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Report on Business 

 

1. Provide a general overview and discussion of the development of the Issuer’s business and 

operations over the previous month. Where the Issuer was inactive disclose this fact. 

 

The Company is initiating the clinical development of a new autologous cell therapy for the treatment of 

a variety of chronic tendon injuries including Achilles, patellar and elbow. This technology is based on 

the Company’s core understanding of the unique biological function of hair follicle cells.  This tendon 

technology, named RepliCel Tendon-01 (RCT-01), will be tested in approximately 90-120 subjects in a 

Phase II trial anticipated to commence in late 2013.  RepliCel’s focus on the use of NBDS cells is based on 

the fact that these cells produce significantly more type I collagen than fibroblasts derived from adipose 

tissue. Type I collagen is the primary collagen in tendons. 

 

2. Provide a general overview and discussion of the activities of management. 

RepliCel is set to attend the 7th World Congress for Hair Research in Edinburgh on May 4-6th 2013. The 

Company looks forward to another international gathering of the global hair research societies. 

 

3. Describe and provide details of any new products or services developed or offered. For resource 

companies, provide details of new drilling, exploration or production programs and acquisitions 

of any new properties and attach any mineral or oil and gas or other reports required under 

Ontario securities law. 

 

Not applicable. 

 

 

4. Describe and provide details of any products or services that were discontinued. For resource 

companies, provide details of any drilling, exploration or production programs that have been 

amended or abandoned. 

 

Not applicable. 

 



 

 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates 

or third parties including contracts to supply products or services, joint venture agreements and 

licensing agreements etc. State whether the relationship is with a Related Person of the Issuer 

and provide details of the relationship.  

 

Not applicable. 

 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 

Issuer’s affiliates or third parties or cancellation of any financing arrangements that have been 

previously announced. 

 

On April 22, 2013, the Company cancelled 350,000 stock options with an exercise price of US$0.50. The 

options were issued December 22, 2010 in accordance with the Company’s stock option plan.  

 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during 

the preceding month. Provide details of the nature of the assets acquired or disposed of and 

provide details of the consideration paid or payable together with a schedule of payments if 

applicable, and of any valuation. State how the consideration was determined and whether the 

acquisition was from or the disposition was to a Related Person of the Issuer and provide details 

of the relationship. 

 

Not applicable. 

 

8. Describe the acquisition of new customers or loss of customers.  

 

Not applicable. 

 

9. Describe any new developments or effects on intangible products such as brand names, 

circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and trade-

marks. 

The Company received issue notification from the United States Patent and Trademark Office with 

respect to RepliCel’s technology for preparing populations of dermal sheath cup cells for its hair 

regeneration procedure.  These cells are used to treat patients suffering from androgenetic alopecia, 

also known as pattern hair loss.  With the issuance of this patent, RepliCel will now have patents issued 

in the United States, Australia and the European Union.  Additional patent applications, further 

protecting and expanding on our technology, are pending in the European Union, Canada, Japan, the 

United States, as well as other countries.   

 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of 

lay-offs. 

 

Not applicable. 

 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

 

Not applicable. 



 

 

 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including 

the name of the court or agency, the date instituted, the principal parties to the proceedings, 

the nature of the claim, the amount claimed, if any, if the proceedings are being contested, and 

the present status of the proceedings. 

 

Not applicable. 

 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of 

such indebtedness. 

 

Not applicable. 

 

14. Provide details of any securities issued and options or warrants granted. 

 
On April 10, 2013, the Company completed a private placement of 1,643,555 units at a price of CAD$0.31 per unit for 

gross proceeds of $509,502, of which $24,851 was included in share subscriptions as at December 31, 2012.  Each 

unit issued consists of one common share and one common share purchase warrant. Each warrant entitles the holder 

to purchase an additional common share at CAD$0.50 per share for a period of 24 months from the closing of the 

financing.  

 

On April 22, 2013, the Company issued 500,000 stock options to a consultant of the Company at an exercise price of 

$0.41 per share. The options vested immediately. The options expire April 22, 2018. 

 

 

15. Provide details of any loans to or by Related Persons. 

 

Not applicable. 

 

16. Provide details of any changes in directors, officers or committee members. 

 

Not applicable. 

 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) 

or political/regulatory trends. 

 

Not applicable. 

 

  



 

 

Certificate Of Compliance 

 

The undersigned hereby certifies that: 

 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by 

a resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

 

2. As of the date hereof there were is no material information concerning the Issuer which has not 

been publicly disclosed. 

 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements 

of applicable securities legislation (as such term is defined in National Instrument 14-101) and all 

CNSX Requirements (as defined in CNSX Policy 1). 

 

4. All of the information in this Form 7 Monthly Progress Report is true. 

 

Dated ___May 6, 2013_____________. 

        __Gemma Bayley____________ _  

Name of Director or Senior Officer 

        __signed “Gemma Bayley”______  

Signature 

__VP Finance & Corporate Secretary  

Official Capacity 
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604-248-8690 

Issuer Telephone No. 

604-248-8730 

Contact Name 

Gemma Bayley 

 

Contact Position 

VP Finance & Corp Secretary 

Contact Telephone No. 

604-248-8697 

Contact Email Address 

gemma@replicel.com 

 

Web Site Address 

www.replicel.com 

 


