FORM 5
QUARTERLY LISTING STATEMENT
Name of CNSX Issuer: Blue Zen Memorial Parks Inc. (the “Issuer”).
Trading Symbol: BZM

This Quarterly Listing Statement must be posted on or before the day on which the
Issuer’s unaudited interim financial statements are to be filed under the Securities Act,
or, if no interim statements are required to be filed for the quarter, within 60 days of the
end of the Issuer’s first, second and third fiscal quarters. This statement is not intended
to replace the Issuer’s obligation to separately report material information forthwith upon
the information becoming known to management or to post the forms required by the
CNSX Policies. If material information became known and was reported during the
preceding quarter to which this statement relates, management is encouraged to also
make reference in this statement to the material information, the news release date and
the posting date on the CNSX.ca website.
General Instructions
(a)

Prepare this Quarterly Listing Statement using the format set out below. The
sequence of questions must not be altered nor should questions be omitted or
left unanswered. The answers to the following items must be in narrative form.
When the answer to any item is negative or not applicable to the Issuer, state it in
a sentence. The title to each item must precede the answer.

(b)

The term “Issuer” includes the CNSX Issuer and any of its subsidiaries.

(c)

Terms used and not defined in this form are defined or interpreted in Policy 1 –
Interpretation and General Provisions.

There are three schedules which must be attached to this report as follows:
SCHEDULE A: FINANCIAL STATEMENTS
Financial statements are required as follows:
For the first, second and third financial quarters interim financial statements prepared in
accordance with the requirements under Ontario securities law must be attached.
If the Issuer is exempt from filing certain interim financial statements, give the date of
the exempting order.

SCHEDULE B: SUPPLEMENTARY INFORMATION
The supplementary information set out below must be provided when not
included in Schedule A.

1.

Related party transactions
Provide disclosure of all transactions with a Related Person, including those
previously disclosed on Form 10. Include in the disclosure the following
information about the transactions with Related Persons:
As per notes 6, and 9 of the financial statements.
(a)
A description of the relationship between the transacting parties. Be as
precise as possible in this description of the relationship. Terms such as
affiliate, associate or related company without further clarifying details are
not sufficient.
(b)
A description of the transaction(s), including those for which no amount
has been recorded.
(c)
The recorded amount of the transactions classified by financial statement
category.
(d)
The amounts due to or from Related Persons and the terms and
conditions relating thereto.
(e)
Contractual obligations with Related Persons, separate from other
contractual obligations.
(f)
Contingencies involving Related Persons, separate from other
contingencies.

2.

Summary of securities issued and options granted during the period.
Provide the following information for the period beginning on the date of the last
Listing Statement (Form 2A):
(a)

summary of securities issued during the period,
There have been no new securities or options issued subsequent to
the Listing Statement dated January 5, 2011.

Type of
Security
(common
shares,
convertible
debentures,
etc.)

Date of
Issue

(b)

Date

Number

3.

Type of
Issue
(private
placement,
public
offering,
exercise of
warrants,
etc.)

Number

Price

Total
Proceeds

Type of
Consideration
(cash,
property, etc.)

Describe
relationship
of Person
with Issuer
(indicate if
Related
Person)

Commission
Paid

summary of options granted during the period,

Name of Optionee
if Related Person
and relationship

Generic description
of other Optionees

Exercise Price

Expiry Date

Market
Price on
date of
Grant

Summary of securities as at the end of the reporting period.
Provide the following information in tabular format as at the end of the reporting
period:
(a)

(b)
(c)

description of authorized share capital including number of shares for
each class, dividend rates on preferred shares and whether or not
cumulative, redemption and conversion provisions,
unlimited number of common shares.
number and recorded value for shares issued and outstanding,
as per Consolidated Statement of Changes in Equity.
description of options, warrants and convertible securities outstanding,
including number or amount, exercise or conversion price and expiry date,
and any recorded value, and

Number
1,601,000
75,000

(d)

4.

Generic description
of Optionees
Consultants, directors,
officers
Consultants

Exercise Price
$0.10

Expiry Date
Jan. 3, 2016

$0.75

Jan. 3. 2016

number of shares in each class of shares subject to escrow or pooling
agreements or any other restriction on transfer.
22.5 million common shares were subject to a three year regulatory
escrow, with periodic release dates terminating January 2014, which
is 36 months after the listing date. As of this date, there remain
2,250,000 shares in escrow.

List the names of the directors and officers, with an indication of the
position(s) held, as at the date this report is signed and filed.

Kong Xianming
Jiang Jiaping
Benjamin Wu
Barry Sheehy
Carla Zhou
Edward Zhao
Robert Lupacchino

Chairman and CEO
Director
Director
Director
President and COO
CFO
Consulting CFO North America

SCHEDULE C: MANAGEMENT DISCUSSION AND ANALYSIS
Provide Interim MD&A if required by applicable securities legislation.
Certificate Of Compliance
The undersigned hereby certifies that:
1.

The undersigned is a director and/or senior officer of the Issuer and has been
duly authorized by a resolution of the board of directors of the Issuer to sign
this Quarterly Listing Statement.

2.

As of the date hereof there is no material information concerning the Issuer
which has not been publicly disclosed.

3.

The undersigned hereby certifies to CNSX that the Issuer is in compliance
with the requirements of applicable securities legislation (as such term is
defined in National Instrument 14-101) and all CNSX Requirements (as
defined in CNSX Policy 1).

4.

All of the information in this Form 5 Quarterly Listing Statement is true.

Dated: August 29, 2013
Robert Lupacchino
Name of Director or Senior Officer
Signed: “Robert Lupacchino”
Signature
Consulting CFO, North America
Official Capacity
Issuer Details
Name of Issuer

For Quarter
Ended

Date of Report
YY/MM/D

Blue Zen Memorial Parks Inc.
Issuer Address

June 30, 2013

13/08/29

Issuer Fax No.
(514) 426-5851

Issuer Telephone No.
(514) 288-0900

8515 Place Devonshire, Suite 100
City/Province/Postal Code
Town of Mount Royal (Québec) H4P 2K1
Contact Name
Robert Lupacchino

Contact Email Address

Contact Position Contact Telephone No.
Consulting
CFO, North
America
(514) 288-0900 ext. 226
Web Site Address

rlupacchino@stratacon.net

www.bzmemorial.com

Schedule A

Blue Zen Memorial Parks
Inc.
Interim Condensed Consolidated
Financial Statements
June 30, 2013
(Unaudited)

