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QUARTERLY LISTING STATEMENT
Name of CNQ Issuer:  International Thunderbird Gaming Corporation (the “Issuer”).

Trading Symbol:  ITGC.U

SCHEDULE A:  FINANCIAL STATEMENTS

INTERNATIONAL THUNDERBIRD GAMING CORPORATION
UNAUDITED INTERIM CONSOLIDATED BALANCE SHEETS

(Expressed in thousands of United States Dollars)

	
	March 31,

2004
	December 31,

2003

	
	
	

	
	
	

	
	
	

	ASSETS
	
	

	
	
	

	Current assets
	
	

	
Cash and cash equivalents
	$
1,282
	$
2,150

	
Accounts receivable less allowance for doubtful accounts of $Nil (2003 - $Nil)
	
2,922
	
2,614

	
Prepaid expenses and supplies
	
1,138
	
551

	
Current portion of amounts receivable
	
313
	
307

	
	
	

	Total current assets  
	
5,655
	
5,622

	
	
	

	Restricted cash
	
884
	
943

	
	
	

	Amounts receivable less allowance for doubtful accounts of $Nil (2003 - $Nil) (Note 4)
	
694
	
742

	
	
	

	Investments in and advances to equity investees (Note 5)
	
1,736
	
1,665

	
	
	

	Property and equipment
	
6,264
	
6,161

	
	
	

	Other assets
	
1,667
	
1,865

	
	
	

	Total assets
	$
16,900
	$
16,998


- continued -
See accompanying notes to these unaudited interim consolidated financial statements.
INTERNATIONAL THUNDERBIRD GAMING CORPORATION
UNAUDITED INTERIM CONSOLIDATED BALANCE SHEETS

(Expressed in thousands of United States Dollars)

	
	March 31,

2004
	December 31,

2003

	
	
	

	
	
	

	Continued…
	
	

	
	
	

	LIABILITIES AND SHAREHOLDERS' EQUITY
	
	

	
	
	

	Current liabilities
	
	

	
Accounts payable and accrued liabilities
	$
3,816
	$
4,234

	
Income taxes payable
	
449
	
512

	
Current portion of capital lease obligations
	
3
	
8

	
Current portion of loans payable
	
1,687
	
1,464

	
Current portion of other payables
	
192
	
219

	
	
	

	Total current liabilities
	
6,147
	
6,437

	
	
	

	Capital lease obligations
	
5
	
7

	Loans payable 
	
4,012
	
4,312

	Other payables (Note 6)
	
658
	
666

	Future income taxes
	
812
	
779

	
	
	

	
	
	

	Total liabilities
	
11,634
	
12,201

	
	
	

	Non-controlling interest 
	
150
	
149

	
	
	

	Shareholders' equity
	
	

	
Share capital
	
21,288
	
21,266

	
Contributed surplus
	                 128
	
65

	
Deficit
	
(15,915)
	
(16,268)

	
Foreign exchange adjustment
	
(385)
	
(415)

	
	
	

	Total shareholders’ equity
	
5,116
	
4,648

	
	
	

	Total liabilities and shareholders’ equity
	$
16,900
	$
16,998


Nature of operations (Note 1)

	On behalf of the Board:
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	Director
	[image: image2.png]



	Director

	
	
	
	


	
	2004
	2003

	
	
	

	
	
	

	REVENUE
	
	

	
Gaming operations
	$
5,610
	$
5,131

	
	
	

	COSTS AND EXPENSES
	
	

	
Gaming operations
	
2,133
	
1,759

	
General and administrative
	
2,216
	
1,457

	
Project development
	
75
	
153

	
Amortization
	
436
	
487

	
Financing costs
	
235
	
335

	
Equity gain in equity investees and write-down of equity investment (Note 5)
	
(67)
	
(54)

	
	
	

	
	
5,028
	
4,137

	
	
	

	Income before income taxes
	
582
	
994

	
	
	

	Income taxes
	
	

	
Current
	
162
	
263

	
Future
	
37
	
44

	
	
	

	
	
199
	
307

	
	
	

	Income from continuing operations before non-controlling interest
	
383
	
687

	Non-controlling interest
	
30
	
11

	
	
	

	Net income for the period
	
353
	
676

	Deficit, beginning of year
	
(16,268)
	
(19,321)

	
	
	

	Deficit, end of year
	$
(15,915)
	$
(18,645)

	
	
	

	Basic earnings per share (Note 7)
	$
0.01
	$
0.03

	
	
	

	Diluted earnings per share (Note 7)
	$
0.01
	$
0.03


INTERNATIONAL THUNDERBIRD GAMING CORPORATION
UNAUDITED INTEIM CONSOLIDATED STATEMENTS OF CASH FLOWS

(Expressed in thousands of United States Dollars)

