
FORM 5 

 

QUARTERLY LISTING STATEMENT 
 
Name of CNSX Issuer:  Montana Gold Mining Company Inc.____ (the “Issuer”). 
 
Trading Symbol:        MGM 
 
 

 

This Quarterly Listing Statement must be posted on or before the day on which the 
Issuer’s unaudited interim financial statements are to be filed under the Securities Act, 
or, if no interim statements are required to be filed for the quarter, within 60 days of the 
end of the Issuer’s first, second and third fiscal quarters. This statement is not intended 
to replace the Issuer’s obligation to separately report material information forthwith upon 
the information becoming known to management or to post the forms required by the 
CNSX Policies. If material information became known and was reported during the 
preceding quarter to which this statement relates, management is encouraged to also 
make reference in this statement to the material information, the news release date and 
the posting date on the CNSX.ca website. 
 
General Instructions 
 
(a) Prepare this Quarterly Listing Statement using the format set out below. The 

sequence of questions must not be altered nor should questions be omitted or 

left unanswered. The answers to the following items must be in narrative form.   
When the answer to any item is negative or not applicable to the Issuer, state it in 

a sentence. The title to each item must precede the answer.  
 
(b) The term “Issuer” includes the CNSX Issuer and any of its subsidiaries.  
 
(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 

Interpretation and General Provisions.  
 
There are three schedules which must be attached to this report as follows: 
 

SCHEDULE A: FINANCIAL STATEMENTS 

 

Financial statements are required as follows: 
 

For the first, second and third financial quarters interim financial statements prepared 

in accordance with the requirements under Ontario securities law must be attached. 
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If the Issuer is exempt from filing certain interim financial statements, give the date of the exempting 

order. 

  
SCHEDULE B: SUPPLEMENTARY INFORMATION  

The supplementary information set out below must be provided when not included in Schedule A. 
 

 

1. Related party transactions  
 

Provide disclosure of all transactions with a Related Person, including those previously disclosed 

on Form 10. Include in the disclosure the following information about the transactions with Related 

Persons:  
 

(a) A description of the relationship between the transacting parties. Be as precise as possible 

in this description of the relationship. Terms such as affiliate, associate or related company 

without further clarifying details are not sufficient.   
(b) A description of the transaction(s), including those for which no amount has been recorded.   
(c) The recorded amount of the transactions classified by financial statement category.  
(d) The amounts due to or from Related Persons and the terms and conditions relating thereto.   
(e) Contractual obligations with Related Persons, separate from other contractual obligations.   
(f) Contingencies involving Related Persons, separate from other contingencies.  

 
2. Summary of securities issued and options granted during the period.  
 

Provide the following information for the period beginning on the date of the last   
Listing Statement (Form 2A):  

 
(a) summary of securities issued during the period,  
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  Type of       

 Type of Issue     Describe  

 Security (private     relationship  

 (common placement,     of Person  

 shares, public    Type of with Issuer  

 convertible offering,    Consideration (indicate if  

Date of debentures, exercise of   Total (cash, Related Commission 

Issue etc.) warrants, Number Price Proceeds property, etc.) Person) Paid 
  etc.)       

         

         

         

 

(b) summary of options granted during the period, 

 

  Name of Optionee Generic description   Market 

Date Number if Related Person of other Optionees Exercise Price Expiry Date Price on 
  and relationship    date of 
      Grant 

       

       

       

 

3. Summary of securities as at the end of the reporting period.  

 
Provide the following information in tabular format as at the end of the reporting 

period:  
 

(a) description of authorized share capital including number of shares for 

each class, dividend rates on preferred shares and whether or not 

cumulative, redemption and conversion provisions,  
 

(b) number and recorded value for shares issued and outstanding,  

 
(c) description of options, warrants and convertible securities outstanding, 

including number or amount, exercise or conversion price and expiry date, 

and any recorded value, and  
 

(d) number of shares in each class of shares subject to escrow or pooling 

agreements or any other restriction on transfer.  
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4. List the names of the directors and officers, with an indication of the 

position(s) held, as at the date this report is signed and filed. 

 

Kent Britton - Director 

Edward Ellwood – Director, President, CEO 

Luard Manning - Director 

Eric Plexman – Director, CFO, Secretary 

Paul Teodorovici – Director, Executive Vice-President 

Clifford Wiebe – Director 

John Wozny - Director 
 
SCHEDULE C: MANAGEMENT DISCUSSION AND ANALYSIS 

 

Provide Interim MD&A if required by applicable securities legislation. 
 

 

Certificate Of Compliance 
 
The undersigned hereby certifies that: 
 
1. The undersigned is a director and/or senior officer of the Issuer and has been 

duly authorized by a resolution of the board of directors of the Issuer to sign this 

Quarterly Listing Statement.  
 
2. As of the date hereof there is no material information concerning the Issuer 

which has not been publicly disclosed.  
 
3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with 

the requirements of applicable securities legislation (as such term is defined in 

National Instrument 14-101) and all CNSX Requirements (as defined in CNSX 

Policy 1).  
 
4. All of the information in this Form 5 Quarterly Listing Statement is true.  
 
 

Dated       December 3, 2013. 
 

        Eric Plexman 

Name of Director or Senior Officer 
  

           (Signed) “Eric Plexman” 

Signature 
 

        CFO & Secretary 

Official Capacity 
 
 

FORM 5 – QUARTERLY LISTING STATEMENT  
    November 14, 2008  

Page 4 



 
 
 
 
 

  
Issuer Details For Quarter Date of Report 
Name of Issuer Ended YY/MM/D 

Montana Gold Mining Company Inc.   

 Q3 – 
September 
30, 2013 2013/12/03 

Issuer Address   

380 Wellington Street, Tower B, 6
th

 Floor,  
City/Province/Postal Code Issuer Fax No. Issuer Telephone No. 

    

London, Ontario, N6A 5B5 (519) 964-2701 (  519) 964-2836 
Contact Name Contact Position Contact Telephone No. 

Edward (Ted) L. Ellwood President (519) 697-2313 

Contact Email Address Web Site Address 

ted@montanagoldmining.com   www.montanagoldmining.com 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

FORM 5 – QUARTERLY LISTING STATEMENT  
November 14, 2008  

Page 5 

mailto:ted@montanagoldmining.com


Montana Gold Mining Company Inc.

Condensed Interim Consolidated Financial Statements

(Expressed in United States Dollars) 

(unaudited)

For the Nine and Three Months Ended
September 30, 2013



Management’s Responsibility for Interim Financial Statements
The accompanying unaudited condensed interim financial statements of Montana Gold Mining Company Inc. (the
“Company” or "Montana") are the responsibility of management. 

The unaudited condensed interim financial statements have been prepared by management, on behalf of the Board
of Directors, in accordance with the accounting policies disclosed in the notes to the unaudited condensed interim
financial statements. Where necessary, management has made informed judgments and estimates in accounting for
transactions which were not complete at the statement of financial position date. In the opinion of management, the
unaudited condensed interim financial statements have been prepared within acceptable limits of materiality and are
in accordance with International Accounting Standard 34, "Interim Financial Reporting", using accounting policies
consistent with International Financial Reporting Standards appropriate in the circumstances. 

