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MONTHLY PROGRESS REPORT

Name of CNSX Issuer:  Mountainstar Gold Inc.

Trading Symbol:  MSX

Number of Outstanding Listed Securities:  69,686,034
Date:  December 9, 2013
This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each month.  This report is not intended to replace the Issuer’s obligation to separately report material information forthwith upon the information becoming known to management or to post the forms required by the CNSX Policies.  If material information became known and was reported during the preceding month to which this report relates, this report should refer to the material information, the news release date and the posting date on the CNSX.ca website.

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and management activities that occurred during the preceding month.  Do not discuss goals or future plans unless they have crystallized to the point that they are "material information" as defined in the CNSX Policies. The discussion in this report must be factual, balanced and non-promotional.

General Instructions
(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions must not be altered nor should questions be omitted or left unanswered.  The answers to the items must be in narrative form.  State when the answer to any item is negative or not applicable to the Issuer.  The title to each item must precede the answer.

(b) The term “Issuer” includes the Issuer and any of its subsidiaries.

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and General Provisions.

Report on Business

1. General overview and discussion 

The Company is an exploration stage company whose primary activities are acquiring and exploring mineral properties.
On October 11, 2013, the Ontario Securities Commission issued a cease trade order against the Company due to the Company’s failure to file its annual filings that was due on August 28, 2013.   On October 10, 2013, the British Columbia Securities Commission issued a similar order but was rescinded on October 30, 2013 after the Company had filed its financial reports for the year ended April 30, 2013 and the quarter ended July 31, 2013 on October 15, 2013.  
Currently, the Company has the following projects.

Chilean Mining Claims

By an option agreement (the “Pascua Agreement”) dated May 20, 2011, with J. R. Lopehandia, the Company obtained the right to purchase an option to purchase 50% of the 2011 Amarillo Claims property which consists of Amarillo South and Amarillo North mining claims covering a total of 8,500  hectares (Amarillos Sur: 3100, Amarillos Norte: 5400).
The cost of Purchase Right is 2,000 troy ounces of gold which is payable on or before May 20, 2012. The gold price for the purpose of exercising the Purchase Right is that price of a troy ounce of gold on the date of the Notice of Right Exercise as quoted by the London Gold Exchange, Second Fix.
In July 2012, the Pascua Agreement had been extended for one year to May 20, 2013.  The Company has agreed to pay a further 2,000 ounces are paid in full on or before May 20, 2013.
On March 18, 2013 the Company announced that the option agreement for Mina Pascua, Chile had been further extended to May 20, 2014. In consideration, the Company has agreed to pay Mr. Lopehandia a further 2,000 ounces of gold.  In addition, the Company has agreed to pay US$100,000 by September 10, 2013, unless extended by agreement of the parties. US $1,000,000 from the total annual payment is required to be registered on title of the Amarillos Claims by May 17, 2014.  As of the date of this report, the Company has not completed all the payments in accordance with the Pascua Agreement and the extension agreements described above.  The Company is currently renegotiating the terms of these payments with Mr. Lopehandia. 
The exercise of the Option is conditional upon the delivery of a legal opinion, and as a consequence there is no guarantee that Mr. Lopehandia will be successful in his litigations and accordingly, there is no guarantee that the Company will be able to acquire any interest in the Pascua Lama project. The Pascua Agreement had been reviewed by Chilean legal counsel who had confirmed the validity and the enforceability of the terms of the Pascua Agreement in Chile, as between the Company and Mr. Lopehandia only. 

The Property includes the restituted Amarillo North and Amarillo South mining claims which, according to Mr. Lopehandia, cover a portion of the Chilean portion of the mining deposit commonly called the Pascua Lama deposit, which lies in both Chile and Argentina (that Chilean portion of Pascua Lama is called “Mina Pascua”). 

The expert report of Catalino Albanez V., I.E.M, Mining Enforcement Engineer and Accredited Expert for the Appeals Court of La Serena, Chile, dated August 1, 2011, (the “Albanez Report”), concludes that the Chilean portion of the Pascua-Lama project (the Pascua project”) area of mineralization was originally contained within the Amarillos 1­3000 concessions, owned by a Barrick Gold Corporation (“Barrick”) subsidiary, and that Barrick has created a “new” Pascua project area of mineralization that now lies outside of the Los Amarillos 1­3000 claims area. 

The Company believes the Albanez Report is correct, and the original area of mineralization lies within the “Superimposed Claims” areas noted below, as all claims noted are superimposed over/under, each other. Barrick has stated that the Pascua project area of mineralization is outside of the superimposed claims area. 

