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accordance with the standards established by the Canadian Institute of Chartered Accountants for a 
review of interim financial statements by an entity’s auditor. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS       for the nine months ended December 31, 2015 
 

The following discussion (the “MD&A”) of the financial condition and results of the operations of DNI 
Metals Inc. (“DNI” or “the Company”) constitutes management’s review of the factors that affected the 
Company’s financial and operating performance for the nine months ended December 31, 2015 ( “the 
Period”). This discussion dated February 29, 2016, should be read in conjunction with the Company’s 
Unaudited Condensed Consolidated Financial Statements and related notes for the Period and also the 
audited Consolidated Financial Statements and related notes for the year ended March 31, 2015. The 
financial statements for the Period are prepared in accordance with International Financial Reporting 
Standards (“IFRS”) as discussed below, and all figures are in Canadian dollars unless otherwise stated, 
The Company has adopted National Instrument 51-102F1 as the guideline in presenting the MD&A. 
Additional information about the Company and its operations can be obtained from the Company’s 
website www.dnimetals.com and from www.sedar.com. 
 
Statement of Compliance 
 
These unaudited condensed interim consolidated financial statements, including comparatives, have 
been prepared in accordance with International Accounting Standards (“IAS”) 34, “Interim Financial 
Reporting” using accounting policies consistent with the International Financial Reporting Standards 
(“IFRS”) issued by the International Accounting Standards Board (“IASB”) and interpretations of the 
International Financial Reporting Interpretations Committee (“IFRIC”). 
 
Special Note Regarding Forward-Looking Statements 
 
This MD&A may contain forward-looking statements that are based on beliefs of its management as well 
as assumptions made by and information currently available to management of the Company. When used 
in this MD&A, the words "estimate", "believe", "anticipate", "intend", "expect", "plan", "may", "should", 
"will", and the negative thereof or other variations thereon or comparable terminology are intended to 
identify forward-looking statements. Such statements reflect the current views of the Company with 
respect to future events based on currently available information and are subject to risks and 
uncertainties that could cause actual results to differ materially from those contemplated in those 
statements. The statements contained in this MD&A speak only as of the date hereof. 
 
Overview of the Business and Overall Performance  
 
Prior to November 2014, the previous management team focused on the Alberta black shale property, 
"SBH”.  The its Alberta SBH Property, with resource studies and test work since 2008 leading to the 
Preliminary Economic Assessment study (“PEA”) that was announced in December 2013. Following the 
PEA the Company has carried out miscellaneous work to evaluate enhancements to the economics 
indicated in the PEA, in addition to evaluating the fracsand potential over certain parts of the Property. 
The Company also completed assessment work filings and the related assessment report to apply 
approximately $4.3 million of expenditures accumulated during the past two years toward Property 
permits renewals to secure renewals. DNI acquired additional adjoining permits in April 2014 to secure 
localities over new fracsand targets. The SBH Property is currently held under 21 permits which are in 
good standing until 2020-2022 anniversaries.  
 
Both the SBH and Frac Sand projects have been put on hold, due to lack of funding. No money was 
spent on these projects in 2015, except for storage cost of $520 for the cores. 
 
Note: The PEA was completed in December 2013 and commodities prices have changed dramatically 
since that time.  The current PEA would have to be updated to meet today’s pricing. 
 
In addition to the information contained in this report, detailed descriptions of all of the Company’s work 
activities on the Alberta property are contained in previous Management Discussion and Analyses 
contained in quarterly and annual reports, available on www.sedar.com.   
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Following a management reorganization in November 2014, and recognizing that the next stage in 
development of the Alberta black shale property was essentially on hold, the Company began pursuing 
interests in the graphite space. This was done by investigating potential acquisitions, joint ventures, and 
development properties.   
 
Between December 2014 and March 2015, the management team travelled to Brazil and Madagascar to 
look at potential graphite properties.  These countries, along with China and India, are the leaders in the 
world for graphite production.  The company signed multiple letter of intents, and completed due diligence 
on many projects.  The Brazilian LOI’s expired with no cost to DNI.  
 
DNI was able to meet with the largest graphite producers in Brazil, and was able to negotiate prices to 
purchase graphite from them. In March 2015, the Company entered into a five year supply agreement 
with Great Lakes Graphite Inc., whereby DNI will supply natural flake graphite.  DNI has supplied samples 
to other potential purchasers of graphite.  The main purpose of the wholesale division is to build 
relationships with end-users of graphite.   
 
In June 2015, DNI acquired a historical graphite producing property in Madagascar known as Vohitsara 
and trenching and geophysics programs were completed in July 2015. 
 
