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To the Shareholders of Robix Alternative Fuels, Inc.

In accordance with National Instrument 51-102, released by the Canadian Securities Administrators, the
Company discloses that its auditors have not reviewed the unaudited interim financial statements for
the period ended September 30, 2015.

November 28, 2015
Lethbridge, Alberta

Prepared by Management
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ROBIX ALTERNATIVE FUELS, INC.
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

September 30 December 31
2015 2014

ASSETS

CURRENT 

Cash $ 2,178 $ 25,448
GST payable/receivable 8,583 19,523
Prepaid expenses (and deposits) 26,103 60,103
Due to/from related parties (Note 9) 71,815 22,815

108,679 127,889

CAPITAL ASSETS (Note 3) 1,684,400 14,400
PATENTS (Note 4) 22,500 22,500
OTHER LONG TERM ASSETS - 410,000

$ 1,815,579 $ 574,789

LIABILITIES

CURRENT

Accounts payable and accrued liabilities $ 959,778 $ 73,712

DUE TO/FROM SHAREHOLDERS/DIRECTORS 402,675 266,428

1,362,453 340,140

SHAREHOLDERS' 

SHARE CAPITAL (Note 5) 5,006,716 3,700,791
CONTRIBUTED SURPLUS 717,788 717,788
LOSS (5,271,378) (4,184,768)
NON-CONTROLLING INTEREST - 838

$ 1,815,579 $ 574,789

See accompanying notes

Approved on behalf of the board

Director____________________ Director____________________
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ROBIX ALTERNATIVE FUELS, INC.
INTERIM STATEMENT OF LOSS AND COMPREHENSIVE LOSS

For the three
months ended
September 30,

2015

For the three
months ended
September 30

2014

September 30,
2015

September 30,
2014

SALES 

Revenue $ - $ - $ 14 $ 269

EXPENSES

Advertising and promotion 199,680 7,910 276,133 230,720
Consulting fees 97,611 75,676 249,868 603,278
Interest and bank charges 6,167 133 18,003 2,137
Management fees 25,500 33,650 51,000 129,650
Office 13,107 3,264 37,026 10,691
Professional fees 6,682 7,159 56,686 53,596
Salaries and related benefits - 36,390 87,323 80,922
Subscriptions, permits and licenses 7,052 9,450 88,029 96,900
Travel and accommodation 51,015 104,111 213,831 255,812
Other expenses 8,725 25,000 8,725 25,000

415,539 302,743 1,086,624 1,488,706

NET LOSS $ (415,539) $ (302,743) $ (1,086,610) $ (1,488,437)

See accompanying notes
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ROBIX ALTERNATIVE FUELS, INC.
STATEMENT OF LOSS

Share capital
Contributed

surplus LOSS Total
Non-controlling

interest Total equity

 
Balance, beginning of December 31, 2012 $ 215,500 $ - $ (254,439) $ (38,939) $ - $ (38,939)
Net Income - - (460,673) (460,673) - (460,673)
Change in account 545,933 - (170,203) 375,730 - 375,730

761,433 - (885,315) (123,882) - (123,882)

Balance, beginning of December 31, 2013 761,433 - (885,315) (123,882) - (123,882)
Net Income - - (1,488,439) (1,488,439) - (1,488,439)
Change in account 1,838,101 87,875 (20,952) 1,905,024 - 1,905,024

September 30, 2014 2,599,534 87,875 (2,394,706) 292,703 - 292,703

Balance, beginning of December 31, 2014 2,599,534 87,875 (2,394,706) 292,703 - 292,703
Net Income - - (1,086,611) (1,086,611) - (1,086,611)
Change in account 2,407,182 629,913 (1,790,062) 1,247,033 - 1,247,033

September 30, 2015 $ 5,006,716 $ 717,788 $ (5,271,379) $ 453,125 $ - $ 453,125

See accompanying notes
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ROBIX ALTERNATIVE FUELS, INC.
STATEMENT OF CASH FLOWS

