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                                            FORM 7 
 
                         MONTHLY PROGRESS REPORT 

Name of CNSX Issuer: Canadian Data Preserve, Inc.(the “Issuer”). 

Trading Symbol:   DPC 

Number of Outstanding Listed Securities:   15,638,667 

Date:  May 5, 2012 for the period ending April 30, 2012 

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by the CNSX Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the CNSX.ca website. 

This report is intended to keep investors and the market informed of the Issuer’s 
ongoing business and management activities that occurred during the preceding month.  
Do not discuss goals or future plans unless they have crystallized to the point that they 
are "material information" as defined in the CNSX Policies. The discussion in this report 
must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month.  Where the Issuer was 
inactive disclose this fact. 

The Issuer owns a 10% interest in DataPreserve, Inc. based in Scottsdale 
Arizona.   During the month, the directors elected place the proposed acquisition 
of the remaining 90% of DataPreserve, Inc. in abeyance. 
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The  Board did however execute a letter of intent  to acquire 100% of the issued 
and outstanding shares of a British Columbia corporation know as Spheric 
Technologies (Canada) Inc. as  follows; 

 
 Subject to receipt of shareholder and regulatory approval, the Company has 

agreed to consolidate its share capital on a 10:1 basis such that there will be 
1,563,867 common shares outstanding after the consolidation becomes 
effective.     

  
 Subject to receipt of shareholder, court and regulatory approval, the Company 

proposes to enter into a plan of arrangement with seven wholly-owned 
subsidiaries.   Each shareholder of the Company will, pursuant to the plan of 
arrangement, receive one common share of each subsidiary for every 8 
common shares of the Company held.  Each of the subsidiaries will then 
engage in specified business undertakings and, subject to meeting minimum 
distribution and listing requirements, apply for listing on the Canadian 
National Stock Exchange. 

 
 The Company has also entered into a Letter of Intent to acquire 100% of 

Spheric Technologies (Canada) Inc. (“SCI”) for and in consideration of 
16,500,000 common shares of the Company and the assumption of financial 
obligations incurred by SCI in its purchase of the assets of Spheric 
Technologies, Inc. of Phoenix, Arizona.  SCI’s obligations pursuant to the 
asset purchase agreement will be as follows; 

 
 Payment of $1,000,000 USD cash in four instalments of $250,000.  The 

first payment is due on closing and the remaining payments are payable in 
three equal installments of $250,000 on April 30, 2012, June 30, 2012 and 
September 31, 2012, respectively. 

 The assumption of $1,000,000 in principals’ debt in Spheric  Technologies 
Inc. to be paid on an agreed retirement basis in cash and or common 
shares of the Company 

 $500,000 payable by way of the conversion of this sum into 10,000,000 
common shares of the Company at any time after closing.   

 
 The Company will, upon shareholder and regulatory approval, change its 

name to Spheric Microwave Technologies Inc. and propose a new slate of 
directors at the meeting, comprising of directors from the Company, SCI and 
Spheric Technologies, Inc. 

 
On April 1, 2012, the Letter of Intent between Spheric Technologies Inc expired.  During 
the month of April, management of both companies have been reviewing both the 
contemplated transaction and the timing for completion.  A revised Letter of Intent will 
be completed during the month of May. 
 
The Company has called a Special Meeting of shareholders set for July 18, 2012 to 
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approve the acquisition, the name change and the consolidation of its capital. 
 
In addition, on March 19, 2012, the Company entered into a letter of intent with Wylies 
View, LLC to joint venture the extraction and processing of tailings ore located on 
certain contiguous patented claims in Yavapai County, Arizona.   It is intended that CDP 
will through its acquisition of Spheric assets noted above, be able to test the Spheric 
technology on the Wylie property and assess incremental recovery levels.   At the same 
time the joint venture will provide a revenue base for the Company.   The Company will 
pay the monthly operating costs on site, estimated at $54,000 per month before any 
revenue sharing with Wylie’s View LLC.   Operation of the joint venture is expected to 
commence in May 2012.    
  