THREE MONTHS ENDED MARCH 31, 2004 AND 2003

	
	2004
	2003

	
	
	

	
	
	

	
	
	

	CASH FLOWS FROM OPERATING ACTIVITIES
	
	

	
Income from continuing operations
	$
353
	$
676

	
Items not affecting cash:
	
	

	

Amortization
	
436
	
487

	

Equity (gain) in equity investments
	
(67)
	
(54)

	

Future income taxes
	
37
	
44

	

Non-controlling interest
	
30
	
11 

	

Other
	
59
	
(84)

	
	
	

	
Changes in non-cash working capital items:
	
	

	

Decrease (increase) in accounts receivable
	
(310)
	
748

	

Increase in inventories and prepaid expenses
	
(415)
	
(285)

	

Decrease in accounts payable and accrued liabilities
	
(438)
	
(1,255)

	

Decrease in income taxes payable
	
(63)
	
(31)

	

Decrease in other liabilities
	
(6)
	
(71) 

	
	
	

	
Continuing operations
	
(384)
	
186

	
Discontinued operations
	
-   
	
(9)

	
	
	

	
Net cash provided by operating activities
	
(384)
	
177

	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES
	
	

	
Loans receivable, net
	
42
	
57

	
Expenditures on capital assets, net
	
(523)
	
(201)

	
Investment in and advances to equity investees (Note 5)
	
(4)
	
(349)

	
(Increase) decrease in restricted cash
	
59
	
117

	
Decrease in other assets
	
4
	
6

	
	
	

	
Net cash used in investing activities
	
(422)
	
(370)

	
	
	

	CASH FLOWS FROM FINANCING ACTIVITIES
	
	

	
Net proceeds from issuance of common shares
	
22
	
-

	
Loans payable
	
330
	
3,119

	
Repayment of loans and leases payable
	
(414)
	
(2,746)

	
	
	

	
Net cash provided by financing activities
	
(62)
	
373


INTERNATIONAL THUNDERBIRD GAMING CORPORATION
UNAUDITED INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS

(Expressed in thousands of United States Dollars)

THREE MONTHS ENDED MARCH 31, 2004 AND 2003

	
	2004
	2003

	
	
	

	
	
	

	
	
	

	Continued…
	
	

	
	
	

	
	
	

	Change in cash and cash equivalents during the period
	
(868)
	
180

	
	
	

	
	
	

	Cash and cash equivalents, beginning of period
	
2,150
	
1,162

	
	
	

	
	
	

	Cash and cash equivalents, end of period
	$
1,282
	$
1,342

	
	
	

	
	
	

	Supplemental disclosure with respect to cash flows:
	
	

	
Interest paid
	$
226
	$
462

	
Income taxes paid
	
169
	
294


1.
NATURE OF OPERATIONS


International Thunderbird Gaming Corporations’ (“The Company”) primary business activity is the provision of services to the gaming industry located in the Republic of Panama, Guatemala, Nicaragua, Venezuela and Costa Rica.  The Company currently manages twelve casinos in these locations. 

2.
BASIS OF PRESENTATION


The accompanying unaudited interim consolidated financial statements have been prepared by the Company in accordance with Canadian generally accepted accounting principles for interim financial information. All financial summaries included are presented on a comparative and consistent basis showing the figures for the corresponding period in the preceding year.  The preparation of financial data is based on accounting principles and practices consistent with those used in the preparation of annual consolidated financial statements.  Certain information and footnote disclosure normally included in financial statements prepared in accordance with Canadian generally accepted accounting principles has been condensed or omitted.  These interim period statements should be read together with the audited financial statements and the accompanying notes included in the Company's latest annual filing.  In the opinion of the Company, its unaudited interim financial statements contain all adjustments necessary in order to present a fair statement of the results of the interim periods presented.

3.
NICARAGUAN MERGER


In March, 2003, the Company entered into an agreement to merge the Company’s gaming operations in Nicaragua with the gaming operations of Hopewell Limited, S.A..  The Company owns a net 20.54% equity interest in the merged entity, which is reflected at 26% with a 5.46% non-controlling, minority interest.

4.
AMOUNTS RECEIVABLE


Amounts receivable consist of the following:

	
	March 31,

2004
	December 31,

2003

	
	
	

	Apuestas Continentales, S.A.
	
408
	
408

	The Fantasy Group S.A.
	