In order to finance its ongoing operations and acquire new interests in the graphite space, a private 
placement of units that generated gross proceeds of $847,000 was completed in the summer of 2015. 
General and administrative expenses are significantly higher than last year, reflecting the pursuit and 
development of the Company’s graphite business. The increase also reflects management compensation 
costs being expensed rather than capitalized, as was done in previous years. Management continues to 
pursue new financing opportunities. 
 
In August 2015, the Company entered into a non-binding Letter of Intent to acquire a company that will 
vertically integrate DNI’s developing graphite business. Following a due diligence process that was 
completed on October 20, 2015, the Company paid a non-refundable deposit of $50,000 to the target 
company, following which the Company is working on completing a definitive purchase agreement and 
arranging financing for the acquisition, which is expected to be completed in the first half of 2016. 
 
Making up approximately 87% of the acquisition value are hard assets comprising of a 37,000 square 
foot, two story high facility located in the Greater Toronto Area.  All the equipment needed to operate pilot 
plants and laboratories, that are used to complete metallurgical, clean technology, and environmental 
testing will now be owned by DNI upon completion of the transaction.  A building mortgage and vendor 
take back is expected to account for up to 75% of the acquisition cost.  Over 20% of the building is rented 
out at competitive rates, creating additional income. 
 
The facility and equipment will allow DNI to drive multiple revenue streams by doing the following: 
 

1. DNI will continue to develop critical element  technologies. 
2. DNI plans to increase the revenue from the labs and increased use of new and existing pilot 

plants. 
3. DNI can use this fully permitted facility to develop and implement various technologies to 

upgrade graphite and increase the value of every tonne of graphite being sold.  
 
Developing a large-flake graphite project requires a significant amount of money being spent at 
laboratories.  Drilling assays, and pilot plant / metallurgical work must be done.  By having its own lab will 
allow DNI to fast track the development of its fully permitted graphite project and potentially save DNI and 
its shareholders thousands of dollars. Every producing graphite mine must certify its products for carbon 
content, ash content, moisture content, particle size, and impurities.  By having its own laboratory, experts 
and training facility will allow DNI to provide its customers with a secure, reliable, and consistent supply of 
graphite.  
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To help fund the purchase of the technology centre, DNI announced a brokered deal in Dec 2015 for 
convertible debentures of up to $3 million.  The Company continues to work on this process although 
markets remain extremely challenging. 
 
On January 28, 2016, DNI signed two (2) non-binding LOIs to acquire 100% of the shares of CR Capital 
Corp. (TSXV:CIT.H) ("CR"), a publicly listed company, and 100% of a privately owned Canadian company 
("PC"). Both companies are currently operating in the mineral exploration business.  Under terms of the 
LOI, shareholders of CR will receive two (2) common shares of DNI for every one (1) share of CR they 
currently own for a total of 16,654,674 common shares of DNI; and the shareholders of the private 
company will receive one (1) common share of DNI for every one (1) share of PC they currently own for a 
total of 23,544,165 common shares of DNI. 
 
Following the completion of definitive agreements, approval of all the respective Boards of Directors, the 
approval of shareholders of both CR and PC, the approval by securities regulators and stock exchanges, 
DNI will have approximately 70 million shares issued and outstanding. The completion of these 
acquisitions will provide DNI with cash and working capital of approximately $2.2 million and a portfolio of 
copper and zinc exploration properties in Canada. 
 
DNI will continue to build an industrial metals company, focusing on its graphite project in Madagascar, its 
graphite wholesale business and completion of the acquisition of the cash-flowing laboratory/technology 
centre in Mississauga. 
 
The following is a summary of the status of the Company’s exploration and evaluation properties:  
 
Vohitsara Graphite Property, Madagascar  
 
On June 12, 2015, the Company completed an agreement to acquire the Vohitsara property in 
Madagascar that has the potential to become a significant graphite producing mine. Preliminary sampling 
that was carried out by the Company indicated a high quality of jumbo and large flake graphite on the 
property. A development program was commenced by DNI on July 15, 2015 which has produced positive 
sampling results.  
 
