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2.

Corporate Structure
Renforth Resources Inc. (the “Corporation” or the “Company”) was incorporated
in the Province of Ontario as My-Ritt Red Lake Gold Mines Limited on
December 8, 1945 by Letters Patent. The Corporation’s registered and head
office is located at 44 Victoria Street, Suite 450, Toronto, Ontario, M5C 1Y2.
Material Amendments to Articles of Incorporation
Articles of Amendment were filed on:

(i)

October 1, 1999, removing the private company restrictions;

(ii)

May 31, 2002, changing the Corporation’s name to Metalcoat International
Corp. and consolidating its Common Shares on a ten for one basis;

(iii)

June 4, 2003, changing the Corporation’s name to Wycliffe Resources Inc. and
dividing its Common Shares on a two for one basis; and

(iv)

July 28, 2006, changing the Corporation’s name to Renforth Resources Inc.

2.2

The Company has no subsidiaries or affiliates.

2.3

The Company has no subsidiaries.

2.4

The Company is not requalifying or proposing any acquisition, amalgamation,
merger, reorganization or arrangement.

2.5

This section is not applicable.

3.

General Development of the Business
The Corporation is a junior mining and exploration and development
company engaged in the acquisition, exploration and development of
mineral properties in Canada. The Company currently has an interest in
several mineral properties, the principal property being the Kyles
Kimberlite Property. The mining claims comprising the Kyles Kimberlite
Property are subject to the terms of the Kyles Kimberlite Option
Agreement (see “Material Contracts – Kyles Kimberlite Option
Agreement”). The Corporation’s properties are in the early exploration
and developmental stage.

3.2

On July 26, 2006, Renforth entered into a three year option, joint-venture
agreement (the “Kyles Kimberlite Option Agreement”) with KWG
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Resources Inc. (“KWG”) and Spider Resources Inc. (“Spider” and,
together with KWG, “Spider/KWG”) whereby Renforth can earn up to a
55% interest in five diamondiferous kimberlite properties (the “Kyles
Kimberlite Property”) located in the James Bay Lowlands Region,
Ontario. To earn a 55% interest in the Kyles Kimberlite Property,
Renforth must complete an exploration and development program of at
least $6 million over a three year period, and must also contribute the
Renforth Staked Claims to a joint venture to be entered into with
Spider/KWG.
Upon completing the earn-in portion of the Kyles Kimberlite Option
Agreement, Renforth has agreed to enter into a joint venture with
Spider/KWG and to participate 55% and 45%, respectively, on all
subsequent exploration and development on the Kyles Kimberlite
Property and the Renforth Staked Claims.
On September 27, 2007 the Corporation executed an amending letter to
the Kyles Kimberlite Option Agreement. The terms of the letter are as
follows:
(a)

Renforth will issue to KWG/Spider 2,000,000 common shares (upon
execution of an Amended and Restated Option Agreement) at a deemed
price of $0.50 per share in exchange for (i) making up any real or
perceived shortfalls in the first $2 million of expenditures pursuant to the
terms of the Kyles Kimberlite Option Agreement, (ii) postponement of the
work costs otherwise due to be incurred on or before June 30, 2008
(pursuant to the Kyles Kimberlite Option Agreement) to the later of June
30, 2009 and the date that is one year after the date on which Renforth’s
common shares begin trading on a prescribed stock exchange, and (iii)
postponement of the work costs otherwise due to be incurred on or
before June 30, 2009 (pursuant to the Kyles Kimberlite Option
Agreement) to the day that is one year after the date in (ii) above; and

(b)

Renforth will receive a fully vested 20% interest in the Kyles Kimberlite
Property and a subsequent additional 17.5% fully vested interest for each
additional $2 million in work costs which it incurs on the Kyle Kimberlite
Property, up to a maximum 55% interest. KWG/Spider will receive a fully
vested 9% interest (4.5% each) in the Renforth Staked Claims and
subsequent 18% fully vested interest (9% each) at the time that Renforth
receives each additional 17.5% interest in the Kyles Kimberlite Property,
up to a maximum 45% interest (22.5% each) in the Renforth Staked
Claims.
The terms of the amending letter will be formally documented by the
execution of an amended and restated Option Agreement in 2009. Upon
restatement of the Option Agreement, the Joint Venture Agreement
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between Spider and KWG will be amended to reflect Renforth’s
immediate 37.5% participation in the JV.
In January 2009, the Corporation acquired the Casey Claims, being 18
mining claims in the McFaulds Lake Area in northern Ontario from Casey
Enterprises Inc. (see “Material Contracts - Casey Claims”).
The
purchase price for the Casey Claims consisted of a cash payment of
$150,000 and 3,200,000 Common Shares. The Common Shares are to
be issued by the Corporation within 10 day of the commencement of
trading of the Common Shares on a prescribed stock exchange.
(b)

There were no dispositions made by the Company during the most
recently completed financial year

3.3

The business of mining and exploring for minerals involves a high
degree of risk and there can be no assurance that current exploration
programs will result in profitable mining operations. The recoverability
of the carrying value of mineral properties and deferred exploration
expenditures and the Company's continued existence is dependent
upon the preservation of its interest in the underlying properties, the
discovery of economically recoverable reserves, the achievement of
profitable operations, or the ability of the Company to raise additional
financing, if necessary, or alternatively upon the Company's ability to
dispose of its interests on an advantageous basis. Changes in future
conditions could require material write-downs to the carrying values of
the Company's assets.

4

Narrative Description of the Business

The Corporation’s business activities are currently primarily focused on further
exploration and development related to its principal properties, being the Kyles
Kimberlite Property and the Casey Claims.
The Corporation’s interest in the Kyles Kimberlite Property is held pursuant to the
Kyles Kimberlite Option Agreement between the Corporation, KWG and Spider
(see “Material Contracts – Kyles Kimberlite Option Agreement”).
The Casey Claims are staked claims held solely by the Corporation.
The following information under the heading “Kyles Kimberlite Property” is
summarized from the Kyles Technical Report dated November 9, 2007 prepared
by Deep Search Exploration Technologies Inc., Howard Lahti, and Brian Newton
(the “Kyles Technical Report”). The following information under the heading
“Casey Claims” is summarized from the Casey Technical Report dated January
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12, 2009 prepared by John C. Archibald and Brian Newton (the “Casey Technical
Report”). Complete copies of both Technical Reports are filed on SEDAR.
KYLES KIMBERLITE PROPERTY
Since the date of the Kyles Technical Report Renforth has completed the
program recommended as Stage One as described under the heading “Budget”
below. Renforth conducted its drill program between August and October 2008.
The Corporation drilled to collect mini bulk samples from each of the Kyle No. 2,
4 and 5 kimberlites. The aggregate expenditure on this program to November
25, 2008 was approximately $2,150,000. This allows Renforth to satisfy, in
advance, the earn in requirements for year 2 of the Kyles Kimberlite Option
Agreement (see “Material Contracts – Kyles Kimberlite Option Agreement”). All
of the samples from the drill programs have or are being shipped to labs for
testing and assay results.
Property Description and Location
The Kyle Project area is situated along the northwestern edge of the James Bay
Lowland of northern Ontario. The project area is currently bounded by the
following geographic coordinates; 52ºN and 54ºN and 85ºW and 86º30”W. The
area straddles the Attawapiskat drainage basin and into the upper Ekwan
drainage. It extends about 130 km north-northwestwards from Missisa Lake to
the Ekwan River and from the Missisa River for ~80 km westwards.
The area is centred ~100 km west of the Victor Diamond Mine and ~200 km west
of the community of Attawapiskat on the James Bay Coast.
The properties (figure 2) comprise two groups of staked claim blocks; the Kyle
(tables 2 and 14; figure 17) and Renforth (tables 3 and 15; figures 18 and 19)
properties. The Kyle properties enclose the Kyle 1 to 5 kimberlites and are in
good standing until dates between May 2008 and October 2010. The Renforth
claims were staked in two groups recorded in April (and remaining in the name of
Greenstone Exploration Company Ltd.) and May 2005 (currently recorded in
name of Wycliffe Resources Inc. the immediate predecessor company to
Renforth). They comprise 22 claim blocks (289 claim units, 4,624 ha) each
protecting a single target. Management reports that Renforth has made
expenditures of approximately $1,200,000 of the commitment to expend
$2,000,000 which is believed to be sufficient to retain the more prospective
claims for at least a year (i.e., April/May 2008). The remaining $800,000 in
required expenditures was agreed to be paid to KWG and Spider in shares in
order to fulfill the agreement.
The Renforth properties were acquired by ground staking pursuant to
requirements of the Mining Act R.S.O. 1990, Chapter M.14, attached regulations
and amendments thereto. In the James Bay Lowland, claims are located relative
to airborne magnetic anomalies whose locations are accurate within as little as
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10 m. Mining rights are retained by filing assessment expenditures at the rate of
$400 per claim unit per year from the second anniversary of recording until the
claims are taken to lease. The claims may be taken to lease when the claim
holder can demonstrate that the property contains a mineral resource. Further
development of a property is subject to meeting a variety of environmental and
other requirements which process is currently managed by the Ministry of
Northern Development and Mines.
The project area lies within James Bay Treaty (Number 9) area (1905 and 1906).
Webequie and Ogoki Post (Marten Falls) are both Ojibway communities
belonging to the Matawa Tribal Council, a grouping of 11 bands from Hornpayne
in the south to Webequie in the north. First Nations cooperation is perquisite for
resource development. Currently Spider meets with community leaders in a
variety of forums and employs residents in exploration support roles. More
advanced development would require memoranda of understanding and
ultimately negotiation of benefit agreements. It is essential that exploration be
conducted with the goal of ultimate production.
The Otoskwin-Attawapiskat waterway Provincial Park stretches through the
project area. It comprises the Attawapiskat River and a 200 m wide buffer along
each side.
Table SEQ Table\* ARABIC 1
Target Map
Area

Claim
Number

Claim Due
Units Date

Kyle 1

BMA
1160174
524852

16

Kyle 1

BMA
1160175
524852

16

2
3008387

32
16

Kyle 3

BMA
532854

1
1207222

16
16

Kyle 3

BMA
1207223
532854

16

Kyle 2

BMA
532852

2

32

2009Mar21
2009Mar21
2011Sep01

2008May01
2008May01

Kyle Property Summary.
Work
Req’d

Total
Applied

Total
Reserve

Claim Owned
Bank
(%)

$6,400

$83,200

$87,870

$0

100%

Owner
of
Record
KWG

$6,400

$83,200 $147,006

$0

100%

KWG

$12,800 $166,400 $234,876
$6,400 $32,000
$8,176

$0
$0

50%

KWG

50%

Spider

$6,400
$6,400

$32,000
$70,400

$8,176
$11,897

$0
$0

100%

KWG

$6,400

$70,400

$0

$0

100%

KWG

$12,800 $140,800

$11,897

$0
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Kyle 4
Kyle 4

Kyle 5

Totals

W of
1160154
Missisa
R.
W of
1160155
Missisa
R.
2
BMA
3008386
531851

1
8

16
16

32
16

16
128

2011Oct08
2011Oct08
2011Sep01

$6,400

$83,200

$24,632

$0

100%

KWG

$6,400

$83,200

$0

$0

100%

KWG

$12,800 $166,400
$6,400 $32,000

$24,632
$12,405

$0
$0

50%

KWG

50%

Spider

$6,400 $32,000 $12,405
$51,200 $537,600 $291,986
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$0
$0

Figure SEQ Figure\* ARABIC 1 Location of the Kyle Project staked claims
(red) showing staked ground as of January 2007.
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Table SEQ Table \* ARABIC 2
Claim
Number

Claim
Units

4204932

16

4204933

16

4204947

9

4204948

4

4204946

4

4204485

16

4204518

9

4204483

16

4204486

16

4204487

16

4204488

16

4204949

16

4204516

9

4204517

12

4204520

9

4204522

9

4204974

16

4204975

16

4204976

16

4204977
4204928

16
16

Renforth (Wycliffe) Staked Claims details.

Due Date
2012May-05
2008May-05
2008June-05
2008June-05
2008June-05
2008June-05
2008May-05
2012May-11
2012May-11
2012May-11
2012May-11
2012May-11
2012May-11
2012May-05
2012May-05
2012May-05
2009April-13
2009April-13
2009April-13
2009April-13
2009-

Work
Required

Total
Applied

Claim Map
Area

$6,400

$32,000

527854

$6,400

$6,400

527854

$3,600

$0

527861

$1,600

$0

527861

$1,600

$0

527862

$6,400

$0

528832

$3,600

$18,000

533853

$6,400

$32,000

533854

$6,400

$32,000

533854

$6,400

$32,000

533854

$6,400

$32,000

533861

$6,400

$32,000

533861

$3,600

$18,000

534852

$4,800

$24,000

534853

$3,600

$18,000

534853

$3,600

$18,000

534854

$6,400

$12,800

526854

$6,400

$12,800

526854

$6,400

$12,800

526854

$6,400
$6,400

$12,800
$12,800

526854
527854
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4204930
22 claims
Body
Kyle 1
Kyle 4
Kyle 2
Kyle 5
Kyle 3
T-1**

16
289
units

April-13
2009April-13

$6,400
$115,600 per
year

Latitude
Longitude
52° 27'
-85° 24' 0.08"
38.22"
52° 51'
-85° 17' 5.45"
58.66"
53° 10' 47.1" -85° 27'
33.92"
53° 4' 37.59" -85° 28'
56.46"
53° 11'
-85° 47'
43.04"
36.38"
unknown
unknown

$12,800

531854

Claim Map
G-4147

MDI Number*
MDI43C06NW00002

G-4168

MDI43C14SW00001

G-4247

MDI43F03NW00001

G-4243

MDI43F03SW00001

G-4249

MDI43F04NW00001

unknown

n/a

* Mineral deposit inventory maintained by MNDM.
** Reported by Metalex and Arctic Star Diamond
In addition, the McFaulds volcanogenic massive sulphides deposits lie ~5 km
north of McFaulds Lake near 52° 50' 3” N, 86° 1' 12” W.
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Accessibility, Climate, Local Resources, Infrastructure and Physiography
Physiography
The Kyle Project area lies along the western margin of the James Bay Lowland,
an almost perfectly planar topographic feature that slopes slightly eastwards (0.7
m / km). Major and secondary rivers incise slight trenches into the soft marine
clays that cover much of the James Bay Lowland. Elevations in the project area
are about 140 m ASL.
Drainage is poor due to the lack of relief; consequently inland areas remain water
logged throughout the year. Vegetation comprises grasses and sedges, low
shrubs and sparse, stunted trees, predominantly tamarack and black spruce.
Woody species increase in size and proportion as drainages cut into overburden,
forming better-drained banks. Trees reach full size along stable banks of the
major rivers.
The perennially water logged surface makes effective surface travel impossible
except during the winter months (December to March).
Access
The larger lakes in the area are accessible by float or ski plane, the closest of
which are available from Nakina, ~300 km to the south. Smaller ponds, closer to
work areas, form potential winter ice strips. Snow machines afford good winter
access within tens of kilometers of temporary airstrips. Advanced programmes
require helicopter support for both moving equipment and ferrying personnel and
supplies.
The project area lies ~100 km west of the Victor Diamond Mine, ~200 km west of
the coastal community of Attawapiskat. The isolated First Nations communities
of Webequie and Ogoki Post / Martin Falls lie ~90 km to the west and 120 km to
the south respectively. These communities are serviced by daily passenger and
intermittent freight flights from Timmins or Thunder Bay. Bulk supplies and
heavy equipment are brought in over winter roads that may be passable for a few
weeks each year.
Timmins and Thunder Bay, the support centres for both the James Bay
communities and for the Victor Diamond Mine, lies ~570 km south-southeast of
the project area.
Table SEQ Table \* ARABIC 3
Location

Latitude

Camp locations.
Longitude

Comments

McFaulds Lake

52°50'

86°01’

Camp in place since 2002

Spider Lake

52°42'

84°44’

Also known as Cup Lake
Active 1992-99

Kyle [No. 1] Lake

52°28'

85°23'
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Kyle No. 3

52°12'

84°47'

Active 2000-02

Highbank Lake
52°10'
86°10'
De Beers
Climate
The James Bay Lowland experiences long, cold winters and short, warm
summers. Freeze-up of the major rivers occurs in late October or early
November. The mean daily minimum in January temperatures is about -27°C.
Spring breakup occurs in April. Mean annual precipitation is approximately 660
mm, and mean annual snowfall is approximately 2400 mm (snow depth).
River levels reach their maximum during the spring runoff in late April and early
May. Water levels typically drop through the summer and then increase during
the fall prior to freeze up. Water levels fluctuate in response to even modest
rainfall and short dry spells.
History
The Geological Survey of Canada and the Ontario Department of Mines
carried out regional studies in 1906 and again between 1940 and 1965. The
main focus of the work was on the petroleum possibilities of the sedimentary
basins in Hudson and James Bays and on industrial minerals in the Moose
River Basin.
Blue (1899) suggested an Ontario source for diamonds found in Michigan
and Wisconsin. A large diamond was discovered in Bucke Township
(Haileybury) in 1905. Satterly (1949) first recognized kimberlite in Ontario in
Michaud Township in 1946. In 1959, Selection Trust started diamond
exploration in the James Bay Lowland (Janse and Sheahan, 2003) and were
joined by De Beers’ interests in 1962 (T.4663). Lee (1964) later recognized
a pyrope garnet dispersion train in the Munro esker and traced it back to the
Upper Canada Gold Mine where kimberlite dikes were later found.
Monopros, De Beers' Canadian subsidiary, discovered the Attawapiskat
kimberlite cluster in 1988 (T.4663) by tracing a picroilmentite dispersal train
from north of Hearst to the Attawapiskat River where diamonds were
discovered in river sands and the Uniform kimberlite found in outcrop. An
airborne magnetic survey was used to map the kimberlite cluster.
Kyle Project Area
Prior to 1992 mineral exploration in the project area comprised gold and base
metal exploration on adjacent parts of the shield and petroleum exploration over
the James Bay Lowland. Between 1992 and the winding up of their joint venture
in 2006 Spider and KWG spent almost $12 million on diamond exploration in the
James Bay Lowland.
In 1992, Don MacFadyen recognized the value of province-wide seamless
magnetic data for diamond exploration. He developed processing methods and
filters to enhance regional structure and to detect potential kimberlitic targets in
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airborne magnetic data. Between 1992 and 1996 Spider and KWG carried out
almost 140,000 line kilometers of airborne magnetic surveys over an area
between 52° and 54°N bounded by 83°40’ W and 87°W. That area includes the
Attawapiskat kimberlites in the east, reaches the Winisk River in the west, and
extends from the Kapiskau drainage in the south to the Ekwan in the north. In
1997, Spider and KWG completed a detailed search for indicator mineral in river
and creek sands and gravels (Gleeson and Thomas, 1997 released as Crabtree
and Gleeson, 1993).
This work lead to the discovery of the Kyle kimberlites between 1993 and 1996.
In 1957 Stadacona Rouyn Mines Ltd. completed 12 vertical diamond drilled
between 61 and 181 m deep, near Desolation Lake, in the northeastern part of
the Kyle Project area. Core analyses were not reported and there is no
indication as to the commodity that was being sought (Thomas, 2004).
In early 1996, Jonpol Explorations Ltd. staked 19 claim blocks in the vicinity of
Missisa Lake completing airborne and ground surveys later that year. During the
following winter, Jonpol drilled five magnetic anomalies to the east of the
Attawapiskat River, which were found to be due to magnetite in gabbros (Jonpol
Explorations Ltd., Annual Report, 1996).
Pure Gold Resources Inc. has worked in the Ekwan River area. Currently Trigon
Exploration, Pele Mountain Resources, Metalex/Kel-Ex/Arctic Star and
SoutherEra each hold properties in the project area and are understood to be
engaged in diamond exploration.
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Table SEQ Table \* ARABIC 4 Chronology of exploration by Spider / KWG
(based on Thomas, 2004)
Year
1991

Activities
• Release of seamless aeromagnetic coverage of province
• Don MacFayden recognizes value a deep structure mapping
tool for kimberlite exploration

1992

• Spider and KWG back the project
• Filtering and processing of magnetic data and a compilation
of all claim maps covering the James Bay Lowland
• Claim staking & assessment filings point to kimberlite
discovery ~100 km up the Attawapiskat River
• Claims staked, heli-mag surveys flown on 8 targets, one in
the Missisa Lake area
• Developed a model for Attawapiskat kimberlites

1993

• Regional airborne mag (400 m lines)
• Drilled two holes; no kimberlite
• Recovered kimberlitic material from bank of Attawapiskat
River [Uniform kimberlite].
Ashton processed sample
finding 1 diamond
• Ashton agreement; Spider/KWG to supply a minimum of 100
kg core sample from kimberlites they discovered for
processing at which time Ashton would have the right to
take the project to bankable feasibility. Ashton gained 51%
interest in joint venture.

1993-94

• 400 initial picks reduced to 44 using geophysical, geological
and geomorphological “filters”
• Heli-mag (100 m lines) flown over 44 targets
• Ground mag to verify anomaly peak and drill collar
• Drilled 18 holes (2,110.6 m) on 13 targets finding MacFayden
Nos. 1 & 2 and Kyle No. 1.

1994-95

• Regional mag (400 m lines with local detail; 49,500 km)
around Kyle No. 1 defining Spider No.1 project area
• Heli-mag (100 m lines at 30 m altitude) on 49 targets
• Drilled 7 holes into 4 targets, 2 lost, 2 cut magnetic gneiss, 3
cut gneiss but did not account for anomalies
• Heli-mag surveys carried out over 50 claim blocks, mainly
north of the Attawapiskat
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Year

Activities
• Drilled 22 holes, discovered Kyle Nos. 2 and 3, three on a
massive sulphides target
• Ashton drilled 3 holes on Kyle No. 1
• DR-95-41 to 43 tested chalcopyrite reported in DR-95-11 to
13 (anomaly B25).
• Extend airborne mag to west (51,192 line km define Spider
No. 3 area). 2 holes (DR-95-46 (magnetic gneiss) and 47
(lost in gneiss)

1996

• Airborne mag north of 53° 00'N (~Attawapiskat R.), from 84°
05'W to 85° 05'W (400 m lines) and west of 85° 45'W (200
m)
• Heli-mag in Kyle No. 2 -3 area (187 km on 100 m lines)
• Drilling Kyle No 1 (10 t sample) 2 inclined and 8 vertical holes
on 50 m centres to ~500 m.
• Tested 3 anomalies; discovered Kyle No. 5 kimberlite
• Ashton drops out for $1 million and right to buy back 25% of
KWG’s new discoveries for 300% of exploration costs

1997

• 8 drillholes (1954 m); 2 on Kyle No. 4 and 5, six on new
targets, cut peridotite & IF

2000

• Drill definition of Kyle No. 3 to 200 m over 700 m strike length
(7 holes, 1599 m; 1440.8 kg)

2001

• 9 holes (600 kg sample) define west end of Kyle No. 3

200102

• De Beers JV tested 17 priority targets, plus 6 from drainage
sampling, airborne mag & EM
• Dilled 8 targets; found sulphides N of McFaulds Lake

200304

• Additional work in MacFayden area found kimberlite in 3 of 4
holes drilled

2006

• Joint venture with Renforth
• Reevaluation of Spider No. 1 airborne data; 39 targets in two
areas
• Drilled DEN 06-01 and 02 on Kyle No. 3 (~350 m)

2007

• Ground mag to detail anomalies (on-going)
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Geological Setting
Surficial geology of the James Bay Lowland is dominated by the widespread
marine clay cover that obscures the Paleozoic platform rocks, which are best
exposed along the Attawapiskat where they locally form cliffs and rapids that
limited the value of the river as a fur-trading route. Paleozoic outcrop is more
typically restricted to isolated, often broken and frost-heaved outcrops along
major and secondary rivers. The eastern extension of the Superior Province is
deduced from magnetic and gravity data and from diamond drilling.
Precambrian Geology
The Precambrian geology of the area is inferred from airborne geophysical data
supplemented by sparse gravity and diamond drill data. Magnetic patterns
suggest a basement complex comprising volcanic and sedimentary belts
between large expanses of granite and gneisses. There are a handful of
basement inliers in the James Bay Lowland as follows:
•

Coarse-grained fragmental and pillowed basalts ~30 km north of
Missisa Lake (McBride, 1994d)

•

Fine- to medium-grained intermediate to felsic volcanic~55 km
NNW of Missisa Lake

•

Aphebian (Proterozoic) iron formation, greywacke and other clastic
sediments (Sutton Ridge Formation), dolomite, limestone and minor
argillite (Nowashe Formation) and Archean gneisses are exposed
in the Sutton Outlier ~200 km north northeast of Missisa Lake
(Bostock, 1971)

•

Sheared mafic to intermediate metavolcanics outcrop in the
northeast part of the project area (Thomas, 1995d).

