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INDEPENDENT AUDITOR'S REPORT 

To the Shareholders of Link Global Technologies Inc.  

Opinion 

We have audited the consolidated financial statements of Link Global Technologies Inc. (the “Company”), which 
comprise the consolidated statements of financial position as at November 30, 2020 and 2019, and the consolidated 
statements of comprehensive loss, changes in shareholders’ deficiency and cash flows for the years then ended, and 
notes to the consolidated financial statements, including a summary of significant accounting policies (collectively 
referred to as the “financial statements”). 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of 
the Company as at November 30, 2020 and 2019, and its financial performance and its cash flows for the years then 
ended in accordance with International Financial Reporting Standards.  

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities 
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Company in accordance with the ethical requirements that are 
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion.  

Material Uncertainty Related to Going Concern 

We draw attention to Note 1 to the financial statements, which indicates a material uncertainty exists that may cast 
significant doubt on the Company's ability to continue as a going concern. Our opinion is not modified in respect of 
this matter. 

Other Information 

Management is responsible for the other information. The other information comprises the information included in 
Management’s Discussion and Analysis. 

Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information identified 
above and, in doing so, consider whether the other information is materially inconsistent with the financial statements 
or our knowledge obtained in the audit, or otherwise appears to be materially misstated.   

We obtained Management’s Discussion and Analysis prior to the date of this auditor’s report. If, based on the work 
we have performed, we conclude that there is a material misstatement of this other information, we are required to 
report that fact.  We have nothing to report in this regard. 

Responsibilities of Management and Those Charged with Governance for the Financial Statements  

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
International Financial Reporting Standards, and for such internal control as management determines is necessary to 
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. 

Those charged with governance are responsible for overseeing the Company's financial reporting process. 

  



 
 

 
 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.  
As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional 
judgment and maintain professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Company’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures 
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or 
conditions may cause the Company to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that 
achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify 
during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards. 

The engagement partner on the audit resulting in this independent auditor's report is David Goertz. 

  

DALE MATHESON CARR-HILTON LABONTE LLP 
CHARTERED PROFESSIONAL ACCOUNTANTS 
Vancouver, BC  

April 7, 2021 
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LINK GLOBAL TECHNOLOGIES INC. 

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 
(Expressed in United States Dollars) 
 
 Note  November 30, 2020  November 30, 2019 
      
Assets      
      
Current Assets      
      Cash  $ 10,255 $ 473,279 
      Accounts and other receivables 6  95,125  1,760 
      Digital assets 5  21,954  31,142 
      Loans receivable 7  420,683  - 
      Prepaid and deposits 8  278,242  68,906 
   826,259  575,087 
      
     Property and equipment 9  2,117,940  301,463 
     Right-of-use assets 10  2,230,419  - 
      
Total Assets  $ 5,174,618 $ 876,550 
      
Liabilities and shareholders’ Deficiency 
 

     

Current Liabilities      
      Accounts payables and accrued liabilities 11 $ 1,698,527 $ 204,384 
      Loans payable 14  82,926  229 
      Lease liabilities 10  779,361  - 
      Customer deposit 13  1,588,823  - 
      Derivative liability 15  1,591,925  1,026,216 

   5,741,562  1,230,829 

      

      Loans payable 14  221,865  502,820 

      Lease liabilities 10  1,250,668  - 

Total Liabilities   7,214,095  1,733,649 
      
Shareholders’ Deficiency      
      Share capital 16  4,212,192  2,079,051 
      Reserves for options and warrants 16,17  1,737,880  442,481 
      Reserve for foreign exchange   57,314  - 
      Deficit   (8,046,863)  (3,378,631) 
   (2,039,477)  (857,099) 
      
Total Liabilities and Shareholders’ Deficiency  $ 5,174,618 $ 876,550 
      
Going Concern (Note 1)      
Subsequent Events (Note 23)      
      
Approved on behalf of the Board of Directors      
      

_____”Stephen Jenkins”_____             _____”Kevin Ma”_____ 
                                                           Director                                           Director 
      
      

 
      
 

The accompanying notes are an integral part of these consolidated financial statements.  
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LINK GLOBAL TECHNOLOGIES INC. 
CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS 
(Expressed in United States Dollars) 

   For the Year Ended 
 Note  November 30, 2020  November 30, 2019 

      
Revenue      
   Hosting 18 $ 1,073,288 $ - 
   Crypto-mining 5  193,588  661,374 
   1,266,876  661,374 
Cost of Services  18  (2,379,891)  (590,721) 
Gross profit   (1,113,015)  70,653 
      
Operating Expenses      
   Advertising and promotion   19,003  10,672 
   Amortization  9,10  270,917  187,310 
   Bank charges   3,001  2,601 
   Consulting fees 18  232,705  154,865 
   Corporate finance fees   70,188  40,033 
   Filing and transfer agent fees   21,529  26,484 
   Marketing and investor relations   88,902  - 
   Office and administrative   47,316  23,045 
   Professional fees 18  170,489  210,197 
   Rent   6,634  13,412 
   Salary and wages   32,238  50,500 
   Share-based payments 16,17  1,153,931  169,189 
   Transportation   102,752  3,500 
   Travel and entertainment   91,085  30,958 
   2,310,690  922,766 
      
Other Income (Expenses)      
   Foreign exchange gain (loss)   18,531  (32,345) 
   Interest income   7  9,849  291 
   Interest and accretion expenses 10,12,14  (248,673)  (37,941) 
   Other income   -  14,389 
   Change in fair value of derivative liabilities 15  (798,132)  (140,425) 
   Revaluation gain (loss) on digital currencies 5  8,892  (1,135) 
   Impairment of equipment 9  -  (2,800) 
   Loss on sale of digital currencies 5  (357)  (19,279) 
   Loss on settlement of debt 16  (99,636)  - 
   Gain on sale of equipment 9  20,650  - 
   Gain on extinguishment of loan   -  45,437 
   Bad debt expense   (133,309)  - 
   Revaluation of provision for digital asset payable   (22,342)  - 
    (1,244,527)  (173,808) 
      
Net loss    (4,668,232)  (1,025,921) 
      
Other comprehensive income      
Items that may not be reclassified to net income      
   Foreign currency translation adjustment   57,314  - 
Total comprehensive loss  $ (4,610,918) $ (1,025,921) 
      
      
Basic and Diluted Loss per common share  $ (0.16) $ (0.04) 
      
Weighted average common shares outstanding   32,543,907  23,041,187 

 
The accompanying notes are an integral part of these consolidated financial statements.  
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LINK GLOBAL TECHNOLOGIES INC. 
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ DEFICIENCY 
FOR THE YEARS ENDED NOVEMBER 30, 2020 and 2019 
(Expressed in United States Dollars) 
 

  Common Shares         

 

 
Number of 

Shares  Amount 

  
Reserves 

for options 
and 

warrants 

 
Reserve for 

foreign 
exchange  

 

Accumulated  
Deficit  Total 

             
Balance at November 30, 2018  22,442,666 $ 1,007,413 $ 225,504 $ - $ (2,352,710) $ (1,119,793) 
Shares issued for cash  5,540,000  1,071,638  47,788  -  -  1,119,426 
Share-based payment  -  -  169,189  -  -  169,189 
Net loss for the year  -  -  -  -  (1,025,921)  (1,025,921) 
             
Balance at November 30, 2019  27,982,666  2,079,051  442,481  -  (3,378,631)  (857,099) 
Shares issued for debt settlement  1,942,941  466,287  102,801  -  -  569,088 
Shares issued for cash  6,404,060  1,529,025  43,801  -  -  1,572,826 
Share-based payment  -  -  376,031  -  -  376,031 
Issuance of deferred share units  -  -  777,900  -  -  777,900 
Exercise of agent’s options  64,350  19,638  (5,134)  -  -  14,504 
Exercise of warrants  290,000  118,191  -  -  -  118,191 
Foreign exchange translation loss  -  -  -  57,314  -  57,314 
Net loss for the year  -  -  -  -  (4,668,232)  (4,668,232) 
             
Balance at November 30, 2020  36,684,017 $ 4,212,192 $ 1,737,880 $ 57,314 $ (8,046,863) $ (2,039,477) 
 
 
 
 
 
 
 
 

 
The accompanying notes are an integral part of these consolidated financial statements.  
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LINK GLOBAL TECHNOLOGIES INC. 
CONSOLIDATED STATEMENTS OF CASH FLOWS 
(Expressed in United States Dollars) 

  For the Year Ended 
  November 30, 2020  November 30, 2019 
     
Cash flows from operating activities     
     Net loss $ (4,668,232) $ (1,025,921) 
     Items not affecting cash from operations:     
           Amortization  270,917  187,310 
           Revaluation (gain) loss on digital currencies  (8,892)  1,135 
           Bad debt expense  133,309  - 
           Change in fair value of derivative liabilities  798,132  140,425 
           Cost of sales paid through bitcoin loan  45,878  - 
           Loss on settlement of debt  99,636  - 
           Gain on extinguishment of loan  -  (45,437) 
           Impairment of equipment  -  2,800 
           Interest income  (4,016)  - 
           Interest and accretion expense  248,673  37,941 
           Share-based payment  1,153,931                          169,189 
           Foreign exchange  2,771  - 
  (1,927,893)  (532,558) 
     Changes in non-cash working capital items:     
           Digital assets  18,080  (29,494) 
           Accounts and other receivables  (226,674)  (1,760) 
           Prepaid and deposits  (209,336)  24,249 
           Accounts payables and accrued liabilities  898,615  65,789 
           Customer deposits  1,588,823  - 
  141,615  (473,774) 
     