SBH Property, Alberta  
 
The Company’s 100% undivided direct interest in 21 metallic and industrial mineral permits, over 1,218 
square kilometres located in the Athabasca region gives DNI the exclusive right to explore for metallic 
and industrial minerals for a fourteen year term subject to traditional bi-annual assessment work 
performance requirements. Assembly and acquisition of the Property commenced in late 2007 and it has 
since been periodically expanded or modified to retain strategic portions. Through ongoing rationalization 
of the land position, remote lower priority permits were allowed to lapse in March 2014 to focus future 
work on the eastern parts of the Property wherein the polymetallic black shale Buckton Deposit, the 
Buckton South resource and the Asphalt Zone are located.  Additional adjoining permits were acquired in 
April 2014 to secure new fracsand targets. DNI concluded filing of assessment reports in October 2014 
and applied approximately $4.3 million of related exploration expenditures to secure permit renewal 
anniversaries ranging from 2020 to 2022.   
 
Detailed descriptions of all of the Company’s work activities on the Alberta property are contained in 
previous Management Discussion and Analysis contained in quarterly and annual reports, available on 
www.sedar.com or the Company’s website at www.dnimetals.com.   
  
Management has not yet been successful in securing the necessary funding or the collaboration of a 
mining group due to continuing difficult markets, and therefore the black shales programs are 
substantially deferred.  
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Attawapiskat Property, Ontario  
 
The Company continues to retain its interest in the Attawapiskat Property although its accumulated 
expenditures on the property were written off as at March 31, 2012, and no further expenditures are being 
incurred by DNI, due to the lack of definitive metrics on which to base a value on the Company’s interest. 
The Property has been explored for diamonds, at no cost to DNI by Kel-Ex Development Ltd, pursuant to 
a January 27, 2003 option agreement. In June 2010, a drill program was commenced, however no results 
have been announced and there has since been no further work on the property by Kel-Ex.  The 
Company is investigating its options with respect to this property. 
 
Clifton Gold Hill Royalty, Utah 
 
DNI established a joint venture in 2002 with Clifton Mining Company Ltd. and affiliate Woodman Mining 
Company to explore mineral properties throughout the Clifton-Gold Hill Mining District under DNI’s 
operatorship. DNI actively explored the Utah Properties from 2002 to 2008. In July 2009, DNI concluded 
the sale of all of its rights and interests in the Utah Properties to Clifton Mining Company for US$255,000 
and a 0.5% net smelter return royalty against future production proceeds from the Cane Springs Property 
and from 21 of the claims optioned from IMM Dworkin. On October 10, 2014, Clifton announced that that 
production had begun at Kiewit, and the Company received its first royalty payment in February 2015. 
Royalty payments are now being received by DNI on a quarterly basis.  Royalties received for the first 
nine months of fiscal 2016 were $7,685. 
  
Other Properties: 
  
DNI holds a 50% interest in a handful of fractional claims located approximately 5 km to the east of the 
Louvicourt Mine in Val-d’Or, Quebec and certain patented claims in the Red Lake Gold District, Ontario. 
As these claims are not being actively explored by the Company, management decided to write off its 
accumulated expenditures as of March 31, 2012.  The Company continues to retain its interest in the 
claims and is looking for ways to realize the value of these claims.  
  
Other Activities:   
 
The Company’s activities changed direction in late 2014 as a result of the SBH Alberta project being 
substantially on hold. Financing activities since that time have enabled the Company to pursue the 
graphite space. In addition, the Company entered into an agreement with Great Lakes Graphite Inc. 
(“GLK”) whereby DNI will supply natural flake graphite to GLK for a five year period.  The Company is 
working to complete three acquisitions, the first being a Lab/tech centre and the other two acquisitions will 
bring cash, working capital, exploration assets, and personal to DNI.    
 

Results of Operations and Selected Annual Information 
Nine months to December 31 

 2015 2014
  
Net loss for the period 711,950 358,816
Loss per share $0.03 $0.05
Total assets 8,133,873 7,094,685
  

 

General and administrative expenses for the period ended December 31, 2015 were $713,775, 
compared to $358,141 for the comparative period last year. The increase reflects the Company’s new 
focus on building a graphite business. 
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The major components of general and administrative expenses are as follows: 
 
Nine months to December 31 
 2015 2014
  
Professional fees and salaries 210,753 151,963
Business development costs 106,546 -
Regulatory costs 25,210 53,698
Legal and audit 192,122 65,456
Investor relations 46,729 7,254
Travel and accommodations 52,986 26,838
Office rent 38,470 34,425
Communications 5,466 3,964
Office supplies 20,189 6,548
Other expenses 15,304 7,995
  
 713,775 358,141

 

Professional fees and salaries were $210,753 in the nine month period, compared to $151,963 in the 
same period last year, which includes the non-capitalization of all management compensation 
subsequent to the reorganization. Previously a substantial amount of management compensation was 
capitalized to specific projects. Business development costs reflect management’s efforts to enter the 
graphite space and promote that new direction, including property reviews. Management’s efforts in this 
regard are also reflected in increased investor relations and travel costs. Regulatory, legal and audit costs 
are less than 2014 as last year the Company’s AGM was held in September whereas the 2015 AGM was 
being held on December 10. 
 