217
	
217

	Hopland Band of Pomo Indians
	
345
	
388

	Other
	
37
	
36

	
	
	

	
	
1,007
	
1,049

	Current portion of amounts receivable
	
(313)
	
(307)

	
	
	

	
	$
694
	$
742


5.
INVESTMENTS IN AND ADVANCES TO EQUITY INVESTEES


Through its equity investments, the Company manages operations at one gaming operation in Venezuela (Note 5b), managed operations in various skill game locations in Mexico (Note 5a), and jointly manages operations in two casinos in Nicaragua (Note 5c). The equity investments of the Company and the Company’s share of income (loss) from these investments are as follows:

	
	March 31, 2004
	
	December 31, 2003

	
	Nicar-agua
	Mexico
	Vene-zuela
	Total
	
	Nicar-agua
	Mexico
	Vene-zuela
	Total

	
	
	
	
	
	
	
	
	
	

	Investment and
	
	
	
	
	
	
	
	
	

	
advances
	$    543
	$   1,534
	$  2,392
	$  4,469
	
	$      610
	$   1,458
	$
2,397
	$     4,465

	
	
	
	
	
	
	
	
	
	

	Gain (loss

/ write-down)

of equity
	
	
	
	
	
	
	
	
	

	
investment
	     445
	    (1,534)
	     (1,644)
	     (2,733)
	
	      302
	                (1,458)
	   (1,644)
	    (2,800)

	
	
	
	
	
	
	
	
	
	

	
	$   988
	$      -
	$    748
	$  1,736
	
	$    912
	$
-   
	$
753
	$    1,665


6.
OTHER PAYABLES

	
	March 31,
2004
	December 31,
2003

	
	
	

	Support Consultants, Inc.
	$
80
	$
104

	Former directors and former associated companies
	
393
	
408

	Other
	
377
	
373

	
	
	

	
	
850
	
885

	Current portion of other payables
	
(192)
	
(219)   

	
	
	

	
	$
658
	$
666


7.
EARNINGS PER SHARE


The following weighted average number of shares were used for computation of earnings per share:

	
	March 31,
2004

(000's)
	March 31,
2003

(000's)

	
	
	

	Weighted average shares used in computation of basic earnings per share
	
24,463
	
23,564

	
	
	

	Effect of diluted securities
	
	

	
Stock options and warrants
	
2,733
	
486

	
	
	

	Weighted average shares used in computation of diluted earnings per share
	
27,196
	
24,051

	
	
	

	Net income for the period
	$
353
	$
676


8.
SEGMENTED INFORMATION


Management has organized the enterprise based on a combination of differences in products and services provided and geographic areas of operations. Based on this organization, the Company has the following reportable segments. 

	March 31, 2004
	Panama

Gaming
	Guatemala

Video

Lottery
	Corporate

And Other
	Total

	
	
	
	
	

	External revenue
	$
4,337
	$
787
	$
486
	$
5,610

	Amortization
	
369
	
31
	
36
	
436

	Income tax expense
	
153
	
46
	
-
	
199

	Net income (loss) from continuing operations
	
242
	
333
	
(222)
	
353

	Segment assets
	
9,225
	
553
	
7,122
	
16,900


	March 31, 2003
	Panama

Gaming
	Guatemala

Video

Lottery
	Corporate

And Other
	Total

	
	
	
	
	

	External revenue
	$
4,342
	$
523
	$
266
	$
5,131

	Amortization
	
415
	
22
	
50
	
487

	Income tax expense
	
259
	
43
	
5
	
307

	Net income (loss) from continuing operations
	
396
	
332
	
(52)
	
676

	Segment assets
	
8,295
	
1,016
	
3,830
	
13,549



Geographic information as at March 31, 2004:

	
	Panama
	Guatemala
	United

States
	Other
	Total

	
	
	
	
	
	

	Revenue
	$
4,337
	$
787
	$
-
	$
486
	$
5,610

	Property and equipment
	
5,216
	
270
	
106
	
672
	
6,264



Geographic information as at March 31, 2003:

	
	Panama
	Guatemala
	United

States
	Other
	Total

	
	
	
	
	
	

	Revenue
	$
4,342
	$
523
	$
266
	$
-   
	$
5,131

	Property and equipment
	
5,484
	
110
	
138
	
-   
	
5,732


SCHEDULE B:  SUPPLEMENTARY INFORMATION

1.
Related party transactions:     N/A

2.
Summary of securities issued and options granted during the period:  See Form 11 filed on February 12, 2004.
3.
Summary of securities as at the end of the reporting period.

(a)
Description of authorized share capital including number of shares for each class, dividend rates on preferred shares and whetheror not cumulative, redemption and conversion provisions:  The authorized share capital of the Company consists of an unlimited number of common shares without par value.   The Company has two classes of shares, common and preferred.  As of the date of this Annual Information Form, the Company had a total of 24,511,687 common shares issued and outstanding.  All of the issued common shares of the Company are fully paid and not subject to any future call or assessment.

All of the common shares of the Company rank equally as to voting rights, participation in a distribution of the assets of the Company on a liquidation, dissolution or winding-up of the Company and the entitlement to dividends.  The holders of the common shares are entitled to receive notice of all meetings of shareholders and to attend and vote the shares at the meetings.  Each common share carries with it the right to one vote.