Cash Flows from Investing Activities     
     Purchase of property and equipment  (1,332,860)  (28,874) 
     Issuance of loans receivable  (500,000)  - 
  (1,832,860)  (28,874) 
     
Cash Flows from Financing Activities     
     Shares issued for cash  1,572,826  1,119,426 
     Exercise of agent’s options  14,504  - 
     Exercise of warrants  21,413  - 
     Issuance of loans  -  26,375 
     Repayment of loans   -  (215,145) 
     Repayment of lease liabilities  (372,124)  - 
  1,236,619  930,656 
     
Effect of foreign exchange on cash flows  (8,398)  (6,600) 
     
Net Change in Cash   (463,024)  421,408 
Cash – Beginning of Year  473,279  51,871 
Cash – End of Year $ 10,255 $ 473,279 

     
Significant non-cash transactions included: 

Units issued to settle long-term payables of $453,565(2019 - $nil) 
Shares issued to settle accounts payable of $115,521 (2019 - $nil) 
Property and equipment additions in accounts payable $681,481 (2019 - $nil) 
Digital assets received as loan repayment of $83,333 (2019 - $nil) 

     
     
     
     
   

 
 

The accompanying notes are an integral part of these consolidated financial statements.
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1. Nature of Operations and Going Concern 
 

Link Global Technologies Inc. (“Link” or the “Company”) was incorporated under the laws of the province of 
British Columbia on January 22, 2018.  The Company is engaged in locating and securing, for lease and option 
to purchase, properties with access to low-cost reliable power, and deploying the low-cost power to conduct 
digital mining and supply energy for other data hosting services. The Company’s shares are listed on the 
Canadian Securities Exchange under the symbol “LINK”. The address of the Company’s head office and the 
registered and records office is 1430 – 800 West Pender Street, Vancouver, British Columbia, V6C 2V6. 
  
The Company’s consolidated financial statements as at November 30, 2020 have been prepared on a going 
concern basis, which contemplates the realization of assets and settlement of liabilities and commitments in the 
normal course of business. The Company will need to raise additional capital during the next twelve months and 
beyond to support current operations and planned development. These factors indicate the existence of a 
material uncertainty that may cast significant doubt as to the Company’s ability to continue as a going concern.  If 
the Company is unable to raise additional capital in the future, management expects that the Company will need 
to curtail operations, liquidate assets, seek additional capital on less favorable terms and/or pursue other 
remedial measures.  Management is aware, in making its assessment, of material uncertainties related to events 
or conditions that may cast significant doubt upon the Company’s ability to continue as a going concern.  The 
consolidated financial statements do not include any adjustments that might result from the outcome of this 
uncertainty. 
 
COVID-19 
 
In March 2020, the World Health Organization declared coronavirus COVID-19 a global pandemic.  This 
contagious disease outbreak, which has continued to spread, and any related adverse public health 
developments, has adversely affected workforces, economics, and financial markets globally, potentially leading 
to an economic downturn.  It is not possible for the Company to predict the duration or magnitude of the adverse 
results of the outbreak and its effects on the Company’s business or results of operations at this time. 
 

2. Basis of Preparation 
 

(a) Statement of Compliance and Basis of Presentation 
 

These consolidated financial statements have been prepared in accordance with International Financial 
Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”) and 
interpretations of the International Financial Reporting Issues Committee (“IFRIC”).  The principal accounting 
policies applied in the preparation of these financial statements are set out below.  These policies have been 
consistently applied to all years presented, unless otherwise stated. 
 
The consolidated financial statements were approved and authorized for issuance by the Board of Directors on 
April 7, 2021. 
 
These financial statements have been prepared on a historical cost basis, modified where applicable.  In addition, 
these consolidated financial statements have been prepared using the accrual data basis of accounting except 
for cash flow information. 
 
 
 
 
 
 
 
 



LINK GLOBAL TECHNOLOGIES INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED NOVEMBER 30, 2020 
(Expressed in United States Dollars) 
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2. Basis of Preparation (cont’d) 
 
The consolidated financial statements are measured using the Company’s functional currency which is the 
currency of the primary economic environment in which an entity operates. The Company, the parent, changed 
its functional currency from the United States dollar to the Canadian dollar as at December 1, 2019. The change 
in functional currency was the result of a review of the primary economic environment in which the entity 
operates and the currency that mainly influences the underlying transactions entered into by the Company, the 
parent. The functional currency of the subsidiaries of the Company is the US dollar.  
 
The presentation currency of the consolidated financial statements is the US dollar. 
 
(b) Basis of Consolidation 
 

The consolidated financial statements include the accounts of the Company and its controlled entities.  Control is 
achieved when the Company has the power to govern the financial operating policies of an entity so as to obtain 
benefits from its activities. Subsidiaries are fully consolidated from the date on which control is transferred to the 
Company until the date on which control ceases. 
 

Subsidiary Ownership Location 
Bman Corp 100% USA 

Austin Powers LLC 100% USA 
Toasty Hosting LLC 100% USA 

Link Power Corp. 100% Canada 
 

Inter-company balances and transactions are eliminated on consolidation.   
 
During the year ended November 30, 2020, the subsidiaries were inactive and the Company wound up the US 
subsidiaries. 
 

3. Significant Accounting Policies 
 
(a) Financial Instruments 

 
Financial instrument are accounted for in accordance with IFRS 9, “Financial Instruments: Classification and 
Measurement”.  A financial instrument is any contract that gives rise to a financial asset of one entity and a 
financial liability or equity instrument of another entity. 
 
Financial Assets 
On initial recognition, financial assets are recognized at fair value and are subsequently classified and 
measured at: (i) amortized cost; (ii) fair value through other comprehensive income (“FVOCI”); or (iii) fair 
value through profit or loss (“FVTPL”).  The classification of financial assets is generally based on the 
business model in which a financial asset is managed and its contractual cash flow characteristics.  A 
financial asset is measured at fair value net of transaction costs that are directly attributable to its acquisition 
except for financial assets at FVTPL where transaction costs are expensed. 
 
All financial assets not classified and measured at amortized cost or FVOCI are measured at FVTPL.  On 
initial recognition of an equity instrument that is not held for trading, the Company may irrevocably elect to 
present subsequent changes in the investment’s fair value in other comprehensive income. 
 
The Company derecognizes financial assets only when the contractual rights to cash flows from the financial 
assets expire, or when it transfer the financial assets and substantially all of the associated risks and 
rewards of ownership to another entity. 
 
 



LINK GLOBAL TECHNOLOGIES INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED NOVEMBER 30, 2020 
(Expressed in United States Dollars) 
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3. Significant Accounting Policies (cont’d) 
 

(a) Financial Instruments (cont’d) 
 
The classification determines the method by which the financial assets are carried on the statement of 
financial position subsequent to inception and how changes in value are recorded. 
 
Impairment of Financial Assets 
IFRS 9 uses the expected credit loss (“ECL”) model.  The credit loss model groups receivables based on 
similar credit risk characteristics and days past due in order to estimate bad debts.  The ECL model applies 
to the Company’s receivables. 
 
An ‘expected credit loss’ impairment model applies which applies a loss allowance to be recognized based 
on expected credit losses.  The estimated present value of future cash flows associated with the asset is 
determined and an impairment loss is recognized for the difference between this amount and the carrying 
amount as follows:  the carrying amount of the asset is reduced to estimated present value of the future 
cash flows associated with the asset, discounted at the financial asset’s original effective interest rate, either 
directly or through the use of an allowance account and the resulting loss is recognized in profit or loss for 
the period. 
 
In a subsequent period, if the amount of the impairment loss related to financial assets measured at 
amortized cost decreases, the previously recognized impairment loss is reversed through profit or loss to the 
extent that the carrying amount of the investment at the date the impairment is reversed does not exceed 
what the amortized cost would have been had the impairment not been recognized. 
 
Financial Liabilities 
Financial liabilities are designated as either (i) fair value through profit or loss; or (ii) other financial liabilities.  
All financial liabilities are classified and subsequently measured at amortized cost except for financial 
liabilities at FVTPL.  The classification determines the method by which the financial liabilities are carried on 
the statement of financial position subsequent to inception and how changes in value are recorded.  
Accounts payable and loans payable are classified under other financial liabilities and carried on the 
statement of financial position at amortized cost. 
 
The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled 
or expire.  The Company also derecognizes a financial liability when the terms of the liability are modified 
such that the terms and/or cash flows of the modified instrument are substantially different, in which case a 
new financial liability based on the modified terms is recognized at fair value. 
 

(b) Digital Assets 
 
The Company has assessed that it acts in a capacity as a commodity broker trader as defined in IAS 2, 
Inventories, in characterizing certain of its holdings as inventory, or more specifically, digital assets.  If 
assets held by commodity broker‐traders are principally acquired for the purpose of selling in the near 

future and generating a profit from fluctuations in price or broker‐ traders’ margin, such assets are 

accounted for as inventory, and changes in fair value (less costs to sell) are recognized in profit or loss. 
  