Blue Zen Memorial Parks Inc.
Interim Unaudited Condensed
Consolidated Financial Statements
June 30, 2013 and 2012

Notice of Disclosure of Non-auditor Review of Interim Financial Statements
Pursuant to National Instrument 51-102, Part 4, subsection 4.3(3)(a) issued by the Canadian Securities
Administrators, if an auditor has not performed a review of the interim financial statements, they must be
accompanied by a notice indicating that the financial statements have not been reviewed by an auditor.
The accompanying unaudited interim consolidated financial statements of the Company for the interim periods
ended June 30, 2013 and 2012, have been prepared in accordance with International Financial Reporting
Standards. The accompanying unaudited interim consolidated financial statements are the responsibility of the
Company’s management.
The Company’s independent auditors, MNP SENCRL/LLP, have not performed a review of these interim financial
statements in accordance with the standards established by the Canadian Institute of Chartered Accountants for a
review of interim financial statements by an entity’s auditor.
th

Dated this 29 day of August 2013

Blue Zen Memorial Parks Inc.

Contents
June 30, 2013 and 2012
(Unaudited)
Page
Interim condensed consolidated financial statements
Interim condensed consolidated statements of financial position ............................................................................................ 1
Interim condensed consolidated statements of changes in equity........................................................................................... 2
Interim condensed consolidated statements of comprehensive loss .................................................................................... 3
Interim condensed consolidated statements of cash flows ...................................................................................................... 4
Notes to interim condensed consolidated financial statements .............................................................................................. 5

Blue Zen Memorial Parks Inc.
Interim Condensed Consolidated Statements of Financial Position
As at June 30, 2013
(Unaudited)
June 30, December 31,
2013
2012

Assets
Current:
Cash and cash equivalents [note 2]
Other receivables [note 3]

138,473
8,996

159,755
4,817

147,469

164,572

Non-current:
Land use rights [note 4]

2,208,318

2,232,852

Total assets

2,355,787

2,397,424

Current :
Accounts payable and accrued liabilities [note 5]
Due to related parties [note 9]
Loans payable - related parties [note 6]

500,698
606,028
1,177,182

377,200
566,955
1,121,117

Total liabilities

2,283,908

2,065,272

2,764,050
(27,902)
(2,664,269)

2,764,050
11,305
(2,443,203)

Liabilities

Shareholders' equity
Share capital
Accumulated other comprehensive income (loss)
Accumulated deficit
Total shareholders' equity
Total liabilities and shareholders' equity

71,879

332,152

2,355,787

2,397,424

These interim condensed consolidated financial statements were approved by the Company's board of directors on August 29, 2013

Approved on behalf of the Board:

(Signed) "Jiang Jiaping"
_____________________________________

Director

(Signed) "Barry Sheehy"
_____________________________________

Director

See accompanying Notes to Interim Condensed Consolidated Financial Statements
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Blue Zen Memorial Parks Inc.
Interim Condensed Consolidated Statements of Changes in Equity
Six month period ended June 30, 2013
(Unaudited)

Balance - December 31, 2012
Net loss for the period
Balance – June 30, 2013

Balance - December 31, 2011
Net loss for the period
Balance – June 30, 2012

Capital
Stock
#

Capital
Stock
$

Contributed
Surplus
$

36,401,420

2,681,000

83,050

-

-

-

36,401,420

2,681,000

83,050

Capital
Stock
#

Capital
Stock
$

Contributed
Surplus
$

36,401,420

2,681,000

83,050

36,401,420

2,681,000

See accompanying Notes to Interim Condensed Consolidated Financial Statements
2

83,050

Other
comprehensive
Total
Income (loss)
$
$
2,764,050
2,764,050

11,305

2,764,050

(2,443,203)

(39,207)

(221,066)

(27,902)

(2,664,269)

Other
comprehensive
Total
Loss
$
$
2,764,050

Accumulated
Deficit
$

Accumulated
Deficit
$

(2,162)

(1,952,740)

(16,650)

(227,285)

(18,812)

(2,180,025)

Total
shareholders
equity
$
332,152
(260,273)
71,879

Total
shareholders
equity
$
809,148
(243,935)
565,213

Blue Zen Memorial Parks Inc.
Interim Condensed Consolidated Statements of Comprehensive Loss
Six month period ended June 30, 2013
(Unaudited)
Three month period
2013

Revenue

Expenses
Sales and marketing
Interest
Stationery and office
Foreign exchange
Personnel cost
Professional fees
Amortization of land use right [note 4]

2012

-

-

Six month period
2013

2012

-

-

7,554
221
22,046
1,609
71,279
12,267

2,092
23,561
1,236
11,450
63,492
12,269

11,009
310
57,896
2,987
2,984
121,346
24,534

6,221
4,184
33,805
382
22,033
136,122
24,538

(114,976)

(114,100)

(221,066)

(227,285)

Other comprehensive loss :
Foreign currency translation adjustments to equity

(61,497)

(30,663)

(39,207)

(16,650)

Other comprehensive loss

(61,497)

(30,663)

(39,207)

(16,650)

Total comprehensive loss

(176,473)

(144,763)

(260,273)

(243,935)

(0.0048)
36,401,420

(0.0031)
36,401,420

(0.0072)
36,401,420

(0.0060)
36,401,420

Net loss

Loss per share:
Basic and fully diluted
Weighted average number of shares outstanding

See accompanying Notes to Interim Condensed Consolidated Financial Statements
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Blue Zen Memorial Parks Inc.
Interim Condensed Consolidated Statements of Cash Flows
Six month period ended June 30, 2013
(Unaudited)
Three month period
2013

Cash flows provided (used) by
Operating activities
Net loss
Items not requiring an outlay of cash:
Interest
Amortization of land use right [note 4]

Net change in non-cash operating working capital
items

Financing activities
Increase in due to related parties
Increase (decrease) in loans payable to related parties
Effect of foreign exchange rate changes

2012

Six month period
2013

2012

(114,976)

(114,100)

(221,066)

(227,285)

221
12,267

2,092
12,269

310
24,534

(102,488)

(99,739)

(196,222)

69,627

68,347

120,224

125,544

(33,861)

(31,392)

(75,998)

(73,019)

28,803
(2,364)
26,439
11,426

44,120
3,187
47,307
5,677

39,073
(2,453)
36,620
18,096

97,120
6,525
103,645
643

4,184
24,538
(198,563)

Increase (decrease) in cash and cash equivalents
Cash and cash equivalents-beginning of period

5,004
133,469

21,592
182,599

(21,282)
159,755

31,269
172,922

Cash and cash equivalents-ending of period

138,473

204,191

138,473

204,191

There are no investing activities in the respective
periods

See accompanying Notes to Interim Condensed Consolidated Financial Statements
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1.