Aggregate expenditures on exploration and evaluation properties during the period were $1,010,392 
compared with $190,697 for 2014.  The current period amount is net of royalty payments that are now 
being received quarterly from the Company’s Utah gold interest.  All of the current period expenditures 
were incurred on the advancement of the Company’s graphite business, with the acquisition of the 
Vohitsara property in Madagascar, whereas the comparative period expenditures were incurred on the 
SBH Alberta property.  Of the amounts expended in the current period, $520,000 was non-cash, being 
the value of shares issued as part of the acquisition.  Cash resources at December 31, 2015, were 
$4,955, compared to $26,348 on March 31, 2015.  Total assets on December 31, 2015 were $8,133,873, 
compared with $7,123,631 on March 31, 2015.  
 

Capitalized Exploration and Evaluation Costs 
 
Changes in the carrying value of exploration and evaluation properties are detailed below: 
  

Mar 31, 2015
Nine months to 

Dec 31, 2015 Dec 31, 2015
  
SBH Shales Alberta  
  Acquisition 18,642 - 18,642
  Exploration 6,834,906 520 6,835,426
  
Madagascar - 1,017,557 1,017,557
  
Clifton Hill Gold Royalty 175,302 (7,685) 167,617
  
 7,028,850 1,010,392 8,039,242
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Capital Resources, Capital Expenditures and Liquidity 

At December 31, 2015, the Company had a negative working capital of $450,379, compared with 
negative working capital of $24,438 at March 31, 2015.  Subsequent to December 31, 2015, the 
Company closed a first tranche of funding which generated a gross amount of $100.000.  Additional 
funding is required by the Company to maintain its ongoing operations and to continue to pursue the 
development of its properties. Management continues to pursue opportunities to expand its graphite 
business, while recognizing the difficult conditions that currently exist in capital markets. 

Significant Accounting Policies 

These condensed unaudited consolidated interim financial statements have been prepared using IFRS 
applicable to going concern, which assumes continuity of operations and realization of assets and 
settlement of liabilities in the normal course of business.  There is significant doubt as to the 
appropriateness of the going concern presumption.  Since there are no assurance that funding initiatives 
will continue to be successful, these financial statements do not reflect the adjustments to the carrying 
values of assets and liabilities and the reported expenses and balance sheet classifications that would be 
necessary were the going concern assumption be inappropriate.  These adjustments could be material. 

Significant accounting policies are summarized in note 3 to the audited financial statements for the year 
ended March 31, 2015.  The policies described below, and the estimates related to them, have the most 
significant effect in the preparation and presentation of the financial statements. 

Exploration and Evaluation Assets 
Exploration and evaluation costs, which are intangible costs, including the costs of acquiring claims, are 
capitalized as exploration and evaluation assets on an area of interest basis pending determination of the 
technical feasibility and the commercial viability of the project. Capitalized costs include costs directly 
related to exploration and evaluation activities in the area of interest. General and administrative costs are 
only allocated to the asset to the extent that those costs can be directly related to operational activities in 
the relevant area of interest. When a claim is relinquished or a project is abandoned, the related costs are 
recognized in profit or loss immediately. 
 
Exploration and evaluation assets are assessed for impairment if (i) sufficient data exists to determine 
technical feasibility and commercial viability, and (ii) facts and circumstances suggest that the carrying 
amount exceeds the recoverable amount. For the purposes of impairment testing, exploration and 
evaluation assets are allocated to cash generating units to which the exploration activity relates. The cash 
generating unit shall not be larger than the area of interest. 
 
Once the technical feasibility and commercial viability of the extraction of mineral resources in an area of 
interest are demonstrable, exploration and evaluation assets attributable to that area of interest are first 
tested for impairment and then reclassified from intangible assets to mining property and development 
assets within property, plant and equipment. 
 
Ownership in mineral properties involves certain risks due to the difficulties in determining the validity of 
certain claims as well as the potential for problems arising from the frequently ambiguous conveyance 
history characteristics of many mining interests. The Company has investigated the ownership of its 
mineral properties and, to the best of its knowledge, ownership of its interests are in good standing. 
 
