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Second Quarter Results 

 
January 29, 2004 – Vancouver, BC – Gary Schroeder, President of Creation Casinos Inc. [CNQ:CSNO] (the 
“Company”), announces the financial results for the Company’s second quarter ended November 30, 2003.  For the six 
months ended November 30, 2003, the Company had revenues of $360,169 resulting from six weeks operations of its 
newly opened casino.  Expenses were $1,863,496 for the six months ended November 30, 2003, an increase of 
$1,828,943 over the same period in the prior year.  The increase is due to human resources, marketing and promotion, 
occupancy costs and operating expenses incurred in connection with the reorganization of the Company’s business 
and construction of the casino in Vilnius, Lithuania.  For the comparative period in 2002, the Company held a passive 
investment in a film and had few expenses. 
 
Condensed Consolidated Statement of Loss, prepared by management (unaudited) 
 
 Three months ended November 30, Six months ended November 30, 
 2003 2002 2003 2002 
 $ $ $ $ 
Revenues   360,169   -   360,169   - 
Other income   11,865   160   13,002   358             

   372,034   160   373,171   358 
     
Expenses     

Amortization   70,947   -   70,947   - 
Interest and financing costs   163,973   52   273,622   193 
Human resources   627,540   22,065   689,002   29,904 
Marketing and promotion   283,158   -   284,816   - 
Occupancy costs   211,146   1,467   215,376   2,933 
Operating supplies   327,957   1,286   329,733   1,523 

   1,684,721   24,870   1,863,496   34,553 
Loss from operations    (1,312,687)   (24,710)   (1,490,325)   (34,195) 

Gain on extraordinary items   -   -   27,576   -             

Net loss   (1,312,687)   (24,710)   (1,462,749)   (34,195) 

Basic and diluted loss per share   (0.27)   (0.01)   (0.29)   (0.02) 

 

The Company’s cash and cash equivalents increased from $361,764 on May 31, 2003 to $3,927,107 on November 30, 
2003.  The two main sources of cash and cash equivalents were the closing of the private placement and advances 
from a related party.  The main uses of cash were the purchase of capital assets, the pre-operating costs associated 
with the casino and a promissory note receivable from Grand Casino, a non-related Lithuanian company. 

On December 1, 2003, the Company issued 21,341,720 units at a price of $0.25 per unit for gross proceeds of 
$5,335,430 in connection with the private placement closed on November 28, 2003.  Each unit is comprised of one 
share and a share purchase warrant, of which two warrants together being exercisable to purchase an additional share 
of the Company at a price of $0.30 per share for a period of 12 months up to and including November 28, 2004.  As at 
November 30, 2003, all of the share purchase warrants remained outstanding. 

During the period, the Company, through its subsidiary Bingo, received advances from GCGC, a significant 
shareholder with a common director.  The advances, payments made by GCGC on behalf of Europa, and 
management fees invoiced to the Company by GCGC totalled $5,247,374 as at November 30, 2003.  Interest expense 
of $163,503 has accrued on the promissory note dated June 20, 2003 to Great Canadian Gaming Corporation.  The 
unsecured note is without specific terms of repayment, bears interest at 8% per annum and is due on November 24, 
2005 

The Company, through its subsidiary, Bingo, advanced $2,753,522 (6,000,000 litas) to Grand Casino for the purposes 
of leasehold improvements, tenant improvements and renovations to the leasehold to be occupied by the Europa 
casino.  The loan is non interest bearing, and will be repaid on a monthly basis with the commencement of casino 
operations. 



 

 

The Company invested $3,001,743 in capital assets for its casino, and has incurred pre-operating costs of $1,566,517 
related to the casino, which have been deferred as at November 30, 2003.  The pre-operating costs will be amortized 
over 60 months.  The Company has also incurred other costs and deposits related to the start-up of its casino 
operations of $79,943, which are included in prepaid expense and deposits. 
 
Condensed Consolidated Balance Sheets, prepared by management 
 
  November 30, 

2003 
(Unaudited) 

May 31, 
2003 

 

     
Current assets  $ 4,253,046 $ 364,041  
Total assets  $ 11,574,829 $ 364,042  
Current liabilities  $ 1,309,261 $ 80,269  
Liabilities  $ 7,678,711 $ 104,319  
Shareholders’ Deficiency  $ 3,896,118 $ 259,723  

 
 
On Behalf of the Board: 
 
“Gary P. Schroeder”  
Gary P. Schroeder, President 
 
 

The CNQ has not reviewed the contents of this release, and does not accept responsibility for the accuracy of the contents of this release. 