The superimposed Claims are as follows: 

1.   
LOS AMARILLOS 1 AL 3000, (acquired 1994 from Lac Minerals, owned by Cia Minera Nevada Limitada, now in process of cancellation -Chilean Mining Code process); 

2. 


AMARILLO SUR and AMARILLO NORTE (filed 1996, original, now cancelled – Chilean Mining Code process); 

3. 


TESORO Claims (the “Tesoro Claims”, filed in 1997, and under Court Injunction since 2001, title in name of “Hector Unda Llanos”, Barrick’s mining agent, now in process of cancellation-Chilean Mining Code process); 

4. 


AMARILLO SUR and AMARILLO NORTE, (the “2011 Amarillo Claims”, restituted claims filed in 2011, title in name of “J.R. Lopehandia”,-Optioned by MSX, 2011). 

Each of Barrick and Jorge Lopehandia allege to own the Mina Pascua Property and that alleged ownership is the subject of litigation which commenced in Santiago, Chile on March 4, 2001. 

During March, 2012, Mr. Lopehandia filed a further action against Minera Nevada SPA and Minera Nevada Limitada, (Barrick Gold Corp.’s Chile subsidiaries) in the Courts in Vallenar, Chile. The purpose of this litigation is to judicially confirm Mr. Lopehandia’s ownership of Mina Pascua. An independent report, prepared by Catalino Albanez, dated August 2, 2011, an Expert Mine Surveyor for the Court of Appeals in Vallenar, Chile, and a mining engineer, regarding title to Mina Pascua, is available on Sedar.ca and is referenced in the Company’s news release dated September 21, 2011. 
As a consequence of Hector Unda Llanos’ conflicting sworn statements filed in Court proceedings in the 2010 proceedings in Santiago, and in the 2012 proceedings in Vallenar relating to his business relationship with certain of Barrick’s Chilean subsidiaries, a criminal complaint initiated by Mr. Lopehandia has been accepted by the Chilean authorities, who are now proceeding with criminal prosecution proceedings against Hector Unda Llanos, in Chile. 

On November 19, 2012, the Company announced legal disclosures on proceedings at the 23d Civil Court in Santiago: case C- 17.273-2012, Jorge Lopehandia v. Fisco de Chile (Chilean Government).  The action's objective is to nullify the Pascua Lama Protocol, legally called: Protocolo Adicional Específico de Integración y Complementación Minera, “Pascua Lama,” as published at Diario Oficial de Chile, December 11, 2004. 

A writ for dilatory extensions was presented on behalf of FISCO DE CHILE, Defendant, v. Jorge Lopehandia, Plaintiff, by CDE (Consel for the Defense of the State). Clients, users and beneficiaries of CDE are: President of the Republic of Chile, Ministries, Institutions, dependent services agents of the State and Regional Governments at all levels. 

Mr. Lopehandia had submitted evidence of improper inclusion of the TESOROS concessions by Barrick's Chilean subsidiaries, in the Protocol. Specifically that, MINERA NEVADA LIMITADA had no title to the TESOROS concessions which remain under injunction on title, C-1912-2001 valid to date, in Mr. Jorge Lopehandia's name. 

In December 2012, a motion was filed with the Fiscalia Central Norte of Santiago to ask Chilean authorities to start the process of investigating claims that part of Pascua Lama is not owned by Barrick.  It was also requested, that specific managers and directors of Barrick, testify before the Chilean courts.
On February 19, 2013 the Company announced in its news release that the Company’s lawyer had received clean titles to the Mina Pascua, Chile, mining concessions issued by the Mines Registrar of Vallenar. Mr. Jorge Lopehandia is the registered title holder of the titles which cover the following Mina Pascua project areas in Chile:-

 1. Tesoros Uno 1 al 30 through to Tesoros Doce 1 al 5, and
 2.  Amarillos Norte and Amarillos Sur.
On June 10, 2013, the Company announced that Ms. Barbara Salinas Acuna, acting on behalf of the Company, has filed a criminal lawsuit against the legal representatives of Minera Nevada SpA (Barrick Gold Corporation), to the 7th Court of Guarantee of Santiago, on charges of falsification of public documents and / or intentional malicious use of the same. This is in connection with the issuance of Decree 179 by the Chilean Ministry of Foreign Affairs, relating to the Pascua Lama Protocol between Chile and Argentina, which includes the Tesoros concessions. 