For the period ended September 30,
2015

September 30,
2014

CASH FLOWS FROM OPERATING ACTIVITIES

For the period ended September 30

Net loss $ (1,086,611) $ (1,488,439)
Adjustments for 

 (1,086,611) (1,488,439)
Change in non-cash working capital items 

Prepaid expenses (and deposits) 34,000 -
Due to/from related parties (note 9) (49,000) -
Accounts payable and accrued liabilities 886,066 70,935
Gst payable/receivable 10,940 (7,556)
Accounts receivable - (325)

 (204,605) (1,425,385)

CASH FLOWS FROM INVESTING ACTIVITIES

Investments - 100,375
Purchase of property, plant and equipment (1,670,000) (410,000)
Other long-term assets 410,000 -

 (1,464,605) (1,735,010)

CASH FLOWS FROM FINANCING ACTIVITIES

Due to/from shareholders/directors 136,247 (4,515)
Note payable - (103,137)
Share capital (note 5) 1,305,925 1,846,372
Non-controlling interest (838) -

1,441,334 1,738,720

Increase (decrease) in cash (23,271) 3,710

Cash, beginning of year 25,448 540

Cash, end of year $ 2,177 $ 4,250

See accompanying notes
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ROBIX ALTERNATIVE FUELS, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the period ended September 30, 2015

1. NATURE OF BUSINESS

Robix Alternative Fuels Inc. (the “Company”) was incorporated under the Alberta Business
Corporations Act on June 9, 2011. The Company is an active investment holding company. The
address of business of the Company is Bay 3, 1406 3rd Avenue South, Lethbridge, Alberta,
Canada, T1J 0K6. These financial statements were approved and authorized for issuance by the
Board of Directors on September 30, 2015.

The Company commenced trading on September 26, 2013, under the symbol RZX. 

2. SIGNIFICANT ACCOUNTING POLICIES

The company follows the accounting policies promulgated by the Canadian Institute of Chartered
Accountants as they relate to its activities.

(a) Basis of presentation 

These consolidated financial statements are prepared in accordance with IAS 34 Interim
Financial Reporting and in compliance with International Financial Reporting Standards
(“IFRS”). 

These consolidated financial statements have been prepared with the assumption that the
Company will continue as a going concern, which is dependent upon the Company’s ability
to meet current and committed obligations as they become due. These financial statements
do not purport to give effect to adjustments, if any, that may be necessary should the
Company be unable to continue and, therefore be required to realize its assets and discharge
its liabilities and commitments in other than the ordinary course of business. The ability of
the Company to continue as a going concern is dependent upon its ability to obtain adequate
financing and the availability of favourable trade credit. 

The consolidated financial statements have been prepared on the historical cost basis except
for certain financial assets and financial liabilities, which are measured at fair value, and are
presented in Canadian dollars, which is the Company's functional currency. In addition
these financial statements have been prepared using the accrual basis of accounting except
for cash flow information.
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ROBIX ALTERNATIVE FUELS, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the period ended September 30, 2015

2. SIGNIFICANT ACCOUNTING POLICIES, continued

(b) Basis of consolidation

Subsidiaries are entities controlled by the Company. Control exists when the company has
the power, directly or indirectly, to govern the financial and operating policies of an entity
so as to obtain benefits from its activities. This control is evidenced through among other
things, owning more than 50% of the voting rights or currently exercisable potential voting
rights of a company’s share capital. The financial statements of the subsidiaries are included
in the consolidated financial statements of the company from the date that control
commences until the date that control ceases. Consolidation accounting is applied for all of
the Company’s subsidiaries.

The consolidated financial statements include the accounts of the Company and all of its
subsidiaries. All intercompany transactions, balances, income and expenses have been
eliminated on consolidation.  

(c) Foreign currency transactions

These consolidated financial statements are presented in Canadian dollars, which is the
Company’s functional currency.

The individual financial records of each of the Company’s subsidiaries are kept in the
currency of the primary economic environment in which each entity operates (their
“functional currency”). The functional currency of Corris’ is the Mexican peso.