Structurally the area represents the eastward extension of the Superior Province.
Many workers (e.g., Halls et al. (2005, Hogg, 1994a and others) have noted the
apparent association of dike swarms with the locations of kimberlites largely due
to the ease with which they can be traced using airborne magnetics. Halls et al.
(ibid.) suggest that the south-southeasterly trending Winisk Fault plays a role in
the localization of kimberlites.
A weathering profile, locally including a regolith, is developed in the upper 10 to
20 m of Precambrian basement underlying Paleozoic rocks.
Paleozoic Geology
The Paleozoic section spans Ordovician to Cretaceous, the latter being
developed in the Moose River basin far to the southeast. In the project area, the
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section is limited to Ordovician and Silurian rocks, which are, absent along the
west edge of the project area but reaches 200 m to the south and east.
The section in the project area comprises a thin, poorly consolidated, basal
sandstone, mudstone overlain by muddy dolomites and limestone intervals of
Ordovician and Silurian age.
Quaternary Geology
The thickness of the Quaternary section ranges from 3.5 to 74.4 m in drill holes.
It typically comprises 1 to 2 m of sandy (Wisconsin) till overlain by fine grained
sand (proximal varves?) grading up to clays (distal varves?) and capped by
marine clays (Thomas, 2004). Older, pre-Wisconsin, interglacial sediments and
tills are locally preserved (e.g., DR 95-46).
Glacial striae suggest a southwesterly ice flow in east and south parts of the area
and to the southeast west of 85°W (e.g., Bell, 1872, 1878; Fulton, 1995). More
recent work (e.g., Thorleifson et al., 1993) suggest that the predominant, Late
Wisconsin, ice flow direction was west or northwest migrating through time to the
southwest. They argue that the south to southeast flow patterns, termed the
Winisk Ice Stream (e.g., Fulton, 1995), were late and short-lived.
Exploration
In 2006 Renforth picked 39 magnetic targets from public domain magnetic survey
data (OGS Geophysical Data Set Report 1211 – Attawapiksat area). Renforth
requested Scott Hogg & Associates to assess and prioritize the targets with
respect to their potential for kimberlite, volcanogenic massive sulphides, nickel
copper – PGE, gold and other commodities. The results of this work (Hogg,
2006) are summarized in table 12 [attached to the Kyles Technical Report].
Renforth commenced ground follow-up of these targets in early January 2007,
completing those in the vicinity of the McFaulds camp by late in the month.
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Figure SEQ Table \* ARABIC 2 Location of the Kyle Kimberlites and
Renforth Geophysical Targets (red, purple, green diamonds – known
kimberlites, first and second priority geophysical targets; brown dots –
sulphide targets) Projection UTM Zone 16, NAD’83
Claim
4204974
4204488
4204522
4204487
4204517
4204520
4204523
4204949
4204486
4204928
4204933
4204508
4204930
4204518
4204952
4204516
4204932
4204497
4204483
4204982
4204489
4204482
4204533
4204537
4204514
4204950
4204481
4204931
4204534
4204521
4204519
4204515

Anom.
43C12e
43E08i
43F05d
43F05g
43F05p
43F05q
43F06c
43E08j
43F05f
43C13bb
43C13ee
43E08f
43F04k
43F05h
43F06g
43F061
43C13g
43E08g
43F05e
43C13aa
43D09r
43E08c
43E08e
43F05i
43F06d
43D16e
43E08h
43F04k
43F05j
43F05n
43F05r
43F06f

UTME
573601
557785
582607
577212
594998
593613
610622
558024
575591
581048
582996
563211
579841
586670
606385
601831
582786
564804
575599
582396
554794
557573
566036
571597
607592
551610
561180
579613
569201
593782
588798
614055

UTMN
Prior Cl. Dep Wid. Len Dip Thick. Suscep Strike
5839503
1
K1
35 161 180 69
212 0.00076
90
5909655
1
K1
60 170 300 93
2010 0.00067
90
5916120
1
K1
4 111 100 70
3447 0.00247
90
5911931
1
K1
79 113 150 96
5027 0.00332
90
5919281
1
K1
60
95 100 92
1551 0.00499
90
5919261
1
K1
66 254 350 77
2026 0.00155
105
5908617
1
K1
51 129 150 79
1168 0.00204
90
5908486
1
S1 130
41 100 45
449 0.0491
90
5912067
1
S1
89
92 100 78
412 0.00663
90
5850604
2
K1
32 170 200 76
5437 0.00181
90
5854097
2
K1
5 153 200 74
3948 0.00057
90
5909467
2
K1
24 156 200 68
4979 0.00082
90
5874844
2
K1
87 120 150 128
385 0.00197
90
5909325
2
K1
8 111 200 106
2028 0.00153
115
5910983
2
K1
42 156 200 108
2023 0.00119
90
5918937
2
K1
95 122 200 88
203 0.00187
90
5851924
2
S1 249 135 900 74
3212 0.0113
90
5901525
2
S1 196
81 200 118
1993 0.0511
90
5913550
2
S1 125
68 200 63
8849 0.0241
90
5857048
3
K1
16 125 100 61
1645 0.00071
90
5842443
3
K1
22 292 300 58
1500 0.00084
90
5917140
3
K1
23 234 240 73
2958 0.00221
90
5910969
3
K1
82
70 100 132
443 0.00396
90
5906052
3
K1 132 562 400 145
293 0.00089
90
5912241
3
K2
10 166 400 96
5964 0.00041
50
5855842
3
S1 147
80 100 33
313
0.063
90
5907796
3
S1 171 190 200 83
9091 0.00723
90
5873449
3
S1 123
72 100 121
6769
0.137
90
5900600
3
S1
50
68 100 140
995 0.00637
90
5915729
3
S1 161
68
80 125
286 0.0262
90
5919637
3
S1 135 138 200 136
155 0.00771
90
5915075
3
S1 159
56 250 127
876 0.0146
110
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Table SEQ Table \* ARABIC 5
magnetic anomalies.

Prioritization of the 32 geophysical

Table 12 (above) summarizes Hogg (2007; attached as Appendix 2). UTM refers
to Zone 16, NAD’83 datum. Priority is the quality of the anomaly on a scale of 1
(high) to 3 (low). Class refers to K for kimberlite and S for sulphidic models.
Dimensions (depth, width, length and thickness) are in metres. Dip and strike
are in degrees. Magnetic susceptibility (K) measured in CGS units as cgs/cc.
Note seven targets did not contain viable kimberlite or sulphide targets so no
further work was recommended.
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Mineralization
Five kimberlitic bodies (Kyle Nos. 1 to 5) were found between 1993 and 1996 by
identifying candidate anomalies on regional scale (400 m line spacing) airborne
magnetic surveys, detailing them with helicopter magnetic [heli-mag] surveys
flown at 30 m above surface on 100 m spaced lines, and then drill testing the
resulting anomaly. The Kyle bodies are of Proterozoic age and are thus capped
by the Paleozoic Hudson Bay platform.
The known bodies comprise both coalesced, generally circular pipes and dikes.
They seem to contain a high proportion of crustal xenolith-bearing material,
which suggest an energetic emplacement process.
Both diatreme and
hypabysal facies kimberlites are reported from the Kyle pipes, although it is noted
that Victor Diamond Mine kimberlite initially thought to be hypabyssal facies was
later found to be fall-back material. It is understood that this material hosts large
clear diamonds whose high value drives the economics of the deposit.
The Kyle pipes differ from those at Attawapiskat in that they are so highly altered
that the diamond indicator minerals which are used to both locate and to assess
diamondiferous kimberlites have been almost completely destroyed. This implies
that indicator dispersal trains would be difficult to detect and would not be an
effective exploration tool. It follows that the absence of indicator minerals does
not equate with absence of diamondiferous kimberlites.
The amount of work carried out on the Kyle pipes is limited by the ability of junior
companies to sustain large exploration budgets over the longer term.
Kyle No. 1 / Kyle Lake
Kyle Lake (or No. 1) lies under the southwest corner of Kyle Lake ~10 km north
of Missisa Lake. A radiometric age determination puts the emplacement of the
dike in the Proterozoic at 1100±40 Ma (Geospec Consultants Ltd. Rb/Sr date on
phlogopite).
Previous work and interpretations
Kyle No 1 was found in 1994 by drilling (hole DR-93-9) a circular, 550 m
diameter, 95 nT magnetic anomaly. Subsequently fifteen of eighteen holes
drilled intersected kimberlite. The kimberlite subcrops under the Paleozoic
unconformity ~132 m below surface. The cover comprises ~2 m of water (2m
under Kyle Lake), glacial overburden (~58 m) and Paleozoic sediments (~58 m).
A 0.5 to 1.0 m thick regolith is developed over the kimberlite and adjacent gneiss
paleosurface which is weathered to a depth of ~20 m.
The initial petrographic study on DR 94-9 (Mitchell, 1995) while recognizing that
the material was kimberlitic, failed to find the expected suite of diamond indicator
minerals. Armed with additional drill data Scott-Smith (1995a, b) recognized that
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the kimberlite was highly altered, thus destroying primary minerals. Scott-Smith
(ibid.) also elucidated the internal structure of the body, citing evidence for
multiple intrusive phases which produced both the main body and related dikes
and sills. The main body appears to be a 65 m thick, layered sequence
comprising from top to bottom;
•

macrocryst-rich kimberlite,

•

xenolith-rich layer,

•

macrocryst-poor kimberlite

• macrocryst-rich kimberlite.
Underlying the layered sequence is a 200 m interval comprising in situ, wallrock
gneiss cut by an irregular network of kimberlite sheets forming 50% of the rock.
This unit grades downward into in situ country rock with patchy development of
country rock breccia with a few kimberlite sheets.
In 1996, eleven holes were drilled to define the size and geometry of the pipe, to
map its internal structure, and to recover a 10 t sample to obtain more reliable
grade and quality estimates for the deposit (Thomas, 2000).
Figure SEQ Table \* ARABIC 3 Kyle No. 1; white diamonds with yellow
industrial diamond (right, middle)
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Analytical Results
The diamond analyses of the KWG/Spider core were carried out by Lakefield
Research, Lakefield, Ontario (table 7). Other analyses were completed by
Mineral Indicateur Almaz Inc., Rouyn-Noranda, Quebec. Core drilled by Ashton
was processed at their in-house facility in Perth, Australia.
Table SEQ Table \* ARABIC 6
diamond sampling (1994-96)

Kyle Lake / Kyle No. 1; Summary of

Hole
No.

Grade
(Ct/t)

Weight of Sample
Diamonds Weight
(mg)
(kg)

DR949.693
09
DR9590.060
26
A94-1A
n/a
Mini-Bulk Test
DR96-48 132.877
DR96-49 147.317
DR96-50 55.143
DR96-51 60.703
DR96-52 50.390
DR96-53 32.025
DR96n/a
54*
DR960.000
55**
DR96n/a
56*
DR96n/a
57*
DR96n/a
58*
Total
478.455
* data not available

151.4

Number of Diamonds
<0.5
0.5-0.8
>0.8mm Total
mm
mm
1.08
90
81
2
173

560.0

0.80

291

59

5

2

20

370

109.6

n/a

7

1450.9
1795.8
901.4
614.8
999.0
601.8
0.0

0.65
0.84
0.47
1.42
0.37
0.44
n/a

708
651
224
211
356
295
0

127
195
54
39
51
30
0

16
39
3
8
10
4
0

851
885
281
258
417
329
0

812.3

0.00

175

25

6

206

1059.8

n/a

266

9

2

277

629.0

n/a

0

28

0

28

641.6

n/a

0

18

0

18

9506.4
2886
** data incomplete

576

88

3743
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Figure SEQ Table \* ARABIC 4 North south section through Kyle No. 1 pipe (after Thomas, 2004)
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Kyle No. 2
The Kyle No 2 kimberlite lies ~75 km north of Kyle No 1 near 53°10.5' N, 85°27.5' W on
the margin of a small lake. The kimberlite was discovered in 1995 by a vertical drill hole
DR-95-34 which encountered kimberlitic material between 61 m and 383 m where the
hole was stopped. Two additional holes DN-0601 and 02 were drilled in 2006.
Airborne (heli-mag) data disclose an intense, crudely circular 800 m diameter magnetic
anomaly. The ground magnetic anomaly is 300 nT above background, modeling of
which suggest an 85 m diameter source topping 42.5 m below surface.
Drill hole DR-95-34 encountered a kimberlite containing ~24% large granitic to dioritic
xenoliths. Xenoliths are serpentinized, the degree being inversely proportional to
apparent diameter. The kimberlite matrix includes large olivine megacrysts but like Kyle
No 1, contains few indicator minerals.
Two inclined holes, DEN-06-01 (52°) and 02 (-62°) were completed in mid-2006. The
holes were sited 100 m north of Kyle 2-01 and drilled southwards. DEN-06-01 cut
kimberlite over 51 m between 88 and 139 m where the hole was lost. DEN-06-02
entered basement gneiss a 82.2 m, cutting 90 m of kimberlite between 129 and 209 m
before being stopped in gneiss at 241 m. This hole also encountered kimberlitic dikes
in the “hanging wall”. Forty four 6-m samples were taken (19 from DEN-06-01 and 25
from DEN-06-02) and are currently in a secure location awaiting analysis.
Minéraux Indicateurs Almaz Inc. (Tremblay, 1995) carried out a low temperature fusion
followed by heavy mineral separation on a Wilfley Table (Table 8). The heavy mineral
concentrate contained chrome diopside, dark reddish brown, pink and yellow-brown
garnets as well as purple (chrome-rich) pyropes, zircons, and kimberlitic ilmenites.
Table SEQ Table \* ARABIC 7 Kyle No. 2; Summary of analytical data
Hole No

DR 9534*

Diamonds
(mg)

1.637

Ashton
Totals

n/a

Sample
Weight
(kg)

Grade
(Ct/t)

Number of Diamonds
<0.5
mm

0.5-0.8
mm

14

4

0

18

109.6

2

5

0

7

1592.6

16

9

0

25

1483.0

0.01

>0.8mm Total

* - Lakefield Research (Davison, 1995b) ** - split from upper part of hole.
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Figure SEQ Table \* ARABIC 5 Kyle No. 2 kimberlite; drill section Note Kyle 2-01
refers to DR 95-34
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Kyle No. 3
Kyle No. 3 lies ~30 km west of Kyle No. 2 and ~90 km north-northwest of Kyle No. 1
near 53°12' N, 85°47' W.
The Kyle No. 3 ground magnetic anomaly reaches 270 nT magnetic above background,
extends ~600 m east-northeasterly and is 225 m wide. The irregular shape of the
anomaly suggests that the source has a complex shape.
Twenty-one holes have been drilled in 1995, 2000 and 2001 on ~100 m spaced, northsouth sections. The discovery hole, DR-95-40, was vertical and next three (DR-95-41
to 43) were inclined and drilled from south to north. Ashton completed an inclined hole
on section 400 E. Spider/KWG completed an additional fifteen inclined holes in 2000
and 2001 all but one of which (2001-16) were drilled from north to south.
Sections show that kimberlitic dikes developed on sections 100 to 300 m E that appear
to coalesce and form a wider body on section 400 to 600 m before thinning to form
dikes on section 700 m E.
There is a zone of diamond enrichment within the main kimberlite body where the
grades are up to 2.53 cpt over a 6 m section. It was encountered in holes DR 95-42
(2.26 cpt), DR 95-43 (2.53 cpt) and the Ashton hole 95-1B (1.57 cpt). This zone can
therefore be followed along the length of the body and may vary in thickness along the
dyke.
The results of the 2000 and 2001 drilling programs revealed that the Kyle No. 3 body
was formed by multiple intrusions of kimberlite, some of which appear to be barren of
diamonds whereas other phases contain abundant diamonds.
Figure SEQ Table \* ARABIC 6 Kyle No. 3 Kimberlite; diamond drill hole plan with
ground magnetics (after Thomas 2004)
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Figure SEQ Table \* ARABIC 7 Kyle No. 3; drill sections, 100 to 300E (after
Thomas, 2004)

FORM 2A – LISTING STATEMENT
June 23, 2009
Page 27

Figure SEQ Table \* ARABIC 8 Kyle No. 3; drill sections, 400 to 700E (after
Thomas, 2004)

Lakefield Research (Davison, 1995c,d) completed analyses on the initial core (DR-9540 to 43) recovering 175 diamonds from 681.1 kg of core (Table 9), most stones being
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described as clear and white. Larger stones included a clear, slightly yellowish-white,
fragmented dodecahedron measuring 1.36 x 0.68 x 0.35 mm and weighing 578,592
octacarats. The largest diamond recovered was a clear, white, complex crystal
measuring 1.51 x 1.08 x 1.01 mm and weighing 2,918,990 octacarats.
Ashton recovered 19 diamonds from 101.8 kg of NQ core.
Table SEQ Table \* ARABIC 8
kimberlite
Hole No

95-40
95-41
95-42
95-43
Totals
95-1B*
Hole No

2000-01
2000-02
2000-03
2000-04
2000-05
2000-06
2000-07
2001-08
2001-09
2001-10
2001-11
2001-12
2001-13
2001-14
2001-15
2001-16
Totals

Summary of diamond results, Kyle No. 3

Diamonds Sample Grade
(mg)
Weight (Ct/t)
(kg)
3.059
0.268
8.934
8.869
21.130

Number of Diamonds
<0.5 mm

0.5-0.8
mm

>0.8mm

Total

300.70
42.00
57.40
179.20
579.30

0.000
0.032
0.778
0.247

50
8
34
42
134

2
0
14
4
20

0
0
1
1
2

52
8
49
47
156

3.274 101.80

0.160

18

1

0

19

Diamonds Sample Grade
(mg)
Weight (Ct/t)
(kg)
12.473
16.912
5.196
0.000
0.000
1.218
9.881
0.000
2.259
6.913
3.068
0.022
0.009
4.693
0.004
5.955
93.006

417.80
436.42
215.17
41.11
12.57
355.31
608.36
22.48
123.63
92.62
88.35
22.81
33.20
12.75
26.00
412.03
3601.7

0.149
0.194
0.121
0.000
0.000
0.017
0.081
0.000
0.091
6.913
3.068
0.005
0.001
1.840
0.001
0.115

<0.425
mm
370
271
70
0
0
39
287
0
52
114
62
1
1
12
1
188
n/a

Number of Diamonds
>0.425
n/a
Total
mm
12
382
17
288
6
76
0
0
0
0
1
40
8
295
0
0
12
64
14
128
7
69
0
1
0
1
1
13
0
1
12
200
n/a
n/a
1733

* - Ashton
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Kyle No. 4
The Kyle No. 4 kimberlite lies 45 km north-northeast of Kyle No. 1 near 52° 51.74' N,
85° 17.18' W. The body was discovered in 1996 (DR-96-61).
Airborne magnetic data (heli-mag) show a nearly circular, 800 m diameter, up to 160 nT
above the background, anomaly with a weak tail to the east. Ground magnetics outline
a 400 m diameter anomaly up to 240 nT above background. Modeling of ground data
suggests a 93 m diameter body topping 115 m below surface. Slight asymmetry of the
anomaly implies that the source body plunges steeply to the southwest.
The vertical discovery hole (DR-96-61) cut 363 m of kimberlite between the base of the
Paleozoic section at 95 m and 458 m where the hole was stopped. The upper 12 m (95
to 107 m) is highly weathered with a well-developed regolith at the Paleozoic
unconformity. A second inclined hole, DR-97-64, drilled from south to north, cut south
gneiss-kimberlite contact at 245 m and was lost at 341 m having cut 96 m of kimberlitic
material.
DR 96-61 encountered kimberlite between 95 m to 401 m and felsic intrusive rocks with
dykes of kimberlite up to 4 m wide between 401 and 458 m. The kimberlite appears to
be a hypabyssal phase containing 20% large (≤39 m diameter) wallrock xenoliths and
<5% small xenoliths. The smaller xenoliths seem to be highly serpentinized felsic
intrusives. Possible diatreme facies were observed between 161.3 - 200.2 m where
abundant highly altered, small xenoliths were observed. Mantle nodules are present in
both hypabyssal and diatreme facies. DR 96-61 was lost in a fairly fresh felsic intrusive
rock which may be either the wall rock or a large xenolith.
An inclined [45°] hole (DR 97-64), drilled from south to north cut the south gneisskimberlite contact at 345 m. The hole then cut 88 m of kimberlite before cutting 8 m of
gneiss when it was lost. The initial kimberlite section comprised 18 m of xenolithbearing material, possibly representing contact or diatreme facies. It was followed by 70
m of hypabyssal facies locally containing xenoliths up to 18 m in diameter.
Weathering and alteration features include hematization of wall rock, celestite
occurrences, brecciated wall rock or large xenoliths and intense serpentinization of
xenoliths. Mantle nodules are common.
Lakefield Research completed caustic fusion analyses on sixty-one, 6 m samples,
weighing 919.6 kg (table 10). Although 17 diamonds were recovered the majority (13)
were small (<0.5 mm). While the bulk grade (0.01 Ct/t) is low, individual samples
retuned grades up to 0.32 Ct/t (DR 96-61, 290-296 m).
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Figure SEQ Table \* ARABIC 9 Kyle No. 4 kimberlite; section 0+00E (after
Thomas, 2004)

Table SEQ Table \* ARABIC 9. Summary of analytical results, Kyle No. 4
kimberlite.
Hole
No

Diamonds
(mg)

DR 9661

1.821

Sample
Weight
(kg)
666.8

Grade
(Ct/t)

Number of Diamonds
<0.5
mm

0.01

0.5-0.8
mm
11
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>0.8
mm
1

Total
2

14

DR 9764

0.764

252.8

0.02

2

1

0

3

Totals

2.585

919.6

0.01

13

2

2

17

Kyle No. 5
Kyle No. 5 lies 6 km south of the confluence of the Muketei and Attawapiskat Rivers
near 53°04.51' N, 85°15.73' W. It was discovered and tested with two holes (DR-96-62
and 63) in 1996 below ~100 m of overburden and Paleozoic sediments.
The airborne (heli-mag) anomaly shows an elongated north-south, 220 by 100 m
anomaly up to 110 nT above background. Ground magnetic data outline a 600 by 400
m feature with a peak 180 nT above background. Modeling suggests 234 m by 25 m,
steeply east-dipping source.
Two inclined holes DR 96-62 (-60°) and 63 (-72°) were drilled from east to west cutting
both contacts of the body. The intersections suggest the body is ~75 m wide at 200 m
below surface and ~50 m at 300 m.
The dike comprises hypabyssal core sandwiched between adjacent diatreme facies
kimberlite with thin contact zone on the wallrock contacts. The hypabyssal core is dark
grey to medium dark grey, in places banded, containing altered granitic xenoliths, (1-2
mm, 2%)., masses of olivine (2 mm,40%), biotite (23%) and white, aphanitic serpentine
(30%). The diatreme facies comprises highly altered, 30 - 90 mm xenoliths (25%),
biotite (10%), calcite (15%), magnetite (5%) and aphanitic serpentine (20%). The
contact zone is mixture of very highly altered granitic xenoliths (80%) and diatreme
facies kimberlite (20%).
Kyle No 5 resembles the very highly, wallrock-contaminated portions of Kyle No. 1 and
3 in which classic kimberlite is rare. This rock comprises large xenoliths of very highly
altered granitoid (10-20%), fine, micaceous xenoliths (20-50%), euhedral, often altered
olivine (≤20%), coarse biotite (15%) and very fine grained mica (10%) in a very fine
grained serpentine ground mass containing very fine grained disseminated magnetite
(≤2%). Ron Sage (Ontario Geological Survey) suggests that the body is a lamperoid
based on examination of drill core. (Thomas, 2004).
Lakefield Research performed caustic fusion extractions on thirty-five 6 m samples,
totaling 606.5 kg (table 11). A single diamond, weighing 12054 octacarats, was
recovered from a sample taken near the middle of the body.
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Table SEQ Table \* ARABIC 10. Kyle No. 2; Summary of analyses.
Hole No Diamonds
(mg)

DR 9662
DR 9663
Totals

Sample
Weight
(kg)

Grade
(Ct/t)

0.024

309.5

n/a

1

0

0

1

0.000

297.0

n/a

0

0

0

0

0.024

606.5

n/a

1

0

0

1

<0.5
mm

Number of Diamonds
0.5-0.8
>0.8mm
mm
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Total

Figure SEQ Table \* ARABIC 10 Kyle No. 5 kimberlite; section 0+00N (after
Thomas, 2004).