Digital assets are measured at fair value using the quoted price on www.coinmarketcap.com 
(“Coinmarketcap”). Coinmarketcap is a pricing aggregator, as the principal market or most advantageous 
market is not always known. The Company believes any price difference amongst the principal market and 
an aggregated price to be immaterial. Management considers this fair value to be a Level 2 input under 
IFRS 13 Fair Value Measurement fair value hierarchy as the price on this source represents an average of 
quoted prices on multiple digital currency exchanges. 
 



LINK GLOBAL TECHNOLOGIES INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED NOVEMBER 30, 2020 
(Expressed in United States Dollars) 
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3. Significant Accounting Policies (cont’d) 
 
(b) Digital Assets (cont’d) 

 
The Company’s determination to classify its holding of bitcoin as current assets is based on management’s 
assessment that its bitcoin held can be considered to be a commodity, the availability of liquid markets to 
which the Company may sell a portion of its holdings and that the Company is actively selling its digital 
currencies in the near future to generate a profit from price fluctuations. 
 

(c) Property and Equipment 
 
Property and equipment are measured at cost, less accumulated amortization and accumulated impairment 
losses.  Cost includes expenditures that are directly attributable to the acquisition of the asset.  Additions are 
amortized commencing in the month that they are available for use.   
 
The cost of repairs and maintenance is expensed as incurred.  Amortization is provided on a straight-line 
method over the estimated useful lives of assets.  Upon sale of other disposition of a depreciable asset, cost 
and accumulated amortization are removed from equipment and any gain or loss is reflected as a gain or 
loss from operations.   
 
The estimated useful lives are: 
 
Infrastructure 3 years 
Bitcoin mining machines 3 years 
Computers 3 years 
Generators 25 years 
Containers 20 years 
Electrical Infrastructure 20 years 
Right-of-use assets Various 
 
An asset’s amortization method, useful life and residual value are reviewed at the end of each reporting 
period and adjusted prospectively if appropriate. 
 

(d) Adoption of IFRS 16, Leases and resulting changes to lease accounting policy 
 
IFRS 16 establishes a comprehensive framework for recognition, measurement and classification of leases 
and requires lessees to recognize assets and liabilities for most leases. It has replaced International 
Accounting Standard (“IAS”) 17 Leases and related interpretations. The Company has adopted IFRS 16 
using the modified retrospective approach on December 1, 2019 and has not restated comparatives for the 
2019 reporting period. The Company elected to use the exemptions proposed by the standard on lease 
contracts for which the lease terms end within twelve months as of the date of adoption and lease contracts 
from which the underlying asset is of low value. The reclassifications and adjustments arising from the 
adoption of IFRS 16 are recognized on the opening statement of financial position on December 1, 2019 to 
the extent they arise; however, no adjustments were necessary to the Company’s opening retained earnings 
as the Company had no leases on adoption date. 
 
 
 
 
 
 
 
 
 



LINK GLOBAL TECHNOLOGIES INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED NOVEMBER 30, 2020 
(Expressed in United States Dollars) 
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3. Significant Accounting Policies (cont’d) 
 

(d) Adoption of IFRS 16, Leases and resulting changes to lease accounting policy (cont’d) 
 
Lease accounting policy applicable from December 1, 2019 
 
Definition of a lease 
 
At the inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract 
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of 
time in exchange for consideration. To assess whether a contract conveys this right the Company assesses 
whether:  
 

 The contract involves the use of an identified asset – this may be specified explicitly or implicitly, 
and should be physically distinct or represent substantially all of the capacity of a physically distinct 
asset;  

 The Company has the right to obtain substantially all of the economic benefits from the use of the 
asset throughout the period of use; and 

 The Company has the right to direct the use of the asset. The Company has this right when it has 
the decision-making rights that are most relevant to changing how and for what purpose the asset 
is used. 

 
At inception or reassessment of a contract that contains lease and non-lease components, the Company 
allocates the consideration in the contract to each lease component on the basis of their relative stand-alone 
prices.  
 
Accounting as a lessee under IFRS 16 
 
The Company recognizes right-of-use assets and lease liabilities on the consolidated statements of financial 
position at the lease commencement date. The right-of-use asset is initially measured at cost, which 
comprises the initial amount of the lease liability adjusted for any lease payments made at or before the 
commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove 
the underlying asset or to restore the underlying asset or the site on which it is located, less any lease 
incentives received. 
 
The right-of-use asset is subsequently amortized using the straight-line method from the commencement 
date to the earlier of the end of its useful life or the end of the lease term. The estimated useful lives of right-
of-use assets are determined on the same basis as those of property, plant and equipment. In addition, the 
right-of use asset is periodically reduced by impairment losses, if any, and adjusted for certain 
remeasurements of the lease liability. 
 
The lease liability is initially measured at the present value of the lease payments that are not paid at the 
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily 
determined, the Company’s incremental borrowing rate. Generally, the Company uses 15% as the discount 
rate. 
 
Lease payments included in the measurement of the lease liability comprise (a) fixed payments, including in-
substance fixed payments; (b) variable lease payments that depend on an index or a rate, initially measured 
using the index or rate as at the commencement date; (c) amounts expected to be payable under a residual 
value guarantee; and (d) the exercise price under a purchase option that the Company is reasonably certain 
to exercise, lease payments in an optional renewal period if the Company is reasonably certain to exercise 
an extension option, and penalties for early termination of a lease unless the Company is reasonably certain 
not to terminate early. 



LINK GLOBAL TECHNOLOGIES INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
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3. Significant Accounting Policies (cont’d) 
 

(d) Adoption of IFRS 16, Leases and resulting changes to lease accounting policy (cont’d) 
 
The lease liability is measured at amortized cost using the effective interest method. It is remeasured when 
there is a change in future lease payments arising from a change in an index or rate, if there is a change in 
the Company’s estimate of the amount expected to be payable under a residual value guarantee, or if the 
Company changes its assessment of whether it will exercise a purchase, extension or termination option. 
When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying 
amount of the right-of use asset, or is recorded in the consolidated statements of operations if the carrying 
amount of the right-of-use asset has been reduced to $Nil. 
 
Transition to IFRS 16 
 
Practical expedients 
 
On transition to IFRS 16, the Company elected to apply the practical expedient to grandfather the 
assessment of which transactions represent leases. The Company applied IFRS 16 only to contracts that 
were previously identified as leases under IAS 17 and IFRIC 4. Therefore, the definition of a lease under 
IFRS 16 was applied only to contracts entered into, or changed, on or after December 1,2019. 
 
The Company used the following additional practical expedients: 
 

 Applied the exemption not to recognize right-of-use assets and lease liabilities for short-term leases 
with terms less than 12 months and leases of low-value assets. The Company recognizes the lease 
payments associated with these leases as an expense on a straight-line or other systematic basis 
over the lease term; 

 Excluded initial direct costs from the measurement of the right-of-use asset at the date of initial 
application; and 

 Used hindsight when determining the lease term if the contract contains options to extend or 
terminate the lease. 

 
(e) Impairment of Non-Financial Assets 

 
The Company performs impairment tests on its non-financial assets, including equipment and intangible 
assets, when new events or circumstances occur, or when new information becomes available relating to 
their recoverability.  When the recoverable amount of each separately identifiable asset or cash generating 
unit (“CGU”) is less than its carrying value, the asset or CGU’s assets are written down to their recoverable 
amount with the impairment loss charged against profit or loss.  A reversal of the impairment loss in a 
subsequent period will be charged against profit or loss if there is a significant reversal of the circumstances 
that caused the original impairment.  The impairment will be reversed up to the amount of depreciated 
carrying value that would have otherwise occurred if the impairment loss had not occurred. 
 
The CGU’s recoverable amount is evaluated using the lower of the value-in-use and fair value less costs to 
sell calculations.  In calculating the fair value, the Company utilizes discounted cash flow techniques when it 
is not possible to determine fair value from active markets or a written offer to purchase.  Management 
calculates the discounted cash flows based upon its best estimate of a number of economic, operating, 
engineering, environmental, political and social assumptions.  Any changes in the assumptions due to 
changing circumstances may affect the calculation of the recoverable amount. 
 
 
 
 



LINK GLOBAL TECHNOLOGIES INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED NOVEMBER 30, 2020 
(Expressed in United States Dollars) 

 

11 
 

3. Significant Accounting Policies (cont’d) 
 

(f) Revenue Recognition 
 
The Company’s revenue is generated from the distribution of electricity to cryptomining customers based on 
negotiated rates.  Hosting revenue is recognized in the period services are provided, at negotiated rates and 
when collectability is reasonably assured. 
 
The Company also recognizes revenue from the provision of transaction verification services within the 
bitcoin blockchain, and as consideration for these services, the Company receives bitcoin.  Revenue is 
measured based on the fair value of the bitcoin received.  The fair value is determined using the closing 
bitcoin price per Coinmarketcap.  The Company is relying on the data available at Coinmarketcap to be an 
accurate representation of the closing price for the digital assets. 
 
There is currently no specific definitive guidance in IFRS or alternative accounting frameworks for the 
accounting for the production and mining of bitcoin and management has exercised significant judgment in 
determining appropriate accounting treatment for the recognition of revenue.  In the event authoritative 
guidance is enacted by the IASB, the Company may be required to change its policies which could result in 
a change in the Company’s financial position and earnings. 
 

(g) Costs of Sales 
 

Costs of sales include the utility and other operating expenses incurred throughout the electricity generating 
and bitcoin mining processes. 

