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2. Corporate Structure 
 

2.1 Wabi Exploration Inc. (the “Issuer” or “Wabi”)  
130 Adelaide Street West, Suite 1010 
Toronto, Ontario  M5H 3P5 

 
2.2 Mikotel Networks Inc. (“Old Mikotel”) was incorporated on February 25, 2000 under the laws 
of the province of Ontario.  On May 9, 2000, Old Mikotel amalgamated with Nufort Resources Inc. 
(“Nufort”), a public company, and was continued as Mikotel Networks Inc. The principal focus of the 
Issuer was on the development, licensing, and support of internet-based solutions.   

 
At the Annual and Special Meeting of Shareholders held on November 2, 2004, the shareholders 
approved a consolidation of the common shares of the Issuer (the “Common Shares”) on the basis of one 
share for every two shares held.  The shareholders approved a change of name to Wabi Exploration Inc. to 
more effectively reflect the new direction to be taken by the Issuer as that of a company involved in the 
exploration of minerals. Both the consolidation and the change of name became effective on January 14, 
2005.   
 
2.3 The Issuer does not have any subsidiaries.  
 
3. General Development of the Business 
 
3.1 The Issuer is a junior mining exploration and development company engaged in the acquisition, 
exploration and development of mineral prospects in Canada.  
 
3.2 On December 10, 2010 (the “Effective Date”) , the Issuer entered into an agreement (the 
“Option Agreement”) with Galen McNamara (the “Optionor”) whereby the Issuer was granted the right 
to acquire a 100% interest in 10 unpatented gold and base metal exploration mineral claims in the Snow 
Lake area of Manitoba (the “Elbow Lake Property”). In order to exercise the option, the Issuer paid 
$15,000 and issued 200,000 Common Shares to the Optionor. The Issuer also agreed to do enough 
assessment work to keep the property in good standing for at least 12 months from the Effective Date. 
The Issuer must then do an additional 12 months of assessment work and issue another 200,000 Common 
Shares to the Optionor, at which point, Wabi will have earned 100% interest in the Elbow Lake Property. 
The agreement is subject to a 2% net smelter royalty retained by the Optionor, half of which can be 
purchased by the Issuer within 48 months of the Effective Date for $1.5 million. 
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3.3 The Issuer has not generated operating revenue since incorporation.  Management anticipates that 
the Issuer will experience net losses as a result of ongoing exploration and general corporate and 
administrative costs and expenses until such time as revenue generating activity is commenced. The 
Issuer’s future financial performance is dependent on many external factors.  Both the prices of and the 
markets for minerals are volatile, difficult to predict and subject to changes in domestic and international 
political, social and economic environments.  These circumstances and events could materially affect the 
future financial performance of the Issuer. See “Risk Factors”. 
 
The Issuer is not currently aware of any trends, events or uncertainty, that reasonably can be expected to 
have a material adverse effect on the Issuer’s business, financial condition, or results of operations other 
than as described in this Listing Statement. 
 
4 Narrative Description of the Business 
 
4.1 General  
 
The Issuer is a junior mining exploration and development company engaged in the acquisition, 
exploration and development of mineral prospects in Canada. The Company is currently focused on the 
exploration for gold at its Elbow Lake Property. There is a global market into which any gold produced 
could be sold and, as a result, the Issuer will not be dependent on a particular purchaser with regard to the 
sale of any gold produced. 
 
The short term objectives of the Issuer for the next 12 months are to: 
 

• Complete the listing of the Common Shares on the Canadian National Stock Exchange 
(“CNSX”); 
 

• Acquire a 100% interest in the Elbow Lake Property.  
 

• Carry out the recommended exploration programs on the Elbow Lake Property.  
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To accomplish the Issuer’s objectives for the next 12 months, the following most occur:  
 

Event  Time Period Cost 

List on the CNSX August 2011 $35,000 (including legal fees)

Raise a minimum of $65,000 
concurrently with listing  

Concurrently with the listing 
on the CNSX

$0

 
The Issuer’s current working capital is $48,105. The Issuer intends to raise a minimum of $65,000 
concurrently with the listing of the Common Shares on the CNSX. Following the financing, the 
Issuer’s working capital will be $113,105 and will be used as follows: 
 

Principal Purpose  
Amount

($)

Finder’s fees in connection with the financings 0

Payment of working capital deficit 0

To complete the CNSX listing  35,000

2011 Exploration of the Elbow Lake Property 
(approximately) 

56,000

General and administrative 22,105

General working capital 0

 
4.2 The Issuer has no asset backed securities outstanding. 
 
4.3 The technical report entitled “Technical Report on the Gold and Base Metal Potential at Elbow 
Lake Property” (the “Technical Report”) dated March 23, 2011 and prepared by Geoffrey S. Carter, P. 
Eng. of Broad Oak Associates (“Broad Oak”), as the qualified person was prepared in accordance with 
the Canadian Securities Administrator’s National Instrument 43-101. The Technical Report sets out the 
property description and location, accessibility, climate, local resources, infrastructure and physiology, 
history, geological setting, exploration, mineralization, drilling, sampling and analysis, security of 
samples, mineral resources and mineral reserve estimates, mining operations and exploration and 
development of the Elbow Lake Property. The Technical Report can be viewed on the SEDAR website at 
www.sedar.com.  
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For the purposes of the Section 4.3 of the Listing Statement, extracts from the Technical Report are 
reproduced below, and the Issuer incorporates by reference in this Listing Statement the disclosure 
contained in the Technical Report. 
 
Summary 
 

The Elbow Lake Property covers a gold bearing shear/fault system with approximately 8 kilometres of 
trend length.  The Elbow Lake Property covers a package of meta-volcanic, meta-sedimentary and 
intrusive rocks in the Flin Flon – Snow Lake greenstone belt, which is the richest greenstone belt in the 
world on a per square-kilometre basis.  
 
The grades of mineralization at gold occurrences on the property range from <1 grams per tonne gold (g 
Au/t) to > 30 g Au/t. Gold is commonly hosted by quartz veins and generally associated with the presence 
of sulphides, quartz feldspar porphyry and intense shearing.  
 
Very little modern exploration has been completed on the property and no significant work has been done 
since the 1980’s.  Past exploration focused on minor gold occurrences first discovered in the 1920’s and 
little effort was made to make new discoveries. 
 
The Elbow Lake Property has potential for high-grade quartz-carbonate vein hosted gold mineralization 
(e.g. Red Lake - Goldcorp) as well as low-grade bulk tonnage gold mineralization (e.g. Canadian Malartic 
– Osisko). 
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Location Map 

 

 Property Description and Location 
 

The Elbow Lake Property is located roughly 60 kilometres east of the mining community of Flin Flon, 
Manitoba which is north-northwest 600 kilometres north-northwest of the provincial capital of Winnipeg. 
The property falls within the 1:50,000 scale NTS sheet 63K15.  
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Property Location Map 

 
The Elbow Lake Property consists of 10 unpatented mining claims comprising 2,560 hectares.  The 
property is physically staked with claim posts and claim lines marking the boundaries of the claims.  
Since a portion of the property is covered by water, witness posts were erected where appropriate.  The 
claims were staked and held by the property vendor.  Continued ownership of these claims is subject to 
meeting work commitments set forth in the Mines and Minerals Act of Manitoba.  To acquire 100% 
working interest in the claims Wabi must pay $15,000 and 200,000 free trading common shares initially.  
Wabi also agrees to do enough assessment work to keep the property in good standing for at least 12 
months from its next anniversary date.  Assuming the Company wishes to maintain the agreement, they 
will do another 12 months of assessment work and issue another 200,000 free trading common shares to 
the vendor, at which point, Wabi will have earned 100% interest in the property.  The agreement is 
subject to a 2% NSR retained by the vendor, half of which can be purchased within a certain time frame 
for $1.5 million within one year of the commencement of commercial production being achieved.   
 
The Crown owns surface rights for all areas covered by the claims.  The claims have not been legally 
surveyed, but were staked using GPS technology.  The property has not been the subject of advanced 
exploration or mine development for decades, and remains essentially undeveloped.  No pre-existing 
environmental liabilities are known for the Elbow Lake Property.  
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The Elbow Lake Property lies within Grass River Provincial Park which is classified as a natural park. 
According to Manitoba Conservation, natural parks will accommodate commercial resource development.  
 
Exploration activity on the property is subject to the Mines Act of Manitoba and the Environmental Act 
of Manitoba. A work permit is required to undertake any field work in the Province of Manitoba.  
 
Table 1: Mineral Dispositions of the Elbow Lake Property 
 
Name  Number Area (ha) Recorded Expires Holder 

Elbow 1 MB8718 256 17/07/2009 15/09/2011 Galen McNamara 

Elbow 2 MB8796 256 17/07/2009 15/09/2011 Galen McNamara 

Elbow 3 MB8795 256 17/07/2009 15/09/2011 Galen McNamara 

Elbow 4 MB8794 256 17/07/2009 15/09/2011 Galen McNamara 

Elbow 5 MB8905 256 17/07/2009 15/09/2011 Galen McNamara 

Elbow 6 MB8793 256 17/07/2009 15/09/2011 Galen McNamara 

Elbow 7 MB8904 256 17/07/2009 15/09/2011 Galen McNamara 

Elbow 8 MB8903 256 17/07/2009 15/09/2011 Galen McNamara 

Elbow 9 MB8902 256 17/07/2009 15/09/2011 Galen McNamara 

Elbow10 MB8901 256 17/07/2009 15/09/2011 Galen McNamara 

 
Accessibility, Climate, Local Resources, Infrastructure and Physiography  
 
The Elbow Lake Property can be accessed from Flin Flon and Snow Lake by float plane in the summer, 
ski plane in the winter or helicopter.  The Elbow Lake Property can also be accessed from Cranberry 
Portage by boat in the summer, along the lakes connected by the Grass River or by snowmobile or truck 
in the winter.  Each winter the owners of Elbow Lake Lodge, a three-season hunting and fishing resort 
located less than 1kilometre from the property, construct an ice road passable by four-wheel drive 
vehicles. 
 
The Elbow Lake Property is located in a relatively flat area characterized by numerous low rocky ridges 
that rarely exceed 25 metres.  The elevation varies between 310 metres and 350 metres above sea level.  
Small to large lakes, comprising 30-40% of the eco-region drain north-eastwards via the Churchill, 
Nelson and Seal river systems and they are surrounded by low-lying swamps. 
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This eco-region is classified as having a sub-humid high boreal eco-climate.  It forms part of the 
continuous coniferous boreal forest that extends from north-western Ontario to Great Slave Lake in the 
southern Northwest Territories.  The predominant vegetation consists of closed stands of black spruce and 
jack pine with a shrub layer of ericaceous shrubs and a ground cover of mosses and lichens.  Black spruce 
is the predominant species.  Depending on drainage, the surface material and local climate, trembling 
aspen, white birch, white spruce and, to a lesser extent, balsam fir occupy significant areas, especially in 
the eastern section.  Bedrock exposures have fewer trees and are covered with lichens.  Closed to open 
stands of stunted black spruce with ericaceous shrubs and a ground cover of sphagnum moss dominate 
poorly drained peat-filled depressions.  Permafrost is distributed throughout the eco-region, but is only 
widespread in organic deposits.  
 
In the western part of the eco-region, uplands are covered with discontinuous sandy acidic tills, whereas 
extensive thin clayey lacustrine deposits and locally prominent, sandy fluvioglacial uplands are common 
in the eastern section.  Exposed bedrock occurs throughout the eco-region and is locally prominent.  
Dystric and Eutric Brunisols are associated with sandy uplands, whereas Gray Luvisols occur on clayey 
lacustrine uplands and loamy to silty fluvioglacial deposits.  On level and in depressional areas, Gleysolic 
soils are associated with clayey sediments, whereas Mesisols and Organic Cryosols are associated with 
shallow to deep peat-lands.  A pulpwood and dimension lumber industry operates to a limited extent in 
the southern part of the eco-region.  
 
Wildlife includes barren-ground caribou, moose, black bear, lynx, wolf, beaver, muskrat, snowshoe hare 
and red-backed vole.  Bird species include raven, common loon, spruce grouse, bald eagle, grey jay, hawk 
owl and waterfowl, including ducks and geese.  Trapping, hunting, fishing and tourism are the dominant 
uses of land in this region.    
 
The following description of the area is taken from the Environment Canada website  
(www.ec.gc.ca/soer-ree/English/Framework/Nardesc/default.cfm).    
 
The Churchill River Upland eco-region is located along the southern edge of the Precambrian Shield in 
north-central Saskatchewan and Manitoba.  It is marked by cool summers and very cold winters.  The 
mean annual temperature is approximately -2.5°C.  The mean summer temperature is 12.5°C and the 
mean winter temperature is -18.5°C.  The mean annual precipitation ranges between 400 and 500 mm.   
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There is a 5 cabin “out-camp” with no electricity located on the property operated by Elbow Lake Lodge, 
a three season hunting and fishing resort.  The Elbow Lake Lodge main camp is located rough 1 kilometre 
from the property boundary on Elbow Lake.  The closest power line to the property is at Cranberry 
Portage, roughly 40 kilometres to the southwest. At the property, there are abundant water resources to 
support all exploration activities.   
 
The closest community to the property is Cranberry Portage, which has a population of several hundred 
people.  Flin Flon, with a population of 7,000, is a nearby provincial regional government centre and the 
town is a major support centre for smaller communities in north-western Manitoba such as Cranberry 
Portage, and is approximately 60 km to the west of the property.  There is a regional hospital in Flin Flon, 
a newly built shopping centre, and all necessary infrastructures to support the local town.    
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Elbow Lake Property claims (Elbow 1 – 10) 
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History 
 
 The Elbow Lake Property covers Proterozoic volcanic and sedimentary rocks that have been sheared and 

faulted.  There is widespread gold mineralization in the area and a number of often high-grade 
occurrences exist on the property.  