FORM 2A – LISTING STATEMENT
June 23, 2009
Page 35

Drilling
No effort has been made to drill off the pipes to establish the volume, and gradestructure of the Kyle kimberlites. However, the two holes drilled during the fall on the
Kyle No. 2 kimberlite was the start of a program to take bulk samples from Kyle No. 2,
Kyle No. 4, and Kyle No. 5. No drilling was done on the new geophysical targets.
Sampling and Analysis
Core was placed in sequentially numbered boxes, in which rod depths [blocks] were
marked. The Paleozoic section, unaltered hanging and footwall intervals were stored
on site. Boxes containing kimberlitic material were back hauled to camp each day.
1. Core was logged and sampled in a suitably equipped, secure field camp.
2. A short (10-15cm) representative reference interval was retained every 10m section
of the hole. Reference samples are held by Spider in a secure warehouse.
3. Kimberlitic core was divided into ~6m intervals, respecting lithologic boundaries.
4. Core broken into 5 to 10cm sections and placed in woven rice bag with uniquely
numbered multi part assay tag.
5. Rice bags were then sealed by threading numbered custom printed plastic security
straps through the weave of the rice bag.
6. Sealed bags were then placed in new plastic pails, which were secured with a lid
which was in turn sealed with additional unique plastic ties inserted through holes drilled
through the bucket rim and lid.
Security of Samples
Samples were backhauled to Nakina by charter aircraft. The site geologist prepared
sample manifests to ensure that the location, custody and status of each sample is
known at all times. Samples collected during the October 2006 programme are stored
in a secure building at Nakina Air Service’s base in Nakina.
Prior to 2006 the following steps were taken by Roger Thomas. This information is
quoted from his Technical Report of 2004.
“No sample preparation or quality control measures were implemented for the kimberlite
samples. Because of the scarcity of diamonds within the kimberlite and the small size of
the samples, the complete core section, except the representative sample, was
submitted for analysis. The camp at Spider Lake was being supplied by daily, chartered
fixed wing flights from Nakina. Fuel and food were brought into the camp and garbage
and samples were shipped out on these flights. In Nakina, the samples were stored in a
locked ware house until there was a sufficient volume or weight to warrant shipping
further. Generally two shipments were made, one in the middle and one at the end of
the season. Prior to 1996, a truck, rented in Toronto and driven by an employee of
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Spider Resources Inc., was sent to pick up the core boxes and deliver them to either
Spider Resources Inc., office in Toronto or to Lakefield Research. After 1996, the
samples were shipped via Manitoulin Transport directly from Nakina to Toronto or
Lakefield. The smaller size of the 2000 and 2001 programs did not require the daily
flights and therefore the samples were stored in camp until personnel were leaving. At
this point, the samples were sent in the company of the personnel to Nakina and stored
in the locked warehouse until picked up by Manitoulin Transport. In 2001, some
samples went out of the field via Pickle Lake in the company of Neil Novak, who
shipped them via Manatoulin Transport to Lakefield. Another batch of these samples left
the field via Hearst and Timmins in the company of Jim Burns who then shipped them to
Lakefield. The first batch of samples form the 2004 campaign were shipped out of the
camp on the daily flight and were stored in a locked warehouse until they were picked
up by Neil Novak who delivered them to Thunder Bay Diamond Services in Thunder
Bay. The second batch of samples was sent from Nakina to Thunder Bay Services by
bonded courier”.
Since the entire core save the representative intervals is processed in-field sample
preparation or quality control measures, beyond care and attention in logging and
packing the samples, are not applicable.
All samples are secured with custom-made, serially numbered, tamper proof plastic
security straps (see Section 14, items and 7 above). Samples were back-hauled to
field camp by chartered helicopter and to Nakina by fixed wing aircraft where they were
stored in a secure location awaiting dispatch to the processing facility. Prior to 1996 a
Spider employee drove samples to Toronto and Lakefield by truck. In 2004 samples
were shipped to Thunder Bay Diamond Services Manitoulin Transport, a bonded carrier
of driven by a Spider employee. The 2006 samples are currently in storage in Nakina.
Prior to 1999, Roger Thomas was privy to all the information in this report. He had
copies of all laboratory analytical results and in some cases received these results
directly from the laboratory. Much of the core was logged by the author during this
period and he has been shown either the core from some holes or the representative
samples of the core from other holes prior to his involvement in the project. He has
discussed the project with Neil Novak, Derek McBride, Christopher F. Gleeson, Scott
Hogg, Steve Munro, and Don MacFayden at various times since his initial involvement
with the project. He has seen the drill logs for the 2000 and 2001 programs and has
seen the summary of the diamond results. He has not seen the original laboratory
results of the diamond analysis but, since ore grade calculations have not been made
for this body, the data has only been used in summary herein.
Interpretation and Conclusions
Detailed fixed-wing and helicopter aeromagnetic surveys, have consistently located
good quality kimberlite targets under thick Pleistocene and Paleozoic cover. In 2006
Scott Hogg & Associates re-interpreted low level airborne public domain aeromagnetic
surveys (OGS Geophysical Dataset 1211) identifying and prioritizing anomalies to
generate 32 potential drill targets. During the winter of 2007 Greenstone Exploration Ltd
was contracted to do line cutting and conduct ground magnetic surveys over 12 grids.
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An interpretation of the magnetic data was done by Scott Hogg & Associates who
identified 7 potential kimberlite targets and 5 possibly related to sulphides. Five are
recommended to be drilled by vertical holes and it is suggested that two others have the
grids extended 200 to the south and the ground magnetics extended over the line
extensions. The others are low priority sulphide targets.
Releases by Metalex and partners since 2004 point to good opportunity to find more
kimberlites in the James Bay Lowland.
In 2005 Metalex discovered the T-1 Kyle type kimberlite near Kyle Lake “from which
over 1500 diamonds have been recovered to date with over 60% white diamonds and
30% “Gem color diamonds.”
The potential significance is also indicated in a press release dated November 3, 2005
where Metalex states:
“The high proportion (65%) white micro and macrodiamonds recovered in T1 from
1573 Kg minibulk sample appeared in color to a 243.52 carat parcel of commercial
size diamonds recovered from the Victor Kimberlite, 80km east of T1 and exhibited
at the Prospectors and Developers Association of Canada by De Beers in March,
2005”.
Although of differing ages the Attawapiskat and Kyle kimberlites share important
similarities with respect to emplacement mechanisms and to the high proportion of white
stones that have been reported from a high proportion of the pipes found to date.
Recent studies at the Victor Diamond Mine suggest an energetic emplacement process
which juxtaposes intrusive, diatreme and volcaniclastic facies potentially producing
complex internal geometry and possibly heterogenous diamond distributions. White
stones tend to equate to high carat values, hence deposits with lower carat
concentrations but higher carat values may become economic. These factors point to
the need for intensive sampling programmes based on hundreds of tonnes of material
to reliably assess individual kimberlites.
The Kyle kimberlites are notable for the degree to which the gangue has been altered
(serpentinized). The timing of such alteration is not known, however, it is most likely
immediately post-emplacement, due to the heat and fluid required to alter kimberlite.
The implications for alteration are almost complete loss of indicator minerals are first,
poor dispersal trains around such deposits, reducing the value of alluvium sampling as
an exploration tool for subcropping kimberlites. The second implication is the paucity of
comparative mineral information with which to compare the kimberlites with both
productive and unproductive examples.
Exploration in the James Bay Lowland has seen the second arrival finding kimberlites
on three occasions; first, when Monopros got to the Attawapiskat ahead of BP Selco;
second, when Spider / KWG and later Canabrava discovered additional diamondiferous
kimberlites in Attawapiskat five years after the discovery of the cluster, and, third,
Metalex’s discovery of the T1 kimberlite more than a decade after the Kyle discoveries.
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The James Bay Lowland is a challenging area due to poor infrastructure and difficult
terrain. Development of the Victor Diamond Mine deposit puts advanced infrastructure
within 120 km of the project area.
Recent short winter road seasons are forcing
governments to consider all-weather access to remote communities potentially putting
roads within 90 km of the project area.
By joining the longest established junior explorer in the James Bay Lowland, Renforth
buys into 13 years of exploration success and an investment in the order of ~$37 million
of which almost $12 million is focused on the current project area.
Recommendations
• Future exploration programs require a balance between assessment of known
bodies and testing of a range of geophysical anomalies. The proposed 3:1
expenditure split between testing and exploration makes sense.
• Initial mini-bulk sampling should focus on the Kyle No. 1 and 3 kimberlites where ~5
tonne samples should provide sufficient material to estimate their potential.
• Additional drilling on Kyle No. 2, 4 and 5 to determine their geometry and diamond
content.
• Ground geophysics and drill follow-up on the high priority Renforth claims should
also be undertaken.
• Upon analysis of the above, reevaluate priorities to focus on the Kyle kimberlite that
has the highest potential for commercial production. Continue to test as many
geophysical anomalies as is possible to identify any additional kimberlites in the
region.
Work Completed in 2008
The Company commenced a two component drill program on the Kyles Kimberlite
Property with two drill rigs in August 2008. The Company conducted exploration on
both its diamond and base metals exploration projects in the Kyle Lake area as well as
in the McFaulds Lake “Ring of Fire” discovery area in the James Bay Lowlands.
The Company utilized a heli-transportable drill rig to collect sufficient kimberlite samples
from each of the Kyle Series Kimberlites, more specifically Kyle 2, Kyle 4 and Kyle 5.
The expenditure on this program is estimated at $2 million dollars. The following drilling
has been completed:
Kyle 2 Kimberlite property
A total of three holes were completed on this property – K2-08-04, K2-08-05 and K2-0806 to depths of 351 metres, 421 metres, and 404.1 metres respectively, for a total of
1176.1 metres. Kimberlite was intersected in each of the holes. 47 samples
representative of both host rock and kimberlite were collected and are stored for future
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reference. A total of 143 samples of only kimberlite were taken from the three holes for
a combined weight of 3,651 kilograms (3.65 tonnes). All pails of samples were shipped
to a secure warehouse where they were stored, pending completion of the Kyle
program. They will be shipped to SGS Lakefield for commercial diamond recovery and
microdiamond analysis of representative samples from the feed for the commercial
diamond test. The diamond results from this program will be added to results from
previous drilling completed in 2006 where two drill holes were completed. Please refer
to Kyle 2 SGS Testwork below.
Kyle 2 drilling in 2008 is summarized as follows:
K2-08-04
This hole is located on local grid L1+20 mE / 0+00 mN, it was drilled with an azimuth of
270 degrees and an initial inclination of -45 degrees. Kimberlite mixed with granitic
gneiss xenoliths were encountered between 94.5 and 330.0 metres for a total kimberlite
intersection of 235.5 metres. This hole ended in granitic gneiss at 351.0 metres.
K2-08-05
This hole is located at the same location as hole K2-08-04,and was drilled with the
same azimuth, inclination was -55 degrees. Kimberlite mixed with granitic gneiss
xenoliths was encountered between 86.0 and 418.0 metres, for a total kimberlite
intersection of 332.0 metres. This hole ended in granitic gneiss at 421.0 metres.
K2-08-06
This hole is located at the same location as hole K2-08-04,and was drilled with the
same azimuth, inclination was -63 degrees. Kimberlite mixed with granitic gneiss
xenoliths was encountered between 75.6 and 390.9 metres, for a total kimberlite
intersection of 315.3 metres. This hole ended in granitic gneiss at 404.1 metres.
Kyle 4 Kimberlite property
A total of eight holes were completed on this property, K4-08-01 to K4-08-08 inclusive.
A total of 2,749.3 metres was drilled, all but hole K4-08-02 encountered kimberlite, this
hole was abandoned at 90 metres while casing through unconsolidated Paleozoic
sandstone. A total of 4,925 kilograms (4.93 tonnes) of kimberlite was collected from 8
holes from the K4 kimberlite. All pails of samples were shipped to a secure warehouse
where they were stored, pending completion of the rest of the Kyle program. They will
be shipped to SGS Lakefield for commercial diamond recovery and microdiamond
analysis of representative samples.
Kyle 4 drilling is summarized as follows:
K4-08-01
:
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This hole is located on local grid L1700mW / 675mN at a dip of -45 degrees and an
azimuth of 0 degrees. The main Kyle 4 kimberlite body was intercepted at a core length
of 206.31 metres to 278.18 metres for a total downhole length of 71.87 metres. Two
additional thin (0.23 and 1.1 metres, not true width) kimberlite dikes were also
intersected prior to entering the main kimberlite body. A total of 294 kilograms of
kimberlite was collected from this hole for commercial diamond recovery and
microdiamond analysis. A total of 50 representative samples were collected from this
hole for future reference. This hole was drilled to a total length of 295.5 metres.
K4-08-02
This hole is located at the same location as the first hole, however drilled with an initial
dip of -55 degrees and same azimuth of 0 degrees. The hole was abandoned at 90m
due to poor ground conditions when a 15 metre wide unconsolidated sandstone horizon
in the Paleozoic cover rocks was intersected between 75 to 90 metres down hole
causing binding of the casing. The drill crew was unable to successfully cement this
ground to stabilize it sufficiently to continue the hole causing an abandonment at 90
metres. No kimberlite was collected from this hole.
K4-08-03
Two consecutive holes were drilled at local grid location L1750 mW / 700 mN.
Kimberlite was intersected between 207.95 to 321.4 metres downhole. Four kimberlite
intersections were encountered; a 56 metre intersection representing the main
kimberlite body, as well as a dyke swarm with an overall drill intercept of 25 metres,
followed by a secondary 15 metre wide kimberlite intersection as well as an 18 metre
section of highly diluted kimberlite intermixed with the host granitic rocks (intersections
are not true width). A total of 341 kilograms of kimberlite was collected from this hole
along with 58 representative specimen samples for future reference. This hole was
drilled to a total length of 360.0 metres
K4-08-04
This hole was drilled from the same location as hole K4-08-03 at an initial inclination of 55 degrees and an azimuth of 0 degrees. Kimberlite was intercepted between 241 and
378.1 metres downhole. A total of 331 kg of kimberlite samples were taken. This hole
was drilled to a total length of 402.0 metres.
K4-08-05
Hole K4-08-05 is located approximately 200 metres north of hole K4-08-04 and was
drilled at -90 degrees (vertical) inclination. The kimberlite pipe was intercepted at a
vertical depth of 93.3 metres to 376.5 metres for a total of 283.2 metres of kimberlite
rock. All of the kimberlite with the exception of some minor areas of heavy
contamination of granitic xenoliths were taken and sampled. A total of 614 kilograms of
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samples were taken from this hole. This hole was drilled to a total length of 376.5
metres.
K4-08-06
This hole was located at the same collar location as hole K4-08-05 and was drilled at an
inclination of -75 degrees and 140 degrees azimuth. Kimberlite was intersected
between 100.9 and 403.6 metres downhole for a total intersection of 302.7 metres of
kimberlite. All of the kimberlite, with the exception of some minor areas of heavy
contamination of granitic xenoliths were taken and sampled. A total of 1,126 kilograms
of kimberlite samples were taken from this hole. This hole was drilled to a total length of
420.6 metres.
K4-08-07
This hole was drilled at an inclination of -85 degrees and 140 degrees azimuth at the
same site as hole K4-08-05 and 06. Kimberlite was intersected between 99.5 and
155.2 metres downhole and then again between 273 and 450 metres down hole. The
initial portion of this latter intersection was highly contaminated with large granite
xenoliths, reaching drill lengths of up to 6 metres. A total weight of 1,168 kilograms of
kimberlite was collected from this hole. This hole was drilled to a total length of 450.0
metres.
K4-08-08
The final hole for the K4 drilling was a local grid location L 1750 mW / 900 mN at an
azimuth of 140 degrees and an initial inclination of -65 degrees. Kimberlite was
intersected between 104.5 and 357.5 metres core length. The total weight of kimberlite
collected from this hole was 1,051kg. This hole was drilled to a total length of 354.7
metres.
Kyle 5 Kimberlite property
Three holes were drilled on the Kyle 5 Kimberlite. The site location proved to be
extremely wet and difficult to drill effectively under summer conditions. It is planned to
continue drilling at this particular location under winter conditions when the ground is
more stable. A total of 747 metres were drilled during this initial test at Kyle 5
kimberlite.
The drill holes completed at Kyle 5 kimberlite are summarized as follows:
K5-08-01
This hole was a vertical hole drilled on local grid at L 650 mW / 0+25 mN. Kimberlite
was intersected between 113.58 and 238.2 metres down hole for a total kimberlite
intersection of 124.62 metres. This intersection was followed by two additional
intersections of kimberlite between 254.6 and 269.1 metres downhole followed by
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kimberlite intersected between 288.0 and 306.0 metres downhole. These latter two
intersections are currently interpreted as possible kimberlite dikes. A total of 645
kilograms of kimberlite was collected from this hole. This hole was terminated at 351
metres.
K5-08-02
Hole K5-08-02 was setup at the same collar location as K5-08-01 however it had an
initial azimuth of 090 degrees with an initial inclination of -70 degrees. The hole
intersected kimberlite between 128.8 to 161.5 metres with total intersection of 32.7
metres. The upper 12.2 metres of the kimberlite has a xenolith content of less than 5%
while the lower 20.5 metres has 50-70% granite xenoliths. 90 kilograms of kimberlite
was collected from this hole. This hole was terminated at 222.0 metres.
K5-08-03
This hole was drilled at an initial inclination of -80 degrees and was located at the same
setup as hole K5-08-02. The kimberlite is estimated to be 30-40% diluted with granite
xenoliths. Four samples for a total of 87 kg were taken from this hole. A total of 822 kg
of kimberlite sample was taken from K5 prior to the program shutdown. The hole was
drilled to a depth of 174.0m and was stopped due to the unstable surface ground
conditions.
2006 Kyle 2 SGS Testwork
Two holes were drilled into the Kyle #2 Kimberlite during November of 2006.
Approximately 550 kg of kimberlite sample was acquired through this drilling. This
sample was collected under the supervision of Howard Lahti Ph.D., P.Geo., bagged and
sealed, and held in secure storage until March of 2008. At this time, the Company
proceeded to have this material submitted to SGS Minerals Services in Lakefield,
Ontario, who completed test work for the recovery of commercial-sized diamonds from
the composite sample of diamond bearing rock submitted by Billiken Management
Services Inc. Upon receipt of the samples the seals were broken and the samples
contained therein were thoroughly mixed to create a composite sample representative
of the kimberlite. The test work was conducted at the SGS Lakefield laboratory between
March 24th and May 27, 2008 under SGS project number CALR-11853-001.
The purpose of this test program was to recover commercial sized diamonds, defined
as diamonds have two dimensions equal to, or greater than 0.85mm in size, as
determined by a square mesh aperture screen, using conventional dense media
separation (“DMS”) plant recovery methods. Final diamond recovery was conducted by
the mineralogical staff of the SGS Diamond Services Group using a combination of
hand-sorting and binocular microscopy methods. All diamonds recovered were
weighed, and the total diamond weight and sample weight was used to calculate an
indicated diamond content of the body, or grade, expressed in carats per hundred
tonnes (“cpht”).
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This project also included the analysis of eight - 8 kilogram sub-samples processed by
caustic fusion dissolution methods for the recovery of diamonds down to 0.105mm in
size (105 micron), as defined by a square mesh aperture screen.
All of the laboratory processing work was conducted under the supervision of SGS
Project Manager Jeff Brendon and SGS Diamond Services Manager Hugh de Souza.
The client contact was Brian Newton P.Geo., of Billiken Management Services. Sample
processing was conducted between March 24th and April 9th, 2008. Processing of the 8
kilogram samples by caustic fusion methods was conducted between March 27th and
May 26th. All final diamond results were reported to Brian Newton on June 6th, 2008.
A 64 kilogram kimberlite sub-sample was processed by caustic fusion dissolution
methods returned a total of 13 diamonds, which translates to a figure of 0.20 diamonds
per kilogram of rock processed by caustic fusion. The largest diamond recovered was
found in sample BML-002 and was recovered in the +0.85-1.18mm sieve class. The
diamond was described as a grey, translucent octahedron, twinned, with graphite
inclusions. The diamond had dimensions of 1.20 x 1.14 x 0.94mm, and a weight of
0.011365 carats.
Although the overall diamond count from these samples is comparatively low, it should
be considered encouraging that both “microdiamonds” and “macrodiamonds” were
recovered, where a macrodiamond is defined as >0.85mm in size, as defined by a
square mesh aperture screen. Diamonds >0.85mm in size are generally considered to
be “commercial-sized” diamonds.
This diamond recovery process will be completed for the remainder of the samples from
Kyle 2 to determine the total diamond content recovered from this particular kimberlite.
A similar exercise is planned for the samples collected from the recent Kyle 4 and Kyle
5 drilling.
CASEY CLAIMS (AND SOLNA CLAIMS)
Property Description and Location
The Casey Claims and Solna Claims are located in the same area as the Kyles
Kimberlite Property. The Casey Claims consist of three 6 claim blocks (Groups 1, 2, 3)
for a total of 288 claim units or 4608 ha. in total. The three Solna Claims consist of 17
claim units for a total of 272 ha.
The project area lies in the Hudson Bay Paleozoic platform along its western edge
extending over some 120 km north to south by 80 km wide. The area is generally bound
by latitudes 84°45' and 86°20' W and longitudes 52°20' - 53'30'N.
The project area lies within James Bay Treaty (Number 9) area (1905 and 1906).
Webequie and Ogoki Post (Marten Falls) are both Ojibway communities belonging to
the Matawa Tribal Council, a grouping of 11 bands from Hornpayne in the south to
Webequie in the north.
First Nations cooperation is perquisite for resource
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development. Currently Spider meets with community leaders in a variety of forums
and employs residents in exploration support roles. More advanced development would
require memoranda of understanding and ultimately negotiation of benefit agreements.
It is essential that exploration be conducted with the goal of ultimate production.
The Casey Claims and Solna Claims were acquired by ground staking pursuant to
requirements of the Mining Act R.S.O. 1990, Chapter M.14, attached regulations and
amendments thereto. In the James Bay Lowland, claims are located relative to airborne
magnetic anomalies whose locations are accurate within as little as 10 m. Mining rights
are retained by filing assessment expenditures at the rate of $400 per claim unit per
year from the second anniversary of recording until the claims are taken to lease. The
claims may be taken to lease when the claim holder can demonstrate that the property
contains a mineral resource. Further development of a property is subject to meeting a
variety of environmental and other requirements which process is currently managed by
the Ministry of Northern Development and Mines.
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Casey Claim Status
Township/Area Claim
Number

Recording Claim Status Percent Work
Total
Total
Claim
Date
Due
Option Required Applied Reserve Bank
Date
GROUP # 1

BMA 526864

4225951 2008Mar-13

2010Mar13

A

100%

$6,400

$0

$0

$0

BMA 526864

4229631 2008Mar-13

2010Mar13

A

100%

$6,400

$0

$0

$0

BMA 526864

4229632 2008Mar-13

2010Mar13

A

100%

$6,400

$0

$0

$0

BMA 526864

4229633 2008Mar-13

2010Mar13

A

100%

$6,400

$0

$0

$0

BMA 526864

4229634 2008Mar-13

2010Mar13

A

100%

$6,400

$0

$0

$0

BMA 526864

4229635 2008Mar-13

2010Mar13

A

100%

$6,400

$0

$0

$0

GROUP # 2
BMA 531862

4225955 2008Mar-13

2010Mar13

A

100%

$6,400

$0

$0

$0

BMA 531862

4225956 2008Mar-13

2010Mar13

A

100%

$6,400

$0

$0

$0

BMA 531862

4225957 2008Mar-13

2010Mar13

A

100%

$6,400

$0

$0

$0

BMA 531862

4225958 2008Mar-13

2010Mar13

A

100%

$6,400

$0

$0

$0
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BMA 531862

4225959 2008Mar-13

2010Mar13

A

100%

$6,400

$0

$0

$0

BMA 531862

4225960 2008Mar-13

2010Mar13

A

100%

$6,400

$0

$0

$0

GROUP # 3
BMA 531862

4223481 2008Mar-13

2010Mar13

A

100%

$6,400

$0

$0

$0

BMA 531862

4223482 2008Mar-13

2010Mar13

A

100%

$6,400

$0

$0

$0

BMA 531862

4223483 2008Mar-13

2010Mar13

A

100%

$6,400

$0

$0

$0

BMA 531862

4223484 2008Mar-13

2010Mar13

A

100%

$6,400

$0

$0

$0

BMA 531862

4223485 2008Mar-13

2010Mar13

A

100%

$6,400

$0

$0

$0

BMA 531862

4223486 2008Mar-13

2010Mar13

A

100%

$6,400

$0

$0

$0

Solna Claims Status
Claim Number Township/Area

Recorded Holder

Due Date

4204946

BMA 527862 (G-5131)

RENFORTH RESOURCES INC. (100.00%)

2010-JUN-05

4204947

BMA 527861 (G-4306)

RENFORTH RESOURCES INC. (100.00%)

2009-JUN-05

4204948

BMA 527861 (G-4306)

RENFORTH RESOURCES INC. (100.00%)

2010-JUN-05

BMA

42049 2006-

2009-

A

100

$1,43
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$5,7

$0

$0

527861

47

Jun-05

Jun-05

BMA
527861

42049 200648
Jun-05

2010Jun-05

BMA
527861

42049 200646
Jun-05

2010Jun-05

%

4

66

A

100
%

$487

$4,3
13

$0

$0

A

100
%

$487

$4,3
13

$0

$0

Accessibility, Climate, Local Resources, Infrastructure and Physiography
Physiography
See physiography under Kyle Kimberlite Property page 10.
Access
See access under Kyle Kimberlite Property page 10.
Climate
See Climate under Kyle Kimberlite Property page 11.
History
See History under Kyle Kimberlite Property page 11.
Year Activities
2008
- Carrying out an airborne Aeroquest survey over the 3 Solna Claims- Staking and
purchasing of the Casey Claims (288 Units for 4,608 ha.) from Casey Enterprises Group
in March, 2008.
- Carry out a VTEbi Airborne survey over the three groups
- Carried out a geophysical interpretation by Scott Hogg and Assoc. over the three
groups to prioritize the anomalous response
- Recommend additional ground work and ground geophysics over the three groups
Geological Setting
See Geological setting under Kyle Kimberlite Property page 15.
Exploration
The Solna Claims were acquired in 2007, and airborne work was completed over them
in that same year. A three dimensional modeling of the airborne helicopter data was
completed by S. Hogg and Associates in 2008 which covered three high intensity
magnetic responses.
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In March 2008, the Casey Claims were staked covering the three groups (1, 2, and 3) in
the James Bay Lowland around the “Ring of Fire” area. Renforth acquired through
option the 18 claims from Casey Enterprises Inc. and were located 36 and 62 kilometers
east of the village of Webequie. The three blocks were flown with VTEM (Versatile Time
Domain Electromagnetic Survey) by Geotech in September 2008 with results prepared
under a separate report of November 2008, Scott Hogg and Associates analyzed and
interpreted the geophysical signatures and recommended a number of magnetic high
anomalies for further work. These had both kimberlite as well as VMS/IVIMS sulphide
potential features as well as associations with massive sulphide targets already found
along strike on other properties in the immediate area. They displayed high magnetic
responses in a generally low magnetic background (felsic volcanic environment).
Summary of the Airborne Geophysics (S. Hogg & Assoc.) on Casey Claim Groups
Group #1 Claims (6 claims - 96 claim units) Grid # 1:
•

flown at 100 m. centers

•

flown in N-S direction

•

observed at least 5 discrete 'B-Field' anomalies

•

•

one large array in S.E corner of Group (9 in a cluster) with up to 19
higher intensity anomalies in a linear
pattern
note ring-like cluster in SE corner and two discrete anomalies in NE comer

•

obs. 9-12 Total Field Intensity bullseye-type targets

•

one long (with offset) linear-type anomaly of high mag intensity in NE
corner at NW-SE orientation(possibly a `Z'
Fold structure)
a number of high intensity anomalies coincide with the B-Field anomalies

•

•

corresponding VTEM Profiles show a long NW-SE linear through the NE
quadrant of claims with a high Mag
Intensity= signature in the central East side
of property

Note: Recommend complete geophysical interpretation of results including E.M.and
Mag, inversions and modeling and comparison to other known kimberlitres and sulphide
type bodies in immediate area.
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Group #2 Claims (6 claims - 96 claim units)
Grid #2: - high magnetic intensity bullseye in the SE sector of the property (roughly
circular)
•

poor B-Field Time Gate anomalies on this grid

Group #3 Claims: (6 claims - 96 claim units)
•
•

•

several (+4) large B-Field intensity anomalies in the NW corner of the
Property and in the S. and SE quadrants-linear to oval in shape (ring-like
structures) -the B-Field VTEM Profiles are fairly spread out (flat to
indistinct)
the B-Field Time Gate shows long N-S Linear (offset or faulted or possibly
a faulty cable on 2 flight lines ie. not the same direction of the geological
units in the areadike?)

