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Report on Business 
1. Provide a general overview and discussion of the development of the Issuer’s 

business and operations over the previous month.  Where the Issuer was 
inactive disclose this fact. 
 
QSolar Limited and its wholly-owned subsidiary, QSolar Ltd., (the “Company”) 
develop patented and proprietary solar related processes and technologies, and 
manufacture and sell their own proprietary solar products. The Corporation 
currently manufactures solar photovoltaic (PV) panels in its new manufacturing 
facilities in Shanghai, China using its proprietary patent pending Spraytek®, 
Kruciwatt® and ESS process and its own designs. 
 
On February 14, 2012 the Company advised that it had been made aware via 
news release of a claim by Stockhouse Publishing Ltd. alleging unpaid bills. At 
the time, the Company had not been served with any claim in this regard and 
approximately one week later the registered office received a statement of claim. 
The Corporation answered the suit on March 27, 2012, filing both a defense 
response and counterclaim. The counterclaim seeks damages for the failures 
under the advertising agreement. Specifically, QSolar claims that as a result of 
the failed campaign, it was unable to complete a private placement that it had 
planned for June, 2011. The company seeks $123,768, and asks that 
Stockhouse's suit be dismissed with costs. 
 
On March 7, 2012 the Company announced that it intended to proceed on a ‘best 
efforts’ basis with a non-brokered private placement of up to 4,000,000 units 
(“Units”) at Cdn.$0.25 per Unit to raise gross proceeds of up to $1 million (the 
“Unit Offering”). The Unit Offering is subject to applicable regulatory requirements 
and CNSX approval. 

On March 30, 2012 the Corporation completed the first tranche closing of the 
Unit Offering for the amount of 1,282,000 units for initial gross proceeds of 
$320,500. Each Unit consists of one Common Share (“Common Share”) in the 
capital of the Corporation and one-half Common Share purchase warrant 
(“Purchase Warrants”), with one whole Purchase Warrant entitling the holder to 
purchase one additional Common Share of the Corporation at $0.40 per whole 



 

 

Purchase Warrant for a period of 2 years from the date of closing the Unit 
Offering.  The Unit Offering is subject to applicable regulatory requirements and 
CNSX approval.The net proceeds raised from the Unit Offering are intended to 
be used for general corporate purposes. The Corporation has paid a cash finder 
fee of 8% of the gross proceeds raised from subscriptions in the Unit Offering 
from persons introduced to the Corporation by certain finders (the “Finder”). The 
Corporation has also issued non-transferable share purchase warrants (“Finder’s 
Warrants”) equal to 8% of the Units subscribed for by persons introduced to the 
Corporation to certain Finders. Each Finder Warrant will allow the Finder to 
purchase one additional Common Share of the Corporation for a period of one 
year from the date of closing at $0.25 per Finder Warrant. 

On March 14, 2012, the Corporationannounced that pursuant to a press release 
announced February 28, 2012, it closed a first tranche of a “best efforts” basis, 
non-brokered convertible debenture private placement to raise gross proceeds 
for up to $3 million (the “Offering”). The first tranche of the convertible debenture 
private placement consisted of an aggregate principal amount of $823,000 of 
10% secured convertible debentures (the “Convertible Debentures”) to arms-
length subscribers. 

Definitive but not all inclusive terms are that the Convertible Debentures are 
convertible into common shares of the Corporation at a price equal to $0.50 per 
common share. The Corporation may redeem all or any portion of the 
Convertible Debentures after one year from the date of issuance upon 30 days’ 
notice to the holders, provided that such holders may exercise their conversion 
rights prior to the intended date of redemption. The Convertible Debentures bear 
interest at 10% per annum with interest payable quarterly in arrears from the date 
of issuance and mature two years from the closing date. The Corporation has 
granted a subordinated security interest to the purchasers of the Convertible 
Debentures and will have a general security interest over the assets of the 
Corporation. The net proceeds raised from the Offering is intended to be used to 
commence to manufacturing current purchase order backlog and future inventory 
purchases and general corporate purposes. A finder’s fee of 8% cash and that 
number of warrants equal to 8% of the dollar value of the principal amount of the 
Convertible Debentures raised by the finder is payable to the finder such that one 
warrant is exercisable to acquire one common share at a price of $0.30 for a 
period of one year from the closing date. 
 