 
(h) Share-Based Payments 

 
Share-based payments to officers, directors and consultants are measured at the fair value of the 
instruments issued and recognized over the vesting periods.  Share-based payments to non-employees are 
measured at the fair value of the goods or services received or the fair value of the equity instruments 
issued, if it is determined the fair value of the goods or services cannot be reliably measured, and are 
recorded at the date the goods or services are received.  The fair value of equity instruments, as determined 
using the Black-Scholes Option Pricing Model which incorporates all market vesting conditions, is expensed 
in profit or loss.  The corresponding amount is recorded to reserves.  The number of equity instruments 
expected to vest is reviewed and adjusted at the end of each reporting period such that the amount 
recognized for services received as consideration for the equity instruments granted shall be based on the 
number of equity instruments that will eventually vest. 
 

(i) Warrants 
 
For warrants issued prior to December 1, 2019, the Company determined that these warrants did not meet 
the IFRS definition of equity due to the exercise price being denominated in Canadian dollars, which was not 
the functional currency of the Company at the time resulting in variability in exercise price. The change in 
functional currency was determined to be a change in circumstance and, as such, the Company has made 
an accounting policy choice to continue to recognize the warrants as a financial liability classified at fair 
value through profit or loss.  
 
For warrants issued on and after December 1, 2019, the Company assessed the value of the warrants 
based on the new functional currency which is the Canadian dollar. Warrants are issued as private 
placement incentives. Value was allocated to the warrants issued with private placement units based on the 
residual method. Agents’ warrants are measured at fair value on the date of the grant as determined using 
the Black-Scholes option pricing model. 
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3. Significant Accounting Policies (cont’d) 
 

(i) Warrants 
 
The Company has adopted a residual method with respect to the measurement of shares and warrants 
issued as units.  The residual method first allocates fair value to the component with the best evidence of fair 
value and then the residual value, if any, to the less easily measurable component. The fair value of the 
common shares issued was determined to be the component with the best evidence of fair value. The 
balance, if any, was allocated to the attached warrants. 
 

(j) Related Party Transactions 
 

Parties are considered to be related if one party has the ability, directly or indirectly, to control the other party 
or exercise significant influence over the other party in making financial and operating decisions.  Parties are 
also considered to be related if they are subject to common control.  Related parties may be individuals or 
corporate entities.  A transaction is considered to be a related party transaction when there is a transfer of 
resources or obligations between related parties. 

 
(k) Current and Deferred Income Taxes 

 
Current Income Tax 
Current income tax assets and liabilities for the current period are measured at the amount expected to be 
recovered from or paid to the taxation authorities.  The tax rates and tax laws used to compute the amount 
are those that are enacted or substantively enacted, at the reporting date, in the countries where the 
Company operates and generates taxable income. 
 
Current income tax relating to items recognized directly in other comprehensive income or equity is 
recognized in other comprehensive income or equity and not in profit or loss.  Management periodically 
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are 
subject to interpretation and establishes provisions where appropriate. 
 
Deferred Income Tax 
Deferred income tax is recognized, using the asset and liability method, on temporary differences at the 
reporting date arising between the tax bases of assets and liabilities and their carrying amounts for financial 
reporting purposes. 
 
The carrying amount of deferred income tax assets is reviewed at the end of each reporting period and 
recognized only to the extent that it is probable that sufficient taxable profit will be available to allow all or 
part of the deferred income tax asset to be utilized. 
 
Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the 
year when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been 
enacted or substantively enacted by the end of the reporting period. 
 
Deferred income tax assets and deferred income tax liabilities are offset, if a legally enforceable right exists 
to set off current tax assets against current income tax liabilities and the deferred income taxes relate to the 
same taxable entity and the same taxation authority. 
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3. Significant Accounting Policies (cont’d) 
 

(l) Foreign Currency Translation 
 
The functional currency of each entity is measured using the currency of the primary economic environment 
in which that entity operates. 
 
Transactions and Balances 
Foreign currency transactions are translated into functional currency using the exchange rates prevailing at 
the date of the transaction.  Foreign currency monetary items are translated at the period-end exchange rate.  
Non-monetary items measured at historical cost continue to be carried at the exchange rate at the date of 
the transaction.  Non-monetary items measured at fair value are reported at the exchange rate at the date 
when fair values were determined.  
 
Exchange differences arising on the translation of monetary items or on settlement of monetary items are 
recognized in profit or loss in the period in which they arise, except where deferred in equity as a qualifying 
cash flow or net investment hedge. 
 
Exchange differences arising on the translation of non-monetary items are recognized in other 
comprehensive income to the extent that gains and losses arising on those non-monetary items are also 
recognized in other comprehensive income.  Where the non-monetary gain or loss is recognized in profit or 
loss, the exchange component is also recognized in profit or loss. 

 
4. Significant Accounting Judgments and Estimates 

 
The preparation of the Company’s consolidated financial statements in conformity with IFRS requires 
management to make judgments, estimates and assumptions that affect the reported amounts of assets, 
liabilities and contingent liabilities at the date of the consolidated financial statements and reported amounts of 
income and expenses during the reporting period.  Estimates and assumptions are continuously evaluated and 
are based on management’s experience and other factors, including expectations of future events that are 
believed to be reasonable under the circumstances.  However, actual outcomes can differ from these estimates. 
 
Critical Judgments 
 
The following are critical judgments that management has made in the process of applying policies that have the 
most significant effect on the amount recognized in the financial statements: 
 
(a) Going Concern 

 
The assessment of the Company’s ability to continue as a going concern involves critical judgment based on 
historical experience.  Significant judgments are used in the Company’s assessment of its ability to continue 
as a going concern which is described in Note 1. 
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4. Significant Accounting Judgments and Estimates (cont’d) 
 

Critical Judgments (cont’d) 
 

(b) Classification of Revenue 
 

Whether the cryptocurrency received by the Company resulting from its mining activity constitutes revenue 
and should be presented as such in these consolidated financial statements.  The Company’s position is 
that it is providing a service to the digital currency networks based on the known terms and therefore the 
presentation as revenue is appropriate. 

 
(c) Functional Currency 

 
The functional currency of the Company has been assessed by management based on consideration of the 
currency and economic factors that mainly influence the Company’s operations in hosting service, digital 
currencies, production and operating costs, financing and related transactions. Changes to these factors 
may have an impact on the judgment applied in the determination of the Company’s functional currency. 
 

Significant Estimates 
 
The following are key assumptions concerning the future and other key sources of estimation uncertainty that 
have significant risk of resulting in material adjustment in the carrying amounts of assets and liabilities within the 
next financial year. 
 
(a) Impairment of Non-Financial Assets 

 
The Company evaluates each asset or cash generating unit every reporting period to determine whether 
there are any indications of impairment.  If any such indication exists, which is other judgmental, a formal 
estimate of recoverable amount is performed and an impairment loss is recognized to the extent that the 
carrying amount exceeds the recoverable amount.  The recoverable amount of an asset or cash generating 
group of assets is measured at the higher of fair value less costs to sell and value in use.  The evaluation of 
asset carrying values for indications of impairment includes consideration of both external and internal 
sources of information, including such factors as the relationship between mining rewards and the required 
computing power, digital currency prices, the periodic contribution margin of digital currency mining activities, 
changes in underlying costs, such as electricity and technological changes. 
 
When required, the determination of fair value and value in use requires management to make estimates 
and assumptions about digital currency prices, required computing power, technological changes and 
operating costs, such as electricity.  The estimates and assumptions are subject to risk and uncertainty; 
hence, there is the possibility that changes in circumstances will alter these projections, which may impact 
the recoverable amount of the assets.  In such circumstances, some or all of the carrying value of the assets 
may be further impaired or the impairment charge reduced with the impact recorded to profit or loss. 
 

(b) Amortization of Property and Equipment 
 
Amortization of equipment is an estimate of its expected life.  In order to determine the useful life of 
computing equipment, assumptions are required about a range of computing industry market and economic 
factors, including required hashrates, technological changes, availability of hardware and other inputs and 
production costs. 
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4. Significant Accounting Judgments and Estimates (cont’d) 
 

Estimation Uncertainty (cont’d) 
 

(c) Digital Currency Valuation 
 

Digital assets, consisting solely of bitcoin, are measured at fair value using the quoted price on 
Coinmarketcap.  Management considers this fair value ot be a level two input under IFRS 13 Fair Value 
Measurement fair value hierarchy as the price on this source represents an average of quoted prices on 
multiple digital currency exchanges.  The bitcoin is valued based on the closing price obtained from 
Coinmarketcap at the reporting period corresponding to the digital assets mined by the Company. 
 
The Company’s determination to classify its holding of bitcoin as current assets is based on management’s 
assessment that its bitcoin held can be considered to be a commodity and the availability of liquid markets to 
which the Company may sell a portion or all of its holdings. 

 
5. Digital Currencies 

 
As at November 30, 2020, the Company’s digital assets consist of bitcoins with a fair value of $21,954.  Digital 
assets are recorded at fair value on the date they are received as revenues, and are marked to fair value at each 
reporting date.   
 

