Newlox Gold Ventures Corp.
Years Ended March 31, 2018 and 2017

Consolidated Financial Statements
(Expressed in Canadian Dollars)

INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Newlox Gold Ventures Corp.
We have audited the accompanying consolidated financial statements of Newlox Gold Ventures Corp., which
comprise the consolidated statements of financial position as at March 31, 2018 and 2017, and the consolidated
statements of loss and comprehensive loss, changes in shareholders’ equity and cash flows for the years then ended,
and a summary of significant accounting policies and other explanatory information.
Management's Responsibility for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with Canadian generally accepted auditing standards. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.
We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for
our audit opinion.
Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of
Newlox Gold Ventures Corp. as at March 31, 2018 and 2017 its financial performance and its cash flows for the
years then ended in accordance with International Financial Reporting Standards.
Emphasis of Matter
Without qualifying our opinion, we draw attention to Note 1 in the consolidated financial statements which describe
certain conditions that indicate the existence of a material uncertainty that may cast significant doubt about Newlox
Gold Ventures Corp.’s ability continue as a going concern.

DALE MATHESON CARR-HILTON LABONTE LLP
CHARTERED PROFESSIONAL ACCOUNTANTS
Vancouver, Canada
July 30, 2018

Newlox Gold Ventures Corp.
Consolidated Statements of Financial Position
(Expressed in Canadian Dollars)

Note
ASSETS
Current assets
Cash
Other receivables
GST recoverable

7

Non-current assets
Property, plant and equipment

6

Total assets
LIABILITIES
Current
Accounts payable and accrued liabilities
Due to related parties
Convertible debentures
Total liabilities
SHAREHOLDERS’ EQUITY
Share capital
Contributed surplus
Equity component of debentures
Foreign currency translation reserve
Deficit
Total equity
Total liabilities and equity

12
8

9
9
8

March 31,
2018
$

March 31,
2017
$

200,629
148,769
15,396
364,794

8,174
8,264
16,438

239,618

336,404

604,412

352,842

105,431
424,720
530,151

156,083
462,633
473,874
1,092,590

3,071,989
451,470
279,673
(3,728,871)
74,261

2,406,451
57,692
300,232
(3,504,123)
(739,748)

604,412

352,842

Nature of operations and going concern (Note 1)

Approved on behalf of the Board:

“Ryan Jackson”
Director

“Jeffrey Benavides”
Director

The accompanying notes are an integral part of these consolidated financial statements.

Newlox Gold Ventures Corp.
Consolidated Statements of Loss and Comprehensive Loss
For the Years Ended March 31, 2018 and 2017
(Expressed in Canadian Dollars)

Note
EXPENSES
Consulting and management fees
Depreciation
Office
Professional fees
Share based payments
Supplies
Telephone
Transfer agent and filing fees
Travel

12
6

9, 12

Loss before other items
Accretion
Debt forgiveness
Interest expense
Foreign exchange
Gain on sale of assets
Gain on write-off of accounts payable
Loss (gain) on settlement of debt
Write-off of loan receivable
Impairment of property, plant and equipment
Impairment of goodwill

Net loss for the year
Other comprehensive loss for the year
Foreign currency translation
Comprehensive loss for the year
Basic and diluted loss per share
Weighted average number of shares outstanding

8
12
8
7
8, 9
3
6
3

2018
$

2017
$

304,824
19,906
48,875
108,378
230,110
38,194
4,764
15,507
47,541

298,160
11,224
29,103
28,557
4,761
15,006
10,691

(818,099)

(397,502)

(42,614)
14,778
(5,444)
(290,136)
221,360
(491,295)
593,351

63,734
61,651
(3,272)
(4,757)
(77,335)
20,000
521,856
1,201,740
1,783,617

224,748

2,181,119

20,559

52,981

245,307

2,234,100

0.00

0.04

67,683,977

53,708,886

The accompanying notes are an integral part of these consolidated financial statements.

Newlox Gold Ventures Corp.
Consolidated Statement of Changes in Shareholders’ Equity
For the Years Ended March 31, 2018 and 2017
(Expressed in Canadian Dollars)

# of
common
shares

Balance, March 31, 2016
Shares issued for cash
Share issuance costs
Shares issued for debt settlement
Shares issued for services
Net and Comprehensive loss
Balance, March 31, 2017
Shares issued for cash
Share issuance costs
Shares issued to settle debt
Shares issued to settle convertible debt
Share-based payments
Net and comprehensive loss
Balance, March 31, 2018

Foreign
currency
translation
reserve
$

Deficit
$

Total
$

Share
capital
$

Contributed
Surplus
$

Equity
component of
debenture
$

48,702,893

2,017,991

-

57,692

353,213

(1,323,004)

1,105,892

4,790,000
3,136,511
2,800,000
-

239,500
(5,531)
79,491
75,000
-

-

-

(52,981)

(2,181,119)

239,500
(5,531)
79,491
75,000
(2,234,100)

59,429,404

2,406,451

-

57,692

300,232

(3,504,123)

(739,748)

1,446,100
1,045,453
9,773,057
-

72,305
(5,385)
52,273
546,345
-

221,360
230,110
-

(57,692)
-

(20,559)

(224,748)

72,305
(5,385)
52,273
710,013
230,110
(245,307)

71,694,014

3,071,989

451,470

-

279,673

(3,728,871)

74,261

The accompanying notes are an integral part of these consolidated financial statements.