The proposed transactions may constitute a fundamental change pursuant to the 
policies of the Canadian National Stock Exchange.  Shareholder and regulatory 
approvals are required with respect to each of the above-contemplated transactions.   
The Company will call a special meeting of shareholders and present a detailed 
information circular disclosing each transaction.   

 
The Company’s Board has reserved the right to set all applicable share distribution 
record dates and all voting record dates pursuant to the plan of arrangement.   These 
dates may determine the eligibility of participation in these transactions by current 
shareholders of the Company. 

     

Business of Spheric Technologies (Canada) Inc. 

 
Spheric Technologies,(Canada) Inc of Vancouver, British Columbia has entered into an 

agreement to acquire 100% of the assets of Spheric Technologies Inc. (Spheric) of 
Phoenix Arizona.   Spheric is the leading application provider, integrator and 
developer of “High Temperature Microwave Industrial Technology” for processing of 
advanced ceramics, powder metals and other high-tech materials. 

 
Current Environment The $ 5 Billion “Powder Metals Industry” and the $8 billion 
“Advanced Ceramics Industry” use conventional natural gas or electric high temperature 
(1000° C+) furnaces in their manufacturing process. These conventional furnaces are 
energy inefficient, have long cycle times, and often produce combustion pollutants 
creating regulatory expense for the user along with unfriendly effects on the 
environment. 
 
Spheric Opportunity – Recent advances in “High Temperature Microwave Furnaces” for 
industrial applications have shown significant reductions in energy consumption and 
processing/cycle time by up to 80%, while yielding products with superior qualities such 
as greater strength and higher density. 
 
Services & Products – Spheric provides Re-Engineering Solutions based upon 
Microwave Technology and Microwave Furnace application, both designed to 
significantly reduce production time and energy costs while increasing product quality.  
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Spheric drives revenue through Re-Engineering Services, Furnace Sales and Service 
Contracts.  By retaining Intellectual Property rights associated with Re-Engineered 
Solutions the Company adds to its Intellectual Property asset base.   
 
Marketplace – Spheric has demonstrated its research and technology capability by 
establishing Strategic Partnerships in the Mining, Oil & Gas and Semi Conductor 
Industries.  The Company has developed and filed patents on high temperature 
microwave chemical synthesis processes for high speed production of lithium battery 
materials and developed a microwave furnace for sintering zirconia dental components 
that is now being sold into the dental lab industry.   These and several other high 
potential market projects have created significant revenue and income opportunities for 
the company.  Spheric continues to identify “Low Hanging Fruit” opportunities where 
solutions utilizing High Temperature Microwave Technology produce significant 
reduction in cost, time and energy consumption… thus positively impacting the 
customer’s bottom line and providing a measurable Return on Investment.  
 
Microwave heats much faster, uses far less energy and neither heats nor pollutes its 
surroundings as conventional ovens do. 
 
Similarly, large-scale, computer-controlled, fully automated high temperature microwave 
furnaces produce significant reductions in energy consumption and process time. Such 
units are now available exclusively from Spheric Technologies for industrial sintering of 
powder metals, ceramics and other powder materials, as well as for high temperature 
chemical synthesis representing a $15+ Billion Dollar Industry  
 
Microwave sintering or processing involves up to 80% shorter times and a 
corresponding 80% decrease in energy consumption, when compared with conventional 
methods. Microwave processes, in most cases, also yield improved product quality with 
finer grain, greater density, increased corrosion resistance and greater strength of 
finished parts.  These advantages are obtained in a wide range of powder metals (such 
as titanium and steels), ceramics and “hard metals” like tungsten carbide.  