Transactions in currencies other than an entity’s functional currency are recognized at the
rated of exchange prevailing at the dates of the transaction. At the end of each reporting
period, monetary items denominated in foreign currencies are translated at the rates
prevailing at the statement of financial position date. Non-monetary items that are measured
in terms of historical cost in a foreign currency are translated at rates at the date of the initial
transaction. Exchange differences are recognized in the statements of loss and
comprehensive loss in the period in which they arise.

For the purposes of presenting consolidated financial statements, the assets and liabilities of
foreign entities are expressed in Canadian dollars using exchange rates prevailing at the end
of the reporting period. Income and expense items are translated at average exchange rates
for the reporting period. Exchange differences are recognized as a separate component of
equity, as a foreign currency translation adjustment in other comprehensive loss.
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ROBIX ALTERNATIVE FUELS, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the period ended September 30, 2015

2. SIGNIFICANT ACCOUNTING POLICIES, continued

(d) Income tax

Income tax is accounted for by the asset and liability method. Under this method, deferred
income tax is recognized for the future income tax consequences attributable to differences
between carrying values and their respective income tax bases. Deferred income tax assets
and liabilities are measured using enacted income tax rates expected to apply to taxable
income in the years in which temporary differences are expected to be recovered or settled.
The effect on deferred income tax assets and liabilities of a change in tax rates is included in
income in the period in which the change occurs. The amount of deferred income tax assets
recognized is limited to the amount that is probable that taxable profits will be available
against which the deductible temporary differences can be utilized.

(e) Revenue

The Company recognizes its revenues, which consist of product sales, when persuasive
evidence of an arrangement exists, goods are shipped, significant risks and benefits of
ownership are transferred, the price is fixed and determinable, and collection of the resulting
receivable is reasonably assured.

(f) Property and equipment
 

Property and equipment is recorded and subsequently measured at cost and is being
amortized over its useful life on a declining balance basis. The annual amortization rate is as
follows:

Clean Ocean Vessel model 20%

(g) Patents

The patent is a Canadian patent for the Clean Ocean Vessel. The patent expires in 2027 and
is being amortized on a straight-line basis over its remaining useful life.

(h) Financial instruments
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ROBIX ALTERNATIVE FUELS, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the period ended September 30, 2015

2. SIGNIFICANT ACCOUNTING POLICIES, continued

(h) Financial instruments, continued

(i) Classification and measurement of financial instruments 

The Company initially measures its financial assets and liabilities at fair value, except for
certain non-arm’s length transactions. 

Measurement in subsequent periods depends on whether the financial instrument has been
classified as “fair value through the statement of income”, “loans and receivables”,
“available-for-sale”, “held-to-maturity”, or “financial liabilities measured at amortized cost”
as defined by IAS 39, “Financial Instruments: Recognition and Measurement”. 

Financial assets and financial liabilities at “fair value through the statement of income” are
either classified as “held for trading” or “designated at fair value through the statement of
income” and are measured at fair value with changes in fair value recognized in the income
statement. The Company has designated cash as “held for trading”. 

Financial assets and financial liabilities classified as “loans and receivables”, “held-to-
maturity”, or “financial liabilities measured at amortized cost” are measured at amortized
cost using the effective interest method of amortization. “Loans and receivables” are non-
derivative financial assets with fixed or determinable payments that are not quoted in an
active market. “Held-to-maturity” financial assets are non-derivative investments that an
entity has the positive intention and ability to hold to maturity. “Financial liabilities
measured at amortized cost” are those financial liabilities that are not designated as “fair
value through the statement of income” and that are not derivatives. 

Financial assets classified as “available-for-sale” are measured at fair value, with changes in
fair value recognized in other comprehensive income. Available-for-sale financial assets are
non-derivatives that are either designated in this category or not classified in any of the
other categories. The Company has not designated any financial assets to be classified as
“available-for-sale”. 

The Company has designated cash, due from related party, loan receivable, and restricted
cash as “loans and receivables”.

The Company has designated accounts payable and accrued liabilities, loans payable, and
promissory note payable as “financial liabilities measured at amortized cost”.

(ii) Equity instruments 

The Company’s common shares are classified as equity. Incremental costs directly
attributable to the issue of common shares, stock options and warrants are recognized as a
deduction from equity, net of any tax effects. 