On March 20, 2012, the Corporation announced that effective March 18, 2012 
entered into an initial 3 year exclusive distribution agreement (the “Agreement”), 
which is renewable and subject to certain terms and conditions, with Liberation 
Energy Caribbean Inc. (“Liberation”), located in St. Kitts  and Nevis. Liberation is 
directed and managed by the senior officers and executive of Liberation Energy 
Inc. Toronto, Ontario, Canada. QSolar intends to use the Agreement as a strategic 
model to further enhance its factory capacity in Shanghai, China by securing 
additional minimum purchase commitments with other partners located in other 
countries throughout the world. 

Liberation is a private company with an alternative energy focus and has specific 
expertise in the planning, developing, managing and procuring, installation and 



 

 

customer service for industrial, commercial, governmental, residential, and public 
and private solar panel projects in specific Caribbean countries. Liberation has 
developed special relationships with certain Caribbean countries with respect to 
solar power procurement, installation and supply. Liberation has also obtained 
exclusive supply and duty concessions with select Caribbean countries for solar 
power and solar panel supply resulting in significant barriers to entry for any 
potential competitor or entrant.  

Under the Agreement, subject to certain terms and conditions, QSolar has 
granted Liberation the exclusive distribution right for all its present and future 
QSolar Products for nine Caribbean countries being Bahamas, Turks and 
Caicos, Jamaica, Cayman Islands, St. Thomas, Antigua and Barbuda, St. Kitts, 
Nevis and St. Lucia, to exclusively market, promote, purchase and sell QSolar 
Products. Liberation has also been granted a right of first refusal to add 
additional countries in the Caribbean in consideration for minimum purchase 
commitments for any such countries added. Liberation has agreed that during the 
term of the Agreement, subject to certain terms and conditions, it shall solely and 
exclusively purchase only QSolar products manufactured by QSolar subject to 
minimum purchase commitments. QSolar will be marketed as the “product of 
choice” by Liberation and Liberation projects will be branded as “Powered by 
QSolar. 

2. Provide a general overview and discussion of the activities of management. 
The main activities for management in the previous month were to continue 
discussions with potential investors in an effort to attractpotential funding for 
expansion of the Company as highlighted in paragraph 1 and to set up the new 
Shanghai, China factory facility for manufacturing operations after moving to the 
new leased premises in March 2012. 

3. Describe and provide details of any new products or services developed or 
offered. For resource companies, provide details of new drilling, exploration or 
production programs and acquisitions of any new properties and attach any 
mineral or oil and gas or other reports required under Ontario securities law. 
No new services or products announced for the month. 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 
Not applicable. 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or 
services, joint venture agreements and licensing agreements etc. State whether 
the relationship is with a Related Person of the Issuer and provide details of the 
relationship. 
As outlined in Paragraph 1 above, on March 20, 2012, the Corporation 
announced that effective March 18, 2012 it had entered into an initial 3 year 
exclusive distribution agreement (the “Agreement”), which is renewable and 
subject to certain terms and conditions, with Liberation Energy Caribbean Inc. 



 

 

(“Liberation”), an arm’s length Corporation, located in St. Kitts  and Nevis.Under 
the Agreement, subject to certain terms and conditions, QSolar has granted 
Liberation the exclusive distribution right for all its present and future QSolar 
Products for nine Caribbean countries being Bahamas, Turks and Caicos, 
Jamaica, Cayman Islands, St. Thomas, Antigua and Barbuda, St. Kitts, Nevis 
and St. Lucia, to exclusively market, promote, purchase and sell QSolar 
Products. Liberation has also been granted a right of first refusal to add 
additional countries in the Caribbean in consideration for minimum purchase 
commitments for any such countries added. Liberation has agreed that during the 
term of the Agreement, subject to certain terms and conditions, it shall solely and 
exclusively purchase only QSolar products manufactured by QSolar subject to 
minimum purchase commitments. 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 
No termination of any contracts or agreements previously announced. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State 
how the consideration was determined and whether the acquisition was from or 
the disposition was to a Related Person of the Issuer and provide details of the 
relationship. 
Not applicable. 