In the event of the liquidation, dissolution or winding-up of the Company or other distribution of its assets, the holders of the common shares will be entitled to receive, on a pro rata basis, all of the assets remaining after the Company has paid out its liabilities.  Distribution in the form of dividends, if any, will be set by the board of directors.  For particulars on the Company’s dividend policy, see “Dividend Record and Policy.”

Provision as to the modification, amendment or variation of the rights attached to the common shares of the Company are contained in the Company’s articles of incorporation and in the Company’s continuance into the Yukon.  Generally speaking, substantive changes to the share capital require the approval of the shareholders by special resolution (at least 66 2/3% of the votes cast).

(b)
Number and recorded value of shares issued and outstanding:  24,511,687 at $0.345US per share.  Current value is $8,456,532.02
(c) 
Description of options, warrants and convertible securities outstanding, including number or amount, exercise or conversion price and expiry date, and any recorded value:  
  Presently Outstanding Options:
	Name of  Optionee
	No. of Optioned Shares (1)
	Exercise Price
	Original Date of Grant
	Expiry Date

	Lucas Aleman
	7,500
	0.66
	5/10/1999
	5/10/2004

	Lucas Aleman
	8,000
	1.15
	9/22/1999
	9/22/2004

	Lucas Aleman
	7,500
	1.17
	7/28/2000
	7/28/2005

	Lucas Aleman
	5,000
	0.09
	9/18/2002
	9/18/2007

	Amparo Torres Castro
	2,500
	0.09
	9/18/2002
	9/18/2007

	Albert Atallah
	25,000
	0.66
	5/10/1999
	5/10/2004

	Albert Atallah
	130,000
	1.17
	7/28/2000
	7/28/2005

	Albert Atallah
	7,500
	0.55
	9/21/2001
	9/21/2006

	Albert Atallah
	50,000
	0.09
	9/18/2002
	9/18/2007

	Albert Atallah
	100,000
	0.20
	6/18/2003
	6/18/2008

	Albert Atallah
	62,500
	0.42
	2/12/2004
	2/12/2009

	Benny Brower
	25,000
	0.69
	4/29/1999
	4/29/2004

	Debbie Burger
	2,500
	0.66
	5/10/1999
	5/10/2004

	Debbie Burger
	2,500
	1.17
	7/28/2000
	7/28/2005

	Debbie Burger
	20,000
	0.55
	9/21/2001
	9/21/2006

	Debbie Burger
	10,000
	0.20
	6/13/2003
	6/13/2008

	Debbie Burger
	10,000
	0.41
	2/12/2004
	2/12/2009

	Ramon Cabezas
	10,000
	0.09
	9/18/2002
	9/18/2007

	Kathleen Candenado
	2,500
	0.09
	9/18/2002
	9/18/2007

	Tony Carver
	7,500
	0.66
	5/10/1999
	5/10/2004

	Tony Carver
	5,000
	1.17
	7/28/2000
	7/28/2005

	Tony Carver
	2,500
	1.19
	8/1/2000
	8/1/2005

	Tony Carver
	12,000
	0.55
	9/21/2001
	9/21/2006

	Tony Carver
	105,000
	0.09
	9/18/2002
	9/18/2007

	Tony Carver
	25,000
	0.20
	6/13/2003
	6/13/2008

	Tony Carver
	15,000
	0.41
	2/12/2004
	2/12/2009

	Marco Chavarria
	5,000
	0.54
	9/24/2001
	9/24/2006

	Marco Chavarria
	5,000
	0.09
	9/18/2002
	9/18/2007

	Booker Copeland
	2,500
	1.11
	9/16/1999
	9/16/2004

	Booker Copeland
	5,000
	1.17
	7/28/2000
	7/28/2005

	Booker Copeland
	10,000
	0.66
	5/10/1999
	5/10/2004

	Booker Copeland
	32,599
	0.55
	9/21/2001
	9/21/2006

	Booker Copeland
	100,000
	0.09
	9/18/2002
	9/18/2007

	Booker Copeland
	75,000
	0.20
	6/13/2003
	6/13/2008

	Booker Copeland
	15,000
	0.41
	2/12/2004
	2/12/2009

	Aquilino de la Guardia
	25,000
	1.17
	7/28/2000
	7/28/2005

	Aquilino de la Guardia
	43,830
	0.09
	11/1/2002
	11/1/2007

	Oliver Duffy
	50,000
	1.17
	7/28/2000
	7/28/2005

	Jean Duval
	50,000
	0.08
	8/26/2002
	8/26/2007

	Jean Duval
	50,000
	0.09
	9/18/2002
	9/18/2007

	Jean Duval