Newlox Gold Ventures Corp.
Consolidated Statements of Cash Flows
For the Years Ended March 31, 2018 and 2017
(Expressed in Canadian Dollars)
March 31,
2018
$

March 31,
2017
$

(224,748)

(2,181,119)

(491,888)
14,778
19,906
85,684
(376,000)
221,360
(42,614)
230,110
(563,412)

1,201,740
521,856
20,000
63,734
61,651
11,224
(4,757)
(77,335)
75,000
(308,006)

(7,132)
44,235
(37,913)
(564,222)

(8,264)
(83,286)
(399,556)

965,547
(269,232)
696,315

(20,000)
(110,569)
(130,569)

72,305
(5,385)
66,920

(16,007)
254,500
(5,531)
297,257
530,219

(6,558)

7,383

192,455

7,477

8,174

697

200,629

8,174

Cash flow provided by (used in)
Operating activities
Net loss for the year
Non-cash items:
Impairment of goodwill
Impairment of property, plant and equipment
Write-off of loan receivable
Accretion
Accrued interest expense
Depreciation
Finder’s fee
Gain on sale of assets
Gain on write-off of accounts payable
Loss on forgiveness of debt
Gain on settlement of debt
Shares issued for services
Share-based payments
Changes in non-cash working capital items:
GST recoverable
Accounts payable and accrued liabilities
Due to related party

Investing activities
Loan receivable
Disposition of property, plant and equipment, net
Purchase of property, plant and equipment

Financing activities
Advance repayment
Shares issued for cash
Share issue costs
Advances from related parties

Effect of exchange rate changes on cash
Increase in cash during the year
Cash – beginning of the year
Cash – end of the year

The accompanying notes are an integral part of these consolidated financial statements.

NEWLOX GOLD VENTURES CORP.
Notes to the Consolidated Financial Statements
For the years ended March 31, 2018 and 2017
(Expressed in Canadian Dollars)
NOTE 1 – NATURE OF OPERATIONS AND GOING CONCERN
Newlox Gold Ventures Corp. (the “Company” or “Newlox”) was incorporated on April 7, 2011. The Company is an
environmental reclamation and mineral recovery company. The head office, principal address, and records office of
the Company are located at 60 Laurie Crescent, West Vancouver, British Columbia, V7S 1B7, Canada.
These consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards on the basis that the Company is a going concern and will be able to meet its obligations and continue its
operations for its next fiscal year. Several conditions as set out below cast material uncertainties on the Company’s
ability to continue as a going concern.
The Company's continuing operations, as intended, and its financial success is dependent upon its ability to generate
profits from its tailing reclamation program and the continuing financial support of its shareholders, creditors, and
related parties to finance its operations and expansion activities. There is no assurance that the Company will be
successful in generating and maintain profitable operations, or able to secure future debt or equity financing for its
working capital and expansion activities.
These consolidated financial statements do not include any adjustments to the amounts or classifications of assets
and liabilities that might be necessary should the Company be unable to continue operations.
NOTE 2 – BASIS OF PRESENTATION
a) Statement of Compliance
These consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards ("IFRS") as issued by the International Accounting Standards Board ("IASB") and
interpretations of the International Financial Reporting Interpretations Committee ("IFRIC").
These consolidated financial statements were approved and authorised for issue by the Board of Directors on
July 30, 2018.
b)

Basis of Preparation
These consolidated financial statements have been prepared on an accrual basis and are based on historical
costs. Cost is the fair value of the consideration paid or payable at the date of acquisition.

c)

Basis of Consolidation
These consolidated financial statements incorporate the financial statements of the Company and the entity
controlled by the Company. Control exists when the Company has power over an investee, exposure or rights, to
variable returns from its involvement with the investee and the ability to use its power over the investee to affect
the amount of the Company returns.
The following companies have been consolidated within these consolidated financial statements:
Entity

Country of
Incorporation

Holding

Functional Currency

Newlox Gold Ventures Corp.
Oro Roca, S.A.

Canada
Costa Rica

Parent Company
100%

Canadian Dollar
Costa Rican Colones

Intercompany balances and transactions are eliminated in preparing these consolidated financial statements.

NEWLOX GOLD VENTURES CORP.
Notes to the Consolidated Financial Statements
For the years ended March 31, 2018 and 2017
(Expressed in Canadian Dollars)
NOTE 3 – SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS
Foreign Currency
These consolidated financial statements are presented in Canadian dollars, which is also the functional currency of
the parent company. The subsidiary determines its own functional currency and items included in the financial
statements are measured using that functional currency.
Transactions and Balances in Foreign Currencies
Foreign currency transactions are translated into the functional currency of the respective entity, using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of
such transactions and from the re-measurement of monetary items at year-end exchange rates are recognised in profit
or loss.
Non-monetary items measured at historical cost are translated using the exchange rates at the date of the transaction
and are not retranslated. Non-monetary items measured at fair value are translated using the exchange rates at the
date when fair value was determined.
Foreign Operations
On consolidation, the assets and liabilities of foreign operations are translated into Canadian dollars at the exchange
rate prevailing at the reporting date and their income statements are translated at exchange rates prevailing at the
dates of the transactions. The exchange differences arising on the translation are recognised in other comprehensive
income and accumulated in the foreign currency translation reserve in equity. On disposal of a foreign operation, the
component of other comprehensive income relating to that particular foreign operation is recognised in earnings and
recognised as part of the gain or loss on disposal.
Property, Plant and Equipment
Property and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.
Depreciation is recognised to write off the cost of the property and equipment less their residual values over their
useful lives using the straight-line method at various rates ranging from 3 years to 10 years. The estimated useful
lives, residual values, and depreciation method are reviewed at the end of each reporting period, with the effect of
any changes in estimate accounted for on a prospective basis. An item of property and equipment is derecognized
upon disposal or when no future economic benefits are expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item of property and equipment is determined as the difference
between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.
Impairment of Property, Plant and Equipment and Intangible Assets
At the end of each reporting period, the Company reviews the carrying amounts of its property, plant and equipment
and intangible assets to determine whether there is any indication that those assets have suffered an impairment loss.
Individual assets are grouped together as a cash generating unit for impairment assessment purposes at the lowest
level at which there are identifiable cash flows that are independent of other group assets.
If any such indication of impairment exists, the Company makes an estimate of its recoverable amount. The
recoverable amount is the higher of fair value less costs to sell and value in use. Where the carrying amount of a
cash-generating unit exceeds its recoverable amount, the cash generating unit is considered impaired and is written
down to its recoverable amount. In assessing the value in use, the estimated future cash flows are adjusted for the
risks specific to the cash generating unit and are discounted to their present value with a discount rate that reflects the
current market indicators.
Where an impairment loss subsequently reverses, the carrying amount of the cash-generating unit is increased to the
revised estimate of its recoverable amount, to the extent that the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment loss been recognised in prior years. A reversal
of an impairment loss is recognised as income immediately.