8. Describe the acquisition of new customers or loss of customers. 
Including the Agreement with Liberation as described in paragraph 1 and 5 
above, the company added six new customers during the month, one servicing 
the Caribbean as described above, one in Mauritius and four in Italy. 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 
Not applicable for the current month.  

10. Report on any employee hirings, terminations or lay-offs with details of 
anticipated length of lay-offs. 
Not material for the current month.The Shanghai factory employs approximately 
sixteen after the factory move described in paragraph 2 above down from 
approximately 20 the moth prior. The Company deals with a government hiring 
agency in Shanghai for factory workers with no current constraints on hiring 
when needed to ramp up operations. 

11. Report on any labour disputes and resolutions of those disputes if applicable. 
Not applicable. 

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 



 

 

parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

 
As described in paragraph 1, On February 14, 2012 the Company advised that it 
had been made aware via news release of a claim by Stockhouse Publishing Ltd. 
alleging unpaid bills. At the time, the Company had not been served with any 
claim in this regard and approximately one week later the registered office 
received a statement of claim. The Corporation answered the suit on March 27, 
2012, filing both a defence response and counterclaim. The counterclaim seeks 
damages for the failures under the advertising agreement. Specifically, QSolar 
claims that as a result of the failed campaign, it was unable to complete a private 
placement that it had planned for June, 2011. The company seeks $123,768, and 
asks that the Stockhouse suit be dismissed with costs. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 
Other than as described in paragraph 1 above describing the first closing of a 
previously announced convertible debenture financing, the Company has no 
other indebtedness other than accounts payable and shareholder advances that 
are in the normal course of business operations. 

14. Provide details of any securities issued and options or warrants granted. 
See paragraph 1 above for a description of new securities issued.  
On March 14, 2012, 823 $1,000 Convertible debentures were issued that bear 
interest at 10% per annum and will be convertible into common shares of the 
Company at a price equal to $0.50 per common share that will mature two years 
from the date of Closing. 219,467 broker warrants were issued entitling the 
holder to acquire, one common share for each warrant represented, at a price of 
$0.30 per share for one year from date of issue. The net proceeds raised from 
the Offering is intended to be used to commence to manufacturing current 
purchase order backlog and future inventory purchases and general corporate 
purposes. 
On March 30, 2012, a total of 1,282,000 common shares were issued from 
Treasury in a first tranche closing of the Unit private Placement. In addition 
641,000 warrants were issued, and 99,360 finders warrants were issued. Each 
Unit consists of one Common Share (“Common Share”) in the capital of the 
Corporation and one-half Common Share purchase warrant (“Purchase 
Warrants”), with one whole Purchase Warrant entitling the holder to purchase 
one additional Common Share of the Corporation at $0.40 per whole Purchase 
Warrant for a period of 2 years from the date of closing the Unit Offering. Each 
Finder Warrant will allow the Finder to purchase one additional Common Share 
of the Corporation for a period of one year from the date of closing at $0.25 per 
Finder Warrant.The net proceeds raised from the Unit Offering are intended to be 
used for general corporate purposes. 

 
Security Number Issued Details of Issuance Use of Proceeds(1) 

    
See above.    



 

 

    

(1) State aggregate proceeds and intended allocation of proceeds. 
15. Provide details of any loans to or by Related Persons. 

During the previous month and from time to time, certain officers and or directors 
of the Company advance amounts to the Company or transacts on behalf of the 
Company. The Company to date has no formal credit facilities and has not as yet 
secured sufficient financing to transact in a timely basis in some cases on its own 
account. These transactions are none interest bearing, in the normal course of 
operations and are measured at the exchange amount ofconsideration 
established and agreed to by the related parties 
 

16. Provide details of any changes in directors, officers or committee members. 
 
Not applicable for the current month. 
 

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 
No new trends to disclose. Please see the Issuer’s CNSX Form 2A Listing 
Statement filed March 2011 and Interim and Annual Audited Financial 
Statements and MD&A filed on SEDAR for disclosure regarding market trends. 



 

 

Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with 
the requirements of applicable securities legislation (as such term is defined in 
National Instrument 14-101) and all CNSX Requirements (as defined in CNSX 
Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated April 2, 2012 

 Preston J. Maddin 
Name of Director or Senior 
Officer 

 “Preston J. Maddin” 
Signature 
 
Chief Financial Officer 
Official Capacity 
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