	100,000
	0.20
	6/13/2003
	6/13/2008

	Jean Duval
	25,000
	0.41
	2/12/2004
	2/12/2009

	Claudia Escobar
	2,500
	0.09
	9/18/2002
	9/18/2007

	Manuel Figueroa
	2,000
	0.09
	9/18/2002
	9/18/2007

	Jorge Flores
	2,500
	0.09
	9/18/2002
	9/18/2007

	Orlando Garuz
	10,000
	0.09
	9/18/2002
	9/18/2007

	Salomon Guggenheim
	25,000
	0.41
	2/12/2004
	2/12/2009

	Erwin Haas
	20,000
	0.66
	5/10/1999
	5/10/2004

	Clay Hardin
	40,000
	0.66
	5/10/1999
	5/10/2004

	Clay Hardin
	130,000
	1.17
	7/28/2000
	7/28/2005

	Clay Hardin
	15,000
	0.55
	9/21/2001
	9/21/2006

	Clay Hardin
	100,000
	0.09
	9/18/2002
	9/18/2007

	Clay Hardin
	100,000
	0.20
	6/18/2003
	6/18/2008

	Clay Hardin
	42,500
	0.41
	2/12/2004
	2/12/2009

	Peter LeSar
	50,000
	0.41
	2/12/2004
	2/12/2009

	Jack Mitchell
	150,000
	0.66
	5/10/1999
	5/10/2004

	Jack Mitchell
	35,000
	0.55
	9/21/2001
	9/21/2006

	Jack Mitchell
	400,000
	0.09
	9/18/2002
	9/18/2007

	Jack Mitchell
	190,000
	0.20
	6/13/2003
	6/13/2008

	Jack Mitchell
	190,000
	0.41
	2/12/2004
	2/12/2009

	Jorge Montano
	35,000
	1.00
	4/26/2001
	4/26/2006

	Jorge Montano
	65,000
	0.09
	9/18/2002
	9/18/2007

	Tom Mraz
	20,000
	0.41
	2/12/2004
	2/12/2009

	Luis Pereira
	2,500
	0.66
	5/10/1999
	5/10/2004

	Luis Pereira
	2,500
	1.17
	7/28/2000
	7/28/2005

	Luis Pereira
	3,000
	0.55
	9/21/2001
	9/21/2006

	Luis Pereira
	2,500
	0.09
	9/18/2002
	9/18/2007

	Alberto Polo
	7,500
	0.09
	9/18/2002
	9/18/2007

	Guillermo Quinones
	5,000
	0.66
	5/10/1999
	5/10/2004

	Guillermo Quinones
	5,000
	1.17
	7/28/2000
	7/28/2005

	Guillermo Quinones
	5,000
	0.09
	9/18/2002
	9/18/2007

	Bianca Riega
	5,000
	0.09
	9/18/2002
	9/18/2007

	Gilda Rodas
	2,500
	0.09
	9/18/2002
	9/18/2007

	Walter Samoyoa
	2,500
	0.09
	9/18/2002
	9/18/2007

	Steve Sawin
	24,500
	0.55
	9/21/2001
	8/5/2004

	Steve Sawin
	7,500
	0.66
	5/10/1999
	8/5/2004

	Nicholas Schalin
	7,500
	0.09
	9/18/2002
	9/18/2007

	Floyd Sing
	6,000
	0.09
	9/18/2002
	9/18/2007

	Ezequiel Soc
	2,000
	0.09
	9/18/2002
	9/18/2007

	Jorge Sowley
	5,000
	0.09
	9/18/2002
	9/18/2007

	Jose A. Sueiro
	25,000
	0.41
	2/12/2004
	2/12/2009

	Raul Sueiro
	25,000
	0.41
	2/12/2004
	2/12/2009

	Emir Vega
	5,000
	0.42
	2/21/2002
	2/21/2007

	Emir Vega
	7,500
	0.09
	9/18/2002
	9/18/2007

	Emir Vega
	15,000
	0.41
	2/12/2004
	2/12/2009


There are 2,345,000 warrants issued to Management Resource Group at US$0.10 with an expiry date of December 31, 2008.
(d)
Number of shares in each class of shares subject to escrow or pooling agreements or any other restriction on transfer:   N/A
4.
List the names of the directors and officers, with an indication of the position(s) held, as at the date this report is signed and filed.

Jack R. Mitchell


Director, President and CEO

Albert W. Atallah


Director, General Counsel and COO

Booker T. Copeland, III

CFO and Corporate Secretary

Clay Hardin



Vice President, Operations

Jean Duval



Director

Salomon Guggenheim


Director

SCHEDULE C:  MANAGEMENT DISCUSSION AND ANALYSIS

MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION, RESULTS OF OPERATIONS FOR THE QUARTER ENDED MARCH 31, 2004 AND RECENT DEVELOPMENTS


A.
Selected Consolidated Financial Information.  The tables set out below set forth selected consolidated financial data.  Such data is derived from the unaudited interim consolidated financial statements of the Company for the period ended March 31, 2004. 