 

 Gold was discovered on the property in the 1920’s.  At least 5 exploration shafts and 1 adit exist on the 
property.  There are also numerous trenches and test pits from this era.  These workings appear to have 
exploited high-grade gold mineralization in quartz veins. 

 
 In 1962 Juma Mining & Exploration conducted a magnetometer survery over a portion of the property 

and followed up anomalies with 12 diamond drill holes for 792 metres of drilling. No sigificant gold 
mineralization was intersected. 

 

 In the 1970’s Manitoba Mineral Resources explored parts of the property for copper-zinc (Cu-Zn) rich 
volcanogenic massive sulfide (VMS) mineralization.   Exploration consisted of geophysics and 1,013 
metres of diamond drilling in 14 holes.  Results were insignificant as most targets corresponded to 
graphite +- pyrrhotite horizons in sedimentary rocks. 

 

 In the 1980’s Homestake Mineral Development explored some of the property.  Work consisted of 
geologic mapping, soil geochemisty, geophysics and 170 metres of diamond drilling in three holes.  
Highest grades encountered were 1 g Au/t over 1 metre.   

 

 Geological Setting 
 

The Elbow Lake Property is situated within the Flin Flon – Snow Lake Greenstone Belt of the Canadian 
Shield, which represents one of the most extensive exposures of Precambrian rocks in the world.  The 
Canadian Shield comprises large, deformed remnants of ancient volcanic-sedimentary terrain 
(“greenstone belts”) of Archean (3.2 to 2.6 billion years old) age such as the Abitibi, Uchi, and 
Yellowknife Greenstone Belts and Proterozoic (1.88 to 1.92 billion years old) age such as the Flin Flon – 
Snow Lake and Lynn Lake Greenstone Belts. 
 
Precambrian greenstone belts in Canada and around the world have been prolific precious and base metal 
producers during the past 100 years and boast some world class “giant” base metal ore bodies, such as 
Kidd Creek Mine (Timmins, Ontario), Noranda Mine (Noranda, Quebec) and the Flin Flon-777-Callinan 
Mine Complex. 
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Precious metal rich Cu-Zn volcanogenic VMS type deposits of the Flin Flon – Snow Lake Greenstone 
Belt occur in a highly prospective early Proterozoic island-arc assemblage of felsic and mafic volcanic 
rocks that stretches for an exposed length of 250 kilometres east-west and 75 kilometres north-south.  The 
largest deposits are hosted in the felsic volcanic rocks on the western side of the belt, near Flin Flon.  
VMS deposits in the belt range in size from 100,000 tonnes to the giant 85.5 million tonne Flin Flon-777 
Callinan Mine Complex. 
 
Regional Geology 
 
The oldest rocks in the Flin Flon Greenstone Belt comprise mafic volcanic-dominated flows and 
subordinate pyroclastics of the Amisk Group that were deposited in a juvenile island-arc tholeiitic setting.  
An unconformity between the subaqueous dominated Amisk volcanic rocks and Archean intrusive 
granitoid basement rocks has been locally documented. 
 
The Amisk Group generally comprises less than 10% felsic volcanic rocks that form the Louis, Hidden 
and Flin Flon formations where the latter is associated with the largest Cu Zn VMS deposits in the belt.  
Furthermore, evidence from the Snow Lake portion of the belt indicate that large, subvolcanic felsic 
intrusions have operated as geothermal heat engines that have driven the large-scale convective cells, 
which facilitated superheated, chlorine-rich seawater to strip, then discharge base metals on the seafloor. 
 
The Amisk Group is overlain by sedimentary rocks of the Missi Group.  The Missi Group sedimentary 
and Amisk Group volcanic rocks in the Flin Flon area have experienced three major periods of 
deformation.  However, the major isoclinal folds associated with the second event exerted the strongest 
strain on the sedimentary and volcanic rocks.  This effect is observed throughout the belt in the numerous 
fold repetitions, which have been confirmed by convincing systematic reversal in stratigraphic top 
indicators and mineralogical zoning of the VMS deposits. 
 
Gold occurrences in the Flin Flon – Snow Lake Greenstone Belt are commonly found in quartz veins.  At 
New Britannia in nearby Snow Lake 1.4 million ounces of gold has been produced from quartz veins with 
449,000 ounces of gold remaining in the measured and indicated categories, 2,605,000 tonnes at 5.37 g 
Au/t. 
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Geology of the Flin Flon – Snow Lake Greenstone Belt (Galley, 2007) 

Property Geology 
 
The Elbow Lake Property in underlain by a number of lithologies including granitoid and mafic intrusive 
rocks, juvenile arc volcanic rocks of the Amisk Group, ocean floor volcanic rocks of the Elbow-
Athapapuskow ocean floor assemblage, as well as meta-sedimentary rocks and banded iron formation of 
the Missi Group. 
 
The Elbow Lake Property is located within and adjacent to the prominent Elbow Lake Shear Zone, a 
major deformational feature that extends north-south through the centre of Elbow Lake and yields a 
number of splay-off structures, many of which are on the property.  The shear zone extends for roughly 
20 kilometres and varies in width from tens of metres to 2.5 kilometres.  It is defined by the existence of 
fault breccia and mylonitic fabrics. 
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Fig. 5: Elbow Lake Property geology 
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 Mineralization 
 
The known gold occurrences that exist on the Elbow Lake Property are described by Heine (2003) as 
follows: 
 

Apex #2 
 
A shear hosted quartz vein 20 to 60 centimetres thick occurs within schistose rocks.  It has been exposed 
in several trenches.  The vein is not a continuous feature and was not observed in all of the trenches.  It 
has probably been boudinaged within the shear zone.  Brown weathering carbonate is a lesser constituent 
of the vein.  Minor disseminated pyrite occurs within the quartz and enclosing rock, and trace amounts of 
chalcopyrite were noted.  No assays are reported. 
 

Apex #3 
 
Quartz veins occur in schistose intervals that cut both mafic and felsic lithologies.  The veins occur as thin 
stringers and lenses and as discrete veins up to 110 centimetres thick.  The veins show little strike 
continuity and have been boudinaged within the shears. Brown-weathering carbonate and dark green 
chlorite masses are minor constituents of the quartz veins.  No sulphides were noted in the veins.  
Stockwell (1935) indicated that disseminated pyrite is a common minor constituent of the quartz veins, 
the enclosing schist and the porphyry, and that chalcopyrite and galena are also present. 
 
Stockwell (1935) indicated that assays of channel samples taken across 0.9 to 1.5 metres of schist and 
quartz in the northern two trenches reportedly returned 6.16 and 5.82 g Au/t.  A channel sample across 1.8 
metres of pyritic porphyry containing minor quartz stringers reportedly assayed 2.05 g Au/t. 
 

Bell / Apex #1 
 
Quartz veins at the occurrence are hosted by a schistose interval up to 5 m thick in mafic volcanic rock.  
The veins have been boudinaged and occur as lenses and bands up to 60 centimetres thick.  Minor brown-
weathering carbonate is associated with the quartz. Stockwell (1935) indicates that the quartz vein 
contains minor grains and stringers of pyrite and trace amounts of disseminated chalcopyrite. 
 
Stockwell (1935) indicates the owner of the claim obtained an assay of 13.7 g Au/t from a chip sample 
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across 2.4 metres of quartz and sulphide at the Bell claim.  Samples obtained across 4.3 metres of vein 
and enclosing schist at the Apex No. 1 claim reportedly assayed 8.22 g Au/t.  The claim owner also 
reported that channel samples collected across quartz veins and schist assayed no less than 1.71 g Au/t 

 
Beta 
 
A chloritic schistose area along the SE margin of a fine-grained intermediate to felsic dyke contains a 
quartz vein and quartz masses.  The quartz vein trends 035°, is up to 70 centimetres thick and locally 
contains up to 15% disseminated pyrite.  Minor chalcopyrite is present, and is rarely stained with 
malachite and azurite.  Angular wall-rock fragments are common inclusions.  At the north end of the main 
series of trenches, the quartz vein and schistose area is truncated by an irregular fine-grained felsic dyke. 
 
Assays from grab samples collected from various trenches in the occurrence area returned assays ranging 
from trace to 3.08 g Au/t and up to 2.14% copper (Cu). 
 

Dan 
 
Spoil piles adjacent to two trenches contain abundant white quartz blocks.  No quartz was noted in other 
trenches, but the rocks are strongly foliated and appear to be sheared.  Outcrops in the area contain quartz 
masses and/or veins.  The quartz veins appear to be barren, although Stockwell (1935) noted the presence 
of grains and streaks of pyrite. 
 
Stockwell (1935) indicated that the following assays were obtained from channel samples collected from 
the deepest trench at this occurrence: 
 
4.79 g Au/t across 0.46 metres  
7.88 g Au/t across 0.46 metres  
1.71 g Au/t across 1.52 metres  
 

GH 
 
Quartz porphyry and schistose basalt are cut by discrete white quartz veins and vein-lets to 30 centimetres 
thick that show little strike continuity.  In the spoil pile beside the central trench, quartz makes up 50% of 
the rock.  The quartz contains patches of carbonate and minor disseminated pyrite.  Minor disseminated 
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pyrite and arsenopyrite are also present along fractures in the quartz porphyry. 
 
Galley (1987) obtained an average of 138 parts per billion (ppb) Au and 43 parts per million (ppm or g/t) 
tungsten from two sulphide-rich rock samples at the occurrence. 
 

Gunwor 
 
Stockwell (1935) described 7 quartz veins at the occurrence, and his work provides the basis for the 
current description. The veins comprise two sets that trend east-north-easterly and northerly.  Veins #1 
and #2 appear to have received the most attention.  The ENE-trending north dipping #1 vein has been 
traced in outcrop and trenches along a strike length of approximately 90 metres.  The western 25 metres 
of the vein has been offset approximately 5 metres to the north by a fault.  The vein varies from 15 to 90 
centimetres in thickness and has been followed down-dip in a shaft for approximately 7 metres.  It is 
located within a schistose interval 0.9 to 1.5 metres thick at the contact of basalt with rhyolite, although it 
can locally be exclusively hosted by either unit.  The quartz vein and adjacent schistose wallrock contain 
disseminated and small lenses of pyrite. Trace amounts of chalcopyrite and sphalerite are also present in 
the quartz vein. Petrographic investigations have shown that the pyrite contains small amounts of gold. 
 
The #2 vein has been traced along strike for approximately 90 metres and is hosted by a schistose and 
massive rhyolite dyke up to 3 metres thick.  The quartz vein consists of a discontinuous series of lenses 
up to 60 centimetres thick.  The lenses pinch out along strike.  A lens 15 metres long occurs at the western 
end of the vein, and a shaft was sunk at its central part.  The quartz is well mineralized with pyrite and 
chalcopyrite that occur as disseminations, bands and irregular short vein-lets.  In the most easterly 
exposure of this vein, quartz and schist are exposed across a width of 3.7 metres.  Both the schist and the 
quartz veins are contorted and “drag-folded”.  A 30 centimetres thick quartz vein occurs in the south part 
of the trench at the contact of the rhyolite with the basalt.  The vein continues for approximately 6 metres 
to the east of the trench and has been drag folded along a north-trending sinistral fault.  A similar-looking 
rhyolitic unit occurs approximately 15 metres north of the vein and continues east of the fault but does not 
contain the extension of the vein. 
 
The #3 vein is a NNE striking structure in basalt that has been followed in trenches for approximately 45 
metres. It consists of quartz lenses up to 45 centimetres thick that occur in a schistose interval up to 2.1 
metres thick.  The quartz contains patches of carbonate with minor pyrite and chalcopyrite.  The 
northerly-striking #4 vein occurs in a fault that cuts basalt.  The basalt contains irregular units of fine-
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grained quartz diorite and a quartz-feldspar porphyry dyke.  Quartz lenses up to 15 centimetres thick 
occur in the schist of the fault. 
 
The #5 vein consists of a series of disconnected veins and lenses that have been traced north-northeasterly 
within a 0.9 to 5.8 metres thick schistose interval for approximately 60 metres.  One quartz lens is up to 
2.4 metres thick and can be followed along strike for approximately 11 metres.  The quartz contains 
patches and 82 vein-lets of carbonate, is well mineralized with pyrite and contains minor chalcopyrite and 
sphalerite. 
 
The #6 vein has been traced for approximately 75 metres within a northerly-striking schistose interval that 
cuts basalt.  The schistose interval is usually not more than 45 centimetres thick, and the included quartz 
vein varies from 2 to 30 centimetres thick.  The quartz is generally well mineralized with disseminated 
pyrite. 
 
Vein #7 marks the discovery of gold at this occurrence.  A quartz-feldspar porphyry dyke is cut by a 
network of quartz vein-lets that contain carbonate, pyrite and chalcopyrite.  Some of the fractures in the 
porphyry are filled with arsenopyrite or pyrite and sphalerite. 
 
At Site 8 disseminated pyrite is common throughout the felsic dyke, as are irregular quartz 
stringers up to 2 centimetres thick.  Minor malachite and rare azurite are present as fracture 
coatings.  The basalt is limonitic at its contact with the felsic dyke, and disseminated pyrite 
comprises <1% of the rock.  Stockwell (1935) reported that initial work at the occurrence 
recovered a fair amount of free gold by panning the surface material and weathered rock from 
the #1 and #7 veins. 
 
