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Report on Business 
1. Provide a general overview and discussion of the development of the Issuer’s 

business and operations over the previous month.  Where the Issuer was 
inactive disclose this fact. 

 
QSolar Limited and its wholly-owned subsidiary, QSolar Ltd., (the “Company”) 
and its wholly-owned subsidiary, QSolar (Shanghai) Photovoltaic Technology Co. 
Ltd. develop patented and proprietary solar related processes and technologies, 
and manufacture and sell their own proprietary solar products. The Corporation 
currently manufactures solar photovoltaic (PV) panels in its manufacturing 
facilities in Shanghai, China using its proprietary Spraytek®, Kruciwatt®, ESS 
process, QLite, QLiteX, QSS and its own designs. 
 
On July 19, 2013 QSolar announced that its subsidiary, QSolar (Shanghai) 
Photovoltaic Technology Co. Ltd. (“QSolar (Shanghai)”) had completed the 
Zhoushan pilot project located in Zhoushan City, China (previously announced 
May 23, 2013) and that the pilot project was connected to the Chinese state 
electrical grid power system effective July 2, 2013. 

Of special significance, QSolar has completed the world’s first implementation of 
connecting solar ceramic tiles to the Chinese state electrical grid system utilizing 
its embedded solar system technology (“ESS”) that allows solar cells to be 
embedded into virtually any substrate, including ceramic walkway and building 
tiles. The newly developed ceramic solar tiles will be considered a building-
integrated photovoltaic product (“BIPV”) designed primarily for the building 
products industry. 

The location of QSolar’s “on grid” pilot project is a gas supply facility in Zhoushan 
City, China provided by Mr. JunLiang Xie, a director and a controlling 
shareholder of the Corporation. This pilot project features QSolar’s main product 
lines and has been completed on the façade of an industrial gas plant office 
building near QSolar (Shanghai)’s proposed 500 megawatt capacity second 
factory, which is subject to obtaining separate project financing. The electricity 
generated from the pilot project covers the power needs of the gas plant office 
building and is now being monitored and intended to be sold to the Chinese state 
utility company. 



 

 

The Zhoushan pilot project and demonstration site consists of 500 ceramic solar 
tiles attached to the façade of the gas plant office building and approximately 38 
QLiteX (“QLX”) solar panels with a combined output of 20 kilowatts. In addition, 
approximately 200 meters with 1,500 ceramic solar tiles have been installed as a 
“solar tile pathway” that leads from the gas plant office building to a solar panel 
ground mount demonstration area also designed with QLX solar panels. The 
power generated from the solar tile pathway and ground mount installation has 
an additional total power output of approximately 60 kilowatts. 

This pilot project has already been and will be the main demonstration site 
showcasing the unique QSolar technologies of Spraytek99, ESS, QLX and the 
newly developed ceramic solar tiles, with the local government showing 
significant interest to use this site as a model for solar installations in the area. 
There is also a significant Chinese state “push” for solar installations throughout 
China with introduction of new incentives as a result of recent tariff and anti-
dumping discussions with the European Union. It is also QSolar’s intention to use 
this new pilot project and facility as an international demonstration site as it 
continues to develop sales markets. 

Update on sales and European anti-dumping trade and tariff war on solar panels. 

To update on the sales and tariff situation in the European Union (“EU”) 
countries, during May 2013, significant sales orders were placed with QSolar 
(Shanghai) by some existing distributors and new customers that visited the 
Shanghai manufacturing facility. The sales orders were generated internally after 
fairly significant lead times in nurturing relationships and confidence in QSS and 
primarily represented sales orders from EU countries. As a consequence of the 
facility visits in May from potential customers to inspect the newly introduced 
product, QSS, and in addition, in some cases, visits to the newly constructed 
QSolar pilot project in Zhoushan described above, resulted in approximately 25 
megawatts of orders being placed in the order book for QSS. The May orders of 
QSS represented the entire original internal sales quantity projections by 
management for 2013. Prior to May, although European sales pricing in general 
was continuing to deteriorate, QSolar was successfully in attracting sales orders 
from Europe. During May, an anti-dumping trade and tariff war that was looming 
emerged in Europe against all Chinese companies that manufactured PV solar 
panel modules from China. These measures also impacted and included QSolar. 
The result to all Chinese manufacturing companies was an immediate 11.8% 
tariff on all Chinese solar panels shipped into the EU, with a further escalating 
40% tariff increase (57.8% in total) schedule for all solar panels that do not arrive 
and cleared European Union countries after August 6, 2013. This has already 
had a profound and dramatic impact on all Chinese solar panel manufacturers 
and has resulted in EU customers either cancelling orders or not willing to accept 
the tariff and shipping duty risk. Chinese manufacturers and QSolar will also not 
accept the duty and tariff risk. In the latter part of July, EU and Chinese 
authorities continued to negotiate, with news from the EU that a pricing 
arrangement and production quantities allowed into the EU by Chinese 
manufacturers had been reached. At this date of filing no formal announcements 
confirming price floors have been announced. This has resulted in QSolar 
working to diligently and strategically develop its network outside the EU, 



 

 

including an immediate focus on China in light of its completed pilot project 
facility. QSolar continues to manufacture finished goods and inventory in China in 
anticipation of non-EU sales orders and without wishing to compromise desired 
margins, and with its current capacity and facility constraints.  

2. Provide a general overview and discussion of the activities of management. 

The main activities are as described above and this was the focus of 
management for the previous month. Management prepared for and participated 
in the Intersolar San Francisco trade exhibition to introduce and determine 
acceptance mainly of its new QSS product and its QLiteX product both for 
potential U.S. customers and those potential customers who attended and 
travelled from abroad. Management also focused on completing the Zhoushan 
pilot project described above, with intentions of accelerating its sales efforts to 
non-European Union countries. 