NEWLOX GOLD VENTURES CORP.
Notes to the Consolidated Financial Statements
For the years ended March 31, 2018 and 2017
(Expressed in Canadian Dollars)
NOTE 3 – SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS (CONTINUED)

Goodwill
Goodwill is measured at cost less accumulated impairment losses. On the acquisition of a business, fair values are
attributed to the net assets acquired. Goodwill arises where the fair value of the consideration given for a business
exceeds such net assets. For purpose of impairment testing, goodwill acquired in a business combination is allocated
to each of the cash generating units (“CGUs”) that is expected to benefit from the combination at the lowest level
within the entity at which the goodwill is monitored by management. Goodwill has been allocated to the operating
segment level.
Goodwill impairment reviews are undertaken annually or more frequently if events or changes in circumstances
indicate a potential impairment. The carrying value of the CGU containing the goodwill is compared to the
recoverable amount, which is the higher of value in use and the fair value less costs of disposal. Any impairment is
recognized immediately as a charge in the consolidated statement of operations and is not subsequently reversed.
As a result of the Company’s annual goodwill impairment assessment for the year ended March 31, 2017, the
Company recorded an impairment charge of $ 1,201,740.
Loss per Share
Basic loss per share is calculated by dividing the net loss available to common shareholders by the weighted average
number of shares outstanding during the reporting period. Diluted loss per share is calculated by dividing the net loss
available to common shareholders by the weighted average number of shares outstanding on a diluted basis. The
weighted average number of shares outstanding on a diluted basis takes into account the additional shares for the
assumed exercise of stock options and warrants, if dilutive. The number of additional shares is calculated by
assuming that outstanding equity instruments were exercised and that the proceeds from such exercises were used to
acquire common stock at the average market price during the reporting period.
Share-based compensation
From time to time, the Company grants stock options to employees and non-employees. An individual is classified
as an employee, versus a non-employee, when the individual is an employee for legal or tax purposes (direct
employee) or provides services similar to those performed by a direct employee. The fair value of stock options,
measured using the Black-Scholes option pricing model at the date of grant, is charged to the consolidated statement
of loss and comprehensive loss over the vesting period. Performance vesting conditions and forfeitures are taken into
account by adjusting the number of equity instruments expected to vest at each reporting date so that, ultimately, the
cumulative amount recognized over the vesting period is based on the number of options that eventually vest. Where
the terms and conditions of options are modified before they vest, any increase in the fair value of the options,
measured immediately before and after the modification, is also charged to the consolidated statement of loss and
comprehensive loss over the remaining vesting period.
Equity instruments granted to non-employees are recorded in the consolidated statement of loss and comprehensive
loss at the fair value of the goods or services received, unless they are related to the issuance of shares. Amounts
related to the issuance of shares are recorded as a reduction of share capital. When the value of goods or services
received in exchange for a share-based payment cannot be reliably estimated, the fair value is measured by use of a
valuation model. The expected life used in the model is adjusted, based on management’s best estimate, for the
effects of non-transferability, exercise restrictions, and behavioral considerations.
All equity-settled share-based payments are recorded in equity reserves until exercised. Upon exercise, shares are
issued from treasury and the amount previously recorded in equity reserves is reclassified to share capital along with
any consideration paid.

NEWLOX GOLD VENTURES CORP.
Notes to the Consolidated Financial Statements
For the years ended March 31, 2018 and 2017
(Expressed in Canadian Dollars)
NOTE 3 – SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS (CONTINUED)

Income Taxes
Tax expense recognised in profit or loss comprises the sum of deferred tax and current tax not recognised in other
comprehensive income or directly in equity.
Current Income Tax
Current income tax assets and/or liabilities comprise those claims from, or obligations to, fiscal authorities relating to
the current or prior reporting periods that are unpaid at the reporting date. Current tax is payable on taxable profit,
which differs from profit or loss in the consolidated financial statements. Calculation of current tax is based on tax
rates and tax laws that have been enacted or substantively enacted by the end of the reporting period.
Deferred Income Tax
Deferred income taxes are calculated using the liability method on temporary differences between the carrying
amounts of assets and liabilities and their tax bases. Deferred tax assets and liabilities are calculated, without
discounting, at tax rates that are expected to apply to their respective period of realisation, provided they are enacted
or substantively enacted by the end of the reporting period. Deferred tax liabilities are always provided for in full.
Deferred tax assets are recognised to the extent that it is probable that they will be able to be utilised against future
taxable income. Deferred tax assets and liabilities are offset only when the Company has a right and intention to
offset current tax assets and liabilities from the same taxation authority. Changes in deferred tax assets or liabilities
are recognised as a component of tax income or expense in profit or loss, except where they relate to items that are
recognised in other comprehensive income or directly in equity, in which case the related deferred tax is also
recognised in other comprehensive income or equity, respectively.
Financial Instruments
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the financial instrument.
Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities classified at fair value through profit or loss) are added to, or deducted from, the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to
the acquisition of financial assets or financial liabilities classified at fair value through profit or loss are recognised
immediately in profit or loss.
Financial assets and financial liabilities are measured subsequently as described below. The Company does not have
any derivative financial instruments.
Financial Assets
For the purpose of subsequent measurement, financial assets other than those designated and effective as hedging
instruments are classified into the following categories upon initial recognition:
• Financial assets at fair value through profit or loss;
• Loans and receivables;
• Held-to-maturity investments; and
• Available-for-sale financial assets.
The category determines subsequent measurement and whether any resulting income and expense is recognised in
profit or loss or in other comprehensive income.

