
 

 

FORM 7 

Name of CNSX Issuer: Portage Minerals Inc.      (the “Issuer”).  

MONTHLY PROGRESS REPORT  

Trading Symbol:  RKX           

Number of Outstanding Listed Securities:  151,678,874  

Date:  May 6, 2013           

This Monthly Progress Report must be posted before the opening of trading on the fifth trading day 
of each month.  This report is not intended to replace the Issuer’s obligation to separately report 
material information forthwith upon the information becoming known to management or to post the 
forms required by the CNSX Policies.  If material information became known and was reported 
during the preceding month to which this report relates, this report should refer to the material 
information, the news release date and the posting date on the CNSX.ca website.  

This report is intended to keep investors and the market informed of the Issuer’s ongoing business 
and management activities that occurred during the preceding month. Do not discuss goals or future 
plans unless they have crystallized to the point that they are "material information" as defined in the 
CNSX Policies. The discussion in this report must be factual, balanced and non-promotional.  

General Instructions  

a) Prepare this Monthly Progress Report using the format set out below.  The sequence of 
questions must not be altered nor should questions be omitted or left unanswered. The 
answers to the items must be in narrative form.  State when the answer to any item is 
negative or not applicable to the Issuer.  The title to each item must precede the answer.  

b) The term “Issuer” includes the Issuer and any of its subsidiaries.  

c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation 
and General Provisions.  

 
  



 

 

Report on Business  
1. Provide a general overview and discussion of the development of the Issuer’s business and 

operations over the previous month. Where the Issuer was inactive disclose this fact.  
 
Golden Pike Property, New Brunswick
The Company had previously contracted RPA Inc of Toronto to complete an updated 
NI 43-101 compliant resource estimate for the South Trend deposit on the property. 
Currently, the resource update has been put on hold until a later date. Mineral 
resources on the property as of August 19, 2011 consist of an inferred mineral 
resource of 214,800 tonnes at a grade of 9.60 g/t gold (capped) yielding 66,300 oz of 
gold (for comparison purposes, the uncapped grade is 13.48 g/t Au yielding 93,100 oz 
gold). Since the initial August 2011 resource estimate, 17 holes and 4 extensions have 
been completed in 2011 and 7 holes plus 1 extension in 2012. Highlights of the 2011 
and 2012 drill results include: 

:   

• Hole DP-11-48: 6.93 g/t gold over 10.62m including 10.55 g/t gold over 5.12m 
• Hole DP-11-49: 9.09 g/t gold over 3.35m 
• Hole DP-11-54: 19.47 g/t gold over 2.20m 
• Hole DP-11-50: 9.42 g/t gold over 3.80m 
• Hole DP-11-61: 33.30 g/t gold over 1.41m  
• Hole DP-12-63: 2.82 g/t gold over 1.10m  
(widths are core length and are not true widths) 

 
Golden Ridge Property, New Brunswick: 
On April 2, 2013, the Company announced on behalf of the joint venture with Cliffs 
Chromite Ontario Inc. (“Cliffs”), the results of an updated resource estimate on the 
Golden Ridge property. The NI 43-101 compliant mineral resource estimate was 
completed by Mercator Geological Services Limited of Dartmouth, Nova Scotia 
(“Mercator”). The Golden Ridge Property comprising 4,582 hectares, is located 80 
kilometres west of the City of Fredericton in York County, New Brunswick.  

The updated mineral resource estimate incorporated the results of 61 earlier drill holes 
plus 24 new drill holes completed in 2011, with a resulting increase of 160,900 ounces 
gold (45% increase) as compared to the previous resource estimated dated April 26, 
2011. This resource increase was accomplished through a total drill program 
expenditure (drilling, labour, survey and assay costs) of approximately $906,600 
representing an approximate discovery cost of $5.60 per ounce of newly defined gold. 
A complete technical report on the Golden Ridge Property describing in detail, among 
other things, the updated resource estimate, QA/QC results, database validation and 
geologic model, will be filed on SEDAR within 45 days of the April 2, 2013 news 
release. 

Highlights of the April 2, 2013 news release are as follows: 



 

 

HIGHLIGHTS: 
• The mineral resource estimate consists of Inferred Mineral Resources of 17,780,000 

tonnes averaging 0.91 g/t gold at a cutoff grade of 0.35 g/t gold, and represents 
520,200 ounces of contained gold. 