The selected financial data should be read in conjunction with the unaudited interim Consolidated Financial Statements of the Company and the Notes thereto.  Additional information relating to the Company, including the Company’s AIF, is on SEDAR at www.sedar.com.  

The Consolidated Financial Statements of the Company have been prepared in accordance with accounting principles generally accepted in Canada (“Canadian GAAP”).  (All in US $000’s except earnings per share)

	For the Quarter ended March 31:
	2004
	2003

	Revenue
	5,610
	5,131

	Net income
	353
	676

	Earnings per share – basic & fully diluted
	0.01
	.03

	
	
	

	For the Period as at:
	March 31, 2004
	December 31, 2003

	End of period working capital (deficiency)
	(492)
	(815)

	Total assets
	16,900
	16,998

	Long term debt (2)
	4,675
	4,985

	Total liabilities 
	11,634
	12,201

	Share capital (3)
	21,288
	21,266

	Foreign exchange adjustment
	(385)
	(415)

	Deficit
	(15,915)
	(16,261)


(1) Under Canadian GAAP.

(2) Excludes the current portion of the long-term debt.

(3) The Company has only one kind and class of shares issued and outstanding, being common shares.

No dividends were paid during the periods reported above.

	
	2004 Q1
	2003 Q4
	2003 Q3
	2003 Q2
	2003 Q1
	2002 Q4
	2002 Q3
	2002 Q2

	Revenue
	5,610
	5,989
	5,435
	5,231
	5,131
	5,306
	4,252
	4,511

	Income (loss) from continuing operations
	353
	989
	704
	684
	676
	450
	(63)
	(154)

	Net income (loss)
	353
	989
	704
	684
	676
	469
	(74)
	(121)

	Earnings (loss) per share – basic
	0.01
	0.04
	0.03
	0.03
	0.03
	0.02
	Nil
	(0.01)

	Earnings (loss) per share - diluted
	0.01
	0.03
	0.02
	0.03
	0.03
	0.02
	Nil
	(0.01)


B.
Comparison of Results of Operations - Quarter ended March 31, 2004 Compared to Quarter Ended March 31, 2003.  

Revenues from continuing operations for the first quarter of 2004 were $5.6 million, an increase of 9% over 2003 revenues from continuing operations of $5.1 million for the same period.  Net income for the period was $353 thousand compared to $676 thousand in 2003 for the same period. The income for the current period stems from ongoing continuing operations and was impacted by development efforts, NAFTA expenses and extraordinary promotional costs in Panama.  The earnings per share were $0.01 in Q1 2004 compared to $0.03 per share for the same period in 2003. The Company achieved EBITDA (Earnings Before Interest, Taxes, Depreciation and Amortization) of $1.2 million compared to $1.8 million for the same period in 2003. The Company’s working capital deficiency continues to improve, as the working capital deficiency decreased from $815 thousand at December 31, 2003 to $492 thousand at March 30, 2004.  

In Panama, 2004 revenues for casinos with comparable 2003 results posted a 3.5% decrease for the quarter compared to the same period last year.  Revenues were essentially the same as Q1 2003 when the results from DeCameron beach casino, which opened in April 2003, are included.  Panama spent $542 thousand in marketing and promotional during Q1 2004 (an increase of over $300,000 for the same period in 2003).  This amount was invested to counteract a dramatic increase in competition in the Panama market resulting from an approximate 60% increase in product in the market in the quarter. 


In Guatemala, revenues for the first quarter increased 8% over the same period in 2003.  The steady introduction of an additional 25 machines has had a positive impact on operations, as has the Fiesta Café, which provides standard bar fare and sandwiches.  The Salon now operates with a total of 283 machines. 
In Nicaragua, the two casinos generated strong revenues of $2.3 million for the quarter.  The Company merged in March 2003, and reflects in the statement of operations its 20.54% interest as equity gain in equity investments.  Buoyed by the strength of its revenue performance, the Company is able to report a net equity gain of $113 thousand for the quarter.  The Company recorded in the first quarter of 2003 breakeven results for its Nicaragua operations.

In Costa Rica, where the Company began operations in October 2003, revenues were $567 thousand for Q1 2004.  The operation, which has 68 table positions and 195 machines, generated a profit of $118 thousand for the quarter, of which 50% is consolidated by the Company.
The Company recorded development costs of $75 thousand in Q1 2004 compared to $153 thousand in Q1 2003.  The current period costs relate primarily to the Company’s ongoing development in Chile.  The Company has also paid its share of the costs involving the NAFTA claim against the government of Mexico.  The amount of $76 thousand was expensed in Q1 2004, and the Company does not anticipate any significant additional cash requirements for this effort, pending the decision of the arbitrators.  Effective January 1, 2003, the Company recognizes compensation expense for stock options granted in the consolidated statements of operations using the fair value based method of accounting.  During the 1st quarter 2004, the Company included in its general and administrative expense a charge of $68 thousand related to options issued in the period.