NEWLOX GOLD VENTURES CORP.
Notes to the Consolidated Financial Statements
For the years ended March 31, 2018 and 2017
(Expressed in Canadian Dollars)
NOTE 3 – SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS (CONTINUED)

Financial Assets (continued)
All financial assets except for those at fair value through profit or loss are subject to review for impairment at least at
each reporting date. Financial assets are impaired when there is any objective evidence that a financial asset or a
group of financial assets is impaired. Different criteria to determine impairment are applied for each category of
financial assets, which are described below.
•

Financial assets at fair value through profit or loss – Financial assets at fair value through profit or
loss include financial assets that are either classified as held for trading or that meet certain conditions
and are designated at fair value through profit or loss upon initial recognition. All derivative financial
instruments fall into this category, except for those designated and effective as hedging instruments.
Assets in this category are measured at fair value with gains or losses recognised in profit or loss. The
Company does not hold financial assets in this category.

•

Loans and Receivables – Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. After initial recognition, these are
measured at amortised cost using the effective interest method, less any provision for impairment.
Discounting is omitted where the effect of discounting is immaterial. The Company’s cash and
accounts receivables fall into this category of financial instruments.
Individually significant receivables are considered for impairment when they are past due or when
other objective evidence is received that a specific counterparty will default. Receivables that are not
considered to be individually impaired are reviewed for impairment in groups, which are determined by
reference to the industry and region of a counterparty and other shared credit risk characteristics. The
impairment loss estimate is based on recent historical counterparty default rates for each identified
group. The impairment losses are recognised in profit or loss.
During the year ended March 31, 2017, the Company recorded and wrote off a loan receivable in the
amount of $20,000 due it being determined as not being recoverable.

•

Held-to-maturity investments – Held-to-maturity investments are non-derivative financial assets with
fixed or determinable payments and fixed maturity, other than loans and receivables. Investments are
classified as held-to-maturity if the Company has the intention and ability to hold them until maturity.
The Company does not hold financial assets in this category.
Held-to-maturity investments are measured subsequently at amortised cost using the effective interest
method. If there is objective evidence that the investment is impaired as determined by reference to
external credit ratings, then the financial asset is measured at the present value of estimated future cash
flows. Any changes to the carrying amount of the investment, including impairment losses, are
recognised in profit or loss.

•

Available-for-sale financial assets – Available-for-sale financial assets are non-derivative financial
assets that are either designated to this category or do not qualify for inclusion in other categories of
financial assets. The Company does not hold financial assets in this category.
Available-for-sale financial assets are measured initially at fair value. The Company’s investments in
equity instruments are subsequently measured at cost as they do not have a quoted market price in an
active market and their fair value cannot be reliably measured.

NEWLOX GOLD VENTURES CORP.
Notes to the Consolidated Financial Statements
For the years ended March 31, 2018 and 2017
(Expressed in Canadian Dollars)
NOTE 3 – SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS (CONTINUED)

Financial Assets (continued)
For financial assets measured at amortized cost, if in a subsequent period the amount of the impairment loss
decreases and the decrease can be related objectively to an event occurring after the impairment was recognized,
then the previously recognized impairment loss is reversed through profit or loss to the extent that the carrying
amount of the investment at the date the impairment is reversed does not exceed what the amortized cost would have
been had the impairment not been recognized.
In respect of available-for-sale financial assets, impairment losses previously recognised in profit or loss are not
reversed through profit or loss. Any increase in fair value subsequent to an impairment loss is recognised in other
comprehensive income and accumulated in the investment revaluation reserve.
Financial assets are derecognized when the contractual rights to the cash flows from the financial asset expire, or
when the financial asset and all substantial risks and rewards are transferred.
Financial Liabilities
For the purpose of subsequent measurement, financial liabilities are classified as either financial liabilities at fair
value through profit or loss, or other financial liabilities upon initial recognition.
Financial liabilities at fair value through profit or loss – Financial liabilities at fair value through profit or loss
include financial liabilities that are either classified as held for trading or that meet certain conditions and are
designated at fair value through profit or loss upon initial recognition. Liabilities in this category are measured at fair
value with gains or losses recognised in profit or loss. The Company currently does not hold financial liabilities in
this category.
Other financial liabilities – Other financial liabilities are subsequently measured at amortised cost using the effective
interest method. Gains and losses are recognised in the income statement when the liabilities are derecognised as
well as through the effective interest rate method amortisation process. The Company’s accounts payables, amounts
due to related parties, and convertible debentures fall into this category of financial instruments.
A financial liability is derecognized when it is extinguished, discharged, cancelled or expired.
NOTE 4 – SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

In the application of the Company’s accounting policies which are described in Note 3, management is required to
make judgments, estimates, and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised, if the revision affects only that period, or in the period of
the revision and future periods, if the revision affects both current and future periods.
Significant judgments, estimates and assumptions that have the most significant effect on the amounts recognised in
the consolidated financial statements are described below.
Impairment of Property, Plant and Equipment and Goodwill
An impairment loss is recognised for the amount by which the asset's or cash-generating unit's carrying amount
exceeds its recoverable amount. Judgment is required to determine if there exist indications of impairment. To
determine the recoverable amount, management estimates expected future cash flows from each asset or cashgenerating unit and determines a suitable interest rate in order to calculate the present value of those cash flows. In
the process of measuring expected future cash flows, management makes assumptions about future operating results.