Going concern and nature of activities

Blue Zen Memorial Parks Inc. (“the Company” or "Blue Zen") is continued under the Canada Business Corporations
Act with common shares listed on the Canadian National Stock Exchange ("CNSX"). The Company changed its
name from Dynasty Gaming Inc. ("Dynasty") to Blue Zen Memorial Parks Inc. on December 30, 2010. The registered
office of the Company is at 8515 Place Devonshire, Suite 100, Town of Mount Royal, Quebec, Canada.
These interim financial statements were approved by the Company's board of directors on August 29, 2013.
The interim consolidated financial statements included in this report are prepared by management and reflect normal
adjustments, which are, in the opinion of the Company, considered necessary for a fair presentation. These
consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards (the "IFRS") issued by the International Accounting Standards Board "IASB".
The unaudited consolidated interim financial statements were prepared using the same accounting policies and
methods as those used in the Company’s consolidated financial statements for the year ended December 31, 2012.
The interim financial statements are in compliance with International Accounting Standard 34, Interim Financial
Reporting (“IAS 34”). Accordingly, certain information and footnote disclosure normally included in annual financial
statements prepared in accordance with International Financial Reporting Standards (“IFRS”), as issued by the
International Accounting Standards Board ("IASB"), have been omitted or condensed. The preparation of financial
statements in accordance with IAS 34 requires the use of certain critical accounting estimates. It also requires
management to exercise judgment in applying the Company’s accounting policies. The areas involving a higher
degree of judgment or complexity, or areas where assumptions and estimates are significant to the financial
statements have been set out in note 4 of the Company’s consolidated financial statements for the year ended
December 31, 2012. These interim financial statements should be read in conjunction with the Company’s
consolidated financial statements for the year ended December 31, 2012.
These interim consolidated financial statements are presented in Canadian dollars unless otherwise specified.
Going concern
The Company has not achieved any revenues and continues to incur operating losses. Its continuance as a going
concern is dependent upon the continued financial support of its shareholders or its ability to obtain financing through
public offerings. At June 30, 2013, the Company has accumulated losses of $2,664,269 and has a working capital
deficiency of $2,136,439.
Although management has no reason to believe that they will not be able to complete a private placement or to obtain
financial support from some shareholders; and therefore, believe that it is appropriate to prepare these financial
statements on a going concern basis, they recognize that this gives rise to a material uncertainty which may cast
significant doubt on the ability of the Company to continue as a going concern. As a result, the Company may
therefore be unable to continue realizing its assets and discharging its liabilities in the normal course of business.
These financial statements do not include any adjustments to the carrying values and classifications of assets and
liabilities which might be necessary should the company be unable to continue as a going concern.

2.

Cash and cash equivalents

Cash and cash equivalents include cash held in reputable banks.
June 30, December 31,
2013
2012
Cash Canadian banks
Cash foreign banks

1,043
137,430

5,027
154,728

138,473

159,755

Of the total amount of cash and cash equivalents, $137,430 (December 31 2012 - $154,728) is held in the Chinese
subsidiary which have regulatory restrictions where exchange controls and other legal restrictions apply and are
therefore not available for general use by the Company.
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3.

Other receivables

The other receivables are comprised of the following:
June 30, December 31,
2013
2012
Canadian sales tax receivable
Due to an employee, unsecured, non-interest bearing

8,690
306

4,510
307

8,996

4,817

Management considers that the carrying amount of Canadian sales tax receivable is equivalent to the fair value.

4.

Land use rights

The remaining lease term of the land use right is 47 years until June 29, 2059. The land use rights will be amortized
over the lease term.
June 30, December 31,
2013
2012
Opening, January 1,
Accumulated depreciation

2,331,000
(122,682)

2,331,000
(98,148)

Ending balance

2,208,318

2,232,852

Annual amortization expense for the next 47 years will be $49,074.
The Company engaged an independent valuator to issue the valuation report on the land use rights and determined
there was no impairment to be recognized as at December 31, 2012.

5.

Accounts payable and accrued liabilities

The accounts payable and accrued liabilities are comprised of the following:
June 30, December 31,
2013
2012
Accounts payable
Accrued liabilities
Land use right tax
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71,103
429,595
-

13,368
348,115
15,717

500,698

377,200

6.

Loans payable – related parties
June 30, December 31,
2013
2012

Loan payable in the amount of HKD$ 2,040,000 (2012 - HKD$ 2,040,000) and in the amount of
RMB 100,000 (2012 RMB 100,000) due to Mr. Bruno Zheng Wu, a shareholder of the Company,
the balance is unsecured, non-interest bearing and due on demand.

293,658

277,830

Loan payable in the amount of HKD$ 3,582,886 (2012 - HKD $3,473,886) and RMB 1,309,068
(2012 – RMB1,359,068) due to Sun Enterprise Group (“SEG”), a company controlled by Bruno
Zheng Wu, the balance is unsecured, non-interest bearing and due on demand.

708,701

662,960

Loan payable in the amount of RMB 1,000,000 (2012- RMB 1,050,000) due to a company
controlled by a shareholder of the Company, Mr. Jiaping Jiang, the balance is unsecured,
.
interest bearing at 5% and is due on demand.

170,230

175,979

Loan payable in the amount of HKD$ 33,875 due to, Sun Media Ltd., a company controlled by
Mr. Bruno Zheng Wu, the balance is unsecured, non interest bearing and due on demand.

4,593

4,348

1,177,182

1,121,117

7.

Share capital

a)

Authorized:

Unlimited common shares with no par value.
b)

Issued Share Capital:

On June 30, 2013, there were 36,401,420 common shares issued and outstanding (December 31, 2012 –
36,401,420).
c)

Common Shares:

On December 30, 2010, the Directors authorized the amendment to the Articles of the Company so as to consolidate
the issued and outstanding common shares of the Company on the basis of one (1) common share for every ten (10)
common shares issued and outstanding. All the references to number of shares, and options presented in these
consolidated financial statements have been adjusted to reflect the post split number of shares.
On August 13, 2010, the Company closed a private placement of an aggregate of 4,666,663 subscription receipts at
a price of $0.075 per receipt, for gross proceeds of $350,000. On December 30, 2010 the Company issued 4,666,663
common shares to comply with the conditions of the private placement.
On December 30, 2010, the Company issued 45,000,000 common shares in accordance with the acquisition of all of
the issued and outstanding securities of BZ BVI and a parcel of land for a value of $0.05 per share. As part of the
agreement, 22,500,000 shares were cancelled (note 4), since the Company was not successful in obtaining the
necessary licenses, permits and approvals in connection with development and operation of the Land as a Memorial
Park on or before July 31, 2011. These shares were returned to Blue Zen’s treasury in September 2011.
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8.

