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Report on Business 
1. Provide a general overview and discussion of the development of the Issuer’s 

business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 

 
QSolar Limited and its wholly-owned subsidiary, QSolar Ltd., (the “Company”) and 
its wholly-owned subsidiary, QSolar (Shanghai) Photovoltaic Technology Co. Ltd. 
develop proprietary trade secret solar related processes and technologies, and 
manufacture and sell their own proprietary solar products. The Corporation 
currently manufactures solar photovoltaic (PV) panels in its manufacturing facilities 
in Shanghai, China using its proprietary Spraytek®, ESS process, QLite, QLiteX, 
QSS and its own designs. 
 
On October 24, 2013 the Company announced that further to a news release dated 
May 23, 2013, QSolar (Zhoushan) Photovoltaic Technology Co. Ltd. (“QSolar 
(Zhoushan)”), a wholly-owned subsidiary of QSolar (Shanghai) had commenced 
the installation of its first production line in Zhoushan City, Zhejiang, China. The 
development had been facilitated after negotiations with local government and 
Zhoushan economic zone officials assisted by Mr. JunLiang Xie, a director and the 
controlling shareholder of QSolar’s largest shareholder, Centrium Enterprises 
Limited (“Centrium”). Further scalable ramp-up by QSolar was contingent on 
Zhoushan local government policy and purchasing decisions. At a board of 
directors meeting held November 25, 2013, it was determined that pending the 
outcomes of purchasing decisions and finalized pricing crystalizes from Zhoushan 
local governments or other Chinese customers, and pending the completion of the 
product certification process that QSolar has been preparing for, is completed on 
its QSS 250W product, this project would be put on hold.   

Management continued to focus its attention this last month on the two main 
initiatives referred to in previous CNSX Form 7 reports. 
 
The first initiative has been finalization of internal testing in the Shanghai factory 
of QSS 250W for the TUV SUD UL 1703 certification process and submission to 
the TUV SUD contract testing laboratory in the United States. This process has 
been completed and the test sample modules required by TUV SUD of QSS 250W 

 



 
were released by Chinese customs and air shipped from Shanghai enroute to the 
United States approximately December 1, 2013. QSolar as of this date of writing 
is awaiting confirmation of U.S. Customs clearance and confirmation of receipt 
from the U.S. testing laboratory. 
 
The second initiative has been continuing to develop and where possible, fast track 
negotiations and discussions with potential sales channels and distributors and 
installers, with the goal of speeding up the sales cycle in the United States, Middle 
Eastern, Indian, Pakistan and Japanese markets where pricing appears favourable 
for margins and the utilization of specific features of QSolar products, including 
light-weight and durability, and markets where pricing is not the only differentiating 
feature to sell solar modules. Significant progress continues to be made during the 
previous month in specific sales initiatives. The Company has a significant amount 
of potential orders in the pipeline where specific certifications such as TUV SUD 
and TUV SUD UL are not required and will continue to work diligently to close 
these potential orders and continue to focus its energies on sales. 
 
On November 12, 2013 QSolar announced that that it will commence a desert pilot 
installation in Dubai, UAE.  As at the previous month end, QSolar had shipped and 
installed the pilot project and testing has commenced. 
 
QSolar has installed and is testing its newly developed high temperature QLX 
desert ready photovoltaic (“PV”) solar modules, as well as standard glass modules 
purchased from a tier 1 manufacturer, at the same location, to compare their 
performance under desert conditions. QSolar was in discussions with an 
independent certification body to monitor and verify testing results to validate 
QSolar’s internal laboratory test results.  
 
The success of this pilot will be instrumental in QSolar opening up the middle-east 
market, a very desirable market where the objective is to have an effective solution 
to efficiency and extreme ultra-violet issues that currently degrade and discolor 
glass solar panels subjected to extreme heat conditions. In addition, this PV solar 
market is not as sensitive to pricing as a result of a lack of performance solutions. 
In spite of the multibillion dollar solar power market that has now developed in the 
Middle East, the performance of standard glass solar panels has not been 
satisfactory, in that these solar panels degrade significantly under the extreme heat 
of the desert and performance is further reduced by numerous sand storms which 
cover the surface of the panels with dust or by a mixture of sand and hydrocarbon 
micro particles in the air and settling on solar panels.  It is QSolar’s view that any 
viable solution to these severe issues will effectively provide tremendous 
advantage in this market. This view was reinforced during QSolar’s recent 
participation in the Gulfsol exhibition in Dubai this past September 2013. 
 
QSolar has undergone extensive development, modifications and testing of its 
popular QLX modules over the last few months and management believes they 
have found a solution to the problems created by desert conditions by 
incorporating into the solar module a unique feature and common practice utilized 
for electronic equipment that has not been applied in the solar industry. In addition 
to the main development of the solar panel, by utilizing this feature, the 

 



 
performance of solar panels is known to increase by 0.43% for every degree that 
the temperature is reduced. Internal tests indicate that the QLX desert ready solar 
panel temperature, increases at a much lower rate, compared to glass panels 
under identical conditions of extreme heat. This results in an overall increase in 
the power output of the module which in turn translates to significant additional 
revenue during the lifetime of the product in this extreme desert conditions. Also 
of great significance is the fact that QSolar’s proprietary QLX desert solar panel 
has no frame and therefore will not trap the dust or sand around and under the 
frame. 
 
During November, QSolar continued it R&D development, data sheet 
accumulation and testing on the following consumer products: 
(a) Solar powered scooter; 
(b) Solar powered golf cart;  
(c) Portable solar power pack in various sizes; 
(d) Residential “Plug and Play” grid tie unit for retail sales. 

 
2. Provide a general overview and discussion of the activities of management. 

The main activities are as described above and this was the focus of management 
for the previous month.  