 
Ore Roasting – The Initial Application of Spheric High Temperature Microwave 

Heating: 
 
          The Problem: 
 
The problem lies in the mineral nature of much of the world’s gold reserves – small 
particles are locked up chemically or structurally so recovery is harder now than it has 
been through recorded history. Gold deposits that can be mined by simple gravity and 
hydrological techniques are becoming rarer, with many gold deposits linked with other 
elements in a combination known as refractory gold ore. 

Refractory gold ore is a mineral complex containing very small gold particles held in a 
combination with sulfur, arsenic, organic carbon and/or other compounds. These 
refractory ores require pre-treatment in order for the common cyanide leach process to 
be effective in recovery of the gold. Pre-treatment options for refractory ores include 
“roasting” with conventional combustion furnaces, bio-oxidation 
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by bacteria, pressure oxidation in an autoclave with heat, and ultrafine grinding, 
depending upon the particular ore. These options are expensive and sometimes 
inefficient – recovery may be less than 80% for some refractory ores - when compared 
with free milling gold ores, where recovery may be 98%+ using gravity or straight leach 
processes. 

World gold production has been declining since 2001, with 2009 recoveries being near 
83 million ounces. Much of the reason for declining production appears to be the 
exhaustion of easily mined deposits. For production to increase, or even be maintained 
at current levels, techniques to increase recovery from known deposits must be 
developed. 

Currently used technologies in the recovery of refractory gold ores include: 
 Heating to over 1000° F with fuel furnaces, or ‘roasting,’ used on sulfide ores– 

converts sulfides binding gold to oxides. This process is energy intensive, has 
long process times, and gases from both the ore and combustion cause 
environmental concerns. Equipment costs include the roaster itself, off-gas 
capture and fuel. 
 

 Pressure oxidation, with combined thermal/pressure treatment and added 
oxygen in an ‘autoclave,’ – converts both sulfides and carbons to oxides. The 
process is very energy intensive, very long process times are necessary, and the 
equipment cost is relatively high due to the pressure vessel and the ‘batch’ 
approach required by the high pressure levels 

 
 

 Ultra-fine grinding of ores to more than 800 mesh - extremely expensive, as each 
increase in mesh size category adds 19% to the energy burden for grinding, 
already the most energy intensive portion of the ore milling process, and does 
not remove carbon which may prevent later recovery of gold in the leach process 
(‘preg robbing’), equipment costs include additional grinding mills, media and 
energy. 
 

 Bacterial ‘bio-oxidation’ of carbons and sulfides, where ores are inoculated with 
species of bacteria that digest sulfurs or carbon. Costs for this process are 
similar to roasting, there are minimal environmental issues, and equipment costs 
include holding tanks for digestion process. 

 
       The Spheric Opportunity 

The opportunity is based on the worldwide increase in demand for gold, driving current 
prices over $1700 US per ounce. Increasing populations that value gold for aesthetic 
reasons, the use of gold as a hedge against inflation or economic collapse and the 
increasing use of gold in electronics all combine to support continued strength in the 
gold markets. Future recovery, then, has to include sources such as refractory gold 
ores. 
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Over 20% of current known world gold reserves may exist in these refractory ores – with 
ever increasing gold prices, refractory ores are of increasing interest to mining 
companies. In addition, widely disseminated gold values from ores that are not 
‘refractory’ but may be bound up in some other way are also of increased interest as 
mining companies explore multiple new technologies to try and keep up with demand. In 
the event of a downturn in the gold markets, additional pressures to lower costs of 
production will affect the market. The opportunity becomes not only the recovery of this 
refractory gold at lower cost than current methods, but also to increase the amount of 
gold recovered when compared with other technologies.  

 

The market, based on the number of gold mining and exploration companies, is over 
2,000 entities worldwide. Spheric management has identified more than 235 million 
ounces of proven reserves that could benefit from its technology in more than 35 
mine/mill properties operated by mining companies plus discoveries by many smaller 
exploration companies. In addition to sales of a technology/equipment package, 
additional opportunity exists for participation in direct gold revenue by the mining 
company based on increased recovery. 