Management has established processes, which are in place to provide it sufficient knowledge to support management
representations that it has exercised reasonable diligence that (i) the unaudited condensed interim consolidated
financial statements do not contain any untrue statement of material fact or omit to state a material fact required to be
stated or that is necessary to make a statement not misleading in light of the circumstances under which it is made,
as of the date of and for the periods presented by, the unaudited condensed interim consolidated financial statements
and (ii) the unaudited condensed interim consolidated financial statements fairly present in all material respects the
financial condition, results of operations and cash flows of the Company, as of the date of and for the periods
presented by the unaudited condensed interim consolidated financial statements.

The Board of Directors is responsible for reviewing and approving the unaudited condensed interim financial
statements together with other financial information of the Company and for ensuring that management fulfills its
financial reporting responsibilities.  An Audit Committee assists the Board of Directors in fulfilling this responsibility.
The Audit Committee meets with management to review the financial reporting process and the unaudited condensed
interim financial statements together with other financial information of the Company. The Audit Committee reports its
findings to the Board of Directors for its consideration in approving the unaudited condensed interim financial
statements together with other financial information of the Company for issuance to the shareholders. 

Management recognizes its responsibility for conducting the Company’s affairs in compliance with established
financial standards, and applicable laws and regulations, and for maintaining proper standards of conduct for its
activities.

   "Edward Ellwood" "Eric Plexman"
           (signed) (signed)

Notice to Reader
Under National Instrument 51-102, Part 4, subsection 4.3(3)(a), if an auditor has not performed a review of the
condensed interim financial statements, they must be accompanied by a notice indicating that the financial
statements have not been reviewed by an auditor.

The accompanying unaudited condensed interim financial statements of the Company have been prepared by and
are the responsibility of the Company’s management.

The Company’s independent auditor has not performed a review of these unaudited condensed interim financial
statements in accordance with standards established by the Canadian Institute of Chartered Accountants for a review
of condensed interim financial statements by an entity’s auditor.
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Montana Gold Mining Company Inc.
Interim Consolidated Statements of Financial Position
(Expressed in United States Dollars) 
As at 
(unaudited)

September 30, December 31
2013 2012

Assets

Current
Cash $ 1,712 $ 16,273
HST receivable 586 2,602
Prepaid expenses 1,258 1,206

3,556 20,081
Mining claims and deferred exploration expenditures

 (Note 3) 457,253 450,804
Reclamation bonds (Note 5) 40,271 40,271

$ 501,080 $ 511,156

Liabilities

Current
Accounts payable and accrued liabilities (Notes 4 and 9) $ 564,496 $ 643,303

Restoration liabilities (Note 5) 22,000 22,000
Warrants denominated in a foreign currency (Note 7) 85,329 18,500

671,825 683,803

Shareholders' Deficiency

Capital stock (Note 6) 7,779,062 7,652,666
Contributed surplus 1,502,612 1,502,612
Deficit (9,452,419) (9,327,925)

(170,745) (172,647)

$ 501,080 $ 511,156
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Montana Gold Mining Company Inc.
Interim Consolidated Statements of Loss and Comprehensive Loss
(Expressed in United States Dollars) 
For the Nine and Three Months Ended September 30,
(unaudited)

For the Nine Months Ended For the Three Months Ended
September 30, September 30,

2013 2012 2013 2012

Expenses     
Office and administrative costs $ 353,784 $ 332,981 $ 111,331 $ 109,990
Professional fees 39,276 56,040 (708) 21,198
Stock-based compensation - 78,578 - -

393,060 467,599 110,623 131,188

Other expenses (income)
(Gain) loss on foreign exchange (22,470) 10,883 10,462 9,216
(Gain) loss on revaluation of foreign

currency warrants (3,581) (163,894) 47,960 (66,048)
Reversal of management fees payable (193,854) - - -
Reversal of accounts payable (96,909) - - -

(316,814) (153,011) 58,422 (56,832)

Net loss and comprehensive
  loss for the period $ (76,246) $ (314,588) $ (169,045) $ (74,356)

Loss per share (Note 8)

Basic and diluted $ (0.002)  $ (0.011)  $ (0.005) $ (0.002)

Weighted average number of common shares outstanding (Note 8)

Basic and diluted 32,777,527 27,588,306   33,631,007 30,631,007
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Montana Gold Mining Company Inc.
Interim Consolidated Statements of Changes in Equity
(Expressed in United States Dollars) 
As at
(unaudited)

Number of Capital    Contributed         
Shares Stock Surplus Deficit Total

                                                  (Note 6)

Balance, December 31, 2011 23,981,007 $ 7,459,856 $ 1,424,034 $ (8,935,660) $ (51,770)

Net loss and comprehensive loss - - - (314,588) (314,588)
Stock-based compensation - - 78,578 - 78,578
Units issued for cash 6,650,000 315,611 - - 315,611
Allocated to warrants - (104,172) - - (104,172)

Balance, September 30, 2012 30,631,007 7,671,295 1,502,612 (9,250,248) $ (76,341)

Net loss and comprehensive loss - - - (77,677) (77,677)
Units issued for cash - (574) - - (574)
Allocated to warrants - (18,055) - - (18,055)

Balance, December 31, 2012 30,631,007 7,652,666 1,502,612 (9,327,925) $ (172,647)

Net loss and comprehensive loss - - - (76,246) (76,246)
Units issued for cash 3,000,000 148,558 - - 148,558
Allocated to warrants - (22,162) - - (22,162)
Fair value of warrants extended (Note 7) - - - (48,248) (48,248)

Balance, September 30, 2013 33,631,007 $ 7,779,062 $ 1,502,612 $ (9,452,419) $ (170,745)
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Montana Gold Mining Company Inc.
Interim Consolidated Statements of Cash Flows
(Expressed in United States Dollars) 
For the Nine Months Ended September 30,
(unaudited)

2013 2012

Cash provided by (used in)

Operations
Net loss $ (76,246) $ (314,588)
Items not affecting cash

Gain on revaluation of foreign currency warrants (3,581) (163,894)
Reversal of management fees payable (193,854) -
Reversal of accounts payable (96,909) -
Stock-based compensation - 78,578

(370,590) (399,904)
Net changes in non-cash working capital

HST receivable 2,016 (12,121)
Prepaid expenses (52) 4,802
Accounts payable and accrued liabilities 211,956 178,496

(156,670) (228,727)

Investing
Mining claims and deferred exploration expenditures (6,449) (133,243)
Reclamation bonds - 22,907

(6,449) (110,336)

Financing
Proceeds from share issuances, net 148,558 315,035

Net change in cash (14,561) (24,028)

Cash, beginning of period 16,273 76,059

Cash, end of period $ 1,712 $ 52,031
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Montana Gold Mining Company Inc.
Notes to Condensed Interim Consolidated Financial Statements
(Expressed in United States Dollars) 
September 30, 2013
(unaudited)

1. NATURE OF OPERATIONS AND GOING CONCERN

Montana Gold Mining Company Inc. ("the Company" or "Montana") was incorporated under the
Ontario Business Corporations Act on December 21, 2000.  The Company has four wholly-owned
subsidiary corporations, Gold Reef of Nevada, Inc., a United States corporation, Montana Gold
Subsidiary Corporation, a United States corporation, Celerity Mineral Corporation, a Canadian
corporation and Celerity Subsidiary Corporation, a United States corporation. The Company is
engaged in the business of locating and exploring mineral properties. Substantially all of the efforts
of the Company are devoted to these business activities. To date, the Company has not earned
significant revenues and is considered to be in the exploration stage. The head office and principal
address of the Company is 380 Wellington Street, 6th Floor, London City Centre, Tower B,
London, Ontario, N6A 5B5.