Share-based payment plan

The Company maintains a Stock Option Plan for eligible individuals: directors, officers, employees and consultants.
Under this plan, the maximum aggregate number of shares reserved for issuance shall not exceed 10% of the then
issued and outstanding shares of the Company. The option price, the expiration date of each option, the vesting
period and other terms and conditions relating to each option shall be determined by the Board at the time of
granting. The options are exercisable up to a maximum of 5 years after the grant.
The movement in the number of stock options outstanding and their weighted average exercise prices are as follows:

Number
Outstanding and exercisable at December 31, 2012
Forfeited

Weighted
average
exercise
price

1,675,000
-

$0.13
-

1,675,000

$0.13

The following table summarizes information on options as at June 30, 2013:

Options outstanding and exercisable
Expiry date
January 3, 2016
January 3, 2016

Weighted
average life
remaining
(years)
#

Exercise
price
$

Number
outstanding
#

0.10
0.75

1,600,000
75,000

3.00
3.00

1,675,000

3.00

June 30,
2013

June 30,
2012

18,155
310

2,994
24,166
60,000
4,184

The Company has no outstanding warrants as of June 30, 2013.
9.

Related party transactions

Transactions with related parties during the years included the following:

Office expenses charged by an officer
Consulting fees charged by an officer
Consulting fees charged by a shareholder
Interest charged by a shareholder

The above transactions are in the normal course of operations and are measured at the exchange amount, which is
the amount of consideration established and agreed to by the related parties. Please see below for the breakdown of
the related party balance as of June 30:
June 30, December 31,
2013

Related Party
Stratacon LLC
Jiangsu Tiandilong Technology ltd.
Sun Thinktank Creative Investment Ltd.

49,435
74,798
481,795

38,801
73,500
454,654

Total

606,028

566,955

Amounts due to related parties are unsecured, non-interest bearing and due on demand. Please also refer to Note 6.
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10. Capital management
The Company's objectives when managing capital are:
•

to safeguard the entity's ability to continue as a going concern, so that it can continue to provide returns
for shareholders and benefits for other stakeholders;

•

to provide an adequate return to shareholders by pricing products and services commensurately with the
level of risk;

The Company sets the amount of capital in proportion to risk. The Company manages the capital structure and
makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying
assets. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares, or sell assets to reduce debt.
The Company’s capital management strategy, which is unchanged from the previous periods, is to maintain a
reasonable proportion in total debt and equity capital. The Company monitors equity capital on the basis of the debtto-equity capital ratio, which is calculated as net debt over equity capital. Net debt is calculated as total debt less cash
and cash equivalents. Equity capital comprises all components of equity. The debt to equity capital ratios as at June
30, 2013 and December 31, 2012 were as follows:
June 30, December 31,
2013
2012
Total debt
Less: Cash and cash equivalents

2,283,908
138,473

2,065,272
159,755

Net debt

2,145,435

1,905,517

71,879
29,85

332,152
5.74

Total equity
Debt to equity capital ratio

11. Financial instruments
Financial assets and liabilities in the consolidated statements of financial position were as follows:
Cash, loans
and
receivables

June 30, 2013
Cash and cash equivalents
Other receivables *
Accounts payable and accrued liabilities
Due to related parties
Loans payables

Other
financial
liabilities

Total

138,473
306
-

(500,698)
(606,028)
(1,177,182)

138,473
306
(500,698)
(606,028)
(1,177,182)

138,779

(2,283,908)

(2,145,129)

Other
financial
liabilities

Total

(377,200)
(566,955)
(1,121,117)

159,755
307
(377,200)
(566,955)
(1,121,117)

Cash, loans
and
receivables

December 31, 2012
Cash and cash equivalents
Other receivables *
Accounts payable and accrued liabilities
Due to related parties
Loans payables

159,755
307
-

FORM 5 – QUARTERLY LISTING STATEMENT
November 14, 2008
Page 5

160,062

(2,065,272)

11. Financial instruments – cont’d
*, Other receivables exclude Canadian sales tax receivables.
Fair value hierarchy
Financial instruments recorded at fair value on the consolidated statements of financial position are classified using a
fair value hierarchy that reflects the significance of the inputs used in making the measurement. The fair value
hierarchy has the following levels:
a)

Level 1 – valuation based on quoted prices (unadjusted) observed in active markets for identical assets or
liabilities;

b)

Level 2 – valuation techniques based on inputs that are quoted prices of similar instruments in active
markets; quoted prices for identical or similar instruments in markets that are not active; inputs other than
quoted prices used in a valuation model that are observable for that instrument; and inputs that are derived
principally from or corroborated by observable market data by correlation or other means;

c)

Level 3 – valuation techniques with significant unobservable market inputs.

The fair value hierarchy requires the use of observable market inputs whenever such inputs exist. A financial
instrument is classified to the lowest level of the hierarchy for which a significant input has been considered in
measuring fair value.
The fair value of cash and cash equivalents is based on level 1 inputs of the fair value hierarchy.

BLUE ZEN MEMORIAL PARKS INC.
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(1,905,210)

Schedule C
MANAGEMENT’S DISCUSSION AND ANALYSIS OF THE FINANCIAL CONDITION AND RESULTS
OF OPERATIONS FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2013 AS COMPARED TO
THE THREE AND SIX MONTHS ENDED JUNE 30, 2012 AND THE 12 MONTHS ENDED DECEMBER
31, 2012
Blue Zen Memorial Parks Inc. and our current subsidiaries are referred to collectively as “Blue Zen,” the
“Company”, “Group,” “we”, “us” and “our” throughout Management’s Discussion and Analysis of the Financial
Condition and Results of Operations (“MD&A”), unless specified otherwise. The following MD&A should be read
in conjunction with the consolidated financial statements and accompanying notes of Blue Zen for the three and six
months ended June 30, 2013 and June 30, 2012, and the 12 months ended December 31, 2012. Statements for the
periods ended December 31, 2012 and June 30, 2013 have been prepared in accordance with the International
Financial Reporting Standards (the “IFRS”) issued by the International Accounting Standards Board (“IASB”). This
MD&A is dated August 29, 2013. Additional information relating to the Company can be found on SEDAR
(www.sedar.com) under Blue Zen Memorial Parks Inc.

