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FORM 7 
 

MONTHLY PROGRESS REPORT 
 

Name of CNSX Issuer: Victory Gold Mines Inc. (“Vict ory Gold” or the “Issuer”). 

Trading Symbol: VGO 

Number of Outstanding Listed Securities: 40,743,098  

Date: December 6, 2012 

 

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by the CNSX Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the CNSX.ca website. 

This report is intended to keep investors and the market informed of the Issuer’s 
ongoing business and management activities that occurred during the preceding month.  
Do not discuss goals or future plans unless they have crystallized to the point that they 
are "material information" as defined in the CNSX Policies. The discussion in this report 
must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 
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Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month.  Where the Issuer was 
inactive disclose this fact. 

The Issuer is a resource exploration company. The Issuer’s common shares are     
listed for trading on the CNSX and on the Boerse Munich and Boerse Berlin. The 
Issuer is developing the Gold Pike Mine Property, a former producing gold 
property in the Timmins Gold District which consists of 4 claims owned 100% by 
the Issuer, 8 claims which the Issuer is earning up to a 70% interest from 
Matachewan Consolidated Mines, Limited (“MCM”), and 16 claims which the 
Issuer is earning up to a 60% interest from Plato Gold Corp. (“PGC”).    

The Issuer evaluates other resource properties as part of its ongoing business,    
and will consider acquiring such properties or interests if conditions for such 
acquisitions are favourable. 

2. Provide a general overview and discussion of the activities of management.  
 
The Issuer is pursuing gold exploration in Ontario through its ownership and 
option on a former producing property in the Timmins Gold District. 

3. Describe and provide details of any new products or services developed or 
offered. For resource companies, provide details of new drilling, exploration or 
production programs and acquisitions of any new properties and attach any 
mineral or oil and gas or other reports required under Ontario securities law.                                  

           In November the Issuer continued its 4th Quarter 2012 Diamond Drill program.                          

 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned.  

           None 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or 
services, joint venture agreements and licensing agreements etc. State whether 
the relationship is with a Related Person of the Issuer and provide details of the 
relationship. 
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None 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 

None  

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State 
how the consideration was determined and whether the acquisition was from or 
the disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

None 

8. Describe the acquisition of new customers or loss of customers. 

None 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 

None   

10. Report on any employee hirings, terminations or lay-offs with details of 
anticipated length of lay-offs. 

None  

11. Report on any labour disputes and resolutions of those disputes if applicable. 

None  

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 
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None  

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

           None. 

14. Provide details of any securities issued and options or warrants granted. 
           
           None  

15. Provide details of any loans to or by Related Persons. 

None  

16. Provide details of any changes in directors, officers or committee members. 

None 

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 

The Issuer’s business is highly uncertain and risky by its very nature. Future 
business opportunities pursued by the Issuer may be in other fields, and are also 
likely to be risky. In addition, the ability to raise funding in the future to maintain 
the Issuer’s search for new business opportunities and to carry through with the 
ensuing activities is dependant on financial markets that often fail to provide 
necessary capital. 

Regulatory standards continue to change, making the process longer, more 
complex and more costly. Even if an apparently successful business proposal is 
developed, there is no assurance that it will ever be carried out or be profitable, 
as its potential economics are influenced by many key factors such as the 
general state of the economy, foreign exchange rates, equity markets and 
political interference, which cannot be controlled by management. 

The natural resource industry is very competitive and is subject to many risks. 
Many of these risks are outside the Issuer’s control. Management has identified 
certain key risks, which are discussed below, along with their potential impact on 
the Issuer’s operations. There is no assurance that commercial quantities of 
natural resources will be discovered by the Issuer. 
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Exploration, Drilling and Operating Risks 

The business of exploration for and production of natural resources involves a 
high degree of risk. In particular, the operations of the Issuer may be disrupted, 
curtailed or cancelled by a variety of risks and hazards which are beyond the 
control of the Issuer, including environmental hazards, industrial accidents, 
occupational and health hazards, technical failures, labour disputes, unusual or 
unexpected rock formations, flooding and extended interruptions due to 
increment or hazardous weather conditions, mechanical difficulties, shortage or 
delays in the delivery of rigs and/or other equipment, compliance with 
governmental requirements, explosions and other accidents. These risks and 
hazards could also result in damage to, or destruction of, production facilities, 
personal injury, environmental damage, business interruptions, monetary losses 
and possible legal liability. 