Note: requires further interpretation by a consulting geophysicist to determine which are
priority targets.
Summary of the Airborne Geophysical Surveys over the three Solna claims
Claim #P. 4204946: Interpretaton by Scott Hogg and Associates (Steve Munro, B.Sc.)
via magnetic inversion processes outlined a large magnetic high centered over this
claim that approached 59,000 nT in scale. It was semi circular in shape and extended to
depth indicating a large magnetic response of magmatic origin. This may be kimberlitic
or due to the conductance of massive sulphide mineralization. Further drilling will be
required to further test this anomaly.
Claim # P. 4204947: Interpretation of this airborne information by magnetic inversion
techniques determined that there were only one large bullseye-type magnetic response
as well as two smaller responses off to the northeast and southeast extremities of the
claim. The intensity of this main anomaly reaches almost 59,300 nT in strength and
certainly indicates a highly magnetic origin underlying the area. The circular bulls-eye
shape is reminiscient of late stage kimberlite intrusions up into the upper mande
geological units. Further work will likely be necessary to answer the reason for such a
high response and this may include more diamond drilling and geophysical
interpretations.
Claim # P. 4204948: Interpretation of the airborne data on this claim and carrying out
magnetic inversion on the data produced a roughly circular high intensity magnetic
response of up to 58450 nT centered on the claim with another lesser bulls-eye
magnetic response in the upper northwest corner of the claim. The lesser magnetic
response may only indicate the lesser magnetic content of the underlying rocks or that
the kimberlites may be of different ages and carrying less magnetite. The response
covers approximately two thirds of the claim and is a worthwhile target for diamond
drilling and further ground work in the future.
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Drilling
No drilling has been carried out over any of the Casey Claims and the interpretation of
the airborne geophysics remains untested to date. A small program of ground
geophysics and possibly a few drill holes are contemplated to test the more important
targets for the 2009 season. This program is estimated to cost in the range of $204,500.
In 2008 Renforth drilled three holes on the three Solna Claims but was disappointed
with the results as no massive sulfides or kimberlites were intersected. Airborne
geophysics and a three-dimensional mag-inversion interpretation were carried out over
these claims but reasons for such high magnetic signatures were never indicated. It is
important to note that most of the Renforth ground has been flown with airborne
geophysical surveys but only a small fraction of the ground has been covered with
ground geophysics. It is the recommendation of the authors of the Casey Technical
Report that the ground surveys be conducted to further refine the airborne information
and determine exact locations of the high intensity magnetic and conductive VLFElectromagnetic targets and to provide additional information on the Renforth properties
in order to determine if there are sufficient drill targets as part of second phase of
exploration. The grid lines and survey control points are indispensable for the next
phase of work - unfortunately the area lacks good bedrock exposures due to the low,
flat relief and wet swampy conditions, thus geological mapping will not be required. The
best time to carry out ground geophysics is during the winter months.
Recommendations
The authors of the Casey Technical Report recommend that the Casey Claims and
Solna Claims be systematically explored by gridding and linecutting and detailed ground
geophysical surveys be carried out over them at a minimum of 100 meter intervals
especially over areas where previous airborne surveys have indicated high magnetic
intensities and coincident Electromagnetic conductive responses. Due to the
compounding of errors due to the GPS drift, magnetic fluctuations (diurnal drift) and
poor claim line locations, differential GPS readings should be taken at all claim posts,
line posts and baseline stations - normally ground geophysical crews take GPS
readings at all ground stations as a backup and re-configure their instruments and
correct for drift changes at the start and finish of each line. Readings are plotted and
maps configured each night to determine that the data has not been corrupted.
The ground geophysical surveys will be conducted over at least 65 line kilometers of
grid using both magnetometer and VLF-Electromagnetic instruments as a first phase to
this program. This will give us better ground control and determine if the airborne results
are accurate and precisely identified on the ground and determine if there are any
priority targets to do follow-up work on. This may include gravity and gradiometer
surveys and diamond drilling to test the better targets. These latter two exploration tools
will be carried out as part of a second phase program depending on the results from the
first phase.
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Budget
The budget for the Phase I Program to be carried out during the 2009 season is outlined
below: it contemplates close-spaced (100 m.) linecutting and gadding over a number of
the more significant airborne targets, doing ground Max-Ivfin Electromagnetic and
magnetic surveys to test the three Casey and three Solna Claims. A full cost breakdown
is included below. A program, consisting of diamond drilling and further ground
geophysics including gradiometer and gravity surveys, is being contemplated as part of
a Phase II program. The costs for doing this, will be dependent on the results of the
Phase I program; funds will be found and expended on different aspects of exploration
as it is deemed warranted. If encouraging results are achieved, the Company may wish
to expand the recommended program and increase the expenditures accordingly.
The proposed exploration budgets for the 2009 Season are:
PHASE 1(Jan, 1 /09 to Nov.30, 2009)
- Gridding and linecutting over the better ground/airborne targets from the VTEM
Surveys and S. Hogg interpretation of the results
- Cost of Helicopter support for the program Cost of technical support for the program
- Cost of the ground geophysics over the cut gads Cost of the mob/demobilization to the area
- Cost of the camp support for the programs Cost of the fuel for the program
The proposed exploration budgets are as follows:
Phase 1 (January to Sept, 2009)
Gridding/Linecutting at 100 m. intervals:
Approx. 65 Erie kms. @ $650.00 per line km.................................. $ 42,250
Helicopter Cost:
Includes Shift changes, engineering, servicing for both line-cutting
and ground geophysical crews for 20 days (24 hrs.@$1600/hr.) ...........$ 38,400
Travel/Mob/Demobilization:
10 Men @$2000/man (all crews + supplies) ............................... ....-....$ 20,000
Camp facilities on site:
Includes Room and Board for 10 men, food, cook, fuels etc.
Approx. $300/man/day X 20 days X 10 men.......................... .............. $ 60,000
Field Technical Support:
Office and camp supervisor, program initiation, ground support etc.
22.5 days @ $500/day............. ................................................................$11,350
Ground Geophysical Surveys over the grids:
Approx. 20 days: Mag.+ VLF-EM @ $250/line km.each
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2 surveys X 65 line kms. X $250/surveyline krn.................................... $32,500
SubTotal..............................................................................................................$204,500
Cdn.
Total Cost for this Phase 1 Program is estimated to be in the order of $204,500 to cover
the estimated 65 line kilometers cut over the various anomalies that have been
recommended in this report.
Phase 2 will be contingent on the positive outcome from the first Phase I program and
will include the diamond drilling and gravity/gradiometer survey costs that we have
recommended as follow-up to the first Phase. The costs above reflect the high cost of
air transport of supplies, men and materials into the area and reflects the helicopter
support required to ferry men to their job-sites to cut grids and walk survey grids in the
swampy muskeg terrain found in the James Bay Lowland. The costs for the second
phase will be higher due to the manpower and support requirements to run diamond
drills. The present day costs for diamond drilling `NQ' size core is roughly $130 per
meter and usually includes a premium for over burden, waterline distances and deeper
drilling as well as paying for the mobilization/demobilization by air and supplying
accommodations for the six man crew per drill. Gravity surveys cost approximately
$1000/kilometer and gradiometer surveys come in around $100/kilometer once the men
are on the grid. Camp accommodations, food, transport by helicopter and mobilization
are all extra charges
5.

Selected Consolidated Financial Information

5.1
As at
March 31,
2009
(unaudited)

As at
December
31, 2008
(audited)

As at
December
31, 2007
(audited)

As at
December
31, 2006
(audited)

Net sales or total revenues.

0

0

0

0

Income from continuing operations.

0

0

0

0

-222,982

- 576,617

-1,224,570

-437,703

(0.00)

(0.01)

(0.03)

(0.01)

7,269,675

6,816,230

6,394,037

1,754,076

Total long term financial liabilities as defined in the Handbook.

0

0

0

0

Cash dividends declared.

0

0

0

0

Net income or loss, in total.
Basic and fully diluted loss per share
Total assets.
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The Company’s level of activity and expenditures during a specific quarter are
influenced by the availability of working capital, the availability of additional
external financing, the time required to gather, analyze and report on geological
data related to mineral properties, the results of the Company’s prior exploration
activities on its properties and the amount of expenditure required to advance its
projects.
5.2
QTR

Income (Loss)
Earnings per
common share
basic and fully
diluted

5.3

QTR

QTR

QTR

QTR

QTR

QTR

1

4

3

2

1

4

3

2

2009

2008

2008

2008

2008

2007

2007

2007

--

--

--

--

--

--

--

--

(222,982)

(140,729)

(384,009)

(384,009)

333,529(a)

(589,738)

(169,743)

(236,101)

-0.00

-0.00

-0.00

-0.01

0.01

-0.01

-0.00

-0.01

Revenue
Net income
(loss) earnings

QTR

Dividends
(a)

The Shares of the Company are not subject to any restrictions that would
prevent the Company from paying dividends.

(b) The Company does not intend to declare or pay dividends in the
foreseeable future. The future payments of dividends will be dependent
upon the financial requirements of the Company to fund future growth, the
financial condition of the Company and other factors that the board of
directors of the Corporation may consider appropriate.
5.4

No financial information has been presented on the basis of foreign GAAP. This
section is not applicable.
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6.

Management's Discussion and Analysis
RENFORTH RESOURCES INC.
(A Development Stage Company)
MANAGEMENT DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS
For the year ended December 31, 2008

The following is a discussion and analysis of the activities, results of operations and financial condition
of Renforth Resources Inc. (“Renforth” or the “Company”) for the three and twelve months ended
December 31, 2008 and the comparable periods ended December 31, 2007. The discussion should be
read in conjunction with the audited financial statements of the Company for the fiscal years ended
December 31, 2008 and related notes thereto. The Corporation’s financial statements have been
prepared in accordance with Canadian generally accepted accounting principles (“GAAP”). All
monetary amounts are reported in Canadian dollars unless otherwise noted.

1.1 The effective date for this report is March 30, 2009.
1.2 Overview of Operations
Renforth Resources Inc. is a Toronto-based diamond and base metals exploration company with
significant concessions in the McFaulds Lake ‘Ring of Fire’ discovery area of northern Ontario. Renforth
has five diamondiferous kimberlites that are in close proximity to the Victor diamond mine that is now
under development by Debeers. The property holding also includes 39 other claims that contain high
potential geophysical anomalies. The claims lie between ten and twenty kilometres from Noront’s
Magmatic Massive Sulphide discovery at its Eagle One concession.

Highlights for the year ended December 31, 2008
Since the beginning of the year, the Company has completed over $2,200,000 in equity financing
(through the issue of 7,934,568 common shares) and completed a drilling program utilizing two drill rigs;
one on the diamond properties and the other on the base metals exploration properties in northern
Ontario. The Company budgeted $3,300,000 in exploration expenditures and has now successfully
completed that particular program. All of the samples from the two drill programs have been shipped to
labs and the analytical results will be announced upon completion of all the necessary testing.
Section 5.3 of this Management Discussion and Analysis provides particulars regarding the Company’s
current exploration properties, together with the Company’s proposed exploration and development plans,
the current status of the projects, and expenditures, the anticipated timing and costs necessary to take
the project to the next stage of the project plan.
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1.3 Selected Annual Information
For the years ended

2008
$

$

Expenses

$ 1,544,816

$ 1,290,881

$ 1,006,203

Net (loss) and comprehensive loss for the year

$ (576,617)

$ (1,224,570)

$ (437,703)

Basic and fully diluted loss per share

$

$

$

Cash flows from operating activities

$ (1,829,256)

$ (521,247)

$ (413,686)

Cash flows from investing activities

$ (3,152,262)

$ (488,897)

$ (847,393)

Cash flows from financing activities

$ 1,688,896

$ 4,849,677

$ 1,732,747

Increase (decrease) in cash in year

$ (3,292,622)

$ 3,839,533

$

(0.01)

2008

-

2006

Revenue

As at December 31

-

2007
$

(0.03)

2007

-

(0.01)

471,668
2006

Total Assets

$ 6,816,230

$ 6,394,037

$ 1,754,076

Total long term financial liabilities

$

Nil

$

Nil

$

Nil

Cash dividends declared for
all classes of shares

$

Nil

$

Nil

$

Nil

1.4 Results of Operations

Revenues
The exploration properties acquired by the Company are still in the early exploration and development
stage. Until sufficient work has been completed to confirm the feasibility of any specific interest being
placed into production, it is not anticipated that the Corporation will have any material revenue. No
revenues have been reported for the three and twelve month periods ended December 31, 2008 & 2007.
Other items
(a) For year ended December 31, 2008 the Company had a change in unrealized loss of $16,259 (2007 –
Unrealized gain $10,499) on a KWG common share purchase warrant. This investment had been
recorded on the balance sheet and was classified as held for trading. As at December 31, 2008 the
warrant was valued at Nil.
(b) For the three and twelve months ended December 31, 2008 the Company earned investment income
on its short term investments of $2,924 (2007 - $11,389) and $78,063 (2007 - $11,389), respectively.
Prior to the fourth quarter of 2007 the Company had no funds available to invest.
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Analysis of Expenses for the year ended December 31, 2008
For the year ended December 31
Office and general
Management compensation
Consulting services
Investor relations
Stock based compensation
Legal and audit
Interest and bank charges
Mining claim costs

2008
385,780
220,000
232,438
282,045
205,030
218,110
1,413
0
1,544,816

% of 2008
Total
24.97%
14.24%
15.05%
18.26%
13.27%
14.12%
0.09%
0.00%
100.00%

2007
227,086
150,167
430,163
0
312,423
131,920
29,774
9,348
1,290,881

%
Change
69.88%
46.50%
-45.97%
n/a
-34.37%
65.33%
-95.25%
n/a
19.67%

The components of office and general of $385,780 (2007- $227,086) are broken out below. The main
items in this category are part XII.6 tax, travel and promotion, and Office expense. There was an increase
in Part XII.6 tax as the Company renounced $3,125,500 of exploration expenses under the look back rule
compared to $725,834 in the prior year. More travel was required in the current year associated with
financing opportunities, investigation of a potential listing (on the London exchange) and the investor
relations program initiated in 2008 which required travel to the U.S for meetings and discussions with
investor relations consulting firms (these expenses were incurred in the first half of the year with the
anticipation of listing on a stock exchange). Office expense increased as the Company signed a monthly
office contract ($5,850/month) in October 2007 which included, amongst other services, bookkeeping,
reception, office supplies, photocopier and other office services. This contract was signed due to the
expected growth of the Company and is expected to reduce administrative costs in future years. Rent
expense also increased (from $1,570/month to $2,583/month) as the Company signed a new lease in
October 2007 as it required more office space due to its increase in activity and expected growth. The
Company also incurred promotional expenses related to meetings and discussions with potential
shareholders and investors. The Company has renegotiated the monthly rent and office contract and has
reduced the 2009 expense by approximately 50%.
For the year ended December 31, 2008 management compensation comprised of CEO management
fees of $120,000 (2007 – $52,500), and CFO management fees of $100,000 (2007 - $97,667). The
increase in CEO fees was due to an increase in fees for the new CEO, as-well, 50% of CEO fees
($22,500) had been capitalized in the prior period.
For the year ended December 31, 2008 consulting fees comprised of corporate administrative services
$63,720 (2007 - $53,268) (services include keeping minutes, organizing meetings, assisting with new
releases, updating fact sheet company presentation and website as needed, and general assistance to
management), in-house legal $22,500 (2007 – $14,750), directors fees of $120,208 (2007 – $223,000)
and other consulting fees $26,010 (2007 - $139,145).
In the fourth quarter of 2007 the Company contracted in-house counsel with the expectation that this
would result in lowering external legal fees. This contract was terminated in the second quarter of 2008 as
the cost of the contract outweighed the benefit.
In 2008 the Company passed a resolution to compensate its directors for attending meetings,
involvement in Company committees and chairing committees. Director fees also include consulting
services provided by the former lead director of the Company. In 2007, an accrual of $200,000 was
required in the fourth quarter (as well as a payment of $20,000) to cover services rendered by several
board members for consulting on special projects. The majority of these projects were undertaken in
2007, the remainder in 2006. The time spent on these matters was beyond normal expectations of board
members and compensation was measured at the value the Company would have had to pay other
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individuals or entities in order to obtain these services. Please refer to section 1.9 related party
transactions for further details.
Other consulting fees included assistance with the continuous disclosure review of the Company by the
Ontario Securities Commission as well the Company engaged its exploration management consultants to
do some research on a mineral property.
Other consulting in the prior period included of a placement fee to an independent consultant for filling the
position of CFO, $30,500 in fees to a former related party for various management services provided
pursuant to the terms of a written agreement between the parties (this contract was cancelled in the
second quarter of 2007), compensation to the former CFO ($9,000) as part of his resignation agreement
and a non-refundable finders fee of $37,500 paid on a failed financing.
During the year ended December 31, 2008 the Company incurred expenses of $282,045 (2007 – Nil)
relating to investor relations as it began organizing an investor relations program in anticipation of an
upcoming listing on a stock exchange. The expense is comprised of (a) $122,045 to an investor relations
consulting firm. (The Company signed an investor relations contract with Michael Baybak and Company
Inc., commencing February 1, 2008. Pursuant to the terms of the contract, the Company paid Mr Baybak
for, amongst other services, assistance and promotion at a major mining conference, assistance with the
creation of the Company’s corporate presentation and fact sheet, assisting management in disseminating
Company news to investors, brokers and equity managers, and introducing the Company to a resource
oriented retail brokerage and money manager community, (b) $60,000 to a consultant for coordinating the
investor relations program and assisting the CEO with some of the day to day affairs of the Company,
and (c) $100,000 to a marketing company for website research, development and art services.
Legal and audit include legal fees of $116,254 (2007 – $86,620) and audit related fees and accruals of
$101,856 (2007 - $45,300). The increase in legal fees is primarily due to legal work and correspondence
related to legal costs on the private placements that closed during the year as well as cost incurred
relating to the Company’s pursuit for listing on a stock exchange. Audit fees increased primarily due to
engagements related to the application for listing on a stock exchange.
Interest and bank charges in the current year mainly consisted of bank fees. Interest charged for 2007
related to interest of $6,600 on loans from Porphyry Inc. (a company controlled by a former director and
officer of Renforth), and interest of approximately $22,000 charged on late filing of the Company’s federal
and provincial income tax from 2002.
The Company capitalizes all acquisition and exploration costs, until the property to which those costs are
related is placed into production, sold or abandoned. During the fourth quarter of 2006, the Company
wrote-off the capitalized resource property costs associated with the Cosby gold project. The decision to
write-off the costs was based on a review and assessment of the exploration results. Further the
Company has decided to focus its continuing exploration efforts and resources on diamond exploration.
During the first quarter of 2007 the Company incurred costs of $9,348 as final obligations on these claims
as required by the original agreement.
As at December 31, 2008, a total of 3,950,000 (2007 – 3,070,000) stock options were issued and
outstanding to directors, officers and consultants. During 2008 a total of $205,030 (2007 - $312,423) was
expensed with respect to that portion of the options vesting during the year. The stock option expense
does not affect the cash resources of the Company. The timing of this expense is subject to the date of
issue and vesting terms of the options. The values of the options are derived using the Black Scholes
option pricing model to which subjective assumptions are used.
There are no changes in the results of operations that are not related to ongoing business operations.
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Breakdown of General and Administrative Expenses
For the twelve months ended December 31

2008

Website and computer support
Amortization
Other
Insurance
Company portion of employee benefits
Bank charges, penalties and interest
Rent
Reception, bookkeeping, admin, supplies
Postage and delivery
Printing and reproduction
Marketing
Travel and promotion
Bad debt
Transfer agent, listing, filing fees, press release
Part XII.6 tax
Communication

$

2007

2,221
2,292
4,204
9,467
2,603
3,100
30,997
83,624
2,082
1,597
3,010
105,267
1,777
12,845
107,221
13,473
385,780

$

$

$

2,154
3,294
2,372
11,499
8,089
21,880
43,194
1,063
3,935
14,177
13,592
99,900
1,936
227,086

1.5 Summary of Quarterly Results
QTR

Revenue
Income (Loss)
earnings before
discontinued and
extraordinary
items
Income (Loss)
earnings per
common share
basic and fully
diluted
Net income (loss)
earnings
Income (Loss)
Earnings per
common share
basic and fully
diluted

QTR

QTR

QTR

QTR

QTR

QTR

QTR

4

3

2

1

4

3

2

1

2008

2008

2008

2008

2007

2007

2007

2007

--

--

--

--

--

--

--

--

(281,377)

(244,760)

(384,009)

333,529(a)

(589,738)

(169,743)

(236,101)

(228,988)

-0.00

-0.00

-0.01

0.01

-0.01

-0.00

-0.01

-0.01

(281,377)

(244,760)

(384,009)

333,529(a)

(589,738)

(169,743)

(236,101)

(228,988)

-0.00

-0.00

-0.01

0.01

-0.01

-0.00

-0.01

-0.01

(a) net income is attributed to the future income tax recovery in the period
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The Company’s level of activity and expenditures during a specific quarter are influenced by the
availability of working capital, the availability of additional external financing, the time required to gather,
analyze and report on geological data related to mineral properties, the results of the Company’s prior
exploration activities on its properties and the amount of expenditure required to advance its projects.

1.6 Liquidity
The Company’s cash decreased to $1,019,399 at December 31, 2008 from $4,312,021 at December 31,
2007. The Company’s working capital was $945,102 at December 31, 2008 compared to working capital
of $3,774,660 at December 31, 2007 (working capital excludes liabilities for shares to be issued). The
decrease in cash was due to net cash raised from financings in the amount of $2,024,696 (2007 $(67,500)) being offset by cash used in operating activities of $1,829,256 (2007 - $521,247) and cash
spent on the mineral properties of $3,152,262 (2007 - $527,562).
The Company has decided to reduce monthly discretionary expenditures in an effort to conserve cash in
response to current weakening global economy. The Company has sufficient financial resources to meet
its administrative overhead and planned exploration for, at minimum, the next twelve months.
Management believes that, although it may be difficult to raise money in the short term (due to weak
economic conditions) it believes it will be able to raise equity capital as required as the Company in the
long term and is in discussions with a number of parties regarding providing financing for the Company.
These funds will enable the Company to continue with its exploration programs and meet its operational
requirements.

1.7 Capital Resources
The Company, being in the early stages of exploration on its various mineral properties, has no revenues
or any anticipated revenues in the near future, and therefore relies on the issuance of equity to generate
the funds required to further develop its projects and cover its operating costs.
The Company generated funds through the following private placements during the year:
On April 17, 2008 the Company announced that it has completed a private placement for gross proceeds
of $1,279,680 through the issuance of 4,570,285 non flow-through common shares at a price of $0.28 per
share.
On May 23, 2008 the Company announced that it has completed a private placement for gross proceeds
of $942,000 through the issuance of 3,364,283 non flow-through common shares at a price of $0.28 per
share.
Renforth has budgeted $205,000 for exploration over the next 4 quarters. The Company has satisfied its
exploration obligation and has satisfied its 2009 commitment under the KWG/Spider agreement (as
further discussed in section 5.3).
Resources available at March 1,
2009
Cash & cash
equivalents (net
of payables)
$680,000
680,000
Exploration budget & Operating budget for the
next four quarters
Exploration budget –
Kyle and
Attawapiskat
205,000
Operating budget for
the next 4 quarters
300,000
Excess cash next four quarters

505,000
$175,000
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After satisfying the payables, the Company’s cash resources total $640,000. Management estimates
operating expenses for the next four quarters of approximately $300,000 and a total exploration
requirement of $205,000. The Company therefore has sufficient funds to meet its cash requirements over
the next four quarters.
Although the Company has sufficient capital resources to meet its current obligations, the Company will
seek to raise additional funding to finance future exploration programs. The timing and ability to do so will
depend on the liquidity of the financial markets as well as the acceptance of investors to finance resource
based junior companies, in addition to the results of the Company’s exploration programs and the
acquisition of additional projects. At this time, the Company is not anticipating an ongoing profit from
operations, therefore it will rely on its ability to obtain equity financing for growth. Renforth may need
additional capital, and may raise additional funds should its Board deem it advisable.
Management believes that it will be able to raise sufficient capital to further explore and develop its
properties and projects in the future. The ability of the Company to develop its existing assets into
commercial and profitable operations, however, will require participation by outside parties for capital or
will require additional financing from other outside sources. There can be no guarantee that the Company
will be able to secure any required financing.

1.8 Off-Balance Sheet arrangements
There are no off-balance sheet arrangements as at December 31, 2008.

1.9 Related Party Transactions
The year 2007 was tumultuous with the departure of both the former Chairman of the Board and the
former President/CEO and Board members took on unusual tasks in the face of those challenges. The
Board was forced to:
1. Negotiate the terms of the resignation of its’ CEO;
2. Review possible locations for the Company to move as its lease was coming due;
3. Deal with potential conflict issues involving its’ CEO (all resolved);
4. Evaluate administrative staff and look at alternatives;
5. Review transactions involving commissions and finders fees;
6. Re-negotiate the terms of certain claims and targets owned by the Company;
7. Negotiate terms of financing;
8. Attend an extraordinary number of meetings/conference calls;
9. Check matters of disclosure;
10. Assist with the listing process.
As a result, the Company compensated its board members for their assistance with these matters. The
time spent on these matters was beyond normal expectations of board members and compensation was
measured at the value the Company would have had to pay other individuals or entities in order to obtain
these services. The only alternative to the use of the board on these matters would have been to retain
the use of a law firm. This would have been more expensive and timely to the Company. As at December
31, 2007 the Company accrued $150,000 for compensation on these matters. The Company accrued an
additional $50,000 as the board awarded two of its directors compensation for assisting management
prior to 2007. The accruals were included in consulting fees and account payable and accrued liabilities
for the year ended December 31, 2007.
During 2008 the Company paid a total of $145,858 (2007 – Nil) to three of its directors for consulting on
these special projects. Of this amount $43,679 was paid to Alpha Pang ($22,500 in cash, $21,179 in
shares), $34,500 paid to Judi Wood ($31,700 in cash, $2,800 in shares) and $67,679 to Paul Vorvis
($46,500 in cash and $21,179 in shares). The share compensation awarded to Mr. Pang and Mr. Vorvis
specifically related to their assistance with management prior to 2007. The total amount of these
consulting fees was $192,358. As at December 31, 2008 $46,500 was owed to David Danziger (CEO &
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director) for his consulting on these projects (prior to his appointment as CEO). The amount owing is
included in accounts payable and accrued liabilities.
In 2008 the Company began paying regular directors fees to each director for participating on the board
of the Company. The following director’s fees were paid:
During 2008 the Company paid Paul Vorvis (Renforth’s former Lead Director) fees of $34,250 ($2007 –
$23,000). The amount was included in consulting fees on the Statement of Operations, Comprehensive
Loss and Deficit. These fees related to Mr. Vorvis’ function as lead director of the Company as help with
day-to-day functions of the Company.
During 2008 the Company paid directors fees of $68,500 (2007 - Nil) and accrued another $25,000 for
fourth quarter compensation. The amount was included in consulting fees on the Statement of
Operations, Comprehensive Loss and Deficit. These fees were paid to compensate directors for attending
meetings during the year, and for participating on various board committees.
On June 30, 2008 the Company appointed Paul Pathak as a director of the Company. Paul Pathak is also
a partner of Chitiz Pathak LLP., a law firm used by the Company. During the period from appointment to
year end, the Company was charged $43,105 in legal fees by Chitiz Pathak.
On July 3, 2008 the Company appointed Neil Novak as a director of the Company. Mr. Novak is also a
director and officer of Spider Resources Inc., one of the Companies that Renforth has an option
agreement with (see Section 5.3 Kyle Kimberlites). Between July 3, 2008 and December 31, 2008 the
Company was charged $15,000 by Billiken Management Services Inc. (the company contracted to
manage Renforth’s exploration projects) in geologist fees for the geological and technical consulting
services of Mr. Novak.
The Company pays funds to related parties in the course of carrying out the Company’s business, in
exchange for services rendered to the Company. If the Company were not paying these related parties
for these services the Company would still have to pay individuals or entities in order to obtain these
services and carry out the business of the Company. The transactions with related parties are in the
normal course of business and are measured at the exchange amount, which is the amount of
consideration established and agreed to between the Company and the related parties and did not differ
from the arm’s length equivalent value for these services.

1.10 Fourth Quarter
During the fourth quarter the Company completed both of its drill programs and incurred exploration costs
of approximately $1,600,000 that were capitalized to mineral properties and deferred exploration costs on
the Company’s balance sheet.
Total operating expenses in the fourth quarter of $155,942 were offset by the investment income of
$2,924, an unrealized loss of $410 and a decrease in future income tax recovery of $127,949 resulting in
a net loss for the fourth quarter of $281,377.
Major items contributing to the fourth quarter loss were management compensation of $55,000, legal and
audit fees of $78,571 which includes expenses incurred with respect to the Company’s pursuit of listing
on a stock exchange, $52,395 of office and general which includes rent, part XII.6 tax, reception,
bookkeeping and other office expenses, consulting fees $60,573 (which includes directors fees and other
consulting), and the stock-based compensation expense of $48,414 related to the issue of stock options
to officers and directors of the Company.

1.11 Proposed Transactions
There is no imminent decision by the Board of Directors of the Company with respect to any transaction.
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1.12 Critical Accounting Estimates
Critical accounting estimates used in the preparation of the financial statements include the Company’s
estimate of recoverable value on its mineral properties as well as the value of stock based compensation.
Both of these estimates involve considerable judgement and are, or could be, affected by significant
factors that are out of the Company’s control.
The factors affecting stock based compensation include estimates of when stock options might be
exercised and the stock price volatility. The timing for exercise of options is out of the Company’s control
and will depend, among other things, upon a variety of factors including the market value of Company
shares and financial objectives of the holders of the options. The Company has used historical data of
publicly traded companies of the same industry and size to determine volatility in accordance with Black
Scholes modelling, however future volatility is inherently uncertain and the model had its limitations. While
these estimates have an impact on the stock based compensation and hence results of operations, there
is no impact on the Company’s financial condition.
The company’s recorded value of its mineral property is based on historical costs that expect to be
recovered in the future. The Company’s recoverability evaluation is based on market conditions for
minerals, underlying mineral resources associated with the properties and future costs that may be
required for ultimate realization through mining operations or by sale. The Company is in an industry that
is exposed to a number of risks and uncertainties, including exploration risk, development risk, commodity
price risk, as well as environmental risk.