NEWLOX GOLD VENTURES CORP.
Notes to the Consolidated Financial Statements
For the years ended March 31, 2018 and 2017
(Expressed in Canadian Dollars)
NOTE 4 – SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS (CONTINUED)

Impairment of Property, Plant and Equipment and Goodwill (continued)
In addition, when determining the applicable discount rate, estimation is involved in determining the appropriate
adjustments to market risk and asset-specific risk factors. These assumptions relate to future events and
circumstances. Actual results may vary and may cause significant adjustments to the Company’s assets within the
next financial year.
Useful Lives of Property, Plant and Equipment
Management reviews the useful lives of property, plant and equipment at each reporting date, based on the expected
utility of these assets to the Company. The useful lives of these assets may be shortened due to future technological
developments.
Deferred Tax Assets
Deferred tax assets, including those arising from unutilized tax losses, require management to assess the likelihood
that the Company will generate sufficient taxable earnings in future periods in order to utilise recognised deferred tax
assets. Assumptions about the generation of future taxable profits depend on management’s estimates of future cash
flows. In addition, future changes in tax laws could limit the ability of the Company to obtain tax deductions in
future periods. To the extent that future cash flows and taxable income differ significantly from estimates, the ability
of the Company to realise the net deferred tax assets recorded at the reporting date could be impacted.
The Company has recorded a full valuation allowance against its deferred tax assets due to the uncertainty in the
realisation of these assets.
Foreign Currency Translation
Judgment is required to determine the functional currency of the Company and its subsidiary. The Company
determined that the functional currency of its subsidiary is the Costa Rican Colones as this is the currency that most
faithfully represents the economic effects of its underlying transactions, events and conditions.
NOTE 5 – ACCOUNTING STANDARDS ISSUED BUT NOT YET EFFECTIVE

A number of new accounting standards, amendments to standards, and interpretations have been issued but not yet
effective up the date of issuance of the Company’s consolidated financial statements. The Company intends to adopt
the following standards when they become effective:
IFRS 9 – Financial Instruments
IFRS 9 as issued reflects the first phase of the IASBs work on the replacement of IAS 39 and applies to classification
and measurement of financial assets as defined in IAS 39. IFRS 9 provides a revised model for recognition and
measurement of financial instruments and a single, forward-looking “expected loss” impairment model. The
standard is effective for annual periods beginning on or after January 1, 2018. The Company is currently evaluating
the impact of the adoption of this standard on its consolidated financial statements.
IFRS 15 – Revenue from Contracts with Customers
IFRS 15 clarifies the principles for recognising revenue from contracts with customers. IFRS 15 will also result in
enhanced disclosures about revenue, provide guidance for transactions that were not previously addressed
comprehensively, and improve guidance for multiple-element arrangements. The standard is effective for annual
periods beginning on or after January 1, 2018 and is to be applied retrospectively. The Company does not expect the
adoption of this standard to impact the consolidated financial statements as the Company does not earn revenues.

NEWLOX GOLD VENTURES CORP.
Notes to the Consolidated Financial Statements
For the years ended March 31, 2018 and 2017
(Expressed in Canadian Dollars)
NOTE 5 – ACCOUNTING STANDARDS ISSUED BUT NOT YET EFFECTIVE (CONTINUED)
IFRS 16 – Leases
This new standard replaces IAS 17 “Leases” and the related interpretative guidance. IFRS 16 applies a control
model to the identification of leases, distinguishing between a lease and a service contract on the basis of whether the
customer controls the asset being leased. For those assets determined to meet the definition of a lease, IFRS 16
introduces significant changes to the accounting by lessees, introducing a single, on-balance sheet accounting model
that is similar to current finance lease accounting, with limited exceptions for short-term leases or leases of lowvalue assets. Lessor accounting is not substantially changed. The standard is effective for annual periods beginning
on or after January 1, 2019, with early adoption permitted for entities that have adopted IFRS 15. The Company does
not have any material lease agreements and does not expect the adoption of this standard to materially impact its
consolidated financial statements.
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NOTE 6 – PROPERTY, PLANT AND EQUIPMENT

Vehicles
$

Office
furniture and
equipment
$

Computer
equipment
and software
$

Processing
facilities
$

Equipment
$

Tools
$

Total
$

Cost
Balance, March 31, 2016
Additions
Disposal
Foreign currency translation
Impairment

31,636
29,108
(15,109)
(1,726)
-

530
1,188
(42)
-

3,895
411
(184)
-

656,252
64,661
(45,098)
(359,779)

207,433
14,095
(13,844)
(207,684)

4,769
1,106
(233)
-

904,515
110,569
(15,109)
(61,127)
(567,463)

Balance, March 31, 2017
Additions
Disposals
Foreign currency translation
Impairment
Impairment reversal
Balance, March 31, 2018

43,909
(1,696)
42,213

1,676
2,313
(33)
3,956

4,122
1,104
(144)
5,082

316,036
170,390
(624,000)
(14,293)
300,000
148,133

91,739
(200,000)
1,245
200,000
92,984

5,642
3,686
418
(9,746)
-

371,385
269,232
(824,000)
(14,503)
(9,746)
500,000
292,368

Accumulated Depreciation
Balance, March 31, 2016
Depreciation
Disposals
Foreign currency translation
Impairment

10,701
9,306
(4,792)
(561)
-

237
179
(11)
-

1,642
1,225
(79)
-

16,797
(761)
-

45,627
(45,627)

612
514
(28)
-

75,616
11,224
(4,792)
(1,440)
(45,627)

Balance, March 31, 2017
Depreciation
Foreign currency translation
Impairment
Balance, March 31, 2018