No assays were reported for this occurrence by Stockwell (1935).  Samples collected by Juma 
Mining and Exploration Ltd. from the #1 vein returned the following assays (Manitoba 
assessment file 91955): 
 
#1 vein chip sample 0.34 g Au/t across 1.1 metres 
 
#1 vein grab sample 6.16 g Au/t 
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HMB 
 
The geological setting of the quartz vein in the area along the outcrop edge is uncertain.  Locally, the 
quartz vein interfingers with the mafic volcanic rocks and the diorite, and is hosted by a schistose interval 
that crosscuts these units.  Large pieces of quartz are present on the spoil piles along the margin of the 
excavation.  Most of the quartz is barren, but some pieces are composed mainly of limonite, that appear to 
be the weathering product of iron-sulphides.  The main trench at the occurrence exposes a discontinuous 
barren quartz vein.  Euhedral pyrite grains up to 5 millimetres and rare chalcopyrite grains are 
disseminated in the enclosing siliceous rock. 
 
Stockwell (1935) indicates that mineralized schist was reported to contain 5.14 g Au/t. 

 
Jessie 
 
Quartz veins occur in an east-west striking carbonate alteration zone.  Carbonate stringers occur parallel 
to the foliation and form en échelon vein networks.  Stockwell (1935) indicated the quartz occurs as 
stringers and veins across a width of approximately 3 metres, and individual quartz veins are up to 15 
centimetres thick.  The quartz contains carbonate, feldspar, chlorite and small quantities of disseminated 
pyrite.  Some disseminated pyrite is also present in the schist surrounding the vein.  No assays are 
reported for this occurrence. 
 

Long 
 
A quartz vein up to 80 centimetres thick is exposed in most of the trenches at the occurrence.  The vein 
trends parallel to the schistosity in the enclosing rocks.  Minor pyrite is disseminated throughout the 
quartz.  In the southern part of the occurrence pyrite occurs as massive within the quartz and comprises up 
to 5% of the vein.  Up to 1% chalcopyrite is associated with the pyrite in this area.  Euhedral black 
tourmaline (schorl?) grains to 0.5 millimetres are also present in the southern part of the occurrence. 
 
Stockwell (1935) indicates that selected grab samples assayed up to 44.5 g Au/t in the western part of the 
occurrence, and up to 24 g Au/t from material obtained from the eastern trench at the occurrence.  
 
Assays obtained from channel samples returned the following results: 
21.23 g Au/t across 0.9 metres 
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7.88 g Au/t across 1.2 metres 
 

Rod 
 
Two quartz veins 25 and 30 centimetres thick are exposed in the NE side of the southern trench.  These 
veins trend 182/62°.  Much quartz is present on the spoil pile.  The quartz vein material contains orange 
feldspar and minor pyrite.  A 25 centimetres thick quartz vein is exposed along the E side of the northern 
trench.  It trends 165/71°, and has similar characteristics as those exposed in the southern trench. 
 
Stockwell (1935) indicated that a sample across 1.2 metres of quartz carried 8.56 g Au/t.  An assay from a 
grab sample collected in 1986 from the occurrence area returned an assay of 0.68 g Au/t (Manitoba 
assessment file 93250). 
 

Sherlock 
 
The area is underlain by mafic volcaniclastic conglomerate, pebbly sandstone and sandstone of the Long 
Bay picrite conglomerate.  This meta-sedimentary unit is bounded to the WNW by the Webb Island 
rhyolite breccia, and to the ESE by pillowed and massive aphyric flows of the McDougalls Point basalt, 
which has been intruded by fine- to medium-grained equigranular gabbro.  The clastic assemblage 
comprises the host rock for the Sherlock occurrence.  The dominant rock at the occurrence is a mafic 
sandstone with occasional thin polymictic pebbly intervals.  Magnetite as disseminated grains is a 
common constituent in some of the finer-grained units, comprising up to 5% of the rock.  Conglomeratic 
intervals become dominant in the WNW part of the occurrence.  Chert as conformable layers is present in 
the immediate occurrence area.  Immediately to the northeast of the shallow, 1920’s era “shaft” present at 
this location, there is a folded, fine-grained grey chert layer, 2.9 metres thick.  Stockwell (1935) indicates 
that numerous cherty quartz lenses are irregularly distributed throughout the rocks of the area, and appear 
to represent conformable chert layers.  Similar chert occurs as rounded clasts within conglomerate.  Jasper 
pebbles up to 10 centimetres have been noted in exposures in the western part of the occurrence. 
 
One sample of quartz containing visible gold was found during the 1992 examination of the occurrence.  
The gold occurs in milky quartz lenses irregularly distributed through the meta-sedimentary rocks.  The 
lenses are generally thin and discontinuous, and can be traced for only short distances along strike.  They 
often have a lensoid character, are typically 5 to 20 centimetres thick, and are both conformable and 
discordant to the foliation of the host rocks. 
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No assays have been reported for this occurrence, although Stockwell (1935) indicates that the original 
discoverer “…panned about $800 of coarse gold from a small quartz lens during the preliminary 
prospecting of the deposit.” 
 

South Rod 
 
At this occurrence, gold occurs in 60 centimetres wide pinch and swell quartz veins hosted in a zone of 
strongly sheared basaltic chlorite schist.  The quartz is milky white and contains variable amounts of 
pyrite, chalcopyrite and arsenopyrite.  The mineralized zone is exposed in three small pits.  The quartz 
veining and schistosity are oriented at 036/80°.  
 
Grab samples from arsenopyrite bearing quartz returned 28 g Au/t and 37 g Au/t respectively. (Manitoba 
assessment file #93250) 
 

Tee Lake #4 
 
Little sulphide was found at the occurrence, but the rocks are extensively stained by brown iron oxides.  
Silicified areas consisting of quartz lined vugs, open spaces and barren massive quartz veins are present.  
At the north end of the occurrence fine-grained magnetite is associated with quartz and dark green 
chlorite.  The chloritic alteration extends to the east over most of the outcrop.  To the south of the main 
stripped area the chlorite alteration disappears and is replaced by fine-grained sericite.  The only sulphides 
noted were <2% pyrrhotite, as disseminated grains and aggregates up to 5 millimetres, and minor 
disseminated pyrite. 
 
Stockwell (1935) indicated that the “... fresh and rusty porphyries are said to pan coarse gold and to assay 
from 0.10 to 0.18 ounce of gold per ton.” 



 

FORM 2A – LISTING STATEMENT 
July 6, 2010 

Page 25 

 
 Known gold occurrences that exist on the Elbow Lake Property 
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Exploration 
 
Wabi Exploration Inc. has recently acquired the Elbow Lake Property and has not conducted any 
exploration on the property as of the date of this report.   
 
During the summer of 2009, the following grab samples were taken from the property by Galen 
McNamara. 
 
Sample  UTM_X_83  UTM_Y_83  Au  Au  Description 

ID  g/t  ppm 

74557  376365  6080463  25  BIF with 1%py, chemical Au trap,  

 directly  beside  Sherlock 

Shaft 

74558  376375  6080478  8  BIF with 1%py, chemical Au trap,  

directly beside Sherlock Shaft, apy conc. On margins 

74559  376400  6080455  11  Chip sample across 0.25m on wall at back of 2nd 

 x‐cut in sherlock adit, pinch and swell qtz vein, tr. py/apy 

74560  376377  6080470  <5  Qtz/cb grab from spoil pile, tr. py 

74561  376391  6080497  15  Highly irregular qtz‐vein up to 1m wide cutting BIF 

74562  375867  6080638  39.05 >DL  Milky/Rusty Qtz‐vein material in spoil pile adj.  

to East Gunwor shaft, 10‐15% py in massive 

 patches up to 5cm wide + filling fractures 

74563  375867  6080638  4.39  4100  Milky/Rusty Qtz‐vein material in spoil pile adj.  

to East Gunwor shaft, 10‐15% py in massive patches up to  

5cm wide + filling fractures 

74564  375690  6080681  7.44  7124  Heavily mineralized blasting fly‐rock adj. to West Gunwor  

 shaft, NSS py + 1% cpy, qtz very dark grey around sulfides  

74565  375939  6979097  67  Small Qtz "swell" 1m long 10cm wide, Near South Rod, 

 Sample is chip sample down length of 1m 

74566  375796  6079067  46  Small Qtz vein stockwork, chip sample in  

one vein over 15cm, near South Rod 

74567  378172  6082846  16  Chip sample of milky/rusty qtz‐vein across 20cm,  

Fe‐staining throughout + 10% pyrophyllite altn in  

crystals 2‐3cm in diameter, heavily overgrown trench 
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74568  378172  6082846  39  Sample from spoil pile adj. to trench at HMB 

74569  377693  6082684  48  Chip sample across 2.5m of gossaned shear zone  

exposed  in  trench  in  east  side  of 

outcrop 

74570  377784  6082526  3.29  3110  Select sample from spoil pile adj. to north pit.  

Milky/rusty  grey  qtz  w/  3‐5%  cpy  + 

1%py 

74571  377784  6082526  59  Chip sample across 1.7m, 3 veins up to 70cm thick  

separated by chlorite schist  

(said to carry gold by Stockwell), local cpy+py. 

74572  377784  6082526  475  Chip sample across 15cm, dark‐bluishgrey qtz, 2‐3% cpy + py 

74573  377784  6082526  610  Select sample from 2m wide qtz‐vein in trench,  

 bluish‐grey qtz, sulfide‐rich selvages, 3‐10% py + cpy 

74574  377413  6082081  5.62  5869  Select sample from spoil pile just South of Shaft,  

5‐10%py + 1%cpy  conc.  In bands assoc w/ darker 

qtz 

74575  377413  6082081  222  Chip sample across 1.1m from qtz vein immed.  

South of shaft. HMD: 7 g/t 1980's 

74576  27  Grab of qtz blob assoc w/ weak gossan 

74577  375728  6079381  13  Chip sample across 65cm, 

 locally rusty qtz‐vein w/ tr.‐5% py, lower pit 

74578  375728  6079381  269  Select sample from spoil pile adj. lower pit  

5‐10% py conc. In dark qtz bands 0.5cm wide 

74579  375728  6079381  755  Chip sample across vein 80cm wide in upper pit, 

 milky‐rusty qtz, rare malachite stain, tr.‐5% py conc.  

In bands up to 3cm wide, sulfides deeply weathered 

74580  375728  6079381  2.43  2244  Select sample from qtz vein in upper pit 

74581  375635  6079727  257  Select sample from qtz vein in pit,  

30‐40% py + tr.cpy in bands up to 5cm wide 

74582  375635  6079727  36  Chip sample across 20cm, vein of previous sample 

74582  375635  6079727  68  Select sample from spoil pile adj to pit, 

 25‐30%py + tr‐3% cpy, diss throughout + conc in masses 
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Elbow Lake Sample Locations - 2009 
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Drilling 
 
Wabi has not yet undertaken any drilling on the Elbow Lake Property 

 
 Sampling Method and Approach 

 
As no exploration has been carried out either by Wabi or recently this section is not applicable. 
 
Sample Preparation, Analysis, and Security 
 
As no exploration has been carried out either by Wabi or recently this section is not applicable. 
 

 Data Verification 
 

The work included in items 8 and 11 predates NI 43-101 and was carried out by other operators.  
Independent verification of this work is not warranted at this stage, without further exploration 
being conducted on this property by Wabi. 
 

 Mineral Processing and Metallurgical Testing 
 
There has been no mineral processing or metallurgical testing carried out on the gold 
mineralization at the property to Broad Oak’s knowledge. 
 
Mineral Resource and Mineral Reserve Estimates 
 
Not Applicable 
 

 Interpretation and Conclusions 
 
Broad Oak has drawn the following conclusions from examining the data available: 
 

• The property reportedly contains several significant gold occurrences. 
 
• There is reportedly approximately 8 kilometres of trend length of gold mineralization on 

the property. 
 



 

FORM 2A – LISTING STATEMENT 
July 6, 2010 

Page 30 

• The geological environments necessary for a significant gold deposit are present on the 
property. 

 
• Mineralized quartz veins have reportedly not been tested to significant depths. 

 
• The property requires further exploration. 

 
Recommendations 
 
Geoffrey S. Carter, the Qualified Person preparing this Technical Report, believes that the 
character of this Elbow Lake Property is of sufficient merit to justify the following program. 
 
Airborne EM and magnetic survey:      $150,000 
Line cutting and IP survey over anomalies detected by airborne survey:   $50,000 
Geological mapping, sampling:       $ 50,000 
Drilling targets identified by geophysics and mapping-1000 metres : $140,000  
Total:           $390,000 
 
5. Selected Consolidated Financial Information  
 
5.1 See Management’s Discussion and Analysis. 
 
5.2 See Management’s Discussion and Analysis. 
 
5.3 There are no restrictions on the Issuer’s ability to pay dividends on the Common Shares other 

than the Issuer’s financial position. The Issuer has neither declared nor paid any dividends on 
its Common Shares. The Issuer intends to retain its earnings, if any, to finance growth and 
expand its operations and does not anticipate paying any dividends on its Common Shares in 
the foreseeable future. The payment of dividends in the future will depend on the earnings and 
financial condition of the Issuer and such other factors as the board of directors of the Issuer 
may consider appropriate. 

 
5.4 The Issuer prepares its financial statements in accordance with Canadian generally accepted 

accounting principles. 
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6. Management's Discussion and Analysis 

 
The following Management’s discussion and analysis (MD&A) is current to March 22, 2011 and is 
management’s assessment of the operations and the financial results together with future prospects of the 
Issuer.  This MD&A should be read in conjunction with the Issuer’s audited financial statements and 
related notes for the period ended April 30, 2010, prepared in accordance with Canadian generally 
accepted accounting principles. 
 
Overview 
 
As at August 30, 2010, the directors and officers of the Issuer were: 
 
James M. Brady Director 
Andrew McQuire Director 
Paul Millar Director 
 
Old Mikotel was incorporated on February 25, 2000. On May 9, 2000, Old Mikotel amalgamated with 
Nufort, a public company, and was continued as Mikotel Networks Inc.  The principal focus of the Issuer 
was on the development, licensing, and support of internet-based solutions. Mikotel Networks Inc. was 
the developer of the netVergence line of Plug and Play Network Appliances for small business and home 
offices. NetVergence offered a sophisticated firewall around the devices of a network. 
 