Share-Based Payment Transactions 
The grant date fair value of share-based payment awards granted to employees is recognized as an 
employee expense or capitalized to exploration and evaluation assets for grants to individuals working 
directly on mineral properties with a corresponding increase in equity, over the period that the employees 
unconditionally become entitled to the awards. The amount recognized as an expense is adjusted to 
reflect the number of awards for which the related service and non-market vesting conditions are 
expected to be met, such that the amount ultimately recognized as an expense is based on the number of 
awards that do meet the related service and non-market performance conditions at the vesting date. For 
share-based payment awards with non-vesting conditions, the grant date fair value of the share-based 
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payment is measured to reflect such conditions and there is no adjustment for differences between 
expected and actual outcomes. Fair values of share-based payments (including stock options) are 
determined based on estimated fair values at the time of grant using the Black Scholes option pricing 
model. 
 
The fair value of the amount payable to employees in respect of share appreciation rights, which are 
settled in cash, is recognized as an expense with a corresponding increase in liabilities, over the period 
that the employees unconditionally become entitled to payment. The liability is remeasured at each 
reporting date and at settlement date. Any changes in the fair value of the liability are recognized as 
personnel expense in profit or loss. 
 
Share-based payment arrangements in which the Company receives goods or services as consideration 
for its own equity instruments are accounted for as equity-settled share-based payment transactions, 
regardless of how the equity instruments are obtained by the Company. 
 
New and revised standards and interpretations 
 
The Company has adopted the following new and revised standards, along with any amendments, 
effective April 1, 2014.  These changes were made in accordance with the applicable transitional 
provisions, with no significant impact on the Company’s consolidated financial statements. 
  
IAS 32 – Financial Instruments: Presentation (“IAS 32”) was amended by the IASB in December 2011 to 
clarify certain aspects of the requirements on offsetting.  The amendments focus on the criterion that an 
entity currently has a legally enforceable right to set off the recognized amounts and the criterion that an 
entity intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.    
  
IAS 36 – Impairments of Assets (“IAS 36”) was amended by the IASB in May 2013 to clarify the 
requirements to disclose the recoverable amounts of impaired assets and require additional disclosures 
about the measurement of impaired assets when the recoverable amount is based on fair value less 
costs of disposal, including the discount rate when a present value technique is used to measure the 
recoverable amount.   
  
IFRS 9 – Financial Instruments (“IFRS 9”) was issued by the IASB in November 2009 with additions in 
October 2010 and May 2013 and will replace IAS 39 Financial Instruments: Recognition and 
Measurement (“IAS 39). IFRS 9 uses a single approach to determine whether a financial asset is 
measured at amortized cost or fair value, replacing the multiple rules in IAS 39. The approach in IFRS 9 
is based on how an entity manages its financial instruments in the context of its business model and the 
contractual cash flow characteristics of the financial assets. Most of the requirements in IAS 39 for 
classification and measurement of financial liabilities were carried forward unchanged to IFRS 9, except 
that an entity choosing to measure a financial liability at fair value will present the portion of any change in 
its fair value due to changes in the entity’s own credit risk in other comprehensive income, rather than 
within profit or loss. The new standard also requires a single impairment method to be used, replacing the 
multiple impairment methods in IAS 39. IFRS 9 is effective for annual periods beginning on or after 
January 1, 2018.  Earlier adoption is permitted. 
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Outstanding Common Share Data 

 Number Value
 
Balance, March 31, 2015 18,986,497 25,304,120
Private placement 6,315,507 821,016
Warrants issued - (252,023)
Shares issued for Madagascar property 4,000,000 520,000
Shares issued as a finder’s fee 84,200 10,946
Share issue costs - (39,302)
 
 29,386,204 26,364,757

 
On December 10, 2014, the Company consolidated its issued and outstanding common shares on the 
basis of 1 new share for each 10.  All references herein to common shares, per share amounts, and 
options for all periods presented have been retroactively restated to reflect this consolidation unless 
otherwise stated.   

Options 
 
The Company has a Stock Option Plan under which options can be granted up to 10% of issued common 
shares.  At December 31, 2015, the Company had the following stock options outstanding: 

Date of grant Stock options Exercise price Expiry date
  
June 29, 2011 137,500 3.00 Jun 29, 2016
May 4, 2012 2,500 4.40 May 4, 2016
June 19, 2012 23,000 2.50 Jun 19, 2017
February 14, 2013 50,000 1.50 Feb 14, 2019
February 19, 2015 725,000 0.09 Feb 19, 2021
  
 938,000  

 
Warrants 
 
Common share purchase warrants outstanding are as follows: 