FORWARD-LOOKING STATEMENTS
This MD&A contains certain forward-looking statements with respect to the Company. These forward-looking
statements, by their nature, involve risks and uncertainties that could cause actual results to differ materially from
those contemplated. We consider the assumptions on which these forward-looking statements are based to be
reasonable, but caution the reader that these assumptions regarding future events, many of which are beyond our
control, may ultimately prove to be incorrect. These forward-looking statements are made as of the date of this
MD&A and the Company assumes no obligation to update or revise them to reflect new events or circumstances.

BUSINESS OVERVIEW
Blue Zen is continued under the Canada Business Corporations Act with common shares listed on the Canadian
National Stock Exchange ("CNSX”) under the symbol “BZM.” The registered office of the Company is at 8515
Place Devonshire, Suite 100, town of Mount Royal, Quebec, Canada.
Effective December 30, 2010, the Company, as a result of the completion (or “Closing”) of an Asset Purchase
Agreement (“Agreement”) with Jiangsu Tiandilong Land Resource Technology Co. Ltd., (“Tiandilong” or the
“Vendor”), owner of certain land rights, and Sun Thinktank Group Ltd., (“STC”) (formerly Redrock Capital Group
Ltd.) a China-based direct investment and financial advisory services business, acquired certain assets of Tiandilong
and STC by way of a reverse takeover transaction (“RTO” or “Transaction”). Under the terms of the Agreement, the
Company commenced specialization in investment, development, and asset management relating to high-end
memorial parks.
In September of 2011, the Company elected to suspend the development of its memorial parks and shift its business
focus to copper and gold mineral exploration and development. On September 7, 2011, the Company signed a Letter
of Intent (“LOI”) with International Natural Resources Ltd. (“Vendor” or “INR”), a mining company incorporated in
the British Virgin Islands, and agreed to jointly pursue and acquire certain assets related to the business of copper
and gold mineral exploration and development and, to that aim, sign a definitive agreement no later than February
29, 2012.
However, in a press release issued in January 2012, the Company disclosed that the due diligence conducted on the
mining assets raised some questions regarding the value of the concessions. As a result, the Company and INR
agreed to pursue alternative mining assets which would form the basis of a transaction between the parties and
initiated negotiations with other potential joint venture partners elsewhere in the world. Accordingly, in a press
release of March 2012, the Company announced that the negotiations and due diligence surrounding the alternative
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mining assets required more time and that the Company and INR agreed to extend the date for completion of a
definitive agreement until May 31, 2012. As announced in subsequent press releases, the Company and INR have
agreed to extend the date for completion of a definitive agreement through March 2014.
The Company and INR continue to use their joint efforts to acquire a mining asset and to raise sufficient capital to
fund the proposed business of Blue Zen as a mineral exploration and development company. However, while the
Company is working hard to complete an asset acquisition, there can be no guarantee that such a transaction with
INR will occur.

ACCOUNTING TREATMENT
The interim financial statements were approved by the Company's board of directors on August 29, 2013. The
interim consolidated financial statements were prepared by management and reflect normal adjustments, which are,
in the opinion of the Company, considered necessary for a fair presentation. These consolidated financial statements
have been prepared in accordance with International Financial Reporting Standards (the "IFRS") issued by the
International Accounting Standards Board (the "IASB").
The unaudited consolidated interim financial statements were prepared using the same accounting policies and
methods as those used in the Company’s consolidated financial statements for the year ended December 31, 2012.
The interim financial statements are in compliance with International Accounting Standard 34, Interim Financial
Reporting (“IAS 34”). Accordingly, certain information and footnote disclosure normally included in annual
financial statements prepared in accordance with International Financial Reporting Standards (“IFRS”), as issued by
the International Accounting Standards Board ("IASB"), have been omitted or condensed. The preparation of
financial statements in accordance with IAS 34 requires the use of certain critical accounting estimates. It also
requires management to exercise judgment in applying the Company’s accounting policies. The areas involving a
higher degree of judgment or complexity, or areas where assumptions and estimates are significant to the financial
statements have been set out in note 4 of the Company’s consolidated financial statements for the year ended
December 31, 2012. These interim financial statements should be read in conjunction with the Company’s
consolidated financial statements for the year ended December 31, 2012.
These interim consolidated financial statements are presented in Canadian dollars unless otherwise specified

GOING CONCERN
The Company has not achieved any revenues and continues to incur operating losses. Its continuance as a going
concern is dependent upon the continued financial support of its shareholders or its ability to obtain financing
through public offerings. At June 30, 2013, the Company has accumulated losses of $2,664,269 and has a working
capital deficiency of $2,136,439
Although management believes that it is appropriate to prepare these financial statements on a going concern basis,
they recognize that this gives rise to a material uncertainty which may cast significant doubt on the ability of the
Company to continue as a going concern. As a result, the Company may therefore be unable to continue realizing its
assets and discharging its liabilities in the normal course of business.
Discussions are currently underway among the directors and major shareholders regarding a reorganization of the
governance and ownership structures of the Company for the purpose of facilitating improvements in overall
decision making and easier access to working capital.
These consolidated financial statements do not include any adjustments to the carrying values and classifications of
assets and liabilities which might be necessary should the company be unable to continue as a going concern.
SELECTED FINANCIAL INFORMATION
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Unaudited Interim Condensed Consolidated Statements of Financial Position
For the six months ended June 30, 2013 as compared to December 31, 2012
Unaudited
June 30,
2013

December 31,
2012

138,473
8,996

159,755
4,817

Assets
Current:
Cash and cash equivalents [note 2]
Other receivables [note 3]

147,469

164,572

Non-current:
Land use rights [note 4]

2,208,318

2,232,852

Total assets

2,355,787

2,397,424

Current :
Accounts payable and accrued liabilities [note 5]
Due to related parties [note 9]
Loans payable - related parties [note 6]

500,698
606,028
1,177,182

377,200
566,955
1,121,117

Total liabilities

2,283,908

2,065,272

2,764,050
(27,902)
(2,664,269)

2,764,050
11,305
(2,443,203)

Liabilities

Shareholders' equity
Share capital
Accumulated other comprehensive income (loss)
Accumulated deficit
Total shareholders' equity
Total liabilities and shareholders' equity