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law. 
See Note 1 above. 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 
Not applicable. 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 
Not applicable for the previous month other than as described in Note 1 above. 

 
6. Describe the expiry or termination of any contracts or agreements between the 

Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements. 
Not applicable for the previous month or other than as described in Note 1 above. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 

 



 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 
Not applicable. 

8. Describe the acquisition of new customers or loss of customers. 
Six new customers from Australia, Dubai, Germany, Indonesia, Denmark and 
India, respectively, placed paid sample orders were added for the previous month.  

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 
Not applicable for the previous month. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs. 
Not material for the current month. The Shanghai factory employed approximately 
fifty five workers (fifty full-time and five considered temporary) at the end of the 
month. The Company employs temporary workers from time to time, however 
these workers may not be engaged at month end but utilized throughout the month. 
The Company deals with a government hiring agency in Shanghai for factory 
workers with no current constraints on hiring when needed.  

11. Report on any labour disputes and resolutions of those disputes if applicable. 
Not applicable. 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

 
As outlined in the March 2012 Form 7, on February 14, 2012 the Company advised 
that it had been made aware via news release of a claim by Stockhouse Publishing 
Ltd. alleging unpaid bills. At the time, the Company had not been served with any 
claim in this regard and approximately one week later the registered office received 
a statement of claim. The Corporation answered the suit on March 27, 2012, filing 
both a defence response and counterclaim. The counterclaim seeks damages for 
the failures under the advertising agreement. Specifically, QSolar claims that as a 
result of the failed campaign, it was unable to complete a private placement that it 
had planned for June, 2011. The company seeks $123,768, and asks that the 
Stockhouse suit be dismissed with costs. On April 17, 2012 Stockhouse filed a 
response to the counterclaim. On October 10, 2013, the Company received from 
the Plaintiff’s counsel, the Plaintiff’s Notice of Intention to Proceed which was filed 
October 4, 2013. No other new developments have occurred in the previous 
month. 
 
The Company received on December 13, 2012 a copy of statement of claim filed 
with the court in Ontario but was not served on the Company, from a former  
accountant, Russell Lazarus Professional Corporation and Russell Lazarus, 
claiming non-payment for services rendered of $28,250, an amount for non-
rendered services, reimbursement of a travel expense of $477.85, alleging breach 

 



 
of contract and punitive damages of specified amounts, and requesting 
reinstatement of cancelled stock options and issuance of a second set of stock 
options previously not issued. QSolar agreed to service of the statement of claim 
in Ontario approximately February 19, 2013.  QSolar, after further review filed a 
statement of defence approximately March 20, 2013. No new developments have 
occurred in the previous month. 
 
QSolar filed on July 23, 2013 a statement of claim in Alberta on Russell Lazarus 
and Russell Lazarus Professional Corporation (collectively “Lazarus”) claiming 
certain breaches on a joint and several basis: damages for fees incurred as a result 
of breach of Agreement of $259,875, damages for loss of capital that would have 
been secured but for the breach of Agreement for $3,000,000, and interest and 
costs of the Action. To date no response has been filed by Lazarus, other than a 
filing of an application November 22, 2013 by Lazarus’ legal counsel to challenge 
jurisdiction and seek to stay the proceedings in Alberta in favour of the Ontario 
action above. No other new developments have occurred in the previous month. 

 
The Company acknowledged service of a statement of claim on September 27, 
2013 filed by Fanti Raoul on QSolar Ltd. in the High Court of Justice Queen’s 
Bench Division, London Mercantile Court in London, England issued September 
12, 2013. In summary form, alleging product purchased by Fanti Raoul from 
QSolar Ltd. did not meet particular Italian certification standards. QSolar has 
provided notice of filing and service of defence that it is defending this claim on the 
basis it made no representations and warranties regarding the particular Italian 
certifications. QSolar filed the statement of defence prior to November 14, 2013. 
 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 
Other than as previously described in March 2012 CNSX Form 7 note 1, describing 
the initial closing of a previously announced convertible debenture financing and a 
subsequent second closing in July 2012, the Company has no other indebtedness 
other than accounts payable and shareholder advances to an officer that are in the 
normal course of business operations. 

14. Provide details of any securities issued and options or warrants granted. 
Not applicable for the previous month. 

 
Security Number Issued Details of Issuance Use of Proceeds(1) 

Common shares 10,000 Exercise of warrants $4,000 - general 
working capital 

(1) State aggregate proceeds and intended allocation of proceeds. Provide details of 
any loans to or by Related Persons. 

 



 
15. Provide details of any loans to or by Related Persons. 

During the previous month and from time to time, certain officers and or directors 
of the Company advance amounts to and receive amounts from the Company or 
transacts on behalf of the Company. The Company to date has no formal credit 
facilities. These transactions are none interest bearing, in the normal course of 
operations and are measured at the exchange amount of consideration 
established and agreed to by the related parties. 
 

16. Provide details of any changes in directors, officers or committee members. 
 
During the month at a board of directors meeting held November 25, 2013, a new 
independent Canadian director was proposed to be elected to the board of 
directors only subject to the individuals consent to act a s a director and the 
preparation of a personal information form acceptable to the regulatory authorities. 
 

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 
No new trends to disclose. Please see the Issuer’s CNSX Form 2A Listing 
Statement filed March 2011 and Interim and Annual Audited Financial Statements 
and MD&A filed on SEDAR for disclosure regarding market trends. 

 



 
Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in 
National Instrument 14-101) and all CNSX Requirements (as defined in CNSX 
Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated December 4, 2013 

 Preston J. Maddin 
Name of Director or Senior 
Officer 

 _ “Preston J. Maddin”___ 
Signature 
Chief Financial Officer 
Official Capacity 
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