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KEYMARK RESOURCES INC. 

NEWS RELEASE 

KEYMARK RESOURCES ANNOUNCES ACQUISITION OF GRAPHITE EXPLORATION 
PROPERTY IN ALABAMA 

August 1, 2012 - VANCOUVER, BC, Canada – Keymark Resources Inc. (the “Company”) 
(CNSX:KKR) announces that it has entered into a Mining Lease Agreement and Option (the “Lease 
Agreement”) through its wholly-owned Alabama subsidiary, Alabama Graphite Company, Inc. 
(“Alabama Graphite”) pursuant to which it has (a) leased the mineral rights in respect of an area with 
the potential for graphite comprising 17,280 acres (the “Leased Property”) in Coosa County, Alabama; 
and (b) received an option of first refusal (the “Option”) to lease the mineral rights in and to an adjacent 
area comprising 27,720 acres (the “Optioned Property” and collectively with the Leased Property, the 
“Properties”).  

Under the terms of the Lease Agreement, Alabama Graphite leased the Leased Property for successive 
renewable 5-year terms (not to exceed 70 years) in consideration for an initial cash payment of 
US$30,000 and annual advance royalty payments of US$10,000 (starting on July 1, 2015). In accordance 
with the Lease Agreement, Alabama Graphite paid US$1,000 in respect of the grant of the Option and is 
required to make annual payments of US$1,000 to keep the Option in good standing.  The Company is 
also obliged to pay the lessor a net smelter returns royalty of 2% from the commercial production and sale 
of graphite from the Properties, as well as royalties for precious metals, mica, iron magnetite, manganese, 
calcium carbonate copper, tantalum and rare earths commercially produced and sold from the Properties. 

In connection with the Lease Agreement, the Company also announces that it had engaged Charles H. 
Merchant, Sr., an arm’s length party to the Company, as an independent contractor to assist it with 
establishing its graphite operations in Alabama. As consideration for Mr. Merchant’s services and for 
introducing the Properties to the Company, the Company has agreed to pay Mr. Merchant the cash sum of 
US$320,000 and to issue to Mr. Merchant 500,000 common shares of the Company (the “Finder’s 
Shares”), which Finder’s Shares are to vest once Alabama Graphite has secured the surface rights to the 
Properties.  The Finder’s Shares are to be subject to an initial 6 month trading restriction, at which time 
1/3 of the Finder’s Shares will be released from the trading restriction, with the remaining 2/3 to be 
released from the trading restriction at six month intervals.  

The Company is obliged to pay Mr. Merchant an additional US$100,000 upon receipt by Alabama 
Graphite of a bankable feasibility study in respect of the Leased Property and a further US$150,000 upon 
full permitting of the Leased Property. The Company is also obliged to pay Mr. Merchant net smelter 
royalties of up to US$150,000 if and when graphite mining operations commence on the Leased Property. 

Closing of the above transactions is to occur once the Company has completed the requisite filings under 
CNSX policies and the requisite one day waiting period has elapsed. 
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