71,879

332,152

2,355,787

2,397,424

Unaudited Interim Condensed Consolidated Statement of Comprehensive Loss
For the three and six months ended June 30, 2013 as compared to the same periods in 2012
Unaudited
Six month period ended June 30

Three month period
2013

Revenue

-

2012

-

Expenses
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Six month period
2013

-

2012

-

Sales and marketing
Interest
Stationery and office
Foreign exchange
Personnel cost
Professional fees
Amortization of land use right [note 4]

7,554
221
22,046
1,609
71,279
12,267

2,092
23,561
1,236
11,450
63,492
12,269

11,009
310
57,896
2,987
2,984
121,346
24,534

6,221
4,184
33,805
382
22,033
136,122
24,538

(114,976)

(114,100)

(221,066)

(227,285)

Other comprehensive loss :
Foreign currency translation adjustments to equity

(61,497)

(30,663)

(39,207)

(16,650)

Other comprehensive loss

(61,497)

(30,663)

(39,207)

(16,650)

Total comprehensive loss

(176,473)

(144,763)

(260,273)

(243,935)

(0.0048)
36,401,420

(0.0031)
36,401,420

(0.0072)
36,401,420

(0.0060)
36,401,420

Net loss

Loss per share:
Basic and fully diluted
Weighted average number of shares outstanding

QUARTERLY FINANCIAL RESULTS AND RESULTS OF OPERATIONS
For the three and six months ended June 30, 2013 compared to the three and six months ended June 30, 2012.
Revenue
For the three and six months ending June 30, 2013 and June 30, 2012, Blue Zen generated no revenue, as the
Company’s overseas subsidiaries were mostly inactive.
Operating Expenses
Operating expenses for the three and six month periods ending June 30, 2013 totalled $114,976 and $221,066
respectively as compared to operating expenses for the three and six month periods ending June 30, 2012 of
$114,100 and $227,285 respectively. Operating expenses included sales and marketing, interest, stationary and
office expenses, personnel costs, professional fees and amortization of land usage rights. Operating expenses for the
three and six month periods ending June 20, 2013 remained relatively flat as compared to prior periods since
Company activities to maintain operations basically remained unchanged.
Loss from Operations
For the three and six month periods ending June 30, 2013, the Company experienced a net loss from operations
equivalent to Operating Expenses as stated herein.
Other Comprehensive Loss
For the three and six month periods ending June 30, 2013, the Company experienced negative foreign currency
translation adjustments to equity of $61,497 and $39,207 respectively, comparing unfavorably to negative
adjustments over the same periods in 2012 of 30,663 and 16,650.
Total Comprehensive Loss
Total comprehensive losses for the three and six month periods ending June 30, 2013 totalled $176,473 and $260,273
as compared to total comprehensive losses of $144,763 and $243,935 for the same periods in 2012. The near doubling
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of 2013foreign currency translation adjustments over the same periods in 2012 was the principle reason for the
modest increases in total comprehensive losses.
Loss per Share
For the three and six month periods ending June 30, 2013, Blue Zen posted a net loss per common share (basic and
fully diluted) of $0.0048 and $0.0072 respectively as compared to a net loss per common share for the three and six
months ending June 30, 2012 of $0.0031 and $0.0060 respectively.

QUARTERLY RESULTS
2011

2011

2012

2012

2012

2012

2013

2013

Q3
$
-

Q4
$
-

Q1
$
-

Q2
$
-

Q3
$
-

Q4
$
-

Q1
$
-

Q2
$
-

Revenues
Net (loss) income from
cont’d operations
Total comprehensive
(loss) income

(174,956)

(127,462)

(113,185)

(114,100)

(111,045)

(152,133)

(106,090)

(114,976)

(250,471)

(97,843)

(99,172)

(144,763)

(59,220)

(173,841)

(83,800)

(176,473)

Net loss per share:
Basic and fully diluted

(0.0033)

(0.0029)

(0.0027)

(0.0031)

(0.0016)

(0.0020)

(0.0023)

(0.0048)

Comparison of Second Quarter Results
During the quarters ending June 30 for both 2013 and 2012, the Company generated no revenue and continued to
incur operating losses. Net loss from operations for the quarter ending June 30, 2013 is $114,976 remaining
relatively flat as compared to a net loss of $114,100 for the second quarter in 2012. Total comprehensive loss for Q2
of 2013 is $176,473 as compared to $114,763 for the second quarter in 2012. Losses for both quarters occurred as a
result of no revenue and routine operational expenses.

LIQUIDITY AND CAPITAL RESOURCES
As at June 30, 2013 the Company’s current assets of $147,469 are exceeded by the Company’s current liabilities of
$2,283,908. However, the Company is currently renegotiating some of its short term notes payable.
Cash Position
As at June 30, 2013, the cash and cash equivalents position of the Company are $138,473as compared to $159,755
as at December 31, 2012. Of the total amount of cash and cash equivalents, $137,430 (December 31 2012 $154,728) is held in the Chinese subsidiary which has regulatory restrictions where exchange controls and other
legal restrictions apply and are therefore not available for general use by the Company.
Cash for Operating Activities
For the three and six month periods ending June 30, 2013, the Company recorded uses of $102,488 and $196,222
respectively in non-cash working capital items, including net losses, as compared to $99,739 and $198,563
respectively for the same periods in 2012. Net change in non-cash operating working capital items for the three and
six month periods ending June 30, 2013 are $69,627 and $120,224 respectively as compared to $68,347 and
$125,544 respectively for the same periods in 2012. Cash used for operating activities for the three and six month
periods ending June 30, 2013 are $33,861 and $75,998 and are relatively flat as compared to $31,392 and $73,019
respectively for the same periods in 2012.
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Financing Activities
For the three and six month periods ending June 30, 2013 increases in notes due to related parties are $28,803 and
$39,073 respectively as compared to increases over the same periods last year of 44,120 and 97,120 respectively.
Decreases in loans payable to related parties are $2,364 and $2,453 as compared to increases of $3,187 and $6,525
over the same periods in 2012.
Foreign Exchange Rate Changes
For the three and six month periods ending June 30, 2013, the cash position is affected by foreign exchange
adjustments of $11,246 and 18,096 respectively as compared to $5,677 and $643 respectively for the same periods
in 2012.
Working Capital
For the six month period ending June 30, 2013, the Company has a working capital deficit of $2,136,439 as compared
to a working capital deficit of $1,900,700 for the year ending December 31, 2012.
Cash at End of Period
For the six month period ending June 30, 2013, cash and cash equivalents of $138,473 reflect a 32.2% decrease in
cash and cash equivalents of $204,191over December 31, 2012.
Investing Activities
There are no investing activities for the respective period.