Expiry date Warrants Exercise price Value
  
November 29, 2016 2,980,507 0.20 116,580
December 30, 2015 3,219,200 0.20 108,542
July 23, 2015 400,000 0.20 10,000
  
 6,599,707  235,122
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Related Party Transactions  
 
Compensation paid to the Company’s executives for the nine months ended December 31, 2015 
consisted of the following: 
 
 Three months ended 

Dec 31 
Nine months ended 

Dec 31, 2015 
 2015 2014 2015 2014
  
Professional fees 37,000 67,440 126,500 126,240
Capitalized consulting fees - 5,460 - 58,260
  
 37,000 72,900 126,500 184,500

 
 
(1)  During the nine months ended December 31, 2015, the Company incurred a total of $90,000 

($30,000 last year) was paid or payable to Jend Consulting, an entity of which Dan Weir is chief 
executive, for services rendered by Mr. Weir as chief executive officer of the Company.   

 
(2)  During the nine months ended December 31, 2015, the Company incurred a total of $26,500 

($23,000 last year) was paid or payable to Colin Grant and Associates, an entity beneficially 
owned by Colin Grant CA,CPA, for services rendered by Mr. Grant as chief financial officer of the 
Company. 

 
(3)  During the nine months ended December 31, 2015, the Company incurred a total of $10,000 

($15,000 last year) was paid to Darscom and to Denis Clement and Associates, entities 
beneficially owned by Denis Clement, a director of the Company, for business advisory services. 

 
(4) In the comparative period of last year, related party transactions included professional fees of 

$58,240 and capitalized consulting geology costs of $58,260, which amounts were paid to a 
company beneficially owned by a previous director and officer.  

 
Off-Balance Sheet Arrangements 
 
The Company does not have any off-balance sheet arrangements. 
 
Summary of Quarterly Results 
 
For the eight most recent quarters: 
 
  Dec 31, 

2015 
Sep 30, 

2015
Jun 30, 

2015 
Mar 31, 

2015
  
Net loss for the period 264,067 145,930 301,953 583,274
Net loss per share $0.01 $0.01 $0.01 $0.03
  
  
  Dec 31, 

2015 
Sep 30, 

2015
Jun 30, 

2015 
Mar 31, 

2015
  
Net loss for the period 183,755 90,535 84,526 76,336
Net loss per share $0.02 $0.01 $0.01 $0.01
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The four quarters ended December 31, 2015 reflect the development of new business opportunities in 
graphite. The quarter ended March 31, 2015 includes costs related directly to new business development 
of $279,619, $169,530 of reorganization costs, and also non cash share compensation costs of $58,000.  
 
Net loss per share reflects the 1 for 10 share consolidation of December 31, 2014 on a retroactive basis. 
 
Risk Factors 
 
The nature of the Company's business involves certain inherent risks, which include the following: 
 
a)   Funding Requirements 
 
In order to continue advancing its projects toward full development, the Company will require additional 
financing. While the Company has been able to rely on its ability to obtain financing in public or privately 
negotiated equity offerings, there is no assurance that such financing will be available when required, or 
under terms that are favorable to the Company. The Company may also pursue other options such as the 
exploration and development of mineral properties through joint-venture participation. 
 
b)   Exploration and Mining Risks 
 
The business of exploration for minerals and mining involves a high degree of risk.  Few properties that 
are explored are ultimately developed into producing mines. Unusual or unexpected formations, formation 
pressures, fires, power outages, labour disruptions, flooding, cave-ins, landslides and the inability to 
obtain suitable or adequate machinery, equipment or labour are other risks involved in the conduct of 
exploration programs.  The Company from time to time augments its internal exploration and operating 
expertise with due advice from consultants and others as required. The economics of developing mineral 
properties is affected by many factors including the cost of operations, variation of the grade of ore mined 
and fluctuations in the price of any minerals produced.  There are no underground or surface plants or 
equipment on the Company's mineral properties nor any known body of commercial ore. Programs 
conducted on the Company's mineral properties are an exploratory search for ore. 
 
c)   Titles to Property 
 
While the Company has diligently investigated title to the properties in which it has interest, and to the 
best of its knowledge, title to those properties are in good standing, this should not be construed as a 
guarantee of title. The properties may be subject to prior unregistered agreements or transfer, or native or 
government land claims, and title may be affected by undetected defects. 
 
d)   Permits and Licenses 
 
The Company’s operations may require licenses and permits from various governmental authorities.  
There can be no assurance that the Company will be able to obtain all necessary licenses and permits 
that may be required to carry out exploration, development and mining operations at its projects. 
 