While these condensed interim consolidated financial statements have been prepared in
accordance with International Financial Reporting Standards ("IFRS") on a going concern basis
that presumes the realization of assets and discharge of liabilities in the normal course of business,
there are material uncertainties related to adverse conditions and events that cast significant doubt
on the Company's ability to continue as a going concern.

During the period ended September 30, 2013, the Company incurred a net loss of $76,246
(December 31, 2012 - $392,265) and, as of that date, the Company had accumulated a deficit of
$9,452,419 (December 31, 2012 - $9,327,925), a working capital deficiency of $560,940
(December 31, 2012 - $623,222) and negative cash flows from operations of $156,670 (December
31, 2012 - $250,818).  These factors create material uncertainties that may cast significant doubt
upon the Company’s ability to continue as a going concern.  

As is common with exploration companies, the Company is dependent upon obtaining necessary
equity financing from time to time to finance its on-going and planned exploration activities and to
cover administrative costs.

Recovery of the carrying value of the mining claims and the related deferred exploration
expenditures are dependent upon the discovery of economically recoverable resources, the ability
of the Company to obtain necessary financing to continue exploration and development, the ability
of the Company to resolve the outstanding litigation (Note 13), the ability of the Company to secure
and maintain title and beneficial interest in the properties, entering agreements with others to
explore and develop the properties and upon future profitable production or proceeds from
disposition of such properties.   

These condensed interim consolidated financial statements do not include any adjustments to the
amounts and classification of assets and liabilities that might be necessary should the Company be
unable to continue operations.  Such adjustments would be material. 
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Montana Gold Mining Company Inc.
Notes to Condensed Interim Consolidated Financial Statements
(Expressed in United States Dollars) 
September 30, 2013
(unaudited)

2. SIGNIFICANT ACCOUNTING POLICIES

Statement of Compliance 

These unaudited condensed interim consolidated financial statements present the Company’s
financial results of operations and financial position under IFRS as at and for the nine and three
month periods ended September 30, 2013. These unaudited condensed interim consolidated
financial statements have been prepared in accordance with International Accounting Standard
(“IAS”) 34, "Interim Financial Reporting", as issued by the International Accounting Standards
Board (“IASB”).

These unaudited condensed interim consolidated financial statements should be read in
conjunction with the Company’s audited financial statements for the year ended December 31,
2012, prepared in accordance with IFRS. 

The accounting policies adopted in these unaudited condensed interim financial statements are
consistent with those disclosed in the Company's audited financial statements for the year ended
December 31, 2012 except for the changes in accounting policies adopted below.  Please refer to
these audited financial statements for significant accounting policies and future changes in
accounting policies not adopted below.

These unaudited condensed interim consolidated financial statements were approved by the Board
of Directors on November 28, 2013.

Changes in Accounting Standards

On January 1, 2013, the Company adopted the following new standards, amendments to
standards and interpretations which are effective for periods beginning on or after January 1, 2013:

  IFRS 10 - Consolidated Financial Statements
  IFRS 11 - Joint Arrangements
  IFRS 12 - Disclosures of Interests in Other Entities
  IFRS 13 - Fair Value Measurement
  IAS 28 - Consolidated and Separate Financial Statements

The adoption of these accounting standards had no impact on the financial statements previously
filed by the Company.  As a result no reconciliations are provided for the adoption of these new
standards.

Basis of Consolidation  

The unaudited condensed interim consolidated financial statements include the accounts of the
Company and its wholly owned subsidiaries, Gold Reef of Nevada, Inc. (United States) Celerity
Mineral Corporation (Canada), Celerity Subsidiary Corporation (United States) and Montana Gold
Subsidiary Corporation (United States). The functional currency and presentation currency of each
entity is the United States dollar.  The financial statements of the subsidiaries are included in the
unaudited condensed interim consolidated financial statements from the date that control
commences until the date that control ceases. Unaudited condensed interim consolidated financial
statements are prepared using uniform accounting policies for like transactions and other events in
similar circumstances. 
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Montana Gold Mining Company Inc.
Notes to Condensed Interim Consolidated Financial Statements
(Expressed in United States Dollars) 
September 30, 2013
(unaudited)

2. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

Basis of Consolidation (Cont'd) 

All transactions and balances between the Company and its subsidiaries are eliminated on
consolidation.

3. MINING CLAIMS AND DEFERRED EXPLORATION COSTS

December 31, September 30,
2012 Additions Write-offs 2013

Silver Bell St. Lawrence Claims,
MT (a) $ 416,786 $ 3,159 $ - $ 419,945

Golden Trail Claims, NV (b) 34,018 3,290 - 37,308

$ 450,804 $ 6,449 $ - $ 457,253

December 31, December 31,
2011 Additions Write-offs 2012

Silver Bell St. Lawrence Claims,
MT (a) $ 301,652 $ 115,134 $ - $ 416,786

Golden Trail Claims, NV (b) 2,240 31,778 - 34,018

$ 303,892 $ 146,912 $ - $ 450,804

(a) Silver Bell St. Lawrence

On September 1, 2011, the Company entered into an agreement to acquire a 100% working
interest in the Silver Bell St. Lawrence ("SBSL") property consisting of 10 claims (December
31, 2012 - 10) by paying $85,000 on signing and $85,000 by March 1, 2012, for total
consideration of $170,000, by issuing 200,000 common shares of the Company and granting
a 2% Net Smelter Royalty to the arms-length vendor. The Company paid $85,000 on
September 9, 2011 and issued 200,000 common shares on September 15, 2011.  The
Company paid the last $85,000 on February 24, 2012 at which time the title to the properties
was transferred to the Company.   

On October 27, 2011, the Company staked 15 additional mining claims adjacent to the
northern and eastern boundaries of the SBSL property.  The newly staked claims are called
the Roar claims and bring the total size of the SBSL property to approximately 394 acres. 

To maintain the staked claims, the Company must pay annual maintenance fees to the
Department of the Interior (Bureau of Land Management - BLM Montana State Office) and the
local counties in the cumulative approximate amount of $140 per claim.
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Montana Gold Mining Company Inc.
Notes to Condensed Interim Consolidated Financial Statements
(Expressed in United States Dollars) 
September 30, 2013
(unaudited)

3. MINERAL CLAIMS AND DEFERRED EXPLORATION COSTS (Cont'd)

(b) Golden Trail

As at September 30, 2013, the Company holds 16 (December 31, 2012 - 16) contiguous
unpatented mining claims in the Elko County region of Nevada totaling approximately 320
acres.  

To maintain the staked claims, the Company must pay annual maintenance fees to the
Department of the Interior (Bureau of Land Management - BLM Nevada State Office) and the
local counties in the cumulative approximate amount of $140 per claim.  

4. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

The following is a breakdown of the amounts included in accounts payable:

September 30, December 31,
2013 2012

Trade payables $ 73,507 $ 154,758
Accrued liabilities:
  Management and director fees 469,130 450,963
  Audit and accounting 21,859 37,582

$ 564,496 $ 643,303

5. RESTORATION LIABILITIES

As at September 30, 2013, management estimated site restoration costs relating to exploration
work completed to date on the Rimrock property, a former property of the Company, to be $22,000
(December 31, 2012 - $22,000) which has been accrued.  These costs are estimated by
management and approved by the Nevada State Office of the Bureau of Land Management
("BLM").  The Company is required to issue reclamation bonds to cover these estimated restoration
costs.  The reclamation bonds issued relating to this property is $25,000 (December 31, 2012 -
$25,000).  The reclamation bonds will be returned to the Company upon the BLM being satisfied
with the site restoration work performed.  