FINANCIAL SITUATION
Assets
As at June 30, 2013, the total assets of the Company at $2,355,787 remain fairly flat as compared to assets of
$2,397,424 at December 31, 2012. The assets represent a combination of $138,473 in cash and cash and cash
equivalents, other receivables of $8,996, and land use rights of $2,208,318. Land use rights will be amortized over
the lease term as follows:
The original term of the land use right is for 50 years until June 29, 2059. The land use rights will be amortized over
the lease term.
June 30, December 31,
2012
2013
Opening, January 1,
Accumulated depreciation

2,331,000
(122,682)

2,331,000
(98,148)

Ending balance

2,208,318

2,232,852

Liabilities
As at June 30, 2013, the total liabilities of the Company increased to $2,283,908 from $2,065,272 as at December
31, 2012 due primarily to the accrual of interest payable on loans and foreign currency adjustments.
.
Current Liabilities
(a) Accounts payable and accrued liabilities are $500,698 (2012 - $377,200).
(b) Notes payable to related parties are $606,028 (2012 - $566,955)
(c) Loans payables of $1,177,182 (2012 - $1,121,117) to related parties are comprised of the following:
June 30, December 31,
2012
2013
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Loan payable in the amount of HKD$ 2,040,000 (2012 - HKD$ 2,040,000) and in the amount
of RMB 100,000 (2012 RMB 100,000) due to Mr. Bruno Zheng Wu, a shareholder of the
Company, the balance is unsecured, non-interest bearing and due on demand.

293,658

277,830

Loan payable in the amount of HKD$ 3,582,886 (2012 - HKD $3,473,886) and RMB
1,309,068 (2012 – RMB 1,359,068) due to Sun Enterprise Group (“SEG”), a company
controlled by Bruno Zheng Wu, the balance is unsecured, non-interest bearing and due on
demand.

708,701

662,960

Loan payable in the amount of RMB 1,000,000 (2012- RMB 1,050,000) due to a company
controlled by a shareholder of the Company, Mr. Jiaping Jiang, the balance is unsecured,
interest bearing at 5% and is due on demand..

170,230

175,979

Loan payable in the amount of HKD$ 33,875 due to, Sun Media Ltd., a company controlled by
Mr. Bruno Zheng Wu, the balance is unsecured, non interest bearing and due on demand.

4,593

4,348

1,177,182

1,121,117

June 30,
2013

June 30,
2012

18,155
310

2,994
24,166
60,000
4,184

RELATED PARTY TRANSACTIONS AND COMMITMENTS

Transactions with related parties during the year included the following:

Office expenses charged by an officer
Consulting fees charged by an officer
Consulting fees charged by a shareholder
Interest charged by a shareholder

The above transactions are in the normal course of operations and are measured at the exchange amount, which is
the amount of consideration established and agreed to by the related parties. Please see below for the breakdown of
the related party balance as of June 30:
Related Party

June 30, December 31,
2012
2013

Stratacon LLC
Jiangsu Tiandilong Technology ltd.
Sun Thinktank Creative Investment Ltd.

49,435
74,798
481,795

38,801
73,500
454,654

Total

606,028

566,955

Amounts due to related parties are unsecured, non-interest bearing and due on demand..

STOCK OPTION PLAN
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The Company maintains a Stock Option Plan for eligible individuals: directors, officers, employees and consultants.
Under this plan, the maximum aggregate number of shares reserved for issuance shall not exceed 10% of the then
issued and outstanding shares of the Company. The option price, the expiration date of each option, the vesting
period and other terms and conditions relating to each option shall be determined by the Board at the time of
granting. The options are exercisable up to a maximum of 5 years after the grant.
The movement in the number of stock options outstanding and their weighted average exercise prices are as follows:

Outstanding and exercisable at December 31, 2012
Forfeited

Number

Weighted
average
exercise
price

1,675,000
-

$0.13
-

1,675,000

$0.13

The following table summarizes information on options as at June 30, 2013:

Options outstanding and exercisable
Expiry date
January 3, 2016
January 3, 2016

Exercise
price
$

Number
outstanding
#

0.10
0.75

1,600,000
75,000

3.00
3.00

1,675,000

3.00

The Company has no outstanding warrants as of June 30, 2013.

SHAREHOLDER EQUITY AND CAPITALIZATION
As at June 30, 2013, the Company has shareholder equity of $71,879 as compared to shareholder equity of $332,152
for the year ending December 31, 2012. The decrease in shareholder equity of $260,273 occurred as a result of the
Company’s losses in the first two quarters of 2013.
As at June 30, 2013, the Company has 36,401,420 common shares and 1,675,000 stock options issued and
outstanding. The total number of shares and options issued and outstanding on a fully diluted basis as at June 30,
2013 is 38,076,420.

CAPTAL MANAGEMENT
The Company's objectives when managing capital are:


to safeguard the entity's ability to continue as a going concern, so that it can continue to provide returns
for shareholders and benefits for other stakeholders;



to provide an adequate return to shareholders by pricing products and services commensurately with the
level of risk;

The Company sets the amount of capital in proportion to risk. The Company manages the capital structure and
makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying
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Weighted
average life
remaining
(years)
#

assets. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares, or sell assets to reduce debt.
The Group’s capital management strategy, which is unchanged from the previous periods, is to maintain a
reasonable proportion in total debt and equity capital. The Group monitors equity capital on the basis of the
debt-to-equity capital ratio, which is calculated as net debt over equity capital. Net debt is calculated as total debt
less cash and cash equivalents. Equity capital comprises all components of equity. The debt to equity capital ratios
as at June 30, 2013 and December 31, 2012 are as follows:
June 30, December 31,
2012
2013
Total debt
Less: Cash and cash equivalents

2,283,908
138,473

2,065,272
159,755

Net debt

2,145,435

1,905,517

71,879
29,85

332,152
5.74

Total equity
Debt to equity capital ratio

OFF-BALANCE SHEET ARRANGEMENTS
As of the date of this MD&A, the Company has not entered into any off-balance sheet arrangements.