The continuity of digital currencies was as follows: 
  Number of bitcoins 
  November 30, 2020  November 30, 2019 
Balance, at beginning of year  4.11  0.69 
Digital assets mined  23.99  88.27 
Digital assets received for loan payment  5.68  - 
Digital assets purchased   92.06  - 
Digital assets received as loan from a related party 
(Note 14) 

  
4.77  

 
- 

Digital assets paid for services  (102.51)  - 
Digital assets sold  (26.98)  (84.85) 
Balance, at end of year  1.12  4.11 

 
The continuity of digital currency values was as follows: 

  November 30, 2020  November 30, 2019 
Balance, at beginning of period $ 31,142 $ 2,783 
Digital currency mined  193,588  661,374 
Digital assets received for loan payment  83,333  - 
Digital assets purchased   1,030,648  - 
Digital assets received as loan from a related party  45,878  - 
Digital assets paid for services  (1,170,478)  - 
Digital assets sold  (201,049)  (631,880) 
Revaluation adjustment  8,892  (1,135) 
Balance, at end of year $ 21,954 $ 31,142 

 

During the year ended November 30, 2020, the Company sold $201,049 (2019-$631,880) in bitcoins, paid for 
services of $1,170,478 in bitcoins and recorded a loss on sale of bitcoin of $357 (2019 - $19,279). 
 

6. Other Receivables 
 November 30, 2020 November 30, 2019 

GST receivable $ 95,125 $ 1,760 
 $ 95,125 $ 1,760 
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7. Loans Receivable 
 
In August 2020, the Company entered into an unsecured loan agreement, with a customer, for $500,000 at an 
interest rate of 7% and is due in October 2021.  The loan is repayable monthly in arrears in 12 equal installments 
of $41,667 plus accrued interest of $2,917 for a total amount per month of $44,583 commencing from October 
2020.  The monthly payment shall be paid in bitcoins at the prevailing exchange rate of BTC to USD.  During the 
year ended November 30, 2020, the Company received $83,333 in principal repayment and $5,833 in interest 
payment and recorded interest income of $9,849.  At November 30, 2020, the balance outstanding along with 
accrued interest is $420,683. 
 

8. Prepaids and deposits 
 

 November 30, 2020 November 30, 2019 
Prepaids $ 220,774 $ 18,906 
Deposits  57,468  50,000 
 $ 278,242 $ 68,906 

 
At November 30, 2020 the balance of prepaids consists of prepaid insurance of $61,951 and prepaid electricity 
of $158,823. 
 
At November 30, 2020 the balance of deposits consists of a $50,000 for the Company’s Oregon facility lease and 
a $7,468 deposit for equipment under lease. 
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9. Property and Equipment 
 

Cost  Infrastructure  

Bitcoin 
Mining 

Machines  Computers 

  
 

Generators 

 

Containers  

 
Electrical 

Infrastructure 

 

Total 
Balance, November 30, 2018 $ 544,535 $ - $ 9,247 $ - $ - $ - $ 553,782 
Additions  18,258  10,616  -  -  -  -  28,874 
Impairment  -  (2,800)  -  -  -  -  (2,800) 
Balance, November 30, 2019  562,793  7,816  9,247  -  -  -  579,856 
Additions  -  16,360  -  545,000  1,193,738  259,243  2,014,341 
Foreign exchange  879  505  (64)  10,094  21,033  (14,010)  18,437 
Balance, November 30, 2020 $ 563,672 $ 24,681 $ 9,183 $ 555,094 $ 1,214,771 $ 245,233 $ 2,612,634 
 

Accumulated Amortization               
Balance, November 30, 2018 $ 89,394 $ - $ 1,689 $ - $ - $ - $ 91,083 
Charge  184,010  218  3,082  -  -  -  187,310 
Balance, November 30, 2019  273,404  218  4,771  -  -  -  278,393 
Charge  187,598  7,182  3,082  2,624  11,597  3,712  215,795 
Foreign exchange  349  149  (54)  72  375  (385)  506 
Balance, November 30, 2020 $ 461,351 $ 7,549 $ 7,799 $ 2,696 $ 11,972 $ 3,327 $ 494,694 
               
Net Book Value               
Balance, November 30, 2019 $ 289,389 $ 7,598 $ 4,476 $ - $ - $ - $ 301,463 
Balance, November 30, 2020 $ 102,321 $ 17,132 $ 1,384 $ 552,398 $ 1,202,799 $ 241,906 $ 2,117,940 
 

During the year ended November 30, 2020, the Company sold 413 bitcoin mining machines for $20,650 and recorded a gain of $20,650 from the sale as these 
machines were fully impaired. 
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10. Right-of-Use Assets and Lease Liabilities 
 
Right-of-Use Assets 
  
Cost:  
Balance at December 1, 2019, on adoption of IFRS 16 $                  - 
Additions 2,210,321 
Foreign exchange 76,218 
Balance at November 30, 2020 $    2,286,539 
  
Accumulated Amortization:  
Balance at December 1, 2019, on adoption of IFRS 16 $                  - 
Amortization 55,122 
Foreign exchange 998 
Balance at November 30, 2020 $        56,120 
  
Net Book Value:  
As at December 1, 2019, on adoption of IFRS 16 $                 - 
Balance at November 30, 2020 $  2,230,419 
 

Lease Liabilities 
The Company entered into six equipment lease contracts during the year ended November 30, 2020 with terms 
ranging from 24 to 48 months.  The leases are calculated using an incremental borrowing rate of 12% - 15% per 
annum.  
 
  
Balance at December 1, 2019, on adoption of IFRS 16 $                   - 
Additions 2,200,681 
Interest expense 121,430 
Lease payments (372,124) 
Foreign exchange 80,042 
At November 30, 2020 $    2,030,029 
  
Current portion $      779,361 
Non-current portion $   1,250,668 
 
At November 30, 2020, the Company is committed to minimum lease payments as follows: 
 
 November 30, 2020 
Not later than one year $     1,024,296 
Later than one year and not later than five years 1,370,819 
Total minimum lease payments 2,395,115 
Less:  amounts representing finance costs (365,086) 
Present value of minimum lease payments  $    2,030,029 
 

11. Accounts Payables and Accrued Liabilities 
 

  November 30, 2020  November 30, 2019 
Accounts payables $ 1,216,134 $ 68,114 
Accrued liabilities  114,983  136,270 
Provision for bitcoin payable (Note 18)  367,410  - 
 $ 1,698,527 $ 204,384 

 
During the year ended November 30, 2019, the Company issued shares to extinguish debt, see Note 16.  
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12. Short-Term Loans Payable 
 
During the year ended November 30, 2019, the Company entered into an agreement with a related party of the 
Company for a principal balance of $11,331 (CAD$15,000). The loan was unsecured, due on demand and 
subject to interest at 5% per annum. In July 2019, the Company repaid the principal balance in full.  
  
During the year ended November 30, 2019, the Company entered into a loan agreement with a third party for a 
principal balance of $15,044 (CAD$20,000). The loan was unsecured, due on demand and subject to interest at 
5% per annum. In November 2019, the Company repaid the loan in full including the principal balance and 
interest totaling $15,632 (CAD$20,682). 
 
In August 2020, the Company borrowed $191,917 (CAD$250,000) from two related parties as bridge loans. The 
loans are unsecured, non-interest bearing and due on demand. During the year ended November 30, 2020, the 
Company repaid the loans in full. 
 

13. Customer Deposits 
 

  November 30, 2020  November 30, 2019 
Customer prepayment $ 588,823 $ - 
Security deposit  1,000,000  - 
 $ 1,588,823 $ - 

 
During the year ended November 30, 2020, the Company received a prepayment of $588,823 from a customer 
with two common directors. 
 
During the year ended November 30, 2020, the Company received a security deposit of $1,000,000 in 
connection with a power supply arrangement with a customer. The Company returns the deposit in 12 equal 
instalments of $83,333 with the first instalment payable 36 days after the date the Company achieves 24 hours 
continuous production of 13,750 terra hash from its facility.  
 

14. Loans Payable 

  November 30,   
 2020 

 November 30, 
2019 

Balance, beginning of year $ 502,820 $ 706,439 
Addition  45,878  - 
Interest accretion and accrued interest  127,243  37,124 
Repayments with cash  -  (188,182) 
Repayments with shares  (453,571)  - 
Loss on settlement of debt  79,421  - 
Gain on extension of debenture B  -  (45,437) 
Effect of foreign exchange  3,000  (7,124) 
Balance, end of year $ 304,791 $ 502,820 
     
Debenture B due in February 2022 $ 175,987 $ 148,438 
Loan from CEO due in December 2022  45,878  - 
Notes payable due in November 2021  82,926  354,382 
 $ 304,791 $ 502,820 
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14. Loans Payable (cont’d) 

Debenture B 
 

In May 2018, the Company issued a partially convertible debenture with a principal balance of $388,682 
(CAD$500,000) (“Debenture B”).  The debenture was unsecured and bore interest at a rate at 5% per annum.  
The principal balance and accrued interest matured on the date of the earlier of 10 business days following the 
closing of the Company’s initial public offering (“IPO”), or 9 months after the agreement date.  At the discretion of 
the holder, CAD$125,000 of Debenture B was convertible into common shares of the Company at a price that 
was the greater of CAD$0.12 per share, or an amount that represents a 20% discount to the issue price of 
shares sold in connection with the IPO. 
 
On October 4, 2018, Debenture B was amended as follows: 
- The portion of the debenture with conversion rights was convertible to common shares of the Company at a 

price of CAD$0.18 per share. 
- Total interest owing on Debenture A increased to $19,436 (CAD$25,000). 
- The portion of the debenture without conversion rights became due on February 7, 2020 and is non-interest 

bearing. 
 