Included in the reclamation bond balance is a bond in the amount of $15,271 (December 31, 2012
- $15,271) for an exploration program on the Golden Trail property for which the site restoration
work has been performed. During the year ended December 31, 2012, the BLM released a
reclamation bond in the amount of $22,907 to the Company which reduced the reclamation bonds
by this amount.  However, the Company may be liable for additional amounts if the BLM
determines that the site restoration work was deficient and the amount of the bond is not sufficient
to cover the cost of the additional work required to fully return the site to its original condition.   
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Montana Gold Mining Company Inc.
Notes to Condensed Interim Consolidated Financial Statements
(Expressed in United States Dollars) 
September 30, 2013
(unaudited)

6. CAPITAL STOCK

Authorized
Unlimited common shares

Issued and outstanding - common shares

Number 
of Shares Value

Balance, December 31, 2011 23,981,007 $ 7,459,856
Units issued for cash 6,650,000 315,037
Allocated to warrants - (122,227)

Balance, December 31, 2012 30,631,007 7,652,666
Units issued for cash (i) and (ii) 3,000,000 148,558
Allocated to warrants (i) and (ii) - (22,162)

Balance, September 30, 2013 33,631,007 $ 7,779,062

(i) On February 20, 2013, the Company issued 2,000,000 units with an ascribed value of
$0.05 CDN per unit for proceeds of $100,000 CDN ($99,798 USD).  Each unit consists of
one common share and one share purchase warrant exercisable for 2 years.  Each
warrant entitles the holder to purchase one share at a price of $0.10 CDN up to February
20, 2014 and then at a price of $0.20 CDN up to February 20, 2015.  

The fair value of these warrants was estimated at the grant date based on the Black
Scholes pricing model, using the following weighted average assumptions:

Share price $0.03 CDN
Expected dividend yield Nil
Exercise price $0.10 - $0.20 CDN
Risk free interest rate 1.02%
Expected life 2.0 years
Expected volatility (based on historical prices) 194%

The Company determined the amount relating to the warrants in the unit issuance to be
$18,569 ($18,890 CDN). 

These warrants are not in the Company’s functional currency.
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Montana Gold Mining Company Inc.
Notes to Condensed Interim Consolidated Financial Statements
(Expressed in United States Dollars) 
September 30, 2013
(unaudited)

6. CAPITAL STOCK (Cont'd)

(ii) On May 14, 2013, the Company issued 1,000,000 units with an ascribed value of $0.05
CDN per unit for proceeds of $50,000 CDN ($48,760 USD).  Each unit consists of one
common share and one share purchase warrant exercisable for 2 years.  Each warrant
entitles the holder to purchase one share at a price of $0.10 CDN up to May 14, 2014
and then at a price of $0.20 CDN up to May 14, 2015.  

The fair value of these warrants was estimated at the grant date based on the Black
Scholes pricing model, using the following weighted average assumptions:

Share price $0.02 CDN
Expected dividend yield Nil
Exercise price $0.10 - $0.20 CDN
Risk free interest rate 1.07%
Expected life 2.0 years
Expected volatility (based on historical prices) 154%

The Company determined the amount relating to the warrants in the unit issuance to be
$3,593 ($3,646 CDN). 

These warrants are not in the Company’s functional currency.

7. STOCK OPTIONS AND WARRANTS

(a) Stock Options

The Company has a Stock Option Plan (the "Plan") to provide options for the benefit of
employees, directors and third parties. The maximum number of shares allocated to and
made available to be issued under the Plan shall not exceed 10% of the common shares
issued and outstanding (on a non-diluted basis) at any time.  The exercise price of options
granted under the Stock Option Plan will be determined by the directors, but will be at least
equal to the closing trading price for the common shares for the last trading day prior to the
grant and otherwise the fair market price as determined by the Board of Directors.  The term
of any option granted shall not exceed five years.  Except as otherwise provided elsewhere in
the Stock Option Plan, the options shall be cumulatively exercisable in installments over the
option period at a rate to be fixed by the Board of Directors.  The Company will not provide
financial assistance to any optionee in connection with the exercise of options.
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Montana Gold Mining Company Inc.
Notes to Condensed Interim Consolidated Financial Statements
(Expressed in United States Dollars) 
September 30, 2013
(unaudited)

7. STOCK OPTIONS AND WARRANTS (Cont'd)

(a) Stock Options (Cont'd) 

The Company issued stock options to acquire common shares as follows:

September 30, December 31,
2013 2012

Weighted Weighted
Number Average Number Average

of Exercise of Exercise
Options Price (CDN) Options Price (CDN)

Outstanding, beginning of
period 2,600,000 $0.10 2,600,000 $0.10

Outstanding, end of period 2,600,000 $0.10 2,600,000 $0.10

Exercisable, end of period 2,600,000 $0.10 2,600,000 $0.10

The Company had the following stock options outstanding at September 30, 2013:

Number of Options Exercise Price Expiry Date

2,600,000 CDN $0.10 May 1, 2017

(b) Warrants  

Warrants denominated in a foreign currency different from the functional currency of the
Company meet the definition of a financial liability and accordingly are presented as such on
the Company's unaudited condensed interim consolidated statement of financial position and
are fair valued at each period end using the Black-Scholes option pricing model.

The following summarizes the change in warrants denominated in a foreign currency:

September 30, December 31,
2013 2012

Balance, beginning of period $ 18,500 $ 90,464
Fair value of warrants issued - February 8, 2012 - 20,058
Fair value of warrants issued - April 24, 2012  - 28,052
Fair value of warrants issued - June 19, 2012   - 74,117
Fair value of warrants issued - February 20, 2013 (Note 6(i)) 18,569 -
Fair value of warrants issued - May 14, 2013 (Note 6(ii)) 3,593 -
Fair value of warrants extended  (Note 7(b)(i)) 48,248 -
Fair value adjustment (3,581) (194,191)

Balance, end of period $ 85,329 $ 18,500
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Montana Gold Mining Company Inc.
Notes to Condensed Interim Consolidated Financial Statements
(Expressed in United States Dollars) 
September 30, 2013
(unaudited)

7. STOCK OPTIONS AND WARRANTS (Cont'd)

(b) Warrants (Cont'd)

(i) On May 14, 2013, the Company modified the expiry dates and exercise prices of the
following outstanding warrants:

- 2,800,000 warrants originally exercisable at $0.30 CDN until September 12, 2013 are
now exercisable at a price of $0.10 CDN until 5:00 p.m. (Toronto time) on January 24,
2014 and then at a price of $0.20 CDN until 5:00 p.m. on January 24, 2016;

- 1,400,000 warrants originally exercisable at $0.20 until February 8, 2014 are now
exercisable at a price of $0.10 CDN until 5:00 p.m. (Toronto time) on February 8, 2014
and then at a price of $0.20 CDN until 5:00 p.m. on February 8, 2016;

- 2,000,000 warrants originally exercisable at $0.20 until April 24, 2014 are now
exercisable at a price of $0.10 CDN until 5:00 p.m. (Toronto time) on April 24, 2014
and then at a price of $0.20 CDN until 5:00 p.m. on April 24, 2016; and

- 3,250,000 warrants originally exercisable at $0.10 until June 19, 2013 and then at
$0.20 until June 19, 2014 are now exercisable at a price of $0.10 CDN until 5:00 p.m.
(Toronto time) on June 19, 2014 and then at a price of $0.20 CDN until 5:00 p.m. on
June 19, 2016.