1.13 Changes in Accounting Policies
On December 1, 2006, the CICA issued three new accounting standards: Capital Disclosures (Handbook
Section 1535), Financial Instruments – Disclosures (Handbook Section 3862), and Financial Instruments
– Presentation (Handbook Section 3863). These new standards became effective for the Company on
January 1, 2008.
Capital Disclosures
CICA Handbook Section 1535, “Capital Disclosures”, requires disclosure of an entity’s objectives, policies
and processes for managing capital, quantitative data about what the entity regards as capital and
whether the entity has complied with any capital requirements and, if it has not complied, the
consequences of such non-compliance. The Company has included disclosures recommended by the
new Handbook section in note 3 to the financial statements.
Financial Instruments – Disclosure and Presentation
CICA Handbook Sections 3862, “Financial Instruments – Disclosures” and 3863, “Financial Instruments –
Presentation” replace Handbook Section 3861, “Financial Instruments – Disclosure and Presentation”,
revising and enhancing its disclosure requirements, and carrying forward unchanged its presentation
requirements. These new sections place increased emphasis on disclosure about the nature and extent
of risks arising from financial instruments and how the entity manages those risks. The Company has
included disclosures recommended by the new Handbook section in note 9 to the financial statements.
Recent accounting pronouncements
Goodwill and Intangible Assets
In October 2007, the CICA approved Handbook Section 3064, “Goodwill and Intangible Assets” which
replaces the existing Handbook Sections 3062, “Goodwill and Other Intangible Assets” and 3450
“Research and Development Costs”. This standard is effective for interim and annual financial statements
relating to fiscal years beginning on or after October 1, 2008, with earlier application encouraged. The
standard provides guidance on the recognition, measurement and disclosure requirements for goodwill
and intangible assets. The Company is currently assessing the impact of this new accounting standard on
its financial statements.
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International Financial Reporting Standards ("IFRS")
In 2006, the Canadian Accounting Standards Board ("AcSB") published a new strategic plan that will
significantly affect financial reporting requirements for Canadian companies. The AcSB strategic plan
outlines the convergence of Canadian GAAP with IFRS over an expected five year transitional period. In
February 2008 the AcSB announced that 2011 is the changeover date for publicly-listed companies to
replace Canadian GAAP with IFRS. The date is for interim and annual financial statements relating to
fiscal years beginning on or after January 1, 2011. The transition date of January 1, 2011 will require the
restatement for comparative purposes of amounts reported by the Company for the year ended
December 31, 2010. While the Company has begun assessing the adoption of IFRS for 2011, the
financial reporting impact of the transition to IFRS cannot be reasonably estimated at this time.
The Company has commenced the development of an IFRS implementation plan to prepare for this
transition, and is currently in the process of identifying the key accounting policy changes that may be
required. Once the accounting policies have been identified the Company will address other elements of
the plan, including internal controls, information technology and contractual arrangement.

1.14 Financial Instruments and associated risk factors
The Company's risk exposures and the impact on the Company's financial instruments are summarized
below:
Credit risk
The Company's credit risk is primarily attributable to short-term investments included in cash and cash
equivalents. The Company has no significant concentration of credit risk arising from operations. Shortterm investments consist of bankers acceptances, which have been invested with reputable financial
institutions, from which management believes the risk of loss to be remote. Other financial instruments
consist of goods and services tax due from the Federal Government of Canada. Management believes
that the credit risk concentration with respect to these financial instruments is remote.
Liquidity risk
The Company's approach to managing liquidity risk is to ensure that it will have sufficient liquidity to meet
liabilities when due. As at December 31, 2008, the Company had a cash equivalent balance of
$1,019,399 to settle current financial liabilities of $558,026. All of the Company's financial liabilities have
contractual maturities of less than 30 days and are subject to normal trade terms. The Company was also
committed to spending $3,125,000 by December 31, 2008. If the Company does not spend these funds in
compliance with the government of Canada flow-through regulations, it may be subject to litigation from
various counterparties. The Company fulfilled its 2008 obligation to all flow-through commitments within
the given time constraints.
Market risk
(a) Interest rate risk
The Company has cash balances and no interest-bearing debt. The Company's current policy is to invest
excess cash in investment-grade short-term deposit certificates issued by its banking institutions. The
Company periodically monitors the investments it makes and is satisfied with the credit ratings of its
banks.
(b) Foreign currency risk
The Company's functional currency is the Canadian dollar and all major purchases are transacted in
Canadian dollars. Management believes the foreign exchange risk is negligible and therefore does not
hedge its foreign exchange risk.
(c) Price risk
The Company is exposed to price risk with respect to commodity prices. The Company closely monitors
commodity prices to determine the appropriate course of action to be taken by the Company.
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1.15 Other MD&A Requirements
5.3 Additional disclosure of Venture Issuers without Significant Revenue.
a) Exploration Expenses Capitalized
Three Months Ended
December 31
2008
2007

Twelve Months Ended
December 31,
2008
2007

Kyle Property
Drilling
Transportation, fuel, helicopter
Linecutting
Exploration management fees
Geologist
Travel
Field supplies
Core Racks & Storage
Ground geophysics
Data compilation and analysis
Airborne survey
Camp costs
Road construction
Consulting
Meals, accommodation

165,747
528,073
21,840
100,748
50,070
3,302
977
1,560
26,000
15,188
45,810
9,136
968,451

86,575

753,360
943,568
22,680
162,518
102,657
8,877
5,293
1,560
27,000
44,408
172,322
141,370
10,125
2,395,738

150,576
1,065
172,318
32,671
47,707
1,033
4,000
40,000
36,000
485,370

249,814
258,651
600
-40
599
2,160
1,560
46,980
15,703
38,288
2,856
51,194
54
668,419

5,000
6,250
11,250

419,997
265,741
1,650
1,823
599
2,160
1,560
57,480
16,930
54,288
350
12,856
54,402
54
889,890

308,000
5,000
6,250
319,250

1,636,870

97,825

3,285,628

804,620

10,575

40,000
36,000

Attawapiskat - James Bay Lowlands
Claim acquisition
Drilling
Auto, fuel, transportation
Linecutting
Field supplies
Travel
Mobilization and demobilization
Core Racks & Storage
Ground geophysics
Meals, accommodation
camp costs
Staking
geologist
Exploration management fees
Other

Total expended for the period

Attawapiskat- James Bay Lowlands
The project comprises of 39 claims, comprising of 561 units and covering approximately 9,000 hectares in
the Mcfaulds Lake area of Ontario’s James Bay Lowlands. These claims are strategically located around
the “Ring of Fire” structure that appears to host a number of MMS and VMS sulphide ore bodies and
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kimberlite pipes. The 39 claims consist of 18 original claims staked prior to 2007, 3 “Solna” claims
purchased on May 7, 2007 and 18 “Casey” claims purchased on January 22, 2009.
Solna claims - On May 7, 2007 the Company signed an Option Interest Assignment Agreement (the
“Agreement”) with a private company to purchase four staked mining claims in the Attawapiskat District,
Lower James Bay Region, Porcupine Mining Division, Ontario (the “Property”). Under the terms of the
Agreement, Renforth purchased a 100% interest in the Property, subject to a Net Smelter Royalty of 2%,
for consideration consisting of 500,000 common shares of Renforth issued at $0.50 per share. The
Property is adjacent to several of Renforth’s other claims in the Mcfaulds Lake area of Ontario’s James
Bay Lowlands. Subsequently, due to unfavourable geophysical testing, the Company let one of these
claims lapse. The remaining claims consist of 17 claim units and cover approximately 272 hectares.
Casey Claims - On January 22, 2009 the Company finalized an agreement to acquire 100% interest in 18
claims (consisting of 288 units, covering approximately 4,608 hectares) located in the James Bay
Lowlands, Ontario. Under the terms of the agreement the Company received 100% interest in the 18
claims in exchange for $150,000 and 3,200,000 common shares of the Company. The $150,000 was
advanced as a deposit in 2008, the share portion remains payable. The claims are in the same area as
several of Renforth’s other claims in the Mcfaulds Lake area of Ontario’s James Bay Lowlands.
Exploration
Prior to 2008 results and analysis of ground magnetic surveying was completed. The analysis and
evaluation from the field work identified 6 anomalies that demonstrate geophysical characteristics of a
kimberlite and a drill hole location for each has been recommended. In addition there were 5 other
anomalies identified that, while they were not suggestive of kimberlites, they did warrant further follow-up
with additional geophysics to determine if there was possible sulphide mineralization associated with the
anomaly. The program was conducted by Scott Hogg & Associates.
In 2008 the Company engaged Billiken Management Services to manage its exploration program on
these claims. The anomalies were re-prioritized using the results of a recently completed airborne survey
in light of ground geophysical work completed during early 2006. Twelve of the highest priority targets
were selected as potential drill targets with some warranting more than one drill hole. Additional ground
geophysical surveying on certain of these anomalies was also warranted and undertaken prior to drilling.
The targets consisted of both kimberlite and volcanogenic massive sulphide or magmatic massive
sulphide targets as identified by their respective geophysical signatures. Seven of these targets were
drilled in the 2008 drilling campaign that has now been shutdown. The samples have been shipped to the
lab for analysis. The next stage drill program will be planned once the samples from the 2008 drill
program have been processed and analysed.

Kyle Kimberlites
On July 26, 2006 Renforth, Spider Resources Inc. (“Spider”) and KWG Resources Inc. (“KWG”) entered
into an option agreement (the “Option Agreement”) whereby Renforth can earn a 55% interest in five
diamondiferous kimberlite properties, consisting of eight claims which comprised of 128 units (the “Kyle
Properties”), located in the James Bay Lowlands area of Northern Ontario. Spider and KWG own 100%
interest in the Kyle Properties by virtue of a Joint Venture Agreement (“JV”). The Company can earn the
55% interest by:
1. Completing an exploration and development program of not less than $6 million over a period of
three years, with annual exploration expenditures at the minimum rate of $2 million to be spent by
June 30, 2007, 2008 and 2009; and
2. Contributing, on completion of the option period, the Company’s interest in the existing 22 claims
comprised of 289 units in the Attawapiskat River area of the James Bay Lowlands to the mutual
joint venture amongst Renforth and Spider/KWG.
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The annual $2 million expenditure commitment can be spent between the Kyle and the Renforth claims,
but not less than seventy-five percent of the annual $2 million expenditure is to be dedicated to the Kyle
properties. Renforth agrees to fund the project in its entirety for the first three years and will be the
operator. The Company further agrees, at its discretion, to utilize former management to oversee the
exploration program until such time as they have completed their earn-in. This facilitates continuity and
the ability to retain the historical information and familiarity with the project area as well as immediate
access to local infrastructure and facilities required to launch an exploration program.
Upon the exercise of the option by the Company, the JV shall be amended to reflect Renforth’s
participation in the JV. KWG/Spider and Renforth shall be co-venturers on a 45% and 55% basis,
respectively and shall agree to participate 45% and 55%, respectively on all subsequent exploration
and/or development expenditures on the collective properties of the Kyle Properties and the Renforth
claims.
On September 27, 2007 the Company executed an amending letter to the Option Agreement. The terms
of the letter are as follows:
(a) Renforth will issue to KWG & Spider (the “Optionors”) 2,000,000 of its common shares at a
deemed price of $0.50 per share in exchange for (i) making up any real or perceived shortfalls in
the first $2 million of expenditures pursuant to the terms of the option Agreement, (ii) postpone the
work costs otherwise due to be incurred on or before June 30, 2008 (pursuant to the Option
Agreement) to the later of June 30, 2009 and the date that is one year after the date on which
Renforth’s common shares begin trading on the TSX Venture Exchange, and (iii) postpone the work
costs otherwise due to be incurred on or before June 30, 2009 (pursuant to the Option Agreement)
to the day that is one year after the second payment date.
(b) Renforth will receive a fully vested 20% interest in the Kyle Claims, upon the issuance of the
2,000,000 common shares, and a subsequent 17.5% fully vested interest for each additional $2
million in work costs which it incurs on the Kyle Claims, up to a maximum 55% interest. The
Optionors will receive a fully vested 9% interest (4.5% each) in the Renforth Claims and
subsequent 18% fully vested interests (9% each) at the time that Renforth receives each additional
17.5%, up to a maximum 45% interest (22.5% each) in the Renforth claims.
The terms of the amending letter will be formally documented by the execution of an amended and
restated Option Agreement in 2008. Upon restatement of the Option Agreement, the Joint Venture
Agreement between Spider and KWG will be amended to reflect Renforth’s immediate 20% participation
in the JV.
Exploration
Two holes were drilled into the Kyle #2 Kimberlite during November of 2006. Approximately 550 kg of
kimberlite sample was acquired through this drilling. This sample was collected under the supervision of
Howard Lahti Ph.D., P.Geo., bagged and sealed, and held in secure storage until March of 2008. At this
time, the Company proceeded to have this material submitted to SGS Minerals Services in Lakefield,
Ontario, who completed test work for the recovery of commercial-sized diamonds from the composite
sample of diamond bearing rock. Upon receipt of the samples the seals were broken and the samples
contained therein were thoroughly mixed to create a composite sample representative of the kimberlite.
The test work was conducted at the SGS Lakefield laboratory between March 24th and May 27, 2008.
The purpose of this test program was to recover commercial sized diamonds, defined as diamonds have
two dimensions equal to, or greater than 0.85mm in size, as determined by a square mesh aperture
screen, using conventional dense media separation (“DMS”) plant recovery methods. Final diamond
recovery was conducted by the mineralogical staff of the SGS Diamond Services Group using a
combination of hand-sorting and binocular microscopy methods. All diamonds recovered were weighed,
and the total diamond weight and sample weight was used to calculate an indicated diamond content of
the body, or grade, expressed in carats per hundred tonnes (“cpht”).
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This project also included the analysis of eight - 8 kilogram sub-samples processed by caustic fusion
dissolution methods for the recovery of diamonds down to 0.105mm in size (105 micron), as defined by a
square mesh aperture screen.
A 64 kilogram kimberlite sub- sample was processed by caustic fusion dissolution methods returned a
total of 13 diamonds, which translates to a figure of 0.20 diamonds per kilogram of rock processed by
caustic fusion. The largest diamond recovered was found in sample BML-002 and was recovered in the
+0.85-1.18mm sieve class. The diamond was described as a grey, translucent octahedron, twinned, with
graphite inclusions. The diamond had dimensions of 1.20 x 1.14 x 0.94mm, and a weight of 0.011365
carats.
Although the overall diamond count from these samples is comparatively low, it should be considered
encouraging that both “microdiamonds” and “macrodiamonds” were recovered, where a macrodiamond is
defined as >0.85mm in size, as defined by a square mesh aperture screen. Diamonds >0.85mm in size
are generally considered to be “commercial-sized” diamonds.
This diamond recovery process will be completed for the remainder of the samples from Kyle 2 to
determine the total diamond content recovered from this particular kimberlite. A similar exercise is
planned for the samples collected from the recent Kyle 4 and Kyle 5 drilling.
In 2008 the Company engaged Billiken Management Services to manage its exploration program on the
Kyle Properties. The Company utilized a heli-transportable drill rig to collect sufficient kimberlite samples
from each of the Kyle Series Kimberlites, more specifically Kyle 2, Kyle 4 and Kyle 5. The expenditure
on this program was $2,395,737 million dollars, and allowed Renforth to satisfy, in advance, the earn in
requirements for year 2 of the Option Earn-In Agreement between the Company and Spider Resources
Inc. and KWG Resources Inc., as related to the properties containing the Kyle Series Kimberlites. The
Company has shipped the samples to the lab for analytical results. The Company is currently gathering
and analyzing information from this drill program and subsequent tests will be used to determine further
work programs.

5.4 Disclosure of Outstanding Share Data
The following is for disclosure of information relating to the outstanding securities of the Company as at
February 1, 2009.
As at February 1, 2009 the Company had 55,072,575 common shares issued and outstanding.
Share capital – refer to the December 31, 2008, note 6 of the financial statements for further details.

Warrants
As at February 1, 2009 the Company had the following warrants outstanding:
Year
Issued

Number of
Warrants

2007

598,500

Assigned
Value

Exercise
Price

Expiry
Date

Risk Free
Rate

66,883

$0.50

Nov 16/09

3.83%
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Expected
Volatility
100%

Liability for shares to be issued
The following details shares to be issued to satisfy existing liabilities:
As at December 31
Payable to Greenstone with respect to the Attawapiskat
property.
Funds received for shares prior to issuance

2008

2007

$ 275,000
-

$ 275,000
335,800

$ 275,000

$ 610,800

Stock option plan
The Company has a stock option plan which provides for the granting of options to purchase common
shares to a maximum of 10% of the issued and outstanding common shares of the Company to officers,
directors, and other service providers at the discretion of the directors. Each option granted under this
Plan shall be exercisable for a maximum period of five years from the date the option is granted to the
optionee. On May 24, 2007, the stock option plan was amended to change the vesting period from 18
months to a 12 month vesting period. As at December 31, 2008 the plan allows for the issue of 5.5
million of which 3.95 million have been issued.
As at February 1, 2009 the Company had the following stock options outstanding:
Black-Scholes Number of Options
Value
Outstanding
$ 71,749
80,403
71,362
50,898
81,569
30,468
81,008
312,033

400,000
450,000
400,000
250,000
400,000
150,000
400,000
1,500,000

$ 779,490

3,950,000

Exercise
Price
$ 0.25
$ 0.25
$ 0.25
$ 0.28
$ 0.28
$ 0.28
$ 0.28
$ 0.28

Expiry
Date

Number of Options Weighted Average
Exercisable
Remaining Life

June 14/11
August 28/11
November 13/11
March 19/12
November 22/12
February 1/13
April 10/13
November 10/13

400,000
450,000
400,000
250,000
400,000
112,500
200,000
-

2.45 years
2.66 years
2.87 years
3.21 years
3.89 years
4.08 years
4.27 years
4.87 years

2,212,500

3.88 years

Other Disclosure
The Company has contracted Billiken Management Services Inc. to manage its exploration. Expenditures
associated with Billiken’s services represented approximately 64% of the total exploration costs for the
period ended December 31, 2008.
Risks
The Corporation’s business is subject to a variety of risks and uncertainties. The exploration and
development of mineral properties entails significant financial risk. Significant expenditures are required
to assess a property and its mineralization.
Price Volatility
Any future earnings will be directly related to the price of precious and base metals. Such prices have
fluctuated over time and are affected by numerous factors beyond the control of the Corporation.
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Mining Risk
Renforth’s mining exploration operations are subject to conditions beyond its control, which can affect the
cost of the work for varying lengths of time.
Mineral exploration is highly speculative in nature, involves many risks and frequently is non-productive.
There is no assurance that exploration efforts will be successful. Success in establishing reserves is a
result of a number of factors, including the quality of management, the Corporation’s level of geological
and technical expertise, the quality of land available for exploration and other factors. Once
mineralization is discovered, it may take several years in the initial phases of drilling until production is
possible, during which time the economic feasibility of production may change. Substantial expenditures
are required to establish mineral reserves through drilling, to determine the optimal metallurgical process
to extract the metals from the ore and, in the case of new properties, to construct mining and processing
facilities. Because of these uncertainties no assurance can be given that exploration programs will result
in the establishment or expansion of resources or reserves.
Environment
Operations, development and exploration projects could potentially be affected by environmental laws
and regulations of the country in which the activities are undertaken. The environmental standards
continue to change and the global trend is to a longer, more complex process. Although the Corporation
continuously reviews environmental matters and undertakes to comply with changes as expeditiously as
possible, there is no assurance that existing or future environmental regulation will not materially
adversely affect the Corporation’s financial condition, liquidity and results of operation.
Certain environmental issues, such as storm events, tailings storage seepage, dust and noise emissions,
while having been assessed and strategies based on best practices have been adopted, there can be no
assurance an unforeseen event will not occur which could have a material adverse effect on the viability
of the Corporation’s business and affairs.
Government Regulation
The Corporation’s operations are subject to significant regulation and laws which control not only the
exploration and mining of mineral properties but also the possible effects of such activities upon the
environment. Changes in current legislation or future legislation could result in additional expenses,
restrictions and delays.
Key Personnel
The Corporation’s future success is dependent in large part upon the continued services of certain key
personnel. Failure to retain such personnel or failure to attract qualified management in the future, could
adversely affect the Corporation’s ability to manage its operations.
Financing
Renforth is dependent upon raising financing from third parties in order to continue its operations. There
is no guarantee that such financing will be available on commercially suitable terms or at all. Failure to
obtain additional financing will materially adversely affect the operations and business of the Corporation.
Disclosure Controls and Procedures
Management of the Corporation, consisting of the President and Chief Executive Officer and the Chief
Financial Officer, have evaluated the effectiveness of the Corporation’s disclosure controls and
procedures as required by Canadian securities laws. Based on that evaluation, they have concluded that,
as of the end of the period covered by this Management’s Discussion and Analysis, the disclosure
controls and procedures were effective to provide reasonable assurance that information required to be
disclosed in the Corporation’s annual filings and interim filings (as such terms are defined under
Multilateral Instrument 52-109 – Certification of Disclosure in Issuers’ Annual and Interim Filings) and
other reports filed or submitted under Canadian securities laws is recorded, processed, summarized and
reported within the time periods specified by those laws and that material information is accumulated and
communicated to management as appropriate to allow timely decisions regarding required disclosure.
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Internal Control Risks
The Chief Executive Officer and Chief Financial Officer (“CFO”) are responsible for designing internal
controls over financial reporting in order to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of the Company’s financial statements for external purposes in
accordance with Canadian GAAP. The design of the Company’s internal control over financial reporting
was assessed as of the date of this Management Discussion and Analysis.
Based on this assessment, it was determined that certain weaknesses existed in internal controls over
financial reporting. As indicative of many small companies, the lack of segregation of duties and effective
risk assessment were identified as areas where weaknesses existed. The existence of these weaknesses
is to be compensated for by senior management monitoring, which exists. The officers will continue to
monitor very closely all financial activities of the Company and increase the level of supervision in key
areas. It is important to note that this issue would also require the Company to hire additional staff in
order to provide greater segregation of duties. Since the increased costs of such hiring could threaten the
Company’s financial viability, management has chosen to disclose the potential risk in its filings and
proceed with increased staffing only when the budgets and work load will enable the action. The
Company has attempted to mitigate these weaknesses, through a combination of extensive and detailed
review by the CFO of the financial reports, the integrity and reputation of senior accounting personnel,
and candid discussion of those risks with the audit committee.
Forward-Looking Statements
This Management’s Discussion and Analysis of Financial Conditions and Results of Operations
contains certain forward-looking statements. All statements other than statements of historical fact
that address activities, events or developments that the Corporation believes, expects or anticipates
will or may occur in the future are forward-looking statements. Forward-looking statements are
often, but not always, identified by the use of words such as “seek”, “anticipate”, “contemplate”,
“target”, “believe”, “plan”, “estimate”, “expect” and “intend” and statements that an event or result
“may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions.
These statements are based upon certain assumptions and analyses made by management in light
of its experience and perception of historical trends, current conditions and expected future
developments, as well as other factors management believes are appropriate in the circumstances.
However, whether actual results and developments will conform with management’s expectations is
subject to a number of risks and uncertainties, including the considerations discussed herein and in
other documents filed from time to time by the Corporation with Canadian security regulatory
authorities, general economic, market or business conditions, the opportunities (or lack thereof) that
may be presented to and pursued by management, competitive actions by other companies,
changes in laws or regulations and other factors, many of which are beyond the Corporation’s
control. These factors may cause the actual results of the Corporation to differ materially from those
discussed in the forward-looking statements and there can be no assurance that the actual results or
developments anticipated by management will be realized or, even if substantially realized, that they
will have the expected results on Renforth Resources Inc. All of the forward-looking statements
made herein are qualified by the foregoing cautionary statements. The Corporation expressly
disclaims any obligation to update or revise any such forward-looking statements.
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Interim MD&A
6.15

The effective date for this report is May 25, 2009.
RENFORTH RESOURCES INC.
(A Development Stage Company)
MANAGEMENT DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS
For the three months ended March 31, 2009

The following is a discussion and analysis of the activities, results of operations and financial condition
of Renforth Resources Inc. (“Renforth” or the “Company”) for the three months ended March 31, 2009
and the comparable periods ended March 31, 2008. The discussion should be read in conjunction with
the audited financial statements of the Company for the fiscal years ended December 31, 2008 and
related notes thereto. The Corporation’s financial statements have been prepared in accordance with
Canadian generally accepted accounting principles (“GAAP”). All monetary amounts are reported in
Canadian dollars unless otherwise noted.

1.1 The effective date for this report is May 25, 2009.
1.2 Overview of Operations
Renforth Resources Inc. is a Toronto-based diamond and base metals exploration company with
significant concessions in the McFaulds Lake ‘Ring of Fire’ discovery area of northern Ontario. Renforth
has five diamondiferous kimberlites that are in close proximity to the Debeers Victor diamond mine that is
now in operations. The property holding also includes 39 other claims that contain high potential
geophysical anomalies. The claims lie between ten and twenty kilometres from Noront’s Magmatic
Massive Sulphide discovery at its Eagle One concession.

Highlights for the three months ended March 31, 2009
On January 22, 2009 the company completed the acquisition of 100% interest in 18 mining claims,
consisting of 288 units, located in the James Bay Lowlands, Ontario.
Section 5.3 of this Management Discussion and Analysis provides particulars regarding the Company’s
current exploration properties, together with the Company’s proposed exploration and development plans,
the current status of the projects, and expenditures, the anticipated timing and costs necessary to take
the project to the next stage of the project plan.
1.3 Overall Performance
As at March 31, 2009 the Company had a balance sheet with assets of $7,269,675 consisting primarily of
cash and cash equivalents of $691,243 (with the objective of investing in safe, liquid investments to
provide a rate of return that will not compromise the objectives) and mineral properties and deferred
exploration expenditures of $6,359,102 (as it is the Company’s policy to capitalize all exploration costs
during the development stage). During the quarter the Company finalized the purchase of 100% interest
in 18 mining claims in exchange for $150,000 and 3,200,000 shares ($0.28/share).
The decrease in expenditures is explained in section 1.4 Results of Operations.
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1.4 Results of Operations

Revenues
The exploration properties acquired by the Company are still in the early exploration and development
stage. Until sufficient work has been completed to confirm the feasibility of any specific interest being
placed into production, it is not anticipated that the Corporation will have any material revenue. No
revenues have been reported for the three month period ended March 31, 2009 & 2008.
Other items
(a) For the three months ended March 31, 2009 the Company had a change in unrealized loss of $Nil
(2008 – Unrealized loss $6,600) on a KWG common share purchase warrant. These warrants expired on
March 31, 2009.
(b) For the three months ended March 31, 2009 the Company earned investment income on its short term
investments of $3,540 (2007 - $30,190). There was a decrease as the Company had less funds available
to invest.