On October 4, 2018, the convertible portion of $97,391 (CAD$125,000), accrued interest of $19,478 (CAD 
$25,000), and conversion component of $37,874 were converted into common shares with a fair value of 
$162,318. The Company recorded a loss on settlement of the debt of $7,575. 

On October 4, 2018, upon the conversion of the convertible portion and the modification of the remaining loan, 
the loan was assessed at a fair of $233,213 using the effective interest rate of 16%.  
 

On May 27, 2019, the term of Debenture B was extended to February 7, 2022 with all other terms remaining the 
same. The loan extension constituted a substantial modification under IFRS 9 to the loan terms and was 
accounted for as an extinguishment and reissuance of the loan on May 27, 2019. As a result of the loan 
extinguishment, the present value of the loan was assessed at $203,941 using the effective interest rate of 16% 
which resulted in a gain on extinguishment of loan of $45,237 recognized through profit and loss. 

 

During the year ended November 30, 2020, the Company recorded interest and accretion expense of $27,450 
(2019 - $37,124). At November 30, 2020, the principal balance outstanding is $175,987. 

 

Notes Payable 
 

In October 2018, the Company and a vendor agreed to convert a trade payable of $384,495 attributable to the 
purchase of equipment to a loan, repayable on the earlier of June 30, 2020 and the date that is 18 months after 
the IPO date. The loan is unsecured and non-interest bearing. On June 6, 2019, the term of the loan was 
amended to November 13, 2021. During the year ended November 30, 2019, the Company repaid $112,909 
(November 30, 2018 - $nil) on the principal balance.  
 

In February 2020, the Company and the vendor came to an agreement to convert the remaining outstanding 
balance of the loan to shares and warrants. In connection with the settlement, the Company paid additional 
interest of $99,793 (CAD$133,359), for a total settlement amount of $374,150 (CAD$500,000). The Company 
issued 1,562,500 units to the vendor, whereby each unit consists of one common share and one-half share 
purchase warrant. Each warrant entitles the holder to purchase one common share at CAD$0.64 per share for 2 
years following issuance date.  The fair value of the units is $453,571 and the Company recorded a loss of 
$79,421 on debt settlement. 
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14. Loans Payable (cont’d) 

Notes Payable (cont’d) 
 
In November 2018, the Company and a vendor agreed to convert a trade payable of $82,926 to a loan, 
repayable on the earlier of June 30, 2020 and the date that is 18 months after the IPO date. The loan is 
unsecured and non-interest bearing. On June 6, 2019, the term of the loan was amended to November 13, 2021. 
As at November 30, 2020, the balance of the loan is $82,697 (November 30, 2019 - $82,796). 
 
In July 2020, the CEO of the Company and the Company entered into a loan arrangement whereby the CEO 
would advance up to a total of 10 bitcoins to the Company to cover any bitcoins owed to the Company’s hosting 
customer for any failure to provide sufficient electrical power under the hosting contract. During the year ended 
November 30, 2020, the CEO of the Company advanced a total of 4.77 bitcoins to the Company with a fair value 
of $45,878. The loan is unsecured, non-interest bearing, repayable at the market price of bitcoin on the date the 
bitcoin was advanced and due in December 2022. 
 

15. Derivative Liability 
 

  November 30, 2020  November 30, 2019 

Balance, beginning of year $ 1,026,216 $ 885,267 
Change in fair value of warrants   798,132  140,425 
Exercise of warrants  (96,778)  - 
Effect of foreign exchange  (135,645)  524 
Balance, end of year $ 1,591,925 $ 1,026,216 

 
In May 2018, the Company issued 5,160,000 warrants to purchase shares of the Company. Each warrant is 
exercisable to purchase one common share of the Company at an exercise price of CAD $0.10 per share and 
expire five years from the date of issuance. 
 
On initial recognition the Company determined that these warrants did not meet the IFRS definition of equity due 
to the exercise price being denominated in Canadian dollars, which was not the functional currency of the 
Company at the time resulting in variability in exercise price. The change in functional currency was determined 
to be a change in circumstance and, as such, the Company has made an accounting policy choice to continue to 
recognize the warrants as a financial liability classified at fair value through profit or loss. The classification of any 
new warrants issued from December 1, 2019 forward are assessed based on the new functional currency which 
is the Canadian dollar. 
 

Details of these warrants and their fair values are as follows: 
 

 
 
 
 

Expiration Date 

 
 

Exercise 
Price  

(CAD $) 

Number of 
Warrants 

Outstanding at 
November 30, 

2020 

Number of 
Warrants 

Outstanding at 
November 30, 

2019 

  
 

Fair Value at 
 November 30, 

 2020 

  
 

Fair Value at 
November 30, 

2019 
May 15, 2023 0.10 4,870,000 5,160,000 $ 1,591,925 $ 1,026,216 
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15. Derivative Liability (cont’d) 
The fair values of these warrants were estimated using the Black-Scholes Option Pricing Model using the 
following assumptions: 
 
 The stock price was based upon the most recent share issuance price immediately before the time of 

issuance or measurement date; 
 The risk-free interest rate assumption is based on the government of Canada marketable bonds for a period 

consistent with the expected term of the option in effect at the time of measurement; 
 The Company does not pay dividends on common stock and does not anticipate paying dividends on its 

common stock in the foreseeable future.  Therefore, the expected dividend rate was 0%; 
 The expected life of the warrants was estimated to be the remaining contractual term; and  
 The expected volatility was based off of the historical trading prices of similar public traded entities over a 

period equivalent to the expected remaining life of the warrants. 
 
The fair values of these warrants were estimated using the Black-Scholes Option Pricing Model using the 
following inputs: 
 

Input November 30, 2020 November 30, 2019 
Expected volatility 168.74% 130.30% 
Expected life 2.45 years 3.46 years 
Dividends 0.00% 0.00% 
Risk-free interest rate 0.66%  1.54% 

 

16. Share Capital 
 

Pursuant to an escrow agreement dated December 20, 2018, 1,980,000 common shares are to be held in 
escrow. Under the escrow agreement, 10% of the escrowed common shares have been issued on completion of 
the IPO. 15% will be released every six months thereafter over a period of 36 months. As of November 30, 2020, 
1,247,400 (November 30, 2019 - 1,782,000) shares are held in escrow. 
 

(a) Authorized Share Capital 
 
The Company is authorized to issue an unlimited number of common shares without par value. 
 

(b) Issued Share Capital  
 
For the year ended November 30, 2020 
 
During the year ended November 30, 2020, the Company issued 1,562,500 units with a fair value of 
$453,571 to settle a debt with a balance of $374,150 (CAD$500,000) with a vendor (see Note 14) and 
recorded a loss on the settlement of debt of $79,421. Each consists of one common share and one-half 
warrant.  Each warrant entitles the holder to purchase one common share at CAD$0.64 per share for 2 
years following the issuance date.  The fair value of the shares is $350,770 and the fair value of the warrants 
is $102,801.  The warrants are valued using the Black-Sholes Option Pricing Model with the following 
assumptions:  annualized volatility of 147.37%, risk-free interest rate of 1.45%, expected life of 2 years, and 
a dividend rate of Nil. 
 
In March 2020, the Company issued 2,500,000 units at a price of CAD$0.32 per unit for gross proceeds of 
$597,728 (CAD$800,000).  Each unit consists of one common share and one-half warrant.  Each warrant 
entitles the holder to purchase one common share at CAD$0.64 per share for 2 years following issuance 
date.  The fair value of the warrants is $37,415 valued using the residual method and an equivalent amount 
is allocated to share capital and reverses. 
 
In July 2020, the Company issued 290,000 common shares for the proceeds $21,413 (CAD$29,000) in 
connection with exercise of 290,000 warrants.  The derivative liabilities associating with the warrants of 
$96,778 is allocated from the liabilities to share capital.  
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16. Share Capital (cont’d) 
 

(b) Issued Share Capital (cont’d) 

 
For the year ended November 30, 2020 (cont’d) 
 
In July 2020, the Company completed the first tranche of a private placement financing whereby the 
Company issued 630,000 units at a price of CAD$0.33 per unit for gross proceeds of $154,906 
(CAD$207,900).  Each unit consists of one common share and one-half share purchase warrant.  Each 
warrant entitles the holder to purchase one common share at CAD$0.66 per share for 2 years following 
issuance date.  The Company issued 23,840 brokers’ warrants.  Each broker warrant entitles the holder to 
purchase one common share at CAD$0.66 per share for 1.65 years following issuance date. The fair value 
of the brokers’ warrants is $6,386 and allocated to share capital and reserves. The warrants are valued 
using the Black-Sholes Option Pricing Model with the following assumptions: annualized volatility of 
180.79%, risk-free interest rate of 0.25%, expected life of 1.65 years, and a dividend rate of Nil. 
 
In September 2020, the Company issued 380,441 shares with a fair value of $115,517 to settle debt in the 
amount of $95,302 (CAD $125,546) payable to two creditors.  The Company recognized a loss of $20,215 
due to the settlement of debts. 
 
In September 2020, the Company closed its second and final tranche of a non-brokered private placement 
financing.  The final tranche consisted of 3,274,060 units at a price of CAD$0.33 per unit for gross proceeds 
of $820,192 (CAD$1,080,440).  Each unit consists of one common share of the Company and one-half of ne 
transferable common share purchase warrant.  Each warrant entitles the holder to purchase one additional 
share at a price of CAD$0.66 for a period of 2 years from the closing of the financing. 
 