At the Annual and Special Meeting of Shareholders held on November 2, 2004, the shareholders 
approved a consolidation of the shares of the Issuer on the basis of one share for every two shares held. 
The shareholders approved a change of name to Wabi Exploration Inc. to more effectively reflect the new 
direction to be taken by the Issuer as that of a company involved in the exploration of minerals. Both the 
consolidation and the change of name became effective on January 14, 2005. Since that date, the Issuer 
has been inactive. In order for the Issuer to acquire or develop a new business, someone will need to take 
the time and effort to reorganize and recapitalize the Issuer. There is no guarantee that this will happen. 
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Results of Operations 
 
THREE MONTHS ENDED APRIL 30, 2010 
 
The Issuer incurred a net loss of $13,172 or $0.00 a share for the three month period ended April 30, 
2010, compared with a net loss of $12,997 or $0.00 a share for the same period in 2009. 
 
Professional fees for the three month period ended April 30, 2010 increased by $13,152 to $21,610 
compared to $8,458 in the same period of 2009. The increase is attributable to higher legal fees during the 
current period. 
 
Shareholder fees for the three month period ended April 30, 2010 decreased by $937 to $Nil compared to 
$937 for the same period in 2009. The decrease is due to lower filing fees. 
 
General and administration costs for the three month period ended April 30, 2010 decreased by $10,869 
to $121 compared to $10,990 in the same period in 2009. The decrease is higher volume of transactions 
during the current period. 
 
TWELVE MONTHS ENDED APRIL 30, 2010 
 
The Issuer incurred a net loss of $50,408 or $0.00 a share for the year ended April 30, 2010, compared 
with a net loss of $51,984 or $0.00 a share for the same period in 2009. 
 
Professional fees for the year ended April 30, 2010 increased by $15,838 to $41,175 compared to $25,337 
in the same period of 2009. The increase is attributable to higher legal fees. 
 
Shareholder fees for the year ended April 30, 2010 decreased by $14,827 to $nil compared to $14,827 for 
the same period in 2009. The decrease is due to lower filing fees. 
 
General and administration costs for the year ended April 30, 2010 decreased by $2,547 to $9,233 
compared to $11,780 in the same period in 2009. The increase is due higher volume of transactions 
during the current period. 
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Selected Financial Information 
 
The information below should be read in conjunction with the management’s discussion and analysis, the 
financial statements and related notes and other financial information. 
 
    

 Year Ended 
April 30, 2010 

Year Ended 
April 30, 2009 

Year Ended 
April 30, 2008 

 $ $ $ 
Revenue  Nil Nil Nil 
(Income) Loss before income taxes  50,408 51,984 (74,553) 
Net (Income) Loss  50,408 51,984 (74,553) 
(Income) Loss Per Share  $0.00 $0.00 $(0.01) 
Total Assets  2,715 3,443 3,693 
Total Liabilities  207,206 157,526 105,792 
    
 
Summary of Quarterly Results 
 

Total revenue  

Q1 
2009 

$ 
Nil  

Q2 
2009  

$ 
Nil  

Q3 
2009 

$ 
Nil  

Q4 
2009 

$ 
Nil  

Q1 
2010 

$ 
Nil  

Q2 
2010 

$ 
Nil  

Q3 
2010 

$ 
Nil  

Q4 
2010 

$ 
Nil 

Net Income (Loss)  (1,889)  (28,190) (8,908)  (12,997) (7,874) (2,702) (26,660)  (13,172) 

Income (Loss) per share  (0.00)  (0.01)  (0.00) (0.00) (0.00) (0.00)  (0.00)  (0.00) 
 
 
CAPITAL RESOURCES, CAPITAL EXPENDITURES AND LIQUIDITY 
 
The Issuer reported a deficit in working capital of $204,491 as at April 30, 2010, compared to a working 
capital deficit of $154,083 as at April 30, 2009. The Issuer anticipates that additional financings will be 
required during fiscal 2011 to cover its general and administrative expenses. 
 
OFF-BALANCE SHEET ARRANGEMENTS 
 
The Issuer has no off-balance sheet arrangements. 
 
RELATED PARTY TRANSACTIONS 
 
At April 30, 2010, $47,211 was due to Fort Chimo Minerals Inc. which is controlled by a director of the 
Issuer. 
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Proposed Transactions 
 
The Issuer does not contemplate any proposed asset or business acquisitions or dispositions as of the date 
hereof. 
 
CHANGES IN ACCOUNTING POLICIES INCLUDING INITIAL ADOPTION 
 
There were several changes in the accounting policies for the year ended April 30, 2010. See note 2 to the 
April 30, 2010 financial statements. 
 

a) New Accounting Pronouncements 
 

(i) Goodwill and Intangible Assets 
The CICA issued Handbook Section 3064 “Goodwill and Intangible Assets”, which 
replaced the previous goodwill and intangible asset standard. The new standard revises 
the requirement for recognition, measurement, presentation and disclosure of intangible 
assets. The Issuer adopted this standard effective May 1, 2009 with no impact on the 
Issuer’s financial statements. 
 

(ii) Fair Value Hierarchy and Liquidity Risk Disclosure 
In June 1999, the Canadian Accounting Standards Board issued an amendment to CICA 
Section 3862, “Financial Instruments Disclosures” in an effort to make Section 3862 
consistent with IFRS Section 7 “Disclosures” (“IFRS 7”). The purpose was to establish a 
framework for measuring fair value under Canadian GAAP and expand disclosures about 
fair value measurements using a fair value hierarchy that reflects the significance of the 
inputs used in making the measurements. The fair value hierarchy shall have the 
following levels: (a) quoted prices (unadjusted) in active markets for identical assets or 
liabilities (Level 1); (b) inputs other than quoted prices included in Level 1 that are 
observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. 
derived from prices ) (Level 2); and (c) inputs for the asset or liability that are not based 
on observable market data (unobservable inputs) (Level 3). The Issuer has included 
additional disclosures in Note 8 of the audited financial statements. 
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Future Accounting Changes and Effective Dates 
 
Business Combinations 
CICA Handbook Section 1582 “Business Combinations”, replaces Section 1581 – “Business 
Combinations” and provides the Canadian equivalent to International Financial Reporting Standards 
(“IFRS”) 3 – “Business Combinations”. This applies to a transaction in which the acquirer obtains control 
of one or more businesses. Most assets acquired and liabilities assumed, including contingent liabilities 
that are considered to be improbable, will be measured at fair value. Any interest in the acquiree owned 
prior to obtaining control will be remeasured at fair value at the acquisition date, eliminating the need for 
guidance on step acquisitions. Additionally, a bargain purchase will result in recognition of a gain and 
acquisition costs must be expensed. The Issuer expects to adopt this standard on May 1, 2011 and is 
currently assessing the impact of the adoption. 
 
Consolidations and Non-Controlling Interests 
CICA Handbook Section 1601 “Consolidations” and Section 1602 “Non-Controlling Interests” replace 
Section 1600 “Consolidated Financial Statements”. Section 1602 provides the Canadian equivalent to 
International Accounting Standard 27 – “Consolidated and Separate Financial Statements “, for 
noncontrolling interests. The Issuer expects to adopt this standard on May 1, 2011 and is currently 
assessing the impact of the adoption. 
 
International Financial Reporting (IFRS) 
In January 2006, the Canadian Accounting Standards Board ("AcSB") adopted a strategic plan for the 
direction of accounting standards in Canada. As part of that plan, accounting standards in Canada for 
public companies are expected to converge with International Financial Reporting Standards (“IFRS”) by 
end of 2011. The Issuer will adopt IFRS for the fiscal year beginning May 1, 2011. The transition from 
current Canadian GAAP to IFRS is a significant undertaking that may materially affect the Issuer’s 
reported financial position and results of operations. 
 
Management is currently assessing the impact of adopting IFRS and has not yet determined its effect on 
the Issuer’s financial statements. 
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Disclosure of Outstanding Share Data 
 

As at August 30, 2010   Authorized   Outstanding  

Voting or equity securities issued   Unlimited Common Shares   12,336,512 Common Shares.  
and outstanding      

Securities convertible or 
exercisable  

 a) Options to acquire up to 10% 
of the issued and outstanding 
Common Shares.  
 
5,000,000 Warrants expired if 
unexercised on or before  
November 21, 2012  

 Nil  
 
 
 
Warrants to purchase 5,000,000 
common shares at a price of $0.05 
on or before November 21, 2012.  

into voting or equity securities    

   

   
   

 
The Issuer entered into a non-brokered private placement with a director and officer of the Issuer for 
5,000,000 units at a price of $0.01 per unit. Each unit is comprised of one common share and one 
common share purchase warrant, exercisable at $0.05 until November 21, 2012. 
 
Additional information relating to the Issuer can be found under the Issuer’s documents filed on the 
SEDAR website at http://www.sedar.com. 
 
RISKS AND UNCERTAINTIES 
 
There are certain risk factors that could have material affects that are un-quantifiable at present due to the 
nature of the Issuer’s industry segment and other considerations. 
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Additional Capital 
The activities of the Issuer may require substantial additional financing. There can be no assurance that 
additional capital or other types of financing will be available if needed or that, if available, the terms of 
such financings will be favorable to the Issuer. 
 
Going Concern 
The ability of the Issuer to continue as a going concern is dependent upon, among other things, being able 
to obtain additional financing, and maintaining positive cash flows. The Issuer has been inactive since 
January of 2005. 
 
Key Personnel 
The success of Wabi depends to a large extent upon its abilities to retain the services of its senior 
management and key personnel. The loss of the services of any of these persons could have a materially 
adverse effect on the Issuer’s business and prospects. There is no assurance Wabi can maintain the 
services of its directors, officers or other qualified personnel required to operate is business. 
 
Independent Contractors 
Wabi’s success also depends to a significant extent on the performance and continued service of 
independent contractors. The Issuer contracts the services of professional drillers, construction and 
engineering services. Poor performance by such contractors or the loss of such services could have a 
material and adverse effect on Wabi and it business and results of operations and could result in failure to 
meet business objectives. 
 
Management Discussion and Analysis for the period ended July 31, 2010 
 
Overview 
 
As at September 30, 2010, the directors and officers of the Issuer were: 
 
James M. Brady Director 
Andrew McQuire Director 
Paul Millar Director 
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Results of Operations 
 
THREE MONTHS ENDED JULY 31, 2010 
 
The Issuer incurred a net loss of $5,745 or $0.00 a share for the three month period ended July 31, 2010, 
compared with a net loss of $7,874 or $0.00 a share for the same period in 2009. 
 
Professional fees for the three month period ended July 31, 2010 increased by $1,148 to $4,833 compared 
to $3,685 in the same period of 2009. The increase is attributable to higher legal fees during the current 
period. 
 
Shareholder fees for the three month period ended July 31, 2010 decreased by $3,032 to $821 compared 
to $3,853 for the same period in 2009. The decrease is due to lower filing fees. 
 
General and administration costs for the three month period ended July 31, 2010 decreased by $245 to 
$91 compared to $336 in the same period in 2009. The decrease is lower volume of transactions during 
the current period. 
 
Selected Financial Information 
 
The information below should be read in conjunction with the management’s discussion and analysis, the 
financial statements and related notes and other financial information. 
 

 
Three Month 

Ended 
July 31, 2010 

Year Ended 
April 30, 2010 

Year Ended 
April 30, 2009 

 $ $ $ 
Revenue  Nil Nil Nil 
(Income) Loss before income taxes  5,745 50,408 51,984 
Net (Income) Loss  5,745 50,408 51,984 
(Income) Loss Per Share  $0.00 $0.00 $0.00 
Total Assets  3,658 2,715 3,443 
Total Liabilities  213,894 207,206 157,526 
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Summary of quarterly Results 
 

Total revenue  

Q2 
2009 

$ 
Nil 

Q3 
2009 

$ 
Nil 

Q4 
2009 

$ 
Nil 

Q1 
2010 

$ 
Nil 

Q2 
2010 

$ 
Nil 

Q3 
2010 

$ 
Nil 

Q4 
2010 

$ 
Nil 

Q1 
2011 

$ 
Nil 

Net Income (Loss)  (28,190)  (8,908) (12,997) (7,874) (2,702) (26,660)  (13,172)  (5,745) 

Income (Loss) per share  (0.01)  (0.00)  (0.00) (0.00) (0.00) (0.00)  (0.00)  (0.00) 
 
CAPITAL RESOURCES, CAPITAL EXPENDITURES AND LIQUIDITY 
 
The Issuer reported a deficit in working capital of $210,236 as at July 31, 2010, compared to a working 
capital deficit of $204,491 as at April 30, 2010. The Issuer anticipates that additional financings will be 
required during fiscal 2011 to cover its general and administrative expenses. 
 
OFF-BALANCE SHEET ARRANGEMENTS 
 
The Issuer has no off-balance sheet arrangements. 
 
RELATED PARTY TRANSACTIONS 
 
At July 31, 201, $47,211 was due to Fort Chimo Minerals Inc. which is controlled by a director of the 
Issuer. 
 
Proposed Transactions 
The Issuer does not contemplate any proposed asset or business acquisitions or dispositions as of the date 
hereof. 
 
CHANGES IN ACCOUNTING POLICIES INCLUDING INITIAL ADOPTION 
 
There were no changes in the accounting policies for the period ended July 31, 2010. 
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Disclosure of Outstanding Share Data 
 

As at September 30, 2010   Authorized   Outstanding  

Voting or equity securities issued   Unlimited Common Shares   12,336,512 Common Shares.  
and outstanding      

Securities convertible or 
exercisable  

 a) Options to acquire up to 10% 
of the issued and outstanding 
Common Shares.  
 