The incremental fair value of these warrants extended was estimated at $48,248
($48,962 CDN) using the Black Scholes pricing model with the following weighted
average assumptions:

Share price $0.020 CDN
Expected dividend yield Nil
Exercise price $0.10 - $0.30 CDN
Risk free interest rate 1.07%
Expected life 1.841 years
Expected volatility (based on historical prices) 165%

(ii) At September 30, 2013, the fair value of the 2,800,000 warrants extended on May 14,
2013 was estimated at $21,280 ($21,885 CDN) using the Black Scholes pricing model
with the following assumptions:

Share price $0.03 CDN
Expected dividend yield Nil
Exercise price $0.10 - $0.20 CDN
Risk free interest rate 1.19%
Expected life 2.318 years
Expected volatility (based on historical prices) 160%

These warrants were valued at $312 ($310 CDN) at December 31, 2012.
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Montana Gold Mining Company Inc.
Notes to Condensed Interim Consolidated Financial Statements
(Expressed in United States Dollars) 
September 30, 2013
(unaudited)

7. STOCK OPTIONS AND WARRANTS (Cont'd)

(b) Warrants (Cont'd)

(iii) At September 30, 2013, the fair value of the 1,400,000 warrants extended on May 14,
2013 was estimated at $10,686 ($10,990 CDN) using the Black-Scholes pricing model
with the following assumptions:

Share price $0.03 CDN
Expected dividend yield Nil
Exercise price $0.10 - $0.20 CDN
Risk free interest rate 1.19%
Expected life 2.359 years
Expected volatility (based on historical prices) 159%

These warrants were valued at $2,595 ($2,670 CDN) at December 31, 2012.

(iv) At September 30, 2013, the fair value of the 2,000,000 warrants extended on May 14,
2013 was estimated at $15,543 ($15,986 CDN) using the Black-Scholes pricing model
with the following assumptions:

Share price $0.03 CDN
Expected dividend yield Nil
Exercise price $0.10 - $0.20 CDN
Risk free interest rate 1.19%
Expected life 2.567 years
Expected volatility (based on historical prices) 154%

These warrants were valued at $5,039 ($5,610 CDN) at December 31, 2012. 

(v) At September 30, 2013, the fair value of the 3,250,000 warrants extended on May 14,
2013 was estimated at $26,217 ($26,964 CDN) using the Black-Scholes pricing model
with the following assumptions:

Share price $0.03 CDN
Expected dividend yield Nil
Exercise price $0.10 - $0.20 CDN
Risk free interest rate 1.19%
Expected life 2.721 years
Expected volatility (based on historical prices) 153%

These warrants were valued at $10,554 ($12,490 CDN) at December 31, 2012.
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Montana Gold Mining Company Inc.
Notes to Condensed Interim Consolidated Financial Statements
(Expressed in United States Dollars) 
September 30, 2013
(unaudited)

7. STOCK OPTIONS AND WARRANTS (Cont'd)

(b) Warrants (Cont'd)  

(vi) At September 30, 2013, the fair value of the 2,000,000 warrants issued on February 20,
2013 was estimated at $6,842 ($7,037 CDN) using the Black-Scholes pricing model with
the following assumptions:

Share price $0.03 CDN
Expected dividend yield Nil
Exercise price $0.10 - $0.20 CDN
Risk free interest rate 1.19%
Expected life 1.392 years
Expected volatility (based on historical prices) 144%

These warrants were valued at $18,569 ($18,890 CDN) on the date of issuance (Note 6).

(vii) At September 30, 2013, the fair value of the 1,000,000 warrants issued on May 14, 2013
was estimated at $4,761 ($4,896 CDN) using the Black-Scholes pricing model with the
following assumptions:

Share price $0.03 CDN
Expected dividend yield Nil
Exercise price $0.10 - $0.20 CDN
Risk free interest rate 1.19%
Expected life 1.619 years
Expected volatility (based on historical prices) 151%

These warrants were valued at $3,593 ($3,646 CDN) on the date of issuance (Note 6).

A gain on revaluation of foreign currency warrants of $3,581 (September 30, 2012 - $163,894)
was recognized and is included in the consolidated statement of loss and comprehensive
loss.

The Company had the following warrants outstanding at September 30, 2013:

 Number of Warrants  Exercise Price (CDN) Expiry Date

2,800,000 $0.10 January 24, 2014
$0.20 January 24, 2016

1,400,000 $0.10 February 8, 2014
$0.20 February 8, 2016

2,000,000 $0.10 April 24, 2014
$0.20 April 24, 2016

3,250,000 $0.10 June 19, 2014
$0.20 June 19, 2016

2,000,000 $0.10 February 20, 2014
$0.20 February 20, 2015

1,000,000 $0.10 May 14, 2014
$0.20 May 14, 2015

12,450,000
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Montana Gold Mining Company Inc.
Notes to Condensed Interim Consolidated Financial Statements
(Expressed in United States Dollars) 
September 30, 2013
(unaudited)

8. LOSS PER SHARE

The calculation of basic and diluted loss per share for the nine month period ended September 30,
2013 was calculated by dividing the loss attributable to common shareholders of $76,246
(September 30, 2012 - $314,588) by the weighted average number of common shares outstanding
during the period of 32,777,527 (September 30, 2012 – 27,588,306). 

The calculation of basic and diluted loss per share for the three month period ended September
30, 2013 was calculated by dividing the loss attributable to common shareholders of $169,045
(September 30, 2012 - $74,356) by the weighted average number of common shares outstanding
during the period of 33,631,007 (September 30, 2012 – 30,631,007). 

Diluted loss per share did not include the effect of 2,600,000 stock options and 12,450,000
warrants outstanding as they are anti-dilutive.

9. RELATED PARTY TRANSACTIONS

Related parties include the Board of Directors, close family members and enterprises which are
controlled by these individuals as well as certain persons performing similar functions.

Related party transactions conducted in the normal course of operations are measured at the
exchange value (the amount established and agreed to by the related parties).

Remuneration of Directors and key management of the Company was as follows:

September 30, September 30,
2013 2012

Share-based payment (i) $ - $ 78,578
Management and director fees(ii) 286,915 284,173

$ 286,915 $ 362,751

(i) Fair market value of stock options issued to officers and directors.   

(ii) Included in office and administrative costs in the consolidated statements of loss and
comprehensive loss.    

Other related party balances are listed below:

(a) Included in accounts payable and accrued liabilities is $469,130 (December 31, 2012 -
$450,963) of amounts owing to directors of the Company for management and director fees.   

(b) During the nine months ended September 30, 2013, the Company reversed $193,854 of
management fees owing to three directors at December 31, 2012, which were included in
accounts payable and accrued liabilities.  
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Montana Gold Mining Company Inc.
Notes to Condensed Interim Consolidated Financial Statements
(Expressed in United States Dollars) 
September 30, 2013
(unaudited)

10. CAPITAL RISK MANAGEMENT

The Company's objective when managing capital is to maintain its ability to continue as a going
concern in order to provide returns for shareholders and benefits for other stakeholders.