In the 1st quarter of 2004, the Company achieved EBITDA (Earnings Before Interest, Taxes, Depreciation and Amortization) of $1.2 million or $0.05 per share, compared to $1.8 million or $0.08 per share for the same period in 2003.  Earnings per share from continuing operations was $0.01 in 2004 compared to $0.03 in 2003.

C.
Capital Resources and Liquidity.  Cash provided by continuing operations decreased to a negative $384 thousand for the quarter ended March 31, 2004 compared to cash provision of $186 thousand for the same period in 2003.  The Company’s cash flow from operations consists primarily of cash flows from its joint venture interest in the Panama Fiesta Casinos and Guatemalan revenue sharing arrangements.  Cash and cash equivalents decreased to $1.3 million at March 31, 2004 from $2.2 million at December 31, 2003.  In addition to the development and NAFTA fundings, the Company expended $523 thousand on capital expenditures and retirement of old debt, which improved the working capital deficiency.  The working capital deficiency of $815 thousand at the end of 2003 has been reduced to $492 thousand at March 31, 2004.  Total long-term debt and capital lease obligations at March 31, 2004, were $4.7 million, reflecting a decrease of $310 thousand since December 31, 2003.

The Company raised $22 thousand during the 1st quarter of 2004 by way of issuance of shares on exercise of options.

The Company anticipates paying its obligations and working capital deficiency from cash flow generated from operations and collection of amounts receivable and recoverable.  The Company currently does not plan to raise capital by the issuance of shares in the near future.

The Company intends to fund its development projects via a combination of commercial bank loans and the funding by private investors.     

As of March 31, 2004, the Company had outstanding share options exercisable for up to 2,815,984common shares at prices ranging from CDN$0.08 to CDN$1.19 per share.  If all share options are exercised, to which no assurance can be given, 2,815,984 common shares would be issued generating proceeds of approximately CDN$1.1 million.

D.
Effect of Recent Developments on Operations
1.
Costa Rica.  The Company succeeded in its legal challenge to collect its $677,000 account receivables stemming from past activity.  The Company entered into a 50/50 partnership with local investors and it obtained a lease and license and has begun to operate a casino at the Presidente Hotel in downtown San Jose.  The Company is advancing its development efforts in Costa Rica.  The Fiesta Casino at the Presidente Hotel now has 113 gaming machines and 34 table positions.  In addition, the Company and its local 50% Costa Rica partner recently signed an agreement with a multi-national hotel owner-operator to build a casino near the San Jose International Airport.  The development rights include the right to own and operate a casino/entertainment/restaurant property. The hotel owner will secure all appropriate construction and operating permits such as the casino license, food and alcohol beverage license, and approval of zoning for the construction and operation.  The Company will undertake to construct the building and improvements for a Fiesta casino/entertainment center and the “shell/box” for a Denny’s restaurant. The project cost is estimated at $5.3 million, which will result in the addition of 250 gaming machines and 84 new gaming positions. Costa Rica has a population of 3.9 million, a GDP of $32 billion and a per capita GDP of $8,300. 
2.
Guatemala.  In April 2003, the Company entered into a seven-year contract with ILAC to continue operations of its video lottery terminals at the Camino Real Hotel in Guatemala City.  The Company is entitled to 65% of revenue and will be responsible for all operating expenses while ILAC and the Pediatric Foundation share the remaining 35% of revenue.  The Company also leased additional space and added a bar as well as additional video lottery machines. The video lottery saloon at the Camino Real continues to yield consistent and reliable results.  Revenues increased a modest 4% in 2003 compared with 2002.  However, revenues are up 10% for the 4 months ended April 30, 2004, compared with the same period in 2003, with the addition of 29 machines.  The Fiesta Café serves drinks and sandwiches, and continues to be well received by the patrons of the Salon.  The Company is waiting for the new government to enact regulations before it pursues further locations.   

3.
Nicaragua.   In January 2003, the Company entered into an agreement with Hopewell Ltd. to merge its Nicaragua Fiesta Casino operation with Hopewell’s Pharoah’s Casino.  The Company’s net 20.54% interest in Nicaragua generated net profits of $239 thousand in 2003, based on our ten months of combined operations.  The Company also recorded in 2003 a one time gain of $830 thousand as a result of the merger.  The two casinos continue to perform well with its combined 211 slot positions and 114 table positions.   