Titles to Properties 

Title to natural resource interest is often not capable of conclusive determination, 
without incurring substantial expense. In accordance with industry practice, the 
Issuer will conduct such title review in connection with its principal properties as it 
believes is commensurate with the value of such properties. Governmental 
regulations and processing, approvals license and permits are, as a practical 
matter, subject to the discretion of the applicable governments or governmental 
offices. The Issuer must comply with known standards, existing laws and 
regulations, new laws and regulations, amendments to existing laws and 
regulations, or more. 

Fluctuations in the Prices of Natural Resources 

Natural resources prices have fluctuated widely during recent years and are 
determined by various factors outside the Issuer’s control, including supply and 
demand factors, weather, general economic conditions, political instability, 
government regulation and taxes, the price and availability of alternative fuels, 
and conditions in natural resources regions around the world. Such fluctuations 
will have a positive or negative effect on any revenue that the Issuer receives. If 
natural resources prices become depressed or decline, the Issuer’s potential 
revenue and earnings and the value of its assets would be expected to decline. 

Additional Financing 

To the extent that external sources of capital, including the issuance of additional 
common shares, become limited or unavailable, the Issuer’s ability to make 
necessary capital investments to maintain or expand its natural resources 
exploration and development activities will be impaired. 
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Reserve and Resource Estimates 

Information on resources and reserves are only estimates and the actual 
production and ultimate reserves from the properties may be greater or less than 
the estimates contained herein. In addition, probable reserve estimates for 
properties may require revision based on the actual development strategies 
employed to prove such reserves. Estimated reserves may also be affected by 
changes in natural resources prices. Declines in reserves that are not offset by 
the acquisition or development of additional reserves may reduce the underlying 
value of shares to shareholders. 

 Dependence on Key Personnel 

The Issuer has a small management team and the loss of a key individual or the 
inability to attract suitably qualified personnel in the future could materially and 
adversely affect the Issuer’s business. 

Foreign Exchange Rates 

The Issuer will be subject to normal market risks including fluctuations in foreign 
exchange rates. While the Issuer expects to manage its operations in order to 
minimize exposure to these risks, the Issuer has not entered into any derivatives 
or contracts to hedge or otherwise mitigate this exposure. 

Foreign Investments 

The Issuer expects that its natural resources exploration activities will take place 
principally in Canada for the foreseeable future. Nevertheless, the Issuer’s 
operations are subject to a number of risks over which it has no control. These 
risks may include risks related to economic, social or political instability or 
change, terrorism, hyperinflation, currency non-convertibility or instability and 
changes of laws affecting foreign ownership, government participation, taxation, 
working conditions, rates of exchange, exchange control, exploration licensing, 
petroleum and export licensing and export duties as well as government control 
over domestic natural resources pricing. The Issuer endeavours to operate in 
such a manner as to minimize and mitigate its exposure to these risks. However, 
there can be no assurance that the Issuer will be successful in protecting itself 
from the impact of all of these risks. 
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Environmental Regulation 

The natural resources industry is subject to environmental regulation. A breach of 
such legislation may result in the imposition of fines or issuance of clean up 
orders in respect of the Issuer or its properties. Such legislation may be changed 
to impose higher standards and potentially more costly obligations. The Issuer is 
putting policies and practices in place to ensure that its operations conform to the 
standards and government regulations required for each jurisdiction in which it 
operates. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with 
the requirements of applicable securities legislation (as such term is defined in 
National Instrument 14-101) and all CNSX Requirements (as defined in CNSX 
Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated: December 6, 2012. 

 John Kontak 
Name of Director or Senior 
Officer 

 “John Kontak” 
Signature 
 
President and Director  
Official Capacity 
 

Issuer Details 
Name of Issuer 
Victory Gold Mines Inc. 

For  Month End  
November, 2012 

Date of Report 
YY/MM/DD 12/12/06 

Issuer Address 
65 Queen Street West, Suite 520  
City/Province/Postal Code 
Toronto/ ON/ M5H 2M5 

Issuer Fax No. 
647-439-1596 

Issuer Telephone No. 
416-637-4616 

Contact Name 
John Kontak 

Contact Position 
President  

Contact Telephone No. 
416-637-4616 

Contact Email Address 
jkontak@victorygoldmines.com 

Web Site Address 
www.victorygoldmines.com 

 