 

        The Spheric Solution 

In late 2010, Spheric scientists, in association with Penn State University researchers 
and a U.S. gold mining company, ran laboratory-scale experiments on refractory gold 
ore samples containing a high percentage of sulfides and other compounds. Results 
from these experiments show gold recovery increased by up to 50% over the 
conventionally roasted controls. Increased recovery, joined with substantially lower 
energy costs and decreased process times, has been confirmed by other researchers at 
institutions throughout the world over the last several years. The physical mechanism is 
a rapid differential heating of the gold particle and the rest of the ore, with metal 
particles becoming hotter than the bulk of the mass. In addition, the elements (carbon 
and sulfur) that need to be removed from refractory ores to liberate the gold absorb 
microwave energy very well, and have very fast reaction rates.  

At the time these experiments began, there was no microwave furnace for multiple ton 
production at the temperature needed (1000° F+) for the mining industry. Such a 
furnace would have to evenly energize the ore, be durable in harsh environments, 
simple in design, act as test-bed for further scale-up, and be economically productive in 
its pilot build. In late 2010 Spheric and a cooperator developed a concept that combines 
all these attributes and is the solution to the refractory gold ore problem. The 
development of microwave technology that can be used on ultra-large volumes of 
materials, as in mining, is new but is based on sound science and deep experience, and 
can provide not only decreased costs but greater recovery.  
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 The Spheric Product 
 

Our product is a durable microwave rotary furnace that will handle multiple tons of 
moderately ground ore per day; plus a technology license for the intellectual property 
covering the furnace and process; plus the technical support to develop, build and 
operate the furnace for each particular process facility. Spheric believes that this is the 
world’s only microwave furnace designed specifically for the refractory gold ore roasting 
application. 

 
This rotary furnace will be placed in the gold milling process at the same location as 
current ‘roasters’ or other refractory ore treatments. Furnace features include: 

 Economical, due to energy inputs with energy use as low as 20% as that of 
conventional processes and greater throughput due to faster process times.  

 Compatible with current mining processes, with no special handling needed for 
incoming or outgoing materials, and integratable with the current leach process 

 Durable, as it is lined with a ceramic material that resists abrasion of the ore, is 
sealed against dust and vibration, and constructed of steel 

 Productive, as microwave roasting creates the potential for greater recovery near 
the actual gold content of the ore 

A strong portion of the technology solution is the intellectual property surrounding the 
equipment and process. US provisional patent and international patent applications 
have been filed on the furnace design by M-Wave Consulting, and the process is 
supported by a portion of the large patent portfolio licensed by Spheric from the Penn 
State Research Foundation. M-Wave has exclusively licensed its patents to Spheric for 
this application, and the principle is a full time consultant to Spheric.  

The initial production of this furnace will be in a standardized ‘pilot’ configuration, with 
an expected output of plus-or-minus 10 tons per day dependent upon ore density, a 
footprint of roughly 20 feet long by 2 feet in diameter, and have microwave power of 10 
kW. The pilot configuration would be useful in determining precise production 
parameters and inputs necessary for scale-up, and could be used as feasibility or 
demonstration device.  The initial furnace has been built and is ready for testing.   Initial 
heating trials of an inert mineral will take place at the manufacturing facility, followed by 
testing at a mine site. 

Scale-up of this furnace concept will be necessary for most mills, which typically 
process hundreds or even thousands of tons per day. A very rough estimate would 
indicate that a microwave rotary furnace that could process 100 tons per day at 1000° F 
would be up to 60 feet long. While the pilot scale furnace is a standardized design, the 
production scale device would be designed specifically for each project to create the 
greatest potential for increased recovery and lowest operating cost. Additional 
engineering and materials resources will be required in the scale-up stages to maximize 
the system. Scale-up tasks will include measurement of ore density, chemistry and 
dielectric properties (its ability to absorb microwave energy); furnace dimensions 
(microwave energy is a waveform that requires specific dimensions for its operating 
space to achieve maximum efficiency); and determination of power inputs based on the 
material properties and furnace dimensions. 
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 As an added incentive for adoption, microwave processing appears to be much less 
energy intensive for ‘roasting’, due to the volumetric heating and the tendency for many 
reactions, such as sulfur oxidation, to begin at lower temperatures than in conventional 
heating equipment (800 °F versus 1000° F in conventional systems).  