Analysis of Expenses for the three months ended March 31, 2009
For the three months ended March 31

2009

Office and general
Management compensation
Consulting services
Investor relations
Stock based compensation
Legal and audit
Interest and bank charges

22,638
60,000
25,560
0
102,800
11,633
351
222,982

% of 2009
Total
10.15%
26.91%
11.46%
0.00%
46.10%
5.22%
0.16%
100.00%

2008
140,275
55,000
34,100
55,153
54,702
54,277
0
393,507

%
Change
-83.86%
9.09%
-25.04%
n/a
87.93%
-78.57%
n/a
-43.33%

The components of office and general of $22,638 (2008- $140,275) are broken out below. Part XII.6 tax in
the prior period related to the renunciation of $3,125,500 of exploration expenses under the look back
rule. No expenses were renounced under the look-back rule in 2008 therefore the Company will not incur
any Part XII.6 tax in the current year. Travel was required in the previous period associated with financing
opportunities, investigation of a potential listing (on the London exchange). Travel was also required in
the prior period as the Company initiated an investor relations program which required travel to the U.S
for meetings and discussions with investor relations consulting firms (these expenses were incurred with
the anticipation of listing on a stock exchange). Office expense decreased as the Company renegotiated
it’s monthly office contract to $2,500/ month from $5,850/month (this contract includes amongst other
services, bookkeeping, reception, office supplies, photocopier and other office services). Rent expense
also decreased as the Company renegotiated its lease for office space from $2,583 month to $1,500
month.
Management compensation comprised of CEO management fees of $30,000 (2008 – $30,000), and CFO
management fees of $30,000 (2008 - $25,000).
For the three months ended March 31, 2009 consulting fees comprised of corporate administrative
services $10,560 (2008 - $7,500) (services include keeping minutes, organizing meetings, assisting with
new releases, updating fact sheet company presentation and website as needed, and general assistance
to management), and $15,000 (2008 - $15,000) to a consultant for coordinating the investor relations
program and assisting the CEO with some of the day to day affairs of the Company. In the prior period
additional consulting fees comprised of in-house legal $7,500 (In the fourth quarter of 2007 the Company
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contracted in-house counsel with the expectation that this would result in lowering external legal fees.
This contract was terminated in the second quarter of 2008 as the cost of the contract outweighed the
benefit), Lead director fees of $4,000 and other consulting fees $100.
In the prior period the Company incurred expenses related to an investor relations program. This program
was terminated in the third quarter of 2008.
Legal and audit include legal fees of $6,105 (2008 – $32,477) and audit related fees and accruals of
$5,528 (2008 - $21,800). The decrease in legal fees is due to additional fees incurred in the prior year
relating to the pursuit of a listing. Audit fees decreased as additional engagements were required in the
prior year.
Interest and bank charges in the current year mainly consisted of bank fees.
As at March 31, 2009, a total of 3,950,000 (2008 – 2,850,000) stock options were issued and outstanding
to directors, officers and consultants. During the three months ended March 31, 2009 a total of $102,800
(2008 - $54,702) was expensed with respect to that portion of the options vesting during the year. The
stock option expense does not affect the cash resources of the Company. The timing of this expense is
subject to the date of issue and vesting terms of the options. The values of the options are derived using
the Black Scholes option pricing model to which subjective assumptions are used.
There are no changes in the results of operations that are not related to ongoing business operations.
Breakdown of General and Administrative Expenses
For the three months ended March 31
Website and computer support
Amortization
Misc
Insurance
Bank charges, interest and penalties
Rent
Reception, bookkeepping, supplies
Printing and reproduction
Marketing
Travel and promotion
Transfer agent, listing, filing fees
Part XII.6 tax
Communication

2009
$

$

916
2,553
2,008
2,000
3,000
7,836
94
863
510
168
2,690
22,638

2008
$

$
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2,125
2,033
3,035
453
7,750
18,927
3,097
59,085
4,249
33,221
6,300
140,275

1.5 Summary of Quarterly Results

Revenue
Income (Loss)
earnings before
discontinued and
extraordinary
items
Income (Loss)
earnings per
common share
basic and fully
diluted
Net income
(loss) earnings
Income (Loss)
Earnings per
common share
basic and fully
diluted

QTR

QTR

QTR

QTR

QTR

QTR

QTR

QTR

1

4

3

2

1

4

3

2

2009

2008

2008

2008

2008

2007

2007

2007

--

--

--

--

--

--

--

--

(222,982)

(140,729)

(244,760)

(384,009)

333,529(a)

(589,738)

(169,743)

(236,101)

-0.00

-0.00

-0.00

-0.01

0.01

-0.01

-0.00

-0.01

(222,982)

(140,729)

(384,009)

(384,009)

333,529(a)

(589,738)

(169,743)

(236,101)

-0.00

-0.00

-0.00

-0.01

0.01

-0.01

-0.00

-0.01

(a) net income is attributed to the future income tax recovery in the period
The Company’s level of activity and expenditures during a specific quarter are influenced by the
availability of working capital, the availability of additional external financing, the time required to gather,
analyze and report on geological data related to mineral properties, the results of the Company’s prior
exploration activities on its properties and the amount of expenditure required to advance its projects.

1.6 Liquidity
The Company’s cash decreased to $691,243 at March 31, 2009 from $1,019,399 at December 31, 2008.
The Company’s working capital was $678,460 at March 31, 2009 compared to working capital of
$795,102 at December 31, 2008 (working capital excludes liabilities for shares to be issued). The
decrease in cash was due cash used in operating activities of $328,156.
The Company has decided to reduce monthly discretionary expenditures in an effort to conserve cash in
response to current weakening global economy. The Company has sufficient financial resources to meet
its administrative overhead and planned exploration for, at minimum, the next twelve months.
Management believes that, although it may be difficult to raise money in the short term (due to weak
economic conditions) it believes it will be able to raise equity capital as required as the Company in the
long term and is in discussions with a number of parties regarding providing financing for the Company.
These funds will enable the Company to continue with its exploration programs and meet its operational
requirements.
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1.7 Capital Resources
The Company, being in the early stages of exploration on its various mineral properties, has no revenues
or any anticipated revenues in the near future, and therefore relies on the issuance of equity to generate
the funds required to further develop its projects and cover its operating costs.
Renforth has budgeted $205,000 for exploration over the next 4 quarters. The Company has satisfied its
exploration obligation and has satisfied its 2009 commitment under the KWG/Spider agreement (as
further discussed in section 5.3).

Resources available at May 14, 2009
Cash & cash
equivalents (net
of payables)

$645,000

645,000

Exploration budget & Operating budget for the
next four quarters
Exploration budget –
Kyle and
205,000
Attawapiskat
Operating budget for
the next 4 quarters
300,000
Excess cash next four quarters

505,000
$140,000

After satisfying the payables, the Company’s cash resources total $645,000. Management estimates
operating expenses for the next four quarters of approximately $300,000 and a total exploration
requirement of $205,000. The Company therefore has sufficient funds to meet its cash requirements over
the next four quarters.
Although the Company has sufficient capital resources to meet its current obligations, the Company will
seek to raise additional funding to finance future exploration programs. The timing and ability to do so will
depend on the liquidity of the financial markets as well as the acceptance of investors to finance resource
based junior companies, in addition to the results of the Company’s exploration programs and the
acquisition of additional projects. At this time, the Company is not anticipating an ongoing profit from
operations, therefore it will rely on its ability to obtain equity financing for growth. Renforth may need
additional capital, and may raise additional funds should its Board deem it advisable.
Management believes that it will be able to raise sufficient capital to further explore and develop its
properties and projects in the future. The ability of the Company to develop its existing assets into
commercial and profitable operations, however, will require participation by outside parties for capital or
will require additional financing from other outside sources. There can be no guarantee that the Company
will be able to secure any required financing.

1.8 Off-Balance Sheet arrangements
There are no off-balance sheet arrangements as at March 31, 2009.
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1.9 Related Party Transactions
During the three months ended March 31, 2009 the Company was charged $6,105 in legal fees from
Chitiz Pathak LLP in which Paul Pathak, a director of the Company, is a partner of the firm.
During the three months ended March 31, 2009 the Company was charged $7,500 in geologist fees by
the Billiken Management Services (the company managing its exploration projects), for the geological
consulting services of Neil Novak, a director of the Company.
The following related party transactions occurred during the three months ended March 31, 2008:
During the three months ended March 30, 2008 the Company paid a total of $100,700 against $150,000
of accruals made in 2007 for special projects undertaken by directors of the Company. The time spent on
these matters was beyond normal expectations of board members and compensation was measured at
the value the Company would have had to pay other individuals or entities in order to obtain these
services. The only alternative to the use of the board on these matters would have been to retain the use
of a law firm. This would have been more expensive and timely to the company. Of this amount $22,500
was paid to Alpha Pang, $31,700 paid to Judi Wood and $46,500 to Paul Vorvis (former director).
In 2008 the Company began paying regular directors fees to each director for participating on the board
of the company. The following director’s fees were paid:
During the three months ended March 31, 2008 the company paid Paul Vorvis, its lead director,
consulting fees of $4,000. The amount was included in consulting fees on the Statement of Operations,
Comprehensive Loss and Deficit. These fees related to Mr. Vorvis’ function as lead director of the
Company.
The Company pays funds to related parties in the course of carrying out the Company’s business, in
exchange for services rendered to the Company. If the Company were not paying these related parties
for these services the Company would still have to pay individuals or entities in order to obtain these
services and carry out the business of the Company. The transactions with related parties are in the
normal course of business and are measured at the exchange amount, which is the amount of
consideration established and agreed to between the Company and the related parties and did not differ
from the arm’s length equivalent value for these services.

1.10 First Quarter
The results of operations for the current quarter March 31, 2009 are discussed in section 1.4 Results of
Operations.

1.11 Proposed Transactions
There is no imminent decision by the Board of Directors of the Company with respect to any transaction.

1.12 Critical Accounting Estimates
Critical accounting estimates used in the preparation of the financial statements include the Company’s
estimate of recoverable value on its mineral properties as well as the value of stock based compensation.
Both of these estimates involve considerable judgement and are, or could be, affected by significant
factors that are out of the Company’s control.
The factors affecting stock based compensation include estimates of when stock options might be
exercised and the stock price volatility. The timing for exercise of options is out of the Company’s control
and will depend, among other things, upon a variety of factors including the market value of Company
shares and financial objectives of the holders of the options. The Company has used historical data of
publicly traded companies of the same industry and size to determine volatility in accordance with Black
Scholes modelling, however future volatility is inherently uncertain and the model had its limitations. While
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these estimates have an impact on the stock based compensation and hence results of operations, there
is no impact on the Company’s financial condition.
The company’s recorded value of its mineral property is based on historical costs that expect to be
recovered in the future. The Company’s recoverability evaluation is based on market conditions for
minerals, underlying mineral resources associated with the properties and future costs that may be
required for ultimate realization through mining operations or by sale. The Company is in an industry that
is exposed to a number of risks and uncertainties, including exploration risk, development risk, commodity
price risk, as well as environmental risk.

1.13 Changes in Accounting Policies
Goodwill and Intangible Assets
In October 2007, the CICA approved Handbook Section 3064, “Goodwill and Intangible Assets” which
replaces the existing Handbook Sections 3062, “Goodwill and Other Intangible Assets” and 3450
“Research and Development Costs”. This standard is effective for interim and annual financial statements
relating to fiscal years beginning on or after October 1, 2008, with earlier application encouraged. The
standard provides guidance on the recognition, measurement and disclosure requirements for goodwill
and intangible assets. The adoption of this standard is not expected to have a material impact on the
Company’s financial statements.
International Financial Reporting Standards ("IFRS")
In 2006, the Canadian Accounting Standards Board ("AcSB") published a new strategic plan that will
significantly affect financial reporting requirements for Canadian companies. The AcSB strategic plan
outlines the convergence of Canadian GAAP with IFRS over an expected five year transitional period. In
February 2008 the AcSB announced that 2011 is the changeover date for publicly-listed companies to
replace Canadian GAAP with IFRS. The date is for interim and annual financial statements relating to
fiscal years beginning on or after January 1, 2011. The transition date of January 1, 2011 will require the
restatement for comparative purposes of amounts reported by the Company for the year ended
December 31, 2010. While the Company has begun assessing the adoption of IFRS for 2011, the
financial reporting impact of the transition to IFRS cannot be reasonably estimated at this time.
The Company has commenced the development of an IFRS implementation plan to prepare for this
transition, and is currently in the process of identifying the key accounting policy changes that may be
required. Once the accounting policies have been identified the Company will address other elements of
the plan, including internal controls, information technology and contractual arrangement.

1.14 Financial Instruments and associated risk factors
The Company's risk exposures and the impact on the Company's financial instruments are summarized
below:
The Company's credit risk is primarily attributable to short-term investments included in cash and cash
equivalents. The Company has no significant concentration of credit risk arising from operations. Shortterm investments consist of bankers acceptances, which have been invested with reputable financial
institutions, from which management believes the risk of loss to be remote. Other financial instruments
consist of goods and services tax due from the Federal Government of Canada. Management believes
that the credit risk concentration with respect to these financial instruments is remote.
Liquidity risk
The Company's approach to managing liquidity risk is to ensure that it will have sufficient liquidity to meet
liabilities when due. As at March 31, 2009, the Company had a cash and cash equivalent balance of
$691,243 to settle current financial liabilities of $232,113. All of the Company's financial liabilities have
contractual maturities of less than 30 days and are subject to normal trade terms.
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Market risk
(a) Interest rate risk
The Company has cash balances and no interest-bearing debt. The Company's current policy is to invest
excess cash in investment-grade short-term deposit certificates issued by its banking institutions. The
Company periodically monitors the investments it makes and is satisfied with the credit ratings of its
banks.
(b) Foreign currency risk
The Company's functional currency is the Canadian dollar and all major purchases are transacted in
Canadian dollars. Management believes the foreign exchange risk is negligible and therefore does not
hedge its foreign exchange risk.
(c) Price risk
The Company is exposed to price risk with respect to commodity prices. The Company closely monitors
commodity prices to determine the appropriate course of action to be taken by the Company.

1.15 Other MD&A Requirements
5.3 Additional disclosure of Venture Issuers without Significant Revenue.
a) Exploration Expenses Capitalized
Three Months Ended
March 31,
2009
2008
Kyle Property
Data compilation and analysis

-

30,000

1,046,000

-

1,046,000

30,000

Attawapiskat - James Bay Lowlands
Claim acquisition
Total expended for the period

Attawapiskat- James Bay Lowlands
The project comprises of 39 claims, comprising of 561 units and covering approximately 9,000 hectares in
the Mcfaulds Lake area of Ontario’s James Bay Lowlands. These claims are strategically located around
the “Ring of Fire” structure that appears to host a number of MMS and VMS sulphide ore bodies and
kimberlite pipes. The 39 claims consist of 18 original claims staked prior to 2007, 3 “Solna” claims
purchased on May 7, 2007 and 18 “Casey” claims purchased on January 22, 2009.
Solna claims - On May 7, 2007 the Company signed an Option Interest Assignment Agreement (the
“Agreement”) with a private company to purchase four staked mining claims in the Attawapiskat District,
Lower James Bay Region, Porcupine Mining Division, Ontario (the “Property”). Under the terms of the
Agreement, Renforth purchased a 100% interest in the Property, subject to a Net Smelter Royalty of 2%,
for consideration consisting of 500,000 common shares of Renforth issued at $0.50 per share. The
Property is adjacent to several of Renforth’s other claims in the Mcfaulds Lake area of Ontario’s James
Bay Lowlands. Subsequently, due to unfavourable geophysical testing, the Company let one of these
claims lapse. The remaining claims consist of 17 claim units and cover approximately 272 hectares.
Casey Claims - On January 22, 2009 the Company finalized an agreement to acquire 100% interest in 18
claims (consisting of 288 units, covering approximately 4,608 hectares) located in the James Bay
Lowlands, Ontario. Under the terms of the agreement the Company received 100% interest in the 18
claims in exchange for $150,000 and 3,200,000 common shares of the Company. The $150,000 was
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advanced in 2008, the share portion remains payable. The claims are in the same area as several of
Renforth’s other claims in the Mcfaulds Lake area of Ontario’s James Bay Lowlands.
Exploration
Prior to 2008 results and analysis of ground magnetic surveying was completed. The analysis and
evaluation from the field work identified 6 anomalies that demonstrate geophysical characteristics of a
kimberlite and a drill hole location for each has been recommended. In addition there were 5 other
anomalies identified that, while they were not suggestive of kimberlites, they did warrant further follow-up
with additional geophysics to determine if there was possible sulphide mineralization associated with the
anomaly. The program was conducted by Scott Hogg & Associates.
In 2008 the Company engaged Billiken Management Services to manage its exploration program on
these claims. The anomalies were re-prioritized using the results of a recently completed airborne survey
in light of ground geophysical work completed during early 2006. Twelve of the highest priority targets
were selected as potential drill targets with some warranting more than one drill hole. Additional ground
geophysical surveying on certain of these anomalies was also warranted and undertaken prior to drilling.
The targets consisted of both kimberlite and volcanogenic massive sulphide or magmatic massive
sulphide targets as identified by their respective geophysical signatures. Seven of these targets were
drilled in the 2008 drilling campaign that has now been shutdown. The samples have been shipped to the
lab for analysis. The next stage drill program will be planned once the samples from the 2008 drill
program have been processed and analysed.

Kyle Kimberlites
On July 26, 2006 Renforth, Spider Resources Inc. (“Spider”) and KWG Resources Inc. (“KWG”) entered
into an option agreement (the “Option Agreement”) whereby Renforth can earn a 55% interest in five
diamondiferous kimberlite properties, consisting of eight claims which comprised of 128 units (the “Kyle
Properties”), located in the James Bay Lowlands area of Northern Ontario. Spider and KWG own 100%
interest in the Kyle Properties by virtue of a Joint Venture Agreement (“JV”). The Company can earn the
55% interest by:
3. Completing an exploration and development program of not less than $6 million over a period of
three years, with annual exploration expenditures at the minimum rate of $2 million to be spent by
June 30, 2007, 2008 and 2009; and
4. Contributing, on completion of the option period, the Company’s interest in the existing 22 claims
comprised of 289 units in the Attawapiskat River area of the James Bay Lowlands to the mutual
joint venture amongst Renforth and Spider/KWG.
The annual $2 million expenditure commitment can be spent between the Kyle and the Renforth claims,
but not less than seventy-five percent of the annual $2 million expenditure is to be dedicated to the Kyle
properties. Renforth agrees to fund the project in its entirety for the first three years and will be the
operator. The Company further agrees, at its discretion, to utilize former management to oversee the
exploration program until such time as they have completed their earn-in. This facilitates continuity and
the ability to retain the historical information and familiarity with the project area as well as immediate
access to local infrastructure and facilities required to launch an exploration program.
Upon the exercise of the option by the Company, the JV shall be amended to reflect Renforth’s
participation in the JV. KWG/Spider and Renforth shall be co-venturers on a 45% and 55% basis,
respectively and shall agree to participate 45% and 55%, respectively on all subsequent exploration
and/or development expenditures on the collective properties of the Kyle Properties and the Renforth
claims.
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On September 27, 2007 the Company executed an amending letter to the Option Agreement. The terms
of the letter are as follows:
(a) Renforth will issue to KWG & Spider (the “Optionors”) 2,000,000 of its common shares at a
deemed price of $0.50 per share in exchange for (i) making up any real or perceived shortfalls in
the first $2 million of expenditures pursuant to the terms of the option Agreement, (ii) postpone the
work costs otherwise due to be incurred on or before June 30, 2008 (pursuant to the Option
Agreement) to the later of June 30, 2009 and the date that is one year after the date on which
Renforth’s common shares begin trading on the TSX Venture Exchange, and (iii) postpone the work
costs otherwise due to be incurred on or before June 30, 2009 (pursuant to the Option Agreement)
to the day that is one year after the second payment date.
(b) Renforth will receive a fully vested 20% interest in the Kyle Claims, upon the issuance of the
2,000,000 common shares, and a subsequent 17.5% fully vested interest for each additional $2
million in work costs which it incurs on the Kyle Claims, up to a maximum 55% interest. The
Optionors will receive a fully vested 9% interest (4.5% each) in the Renforth Claims and
subsequent 18% fully vested interests (9% each) at the time that Renforth receives each additional
17.5%, up to a maximum 45% interest (22.5% each) in the Renforth claims.
The terms of the amending letter will be formally documented by the execution of an amended and
restated Option Agreement in 2008. Upon restatement of the Option Agreement, the Joint Venture
Agreement between Spider and KWG will be amended to reflect Renforth’s immediate 20% participation
in the JV.
Exploration
Two holes were drilled into the Kyle #2 Kimberlite during November of 2006. Approximately 550 kg of
kimberlite sample was acquired through this drilling. This sample was collected under the supervision of
Howard Lahti Ph.D., P.Geo., bagged and sealed, and held in secure storage until March of 2008. At this
time, the Company proceeded to have this material submitted to SGS Minerals Services in Lakefield,
Ontario, who completed test work for the recovery of commercial-sized diamonds from the composite
sample of diamond bearing rock. Upon receipt of the samples the seals were broken and the samples
contained therein were thoroughly mixed to create a composite sample representative of the kimberlite.
The test work was conducted at the SGS Lakefield laboratory between March 24th and May 27, 2008.
The purpose of this test program was to recover commercial sized diamonds, defined as diamonds have
two dimensions equal to, or greater than 0.85mm in size, as determined by a square mesh aperture
screen, using conventional dense media separation (“DMS”) plant recovery methods. Final diamond
recovery was conducted by the mineralogical staff of the SGS Diamond Services Group using a
combination of hand-sorting and binocular microscopy methods. All diamonds recovered were weighed,
and the total diamond weight and sample weight was used to calculate an indicated diamond content of
the body, or grade, expressed in carats per hundred tonnes (“cpht”).
This project also included the analysis of eight - 8 kilogram sub-samples processed by caustic fusion
dissolution methods for the recovery of diamonds down to 0.105mm in size (105 micron), as defined by a
square mesh aperture screen.
A 64 kilogram kimberlite sub- sample was processed by caustic fusion dissolution methods returned a
total of 13 diamonds, which translates to a figure of 0.20 diamonds per kilogram of rock processed by
caustic fusion. The largest diamond recovered was found in sample BML-002 and was recovered in the
+0.85-1.18mm sieve class. The diamond was described as a grey, translucent octahedron, twinned, with
graphite inclusions. The diamond had dimensions of 1.20 x 1.14 x 0.94mm, and a weight of 0.011365
carats.
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Although the overall diamond count from these samples is comparatively low, it should be considered
encouraging that both “microdiamonds” and “macrodiamonds” were recovered, where a macrodiamond is
defined as >0.85mm in size, as defined by a square mesh aperture screen. Diamonds >0.85mm in size
are generally considered to be “commercial-sized” diamonds.
This diamond recovery process will be completed for the remainder of the samples from Kyle 2 to
determine the total diamond content recovered from this particular kimberlite. A similar exercise is
planned for the samples collected from the recent Kyle 4 and Kyle 5 drilling.
In 2008 the Company engaged Billiken Management Services to manage its exploration program on the
Kyle Properties. The Company utilized a heli-transportable drill rig to collect sufficient kimberlite samples
from each of the Kyle Series Kimberlites, more specifically Kyle 2, Kyle 4 and Kyle 5. The expenditure
on this program was $2,395,737 million dollars, and allowed Renforth to satisfy, in advance, the earn in
requirements for year 2 of the Option Earn-In Agreement between the Company and Spider Resources
Inc. and KWG Resources Inc., as related to the properties containing the Kyle Series Kimberlites. The
Company has shipped the samples to the lab for analytical results. The Company is currently gathering
and analyzing information from this drill program and subsequent tests will be used to determine further
work programs.

5.4 Disclosure of Outstanding Share Data
The following is for disclosure of information relating to the outstanding securities of the Company as at
May 25, 2009.
As at May 25, 2009 the Company had 55,072,575 common shares issued and outstanding.
Share capital – refer to note 6 of the March 31, 2009, financial statements for further details.