The Company includes equity, comprised of issued capital stock, contributed surplus and deficit, in
the definition of capital.

The Company’s primary objective with respect to its capital management is to ensure that it has
sufficient cash resources to further exploration on its properties. To secure the additional capital
necessary to pursue these plans, the Company may attempt to raise additional funds through the
issuance of equity and warrants, debt or by securing strategic partners.

The Company is not subject to externally imposed capital requirements and there has been no
change with respect to the overall capital risk management strategy during the period ended
September 30, 2013.

11. FINANCIAL RISK MANAGEMENT

The Company is exposed to a variety of financial risks by virtue of its activities. In particular market
risk (composed of currency risk), liquidity risk, fair value risk and credit risk. The overall risk
management program focuses on the unpredictability of financial markets and seeks to minimize
potential adverse effects on financial performance.

Risk management is carried out by management under policies approved by the Board of
Directors. Management is charged with the responsibility of establishing controls and procedures to
ensure that financial risks are mitigated in accordance with the approved policies.

(a) Market Risk

(i) Currency risk

The Company operates internationally and is exposed to foreign exchange risk from the
Canadian Dollar. Foreign exchange risk arises from purchase transactions as well as
recognized financial assets and liabilities denominated in foreign currencies.

As at September 30, 2013 the Company is exposed to currency risk through the following
financial assets and liabilities denoted in Canadian dollars:

September 30, December 31,
2013 2012

Cash $ 215 $ 2,276
Accounts payable and accrued liabilities $ 540,003 $ 521,239

The above balances were translated into US dollars at the period-end rate of $0.9723
(December 31, 2012 - $1.0051) Canadian dollars to every US dollar.

Based on the above net exposures as at September 30, 2013, assuming that all other
variables remain constant, a +/- 5% change in the Canadian dollar against the United
States dollar would result in an increase/decrease in net loss of approximately $26,000.
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Montana Gold Mining Company Inc.
Notes to Condensed Interim Consolidated Financial Statements
(Expressed in United States Dollars) 
September 30, 2013
(unaudited)

11. FINANCIAL RISK MANAGEMENT (Cont'd)

(b) Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its obligations as they fall
due. The Company manages its liquidity risk by forecasting cash flows from operations and
anticipated investing and financing activities. Senior management is also actively involved in
the review and approval of planned expenditures.

As at September 30, 2013, the Company has current liabilities of $564,496 (December 31,
2012 - $643,303) due within 12 months and has cash of $1,712 (December 31, 2012 -
$16,273) to meet its current obligations. As a result the Company has liquidity risk and is
dependent on raising additional capital to fund operations.

(c) Fair Value Risk  

Fair value represents the amounts at which a financial instrument could be exchanged
between willing parties, based on current markets for instruments with the same risk, principal
and remaining maturity. Fair value estimates are based on quoted market values and other
valuation methods.

The carrying values of reclamation bonds, accounts payable and accrued liabilities and
restoration liabilities approximate fair values due to the relatively short term maturities of these
instruments.

(d) Credit Risk  

Credit risk is the risk of an unexpected loss if a third party to a financial instrument fails to
meet its contractual obligations. The Company is exposed to credit risk with respect to its
cash. The Company reduces its credit risk by maintaining its primary bank accounts at large
financial institutions. 

12. COMMITMENTS

The Company is committed under lease agreements to the payment of amounts totaling $3,147 in
2013 subsequent to September 30, 2013.

13. LITIGATION

On February 15, 2010, the Company was named along with former directors of the Company and
served with a claim in The District Court, 150th Judicial District, Bexar County, Texas. This lawsuit
was subsequently removed to the U.S. District Court for the Western District of Texas, San Antonio
Division. The Plaintiff alleged several past directors of the Company used trade secrets or
confidential information belonging to the Plaintiff for the Company's benefit in violation of laws
protecting this type of information. The Plaintiff claimed monetary damages against all of the
named Defendants, which includes the Company, of $30,000,000, and the Company defended the
lawsuit along with all other defendants. 
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Montana Gold Mining Company Inc.
Notes to Condensed Interim Consolidated Financial Statements
(Expressed in United States Dollars) 
September 30, 2013
(unaudited)

13. LITIGATION (Cont'd)

In February 2012, the Court dismissed all claims against all of the named Defendants, including
the Company.  In early March, 2012, the Plaintiff filed an appeal and an appeal hearing was held in
December 2012. On April 17, 2013, the United States Court of Appeals for the Fifth Circuit issued
its opinion affirming the judgement in the court below in favour of all defendants. On May 1, 2013,
the appellants filed a Petition for Rehearing.  On May 20, 2013 the Petition for Rehearing was
denied.  While it is possible the appellants could take further action, the Company has not been
informed of such action. 

14. SUBSEQUENT EVENT

Subsequent to the end of the period, the Company received $182,500 towards a non-brokered
private placement financing that will be completed through the issuance of units priced at $0.05
CDN per unit.  Each unit consists of one common share and one share purchase warrant
exercisable for 3 years at $0.10 CDN. 
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MONTANA GOLD MINING COMPANY INC. 

Management’s Discussion and Analysis 

Period Ended September 30, 2013 

Dated November 28, 2013 

(Form 51-102F1) 

 

 
This Management Discussion and Analysis (“MD&A”) is provided for the purpose of reviewing the third 
quarter period ended September 30, 2013 and comparing results to the previous period. The MD&A was 
prepared as of November 28, 2013 and should be read in conjunction with the Company’s condensed 
interim consolidated financial statements and corresponding notes for the periods ending September 30, 
2013 and 2012. The condensed interim consolidated financial statements are prepared in accordance 
with International Accounting Standard-34-Interim Financial Reporting using accounting policies 
consistent with International Financial Reporting Standards appropriate in the circumstances. All 
monetary amounts are expressed in United States dollars unless otherwise indicated. 
. 
Additional information related to the Company is available for view on SEDAR at www.sedar.com and at 

the Company’s website located at www.montanagoldmining.com. 

 
DESCRIPTION OF THE BUSINESS 

 
Montana Gold Mining Company Inc. (the “Company”) is a mineral exploration company focused on the 
acquisition and exploration of mineral resources, primarily gold and silver in the States of Montana and 
Nevada, USA. 

 
The Company is a reporting issuer in the Province of Ontario and its common shares trade on the 
Canadian National Stock Exchange (“CNSX”) under the symbol MGM. 

 
CORPORATE ACTIVITIES 
 
During the period ended September 30, 2013 the Company was actively engaged in planning a surface 
exploration program at the Golden Trail Project, Nevada, as well as the planning of a surface sampling 
and geochemistry program to be followed by a drilling program. Concurrent to these activities the 
company was actively seeking financing to fund the programs. 
 
Subsequent to the period ended September 30, 2013 and prior to the date of this MD&A the Company 
received private placement financing proceeds in the amount of $182,500. 
 
OVERALL PERFORMANCE  

 
In summary the Company’s financial performance increased over the nine months ended September 30, 
2013. Working capital increased (current assets less current liabilities) by $64,832 from ($627,030) at 
December 31, 2012 to ($562,198) at September 30, 2013. The increase is mainly attributable to: 
 

a. Reversal of $96,909 in payables of the US subsidiary deemed uncollectible in Q2; 
b. Reversal of $193,854 of management fees owing to three of the officers in Q2;  
c. no revenue and ongoing office and administrative expenses; 
d. expending $1,059  (Jan-September 2012 - $102,558) on mineral properties; 
e. The accrual of unpaid management salaries and director fees. 