e)   Metal Prices 
 
Even if the Company's exploration activities are successful, factors beyond the control of the Company 
may affect marketability of any minerals discovered.  Metal prices have historically fluctuated widely and 
are affected by numerous factors beyond the Company's control, including international, economic and 
political trends, expectations for inflation, currency exchange fluctuations, interest rates, global or regional 
consumption patterns, speculative activities and worldwide production levels.  The effect of these factors 
cannot accurately be predicted. 
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f)   Competition 
 
The mining industry is intensely competitive in all its phases.  The Company competes with many 
companies possessing greater financial resources and technical facilities than itself for the acquisition of 
mineral interests as well as for recruitment and retention of qualified employees. 
 
g)   Environmental Regulations 
 
The Company's operations are subject to environmental regulations promulgated by government 
agencies from time to time.  Environmental legislation provides for restrictions and prohibitions of spills, 
release or emission of various substances produced in association with certain mining industry 
operations, such as seepage from tailing disposal areas, which could result in environmental pollution.  A 
breach of such legislation may result in imposition of fines and penalties.  In addition, certain types of 
operations require submissions to and approval of environmental impact assessments.  Environmental 
legislation is evolving in a manner which means stricter standards and enforcement, fines and penalties 
for non-compliance are more stringent. 
Environmental assessments of proposed projects carry a heightened degree of responsibility for 
companies and directors, officers and employees. The cost of compliance with changes in governmental 
regulations has a potential to reduce the profitability of operations. The Company intends to fully comply 
with all environmental regulations. 
 
h)   Conflicts of Interest 
 
Certain directors of the Company are also directors, officers or shareholders of other companies that are 
similarly engaged in the business of acquiring, developing and exploiting natural resource properties.  
Such associations may give rise to conflicts of interest from time to time.  The directors of the Company 
are required by law to act honestly and in good faith with a view to the best interests of the Company and 
to disclose any interest which they may have in any project or opportunity of the Company.  If a conflict of 
interest arises at a meeting of the board of directors, any director in a conflict will disclose his interest and 
abstain from voting on such matter.  In determining whether or not the Company will participate in any 
project or opportunity, the directors will primarily consider the degree of risk to which the Company may 
be exposed and its financial position at that time. 
 
i)    Stage of Development 
 
The Company's properties are in the exploration stage and to date none of them have a proven ore body.  
The Company does not have a history of earnings or the provision of return on investment, and in future 
there is no assurance that it will produce revenue, operate profitably or provide a return on investment. 
 
j)   Industry Conditions 
 
Mining and milling operations are subject to government regulations.  Operations may be affected in 
varying degrees by government regulations such as restrictions on production, price controls, tax 
increases, expropriation of property, pollution controls or changes in conditions under which minerals may 
be mined, milled or marketed.  The marketability of minerals may be affected by numerous factors beyond 
the control of the Company, such as government regulations.  The effect of these factors cannot be 
accurately determined.  
 
k)   Uninsured Hazards 
 
Hazards such as unusual geological conditions are involved in exploring for and developing mineral 
deposits.  The Company may become subject to liability for pollution or other hazards that cannot be 
insured against or against which the Company may elect not to insure because of high premium costs or 
other reasons.  The payment of any such liability could result in the loss of Company assets or the 
insolvency of the Company. 
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l)    Key Employees 
 
Management of the Company rests on a few key officers, the loss of any of whom could have a 
detrimental effect on its operations. 
 
m)  Canada Customs and Revenue Agency 
 
No assurance can be made that Canada Customs and Revenue Agency will agree with the Company's 
characterization of expenditures as Canadian exploration expenses or Canadian development expense or 
the eligibility of such expenses as Canadian exploration expense under the Income Tax Act (Canada). 
 
Proposed Transactions 
 
On August 25, 2015, the Company entered into a non-binding Letter of Intent to acquire a company that 
will vertically integrate DNI’s developing graphite business. Following a due diligence process that was 
completed on October 20, 2015, the Company paid a non-refundable deposit of $50,000 to the target 
company, following which the Company is working on completing a definitive purchase agreement and 
arranging financing for the acquisition, which is expected to be completed in the first half of 2016. 
 
Making up approximately 87% of the acquisition value are hard assets comprising of a 37,000 square 
foot, two story high facility located in the Greater Toronto Area.  All the equipment needed to operate pilot 
plants and laboratories, that are used to complete metallurgical, clean technology, and environmental 
testing will now be owned by DNI upon completion of the transaction.  A building mortgage and vendor 
take back will account for 75% of the acquisition cost.  Over 20% of the building is rented out at 
competitive rates, creating additional income. 
 