5,000,000 Warrants expired if 
unexercised on or before  
November 21, 2012  

 Nil  
 
 
 
Warrants to purchase 5,000,000  
common shares at a price of $0.05 
on or before November 21, 2012.  

into voting or equity securities    

   

   
   

 
The Issuer entered into a non-brokered private placement with a director and officer of the Issuer for 
5,000,000 units at a price of $0.01 per unit. Each unit is comprised of one common share and one 
common share purchase warrant, exercisable at $0.05 until November 21, 2012. 
 
Management Discussion and Analysis for the period ended October 31, 2010 
 
Overview 
 
As at December 23, 2010, the directors and officers of the Issuer were: 
 
James M. Brady Director 
Andrew McQuire Director 
Paul Millar Director 
 
Results of Operations 
 
THREE MONTHS ENDED OCTOBER 31, 2010 
 
The Issuer incurred a net loss of $17,137 or $0.00 per share for the three month period ended October 31, 
2010, compared with a net loss of $2,702 or $0.00 a share for the same period in 2009. 
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Professional fees for the three month period ended October 31, 2010 increased by $3,879 to $4,096 
compared to $217 in the same period of 2009. The increase is attributable to higher legal fees during the 
current period. 
 
Shareholder fees for the three month period ended October 31, 2010 increased by $67 to $931 compared 
to $864 for the same period in 2009. The decrease is due to lower filing fees paid during the period. 
 
General and administration costs for the three month period ended October 31, 2010 increased by $10,489 
to $12,110 compared to $1,621 in the same period in 2009. The increase is due to stock-based 
compensation for stock options granted during the current period. 
 
SIX MONTHS ENDED OCTOBER 31, 2010 
 
The Issuer incurred a net loss of $22,882 or $0.00 per share for the six month period ended October 31, 
2010, compared with a net loss of $10,576 or $0.00 a share for the same period in 2009. 
 
Professional fees for the three month period ended October 31, 2010 increased by $7,827 to $8,929 
compared to $1,102 in the same period of 2009. The increase is attributable to higher legal fees during the 
current period. 
 
Shareholder fees for the three month period ended October 31, 2010 increased by $2,965 to $1,752 
compared to $4,717 for the same period in 2009. The decrease is due to less filing fees as a result of fewer 
transactions being completed during the current period. 
 
General and administration costs for the three month period ended October 31, 2010 increased by $7,444 
to $12,201 compared to $4,757 in the same period in 2009. The increase is due to stock-based 
compensation for stock options granted during the current period. 
 
Subsequent Events 
 
Subsequent to the period ended October 31, 2010, the Issuer entered into an agreement to acquire gold 
and base metal exploration mineral claims in the Snow Lake Area of Manitoba for $15,000 and 200,000 
freetrading shares. The Issuer expects to close the transaction before the end of 2010. 
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Selected Financial Information 
 
The information below should be read in conjunction with the management’s discussion and analysis, the 
financial statements and related notes and other financial information. 
 

 
Three Month 

Ended 
October 31, 2010 

Year Ended 
April 30, 2010 

Year Ended 
April 30, 2009 

 $ $ $ 
Revenue  Nil Nil Nil 
(Income) Loss before income taxes  17,137 50,408 51,984 
Net (Income) Loss  17,137 50,408 51,984 
(Income) Loss Per Share  $0.00 $0.00 $0.00 
Total Assets  5,370 2,715 3,443 
Total Liabilities  30,471 207,206 157,526 
    
 
Summary of Quarterly Results 
 

Total revenue  

Q3 
2009 

$ 
Nil 

Q4 
2009 

$ 
Nil 

Q1 
2010 

$ 
Nil 

Q2 
2010 

$ 
Nil 

Q3 
2010 

$ 
Nil 

Q4 
2010 

$ 
Nil 

Q1 
2011 

$ 
Nil 

Q2 
2011 

$ 
Nil 

Net Income (Loss)  (8,908) (12,997) (7,874) (2,702) (26,660) (13,172) (5,745) (17,137) 

Income (Loss) per share  (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) 
 
CAPITAL RESOURCES, CAPITAL EXPENDITURES AND LIQUIDITY 
 
The Issuer reported a deficit in working capital of $25,101 as at October 31, 2010, compared to a working 
capital deficit of $204,491 as at April 30, 2010. The Issuer anticipates that additional financings will be 
required during fiscal 2011 to cover its general and administrative expenses. 
 
OFF-BALANCE SHEET ARRANGEMENTS 
 
The Issuer has no off-balance sheet arrangements. 
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ISSUANCE OF SHARES FOR DEBT 
 
Related Party Transactions 
 
On October 28, 2010, the Issuer issued 944,228 units to Fort Chimo Minerals Inc., which is controlled by 
a director of the Issuer, in settlement of an amount payable of $47,211. Each unit consists of one common 
share of the Issuer and one common share purchase warrant. The warrants are exercisable at a price of 
$0.10 per common share until October 28, 2015. 
 
Due to Shareholder 
 
On October 28, 2010, the Issuer issued 2,859,376 units to a director and officer of the Issuer in settlement 
of an amount payable of $142,969. Each unit consists of one common share of the Issuer and one 
common share purchase warrant. The warrants are exercisable at a price of $0.10 per common share until 
October 28, 2015. 
 
PROPOSED TRANSACTIONS 
 
The Issuer does not contemplate any proposed asset or business acquisitions or dispositions as of the date 
hereof. 
 
CHANGES IN ACCOUNTING POLICIES INCLUDING INITIAL ADOPTION 
 
There were no changes in the accounting policies for the period ended October 31, 2010. 
 

As at December 23, 2010   Authorized   Outstanding  

Voting or equity securities issued   Unlimited Common Shares   16,140,116 Common Shares.  
and outstanding      

Securities convertible or 
exercisable  

  
a) Options to acquire up to 10% 
of the issued and outstanding 
Common Shares.  
 

  
Options to purchase 500,000  
common shares at a price of $0.10 
on or before October 29, 2013. 
  

into voting or equity securities    
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5,000,000 Warrants expired if 
unexercised on or before  
November 21, 2012  
 
3,803,604 Warrants expired if 
unexercised on or before  
October 28, 2015  

  
 
Warrants to purchase 5,000,000  
common shares at a price of $0.05  
on or before November 21, 2012 
  
Warrants to purchase 3,803,604  
common shares at a price of $0.10  
on or before October 28, 2015  

   

   

   
   

 
The Issuer entered into a non-brokered private placement with a director and officer of the Issuer for 
5,000,000 units at a price of $0.01 per unit. Each unit is comprised of one common share and one 
common share purchase warrant, exercisable at $0.05 until November 21, 2012. 
 
The Issuer issued a total of 3,803,604 units at a price of $0.05 per unit in settlement of $190,180 in 
amounts due to related parties and a director and officer of the Issuer. Each unit is comprised of one 
common share and one common share purchase warrant. The warrants are exercisable at a price of $0.10 
per common share until October 28, 2015. 
 
The Issuer granted 500,000 stock options on October 29, 2010 to officers, directors and consultants of the 
Issuer. Each option is exercisable at a price of $0.10 until October 29, 2013. 
 
January 31, 2011 
 
Overview 
As at March 22, 2011, the directors and officers of the Issuer were: 
 
James M. Brady Director 
Andrew McQuire Director 
Paul Millar Director 
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Results of Operations 
 
THREE MONTHS ENDED JANUARY 31, 2011 
 
The Issuer incurred a net loss of $6,850 or $0.00 per share for the three month period ended January 31, 
2011, compared with a net loss of $26,660 or $0.00 a share for the same period in 2010.  
 
Professional fees for the three month period ended January 31, 2011 decreased by $14,448 to $4,015 
compared to $18,463 in the same period of 2010. The increase is attributable to lower legal fees during 
the current period. 
 
Shareholder fees for the three month period ended January 31, 2011 decreased by $2,214 to $1,628 
compared to $3,842 for the same period in 2010. The decrease is due to lower filing fees paid during the 
period. 
 
General and administration costs for the three month period ended January 31, 2011 decreased by $3,148 
to $1,207 compared to $4,355 in the same period in 2010. The decrease is due to lower consulting fees 
paid during the current period. 
 
NINE MONTHS ENDED JANUARY 31, 2011 
 
The Issuer incurred a net loss of $29,732 or $0.00 per share for the nine month period ended January 31, 
2011, compared with a net loss of $37,236 or $0.00 a share for the same period in 2010.  
 
Professional fees for the nine month period ended January 31, 2011 decreased by $6,621 to $12,944 
compared to $19,565 in the same period of 2010. The increase is attributable to lower legal fees during 
the current period. 
 
Shareholder fees for the nine month period ended January 31, 2011 decreased by $5,179 to $3,380 
compared to $8,559 for the same period in 2010. The decrease is due to less filing fees as a result of fewer 
transactions being completed during the current period. 
 
General and administration costs for the nine month period ended January 31, 2011 decreased by $7,796 
to $1,316 compared to $9,112 in the same period in 2010. 
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Stock-based compensation expense during the nine months ended January 31, 2011 was $12,092 
compared to $nil for the same period in 2010. During the current period the Issuer granted stock options 
to officers, directors and consultants of the Issuer. 
 
Subsequent Events 
 
During the period ended January 31, 2011, the Issuer entered into an agreement to acquire gold and base 
metal exploration mineral claims in the Snow Lake Area of Manitoba. Pursuant to the terms of the 
agreement, in order to close the transaction, the Issuer was required to pay $15,000 and issue 200,000 
shares of the Issuer. In December 2010, a shareholder of the Issuer advanced $15,000 to the Optionor in 
connection with this agreement. Subsequent to January 31, 2011, the Issuer issued 200,000 free-trading 
shares to close the transaction. 
 
Selected Financial Information 
 
The information below should be read in conjunction with the management’s discussion and analysis, the 
financial statements and related notes and other financial information. 
 

 
Three Month 

Ended 
January 31, 2011 

Year Ended 
April 30, 2010 

Year Ended 
April 30, 2009 

 $ $ $ 
Revenue  Nil Nil Nil 
(Income) Loss before income taxes  6,850 50,408 51,984 
Net (Income) Loss  6,850 50,408 51,984 
(Income) Loss Per Share  0 0 0 
Total Assets  18,946 2,715 3,443 
Total Liabilities  50,897 207,206 157,526 
    
 
Summary of Quarterly Results 
 
 Q4 

2009 
$ 

Q1 
2010 

$

Q2 
2010 

$

Q3 
2010 

$

Q4 
2010 

$

Q1 
2011 

$ 

Q2 
2011 

$ 

Q3 
2011 

$
Total revenue  Nil  Nil Nil Nil Nil Nil Nil Nil 

Net Income (Loss)  (12,997)  (7,874) (2,702) (26,660) (13,172) (5,745) (17,137) (6,850) 

Income (Loss) per share  (0.00)  (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) 
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CAPITAL RESOURCES, CAPITAL EXPENDITURES AND LIQUIDITY 
 
The Issuer reported a deficit in working capital of $31,951 as at January 31, 2011, compared to a working 
capital deficit of $204,491 as at April 30, 2010. The Issuer anticipates that additional financings will be 
required during fiscal 2011 to cover its general and administrative expenses. 
 
OFF-BALANCE SHEET ARRANGEMENTS 
 
The Issuer has no off-balance sheet arrangements. 
 
ISSUANCE OF SHARES FOR DEBT 
 
Related Party Transactions 
On October 28, 2010, the Issuer issued 944,228 units to Fort Chimo Minerals Inc., which is controlled by 
a director of the Issuer, in settlement of an amount payable of $47,211. Each unit consists of one common 
share of the Issuer and one common share purchase warrant. The warrants are exercisable at a price of 
$0.10 per common share until October 28, 2015. 
 
Due to Shareholder 
On October 28, 2010, the Issuer issued 2,859,376 units to a director and officer of the Issuer in one 
common share purchase warrant. The warrants are exercisable at a price of $0.10 per common share until 
October 28, 2015. 
 
PROPOSED TRANSACTIONS 
 
The Issuer does not contemplate any proposed asset or business acquisitions or dispositions as of the date 
hereof. 
 
CHANGES IN ACCOUNTING POLICIES INCLUDING INITIAL ADOPTION 
 
There were no changes in the accounting policies for the period ended January 31, 2011. 
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DISCLOSURE OF OUTSTANDING SHARE DATA 
 

As at March 22, 2011  Authorized   Outstanding  

Voting or equity securities issued   Unlimited Common Shares   16,140,116 Common Shares.  
and outstanding      

Securities convertible or 
exercisable  

  
a) Options to acquire up to 10% 
of the issued and outstanding 
Common Shares.  
 
 
5,000,000 Warrants expired if 
unexercised on or before  
November 21, 2012  
 
 
3,803,604 Warrants expired if 
unexercised on or before  
October 28, 2015  

 
 
Options to purchase 500,000  
common shares at a price of $0.10 
on or before October 29, 2013. 
  
Warrants to purchase 5,000,000  
common shares at a price of $0.05  
on or before November 21, 2012 
  
Warrants to purchase 3,803,604  
common shares at a price of $0.10 
on or before October 28, 2015.  

into voting or equity securities    
   

   

   
   

   

   
   

 
7. Market for Securities 
 
7.1 There is currently no market through which the Issuer’s securities may be traded. 
 
8. Consolidated Capitalization 
 

Designation of Security Outstanding as at 
April 30, 2010 

(audited)

Outstanding as at the 
date hereof 
(unaudited)

Common Shares 12,336,512 18,833,699

Options Nil 500,000

Warrants  5,000,000 10,053,604
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9. Options to Purchase Securities 
 
9.1 The Issuer has outstanding options granted to officers, directors, consultants and employees of the 
Issuer as follows: 
 

Security  Number Outstanding  Details  

Stock Options  500,000 
 
 

Exercise Price: $0.10 
Expiry Date: October 29, 2013 

 
10. Description of the Securities 
 
The Issuer is authorized to issue an unlimited number of common shares without par value. As at the date 
hereof the Issuer has 18,840,116 Common Shares issued and outstanding as fully paid and non-
assessable. 
 