14,654
8,330
(453)
22,531

405
915
(3)
1,317

2,788
1,488
(88)
4,188

16,036
(619)
15,417

9,174
123
9,297

1,098
(57)
(1,041)
-

34,981
19,907
(1,097)
(1,041)
52,750

Net book Value
March 31, 2017
March 31, 2018

29,255
19,682

1,271
2,639

1,334
894

300,000
132,716

83,687

4,544
-

336,404
239,618
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NOTE 7 – REVENUE SHARING AGREEMENT
On July 17, 2017 the Company entered into a Revenue Sharing Agreement (the “Transaction”) with an investor. The
Transaction grants the investor a 15% gross revenue royalty on the Company’s first processing plan until the investor
has received royalties totaling US$1,000,000. After which, the investor will hold a 10% gross royalty on the first
processing plant for the life of the project. The investor would also be granted a 5% gross revenue royalty on all
processing plants, current and future, developed by the Company and its subsidiaries, which are not subject to an
active gross revenue royalty. The investor has also offered a right of first refusal to fund the Company’s future
projects. As consideration, the investor agreed to pay the Company a total of US $950,000 in instalments of which
US $830,000 (CAD $1,051,231) was received during the year ended March 31, 2018. The remainder of US $120,000
(CAD $148,769) is included in other receivables and was collected subsequent to March 31, 2018. As security for
the Company’s obligations under the Transaction, the Company granted the investor a fixed assignment, transfer,
mortgage, charge and security interest over the Company’s assets.
As a result of the Transaction, the Company reversed $500,000 of the impairment that was recorded during the year
ended March 31, 2017 and reduced the net book value of the processing facilities and related equipment by
$824,000, being the approximate net book value of these assets at the time of the Transaction. In connection with the
Transaction, the Company paid finder’s fees of $85,864. This resulted in a net gain on disposal of $290,136.
NOTE 8 – CONVERTIBLE DEBENTURES
Liability Component
$

Equity Component
$

Total
$

Balance, March 31, 2016

348,489

57,692

406,181

Accretion
Interest
Balance, March 31, 2017

63,734
61,651
473,874

57,692

63,734
61,651
531,566

Interest
Conversion
Balance, March 31, 2018

14,778
(488,652)
-

(57,692)
-

14,778
(546,344)
-

2014 Debentures
On November 14, 2014, the Company issued $385,000 of convertible debentures (the “2014 Debentures”). The
principal amount of the Debentures may be converted into common shares of the Company at the option of the
holder, at any time prior to the maturity date on November 14, 2016, at $0.10 per common share. The 2014
Debentures are subject to a simple interest rate of 10% per annum, payable together with quarterly blended
payments, and are secured by a general security agreement on all of the Company’s present and future undertakings
and assets. The Company has the right to prepay all or part of the outstanding principal and accrued interest of the
2014 Debentures at any time, subject to the 2014 Debenture holdings being able to convert within 10 days from
receiving such notice.
In connection with the 2014 Debenture financing, the Company issued 7,700,000 share purchase warrants to the
debenture holders with a term of two years. Each warrant is exercisable into one common share of the Company at
$0.05 per share in the first year, and at $0.15 per share in the second year.
During the year ended March 31, 2018 the Company recorded interest expense of $11,004 (2016: $16,823) in respect
of the 2014 Debentures.
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NOTE 8 – CONVERTIBLE DEBENTURES (CONTINUED)
2015 Debentures
On October 30, 2015 the Company issued $54,393 of convertible debentures (the “2015 Debentures”). The principal
amount of the 2015 Debentures may be converted into common shares of the Company at the option of the holder, at
any time prior to the maturity date on April 30, 2017, at $0.05 per common share. The 2015 Debentures are subject
to a simple interest rate of 12% per annum payable quarterly and are secured by a general security agreement on all
of the Company’s present and future undertakings and assets. The Company has the right to prepay all or part of the
outstanding principal and accrued interest of the 2015 Debentures at any time, subject to the 2015 Debenture
holdings being able to convert within 10 days from receiving such notice.
On issuance of the 2015 Debentures, the Company determined the fair value of the liability component was $40,171
using a discount rate of 32.5% and allocated the residual to the equity component.
On November 14, 2015, the Company amended their 2014 Debentures. The amended terms are the 2014 Debentures
will be subject an increased rate of interest from 10% to 12%. The maturity date will be extended from November
14, 2016 to May 14, 2017. The 7,700,000 share purchase warrants issued in connection with the 2014 Debenture
financing will be exercisable into one common share of the Company at $0.05 until the maturity date of May 14,
2017.
The amendment was accounted for as an extinguishment of the original 2014 Debentures and the issuance of a new
convertible debenture. On extinguishment, the Company recognised a gain of $102,230 of which $95,753 was
allocated to the liability component and recognised in net loss, and $6,476 was allocated to the equity component and
recorded in deficit.
During the year ended March 31, 2018, the Company recorded interest expense of $3,774 (2016: $2,991) in respect
of the 2015 Debentures.
On August 3, 2017, the Company settled all of the convertible debentures by issuing 9,773,057 common shares with
a fair value of $0.05 per share and 4,886,529 share purchase warrants with a fair value of $221,360 for total
consideration of $710,013. The fair value of the warrants was determined using the Black-Scholes Option Pricing
Model with the following assumptions: volatility of 219.87%; expected life of 3 years; risk-free interest rate of
1.26%; and a dividend yield of nil. The Company recognized a loss on settlement of $221,360.
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NOTE 9 – SHARE CAPITAL
a) Authorized Capital
The Company is authorised to issue an unlimited number of common shares without par value.
b) Issued and Outstanding Common Shares
As at March 31, 2018, the Company had 71,694,014 common shares issued and outstanding.
i)

Shares Issued during the year ended March 31, 2018

On June 16, 2017, the Company issued 1,446,100 units at $0.05 per unit for total proceeds of $72,305 in
connection with a private placement. Each unit consists of one common share and one share purchase warrant
exercisable at $0.15 per share for a term of 3 years. The Company incurred $5,385 in finder’s fee for this private
placement.
On August 3, 2017 the Company issued 1,045,453 common shares to settle debt of $52,273 with a fair value of
$0.05 per share.
On August 3, 2017, the Company issued 9,773,057 common shares and 4,886,529 share purchase warrants to
settle convertible debentures – see Note 8.
i)