 
SELECTED ANNUAL INFORMATION  
 
The following table provides selected financial information and should be read in conjunction with the 
Company’s Condensed Interim Consolidated Financial Statements. 

http://www.montanagoldmining.com/


 

 
Period Ended Year Ended Year Ended Year Ended 

30-
September-13 

31-Dec-12 31-Dec-11 31-Dec-10 

 $ $ $ $ 

Revenue Nil Nil Nil Nil 

Income (loss) for the period 76,246 -392,265 -1,609,486 -330,698 

Net income (loss) for the period 76,246 -392,265 -1,609,486 -330,698 

Net income (loss) per share (1) 0.002 -0.01 -0.081 -0.09 

Total assets 501,081 449,361 449,361 395,887 

Long-term debt Nil Nil Nil Nil 

Dividends per share Nil Nil Nil Nil 

 
 
SUBSEQUENT EVENTS 
 
Refer to the Corporate Activities section above.  
 
RESULTS OF OPERATIONS  
 
For the nine month periods ended September 30, 2013 and September 30, 2012, the Company had no 
revenue. Exploration expenses for the period were $1,059 compared to $102,558 during the same period 
last year.  
 
Expenses incurred during the period consist of: 

i. Office and administrative costs of $353,784 (Jan-September  2012-$332,981); 
ii. Professional Fees of $39,276 (Jan-September  2012-$56,040; 

iii. Stock based compensation of Nil (Jan-September 2012-Nil); 
iv. Gain on foreign exchange of $22,740 (Jan-September-2012-Loss of 10,883);  
v. Gain on revaluation of foreign currency warrants of $3,581 (Jan-September-2012-Gain of 

$163,894). 
 
SUMMARY OF QUARTERLY RESULTS 
 
Total assets as at the end of September 30, 2013 were $501,080 (September 30, 2012 - $542,988; 
December 31, 2012 - $511,156) and consisted of cash and receivables $2,298 (September 2012 - 
$64,152; December 31, 2012 - $18,875), prepaid expenses of $1,258 (September, 2012 - $1,430; 
December 31, 2012 - $1,206), mineral claims and deferred exploration expenditures $457,253 
(September 2012-$437,135, December 31, 2012 - $450,804) which represent staking expenditures, 
property purchase payments, and exploration expenditures, and excludes reclamation bonds of $40,271.  
 
Total current liabilities as at September 30, 2013 were $564,496 (September 30, 2012 - $567,162, 
December 31, 2012 - $643,303,) consisting primarily of trade payables and amounts due to managers 
and directors. 
 
The Company has no long term financial liabilities except for management’s estimated site restoration 
costs relating to an exploration program of $22,000 (September 30, 2012 - $22,000). 
 



The Company has no sales and has never earned revenues with the exception of non-material interest 
revenue.  
 
Nine months Ended September 30, 2013 Compared to Nine months Ended September 30, 2012 
 
Operating Revenues: The Company is a mineral exploration company and has no operating revenues. 
 
Expenses: Expenses for the nine months ended September 30, 2013 were $393,060, a decrease of 
$74,539 over the amount of $467,599 for the nine months ended September 30, 2012. These amounts 
are for professional fees, management fees, director fees, office and administrative, as well as travel 
expenses and amortization.  
 
Write-off of mineral claims and deferred exploration costs: During the nine months ended September 30, 
2013 the Company did not write off mineral claims or deferred exploration costs. In the nine months 
ended September 30, 2012 the Company did not write of mineral claims or deferred exploration costs. 

 
Net earnings (loss): The Company incurred a net loss of $76,246 for the nine months ended September 
30, 2013, compared to a net loss over the nine months ended September 30, 2012 of ($314,588). This is 
attributed to the reversal of accounts payable and accrued management fees. Since the Company had no 
revenue, the net losses are attributable to the expenses and recoveries noted above.  
 
Summary of Quarterly Results to September 30, 2013 

 

Description Sep June Mar Dec Sep Jun Mar Dec 

 30/13 30/13 31/13 31/12 31/12 31/12 31/12 31/11 

          $ $ $ $ $ $ $ 

Sales/Revenue 
 
Nil 

 
Nil Nil Nil Nil Nil Nil Nil 

Net 
Income/Loss 

 
-76,246 

 
92,799 

-137795 -392265 -74376 -173856 -66,376 -868674 

Net 
Income/Loss 

 
-0.002 

 
.003 -0.004 -0.01 -0.0023 -0.0006 -0.003 -0.0363 

 
LIQUIDITY 

 
As at September 30, 2013, the Company had cash and cash equivalents in the amount of $2,298 
(September 30 2012-$18,875) and current liabilities of $564,496 (September 30 2012-$643,303). As at 
September 30, 2013, the Company has a working capital deficiency of $562,198 (December 31 2012-
$624,428). As a result, the Company has liquidity risk and is dependent on raising capital. 

 
CAPITAL RESOURCES 

 
For its long term business objectives, the Company will require funds for ongoing exploration work on its 
SBSL Property in Montana and its Golden Trail Property in Nevada, to work on any other mineral projects 
that it acquires, as well as to meet its ongoing day-to-day operating requirements and will have to 
continue to rely on equity and debt financing during such period. There can be no assurance that 
financing, whether debt or equity, will be available to the Company in the amount required at any 
particular time or for any particular period or, if available, that it can be obtained on terms satisfactory to 
the Company. The Company does not have any other commitments for material capital expenditures over 
either the near or long term or none are presently contemplated other than as disclosed above and/or 
over normal operating requirements. 

 
The Company is not in default of its obligations on any of its mineral properties at this time. 

 



OFF BALANCE SHEET ARRANGEMENTS 

 
At November 28, 2013, the Company had no off-balance sheet arrangements such as guarantee 
contracts, contingent interest in assets transferred to an entity, derivative instruments obligations or any 
obligations that trigger financing, liquidity, market or credit risk to the Company. 

 
TRANSACTIONS WITH RELATED PARTIES 

 
Transactions with related parties are incurred in the normal course of business and are measured at the 
exchange amount. Related party transactions have been listed below, unless they have been disclosed 
elsewhere in the financial statement.  

 
(a) Included in accounts payable and accrued liabilities is approximately $469,130 (December 31 

2012-$450,963) of amounts owing to directors of the Company for management and director 
fees. 

 
PROPOSED TRANSACTIONS 
 
There are no transactions proposed at this time other than as disclosed herein.  

 
ACCOUNTING POLICIES AND CRITICAL ACCOUNTING ESTIMATES 

 
Accounting Policies 
 
The Company prepares its financial statements in accordance with International Financial Reporting 
Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”) and 
interpretations of the International Financial Reporting Interpretations Committee (“IFRIC”) 
 
The significant accounting policies of the Company are summarized in Note 2 to the Company’s financial 
statements The Company does not expect the adoption of such standards and amendments to have any 
material impact on its financial statements. 
 
Critical Accounting Estimates 

 
The preparation of consolidated financial statements in conformity with IFRS requires management to 
make judgments, estimates and assumptions that affect the application of accounting policies and the 
reported amounts of assets, liabilities, incomes and expenses. Actual results may differ from these 
estimates. 

 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognized in the period in which the estimates are revised and in any future periods 
affected. 

 
The accompanying consolidated financial statements include all adjustments that are, in the opinion of 
management, necessary for a fair presentation. 