Warrants
As at May 25, 2009 the Company had the following warrants outstanding:
Year
Issued

Number of
Warrants

2007

598,500

Assigned
Value

Exercise
Price

Expiry
Date

Risk Free
Rate

66,883

$0.50

Nov 16/09

3.83%

Expected
Volatility
100%

Liability for shares to be issued
The following details shares to be issued to satisfy existing liabilities:
As at
As at
March 31, 2009 December 31, 2008
Payable to Greenstone with respect to the Attawapiskat
property
To be issued on the January 22, 2009 acquisition of
18 claims in the James Bay Lowlands

$ 275,000
$ 896,000
$1,171,000

$ 275,000
$ 275,000

Stock option plan
The Company has a stock option plan which provides for the granting of options to purchase common
shares to a maximum of 10% of the issued and outstanding common shares of the Company to officers,
directors, and other service providers at the discretion of the directors. Each option granted under this
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Plan shall be exercisable for a maximum period of five years from the date the option is granted to the
optionee. On May 24, 2007, the stock option plan was amended to change the vesting period from 18
months to a 12 month vesting period. As at December 31, 2008 the plan allows for the issue of 5.5
million of which 3.95 million have been issued.
As May 25, 2009 the Company had the following stock options outstanding:
Black-Scholes
Value

Number of Options
Outstanding

$71,749
80,403
71,362
50,898
81,569
30,468
81,008
312,033
$779,490

400,000
450,000
400,000
250,000
400,000
150,000
400,000
1,500,000
3,950,000

Exercise
Price
0.25
0.25
0.25
0.28
0.28
0.28
0.28
0.28

Expiry
Date

Number of Options
Exercisable

Weighted Average
Remaining Life

400,000
450,000
400,000
250,000
400,000
150,000
300,000
375,000
2,725,000

2.21
2.41
2.62
2.97
3.65
3.84
4.03
4.62
3.63

14-Jun-11
28-Aug-11
13-Nov-11
19-Mar-12
22-Nov-12
01-Feb-13
10-Apr-13
10-Nov-13

Other Disclosure
The Company has contracted Billiken Management Services Inc. to manage its exploration.
Risks
The Corporation’s business is subject to a variety of risks and uncertainties. The exploration and
development of mineral properties entails significant financial risk. Significant expenditures are required
to assess a property and its mineralization.
Price Volatility
Any future earnings will be directly related to the price of precious and base metals. Such prices have
fluctuated over time and are affected by numerous factors beyond the control of the Corporation.
Mining Risk
Renforth’s mining exploration operations are subject to conditions beyond its control, which can affect the
cost of the work for varying lengths of time.
Mineral exploration is highly speculative in nature, involves many risks and frequently is non-productive.
There is no assurance that exploration efforts will be successful. Success in establishing reserves is a
result of a number of factors, including the quality of management, the Corporation’s level of geological
and technical expertise, the quality of land available for exploration and other factors. Once
mineralization is discovered, it may take several years in the initial phases of drilling until production is
possible, during which time the economic feasibility of production may change. Substantial expenditures
are required to establish mineral reserves through drilling, to determine the optimal metallurgical process
to extract the metals from the ore and, in the case of new properties, to construct mining and processing
facilities. Because of these uncertainties no assurance can be given that exploration programs will result
in the establishment or expansion of resources or reserves.
Environment
Operations, development and exploration projects could potentially be affected by environmental laws
and regulations of the country in which the activities are undertaken. The environmental standards
continue to change and the global trend is to a longer, more complex process. Although the Corporation
continuously reviews environmental matters and undertakes to comply with changes as expeditiously as
possible, there is no assurance that existing or future environmental regulation will not materially
adversely affect the Corporation’s financial condition, liquidity and results of operation.
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Certain environmental issues, such as storm events, tailings storage seepage, dust and noise emissions,
while having been assessed and strategies based on best practices have been adopted, there can be no
assurance an unforeseen event will not occur which could have a material adverse effect on the viability
of the Corporation’s business and affairs.
Government Regulation
The Corporation’s operations are subject to significant regulation and laws which control not only the
exploration and mining of mineral properties but also the possible effects of such activities upon the
environment. Changes in current legislation or future legislation could result in additional expenses,
restrictions and delays.
Key Personnel
The Corporation’s future success is dependent in large part upon the continued services of certain key
personnel. Failure to retain such personnel or failure to attract qualified management in the future, could
adversely affect the Corporation’s ability to manage its operations.
Financing
Renforth is dependent upon raising financing from third parties in order to continue its operations. There
is no guarantee that such financing will be available on commercially suitable terms or at all. Failure to
obtain additional financing will materially adversely affect the operations and business of the Corporation.
Disclosure Controls and Procedures
Management of the Corporation, consisting of the President and Chief Executive Officer and the Chief
Financial Officer, have evaluated the effectiveness of the Corporation’s disclosure controls and
procedures as required by Canadian securities laws. Based on that evaluation, they have concluded that,
as of the end of the period covered by this Management’s Discussion and Analysis, the disclosure
controls and procedures were effective to provide reasonable assurance that information required to be
disclosed in the Corporation’s annual filings and interim filings (as such terms are defined under
Multilateral Instrument 52-109 – Certification of Disclosure in Issuers’ Annual and Interim Filings) and
other reports filed or submitted under Canadian securities laws is recorded, processed, summarized and
reported within the time periods specified by those laws and that material information is accumulated and
communicated to management as appropriate to allow timely decisions regarding required disclosure.
Internal Control Risks
The Chief Executive Officer and Chief Financial Officer (“CFO”) are responsible for designing internal
controls over financial reporting in order to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of the Company’s financial statements for external purposes in
accordance with Canadian GAAP. The design of the Company’s internal control over financial reporting
was assessed as of the date of this Management Discussion and Analysis.
Based on this assessment, it was determined that certain weaknesses existed in internal controls over
financial reporting. As indicative of many small companies, the lack of segregation of duties and effective
risk assessment were identified as areas where weaknesses existed. The existence of these weaknesses
is to be compensated for by senior management monitoring, which exists. The officers will continue to
monitor very closely all financial activities of the Company and increase the level of supervision in key
areas. It is important to note that this issue would also require the Company to hire additional staff in
order to provide greater segregation of duties. Since the increased costs of such hiring could threaten the
Company’s financial viability, management has chosen to disclose the potential risk in its filings and
proceed with increased staffing only when the budgets and work load will enable the action. The
Company has attempted to mitigate these weaknesses, through a combination of extensive and detailed
review by the CFO of the financial reports, the integrity and reputation of senior accounting personnel,
and candid discussion of those risks with the audit committee.
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Forward-Looking Statements
This Management’s Discussion and Analysis of Financial Conditions and Results of Operations
contains certain forward-looking statements. All statements other than statements of historical fact
that address activities, events or developments that the Corporation believes, expects or anticipates
will or may occur in the future are forward-looking statements. Forward-looking statements are
often, but not always, identified by the use of words such as “seek”, “anticipate”, “contemplate”,
“target”, “believe”, “plan”, “estimate”, “expect” and “intend” and statements that an event or result
“may”, “will”, “can”, “should”, “could” or “might” occur or be achieved and other similar expressions.
These statements are based upon certain assumptions and analyses made by management in light
of its experience and perception of historical trends, current conditions and expected future
developments, as well as other factors management believes are appropriate in the circumstances.
However, whether actual results and developments will conform with management’s expectations is
subject to a number of risks and uncertainties, including the considerations discussed herein and in
other documents filed from time to time by the Corporation with Canadian security regulatory
authorities, general economic, market or business conditions, the opportunities (or lack thereof) that
may be presented to and pursued by management, competitive actions by other companies,
changes in laws or regulations and other factors, many of which are beyond the Corporation’s
control. These factors may cause the actual results of the Corporation to differ materially from those
discussed in the forward-looking statements and there can be no assurance that the actual results or
developments anticipated by management will be realized or, even if substantially realized, that they
will have the expected results on Renforth Resources Inc. All of the forward-looking statements
made herein are qualified by the foregoing cautionary statements. The Corporation expressly
disclaims any obligation to update or revise any such forward-looking statements.

7.
7.1

Market for Securities
The Company is not listed on any exchange or quotation system.

8.
Consolidated Capitalization
8.1
The following table sets out the share capital of Renforth as at June 23, 2009:
Category

Renforth
Shares

Percentage of
Class

Renforth Shares outstanding

55,072,575

83.69%

Renforth Shares issuable on exercise of outstanding Options

3,950,000

6.01%

Renforth Shares issuable on exercise of broker warrants

598,500

1.00%

Renforth Shares issuable pursuant to the Attawapiskat Agreement
(see “Material Contracts – Attawapiskat Agreement”

982,143

1.50%

2,000,000

3.04%

Renforth Shares issuable pursuant to Casey Claims Agreement (see
“Material Contracts – Casey Claims”)

3,200,000

4.85%

Total

65,803,218

100%

Renforth Shares issuable pursuant to the Kyles Kimberlite Option
Agreement (see “Material Contracts - Kyles Kimberlite Option
Agreement”)
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9.

Options to Purchase Securities

9.1

The Corporation currently maintains a Stock Option Plan to grant stock Options
to purchase Common Shares of the Corporation. The purpose of the Stock
Option Plan is to encourage share ownership by the Corporation’s Directors,
senior Officers, employees and consultants. The number of Common Shares,
the exercise price per Common Share, the vesting period and any other terms
and conditions of Options granted pursuant to the Stock Option Plan, from time
to time, are determined by the Renforth Board at the time of grant, subject to
the defined parameters of the Stock Option Plan.
The Stock Option Plan is administered by the Renforth Board. Participation is
limited to Directors, Officers, employees and consultants providing services to
the Corporation.
The exercise price of any Option cannot be less than the fair market value of
the Common Shares, as determined by the Renforth Board in its sole discretion,
or, if the Common Shares are listed for trading on any stock exchange, the
closing price of the Common Shares on the trading day immediately preceding
the date on which the Option is granted. The exercise period of any Option
granted cannot exceed five years. Options will terminate on the occurrence of
any of the following events: the specified expiration date, the termination of an
Option holder’s employment where such termination is for cause, thirty days
after a participant ceases to be eligible under the Stock Option Plan, ninety
days after the date of death of an Option holder, or ninety days after termination
of employment by reason of permanent disability or retirement.
The maximum number of Common Shares that may be reserved and set aside
for issue under the Stock Option Plan is equal to up to ten (10%) of the issued
and outstanding Common Shares at any given time, provided the Renforth
Board may, subject to shareholder and regulatory approvals, increase such
number. The maximum number of shares reserved for issuance to any one
person shall be 5% of the Common Shares outstanding at the time of the grant,
on a non-diluted basis, less the aggregate number of shares reserved for
issuance to such person under any other option to purchase shares from
treasury granted as a compensation or incentive mechanism.
Outstanding Options
The following table provides information as to Options to purchase securities of
Renforth Resources by all Officers and Directors, individually and grouped, as
of June 23, 2009:
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Name

Position with Renforth

Options to Acquire Common
Shares

Paul Pathak

Options Held by Renforth’s Officers
President, Chief
1,000,000(4)
Executive Officer and
Director
Chief Financial Officer
400,000(1)
Secretary and Director
500,000(6)

Alpha Pang

Options Held by Renforth’s Directors
Director
500,000(2)

Judi C. Wood

Director

500,000(3)

David Massola

Director

500,000(5)

Neil Novak

Director

500,000(7)

David Danziger
Kyle Appleby

Notes:
1.
250,000 Options were granted to Mr. Appleby on March 19, 2007. Each Option
is exercisable at $0.28 and expires five years from the date of grant. 150,000
Options were issued on February 1, 2008. Each option is exercisable at $0.28
and expires from the date of grant.
2.
400,000 Options were granted to Mr. Pang on June 15, 2006. Each Option is
exercisable at $0.25 and expires five years from the date of grant. 100,000
Options were issued on April 10, 2008. Each option is exercisable at $0.28 and
expires from the date of grant.
3.
400,000 Options were granted to Ms. Wood on August 28, 2006. Each Option is
exercisable at $0.25 and expires five years from the date of grant. 100,000
Options were issued on April 10, 2008. Each option is exercisable at $0.28 and
expires from the date of grant.
4.
400,000 Options were granted to Mr. Danziger on November 13, 2006. Each
Option is exercisable at $0.25 and expires five years from the date of grant.
100,000 Options were issued on April 10, 2008. Each option is exercisable at
$0.28 and expires from the date of grant. 500,000 options were granted on
November 11, 2008. Each option is exercisable at $0.28 and expires from the
date of grant.
5.
400,000 Options were granted to Mr. Massola on November 22, 2007. Each
Option is exercisable at $0.28 and expires five years from the date of grant.
100,000 Options were issued on April 10, 2008. Each option is exercisable at
$0.28 and expires from the date of grant.
6.
500,000 Options were granted to Mr. Pathak on November 11, 2008. Each
Option is exercisable at $0.28 and expires five years from the date of grant.
7.
500,000 Options were granted to Mr. Novak on November 11, 2008. Each Option
is exercisable at $0.28 and expires five years from the date of grant.
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In addition, a consultant of the Corporation has been granted 50,000 options to
purchase Common Shares at an exercise price of $0.25 per Common Share.
These options were granted on August 28, 2006 and expire on August 27,
2011.
10.

Prior Sales

10.1 & 10.2
Renforth is authorized to issue an unlimited number of Common Shares. As of
the date of this Filing Statement, there are 55,072,575 Common Shares
outstanding.
The holder of each Common Share is entitled to receive notice of and to
attend all meetings of shareholders of Renforth and is entitled to one vote for
each Common Share held on all votes taken at such meetings. The holder of
each Common Share shall be entitled to receive dividends as and when
declared by the Renforth Board and shall be entitled to receive the remaining
property of Renforth in the event of liquidation, dissolution or winding up, or
any other distribution of assets of Renforth among its shareholders for the
purpose of winding up its affairs.
Any amendment to Renforth’s Articles to delete or vary any rights, privileges,
restrictions and conditions attaching to the Common Shares or to create any
shares ranking in priority to or on parity with the Common Shares can only be
made if consented to by at least two-thirds of the votes cast at a meeting of
holders of the Common Shares duly called for such purpose.
The following securities of Renforth have been issued within one year
preceding the date of this Filing Statement:
Number of
Shares

Date
June 23, 2008
10.3

151,280

Issue Price
per Share
$0.28

Total Issue
Price
$42,358

Nature of
Consideration
Received
Services

Stock Exchange Price
The Company’s shares have never been listed for trading on the
Exchange or any other stock exchange.
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11.

Escrowed Securities

11.1

There are currently no shares held in escrow. Securities may be placed into
escrow subject to the CNSX regime.

12.

Principal Shareholders

12.1

The following table sets forth the shareholdings of those persons who own of
record beneficially, directly or indirectly, or exercise control or direction over,
more than 10% of the issued and outstanding shares of the Corporation:

Name and
Number
Type of
Municipality
of
Ownership
of
Common
Residence
Shares
CDS & Co.
33,311,527 Registered
Toronto,
Ontario

13

Percentage of Issued
and Outstanding
Common Shares
60.48%

Percentage of
Common Shares
On a Fully Diluted
Basis
50.6

(2)

This section is not applicable.

(3)

To the best of our knowledge there are no holdings of more than 10 per
cent of any class of voting securities of the Corporation is held, or is to be
held, subject to any voting trust or other similar agreement.

(4)

Not applicable

(5)

Not applicable

Directors and Officers

13.1
Name and address
David Danziger
Toronto, Ontario

Positions held with Issuer
President, Chief Executive Officer,
Chairman and Director (since
November 13, 2006)

Kyle Appleby
Toronto, Ontario

Chief Financial Officer

David Massola
Toronto, Ontario

Director (since October 18, 2007)
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Name and address

Positions held with Issuer
Director (since April 13, 2003)

Alpha Pang
Toronto, Ontario
Judi C. Wood
Toronto, Ontario

Director (since July 28, 2006)

Paul Pathak
Toronto, Ontario

Corporate Secretary and Director
(since June 2, 2008)

Neil Novak
Cambridge, Ontario

Director (since July 3, 2008)

Unless a Director’s office is earlier vacated in accordance with the provisions the
Business Corporations Act (Ontario) (the “OBCA”), each Director will hold office until the
conclusion of the next annual meeting of the Corporation or, if no Director is then
elected, until a successor is elected
David Danziger is 51 years of age and serves as the President and Chief Executive
Officer, Chairman and Director of Renforth. Mr. Danziger will devote approximately
70% of his time in this capacity. Mr. Danziger is currently a senior partner at MSCM
LLP, Chartered Accountants, and the President of Danziger & Hochman Ltd.,
Management Consultants, a full service audit and accounting firm located in Toronto.
Mr. Danziger is experienced in management consulting and business advisory services
and is the President of Danz Financial Corporation, a registered Limited Market Dealer
with the Ontario Securities Commission. He currently serves as Chairman of the Board
of Hedman Resources Limited. Mr. Danziger was previously a Director of Minacs
Worldwide Inc. (TSX). Mr. Danziger graduated with a B.Comm from the University of
Toronto.
Kyle Appleby is 34 years of age and serves as Renforth’s Chief Financial Officer. Mr.
Appleby is a Chartered Accountant, and a graduate of York University with a degree in
economics. Mr. Appleby will devote approximately 50% of his time in this capacity. He
has over 8 years experience in Canadian public accounting. Prior to his appointment he
was a senior engagement manager with Silver Gold Glatt & Grosman, a chartered
accounting firm specializing in providing Accounting and Assurance services to
Canadian companies and investment funds. Kyle is a member in good standing of the
Canadian Institute of Chartered Accountants and the Institute of Chartered Accountants
of Ontario.
Alpha Pang is a Director of Renforth. Mr. Pang has been the Managing Director of Far
East Markets for Harbour Capital Management Group (1999) Inc. since 2001, where he
is responsible for the review of business plans for companies providing goods and
services to East Asia. From 1991 until 2001, Mr. Pang was formerly a real estate
broker with Shingfat Realty. He has also served on the Board of Directors of Talware
Networx Inc., a company listed on the TSX Venture Exchange, since 2003.
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Judi C. Wood, a Director of Renforth, has over 35 years of banking experience in the
United Kingdom and Canada involving merchant banking and corporate finance for
multinational corporations and financial institutions. Her responsibilities have involved
corporate lending, international trade and global markets, including foreign exchange,
derivatives and money markets. Ms. Wood has worked with Charterhouse in the UK
and several major Canadian investment dealers. Ms. Wood joined Barclays Bank of
Canada in 1975 where she was Senior Vice President Treasury, Chairperson of the
Asset/Liability Committee and a member of the Management Committee. Upon the
merger of Barclays Bank of Canada with the Hongkong Bank of Canada in 1995, Ms
Wood joined the Hong Kong Bank of Canada. Prior to her retirement in 2006, she held
the position of Managing Director, Corporate and Institutional Banking. Ms. Wood was
educated in the UK and was previously a Director of Barclays Leasing Company.
David Massola is a Director of Renforth. Mr. Massola is currently the Vice President
Finance and CFO of GlobeStar Mining Corp, an emerging copper and gold producer in
the Dominican Republic. From 2001 to 2006, Mr. Massola was the CFO of De Beers
Canada Corporation, where he was in charge of all financial aspects for Canadian
operations. Previously, he served as Vice President of Finance of BHP Diamonds Inc.
during the permitting, construction, commissioning and production of the Ekati Diamond
Mine in Canada’s Northwest Territory. Mr. Massola is a graduate of University of
California where he received a Bachelor of Science degree in Accounting. He has over
25 years of experience in a broad range of financial functions including tax, business
planning and analysis, treasury, corporate accounting, banking and internal audit.
Paul Pathak is 40 years of age and serves as corporate secretary and a Director of
Renforth. Mr. Pathak is and has served as a partner of Chitiz Pathak LLP since 1996, a
Toronto law firm serving clients in the securities and investment industries, including
issuers and dealers on a full range of securities transactions. Mr. Pathak practices
principally in the areas of corporate, securities, mergers, acquisitions and commercial
law. Mr. Pathak has acted for issuers in a broad range of securities transactions,
including initial public offerings, reverse take-overs, establishment of Capital Pool
Companies, going-private transactions and numerous financing structures. Mr. Pathak
has served as a member of the Board of Directors of several private and public
corporations listed on both Canadian and American stock exchanges. Mr. Pathak was
called to the Ontario Bar in 1994, having completed his LL.B. at Osgoode Hall Law
School.
Neil Novak is a Director of Renforth. Mr. Novak has 31 years experience in the mining
industry, including more than a decade directly related to the diamond exploration
industry. Neil graduated from University of Waterloo in 1977 and in 1983 formed a
private consulting company, Nominex Ltd. and became involved in various North
American and International exploration assignments. Neil was elected to the Board of
Spider Resources Inc. in September 1999, and is now the President and Chief
Executive Officer of Spider. In January, 2000 Neil through his ownership of Nominex
Ltd., created and became the President and Managing Partner in the consulting
company Billiken Management Services Inc. through to the beginning of June 2007,
when he sold his one third interest. Mr. Novak also serves on the public company
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boards of Noront Resources Inc., Spider Resources Inc. and Cadillac Ventures Inc. Mr.
Novak is also currently Vice President of Noront Resources Ltd.
13.2

State the period or periods during which each director has served as a
director and when his or her term of office will expire.
See above.

13.3
Name and
address
David Danziger

Common Shares of the Issuer
owned or controlled(
557,464

Options of the Issuer
owned or controlled
1,000,000

Kyle Appleby

Nil

400,000

David Massola

Nil

500,000

Alpha Pang

75,640

500,000

Judi C. Wood

10,000

500,000

Paul Pathak

363,667

500,000

Nil

500,000

Neil

The Officers and Directors of Renforth, as a group, own 1,006,771 Common Shares,
representing approximately 1.80% of the total issued and outstanding Renforth Shares.
13.4

Disclose the board committees of the Issuer and identify the members of
each committee.
Audit Committee
Chairman:
Members:

David Massola
David Danziger
Judi Wood

Compensation Committee
Chairman:
Members:

Judi Wood
Neil Novak
Alpha Pang
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Corporate Governance Committee
Chairman:
Members:

13.5

Judi Wood
Paul Pathak
Alpha Pang

See section 13.1

13.6
No proposed Director is, or has been, within 10 years before the date of this Filing
Statement, a director or executive officer of any company that while, acting in that
capacity:
(a)

was the subject of a cease trade or similar order or an order that denied the
relevant company access to any exemption under securities legislation for a
period of more than 30 consecutive days, other than:
(i)

Mr. David Danziger, who served as a director of Hedman
Resources Limited (“Hedman”) until February 2008. Hedman was
subject to two cease trade orders during his tenure as a director.
The first cease order was made in 2004 and was the result of
Hedman missing certain filing deadlines. The second cease trade
order was made in 2006 and was requested by Hedman while the
company was in the process of negotiating a financing to fund its
on-going operations. The cease trade order was rescinded in April
2006 after the financing was approved by the Exchange; and

(ii)

Mr. Paul Pathak, who was formerly a director of Fareport Capital
Inc. (“Fareport”). In 2005, Mr. Pathak was named in a Management
Cease Trade Order (the “Order”) imposed against certain existing
and former insiders or individuals otherwise related to Fareport.
Mr. Pathak was not a director at the time of the imposition of the
Order;

(b)

was subject to an event that resulted, after ceasing to be a director or executive
officer of the relevant company, in the company being subject to a cease trade or
similar order or an order that denied the relevant company access to any
exemption under securities legislation, for a period of more than 30 consecutive
day; or

(c)

within a year of ceasing to act in the capacity of a director or executive officer
become bankrupt, made a proposal under any legislation relating to bankruptcy
or insolvency, or become subject to or instituted any proceedings, arrangement
or compromise with creditors, or had a receiver, receiver manager or trustee
appointed to hold the assets other than:
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(i)

Mr. Paul Pathak, who was formerly as a director of VoiceIQ Inc.
(“VoiceIQ”) between April 2002 and June 2004. In December 2004,
VoiceIQ completed a reorganization whereby the assets of VoiceIQ
were transferred to a newly established company and certain oil
and gas assets were transferred into VoiceIQ. As a result of the
transaction, VoiceIQ was transformed into an oil and gas
exploration, development and marketing company and renamed
Yoho Resources Inc. In connection with this transaction, VoiceIQ
effected a settlement with its creditors pursuant to the Companies
Creditors Arrangement Act (Canada); and

(ii)

Mr. Paul Pathak, who was formerly Secretary of Imperial PlasTech
Inc. (“Imperial PlasTech”). In June 2003, the company's operating
lender obtained a court order for the appointment of a receiver to
administer the affairs of Imperial PlasTech and its subsidiaries. In
July 2003, the receiver, on behalf of Imperial PlasTech, filed for
protection under the Companies Creditors Arrangement Act
(Canada). Mr. Pathak served in an administrative capacity as
Secretary to Imperial PlasTech, but he did not participate in the
management of the company.

(b)

No Director, Officer or shareholder holding a sufficient number of securities of
Renforth to affect materially the control of Renforth, or a personal holding
company of any such person has, within the past ten years, become bankrupt,
made a proposal under any legislation relating to bankruptcy or insolvency, or
was subject to or instituted any proceedings, arrangement or compromise with
creditors, or had a receiver, receiver manager or trustee appointed to hold the
assets of such person.

13.7

No proposed Director or Officer of Renforth, or a security-holder anticipated to
hold sufficient securities of Renforth to affect materially the control of Renforth,
has been subject to any penalties or sanctions imposed by a court relating to
securities legislation or by a securities regulatory authority or has entered into a
settlement agreement with a securities regulator authority, or been subject to
any other penalties or sanctions imposed by a court or regulatory body including
a self-regulatory body.

13.8

No Director, Officer or shareholder holding a sufficient number of securities of
Renforth to affect materially the control of Renforth, or a personal holding
company of any such person has, within the past ten years, become bankrupt,
made a proposal under any legislation relating to bankruptcy or insolvency, or
was subject to or instituted any proceedings, arrangement or compromise with
creditors, or had a receiver, receiver manager or trustee appointed to hold the
assets of such person.
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13.9

There are potential conflicts of interest to which the Directors, proposed
Directors, Officers and promoters of Renforth will be subject with respect to the
operations of Renforth. Certain of the Directors, proposed Directors and/or
Officers serve as directors and/or officers of other companies or have
significant shareholdings in other companies. Situations may arise where the
Directors, Officers and promoters of Renforth will be engaged in direct
competition with Renforth. Any conflicts of interest will be subject to and
governed by the law applicable to directors and officers conflicts of interest,
including the procedures prescribed by the OBCA. This statute requires that
Directors and Officers of Renforth, who are also directors or officers of a party
which enters into a material contract with Renforth or otherwise have a material
interest in a material contract entered into by Renforth, must disclose their
interest and, in certain instances, refrain from voting on any resolution of
Renforth’s Directors to approve the contract.

13.10

Management — In addition to the above provide the following information
for each member of management:
(a)

state the individual's name, age, position and responsibilities with
the Issuer and relevant educational background,
See section 13.1.

(b) state whether the individual works full time for the Issuer or what
proportion of the individual's time will be devoted to the Issuer,
See section 13.1.
(c)

state whether the individual is an employee or independent
contractor of the Issuer,
All management are independent contractors.

(d) state the individual's principal occupations or employment during
the five years prior to the date of the Listing Statement, disclosing
with respect to each organization as of the time such occupation or
employment was carried on:
(i)

its name and principal business;

(ii)

if applicable, that the organization was an affiliate of the Issuer;

(iii) positions held by the individual; and
(iv) whether it is still carrying on business, if known to the
individual;
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See section 13.1.
(e) describe the individual's experience in the Issuer's industry; and
Other Reporting Issuer Experience
Name and number of
other issuers of which the
individual is currently a
director, officer or
promoter
David Danziger

(1)

Name of Reporting
Issuer

Name of
Exchange
or Market

Position

Term

Hedman Resources
Limited

TSX
Venture

director

January 2000 December 2006

Fareport Capital Inc.

TSX
Venture

director

February 2004 March 2006

Richview Resources
Inc.

TSX

director

May 2007present

Minacs Worldwide Inc.

TSX

director

July 2006 August 2006

Talware Networx Inc.

TSX
Venture

director

April 2008 January 2009

Simberi Mining
Corporation

TSX
Venture

director

March 2008 September 2008

Kyle Appleby

Simberi Mining
Corporation

TSX
Venture

Chief Financial
officer

May 2007 September 2008

David Massola (1)

Archangel Diamond
Corp

TSX
Venture

Chief Financial
officer

2002 - 2006

Alpha Pang (2)

GlobeStar Mining Corp

TSX

VP Finance
and CFO

2006 - present

Debeers Canada Inc.

TSX

Chief Financial
officer

2001 - 2006

director

April 2003 present

YSV Ventures Inc.

TSXV-NEX

Interim
President
Talware Networx Inc.
Richview Resources
Inc. (then Peabody
Capital Partners Corp.)
Angstrom
Microsystems Corp.
(previously Sanford
Exploration Inc.)

April 2007 present

TSX
Venture

director

June 2002 - April
2008

TSX

director

April 2003 November 2004

OTCBB

director

September 2007
- present

President &
CEO Interim
CFO

September 2007
- April 2008
April 2008 present

Paul Pathak(1)

Growthgen Equity Inc.

TSX
Venture

director

August 2004 March 2007

VoiceIQ Inc.

TSX
Venture

director

April 2002 December 2004
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Name and number of
other issuers of which the
individual is currently a
director, officer or
promoter

Neil Novak(3)

Name of Reporting
Issuer

Name of
Exchange
or Market

Position

Term

Fareport Capital Inc.

TSX
Venture

director

June 1997 February 2004

Universe 2U Inc.

OTCBB

director

May 2000 November 2002

Peabody Capital
Partners Corp.

Unlisted

director

January 1999 April 2003

Washmax Corp.

TSX
Venture

director

June 2003 September 2003

Imperial PlasTech Inc.

TSX

Secretary

March 2000 June 2003

Growthgen Equity II
Inc.

TSX
Venture

director

December 2006
- August 2007

Talware Networx Inc.

TSX
Venture

President

April 2008 –
January 2009

Spider Resources Inc.