Shares Issued during the year ended March 31, 2017

On May 24, 2016, the Company issued 1,350,000 units at $0.05 per unit for total proceeds of $ 67,500 in
connection with a private placement. Each unit consists of one common share and one share purchase warrant
exercisable at variable prices per share for a term of 3 years.
On May 24, 2016, the Company issued 2,284,379 units having a fair value of $45,688 in connection with
agreements to settle debts. Each unit consists of one common share and one share purchase warrant exercisable
for gradual incremental prices per share for a term of 3 years. The Company recorded a gain on debt settlement
of $68,531 in connection with this issuance.
On August 9, 2016, the Company issued 220,000 units at $0.05 per unit for total proceeds of $11,000 in
connection with a private placement. Each unit consists of one common share and one share purchase warrant
exercisable at variable prices per share for a term of 3 years.
On August 9, 2016, the Company issued 500,000 units having a fair value of $25,000 in connection with
agreements to settle debts. Each unit consists of one common share and a total of 500,000 warrants on the same
terms as the Warrants included in the Private Placement.
On September 19, 2016, the Company issued 420,000 units at $0.05 per unit for total proceeds of $21,000 in
connection with a private placement. Each unit consists of one common share and one share purchase warrant
exercisable at variable prices per share for a term of 3 years. The Company incurred $770 in finder’s fee for this
private placement as well as issued 15,400 finder’s Warrants on the same terms as the Warrants included in the
private placement. Also, the Company issued 352,132 common shares at $0.05 to settle debt of $17,607. The
shares were fair valued at $7,043 and the Company recorded a gain on debt settlement of $8,804.
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NOTE 9 – SHARE CAPITAL (CONTINUED)
b) Issued and Outstanding Common Shares (continued)
On December 22, 2016, the Company issued 400,000 units at $0.05 per unit for total proceeds of $20,000 in
connection with a private placement. Each unit consists of one common share and one share purchase warrant
exercisable at variable prices per share for a term of 3 years. Also, the Company issued 1,800,000 common
shares having a fair value of $0.025 for total of $45,000 in respect of consulting services provided to the
Company
On February 10, 2017, the Company issued 2,400,000 units at $0.05 per unit for total proceeds of $120,000 in
connection with a private placement. Each unit consists of one common share and one share purchase warrant
exercisable at variable prices per share for a term of 3 years. Also, the Company issued 1,000,000 common
shares having a fair value of $0.03 for total of $30,000 in respect of consulting services provided to the
Company
c)

Share Options
As at March 31, 2018 the Company has the following options outstanding:
Expiry Date
September 13, 2022

Exercise
Price
$0.06

Remaining
Life (years)
4.46
-

Options
Outstanding
5,018,580
5,018,580

All options outstanding are exercisable.
d)

Share Purchase Warrants
The continuity of warrants for the year ended March 31, 2018, is as follows:

Expiry Date
May 25, 2017
June 10, 2017
May 24, 2019
August 9, 2019
September 19, 2019
December 22, 2019
February 10, 2020
June 16, 2020
August 3, 2020

Exercise
Price
$0.10
$0.10
$0.10
$0.05
$0.05
$0.05
$0.05
$0.15
$0.15

March 31,
2017
1,000,000
2,000,000
3,728,879
442,000
435,400
400,000
2,400,000
-

Issued
1,446,100
4,886,529

10,406,279

6,332,629

Expired/
Cancelled
1,000,000
2,000,000
-

March 31,
2018
3,728,879
442,000
435,400
400,000
2,400,000
1,446,100
4,886,529

3,000,000

13,738,908
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NOTE 9 – SHARE CAPITAL (CONTINUED)
d)

Share Purchase Warrants (continued)
The continuity of warrants for the year ended March 31, 2017 is as follows:

Expiry Date
November 14, 2016
November 18, 2016
May 25, 2017
June 10, 2017
May 24, 2019
August 9, 2019
September 19, 2019
December 22, 2019
February 10, 2020

Exercise
Price
$0.05
$0.05
$0.10
$0.10
$0.10
$0.05
$0.05
$0.05
$0.05

March 31,
2016
7,700,000
335,982
1,000,000
2,000,000
-

Issued
3,728,879
442,000
435,400
400,000
2,400,000

Expired/
Cancelled
7,700,000
335,982
-

March 31,
2017
1,000,000
2,000,000
3,728,879
442,000
435,400
400,000
2,400,000

11,035,982

7,406,279

8,035,982

10,406,279

NOTE 10 – COMMITMENTS
The Company has entered into agreements to lease office and processing plant premises from February 2014 to May
2018. As at March 31, 2018, future minimum annual lease payments are as follows:
Fiscal Year
2018

$
1,706
1,706

NEWLOX GOLD VENTURES CORP.
Notes to the Consolidated Financial Statements
For the years ended March 31, 2018 and 2017
(Expressed in Canadian Dollars)
NOTE 11 – INCOME TAXES
a) Provision for Income Taxes
The income tax expense of the Company is reconciled to the net income for the year as reported in the
consolidated statements of comprehensive loss as follows:

Net loss before tax
Expected Income Tax Recovery at Combined Canadian Statutory
Tax Rates (2018 – 26%; 2017 – 26%)
Permanent Differences
Effect of adjustment to prior year provision
Other
Change in unrecognized deferred tax assets

2018
$
(224,748)
(58,000)

2017
$
(2,181,119)
(567,000)

164,000
101,000
(331,000)
124,000

310,000
174,000
83,000

-

-

Income Tax Expense
b) Deferred Tax Assets and Liabilities

As at March 31, 2018 and 2017, the Company has temporary differences between the carrying value of the
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. Accordingly,
the Company recorded deferred tax assets as follows:
Deferred tax assets
Non-capital losses carried forward
Capital losses carried forward
Financing Fees
Property, Plant and Equipment
Resource Deductions
Deferred tax liabilities
Property, plant and equipment
Net deferred tax assets
Unrecognized deferred tax assets
Net Deferred Tax Assets