(iii) Impairment
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ROBIX ALTERNATIVE FUELS, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the period ended September 30, 2015

2. SIGNIFICANT ACCOUNTING POLICIES, continued

(h) Financial instruments, continued

Financial assets measured at cost are tested for impairment when there are indicators of
impairment. The amount of the write-down is recognized in net income. The previously
recognized impairment loss may be reversed to the extent of the improvement, directly or by
adjusting the allowance account, provided it is no greater than the amount that would have
been reported at the date of the reversal had the impairment not been recognized previously.
The amount of the reversal is recognized in net income.

(iv) Transaction costs

The Company recognizes its transaction costs in net income in the period incurred.
However, financial instruments that will not be subsequently measured at fair value are
adjusted by the transaction costs that are directly attributable to their origination, issuance
or assumption.

(v) Provisions and contingent liabilities

Provisions are recognized by the Company when it has a legal or constructive obligation as
a result of past events, it is probable that an outflow of economic resources will be required
to settle the obligation and a reliable estimate can be made of the amount of that obligation.
Provisions are stated at the present value of the expenditure expected to settle the obligation.
The obligation is not recorded and is disclosed as a contingent liability if it is not probable
that an outflow will be required, if the amount cannot be estimated reliably or if the
existence.
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ROBIX ALTERNATIVE FUELS, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the period ended September 30, 2015

2. SIGNIFICANT ACCOUNTING POLICIES, continued

(i) Impairment of non-financial assets 

The carrying amounts of the Company’s non-financial assets, other than deferred tax assets,
are reviewed for indicators of impairment at each reporting date. If indicators of impairment
exist, the recoverable amount of the asset is estimated. 

For the purposes of assessing impairment, assets are grouped into cash-generating units
(“CGUs”), defined as the lowest levels for which there are separately identifiable
independent cash inflows. Goodwill is allocated to the CGUs that are expected to benefit
from the synergies of the business combination creating the goodwill. 

The recoverable amount of a CGU is the greater of its fair value less costs to sell and its
value in use. Fair value is determined to be the amount for which the asset could be sold in
an arm’s length transaction between knowledgeable and willing parties. Fair value less costs
to sell may be determined using discounted future net cash flows of proved and probable
reserves using forecast prices and costs and including future development costs. These cash
flows are discounted at an appropriate discount rate which would be applied by a market
participant. Value in use is determined by estimating the present value of the future net cash
flows to be derived from the continued used of the cash-generating unit in its present form.
These cash flows are discounted at a rate based on the time value of money and risks
specific to the CGU. 

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its
recoverable amount. An impairment loss recognized in respect of a CGU is allocated first to
reduce the carrying amount of any goodwill allocated to the CGU and then to reduce the
carrying amounts of the other assets in the CGU on a pro rata basis. Impairment losses are
recognized in net earnings. 

Impairment losses recognized in prior years are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed
only to the extent that the asset’s carrying amount does not exceed the carrying amount that
would have been determined, net of depletion and depreciation or amortization, if no
impairment loss had been recognized. A goodwill impairment loss is not reversed. 

(j) Provisions and contingent liabilities

Provisions are recognized by the Company when it has a legal or constructive obligation as
a result of past events, it is probable that an outflow of economic resources will be required
to settle the obligation and a reliable estimate can be made of the amount of that obligation.
Provisions are stated at the present value of the expenditure expected to settle the obligation.
The obligation is not recorded and is disclosed as a contingent liability if it is not probable
that an outflow will be required, if the amount cannot be estimated reliably or if the
existence of the outflow can only be confirmed by the occurrence of a future event.
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ROBIX ALTERNATIVE FUELS, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the period ended September 30, 2015

2. SIGNIFICANT ACCOUNTING POLICIES, continued

(k) Stock-based compensation

 The Company has a stock option plan as described in note 6(d) and stock options granted to
directors, officers, employees and consultants of the Company are accounted for using the
fair value method under which compensation expense is recorded based on the estimated
fair value of the options at the grant date using the Black-Scholes option pricing model.