• Discovery cost per ounce for newly defined gold is in the $5.60 per ounce range. 
• Approximately 75% of the resource (388,000 ounces) is located within 150 vertical 

metres of surface and averages 88,400 tonnes per vertical metre.  
• The joint venture is evaluating the project’s large tonnage, near surface potential; 

the near surface resource indicates the potential for future development of the 
project through low cost surface mining methods.  

• The ~8 kilometre x 3 kilometre property covers a highly prospective gold target 
which remains virtually unexplored outside the resource area (~850 metres x 400 
metres). 

 

The new mineral resource estimate has an effective date of April 2, 2013 and contains an 
Inferred Mineral Resource of 17,780,000 tonnes averaging 0.91 g/t gold at a cutoff grade of 
0.35 g/t gold. This defines 520,200 ounces of contained gold. The details of the gold mineral 
resource at the 0.35 g/t gold cutoff value are highlighted in the tabulation below, which also 
includes, for comparison purposes only, estimates at a series of additional gold cutoff 
grades. 

 

The mineral resource estimate was supervised and prepared by Mr. Andrew Hilchey, 
P.Geo., an Independent Qualified Person as defined under National Instrument 43-101, 
who is employed by Mercator Geological Services Limited (“Mercator”) of Dartmouth, 
Nova Scotia, Canada. 
 

Table1: Gold Mineral Resources as of April 2, 2013 
Portage Minerals Inc. and Cliffs Chromite Ontario Inc. 

Golden Ridge Project 
Category Au Cutoff Grade Tonnes (t) Au Au (oz) 

 (g/t) (rounded) (g/t) (rounded) 
Inferred 0.30 18,760,000 0.88 530,800 

Inferred 0.35 17,780,000 0.91 520,200 
Inferred 0.50 14,080,000 1.04 470,800 
Inferred 0.75 9,140,000 1.27 373,200 
Inferred 1.00 5,870,000 1.49 281,200 

 

Notes: 
1. Resources reflect Canadian Institute of Mining, Metallurgy and Petroleum Definition Standards for Mineral Resources and 

Reserves. 
2. Tonnages have been rounded to the nearest 10,000 tonnes; Gold ounces have been rounded to the nearest 100 ounces. 
3. Gold grade capping was not applied due to the uniform grade characteristics of mineralization. 
4. The resource statement cutoff grade of 0.35 g/t gold is highlighted in the above table through bolding and reflects open pit 

development potential based on a 3 year trailing average gold price of $US 1,494 / ounce. 
5. A specific gravity factor of 2.69 gm/cm3 was applied to all resource model blocks. 
6. Mineral resources that are not mineral reserves do not have demonstrated economic viability. The estimate of mineral 

resources may be materially affected by environmental permitting, legal, title, taxation, sociopolitical, marketing, or other 
relevant issues. 

 

 



 

 

 
2. Provide a general overview and discussion of the activities of management.  

 
Management was engaged in negotiations with Tri-Star Resources PLC (“Tri-Star”) 
concerning the terms of a Letter of Intent for a proposed acquisition of the Company 
by Tri-Star as announced in a press release dated May 2, 2013.  Additionally, 
management was reviewing the mining claims for renewal as described below and 
engaging with the external auditor concerning the audit of the annual financial 
statements.   
 

3. Describe and provide details of any new products or services developed or offered. For 
resource companies, provide details of new drilling, exploration or production programs and 
acquisitions of any new properties and attach any mineral or oil and gas or other reports 
required under Ontario securities law.  
 
None 
 

4. Describe and provide details of any products or services that were discontinued. For resource 
companies, provide details of any drilling, exploration or production programs that have been 
amended or abandoned.  
 
None 

 
 
5. Describe any new business relationships entered into between the Issuer, the Issuer’s 

affiliates or third parties including contracts to supply products or services, joint venture 
agreements and licensing agreements etc. State whether the relationship is with a Related 
Person of the Issuer and provide details of the relationship.  

 
None 
 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have been 
previously announced.  
 
As noted above, on May 2, 2013 the Company announced that it has entered a non-
binding letter of intent (“LOI”) for the acquisition of Portage by Tri-Star, a listed issuer 
on the AIM market of the London Stock Exchange under the symbol TSTR. It is 
proposed that, subject to the completion of due diligence and formal documentation, 
Tri-Star Canada Inc. (“Tri-Star Canada”), a wholly-owned subsidiary of Tri-Star, will 
acquire the entire issued share capital of Portage (“Acquisition”).    