3. Describe and provide details of any new products or services developed or 
offered. For resource companies, provide details of new drilling, exploration or 
production programs and acquisitions of any new properties and attach any 
mineral or oil and gas or other reports required under Ontario securities law. 
Not applicable for the previous month. 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 
Not applicable. 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or 
services, joint venture agreements and licensing agreements etc. State whether 
the relationship is with a Related Person of the Issuer and provide details of the 
relationship. 
Not applicable for the previous month other than as described in Note 1 above. 

 
6. Describe the expiry or termination of any contracts or agreements between the 

Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements. 
Not applicable for the previous month. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State 
how the consideration was determined and whether the acquisition was from or 
the disposition was to a Related Person of the Issuer and provide details of the 
relationship. 
Not applicable. 

8. Describe the acquisition of new customers or loss of customers. 
One new customer from Turkey was added for the previous month.  



 

 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 
Not applicable for the previous month.. 

10. Report on any employee hirings, terminations or lay-offs with details of 
anticipated length of lay-offs. 
Not material for the current month. The Shanghai factory employed 
approximately one hundred thirty five workers (fifty five full-time and eighty 
considered temporary) at the end of the month. The Company employs 
temporary workers from time to time, however these workers may not be 
engaged at month end but utilized throughout the month. The Company looks to 
continue to train factory workers and the ramp-up of operations. The Company 
deals with a government hiring agency in Shanghai for factory workers with no 
current constraints on hiring when needed.  

11. Report on any labour disputes and resolutions of those disputes if applicable. 
Not applicable. 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

 
As outlined in the March 2012 Form 7, on February 14, 2012 the Company 
advised that it had been made aware via news release of a claim by Stockhouse 
Publishing Ltd. alleging unpaid bills. At the time, the Company had not been 
served with any claim in this regard and approximately one week later the 
registered office received a statement of claim. The Corporation answered the 
suit on March 27, 2012, filing both a defence response and counterclaim. The 
counterclaim seeks damages for the failures under the advertising agreement. 
Specifically, QSolar claims that as a result of the failed campaign, it was unable 
to complete a private placement that it had planned for June, 2011. The company 
seeks $123,768, and asks that the Stockhouse suit be dismissed with costs. On 
April 17, 2012 Stockhouse filed a response to the counterclaim. No new 
developments have occurred in the previous month. 
 
The Company received on December 13, 2012 a copy of statement of claim filed 
with the court in Ontario but was not served on the Company, from a former  
accountant, Russell Lazarus Professional Corporation and Russell Lazarus, 
claiming non-payment for services rendered of $28,250, an amount for non-
rendered services, reimbursement of a travel expense of $477.85, alleging 
breach of contract and punitive damages of specified amounts, and requesting 
reinstatement of cancelled stock options and issuance of a second set of stock 
options previously not issued. QSolar agreed to service of the statement of claim 
in Ontario approximately February 19, 2013.  QSolar, after further review filed a 
statement of defence approximately March 20, 2013. 
 
During the month, QSolar filed on July 23, 2013 a statement of claim in Alberta 
on Russell Lazarus and Russell Lazarus Professional Corporation (collectively 



 

 

“Lazarus”) claiming certain breaches on a joint and several basis: damages for 
fees incurred as a result of breach of Agreement of $259,875, damages for loss 
of capital that would have been secured but for the breach of Agreement for 
$3,000,000, and interest and costs of the Action. To date no response has been 
filed by Lazarus. 
 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 
Other than as previously described in March 2012 CNSX Form 7 note 1, 
describing the initial closing of a previously announced convertible debenture 
financing and a subsequent second closing in July 2012, the Company has no 
other indebtedness other than accounts payable and shareholder advances that 
are in the normal course of business operations. 

14. Provide details of any securities issued and options or warrants granted. 
 
During the month 10,000 options issued to an employee of QSolar (Shanghai) 
were unexercised and cancelled as a result of the employee resigning. 

 
Security Number Issued Details of Issuance Use of Proceeds(1) 

    
    
    

(1) State aggregate proceeds and intended allocation of proceeds. 
15. Provide details of any loans to or by Related Persons. 

During the previous month and from time to time, certain officers and or directors 
of the Company advance amounts to and receive amounts from the Company or 
transacts on behalf of the Company. The Company to date has no formal credit 
facilities. These transactions are none interest bearing, in the normal course of 
operations and are measured at the exchange amount of consideration 
established and agreed to by the related parties. 
 

16. Provide details of any changes in directors, officers or committee members. 
 
During the month on July 15, 2013 , the Corporation’s annual general meeting 
was held in Calgary, Alberta. Mr. Tapakoudes, Maddin and Nepse were re-
elected as directors and Mr. Junliang Xie was appointed as a new director to 
QSolar's board of directors by the Corporation’s shareholders.. All corporate 
resolutions were passed as presented.  
 
Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 
No new trends to disclose. Please see the Issuer’s CNSX Form 2A Listing 
Statement filed March 2011 and Interim and Annual Audited Financial 
Statements and MD&A filed on SEDAR for disclosure regarding market trends. 



 

 

Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with 
the requirements of applicable securities legislation (as such term is defined in 
National Instrument 14-101) and all CNSX Requirements (as defined in CNSX 
Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated August 7, 2013 

 Preston J. Maddin 
Name of Director or Senior 
Officer 

 _ “Preston J. Maddin”___ 
Signature 
Chief Financial Officer 
Official Capacity 
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