The holders of common share are entitled to dividends if, as and when declared by the Board of Directors, 
to one vote per common share at meetings of the shareholders of the Issuer and, upon liquidation, to share 
equally in such assets of the Issuer as are distributable to the holders of common shares. 
 
The following table sets out detail regarding the prior sales of the Common Shares in the last 12 months: 
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Date of Issuance 

or Sale 

 
Description of 
Transaction 

Aggregate 
Number 

of 
Securities 

Issued 
 

Type of Security 

 
Price per 
Security 

 
Total Gross 

Consideration

June 20, 2011 
Private 
Placement 

2,500,000 

Units (consisting 
of one Common 
Share and one-
half of a warrant) 

$0.05 $125,000

March 10, 2011 Property payment 200,000 Common Shares $0 $0

October 28, 2010 
Settlement of 
debt 

3,803,604 

Units (consisting 
of one Common 
Share and one 
warrant) 

$0.05 $108,784

 
11. Escrowed Securities 
 
In accordance with the policies of the CNSX, National Policy 46-201 – Escrow for Initial Public 
Offerings and pursuant to the escrow agreement (the “Escrow Agreement”) to be entered into between 
certain shareholders of the Issuer, the Issuer and Capital Transfer Agency Inc. (“Capital Transfer”), a 
total of 9,922,976 Common Shares and 200,000 stock options will be deposited into escrow with Equity 
as escrow agent listing of the Common Shares. The following table discloses securities of the Corporation 
which will be held in escrow: 
 

Designation of class held in escrow Number of securities held in escrow Percentage of class 

Common Shares 9,922,976 52.67% 

Options 450,000 90% 

 
12. Principal Shareholders  
 
12.1 To the knowledge of the directors and officers of the Issuer, no persons or corporations 
beneficially own, directly or indirectly, or exercise control or direction over securities carrying in excess 
of 10% of the voting rights attached to any class of outstanding voting securities of the Issuer other than: 
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Name & Municipality No. of Shares % of Issued Shares 

James Brady 
Toronto, Ontario 

9,519,376 50.54% 

 
13 Directors and Officers 
 
13.1 The following is a list of the directors and officer of the Issuer, the municipality of residence of 

each director and executive officer of the Issuer, their respective positions and offices held with 
the Issuer and their respective principal occupations within the five preceding years. 

 

NAME AND 

ADDRESS 
POSITION(S) 

HELD WITH 

ISSUER 

PRINCIPAL OCCUPATIONS 

DURING PAST FIVE YEARS 
SECURITIES 

BENEFICIALLY 

OWNED, 
CONTROLLED OR 

DIRECTED(1) 

Galen McNamara(2) 
Sudbury, Ontario 

President and 
Chief Executive 

Officer and 
Director  

Geologist. Mr. McNamara is the 
President and Chief Executive 
Officer of the Issuer. Mr. 
McNamara is also presently a 
Director of Hornby Bay Minerals 
Inc. and Technical Advisor at 
Nexindio Mining Corporation 

51,800 

Andrew McQuire(2) 
Mississauga, 
Ontario 

Director Mining Consultant Nil 

Gordon Henriksen(2) Director Geologist 
 

51,800 

Joshua Bailey Director Geologist 
 

Nil 

Rebecca Hudson Chief Financial 
Officer 

Chartered Accountant 
 

300,000 

Notes: 
(1) The information as to voting securities beneficially owned, controlled or directed, not being 
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within the knowledge of the Issuer, has been furnished by the respective nominees individually. 
(2) Member of the audit committee. 

 
Biographical Information 
 
Galen McNamara (Age 26), received a bachelors in Geology from Laurentian University in 2007. From 
June 2007 to February 2009, Mr. McNamara was Project Geologist at Murgor Resources Inc. From 
March 2009 to present, Mr. McNamara is geological consultant for various mining companies. Mr. 
McNamara has also been a Director of Hornby Bay Mineral Inc. since February 2010 and has been the 
President, CEO and Director of the Issuer since 2011.  
 
Andrew McQuire (Age 67), received a mining engineering degree from Queen’s University in 1970 and 
went on to earn his masters degree in mining engineering in 1974, and a CMA in 1982. Between 1972 
and 1978, Mr. McQuire worked with Placer Dome as a mining engineer. He went on to join Sunlife 
Financial as a portfolio manager and analyst until 1987, and was a senior gold analyst with RBC 
Financial Group until 1990. Mr McQuire joined Broad Oak Associates as Executive Vice President until 
1996. Since 1996, Mr. McQuire has worked as a private consultant and is a director of a number of public 
companies including Richmond Minerals Inc. and Fort Chimo Minerals Inc.  
 
Gordon Henriksen (Age 52), graduated from Concordia University in 1986 with a B.Sc. in geology. He 
has over 20 years of experience in the exploration for and valuation of precious, base metal and other 
deposits. Over the course of his career, Mr. Henriksen has served as an exploration and consultant 
geologist for the Geological Survey of Canada and numerous private exploration firms, junior mining 
companies and prospectors. He presently acts as a senior consulting geologist for several junior 
exploration companies and President of Crus Tal Explorations Inc. Mr. Henriksen is currently Vice 
President of exploration and director of Knick Exploration 
 
Joshua Bailey (Age 33), is a Professional Geoscientist (P.Geo., APGO) with 13 years experience in the 
mineral exploration industry on a variety of projects in Ontario, British Columbia, Newfoundland, and 
Yukon. Mr. Bailey is currently Manager of Joint Ventures at Wallbridge Mining. He has a M.Sc. degree 
from Laurentian University and a B.Sc. (Honours) degree from Memorial University of Newfoundland 
and Labrador. Mr. Bailey is currently Second Vice President of the Sudbury Prospectors and Developers 
Association and a Director of The Ontario Exploration Corporation. 
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Rebecca Hudson (Age 35), is a Chartered Accountant with over 13 years of experience in the fields of 
financial audit, corporate finance, risk management, financial reporting, and corporate governance. She 
has worked primarily with publicly traded international and Canadian corporations, and has conducted 
transactions in reverse takeovers, mergers & acquisitions, divestitures and various advisory services. 
 
Ms. Hudson also serves as CFO of Hornby Bay Mineral Exploration Ltd. and Claimpost Resources Inc. 
and has served as Controller and CFO of a number of start-ups and medium-sized public companies in the 
resource sector. Ms. Hudson's industry practice also includes development of internal controls, liaising 
with external parties, managing foreign subsidiaries, and performing due diligence. Ms. Hudson holds a 
Masters of Accounting and a Bachelor's Degree from the University of Waterloo. She is fluent in both 
English and Spanish. 
 
Cease Trade Orders, Bankruptcies and Penalties and Sanctions 
 
Other than as indicated below, none of the directors or executive officers: 
 

(a) is, as at the date of this Circular, or was within 10 years before the date of this Circular, a 
director or chief executive officer or chief financial officer of any company that:  

 
(i) was the subject of an order (as defined in Multilateral Instrument 51-102F5) that 

was issued while the director or executive officer was acting in the capacity as 
director, chief executive officer or chief financial officer; or  

 
(ii) was subject to an order that was issued after the director or executive officer 

ceased to be a director, chief executive officer, or chief financial officer, and 
which resulted from an event that occurred while that person was acting in the 
capacity as a director, chief executive officer, or chief financial officer. 

 
Mr. McQuire, a director of Fort Chimo Minerals Inc., was subject to a cease trade order in respect of 
securities of Fort Chimo Minerals Inc. issued by the Ontario Securities Commission on June 18, 2007. 
The cease trade order resulted from the delay of Fort Chimo Minerals Inc. to file the interim financial 
statements for the period ended March 31, 2007 which were required to be filed on May 30, 2007. The 
filing defaults having been remedied, the cease trade order dated June 18, 2007 expired on July 9, 2007. 
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In addition, the Issuer was subject to a cease trade order resulting from a failure to file financial 
statements.  The cease trade was ordered on September 21, 2007 and was rescinded on November 19, 
2009. 
 
None of the directors, executive officers or a shareholder holding a sufficient number of securities of the 
Issuer to affect materially the control of the Issuer: 
 

(a) is at the date hereof, or has been within 10 years before the date of this Circular, a 
director or executive officer of any company that while that person was acting in that 
capacity, or within a year of that person ceasing to act in that capacity, became bankrupt, 
made a proposal under any legislation relating to bankruptcy or insolvency or was subject 
to or instituted any proceedings, arrangement or compromise with creditors or had a 
receiver, receiver manager or trustee appointed to hold its  assets; or  

 
(b) has, within the 10 years before this Circular, become bankrupt, made a proposal under 

any legislation relating to bankruptcy or insolvency, or become subject to or instituted 
any proceedings, arrangement or compromise with creditors, or had a receiver, receiver 
manager or trustee appointed to hold the assets of the director, executive officer or 
shareholder. 

 
Conflicts of Interest 
 
Certain of the directors of the Issuer also serve as directors and/or significant shareholders of other 
companies involved in natural resource exploration and development and consequently there exists the 
possibility for such directors to be in a position of conflict. In the event that a director or executive officer 
has a material interest in any transaction being considered by the Applicant, the Applicant will require a 
director or officer of a corporation experiencing such a conflict to disclose his interest and refrain from 
voting on any such matter. 
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14. Capitalization 
14.1  

 
Issued Capital(1) 

 Number of 

Securities 

(non-diluted) 

Number of 

Securities 

(fully-diluted) 

% of Issued 

(non-diluted) 

% of 

Issued  

(fully diluted) 

Public Float 

 

    

Total outstanding (A)  18,833,699 29,387,303 100% 100% 

     

Held by Related Persons or employees of the 

Issuer or Related Person of the Issuer, or by 

persons or companies who beneficially own 

or control, directly or indirectly, more than a 

5% voting position in the Issuer (or who 

would beneficially own or control, directly or 

indirectly, more than a 5% voting position in 

the Issuer upon exercise or conversion of 

other securities held) (B) 

 

 

 

 

 

 

 

 

9,922,976 

 

 

 

 

 

 

 

 

15,372,976 

 

 

 

 

 

 

 

 

52.69% 

 

 

 

 

 

 

 

 

52.31% 

     

Total Public Float (A-B) 8,910,723 14,014,327 47.31% 47.69% 

     

Freely-Tradeable Float 

 

    

Number of outstanding securities subject to 

resale restrictions, including restrictions 

imposed by pooling or other arrangements or 

in a shareholder agreement and securities 

held by control block holders (C)  

 

 

 

 

11,719,376 

 

 

 

 

12,969,376 

 

 

 

 

62.23% 

 

 

 

 

44.11% 

     

Total Tradeable Float (A-C) 7,114,323 16,417,927 37.77% 55.89% 
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Public Securityholders (Registered) 
 

Instruction: For the purposes of this report, "public securityholders" are persons other 
than persons enumerated in section (B) of the previous chart. List registered holders only. 
 

Class of Security 
 

    

Size of Holding   Number of holders  Total number of securities 
     
1 – 99 securities  0 0
  
100 – 499 securities  179 38,977
  
500 – 999 securities  50 28,404
  
1,000 – 1,999 securities  32 40,522
  
2,000 – 2,999 securities  18 40,299
  
3,000 – 3,999 securities  1 3,062
  
4,000 – 4,999 securities  4 16,000
  
5,000 or more  securities  34 1,656,529(1)

     
     

Note: 
(1) This number does not include shares subject to resale restrictions.  
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Public Securityholders (Beneficial) 
 

Instruction: Include (i) beneficial holders holding securities in their own name as 
registered shareholders; and (ii) beneficial holders holding securities through an 
intermediary where the Issuer has been given written confirmation of shareholdings. For 
the purposes of this section, it is sufficient if the intermediary provides a breakdown by 
number of beneficial holders for each line item below; names and holdings of specific 
beneficial holders do not have to be disclosed. If an intermediary or intermediaries will 
not provide details of beneficial holders, give the aggregate position of all such 
intermediaries in the last line. 
 

Class of Security 
 

    

Size of Holding   Number of holders  Total number of securities 
     
1 – 99 securities  0  0 
     
100 – 499 securities  88  21,007 
     
500 – 999 securities  82  45,429 
     
1,000 – 1,999 securities  91  117,666 
     
2,000 – 2,999 securities  57  135,527 
     
3,000 – 3,999 securities  10  33,166 
     
4,000 – 4,999 securities  14  59,700 
     
5,000 or more  securities  105  4,473,418 

 
     
Unable to confirm    1017 
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Non-Public Securityholders (Registered) 
 

Instruction: For the purposes of this report, "non-public securityholders" are persons 
enumerated in section (B) of the issued capital  chart.  
 