4.
Venezuela.  The Company is concerned over the continued devaluation of the local currency.  The foreign exchange rate was allowed to float since February 2004, after the government froze the rate in February 2003 at 1,600 Bolivars to 1 US dollar.  The currency has further devalued to 1,900 Bolivars to 1 US dollar.  In spite of the devaluation, the entity enjoyed in Q1 2004, one of its biggest local-currency revenue periods, including a record month in February 2004.  Revenues, in the local currency, for the quarter were 50% greater than the comparable period in 2003.  The entity posted operating profit of $354 thousand for the quarter, before the impact of foreign exchange, and continues to meet its operating obligations.  The Company is pleased that construction of the “Events Center” at the Intercontinental Hotel in Puerto Ordaz has been completed.  This “Events Center” is an added boost to attracting patrons into the Fiesta Casino.  The conclusion of the project will relieve some of the stress on the operations cash flow.  The Company’s investment includes advances and receivables for which it expects repayment.  The Company wrote down to nil in 2002 all of its contributions characterized as capital.  However, the Company fully believes it will recover its advances in their entirety.
5.
Mexico.  The Company’s Mexico Operations were shut down by Gobernacion on October 11, 2001. The Company filed a NAFTA claim against the government of Mexico and completed a five day evidentiary hearing on April 30, 2004.  The three member international tribunal panel is expected to issue its ruling on the claim within the next several months.  The Company pursued the NAFTA claim against Mexico throughout 2003.  The Company is fully committed to the NAFTA process and believes that this forum offers a transparent and fair resolution of a meritorious claim.  Simply put the Company seeks to have the international tribunal “right a very egregious wrong.”  The Company’s Mexico Skill Game enterprise was well on its way to becoming an anchor business before Mexico illegally shut the operations down.  The Company, as the managing and controlling investor hired a well qualified team of lawyers who presented the facts and law in a thorough manner. The case has been arbitrated and is in final briefing, culminating in a decision that will be reached in the next several months. Closing briefs are due June 30, 2004.  The Company contributed approximately $200,000 of “in kind services” toward the legal effort through utilization of management time consisting of in house legal and accounting work.  In addition, by the conclusion of the case, the Company and its investors will have contributed $618,000 of cash for outside legal fees, tribunal fees and miscellaneous costs.  The Company’s portion of this cash contribution is $263,000, of which $76 thousand was expensed in Q1 2004.

6.
Chile.  The Company opened a “development office” in Chile to pursue opportunities pending legislation that authorizes the establishment of additional gaming licenses.  New casino legislation in Chile continues to advance.  When approved, the law will allow for at least 11 new licenses to be granted.  The Capitol City of Santiago is the only market that will be excluded from having casinos.  In its current form, the new casino legislation provides that all new licenses will be subject to a public bid process taking into account clearly defined parameters.  The Company has advanced its proposed project in the southern city of Rancagua by signing a contingent agreement to secure a prime real estate location on a major thoroughfare for the development of a casino and hotel.  Rancagua has an urban population of 235,000 and is a regional service center for another 800,000 people from Chile’s 6th Region.  This is the second such agreement that Thunderbird has signed in Chile.  The first is for the southern city of Talca. The Company continues on a course of locating and securing strategic casino sites in order to present comprehensive tourist projects within the bidding process. Negotiations are ongoing with strategic Restaurant and hotel partners.  


7.
Panama.  In April 2003, the Company opened the DeCameron Beach Casino in Panama.  It also implemented a player tracking system in Panama which positively impacted slot revenues and profitability.  A remodel and expansion of the property in David, Panama was completed.  The Company built and began to operate separate “for profit” bars in David and the El Panama properties. 


8.
Miscellaneous.  The Company has developed an in-house design group which develops and designs highly thematic restaurants, bars and casinos. This group is a key element of the products which the Company can and is now developing.



Caution:  This report contains forward-looking statements that include risks and uncertainties.  The factors that could cause actual results to differ materially from those indicated in such forward-looking statements include political and economical concerns adversely impacting the Company’s ability to conduct its operations in certain developing countries, market conditions, foreign exchange exposure, competitive and political intervention and unforeseen difficulties that could affect revenues and costs.

Certificate of Compliance
The undersigned hereby certifies that:

1.
The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a resolution of the board of directors of the Issuer to sign this Quarterly Quotation Statement.

2.
As of the date hereof there is no material information concerning the Issuer which has not been publicly disclosed.

3.
The undersigned hereby certifies to CNQ that the Issuer is in compliance with the requirements of applicable securities legislation (as such term is defined in National Instrument 14-101) and all CNQ Requirements (as defined in CNQ Policy 1).

4.
All of the information in this Form 5 Quarterly Quotation Statement is true.

DATED:  May 27, 2004
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