In October 2020, the Company issued 64,350 common shares for the proceeds of $14,504 on exercise of 
agents’ options. The fair value of the options of $5,134 is allocated from the liabilities to share capital. 

 
For the year ended November 30, 2019 
 
In March 2019, the Company issued 300,000 common shares for proceeds of $55,881 (CAD$75,000). 
 
In May 2019, the Company issued 240,000 common shares for proceeds of $44,643 (CAD$60,000). 
 
In November 2019, the Company completed its initial public offering (“IPO”) and issued 5,000,000 common 
shares for gross proceeds of $1,132,161. In connection with the IPO, the Company paid cash commissions 
$101,899, corporate finance fees of $11,360, and issued 450,000 finders’ options. Each option is 
exercisable into one common share at CAD$0.30 until November 13, 2021. The finders’ options were valued 
at $47,788 using the Black Scholes option pricing model using an expected life of 2 years, volatility of 
87.77%, risk-free interest rate of 1.59% and expected dividends of $nil.  
 

(c) Deferred Share Units 
 
The Company has a deferred share unit plan that provides for granting of deferred share units (“DSUs”) to 
directors, officers, employee, and consultants.  Upon vesting, the Company will issue shares from treasury 
for no additional consideration.  
 
In September 2020, the Company granted 1,000,000 DSUs to two directors of the Company at a value of 
CAD$0.40 per unit and fully vesting on grant.  During the year ended November 30, 2020, the Company 
recorded share-based payment of $777,900 relating to the issuance of DSUs.  
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16. Share Capital (cont’d) 
 
(d) Warrants 

 
As at November 30, 2020, the Company had the following warrants outstanding: 

Date issued Expiry date 
Exercise price 
(CAD) Number of warrants outstanding 

March 15, 2018 March 15, 2023 $0.10 4,870,000 
February 20, 2020 February 20,2022 $0.64  781,250 
March 4, 2020 March 4, 2022 $0.64 1,250,000 
July 24, 2020 July 24, 2022 $0.66 338,840 
September 9, 2020 September 9, 2022 $0.66 1,637,029 
  

 8,877,119 

 
The following is a summary of the Company’s warrant activities: 

 
  Number of  

Warrants 
   
Outstanding at November 30, 2018 and 2019  5,160,000 
     Issued  4,007,119 
     Exercised  (290,000) 
   
Outstanding at November 30, 2020  8,877,119 

 
The weighted average exercise price and weighted average life are $0.35 and 1.35 years, respectively. 
 

17. Stock Options 
 

The Company adopted a stock option plan (the “Plan”) whereby it can grant stock options to directors, officers, 
employees, and consultants of the Company.  The maximum number of shares that may be reserved for 
issuance under the Plan is subject to the restrictions imposed under applicable securities laws. 
 
The changes in stock options are summarized as follows: 

    
Weighted Average 

Exercise Price 

Number of Shares 
Issued or Issuable on 

Exercise 
 Balance, at November 30, 2018 $ 0.10 2,400,000 
 Granted  0.30 450,000 
 Balance, at November 30, 2019  0.13 2,850,000 
 Granted  0.41 1,579,728 
 Exercised  0.30 (64,350) 
 Balance, at November 30, 2020 $ 0.25 4,365,378 

 
In November 2019, the Company granted 450,000 finders’ options valued at $47,788 (Note 16).  
 
In May 2020, the Company granted 395,269 options to an officer of the Company and two consultants.  These 
options may be exercised within 5 years from the date of grant at a price of CAD$0.37 per share and are vested 
12.5% every three months starting from August 25, 2020 onwards.  The grant date fair value of the options was 
$54,680, estimated using the Black-Scholes Option Pricing Model assuming a risk-free interest rate of 0.28% per 
annum, an expected life of options of 5 years, an expected volatility of 161.54 % and no expected dividends.   
 
 



LINK GLOBAL TECHNOLOGIES INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED NOVEMBER 30, 2020 
(Expressed in United States Dollars) 

 

25 
 

17. Stock Options (cont’d) 
 
In May 2020, the Company also granted 184,459 options to a consultant of the Company.  These options may be 
exercised within 2 years from the date of grant at a price of CAD$0.37 per share and are fully vested on grant 
date.  The grant date fair value of these options was $36,475, estimated using the Black-Scholes Option Pricing 
Model assuming a risk-free interest rate of 0.28% per annum, an expected life of options of 2 years, an expected 
volatility of 161.54% and no expected dividends. 
 
In September 2020, the Company granted 1,000,000 options to two new directors of the Company.  These 
options may be exercised within 5 years form the date of grant at a price of CAD$0.42 per share and are fully 
vested on grant date.  The grant date fair value of these options was $284,876, estimated using the Black-
Scholes Option Pricing Model assuming a risk-free interest rate of $0.37% per annum, an expected life of options 
of 5 years, an expected volatility of 167.59% and no expected dividends. 
 
During the year ended November 30, 2020, the Company recognized share-based compensation $376,031 
(2019 - $169,189) relating to the vesting of stock options. 
 
Stock options outstanding and exercisable on November 30, 2020 are summarized as follows: 
 
  Outstanding   Exercisable 

  Exercise 
Price 

(CAD) 

Number of 
Shares Issuable 

on Exercise 

Weighted Average 
Remaining Life 

(Years) 

 Number of Shares 
Issuable on 

Exercise 

Weighted Average 
Remaining Life 

(Years) 
 $     0.10 2,400,000 0.87  2,400,000 0.87 
 $     0.30 385,650 0.95  385,650 0.95 
 $     0.37 395,269 4.48  98,816 4.48 
 $     0.37 184,459 1.48  184,459 1.48 
 $     0.42 1,000,000 4.78  1,000,000 4.78 
    4,365,378   4,068,925  

 
18. Related Party Transactions 

 

Key management personnel include the Company’s Board of Directors and members of senior management. 
The Company’s related parties include key management personnel, and companies related by way of directors 
or shareholders in common.   
 

(a) Due to/from Related Parties 
 

As at November 30, 2020, $36,426 (2019 - $3,541) is included in trade payables and accrued liabilities and 
$45,878 is included in loans payable (Note 14) from amounts owing to related parties.  
 
As at November 30, 2020, the Company had a loan receivable of $420,683 from a company with two common 
directors (Note 7). As at November 30, 2020, the Company had a bitcoin balance payable of 17.58 bitcoins 
payable to the same company valued at $345,068 as a commitment under the power supply arrangement 
included in accounts payable and recorded as cost of sales. Included in customer deposits is a deposit of 
$588,823 from the same company (Note13). During the year ended November 30, 2020, the Company paid total 
bitcoins of 102.51 and recorded cost of sales of $1,170,478 as part of the commitment under the power supply 
arrangement. 
 

(b) Key Management Personnel Compensation 
 

  November 30, 2020  November 30, 2019 
Consulting and professional fees:     
     CEO $ 131,265 $ 76,025 
     CFO  55,035  56,792 
 $ 186,300 $ 132,817 
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18. Related Party Transactions (cont’d) 
 

(b) Key Management Personnel Compensation (cont’d) 
 
During the year ended November 30, 2020, the Company had shared based compensation made to 
directors and management of $425,447 (2019 - $155,090). 
 

(c) Hosting Revenue 
 
During the year ended November 30, 2020, the Company earned $1,073,288 from providing hosting 
services to a company with two common directors (2019 - $nil). 
 

19. Income Taxes 
 
The provision for income taxes differs from the amount that would have resulted in applying the combined federal 
statutory tax rate as follows: 
 
  November 30,2020  November 30, 2019 
Net loss $ (4,668,232) $ (1,025,921) 
Statutory income tax rate  27%  26.5% 
Expected in tax recovery at statutory income tax rates  (1,260,423)  (271,869) 
Impact of change in tax rate  (7,680)  - 
Permanent differences and other  595,702  70,752 
Deductible temporary differences  727,842  200,411 
Adjustment to prior years provision versus statutory returns  (59,300)  69,403 
Other  3,859  (68,697) 
Income tax recovery $ - $ - 
 
Temporary differences that give rise to the following deferred tax assets and liabilities at are: 
 
  November 30,2020  November 30, 2019 
Deferred tax assets     
     Non-capital loss carry forwards $ 885,180 $ 207,092 
     Equipment  249,721  192,662 
  1,134,901  399,754 
Valuation allowance  (1,134,901)  (399,754) 
 $ - $ - 
 
As at November 30, 2020, the Company has non-capital losses of approximately $3,278,446 to offset against 
future income, expiring in 2040. 
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20. Financial Instruments 
 
(i) Financial Assets and Liabilities 

 
Information regarding the Company’s financial assets and liabilities as at November 30, 2020 is summarized 
as follows: 
 
  November 30, 2020  November 30, 2019 
Financial Assets     
At amortized cost     
     Cash $ 10,255 $ 473,279 
     Other receivable  95,125  1,760 
     Loans receivable  420,683  - 
 $ 526,063 $ 475,039 
     
  November 30, 2020  November 30, 2019 
Financial Liabilities     
At amortized cost     
     Accounts payable and accrued liabilities $ 1,331,117 $ 204,384 
     Customer deposits  1,000,000  - 
     Short-term loans  82,926  229 
     Lease liabilities  2,030,029  - 
     Loans payable  221,865  502,820 
  4,665,937  707,433 
Fair value through profit or loss     
     Derivative liabilities (Note 15)  1,591,925  1,026,216 
 $ 6,257,862 $ 1,733,649 
 

(ii) Financial Instrument Risk Exposure 
 
The fair value of financial assets and financial liabilities at amortized cost is determined in accordance with 
generally accepted pricing models based on discounted cash flow analysis or using prices from observable 
current market transactions.  The Company considers that the carrying amount of all its financial assets and 
financial liabilities recognized at amortized cost in the financial statements approximates their fair value due 
to the demand nature or short term maturity of these instruments. 
 