 
Information regarding significant areas of estimation, uncertainty and critical judgments made in applying 
accounting policies that have the most significant effect on the amounts recognized in the consolidated 
financial statements relate to measurement of the recoverable amounts of mining claims and deferred 
exploration expenditures, measurement of share-based payments, the amount accrued for restoration 
liabilities, the valuation of stock options and warrants issued and provisions for legal claims. 

 
Financial Instruments 
 
As at June 30, 2013, the Company’s financial instruments are comprised of cash, reclamation bonds, 
accounts payable and accrued liabilities and restoration liabilities.  The carrying values of the Company’s 
financial instruments approximate their fair values due to the relatively short periods to maturity of these 
financial instruments. 



ADDITIONAL DISCLOSURE FOR VENTURE ISSUERS WITHOUT SIGNIFICANT REVENUE 

 
Additional disclosure concerning the Company’s: (a) capitalized or expensed exploration and 
development costs; (b) expensed research and development costs; (c) deferred development costs; (d) 
general and administrative expenses; and (e) any material costs, deferred or expenses, not already 
referred to in (a) through (d), is provided in the Company’s Condensed Interim Consolidated Statement of 
Comprehensive Income (Loss) contained in its Condensed Interim Consolidated Financial Statements for 
the year ended December 31, 2012, which can be accessed on SEDAR under the Company’s profile 

page at www.sedar.com. 

 
DISCLOSURE OF OUSTANDING SHARE DATA 

 
The Company’s authorized share capital consists of unlimited common shares without par value. 

 
Issued and outstanding: September 30, 2013 – 33,631,007; 
Issued and outstanding: November 28, 2013 (date of this report) – 33,631,007 
 
Warrants outstanding: September 30, 2013 – 12,450,000 
Warrants outstanding: November 28, 2013 – 12,450,000 
 
Options outstanding: September 30, 2013 – 2,600,000 
Options outstanding: November 28, 2013 – 2,600,000 
 
Dividend Policy 

 
No dividends have been paid on any shares of the Corporation since the date of its incorporation, and it is 
not contemplated that any dividends will be paid in the immediate or foreseeable future. 
 
Controls and Procedures  

 
Management is responsible for the design of internal controls over financial reporting to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of the 
consolidated financial statements in accordance with International Financial Reporting Standards. Based 
on a review of its internal control procedures at the end of the period covered by this MD&A, 
management believes its internal controls and procedures, for the nature and size of the entity, are 
effective in providing reasonable assurance that financial information is recorded, processed, 
summarized and reported in a timely manner. 

 
Management is also responsible for the design and effectiveness of disclosure controls and procedures 
to provide reasonable assurance that material information related to the Company, is made known to the 
Company’s certifying officers. Management has evaluated the effectiveness of the Company’s disclosure 
controls and procedures and has concluded that these controls and procedures are effective, for the 
nature and size of the entity, in providing reasonable assurance that material information relating to the 
Company is made known to them by others within the Company. 

 
Litigation 

 
In June 2013 litigation ongoing in Texas since 2010 against the Company and other defendants was 
concluded in favor of the Company and all other named defendants. 
 
The history of this litigation is as follows: 
 
The Company became a party to a legal proceeding in February 2010. On February 15

th
, 2010, the 

company was served with a claim in The District Court 150
th
 Judicial District Bexar County, Texas. Target 

Strike Inc., the plaintiff alleged several past employees of the company used information that belonged to 
Target Strike for Gold Reef’s benefit in direct contradiction of the agreement between the parties 
involved. The Plaintiffs initially claimed $1,000,000,000 in monetary damages against all of the named 
Defendants, including the Company, and subsequently made a settlement offer of $30,000,000. 



 
In February 2012, the Court dismissed all of the claims against all of the named Defendants, including the 
Company. In early March 2012, the Plaintiff filed an appeal. On April 17, 2013, the United States Court of 
Appeals for the Fifth Circuit issued its opinion affirming the judgment in the court below in favor of all 
defendants. On May 1, 2013 the appellants filed a Petition for Rehearing. On May 20, 2013 the Petition 
for Rehearing was denied. In June, 2013, the Company was advised by counsel that the subject litigation 
had been concluded and an announcement was made on June 26, 2013 in that regard.  
 
Risks Associated with Exploration and Mining Operations 

 
The exploration of mineral properties involves a high degree of risk which cannot be avoided despite the 
experience, knowledge and careful evaluation of prospective properties by management. There can be 
no assurance commercial quantities of ore will be discovered on the Corporation’s mineral properties. 
Even if such commercial quantities are subsequently discovered by the Corporation’s exploration efforts, 
there can be no assurance such properties can be brought in to commercial production. Operations may 
be subject to disruption due to weather conditions, labour unrest or other causes beyond the control of 
the Corporation. Hazards such as unexpected formations, pressures, flooding, or other conditions over 
which the Corporation does not have control may be encountered and may adversely affect the 
Corporation’s operations and financial results. 

 
Environmental Risks 

 
Environmental legislation is continuing to evolve such as will require strict standards and enforcement, 
increased fines and penalties for non-compliance, more stringent assessment of proposed projects and a 
greater degree of corporate responsibility. There can be no assurance that future changes to 
environmental legislation may not adversely affect the Corporation’s operations. 

 
Mineral Market 

 
The market for minerals is subject to factors beyond the Corporation’s control, such as market price 
fluctuation, currency fluctuation and government regulation. The effect of such factors cannot be 
accurately calculated. The existence of any or all such factors may restrict the access to a market, if 
same exists, for the sale of commercial ore which may be discovered. 

 
Funding Requirements 

 
In order to move forward with its exploration activities, the Corporation may require additional funding. 
There can be no guarantee that such funds will be available as and when required or, if available, be 
accessible on reasonable commercial terms. 

 
Reliance on Management 

 
The Corporation anticipates that it will be heavily reliant upon the experience and expertise of 
management with respect to the further development of the mineral properties. The loss of any one of 
their services or their inability to devote the time required to effectively manage the affairs of the 
Corporation could materially adversely affect the Corporation. 
 
Auditors, Transfer Agent and Registrar 

 
The auditors of the Corporation are Collins Barrow LLP, Chartered Accountants of Toronto, Ontario. The 
Transfer Agent and Registrar for the Common Shares of the Corporation is Equity Financial Trust 
Company of Toronto, Ontario. 

 
Forward Looking Statements 

 
Certain statements contained in this document constitute “forward-looking statements”. When used in this 
document, the words “may”, “would”, “could”, “will”, “intend”, “plan”, “propose”, “anticipate”, “believe”, 
“forecast”, “estimate”, “expect” and similar expressions used by any of the Company’s management, are 



intended to identify forward-looking statements. Such statements reflect the Company’s internal 
projections, expectations, future growth, performance and business prospects and opportunities and are 
based on information currently available to the Company. Since they relate to the Company’s current 
views with respect to future events, they are subject to certain risks, uncertainties and assumptions. Many 
factors could cause the Company’s actual results, performance or achievements to be materially different 
from any future results, performance or achievements that may be expressed or implied by such forward-
looking statements. Given these risks and uncertainties, readers are cautioned not to place undue 
reliance on such forward-looking statements. The Company does not intend, and does not assume any 
obligation, to update any such factors or to publicly announce the result of any revisions to any of the 
forward-looking statements contained herein to reflect future results, events or developments. 

 