FINANCIAL INSTRUMENTS

Financial assets and liabilities in the statement of financial position are as follows:
Cash, loans
and
receivables

June 30, 2013
Cash and cash equivalents
Other receivables *
Accounts payable and accrued liabilities
Due to related parties
Loans payables

Other
financial
liabilities

Total

138,473
306
-

(500,698)
(606,028)
(1,177,182)

138,473
306
(500,698)
(606,028)
(1,177,182)

138,779

(2,283,908)

(2,145,129)

Other
financial
liabilities

Total

(377,200)
(566,955)
(1,121,117)

159,755
307
(377,200)
(566,955)
(1,121,117)

Cash, loans
and
receivables

December 31, 2012
Cash and cash equivalents
Other receivables *
Accounts payable and accrued liabilities
Due to related parties
Loans payables

159,755
307
-
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160,062

(2,065,272)

Fair Value Hierarchy
Financial instruments recorded at fair value on the Consolidated Balance Sheet are classified using a fair value
hierarchy that reflects the significance of the inputs used in making the measurement. The fair value hierarchy has
the following levels:
– Level 1 – valuation based on quoted prices (unadjusted) observed in active markets for identical assets or
liabilities;
– Level 2 – valuation techniques based on inputs that are quoted prices of similar instruments in active markets;
quoted prices for identical or similar instruments in markets that are not active; inputs other than quoted prices used
in a valuation model that are observable for that instrument; and inputs that are derived principally from or
corroborated by observable market data by correlation or other means;
– Level 3 – valuation techniques with significant unobservable market inputs;
The fair value hierarchy requires the use of observable market inputs whenever such inputs exist. A financial
instrument is classified to the lowest level of the hierarchy for which a significant input has been considered in
measuring fair value.
The fair value of cash and cash equivalents is based on level 1 inputs of the fair value hierarchy.

RISK FACTORS
Blue Zen and its subsidiaries operate in rapidly changing environments that involve numerous risks and
uncertainties, many of which are beyond our control and which could have a material effect on our business,
revenues, operating results and financial condition. The following discussion highlights some, although not all, of
these risks and uncertainties related to our business and investment in our common shares. Readers should carefully
consider all of the information set out in this MD&A, including the risks and uncertainties described below and
outlined further in our Management Proxy Circular Concerning the Proposed Transaction among Dynasty Gaming
Inc and Sun Thinktank Creative Holdings Ltd. and Jiangsu Tiandilong Land Resource Technology Co. Ltd. dated
December 6, 2010.

We face risk in connection with our change of business focus, change in source of revenue and our limited
operating history.
The likelihood of our success must be considered in the light of the problems, expenses, difficulties, complications,
and delays frequently encountered in connection with the growth of a new business, and the competitive
environment in which we will operate. Our success is dependent upon the successful financing and development of
our business plan. No assurance of success is offered. Unanticipated problems, expenses, and delays are frequently
encountered in establishing a business and marketing and developing new products. These include, but are not
limited to, competition, the need to develop customers and market expertise, market conditions, sales, marketing and
governmental regulation. Our failure to meet any of these conditions would have a materially adverse effect upon us
and may force us to reduce or curtail our operations.
General risk factors regarding government regulation
Adverse changes in political and economic policies of the PRC government could have a material adverse effect on
the overall economic growth of China, which could reduce the demand for our services and adversely affect our
competitive position.
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(1,905,210)

Substantially all of our operations will be conducted in China. Accordingly, our business, financial condition, results
of operations and prospects are affected significantly by economic, political and legal developments in China. The
Chinese economy differs from the economies of most developed countries in many respects, including:
 the degree of government involvement;
 the level of development;
 the growth rate;
 the control of foreign exchange;
 access to financing; and
 the allocation of resources.
While the Chinese economy has grown significantly in the past 30 years, the growth has been uneven, both
geographically and among various sectors of the economy. The PRC government has implemented various measures
to encourage economic growth and guide the allocation of resources. Some of these measures benefit the overall
Chinese economy, but may also have a negative effect on us. For example, our financial condition and results of
operations may be materially and adversely affected by government control over capital investments or changes in
tax regulations that are applicable to us.
The Chinese economy has been transitioning from a planned economy to a more market-oriented economy.
Although the PRC government has in recent years implemented measures emphasizing the utilization of market
forces for economic reform, the reduction of state ownership of productive assets and the establishment of sound
corporate governance in business enterprises, a substantial portion of the productive assets in China is still owned by
the PRC government. The continued control of these assets and other aspects of the national economy by the PRC
government could materially and adversely affect our business. The PRC government also exercises significant
control over China’s economic growth by allocating resources, controlling payment of foreign currencydenominated obligations, setting monetary policy and providing preferential treatment to particular industries or
companies. Since late 2003, the PRC government has implemented a number of measures, such as raising bank
reserves against deposit rates to place additional limitations on the ability of commercial banks to make loans and
raise interest rates, in order to decrease the growth rate of specific segments of China’s economy which it believed
to be overheating. These actions, and future actions and policies of the PRC government, could materially affect our
liquidity and access to capital and our ability to operate our business. Substantially all of our assets are located in
China and substantially all of our revenues are derived from our operations in China. Accordingly, our business,
financial condition, results of operations and prospects are subject, to a significant extent, to economic, political and
legal developments in China.
If we consume cash more quickly than expected or are unable to raise additional capital, we may be forced to
curtail operations.
There can be no assurance that Blue Zen will operate profitably at any time in the future. Growth in China will
require financing. There is no assurance that the Company will be able to secure such financing, when needed, or
that such financing will be obtained on terms favorable to the Company. Failure to obtain adequate financing could
result in significant delays in the execution of Blue Zen’s business plan and a substantial curtailment of operations.
Future financings could result in substantial dilution to Blue Zen’s existing shareholders.
Fluctuations in foreign currency exchange could have a negative effect on our reported earnings.
Our financial results are reported in Canadian dollars, which is subject to fluctuations in respect of the currencies of
the countries in which we may operate, including US dollars and Chinese renminbi. Accordingly, fluctuations in the
exchange rate of these currencies could have a positive or negative effect on our reported results. Blue Zen currently
does not utilize a hedging program. There can be no assurance that we will not experience currency losses in the
future, which could have a material adverse effect on our business, revenues, operating results and financial
condition.
There is a limited market for our common stock, which may make it more difficult for shareholders to dispose of
their shares.
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Our common shares are presently listed in Canada on the Canadian National Stock Exchange under the symbol
“BZM.” There is a limited trading market for our common shares. Accordingly, there can be no assurance as to the
liquidity of any markets that may develop for our common shares, the ability of holders of our common shares to
sell our common shares, or the prices at which holders may be able to sell our common shares.

SUBSEQUENT EVENT
There are no significant subsequent events to report.
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