Additional development work beyond scale-up of the furnace itself will be undertaken to 
increase the value of the ‘roasting’ product and create additional products as well. 
These will include: 

1.  Development of the pilot-scale rotary furnace to regenerate activated carbon as 
used in the gold leach cycle.  

2. Research and development of a microwave-driven leaching process where 
leaching speed and efficiency is enhanced by the use of microwave energy. 
Laboratory tests indicate strong results in this area, but further experimental work 
is required before developmental work. 

3. Research and development of microwave for off-gas control of the roasting 
processes. Spheric researchers want to explore the use of microwave, due to its 
different reactivity when compared with conventional heating, in the production 
and capture of these gases and the possible synthesis of arsenic sulfide, a 
valuable glass additive.  

4. Microwave roasting of other metal ores, such as silver, and possibly copper as a 
concentrate. 

 

 

 

2. Provide a general overview and discussion of the activities of management. 

Management’s activities during the month of April have been directed towards 
completing the acquisition  documents for  Spheric as noted above and 
conducting investigations with respect to the Wylie’s View LLC joint venture 

3. Describe and provide details of any new products or services developed or 
offered. For resource companies, provide details of new drilling, exploration or 
production programs and acquisitions of any new properties and attach any 
mineral or oil and gas or other reports required under Ontario securities law. 

The product offering of Spheric is more particularly described above. 

 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 

None and not applicable 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or 
services, joint venture agreements and licensing 
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agreements etc. State whether the relationship is with a Related Person of the 
Issuer and provide details of the relationship. 

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 

None and not applicable  

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State 
how the consideration was determined and whether the acquisition was from or 
the disposition was to a Related Person of the Issuer and provide details of the 
relationship.. 

None and not applicable  

8. Describe the acquisition of new customers or loss of customers.  

None and not applicable  

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 

None and not applicable  

10. Report on any employee hirings, terminations or lay-offs with details of 
anticipated length of lay-offs. 

On December 10, 2011, Van Potter became the CEO of the Issuer and Charles 
Bowen stepped down as CEO to assume the role of Chairman of the Board.  

11. Report on any labour disputes and resolutions of those disputes if applicable. 

None and not applicable  

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

None and not applicable  

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

None and not applicable  

14. Provide details of any securities issued and options or warrants granted. 

None and not applicable  

 
Security Number Issued Details of Issuance Use of Proceeds(1) 
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(1) State aggregate proceeds and intended allocation of proceeds. 

15. Provide details of any loans to or by Related Persons. 

None and not applicable  

16. Provide details of any changes in directors, officers or committee members. 

None  

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 
 
None 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with 
the requirements of applicable securities legislation (as such term is defined in 
National Instrument 14-101) and all CNSX Requirements (as defined in CNSX 
Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated:  May 5, 2012  

 Brian Cameron CFO 
Name of Director or Senior Office 

   
Chief Financial Officer 
Official Capacity 
 

Issuer Details 
Name of Issuer 

Canadian Data Preserve Inc. 

For  Month 
End 
April  2012 

Date of Report 
YY/MM/D 
12/05/05 

Issuer Address 
 
550-15300 North 90th Street, 
 
City/Province/Postal Code 
Phoenix  Arizona 
 

Issuer Fax No.
(     ) 

Issuer Telephone No. 
( 602    )865-9356 

Contact Name 
 
Brian Cameron 

Contact 
Position 
CFO 

Contact Telephone No. 
602 865-9356 

Contact Email Address 
office@cameronandassociates.net 

Web Site Address 
 

 