In consideration for the Acquisition, Tri-Star has provisionally agreed to issue 1,086 
million Ordinary Shares to the current shareholders of Portage, which have a value of 
CDN$5.2 million based on the share price as at the close of business on 1 May 2013 
and the current exchange rate.   



 

 

Pursuant to the terms of the LOI, Tri-Star has agreed to pay an exclusivity fee of 
CDN$50,000 immediately, and from 1 June 2013 to make monthly exclusivity payments 
of CDN$25,000 to Portage. A further payment of CDN$85,000, which will be satisfied by 
the issue of 14 million Ordinary TSTR Shares to Portage, will be made to Portage upon 
completion of the Acquisition.   

On completion of the Acquisition, the Company will take on the liabilities of Portage 
which are expected to include short term liabilities of CDN$400,000 and long-term 
liabilities of CDN$660,000. Tri-Star intends to satisfy CDN$100,000 of the short-term 
liabilities through the issue of 20 million Ordinary TSTR Shares.   

Portage has granted Tri-Star an exclusivity period to 30 June 2013 to complete its due 
diligence and to enter into a binding agreement in respect of the Acquisition.    

Portage has agreed to pay Tri-Star compensation of CDN$500,000 if it completes an 
equivalent transaction to the Acquisition with another party.   

Completion of the Acquisition is conditional upon directors of both companies 
obtaining all necessary authorities from shareholders, and approval by the CNSX and 
relevant regulatory bodies. 

 
7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred 

during the preceding month.  Provide details of the nature of the assets acquired or disposed 
of and provide details of the consideration paid or payable together with a schedule of 
payments if applicable, and of any valuation. State how the consideration was determined 
and whether the acquisition was from or the disposition was to a Related Person of the Issuer 
and provide details of the relationship. 
 
During the month, the company completed the annual claim renewal and reports of 
work for the Bald Hill / Annidale property. The size of the property was reduced by 
~23% and now consists of 767 claim units. The Bald Hill project is a major antimony 
discovery made by Portage in 2008. Drilling completed to date has indicated a potential 
quantity and grade, which is a target for further exploration, in the 725,000 to 1,000,000 
tonne range grading from 4.11%Sb to 5.32% Sb. The mineralized zones remain open in 
most directions for enlargement. The surrounding Annidale project claims host 
numerous historic gold and antimony prospects which require additional exploration 
work to evaluate their economic potential.  The Bald Hill / Annidale property is located 
in southern New Brunswick, Canada. 
 
During the month, the company and JV partner Geodex Minerals Ltd agreed to 
terminate the Joint Venture covering the Pughole and True Hill Centre claim groups 
located in the Mount Pleasant area of southern New Brunswick. The mineral claims will 
be renewed and then returned to the original vendors of the properties in May 2013.  
 

8. Describe the acquisition of new customers or loss of customers.  
 



 

 

None 
 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 
trade-marks.  
 
None 
 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of 
lay-offs.  
 
The Company place one geologist on temporary lay-off. 
 

11. Report on any labour disputes and resolutions of those disputes if applicable.  
 
None 
 

12. Describe and provide details of legal proceedings to which the Issuer became a party, 
including the name of the court or agency, the date instituted, the principal parties to the 
proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are being 
contested, and the present status of the proceedings.  
 
None 
 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of 
such indebtedness.  

 
 

14. Provide details of any securities issued and options or warrants granted.  
 
None 
 

 
15. Provide details of any loans to or by Related Persons.  

 
None 
 

16. Provide details of any changes in directors, officers or committee members.  
 
None 
 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 
market(s) or political/regulatory trends.  
None 

 



 

 

Compliance  

The undersigned hereby certifies that:  

1 The undersigned is a director and/or senior officer of the Issuer and has been duly authorized 
by a resolution of the board of directors of the Issuer to sign this Certificate of Compliance.  

2 As of the date hereof there were is no material information concerning the Issuer which has 
not been publicly disclosed.  

3 The undersigned hereby certifies to CNSX that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in National Instrument 14-
101) and all CNSX Requirements (as defined in CNSX Policy 1).  

4 All of the information in this Form 7 Monthly Progress Report is true.  
 
Dated, April 4th, 2013 

Derek McDorman, CFO 

\Name of Director or Senior Officer  

“Derek McDorman” signed 

Signature  

Official Capacity  
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