Class of Security 
 

    

Size of Holding   Number of holders  Total number of securities 
     
1 – 99 securities  0  0 
     
100 – 499 securities  0  0 
     
500 – 999 securities  0  0 
     
1,000 – 1,999 securities  0  0 
     
2,000 – 2,999 securities  0  0 
     
3,000 – 3,999 securities  0  0 
     
4,000 – 4,999 securities  0  0 
     
5,000 or more  securities  4  9,922,976 
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14.2  
 

Description of Security (include conversion /  exercise 
terms, including conversion / exercise price) 

Number of 
convertible / 
exchangeable 
securities outstanding 

Number of listed 
securities issuable 
upon conversion / 
exercise 

Stock Options  
Exercise price: $0.10 
Expiry: October 29, 2013 

500,000 500,000 

Warrants 
Exercise price: $0.05 
Expiry: November 21, 2012 

5,000,000 5,000,000 

Warrants 
Exercise price: $0.15 
Expiry: June 20, 2013 

1,250,000 1,250,000 

Warrants 
Exercise price: $0.10 
Expiry: October 28, 2015 

3,803,604 3,803,604 

 
14.3 Not applicable. 
 
15. Executive Compensation 
 
Compensation Discussion and Analysis 
 
Named Executive Officers (“NEOs”), as defined in National Instrument 51-102F6 – Statement of 
Executive Compensation, include the CEO, CFO and each of the three most highly compensated 
individuals acting in a similar capacity during the financial year whose total compensation was, 
individually, more than $150,000. The Issuer currently had the following two NEOs during the year 
ended April 30, 2010: James Brady, President; and Andrew McQuire, Chief Financial Officer.  
 
The following is a general discussion of the significant elements of compensation to the NEOs for the 
most recently completed financial year. As tabulated below the normal compensation elements consist of 
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a base salary, options to purchase common shares of the Issuer, bonuses, if applicable. 
 
The objective of the compensation strategy is to attract, retain and award the team of NEOs to accomplish 
the broader objectives of the Issuer. These corporate objectives are focused on the successful 
development of the Issuer’s properties. The compensation program is designed to enhance the Issuer’s 
success at meeting this objective.  
 
Prior to setting compensation levels the board of directors, through the use of compensation consultants 
and personal knowledge, reviews market conditions for the management group and in particular the 
specific tasks at hand for the NEOs.  
 
Long Term Compensation 
 
The shareholders of the Issuer approved the stock option plan (the “Stock Option Plan”) at the annual 
and special meeting of shareholders held on September 27, 2004. The purpose of the Stock Option Plan is 
to encourage Common Share ownership in the Issuer by directors, senior officers, employees and 
consultants of the Issuer and its affiliates and other designated persons.  Stock options may be granted 
under the Stock Option Plan only to directors, senior officers, employees and consultants of the Issuer and 
its subsidiaries and other designated persons as designated from time to time by the Board.  The number 
of shares which may be reserved for issuance under the Stock Option Plan is limited to 10% of the issued 
and outstanding shares of the Issuer as at the date of the grant of options.  The maximum number of 
common shares which may be reserved for issuance to any one director, senior officer or employee under 
the Stock Option Plan is 5% of the common shares outstanding at the time of the grant (calculated on a 
non-diluted basis) and 2% for any consultant of the Issuer.  Any shares subject to an option which for any 
reason is cancelled or terminated prior to exercise will be available for a subsequent grant under the Stock 
Option Plan.  The option price of any common shares cannot be less than the closing price of the shares 
on the day immediately preceding the day upon which the option is granted, less any discount permitted.  
Stock options granted under the Stock Option Plan may be exercised during a period not exceeding five 
years, subject to earlier termination upon the termination of the optionee's employment, upon the optionee 
ceasing to be an employee, senior officer, director or consultant of the Issuer or any of its subsidiaries or 
ceasing to have a designated relationship with the Issuer, as applicable, or upon the optionee retiring, 
becoming permanently disabled or dying. The stock options are non-transferable.  The Stock Option Plan 
contains provisions for adjustment in the number of shares issuable thereunder in the event of a 
subdivision, consolidation, reclassification or change of the common shares, a merger or other relevant 
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changes in the Issuer's capitalization.  Subject to shareholder approval in certain circumstances, the Board 
may from time to time amend or revise the terms of the Stock Option Plan or may terminate the Stock 
Option Plan at any time.  The Stock Option Plan does not contain any provision for financial assistance 
by the Issuer in respect of options granted under the Stock Option Plan. 
 
Compensation Summary 
 
The table below sets forth information concerning the compensation paid, awarded or earned by each of the 
NEOs for services rendered in all capacities to the Issuer during the fiscal year ended April 30, 2010.  In light 
of significant changes to the requirements, content and format for executive compensation disclosure, the 
Issuer has reported compensation in the table below for its two most recently completed financial years 
only, in accordance with these requirements. Disclosure of the compensation for prior years, in accordance 
with applicable requirements, can be found on SEDAR at www.sedar.com.  

 
Summary Compensation Table 

 

Name and 

principal position 

Year 

Ended 

April 30 

Salary 

($) 

Share-

based 

awards 

($) 

Option-

based 

awards(1) 

($) 

Non-equity incentive 

plan compensation 

($) 

Pension 

value 

($) 

All other 

compensation 

($) 

Total 

compensation 

($) 

     Annual 

incentive 

plans  

Long-

term 

incentive 

plans(2) 

   

James M. Brady 

President 
2010 Nil Nil Nil Nil Nil Nil Nil Nil 

2009 Nil Nil Nil Nil Nil Nil Nil Nil 

Andrew McQuire 

CFO 
2010 Nil Nil Nil Nil Nil Nil Nil Nil 

2009 Nil Nil Nil Nil Nil Nil Nil Nil 

Notes: 
(1) Grant date fair value calculations are based on the Black-Scholes Option Pricing Model. Option-

pricing models require the use of highly subjective estimates and assumptions including the 



 

FORM 2A – LISTING STATEMENT 
July 6, 2010 

Page 62 

expected stock price volatility. Changes in the underlying assumptions can materially affect the 
fair value estimates and therefore, in management’s opinion, existing models do not necessarily 
provide a reliable measure of the fair value of the Issuer’s share and option-based awards. 

(2) “LTIP” or “long term incentive plan” means any plan that provides compensation intended to 
motivate performance to occur over a period greater than one fiscal year, but does not include 
option or share-based awards. 

 
Long-term Incentive Plan (LTIP) Awards 
 
The Issuer currently has no Long-term Incentive Plans, other than stock options granted from time to time 
by the Board under the provisions of the Stock Option Plan. 
 
Incentive Plan Awards 
 
During the financial year ended April 30, 2010, no options to purchase or acquire securities of the Issuer 
were granted to the NEOs.  
 
Stock Appreciation Rights and Restricted Shares 
 
No stock appreciation rights or restricted shares of the Issuer were granted by the Issuer during the year 
ended April 30, 2010. 
 
Employment Contracts 
 
The Issuer does not have a written employment agreement with its NEOs. 
 
Pension and Retirement Plans and Payments made upon Termination of Employment 
 
The Issuer does not have any pension or retirement plan which is applicable to the NEOs.  The Issuer has 
not provided compensation, monetary or otherwise, during the preceding fiscal year, to any person who 
now acts or has previously acted as a NEO of the Issuer, in connection with or related to the retirement, 
termination or resignation of such person other than as described below and the Issuer has provided no 
compensation to such persons as a result of a change of control of the Issuer, its subsidiaries or affiliates.  
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The Issuer is not party to any compensation plan or arrangement with a NEO resulting from the 
resignation, retirement or the termination of employment of such person. 
 
Compensation of Directors 
 
Directors of the Issuer do not receive any compensation for attending meetings of the Board, committees of 
the Board and shareholders of the Issuer.  Other than stock options to purchase common shares which are 
granted to the Issuer’s directors from time to time, the Issuer does not have any arrangements pursuant to 
which directors are remunerated by the Issuer or any of its subsidiaries for their services in their capacities as 
directors, consultants or experts. 
 
Director and Officer Liability Insurance 
 
The Issuer does not maintain director and officer liability insurance on behalf of its directors and officers. 
 
Director Compensation Table 
The following table summarizes the compensation paid, payable, awarded or granted to each of the 
directors of the Issuer (other than NEOs) for the year ended April 30, 2010. 

 

COMPENSATION OF DIRECTORS(1)(2) 

 

Name  

 

Fees 

earned 

($) 

Share-

based 

awards 

($) 

Option-

based 

awards 

($) 

 

Non-equity 

incentive plan 

compensation 

($) 

 

Pension 

value 

($) 

 

All other 

compensation 

($) 

 

 

Total  

($) 

Paul Millar Nil Nil Nil Nil Nil Nil Nil 

Notes: 
(1) Table does not include any amount paid as reimbursement for expenses. 
(2) Compensation paid to the NEO who served as directors of the Issuer is disclosed in the Summary Compensation Table. 

See “Statement of Executive Compensation”. 
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Incentive Plan Awards 
 
During the financial year ended April 30, 2010, no options to purchase or acquire securities of the Issuer 
were granted to directors of the Issuer (other than NEOs).  
 

SECURITIES AUTHORIZED FOR ISSUANCE UNDER EQUITY COMPENSATION PLANS 
 
The following table sets forth information in respect of the Issuer’s equity compensation plans under 
which equity securities of the Issuer are authorized for issuance, aggregated in accordance with all 
equity plans previously approved by the Issuer’s shareholders and all equity plans not approved by the 
Issuer’s shareholders as at April 30, 2010: 
 

Plan Category 

Number of Securities to be 

Issued upon Exercise of 

Outstanding Options, 

Weighted Average 

Exercise Price of 

Outstanding Options, 

Number of Securities 

Remaining Available 

for Future Issuance 

under Equity 

Equity compensation plans 

approved by securityholders(1) 

500,000 0.10 1,134,011(1) 

Equity compensation plans not 

approved by securityholders(1) 

Nil N/A Nil 

Total 500,000 0.10 1,134,011 

 

Note: 
(1) The Stock Option Plan is a “rolling” stock option plan whereby the maximum number of Common 

Shares that may be reserved for issuance pursuant to the Stock Option Plan will not exceed 10% of 
the issued shares of the Issuer at the time of the stock option grant. As at April 30, 2010, 1,634,011 
Common Shares may be reserved for issuance pursuant to the Stock Option Plan.  

 
16. Indebtedness of Directors and Executive Officers 
 
16.1 No director or senior officer has been indebted to the Issuer since the beginning of its last 
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completed fiscal year.  
 
17. Risk Factors 
 
There are various risks that could have a material adverse effect on among other things, the properties, 
business, condition (financial or otherwise) and the prospects of the Issuer.  These factors should be 
reviewed carefully. Set out below are certain risk factors affecting the Issuer. 
 
Exploration Development and Operating Risk 
 
Mineral exploration involves many risks, which even a combination of experience, knowledge and careful 
evaluation may not be able to overcome. Operations in which the Issuer has a direct or indirect interest 
will be subject to all the hazards and risks normally incidental to exploration and development, any of 
which could result in work stoppages, damage to property, and possible environmental damage. None of 
the properties in which the Issuer has an interest have a known body of commercial ore. Development of 
the Issuer’s mineral properties will follow upon obtaining satisfactory exploration results. Mineral 
exploration and development involves a high degree of risk and few properties that are explored are 
ultimately developed into producing mines. There is no assurance that the Issuer’s mineral exploration 
and development activities will result in discoveries of commercially viable bodies or ore. The long-term 
profitability of the Issuer’s operations will be in part directly related to the cost and success of its 
exploration programs, which may be affected by a number of factors. Substantial expenditures are 
required to establish reserves through drilling, to develop metallurgical processes to extract the metal 
from the resources and, in the case of new properties, to develop the mining and processing facilities and 
infrastructure at any site chosen for mining. Although substantial benefits may be derived from the 
discovery of a major mineralized deposit, no assurance can be given that minerals will be discovered in 
sufficient quantities to justify commercial operations or that the funds required for development can be 
obtained on a timely basis. 
 
Business Risk 
 
The success of the operations and activities of the Issuer is dependent to a significant extent on the efforts 
and abilities of its management, outside contractors, experts and other advisors. Investors must be willing 
to rely to a significant degree on management’s discretion and judgment, as well as the expertise and 
competence of the outside contractors, experts and other advisors. The Issuer does not have a formal 
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program in place for succession of management and training of management. The loss of one or more of 
the key employees or contractors, if not replaced on a timely basis, could adversely affect the Issuer’s 
operations and financial performance. 
 
Commodity Prices 
 
The price of the Issuer’s common shares, its financial results, exploration and development activities have 
been, or may in the future be, adversely affected by declines in the price of gold and/or other metals. Gold 
prices fluctuate widely and are affected by numerous factors beyond the Issuer’s control such as the sale 
or purchase of commodities by various central banks, financial institutions, expectations of inflation or 
deflation, currency exchange fluctuations, interest rates, global or regional consumptive patterns, 
international supply and demand, speculative activities and increased production due to new mine 
developments, improved mining and production methods and international economic and political trends. 
The Issuer’s revenues, if any, are expected to be in large part derived from mining and sale of precious 
and base metals or interests related thereto. The effect of these factors on the price of precious and base 
metals, and therefore the economic viability of any of the Issuer’s exploration projects, cannot accurately 
be predicted. 
 
Land Title 
 
Any of the Issuer’s properties may be subject to prior unregistered agreements or transfers or native land 
claims and title may be affected by undetected defects. The Issuer has no present knowledge of any 
material defect in the title of any of the properties in which the Issuer has or may acquire an interest. 
 
Credit Risk 
 
The Issuer's credit risk is primarily attributable to amounts receivable. The Issuer has no significant 
concentration of credit risk arising from operations. Financial instruments included in amounts receivable 
consist primarily of goods and services tax due from the Federal Government of Canada. Management 
believes that the credit risk concentration with respect to these financial instruments included in amounts 
receivable is remote. 
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Liquidity Risk 
 
The Issuer's approach to managing liquidity risk is to ensure that it will have sufficient liquidity to meet 
liabilities when due. As at January 31, 2011, the Issuer had a cash and accounts receivable balance of 
$3,946 (April 30, 2010 - $2,715) to settle current liabilities of $28,277 (April 30, 2010 - $34,798). 
 
Interest rate risk 
 
The Issuer has immaterial cash balances subject to fluctuations in the prime rate and therefore has no 
interest rate exposure. The Issuer does not hedge against interest rate risk. 
 