The 7th Court of Guarantee of Santiago, has accepted the charges and declared admissible the criminal complaint (case # 1210024016-3) for falsification and / or malicious use of a false public instrument.  The lawsuit is against Mr. Derek James Riehm and Ms. Laura Phyllis Maria Emery, both legal representatives of Minera Nevada SPA, which in turn is the Chilean company owned by Barrick Gold Corporation, now suspended for serious environmental offences at Pascua Lama.
The Company’s Lawyer, Barbara Salinas, was very satisfied with the acceptance of the charges #111-#112-#113 under the Chilean penal code, by Judge Freddy Antonio Cubillos Jofre, of the 7th Court of Guarantee of Santiago.
The complaint centres around the fact that Minera Nevada SPA does not have title to the mineral concessions of Tesoros Uno 1-30 and Tesoros Doce 1-5. The entitled holder of these concessions is Mr. Jorge Rodrigo Lopehandia. 

On September 18, 2013, the Company announced that its Chilean lawyer, Ms. Barbara Salinas, presented her case on behalf of The Company, on Wednesday, September 11, 2013, to the Commission of Inquiry in Valparaiso, Chile. This legislative Commission is charged with investigating the Pascua Lama Project. 

Ms. Salinas was invited to the Commission as a lawyer sponsoring two lawsuits for Mountainstar Gold Inc. against Barrick's Chilean subsidiary Minera Nevada SpA. Her presentation allowed her to provide background information supporting research that the Commission representatives are conducting. 

On this occasion, Salinas focused her presentation on three aspects considered relevant: 

(1)   legal service issues, civil and criminal, of which this project suffers,  

(2)  an injunction filed against Barrick's subsidiary in Copiapo, Chile, to continue performing 16 works for which they may not have the competent authority, and  

(3)  the constant disregard Barrick has for joint agreement N° 6 in which it realizes serious environmental damage. 

Juneau Project, Alaska

Currently the Company is investigating the feasibility of acquiring a 50% interest in a tailings remediation project at Juneau, Alaska which has the potential to produce gold. No further payments had been made to AMEx during the month to exercise the Juneau Option. The Juneau option had been extended to December 23, 2013.

Testing in this project is in progress and a 50,000 ton test mining program is proposed. During October 2012, the Company received $8,067 from sale of 5 oz of free gold. The Company is considering whether to exercise its option on this project. 
At present, AMEx has been instructed to prepare the formal joint venture agreement.  The Company has also agreed to form a limited liability company in Alaska to hold the property once the Juneau Option is formally exercised.
Mining Claims in Montana 

          The Company is looking to possibly acquire further nearby mining claims.
2. General overview and discussion of the activities of management

Management is presently concentrating its efforts on raising funds to complete its acquisition of the Purchase Right under an option agreement on the Chilean property. 

3. Details of new drilling, exploration or production programs and acquisitions of any new  properties

No exploration works were undertaken by the Company during the current month, nor were any new properties acquired.

4. Details of any drilling, exploration or production programs that have been amended or abandoned           

No exploration programs had been abandoned, amended or planned during the current month.

5. New business relationships

None during the current month.

6. Expiry or termination of any contracts or agreements between the Issuer, the Issuer’s affiliates or third parties or cancellation of any financing arrangements that have been previously announced

None during the current month.

7. Acquisitions or dispositions of assets 

No property, plant and equipment, including mineral properties, were acquired or disposed of during the current month. 

8. Acquisition or loss of new customers

 Not applicable.

9. New developments or effects on intangible products 

There were no new developments or effects on the Company’s intangible   assets.
10. Employee hirings, terminations or lay-offs 

The Company did not hire, terminate or lay off any employee during the current month. 
11. Labour disputes and resolutions 

None during the current month. 
12. Legal proceedings      

Michael J. Fitzgerald

The Company filed a racketeering lawsuit in the Superior Court in Pima County, Arizona, against the Living Trust of Michael J. Fitzgerald, his executrix and widow and Henry (Harry) Ranspot, a geologist. The Company’s claim arise from the misappropriation by the Defendants of various mining claims in the western United States and the misappropriation by the Defendants of the mining residuals relating to those claims.  Michael Fitzgerald, now deceased, and Henry Ranspot were officers, directors, and shareholders of the Company’s predecessor at the time of the alleged bad acts.  The Company seeks damages in excess of US$1,000,000.  

In February 2012, the Company’s legal counsel sent out requests for discovery to Henry Ranspot and the Trust of Michael Fitzgerald [deceased]. These defendants in this legal action had been requested to provide specific documents by April 6, 2012.  However, In March 2012, Henry Ranspot filed a Motion to Dismiss in the Pima County Superior Court.  In addition, the Fitzgerald Trust also filed a similar motion.
During the month of April 2012, the Company’s legal counsel had filed a motion in the Superior Court in Pima County, Arizona to deny the Motion to Dismiss filed by Ranspot and Fitzgerald. During the month of July 2012, the judge had ruled against the Company’s motion to deny the Motion to Dismiss filed by both Ranspot and Fitzgerald. The trial court entered judgment against the Company for the Defendants’ attorney fees in the amount of US$35,064.69.  On July 31, 2012, the Company filed a Motion for Reconsideration.