222,000
3,000
5,000
215,000
445,000

421,000
3,000
5,000
429,000

445,000

(87,000)
342,000

(445,000)
-

(342,000)
-

Deferred tax assets are recognised to the extent that the realisation of the related tax benefit through future
taxable income is probable. The Company has recorded a full valuation allowance against its deferred tax assets
because of uncertainty as to the realisation of these assets. No provision for Costa Rican income taxes has been
recorded as the Company is unable to accurately determine the amount of its loss, carry forwards, and other tax
attributes at this time.
As at March 31, 2018, the Company had approximately $222,000 of Canadian non-capital loss carry forwards
available to reduce taxable income for future years. The non-capital losses expire between 2032 and 2037. At
March 31, 2018, the Company had capital losses of $20,000 which may be carried forward indefinitely and
offset toward future capital gains.
Tax attributes are subject to review, and potential adjustment by tax authorities.
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NOTE 12 – RELATED PARTY TRANSACTIONS
Balances and transactions between the Company and its subsidiary, which are related parties of the Company, have
been eliminated on consolidation and are not disclosed. Details of transactions between the Company and other
related parties, in addition to those transactions disclosed elsewhere in the consolidated financial statements are
described as follows.
As at March 31, 2018 and March 31, 2017, the Company has the following amounts owing to related parties that are
noninterest bearing, unsecured, and have no specified terms of repayment.

Due to a former director and a company controlled by the former director (a)
Due to a family member of the Company’s President
Due to a director (also an officer) for management fees (b)
Due to a director (also an officer) for management fees and advances to the
Company
Due to a director for management fees
Due to a company controlled by a former director for management fees
Due to Related Parties

March 31,
2018
$
8,806
196,212

March 31,
2017
$
42,613
44,710
170,078

209,262
1,056
9,384

194,792
1,056
9,384

424,720

462,633

Key management compensation consists of the following:
a)

During the year ended March 31, 2018, the Company incurred management fees of $148,625 (2017 – $137,028)
to a director (also an officer). In addition, the Company reversed $42,614 (2017 – $Nil) on an amount owed by a
company controlled by this director and recognized as debt forgiveness.
b) During the year ended March 31, 2018, the Company incurred management fees of $46,154 (2017 – $47,259) to
a director (also an officer).
c) During the year ended March 31, 2018, the Company incurred management fees of $66,988 (2017 – $Nil) to a
family member of the Company's President.
The Company also incurred share-based payments expense of $184,088 related to options granted to director and
officers.
NOTE 13 – FINANCIAL INSTRUMENTS
The Company is exposed to various risks in relation to financial instruments. The Company’s financial assets and
liabilities by category are summarised in Note 3. The Company’s risk management is coordinated at its head office
in Canada in close co-operation with the board of directors and focuses on actively securing the Company’s short to
medium-term cash flows and raising finances for the Company’s capital expenditure program. The Company does
not actively engage in the trading of financial assets for speculative purposes. The most significant financial risks to
which the Company is exposed are described below.
a) Foreign Currency Risk
Foreign currency risk is the risk that the fair values of future cash flows of a financial instrument will fluctuate
because they are denominated in currencies that differ from the respective functional currency. The Company
does not hedge its exposure to fluctuations in the related foreign exchange rates. The Company’s exposure to
currency risk is currently considered insignificant.
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NOTE 13 – FINANCIAL INSTRUMENTS (CONTINUED)
b) Commodity Price Risk
The Company’s revenues, earnings, and cash flows are directly related to the volume and price of previous
metals sold and are sensitive to changes in market prices over which it has little or no control. The Company
does not utilise financial derivatives or other contracts to manage commodity price risks.
c)

Credit Risk
Credit risk is the risk of loss associated with a counterparty’s inability to fulfil its payment obligations. The
Company limits its exposure to credit loss for cash by placing its cash with high-quality financial institutions
and for trade receivables by performing standard credit checks. The credit risk for cash and accounts receivables
is considered low since the counterparties are reputable banks with high-quality external credit ratings and
investors with no history of default.

d) Liquidity Risk
Liquidity risk is the risk that the Company will not be able to meet its financial obligations when they become
due. The Company ensures, as far as reasonably possible, that it will have sufficient capital in order to meet
short-term business requirements, after taking into account cash flows from operations and the Company’s
holdings of cash. There can be no assurance that the Company will be successful in generating and maintaining
profitable operations or will be able to secure future debt or equity financing for its working capital and
expansion activities (Note 1).
e)

Interest Rate Risk
Interest rate risk is the risk that future cash flows will fluctuate as a result of changes in market interest rates.
Interests on the Company’s convertible debentures are based on fixed rates, and as such, the Company is not
exposed to significant interest rate risk.

f)

Fair Value
The carrying values of the Company’s financial assets and liabilities approximate their fair values as at March
31, 2018 and 2017.

NOTE 14 – CAPITAL MANAGEMENT
The Company manages its shareholder's equity as capital. The Company’s objectives when managing capital are to
safeguard the Company’s ability to continue as a going concern in order to pursue the development and expansion of
its business and to maintain a flexible capital structure which optimises the costs of capital at an acceptable risk
level.
The Board of Directors does not establish quantitative return on capital criteria for management, but rather relies on
the expertise of the Company's management to sustain future development of the business. To maintain or adjust its
capital structure, the Company may attempt to issue new shares or debt, dispose of assets, or adjust the amount of
cash and cash equivalents. There can be no assurance that the Company will be able to obtain debt or equity capital
in the case of operating cash deficits.
The Company has no externally imposed capital requirements and has not paid or declared any dividends since the
date of incorporation, nor are any contemplated in the foreseeable future. There were no changes in the Company’s
approach to capital management during the year ended March 31, 2018.
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NOTE 15 – SUPPLEMENTAL CASH FLOW INFORMATION
During the year ended March 31, 2018, the Company:
-

issued 1,045,453 common shares to settle debt of $52,273;
issued 9,773,057 units converting all of the convertible debentures as per the terms of the Debentures.

During the year ended March 31, 2017, the Company:
-

-

issued 3,316,511 common shares having a fair value of $79,491 based on their quoted market price to settle
debts totaling $156,826. The Company recorded a gain on debt settlement of $77,335 in respect of this
share issuance.
issued 2,800,000 common shares having a fair value of $75,000 in exchange for services performed