Foreign currency risk 
 
The Issuer's functional currency is the Canadian dollar and major purchases are transacted in Canadian 
dollars. Management believes the foreign exchange risk derived from currency conversions at this time 
are small and therefore, does not hedge its foreign exchange risk. 
 
No History of Mining Operations 
 
The Issuer does not have a history of mining operations, and there is no assurance that it will produce 
revenue, operate profitably or provide a return on investment in the future. 
 
Acquisition 
 
The Issuer uses its best judgment to acquire mining properties for exploration and development and in 
pursuit of such opportunities, the Issuer may fail to select appropriate acquisition candidates or negotiate 
acceptable agreements, including arrangements to finance the acquisitions and development, or integrate 
such opportunity and their personnel with the Issuer. The Issuer can not assure that it can complete any 
acquisition that it pursues or is currently pursuing, on favourable terms, or that any acquisition completed 
will ultimately benefit the Issuer. 
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Competition 
 
The mining industry is intensely competitive in all of its phases, and the Issuer competes with many 
companies possessing greater financial resources and technical facilities than itself. Competition in the 
mining business could adversely affect the Issuer’s ability to acquire suitable producing properties or 
prospectus for mineral exploration in the future. 
 
Environmental and Permitting 
 
All phases of the Issuer’s operations are subject to environmental regulation in the various jurisdictions in 
which it operates. These regulations, among other things, mandate the maintenance of air and water quality 
standards, land reclamation, transportation, storage and disposal of hazardous waste. Environmental 
legislation is evolving in a manner which will require stricter standards and enforcement, increased fines 
and penalties for non-compliance, more stringent environmental assessments of proposed projects and a 
heightened degree of responsibility for companies and their officers, directors, and employees. There is no 
assurance that future changes in environmental regulation, if any, will not adversely affect the Issuer’s 
operations. 
 
Government Regulation 
 
The Issuer’s mineral exploration and potential development activities are subject to various laws governing 
prospecting, mining, development, production, taxes, labour standards and occupational health, mine safety, 
toxic substances, land use, water use, land claims of local people and other matters. No assurance can be 
given that new rules and regulations will not be enacted or that existing rules and regulations will not be 
applied in a manner which could limit or curtail exploration, development or production. 
 
Many of the mineral rights and interests of the Issuer are subject to government approvals, licenses and 
permits. Such approvals, licenses and permits are, as a practical matter, subject to the discretion of the 
applicable governments or governmental officials. No assurance can be given that the Issuer will be 
successful in maintaining any or all of the various approvals, licenses and permits in full force and effect 
without modification or revocation. To the extent such approvals are required and not obtained, the Issuer 
may be curtailed or prohibited from continuing or proceeding with planned exploration or development of 
mineral properties. 
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Where required, obtaining necessary permits and licences can be a complex, time consuming process and 
the Issuer cannot assure that required permits will be obtainable on acceptable terms, in a timely manner or 
at all.  The costs and delays associated with obtaining necessary permits and complying with these permits 
and applicable laws and regulations could stop or materially delay or restrict the Issuer from proceeding 
with the development of an exploration project or the operation or further development of a mine. Any 
failure to comply with applicable laws and regulations or permits, even if inadvertent, could result in 
interruption or closure of exploration, development or mining operations or material fines, penalties or other 
liabilities. 
 
Failure to comply with applicable laws, regulations and permitting requirements may result in enforcement 
actions thereunder, including orders issued by regulatory or judicial authorities causing operations to cease 
or be curtailed, and may include corrective measures requiring capital expenditures, installation of 
additional equipment, or remedial actions. Parties engaged in mining operations or in the exploration or 
development of mineral properties may be required to compensate those suffering loss or damage by reason 
of such mining activities, and may have civil or criminal fines or penalties imposed for violations of 
applicable laws or regulations. 
 
Amendments to current laws and regulations governing operations or more stringent implementation 
thereof could have a substantial adverse impact on the Issuer and cause increases in exploration expenses, 
capital expenditures or production costs or reduction in levels of production at producing properties or 
require abandonment or delays in development of new mining properties. 
 
Commodity Prices 
 
The price of the Common Shares, its financial results, exploration and development activities have been, or 
may in the future be, adversely affected by declines in the price of gold and/or other metals. Gold prices 
fluctuate widely and are affected by numerous factors beyond the Issuer’s control such as the sale or 
purchase of commodities by various central banks, financial institutions, expectations of inflation or 
deflation, currency exchange fluctuations, interest rates, global or regional consumptive patterns, 
international supply and demand, speculative activities and increased production due to new mine 
developments, improved mining and production methods and international economic and political trends. 
The Issuer’s revenues, if any, are expected to be in large part derived from mining and sale of precious and 
base metals or interests related thereto. The effect of these factors on the price of precious and base metals, 
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and therefore the economic viability of any of the Issuer’s exploration projects, cannot accurately be 
predicted. 
 
Reliance on Management and Key Employees 
 
The success of the operations and activities of the Issuer is dependent to a significant extent on the efforts 
and abilities of its management, a relatively small number of key employees, outside contractors, experts 
and other advisors.  Investors must be willing to rely to a significant extent on management’s discretion and 
judgment, as well as the expertise and competence of its key employees, outside contractors, experts and 
other advisors.  The Issuer does not have in place formal programs for succession of management and 
training of management nor does it have key person insurance on its key employees.  The loss of one or 
more of these persons, if not replaced, could adversely affect the Issuer’s operations and financial 
performance. 
 
Capital Requirements 
 
The exploration activities of the Issuer may require substantial additional financing. Failure to obtain 
sufficient financing may result in delaying or indefinite postponement of exploration and development of 
any of the Issuer’s properties. There can be no assurance that additional capital or other types of financing 
will be available if needed or that, if available, the terms of such financings will be favorable to the Issuer. 
In addition, low commodity prices may affect the Issuer’s ability to obtain financing. 
 
Insurance and Uninsured Risks 
 
The Issuer’s business is subject to a number of risks and hazards generally, including adverse 
environmental conditions, industrial accidents, labour disputes, unusual or unexpected geological 
conditions, ground or slope failures, cave-ins, changes in the regulatory environment and natural 
phenomena such as inclement weather conditions, floods and earthquakes. Such occurrences could result in 
damage to mineral properties or production facilities, personal injury or death, environmental damage to the 
Issuer’s properties or the properties of others, delays in development or mining, monetary losses and 
possible legal liability. 
 
The Issuer maintains personal injury insurance of $1,000,000. Although the Issuer maintains insurance to 
protect against certain risks in such amounts as it considers commercially reasonable, its insurance will not 
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cover all of the potential risks associated with its operations. The Issuer may also be unable to maintain 
insurance to cover these risks at economically feasible premiums. Insurance coverage may not continue to 
be available or may not be adequate to cover any resulting liability. Moreover, insurance against risks such 
as environmental pollution or other hazards as a result of exploration is not generally available to the Issuer 
on affordable and acceptable terms. The Issuer might also become subject to liability for pollution or other 
hazards which may not be insured against or which the Issuer may elect not to insure against because of 
premium costs or other reasons. Losses from these events may cause the Issuer to incur significant costs 
that could have a material adverse effect upon its financial condition and results of operations. 
 
Conflicts of Interest 
 
Certain directors of the Issuer are also directors or officers or officers or shareholders of other companies 
that are similarly engaged in the business of acquiring, developing and exploiting natural resource 
properties.  Such associations may give rise to conflicts of interest from time to time. The directors of the 
Issuer are required by law to act honestly and in good faith with a view to the best interests of the Issuer and 
to disclose any interest, which they may have in any project or opportunity of the Issuer.  If a conflict of 
interest arises at a meeting of the board of directors, any director in a conflict will disclose his interest and 
abstain from voting on such matter.  In determining whether or not the Issuer will participate in any project 
or opportunity, the directors will primarily consider the degree of risk to which the Issuer may be exposed 
and its financial position at that time.  
 
Resource Estimates may be Imprecise 
 
Resource figures are estimates and no assurances can be given that the indicated levels of gold will be 
produced or that the Issuer will receive the price assumed in determining its resources. These estimates 
are expressions of judgment based on knowledge, mining experience, analysis of drilling results and 
industry practices. Valid estimates made at a given time may significantly change when new information 
becomes available. While the Issuer believes that the resource estimates included are well established and 
reflect management’s best estimates, by their nature resource estimates are imprecise and depend, to a 
certain extent, upon analysis of drilling results and statistical inferences that may ultimately prove 
unreliable. 

 
Furthermore, fluctuations in the market price of gold, as well as increased capital or production costs or 
reduced recovery rates may render ore reserves uneconomic and may ultimately result in a reduction of 
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resources. The extent to which resources may ultimately be reclassified as proven or probable reserves is 
dependent upon the demonstration of their profitable recovery. The evaluation of reserves or resources is 
always influenced by economic and technological factors, which may change over time.  

 
No assurances can be given that any resource estimate will ultimately be reclassified as proven or 
probable reserves. 

 
If the Issuer’s resource figures are inaccurate or are reduced in the future, this could have an adverse 
impact on the Issuer’s future cash flows, earnings, results of operations and financial condition.  
 
Future exploration and development activities may not be successful 
 
Exploration for and development of gold properties involve significant financial risks that even a 
combination of careful evaluation, experience and knowledge may not eliminate. While the discovery of 
an orebody may result in substantial rewards, few properties that are explored are ultimately developed 
into producing mines. Major expenses may be required to establish reserves by drilling, constructing 
mining and processing facilities at a site, connecting to a reliable infrastructure, developing metallurgical 
processes and extracting gold from ore. The Issuer cannot ensure that its current exploration and 
development programs will result in profitable commercial mining operations. Also, substantial expenses 
may be incurred on exploration projects that are subsequently abandoned due to poor exploration results 
or the inability to define reserves that can be mined economically. 

 
The economic feasibility of development projects is based upon many factors, including the accuracy of 
reserve estimates; metallurgical recoveries; capital and operating costs; government regulations relating to 
prices, taxes, royalties, land tenure, land use, importing and exporting and environmental protection. 
Development projects are also subject to the successful completion of feasibility studies, issuance of 
necessary governmental permits and availability of adequate financing.   

 
Current global financial condition 
 
Current global financial conditions have been characterized by increased volatility and several financial 
institutions have either gone into bankruptcy or have had to be rescued by governmental authorities. 
Access to public financing and bank credit has been negatively impacted by both the rapid decline in 
value of sub-prime mortgages and the liquidity crisis affecting the asset-backed commercial paper market. 
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These and other factors may affect the Issuer’s ability to obtain equity or debt financing in the future on 
favourable terms. Additionally, these factors, as well as other related factors, may cause decreases in the 
Issuer’s asset values that may be other than temporary, which may result in impairment losses. If such 
increased levels of volatility and market turmoil continue, or if more extensive disruptions of the global 
financial markets occur, the Issuer’s operations could be adversely impacted and the trading price of the 
Common Shares may be adversely affected. 

 
18. Promoters  
 
At this time, the Issuer does not have any person performing Investor Relations Activities (as defined in 
the CNSX Policies) nor at this time would any other person be, other than management in their normal 
course duties, be considered a promoter of the Issuer.  
 
19. Legal Proceedings 
 
19.1 There are no legal proceedings threatened or currently pending against the Issuer 
 
20. Interest of Management and Others in Material Transactions 
 
20.1 No person who has been a director or an officer of the Issuer at any time since date of 

incorporation or any associate of any such director or officer has any material interest, direct or 
indirect, by way of beneficial ownership of securities or otherwise, in any matter to be acted 
upon at the meeting, except as disclosed in this Listing Statement. 

 
21. Auditors, Transfer Agents and Registrars 
 
21.1 The auditor of the Issuer is McGovern, Hurley, Cunningham, LLP 2005 Sheppard Ave East, 
North York, ON M2J 5B4. 
 
21.2 The registrar and transfer agent of the Issuer is Capital Transfer Agency Inc., 105 Adelaide Street 
West, Suite 1101, Toronto, Ontario M5H 1P9. 
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22. Material Contracts 
 
22.1 There are no contracts that may be considered material to the Issuer, other than contracts entered 
into in the ordinary course of business, that have been entered into by the Issuer in the past two years 
except as noted below: 
 
1. The option agreement dated December 10, 2010 between the Issuer and Galen McNamara 

whereby the Issuer was granted the right to earn a 100% interest in the Elbow Lake Property.  
 

22.2 Not applicable. 
 
23. Interest of Experts 
 
23.1 No experts have any interest direct or indirect in the Issuer’s property. 
 
24. Other Material Facts 
 
24.1 There are no additional material facts about the Issuer and its securities that are not disclosed 

under the preceding items.  This Listing Statement contains full, true and plain disclosure of all 
material facts relating to the Issuer and its securities. 

 
25. Financial Statements  
 
25.1 The following financial statements are enclosed:  
 

(1) balance sheet as at April 30, 2010 and 2009 and the statements of operations, 
comprehensive loss and deficit and cash flows the years then ended; and  
 

(2) Interim financial statements for the period ended January 31, 2011. 
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CERTIFICATE OF THE ISSUER 

Pursuant to a resolution duly passed by its Board of Directors, Wabi Exploration Inc. hereby 
applies for the listing of the above mentioned securities on CNSX.  The foregoing contains full, 
true and plain disclosure of all material information relating to Wabi Exploration Inc. It contains 
no untrue statement of a material fact and does not omit to state a material fact that is required to 
be stated or that is necessary to prevent a statement that is made from being false or misleading 
in light of the circumstances in which it was made. 

Dated at  Toronto, Ontario    

this   5th   day of  August  ,  2011 . 

 

“Galen McNamara”  “Rebecca Hudson” 

President and Chief Executive Officer  Chief Financial Officer 

   

  “Gordon Henriksen” 

Promoter (if applicable)  Director 

   

 