TSX
Venture

President/
CEO
director

June 2005 present
October 1999 present

Noront Resources Ltd.

TSX
Venture

director

April 2003 –
October 2008
November 2007
– June 2008

VP Exploration

Karmin Exploration

TSX
Venture

VP Corporate
and Aboriginal
Affairs

June 2008 present

President/
CEO

October 1997 –
February 2005

director

March 1998 –
February 2005

Simberi Mining Corp.

TSX
Venture

director

July 2005 –
September 2008

UC Resources Ltd.

TSX
Venture

director

November 2006
– November
2007
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Name and number of
other issuers of which the
individual is currently a
director, officer or
promoter

Name of Reporting
Issuer

Cadillac Ventures Inc.

(f)

Name of
Exchange
or Market

Position

Term

VP Exploration

September 2006
– November
2007

director

November 2005
- present

CNQ

None of the directors or officers have entered into a non-competition or
non-disclosure agreement with the issuer.

14.

Capitalization

14.1

Prepare and file the following chart for each class of securities to be listed:

Issued Capital
Number of
Securities
(non-diluted)

Number of
Securities
(fullydiluted)

Total outstanding (A)

55,072,575

65,803,218 100%

100%

Held by Related Persons or
employees of the Issuer or
Related Person of the
Issuer, or by persons or
companies who beneficially
own or control, directly or
indirectly, more than a 5%
voting position in the Issuer
(or who would beneficially
own or control, directly or
indirectly, more than a 5%
voting position in the Issuer
upon exercise or conversion
of other securities held) (B)

1,006,771(1)

1,006,771

1.5%

Total Public Float (A-B)

54,065,804

64,796,447 98.2%

%
of % of
Issued
Issued
(non(fully diluted)
diluted)

Public Float

Freely-Tradeable Float
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1.8%

98.5%

Number of outstanding
securities subject to
resale restrictions,
including restrictions
imposed by pooling or
other arrangements or in
a shareholder agreement
and securities held by
control block holders (C)
Total Tradeable Float (AC)
(1) Does not include 33,311,527 common shares held by CDS &
CO. The Company is not aware of the identities of the beneficial
holders of the securities held by this financial intermediary.
Public Securityholders (Registered)
Instruction: For the purposes of this report, "public securityholders" are persons
other than persons enumerated in section (B) of the previous chart. List
registered holders only.
Class of Security
Size of Holding

Number of holders

Total number of securities

1 – 99 securities

3

100

100 – 499 securities

10

1,334

500 – 999 securities

2

1,266

1,000 – 1,999 securities

1

1,334

2,000 – 2,999 securities

15

30,360

3,000 – 3,999 securities

0

0

4,000 – 4,999 securities

4

17,940

5,000 or more securities

87

20,701,943

122

20,754,277
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Public Securityholders (Beneficial)
Instruction: Include (i) beneficial holders holding securities in their own name as
registered shareholders; and (ii) beneficial holders holding securities through an
intermediary where the Issuer has been given written confirmation of
shareholdings. For the purposes of this section, it is sufficient if the intermediary
provides a breakdown by number of beneficial holders for each line item below;
names and holdings of specific beneficial holders do not have to be disclosed. If
an intermediary or intermediaries will not provide details of beneficial holders,
give the aggregate position of all such intermediaries in the last line.
Class of Security
Number of
holders

Total number of
securities

500 – 999 securities

2

1,166

1,000 – 1,999 securities

6

6,500

2,000 – 2,999 securities

4

8,500

3,000 – 3,999 securities

1

3,000

4,000 – 4,999 securities

2

8,500

5,000 or more securities

99

33,298,861

Size of Holding
1 – 99 securities
100 – 499 securities

Unable to confirm
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Non-Public Securityholders (Registered)
Instruction: For the purposes of this report, "non-public securityholders" are
persons enumerated in section (B) of the issued capital chart.
Class of Security
Size of Holding

Number of
holders

Total number of
securities

4

1,006,771

4

1,006,771

1 – 99 securities
100 – 499 securities
500 – 999 securities
1,000 – 1,999 securities
2,000 – 2,999 securities
3,000 – 3,999 securities
4,000 – 4,999 securities
5,000 or more securities

14.2

Provide the following details for any securities
exchangeable into any class of listed securities

Description of Security
(include
conversion
/
exercise terms, including
conversion / exercise price)
Stock options – see section
9.1 for details
Broker warrants
Exercise price - $0.50
Expiry date – Nov 16/09
14.3

convertible

or

Number of convertible / Number of listed securities
exchangeable
securities issuable upon conversion /
outstanding
exercise
3,950,000

3,950,000 common shares

598,500

598,500 common shares

Provide details of any listed securities reserved for issuance that are not
included in section 14.2.
There are no listed securities reserved for issuance.
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15.

Executive Compensation

Pursuant to applicable securities regulations, the Corporation must disclose the
compensation paid to its NEOs. This includes the Corporation’s Chief Executive Officer,
Corporation’s Chief Financial Officer (or an individual that served in a similar capacity)
and the other three most highly compensated executive Officers. Executive Officers of
the Corporation include the Chairman of the Board, the President and Vice-President in
charge of a principal business unit such as sales, finance or production, and any Officer
of the Corporation or other subsidiaries who performs a policy-making function in
respect of the Corporation, whether or not such Officer is also a Director of the
Corporation or its subsidiaries. Other than as disclosed below, at the end of the most
recently completed fiscal year, the Corporation had no other NEOs.

Name and
Principal
Position

Year

Summary Compensation Table
Annual Compensation
Long Term Compensation
Securities
Restricted
Under
LTIP
Shares or
Performance
Options
Salary
Compensation
Restricted Payouts
($)
Granted
($)
(Bonus) ($)
Share
(#)
Units (#)

All Other
Compensation
($)

David
Danziger
President
/CEO
Michael1
Newbury
Former
President/CEO

2008
200710

120,000
15,000

Nil
Nil

600,000
Nil

Nil
Nil

Nil
Nil

Nil
Nil

2007
2006
2005
2004

45,0002
60,0002
30,0002
Nil

Nil
Nil
Nil

400,000
Nil
Nil

Nil
Nil
Nil

Nil
Nil
Nil

Nil
Nil
Nil

Kyle Appleby8
CFO
Julian
Fosbery3
Former CFO

2008
20079
2007
2006
2005
2004

100,000
91,666
3,0003
50,355
Nil
N/A

Nil
Nil
Nil
Nil
Nil
N/A

150,000
250,000
Nil
320,000
Nil
N/A

Nil
Nil
Nil
Nil
Nil
N/A

Nil
Nil
Nil
Nil
Nil
N/A

Nil
Nil
Nil
Nil
32,6704
N/A

Geoffrey
Farrar5
Former
President/
CEO

2006
2005
2004

Nil
N/A
N/A

Nil
N/A
N/A

Nil
N/A
N/A

Nil
N/A
N/A

Nil
N/A
N/A

Nil
N/A
N/A

Paul Vorvis6
Former
President/
CEO

2006
2005
2004

Nil
Nil
N/A

Nil
Nil
N/A

Nil
Nil
N/A

Nil
Nil
N/A

Nil
Nil
N/A

Nil
Nil
N/A

John
Cerenzia7
Former
President

2006
2005
2004

N/A
Nil
3,000

N/A
Nil
Nil

N/A
Nil
Nil

N/A
Nil
Nil

N/A
Nil
Nil

N/A
Nil
Nil

Notes:
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1.

2.
3.

4.

5.

6.
7.
8.
9.
10.

Mr. Newbury was originally appointed as the Corporation’s Chairman on May 31,
2003. He subsequently resigned as Chairman and was appointed President and
Chief Executive Officer on July 24, 2006. He subsequently resigned as Chief
Executive Officer on October 23, 2007.
All amounts were paid to Porphyry Inc., a company wholly owned and controlled
by Mr. Newbury, pursuant to a Consulting Agreement dated July 1, 2005.
Mr. Fosbery was appointed as the Corporation’s Chief Financial Officer on June
1, 2005 and served pursuant to the terms of an employment agreement dated
June 1, 2005. He subsequently resigned as Chief Financial Officer on February
20, 2007.
Pursuant to the terms of his employment agreement, Mr. Fosbery received
aggregate compensation of $32,670 for services provided to the Corporation as
its CFO during fiscal 2005. Mr. Fosbery was issued 78,400 common shares on
February 28, 2006 at an issue price of $0.25 per share in satisfaction of $19,600
owing to him by the Corporation. The remaining $13,070 was paid by the
Corporation to Mr. Fosbery in cash during the first quarter of 2006.
Mr. Farrar was originally appointed as the Corporation’s President and Chief
Executive Officer on January 27, 2006. He subsequently resigned as President
and Chief Executive Officer and was appointed Chairman on July 24, 2006.
Mr. Vorvis served as the Corporation’s interim Chief Executive Officer and
President from June 17, 2005 until January 27, 2006.
Mr. Cerenzia was appointed as President of the Corporation on May 21, 2003
and resigned on June 17, 2005.
Mr. Appleby was appointed Chief Financial Officer on February 20, 2007. Annual
compensation is $100,000.
Represents the period from February 2007 to December 31, 2007.
Mr. Danziger is a Director and Chairman on the Renforth Board. He was
appointed as President and Chief Executive Officer on October 23, 2007.

16.

Indebtedness of Directors and Executive Officers

16.1

No director or officer is indebted to the Corporation.

16.2

This section is not applicable

16.3

This section is not applicable

16.4

This section is not applicable

17

Risk Factors

17.1
The Corporation's business is subject to a variety of risks and uncertainties, including
the following:
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Operating History
The Corporation has a very limited history of operations, is in the early stage of
development and must be considered a start-up. As such, the Corporation is subject to
many risks common to such enterprises, including under-capitalization, cash shortages,
limitations with respect to personnel, financial and other resources and lack of
revenues. There is no assurance that the Corporation will be successful in achieving a
return on shareholders’ investment and the likelihood of success must be considered in
light of its early stage of operations. The Corporation has no intention of paying any
dividends in the foreseeable future.
Key Employees
The success of the Corporation will be largely dependent upon the performance of its
key Officers, consultants and employees. Locating mineral deposits depends on a
number of factors, not the least of which is the technical skill of the exploration
personnel involved. The success of the Corporation is largely dependent on the
performance of its key individuals. Failure to retain key individuals or to attract or retain
additional key individuals with necessary skills could have a materially adverse impact
upon the Corporation’s success. The Corporation has not purchased any “key-man”
insurance with respect to any of its Directors, Officers or key employees and has no
current plans to do so.
Conflicts of Interest
Certain Directors and Officers of the Corporation are or may become associated with
other natural resource companies which may give rise to conflicts of interest. In
accordance with the Business Corporations Act (Ontario), Directors who have a material
interest in any person who is a party to a material contract or a proposed material
contract with the Corporation are required, subject to certain exceptions, to disclose that
interest and generally abstain from voting on any resolution to approve the contract. In
addition, the Directors and the Officers are required to act honestly and in good faith
with a view to the best interests of the Corporation.
Additional Capital
The exploration and development of the Corporation’s properties will require substantial
additional financing. Failure to obtain sufficient financing may result in delaying or
indefinite postponement of exploration, development or production on any or all of the
Corporation’s properties or even a loss of property interests. The Corporation will also
require additional funding to acquire further property interests. The ability of the
Corporation to arrange such financing in the future will depend, in part, upon the
prevailing capital market conditions as well as the business performance of the
Corporation. There can be no assurance that the Corporation will be successful in its
efforts to arrange additional financing on terms satisfactory to the Corporation. If
additional financing is raised by the issuance of shares from treasury of the Corporation,
control of the Corporation may change and security holders may suffer additional
dilution.
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Interest in Principal Property
The Corporation does not own either the Kyles Kimberlite Property, and only has the
right to earn an interest in the property pursuant to the Kyles Kimberlite Option
Agreement. If the Corporation fails to meet its obligations under the agreement, the
Corporation will lose its right to earn an interest in the property and will not recover any
funds expended to such time.
Title
No assurances can be given that title defects to the Kyles Kimiberlite Property or the
Casey Claims do not exist. The Property has not been surveyed. The Property may be
subject to prior unregistered agreements, interests or land claims and title may be
affected by undetected defects. If title defects do exist, it is possible that the Corporation
may lose all or a portion of its right, title, estate and interest in and to the Property, when
and if earned, to which the title defect relates.
Title to mineral interests in some jurisdictions is often not susceptible to determination
without incurring substantial expense. In accordance with industry practice, the
Corporation conducts such title reviews in connection with its properties as it believes
are commensurate with the value of such properties. The actual interest of the
Corporation in certain properties may vary from the Corporation’s records.
Highly Speculative Business
The nature of the Corporation’s business is highly speculative due to its proposed
involvement in the exploration, development and production of minerals. Exploration for
minerals involves many risks, which even a combination of experience, knowledge and
careful evaluation may not be able to overcome. There is no assurance that any
commercial quantities of ore will be discovered by the Corporation. The commercial
viability of a mineral deposit, if discovered depends upon a number of factors including
the particular attributes of the deposits (principally size and grade), the proximity to the
infrastructure, the impact of mine development on the environment, environmental
regulations imposed by various levels of government and the competitive nature of the
industry which causes base metal prices to fluctuate substantially over short periods of
time. Most of these factors are beyond the control of the Corporation. Mineral
exploration and development are highly speculative and few properties that are
explored are ultimately placed into commercial production. The investment involves a
high degree of risk and should only be considered by those persons who can
afford a total loss of their investment. Investors must rely on management of the
Corporation and those who are not prepared to do so should not invest.
Early Stage Property
The properties in which the Corporation has an interest or the right to acquire an
interest, are in the early exploration stage and are without either resources or reserves.
The proposed program on the Kyles Kimberlite Property is an exploratory searches for a
mineral deposit. Development of the Corporation’s mineral properties will only follow
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upon obtaining satisfactory results. Exploration for and the development of minerals
involve a high degree of risk and few properties, which are explored, are ultimately
developed into producing properties. There is no assurance that the Corporation’s
exploration and development activities will result in any discoveries of commercial
bodies of ore. The long-term success of the Corporation’s operations will be in large
part directly related to the cost and success of its exploration programs, which may be
affected by a number of factors.
Insufficient Resources or Reserves
Substantial additional expenditures will be required to establish either resources or
reserves on mineral properties and to develop processes to extract the minerals. No
assurance can be given that minerals will be discovered in sufficient quantities to justify
commercial operations or that the funds required for development can be obtained on a
timely basis or at all.
Barriers to Commercial Production
The Corporation will rely upon consultants and others for construction and operating
expertise. The economics of developing mineral properties is affected by many factors
including but not limited to the cost of operations, grade of ore, fluctuating mineral
markets, costs of processing equipment, competition, extensions on licenses and such
other factors as government regulations, including regulations relating to title to mineral
concessions, royalties, allowable production, importing and exporting of minerals and
environmental protection. Many of the above factors are beyond the control of the
Corporation. Depending on the price of minerals produced, the Corporation may
determine that it is impractical to either commence or continue commercial production.
Aboriginal Rights
Aboriginal rights may be claimed on the Crown properties or other types of tenure with
respect to which mining rights have been conferred. The Corporation is not aware of
any aboriginal land claims having been asserted or any legal actions relating to native
issues having been instituted with respect to any of the minerals claims in which the
Corporation has an interest.
Maintaining Interests in Mineral Properties
The Corporation’s continuing right to initially earn and subsequently maintain its
ownership in its mineral property interests will be dependent upon compliance with
applicable laws and with agreements to which it is a party. The Corporation’s properties
consist of various rights to acquire interests in lands prospective for mineral exploration.
There is no assurance that the Corporation will be able to obtain and/or maintain all
required permits and licences to carry on its operations. Additional expenditures will be
required by the Corporation to maintain its interests in its properties. There can be no
assurance that the Corporation will have the funds, will be able to raise or will be able to
comply with the provisions of the agreements relating to its properties which would
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entitle it to an interest therein and if it fails to do so its interest in certain of these
properties may be reduced or be lost.
Acquiring Additional Properties
Significant and increasing competition exists for mineral acquisition opportunities
throughout the world. As a result of this competition, some of which is with large, better
established mining companies with substantial capabilities and greater financial and
technical resources, the Corporation may be unable to acquire rights to exploit
additional attractive mining properties on terms it considers acceptable.
Uninsured Risks
The Corporation has liability insurance, however, there can be no assurance that such
liability insurance will be adequate, and there is a possibility that liabilities might exceed
policy limits, the liabilities and hazards might not be insurable, or that the Corporation in
the future might not elect to insure itself against such liabilities due to high premium
costs or other reasons. In the event of such liabilities, the Corporation would incur
significant costs that could have a material adverse effect upon its financial condition.
External Market Factors
The marketability and price of minerals which may be acquired or discovered by the
Corporation will be affected by numerous factors beyond the control of the Corporation.
The Corporation will be affected by changing production costs, the supply or/and
demand for minerals, the rate of inflation, the inventory levels of minerals held by
competing companies, the political environment and changes in international investment
patterns.
Governmental and Regulatory Requirements
Government approvals and permits are currently, and may in the future be, required in
connection with the Corporation’s operations. To the extent such approvals are required
and not obtained, the Corporation may be restricted or prohibited from proceeding with
planned exploration or development activities. Failure to comply with applicable laws,
regulations and permitting requirements may result in enforcement actions thereunder,
including orders issued by regulatory or judicial authorities causing operations to cease
or be curtailed, and may include corrective measures requiring capital expenditures,
installation of additional equipment, or remedial actions. Parties engaged in mining
operations may be required to compensate those suffering loss or damage by reason of
the mining activities and may be liable for civil or criminal fines or penalties imposed for
violations of applicable laws or regulations. Amendments to current laws, regulations
and permitting requirements, or more stringent application of existing laws, could have a
material adverse impact on the Corporation and cause increases in capital expenditures
or production costs or reductions in levels of production at producing properties or
require abandonment or delays in development of properties.
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Environmental Regulations
Due to the early stage of the Corporation’s operations and its minimal capitalization any
environmental issues or any changes in environmental regulations would seriously
adversely affect the Corporation. All phases of the Corporation’s operations are subject
to environmental regulation. Environmental legislation is becoming more strict, with
increased fines and penalties for non-compliance, more stringent environmental
assessments of proposed projects and a heightened degree of responsibility for
companies and their officers, directors and employees. There can be no assurance that
environmental regulation will not adversely affect the Corporation’s operations.
Environmental hazards may exist on a property in which the Corporation holds an
interest which are unknown to the Corporation at present which have been caused by
previous or existing owners or operators of the property.
Environmental legislation provides for restrictions and prohibitions on spills, releases or
emissions of various substances produced in association with certain mining industry
operations, such as seepage from tailings disposal areas, which would result in
environmental pollution. A breach of such legislation may result in the imposition of fines
and penalties. In addition, certain types of operations require the submission and
approval of environmental impact assessments. Environmental legislation is evolving in
a manner which means stricter standards, and enforcement, fines and penalties for noncompliance are more stringent.
Environmental assessments of proposed projects carry a heightened degree of
responsibility for companies and directors, officers and employees. The cost of
compliance with changes in governmental regulations has a potential to reduce the
profitability of operations. There is no assurance that future changes in environmental
regulation, if any, will not adversely affect the Corporation’s operations. The Corporation
intends to fully comply with all environmental regulations in all of the countries in which
it is active.
Commodity Prices and Exchange Rate Fluctuations
The feasibility of mineral exploration is significantly affected by changes in the market
price of commodities. Commodity prices fluctuate widely and are affected by numerous
factors beyond the Corporation’s control. The level of interest rates, the rate of inflation,
commodity supply and stability of exchange rates can all cause significant fluctuations
in commodity prices. Such external economic factors are in turn influenced by changes
in international investment patterns and monetary systems and political developments.
Dividend Policy
No dividends on the Common Shares have been paid by the Corporation to date. For
the foreseeable future no dividends on the Common Shares will be paid to
shareholders.
18.

Promoters
Not applicable
FORM 2A – LISTING STATEMENT
June 23, 2009
Page 109

19.

Legal Proceedings

19.1

There are currently no legal proceedings threatened or currently pending
against the Company.

20.

Interest of Management and Others in Material Transactions

20.1

This section is not applicable

21.

Auditors, Transfer Agents and Registrars

21.1

McGovern Hurley Cunnigham LLP, Chartered Accountants, located at 300 –
2005 Sheppard Avenue East, Toronto, Ontatio, M2J 5B4 serves as Renforth’s
auditors.

21.2

Capital Transfer Agency Inc., located at 390 Bay Street, Suite 2020, Toronto,
Ontario, M5H 2Y2, serves as Renforth’s transfer agent and registrar.

22.

Material Contracts

22.1
Renforth is party to the following material contracts:
Kyles Kimberlite Option Agreement
On July 26, 2006, Renforth entered into a three year option, joint-venture
agreement (the “Kyles Kimberlite Option Agreement”) with KWG Resources Inc.
(“KWG”) and Spider Resources Inc. (“Spider” and, together with KWG,
“Spider/KWG”) whereby Renforth can earn up to a 55% interest in five
diamondiferous kimberlite properties (the “Kyles Kimberlite Property”) located in
the James Bay Lowlands Region, Ontario. To earn a 55% interest in the Kyles
Kimberlite Property, Renforth must complete an exploration and development
program of at least $6 million over a three year period, and must also contribute
the Renforth Staked Claims to a joint venture to be entered into with
Spider/KWG.
Upon completing the earn-in portion of the Kyles Kimberlite Option Agreement,
Renforth has agreed to enter into a joint venture with Spider/KWG and to
participate 55% and 45%, respectively, on all subsequent exploration and
development on the Kyles Kimberlite Property and the Renforth Staked Claims.
On September 27, 2007 the Corporation executed an amending letter to the
Kyles Kimberlite Option Agreement. The terms of the letter are as follows:
(d)

Renforth will issue to KWG/Spider 2,000,000 common shares (upon execution of
an Amended and Restated Option Agreement) at a deemed price of $0.50 per
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share in exchange for (i) making up any real or perceived shortfalls in the first
$2 million of expenditures pursuant to the terms of the Kyles Kimberlite Option
Agreement, (ii) postponement of the work costs otherwise due to be incurred on
or before June 30, 2008 (pursuant to the Kyles Kimberlite Option Agreement) to
the later of June 30, 2009 and the date that is one year after the date on which
Renforth’s common shares begin trading on the TSX Venture Exchange, and
(iii) postponement of the work costs otherwise due to be incurred on or before
June 30, 2009 (pursuant to the Kyles Kimberlite Option Agreement) to the day
that is one year after the date in (ii) above; and
(e)

Renforth will receive a fully vested 20% interest in the Kyles Kimberlite Property
and a subsequent additional 17.5% fully vested interest for each additional $2
million in work costs which it incurs on the Kyle Kimberlite Property, up to a
maximum 55% interest. KWG/Spider will receive a fully vested 9% interest
(4.5% each) in the Renforth Staked Claims and subsequent 18% fully vested
interest (9% each) at the time that Renforth receives each additional 17.5%
interest in the Kyles Kimberlite Property, up to a maximum 45% interest (22.5%
each) in the Renforth Staked Claims.
The terms of the amending letter will be formally documented by the execution
of an amended and restated Option Agreement in 2008. Upon restatement of
the Option Agreement, the Joint Venture Agreement between Spider and KWG
will be amended to reflect Renforth’s immediate 37.5% participation in the JV.
Casey Claims Agreement
In January 2009, the Corporation acquired the Casey Claims, being 18 mining
claims in the McFaulds Lake Area in northern Ontario from (the “Casey Claims”)
Casey Enterprises Inc. The purchase price for the Casey Claims consisted of a
cash payment of $150,000 and 3,200,000 Common Shares. The Common
Shares are to be issued by the Corporation within 10 day of the commencement
of trading of the Common Shares on a prescribed exchange.

22.2

This section is not applicable.

23

Interest of Experts

23.1

John C. Archibald, H.B. Sc., P Geo and Brian H. Newton, B. Sc., P. Geo
Prepared the Casey Technical Report and Howard Lahti, Ph.D, P. Geo and
Brian H. Newton B. Sc., prepared the Kyles Technical Report. None of Messrs.
Archibald, Newton or Lahti has any direct or indirect interest in the Corporation,
and each is an “independent person” within the meaning of National Instrument
43-101.

23.2

Except for approximately 621,667 Common Shares beneficially held by lawyers
or associates of lawyers of the Corporation’s solicitors, Chitiz Pathak LLP, no
person named in this Filling Statement as having prepared or certified any part
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or all of it and, no responsible solicitor or any partner of a responsible solicitor’s
firm, holds any beneficial interest, direct or indirect, in any securities or property
of Renforth, or of an associate or affiliate of Renforth and no such person is
expected to be elected, appointed or employed as a Director, senior Officer or
employee of Renforth or of an associate or affiliate of Renforth and no such
person is a promoter of Renforth or an associate or affiliate of Renforth.
23.3

For the purpose of Item 23.2, if the ownership is less than one per cent, a
general statement to that effect shall be sufficient.

23.4

No person, director, officer or employee of a person or company referred to in
Item 23.1 is expected to be elected, appointed or employed as a director,
officer or employee of the issuer or of any associate or affiliate of the issuer. (A
partner of Chitiz Pathak LLP is a current director of the Company).

24.

Other Material Facts

24.1

Renforth is not aware of any material facts that are not disclosed under the
preceding items and are necessary in order for this Filing Statement to contain
full, true and plain disclosure of all material facts related to Renforth.

25.

Financial Statements

25.1

Please see attached financial statements for the years ended December 31,
2008, 2007, 2006 and the three months ended march 31, 2009.

25.2

This section is not applicable.
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The first certificate below must be signed by the CEO, CFO, any person or company
who is a promoter of the Issuer and two directors of the Issuer. In the case of an Issuer
re-qualifying following a fundamental change, the second certificate must also be signed
by the CEO, CFO, any person or company who is a promoter of the target and two
directors of the target.

CERTIFICATE OF THE ISSUER
Pursuant to a resolution duly passed by its Board of Directors, (full legal name of the
Issuer), hereby applies for the listing of the above mentioned securities on CNSX. The
foregoing contains full, true and plain disclosure of all material information relating to
(full legal name of the Issuer). It contains no untrue statement of a material fact and
does not omit to state a material fact that is required to be stated or that is necessary to
prevent a statement that is made from being false or misleading in light of the
circumstances in which it was made.
Dated at

Toronto

this

day of

14th

July

,

2009 .

“David Danziger”

“Kyle Appleby”

Chief Executive Officer

Chief Financial Officer

David Danziger

Kyle Appleby
“David Danziger”

Promoter (if applicable)

Director
David Danziger

“Neil Novak”
Director
Neil Novak
[print or type names beneath signatures]
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CERTIFICATE OF THE TARGET

The foregoing contains full, true and plain disclosure of all material information relating
to (full legal name of the target). It contains no untrue statement of a material fact and
does not omit to state a material fact that is required to be stated or that is necessary to
prevent a statement that is made from being false or misleading in light of the
circumstances in which it was made.
Dated at
this

day of

,

.

Chief Executive Officer

Chief Financial Officer

Promoter (if applicable)

Director

Director
[print or type names beneath signatures]
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