
 
 

 

 

 

Agency Agreement Renewed for 2 year Term  
 

VANCOUVER, BC – September 27, 2013 – AFG Flameguard Ltd, (“AFG” or the 
“Company”) (CNSX: AFG) is pleased to advise it has renewed its Distributor agreement 
with DSPA.nl/AFG Group.nl . 
 
Agency Agreement Renewal 
 
Effective September 27, 2013 the Master Distributor Agreement with DSPA.nl/AFG 
Group.nl will be renewed under its existing terms for an initial term with a renewal date 
of December 31, 2014. The original three year term of the agreement expires 
September 27, 2013 after which it is automatically renews for one year unless declared 
in default. The Company was given notice after the opening of trading on September 
25th and is pleased to advise it has negotiated a resolution rescinding the default and 
extending the agreement to the end of next year. 
 
In consideration for the renewal the Company and DSPA.nl/AFG Group have agreed to 
carry out the following: 
 
The company will have no credit terms on product ordered for sale and will pay in 
advance. Current credit extended is cancelled and product held and unsold on credit will 
be only released on full payment to the supplier. DSPA.nl/AFG Group.nl will have 
control over storage and release of any product currently issued on credit and the credit 
extended will be cancelled. 
 
The company has, in turn, negotiated more favourable pricing on product purchased 
from the supplier and with a just-in-time delivery model has reduced its cost basis to be 
more competitive and encourage sales. 
 
The combination of overhead savings in closing rented space over recent months and 
outsourcing administration with reducing its cost of goods sold has lowered the 
Company’s breakeven threshold and placed the company on a strong footing to 
become cash flow positive.  
 
Activity Update: Belmont Ontario Live Fire Demonstration 
 
On September 10, 2013, AFG conducted a live fire demonstration coordinated with Fire 
Chief Randy Kalhan of the Municipality of Thames Centre. The event was attended by 
85 invitees mainly volunteer and professional fire department representatives  from 
nearby counties. 

A significant  fire was created in a room of a donated home using wood, straw and 
pallets. The fire reached around 1000 degrees and the DSPA-5 was deployed safely 
through a window. Within seconds the DSPA-5 filled the room with potassium powder 
and completely knocked down the flames. After 50 seconds the temperature was 
announced to be 300 degrees and within minutes the attack team extinguished any 



 
 

 

 

 

remaining embers with a minimal amount of water. 

the company has concluded a series of such live demonstrations in Northern Ontario 
and is working on the sales and dealer inquiries which have resulted. 

Legal Claim: 
 
A past officer and Director of the Company filed a supreme court action in B.C. claiming 
unpaid wages to which the Company filed a response and counterclaim disputing the 
claim on September 17, 2013. The amount of liability, if any, will be better known after 
discovery and trial. 

For more information, please visit AFG’s website at www.afg5.com and view AFG’s 
disclosure record on the CNSX website at www.csnx.ca and on SEDAR at 
www.sedar.com.   
 
 
AFG Flameguard Ltd. 
Tel: 604-617-7221 
Fax: 604-687-1188 
 
Neither the Canadian National Stock Exchange (the “CNSX”) nor its Regulation 
Services Provider (as that term is defined in the policies of the CNSX) accepts 
responsibility for the adequacy or accuracy of this release. 
 
 
 