On September 9, 2012, the Company’s counsel in Arizona filed the Second Amended Verified Complaint which filing will allow for addition or deletion of information that has changed. 

Late in October 2012, the Company’s counsel in Washington State advised that the Appeals Court ruled in favor of the Fitzgerald estate.  The Company has instructed the counsel to pursue a specific course of action.
On January 8, 2013, the judge in Pima County ruled against the Company in respect to the Motion for Reconsideration.  On June 19, 2013, the Company filed an Appeal in the Court of Appeal, State of Arizona, Division II.  The assignment number is 2CA-CV-2013-0052.  The brief deals with issues that the court ruled on erroneously in the option of the Company’s attorney.  The Appeal has been drafted by Tom Laue and a senior partner from Udall Law firm.  Oral argument has been requested and if granted is likely to occur in October 2013.
On October 25, 2013, the Company’s appeal to the Superior Court of Pima County was dismissed on all grounds by Chief Judge Joseph W. Howard.  The Company and its attorneys have determined what the next step will be.

Chilean Mining Claims
Please refer to item 1 above regarding lawsuits in connection with the Chilean mining claims.

Mrs. Jackholm
On June 13, 2013, the Company reported that a lawsuit had been filed against the Company by the family of a former director, Mr. Tom Jackholm, for $1.24 million to cover costs and expenses of mortgaging four of their properties. The Company considers the Statement of Claim erroneous and misleading on several critical issues as the loan from Mrs. Jackholm was negotiated solely by Tom Jackholm, and excluded any current or former directors of the Company.  The Company strongly believes that the matter will be settled to the satisfaction of Mrs. Jackholm and the shareholders of the Company.
Intercepted Emails
On October 30, 2013, Mr. Brent Johnson, President of the Company has filed a lawsuit in the Supreme Court of British Columbia against a group of unknown defendants for intercepting his emails.  

13. Indebtedness incurred or repaid 

The Company is currently renegotiating with the lenders to extend the repayment date of unsecured loans totalling $262,000 which were repayable on January 31, 2013.
No loans had been repaid during the current month.

The Company borrowed an additional sum of $75,890.  These funds will be repaid or converted into units at $0.16 per share relating to the $150,000 financing as announced on September 5, 2013.  This financing will be closed once the Company has resumed trading.

On October 29, 2013, the Company made the first interest payment on a loan advanced on July 30, 2013.  The first payment on the 18 month US$150,000 loan was US$3,750.   The next interest payment is due on January 30, 2014.  In the meantime, a convertible debenture has been drafted by the investor.  It cannot be finalized while the shares of the Company are being cease-traded by the Ontario Securities Commission.
14. 
Provide details of any securities issued and options or warrants granted.

No options, securities or warrants were granted during the current month. 
	Security
	Number Issued
	Details of Issuance
	Use of Proceeds

	Common Shares, warrants and options
	None

	N/A

	N/A



15       Loans to or by Related Persons

There were no loans to or by related persons during the current month. 

16       Changes in directors, officers or committee members

There were no changes in directors, officers or committee members during the current month.
17     Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) or political/regulatory trends

During the last few years, worldwide securities markets, particularly those in North America, have experienced a high level of price and volume volatility, and the market price of securities of many companies, particularly those considered exploration or development stage companies, have experienced unprecedented fluctuations in price which have not necessarily been related to the operating performance, underlying asset values or prospects of such companies. Most significantly, the share prices of junior natural resource companies have experienced an unprecedented decline in value and there has been a significant decline in the number of buyers willing to purchase such securities. 
            As a consequence, despite the Company’s past success in securing significant equity financing, market forces may render it difficult or impossible for the Company to secure investors to purchase new share issues or issue new shares at a price which will not lead to severe dilution to existing shareholders, or at all. Therefore, there can be no assurance that significant fluctuations in the trading price of the Company’s common shares will not occur, or that such fluctuations will not materially adversely impact on the Company’s ability to raise equity funding without significant dilution to its existing shareholders, or at all.

The major project in which the Company has an option to acquire an interest is located in Chile. 

Certificate Of Compliance

The undersigned hereby certifies that:

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a resolution of the board of directors of the Issuer to sign this Certificate of Compliance.

2. As of the date hereof there were is no material information concerning the Issuer which has not been publicly disclosed.

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements of applicable securities legislation (as such term is defined in National Instrument 14-101) and all CNSX Requirements (as defined in CNSX Policy 1).
4. All of the information in this Form 7 Monthly Progress Report is true.
Dated   December 9, 2013

(signed) “Brent H. Johnson”


_________________________
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