Developing a large-flake graphite project requires a significant amount of money being spent at 
laboratories.  Drilling assays, and pilot plant / metallurgical work must be done.  By having its own lab will 
allow DNI to fast track the development of its fully permitted graphite project and potentially save DNI and 
its shareholders thousands of dollars. Every producing graphite mine must certify its products for carbon 
content, ash content, moisture content, particle size, and impurities.  By having its own laboratory, experts 
and training facility will allow DNI to provide its customers with a secure, reliable, and consistent supply of 
graphite. 
 
January 28, 2016. DNI Metals signed a non-binding letter of intents ("LOIs") to acquire two companies.  
Under terms of the LOIs, DNI will acquire 100% of the shares of CR Capital Corp. (TSXV: CIT.H) ("CR"), 
a publicly listed company, and 100% of a privately owned Canadian company ("PC"). Both companies are 
currently operating in the mineral exploration business. Under terms of the LOI, shareholders of CR will 
receive two (2) common shares of DNI for every one (1) share of CR they currently own for a total of 
16,654,674 common shares of DNI; and the shareholders of the private company will receive one (1) 
common share of DNI for every one (1) share of PC they currently own for a total of 23,544,165 common 
shares of DNI. 
 
The acquisitions need the approval of all the respective Boards of Directors, the approval of shareholders 
of both CR and PC, the approval by securities regulators and stock exchanges, as well as completion of 
definitive agreements. 
 
Critical Accounting Estimates 
 
Canadian generally accepted accounting principles require that the Company disclose information about 
the fair value of its financial assets and liabilities. Fair value estimates are made at the balance sheet 
date, based on relevant market information and information about the financial instrument.  These 
estimates are subjective in nature and involve uncertainties in significant matters of judgment and 
therefore cannot be determined with precision.  Changes in assumptions could significantly affect these 
estimates. 
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At December 31, 2015, the Company's financial instruments consisted primarily of cash and certain 
receivables and accounts payable. It is management's opinion that the Company is not exposed to 
significant interest, currency or credit risks arising from these financial instruments. The Company 
estimates that the fair value of these financial instruments approximate the carrying values. 
 
Financial Instruments  
 
The principle business of the Company involves the payment of its obligations in cash as they become 
due. DNI does not maintain a hedge book related to its mineral properties or against the US currency 
transactions that it incurs. 
 
a)   Fair Value 
 
IFRS require that the Company disclose information about the fair value of its financial assets and 
liabilities.  Fair value estimates are made at the statement of financial position date, based on relevant 
market information and information about the financial instrument.  These estimates are subjective in 
nature and involve uncertainties in significant matters of judgment and therefore cannot be determined 
with precision.  Changes in assumptions could significantly affect these estimates.  The Company has 
designated its cash and other receivables as loans and receivables, which are measured at amortized 
cost. Cash equivalents are classified as fair vale through profit or loss, which are measure at fair value. 
Accounts payable and accrued liabilities are classified as other financial liabilities, which are measured at 
amortized cost. The carrying amounts for other receivables, and accounts payable and accrued liabilities 
on the statement of financial position approximate fair value because of the limited terms of these 
instruments.  The fair value of the marketable securities is equivalent to the market value based on the 
closing price. In accordance with IFRS, the Company has classified fair value measurements using a fair 
value hierarchy that reflects the significance of the inputs used in making the measurements. The fair 
value hierarchy has the following levels: (a) quoted prices (unadjusted) in active markets for identical 
assets or liabilities (Level 1); (b) inputs other than quoted prices included in Level 1  that are observable 
for the asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices) (Level 2); and 
(c) inputs for the asset or liability that are not based on observable market data (unobservable inputs) 
(Level 3).At June 30, 2015 and March 31, 2015, the Company’s financial instruments that are carried at 
fair value, consisting of cash equivalents, have been classified as Level 2 within the fair value hierarchy.  
 
b)   Foreign Exchange Risk 
 
Some of the Company's expenses are incurred in U.S. and Malagasy currency and therefore subject to 
gains or losses due to fluctuations in this currency. 
 
c)   Interest Rate Risk 
 
The Company has no interest-bearing borrowings for which general rate fluctuations apply. 
 
d)   Commodity Price Risk 
 
The future profitability of the Company is directly related to the market price of certain mineral resources. 
 
 
On behalf of the Board of Directors 
 
February 29, 2016 Daniel J. Weir 
Toronto, Ontario President & CEO 
 

 