The following table provides an analysis of the Company’s financial instruments that are measured 
subsequent to initial recognition at fair value, grouped into Level 1 to 3 based on the degree to which the 
inputs used to determine the fair value are observable. 
 
Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for 

identical assets or liabilities that the entry can access at the measurement date. 
Level 2 fair value measurements are those derived from inputs other than quoted prices included within 

Level 1 that are observable for the asset or liability, either directly or indirectly. 
Level 3 fair value measurements are those derived from inputs that are unobservable inputs for the asset 

or liability. 
 
The carrying balance of financial assets and liabilities with the exception of derivative liabilities approximate 
their fair value due to their short-term nature.  Derivative liabilities are valued using level 3 inputs (Note 15) 
and provision for bitcoin payable is measured using level 2 inputs (Note 11). 

  



LINK GLOBAL TECHNOLOGIES INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED NOVEMBER 30, 2020 
(Expressed in United States Dollars) 

 

28 
 

20. Financial Instruments (cont’d) 
 

(ii) Financial Instrument Risk Exposure  
 

The Company’s financial instruments expose it to a variety of financial risks: market risk (including price risk, 
currency risk and interest rate risk), credit risk and liquidity risk.  These risks arise from the normal course of 
operations and all transactions are undertaken to support those operations.  Risk management is carried out 
by management under policies approved by the Board of Directors.  Management identifies and evaluates 
the financial risks in co-operation with the Company’s operating units.  The Company’s overall risk 
management program seeks to minimize potential adverse effects on the Company’s financial performance, 
in the context of its general capital management objectives (Note 22). 
 
Concentration of Credit Risk 
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the 
other party to incur a financial loss.  The Company’s primary exposure to credit risk is in its cash, other 
receivables and loans receivable. 
 
The Company’s maximum exposure to credit risk at the date of the statement of financial position from its 
financial instrument is summarized as follows: 
 

  November 30, 2020  November 30, 2019 
 Cash $ 10,255 $ 473,279 
Other receivables  95,125  - 
Loans receivable  420,683  - 
  526,063  473,279 
 
The Company manages credit risk on cash by placing its cash in a high-quality financial institution.  The 
Company has concentrations of credit risk with respect to other receivables and loans receivable as its other 
receivables and loans receivable are from one customer.  The Company performs credit evaluation of its 
customer and does not require collateral to support trade receivables and loans receivable; also this 
customer is a related party to the Company as both companies have common directors.   
 
Liquidity Risk 
Liquidity risk is the risk that the Company will not be able to meet its obligations associated with financial 
liabilities.  The Company has a planning and budgeting process in place by which it anticipates and 
determines the funds required to support its normal operating requirements. 
 
The Company’s ongoing liquidity is impacted by various external events and conditions.  The Company 
expects to repay its financial liabilities in the normal course of operations and to fund future operational and 
capital requirements through operating cash flows, as well as future equity and debt financing. 
 
The Company coordinates this planning and budgeting process with its financing activities through the 
capital management process described in Note 22.  As at November 30, 2020, the financial liabilities with 
exception of Debenture B, Loan from the CEO (Note 14), customer deposit (Note 13), and lease liabilities 
(Note 10) are due on demand or with 12 months following the year-end date. 
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20. Financial Instruments (cont’d) 
 
Interest Rate Risk 
Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates. 
 
The Company is exposed to interest rate risk of cash balances.  The Company periodically monitors the 
investment and is of the opinion that it has no significant exposure at November 30, 2020 to interest rate risk 
through its other financial instruments. 
 
Currency Risk 
Currency risk is the risk that the Company will be subject to foreign currency fluctuations in satisfying 
obligations related to its foreign activities.  The Company is exposed to foreign currency risk on fluctuations 
related to cash, receivables, prepayments, and accrued liabilities that are denominated in US and Canadian 
dollars. 
 
The Company has net financial liabilities of approximately $970,000 that are denominated in US dollars.  
Based on the above net exposure at November 30, 2020, a 10% depreciation or appreciation of the 
Canadian dollar against the US dollar would result in approximately $97,000 increase or decrease in profit or 
loss.  The Company has not employed any currency hedging programs during the current period. 

 
21. Digital Currency Risk 

 
Digital currency prices are affected by various forces including global supply and demand, interest rates, 
exchange rates, inflation or deflation and the global political and economic conditions.  The profitability of the 
Company is directly related to the current and future market price of digital currencies; in addition, the 
Company may not be able to liquidate its inventory of digital currency at its desired price if required.  A decline 
in the market prices for digital currencies could negatively impact the Company’s future operations.  The 
Company has not hedged the conversion of any of its digital currency sales. 
 
To ensure the Company reduces its digital currency fluctuations risk, the Company does not hold in excess of 
(a) 5 Bitcoins or (b) Bitcoins valued totalling to $20,000.  And as an effect of this policy, the Company does not 
hold Bitcoin for any appreciation time thus increasing the frequency of the monetization of Bitcoin. 
 
Digital currencies have a limited history and the fair value historically has been very volatile. Historical 
performance of digital currencies is not indicative of their future price performance.  The Company’s digital 
currencies currently consist of bitcoins only.  

 
Security Risk 
Bitcoins are controllable only by the processor of both the unique public key and private key relating to the 
local or online digital wallet in which the Bitcoins are held.  The Bitcoin network requires a public eye relating to 
a digital wallet to be published when used in a spending transaction and, if keys are lost or destroyed, this 
could prevent trading of the corresponding Bitcoins. 
 
Security breaches, computer malware and computer hacking attacks have been a prevalent concern in the 
Bitcoin exchange market since the launch of the Bitcoin network.  Any security breach caused by hacking 
could cause loss of Bitcoin investments. 

 
Bitcoin Network Risk 
The open-source structure of the Bitcoin network protocol means that the core developers of the Bitcoin 
network and other contributors are generally not directly compensated for their contributions in maintaining and 
developing the Bitcoin network protocol.  A failure to properly monitor and upgrade the Bitcoin network protocol 
could damage the Bitcoin network. 
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21. Capital Management 
 

The Company’s primary objectives in capital management are to safeguard the Company’s ability to continue 
as a going concern in order to provide returns for shareholders and to maintain sufficient funds for the 
development of production facilities and growth of the Company.  Capital is comprised of the Company’s 
shareholders’ equity.  The Company manages its capital structure to maximize its financial flexibility making 
adjustments to it in response to changes in economic conditions and the risk characteristics of the underlying 
assets and business opportunities.  To maintain or adjust its capital structure, the Company may attempt to 
issue new shares, issue debt, acquire or dispose of assets or adjust the amount of cash. 

 
22. Major customer 

 
Major customers are defined as customers that each individually account for greater than 10% of the 
Company’s annual revenues. During the year ended November 30, 2020, one customer accounted for 100% 
of the Company’s hosting revenues. 

 
23. Subsequent Events 

 
In December 2020, the Company received CAD$800,000 of debt financing from one of its founding 
shareholders. The debt financing is repayable three months from the date of closing, is unsecured and non-
interest bearing. As of the date of the financial statements, this loan is past due. 
 
In January 2021, the Company issued 2,911,300 units at a price of CAD$0.35 per unit for proceeds of 
CAD$1,018,955.  Each unit consists of one common share and one-half of a warrant. Each warrant entitles the 
holder to purchase one additional share at a price of CAD$0.50 per share for a period of 18 months from the 
date of closing of the private placement.  In addition, the Company paid finders’ fees of CAD$47,886 and 
issued 136,818 finders’ warrants, each of which entitles the holder to purchase one share at a price of $0.50 
for 18 months from the date of closing of the private placement.   

 
In February 2021, the Company issued 2,191,329 units at a price of CAD$0.60 per unit for proceeds of 
CAD$1,314,798.  Each unit consists of one common share and one-half of a warrant. Each warrant entitles the 
holder to purchase one additional share at a price of CAD$0.90 per share for a period of 19 months from the 
date of closing of the private placement.  In addition, the Company paid finders’ fees of CAD$49,056 and 
issued 81,760 finders’ warrants, each of which entitles the holder to purchase one share at a price of $0.90 for 
19 months from the date of closing of the private placement.   
 
In February 2021, the Company settled outstanding balance of CAD$12,600 with a vendor with the issuance of 
21,000 units at a deemed price of CAD$0.60 per unit. Each unit consists of one common share and one-half of 
a warrant. Each warrant entitles the holder to purchase one additional share at a price of CAD$0.90 per share 
for a period of 19 months from the date of closing of settlement. 
 
From December 1, 2020 up to the date of the financial statements, 839,480 warrants and 517,295 options 
have been exercised resulting in a gross cash proceed of CAD$215,645 to the Company. 

 