Each tranche in an award is considered a separate award with its own vesting period and
grant date fair value. Compensation cost is expensed over the vesting period with a
corresponding increase in contributed surplus. A forfeiture rate is estimated on the grant
date and is adjusted to reflect the actual number of options that vest. When stock options are
exercised, the cash proceeds along with the amount previously recorded as contributed
surplus are recorded as share capital. 

In situations where equity instruments are issued to non-employees and some or all of the
goods or services received by the entity as consideration cannot be specifically identified,
they are measured at fair value of the share-based payment. Otherwise, share-based
payments are measured at the fair value of goods or services received.
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ROBIX ALTERNATIVE FUELS, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the period ended September 30, 2015

2. SIGNIFICANT ACCOUNTING POLICIES, continued

(l) Use of estimates

The preparation of financial statements in accordance with IFRS requires management to
make estimates and assumptions that affect the reported amount of assets and liabilities,
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amount of revenues and expenses during the reported period. These estimates are
reviewed periodically and are reported in earnings in the period in which they become
known. Actual results could differ from these estimates. 

Estimates are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the
circumstances. Accounting estimates will, by definition, seldom equal the actual results.
Revisions to accounting estimates are recognized in the period in which the estimates are
revised and in any future years affected. 

The following discussion sets forth management’s most critical estimates and assumptions
in determining the value of assets, liabilities and equity: 

(i) Income tax 

The amounts recorded for deferred income tax are based on estimates as to the timing of the
reversal of temporary differences and tax rates currently substantively enacted. They are
also based on estimates of the probability of the Company utilizing certain tax pools and
assets which in turn, is dependent on estimates, as applicable, of changes in legislation, tax
rates and interpretations by taxation authorities. The availability of tax pools is subject to
audit and interpretation by taxation authorities.

 
(ii) Stock-based compensation

The amounts recorded relating to the fair value of stock options issued are based on the
number of stock options granted, estimates of the future volatility of the Company’s share
price, estimated market price of the Company’s share at grant date, expected lives of the
options, expected dividends, and other relevant assumptions. 
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ROBIX ALTERNATIVE FUELS, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the period ended September 30, 2015

2. SIGNIFICANT ACCOUNTING POLICIES, continued

(m) Loss per common share

Loss per common share is determined using the weighted average number of common
shares outstanding during the year. Diluted loss per common share is determined using the
treasury stock method to evaluate the dilutive effect of stock options, convertible
instruments and equivalents, when applicable.  Under this method, instruments with a
dilutive effect, basically when the average market price of a share for the period exceeds the
exercise price, are considered to have been exercised at the beginning of the period and the
proceeds received are considered to have been used to redeem common shares of the
Company at the average market price for the period. 

Functional currency

Judgement is required to determine the functional currency of each entity. These judgements
are continuously evaluated and are based on management’s experience and knowledge of
the relevant facts and circumstances.
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ROBIX ALTERNATIVE FUELS, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the period ended September 30, 2015

2. SIGNIFICANT ACCOUNTING POLICIES, continued

(n) Future accounting pronouncements

IFRS 9 Financial Instruments

The International Accounting Standard Board (“IASB”) intends to replace IAS 39,
“Financial Instruments: Recognition and Measurements” (“IAS 39”) with IFRS 9,
“Financial Instruments” (“IFRS 9”). IFRS 9 will be published in three phases, of which the
first phase has been published. For financial assets, IFRS 9 uses a single approach to
determine whether a financial asset is measured at amortized cost or fair value, and replaces
the multiple rules in IAS 39. The approach in IFRS 9 is based on how an entity measures its
financial instruments in the context of its business model and the contractual cash flow
characteristics of the financial assets. The new standard also requires a single impairment
method to be used. For financial liabilities, the approach to the fair value option may require
different accounting for changes to the fair value of a financial liability as a result of
changes to an entity’s own credit risk. IFRS 9 is effective for annual periods beginning on or
after January 1, 2015. The Company has not yet assessed the impact of the standard.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 will supersede the current revenue recognition guidance including IAS 18 Revenue,
IAS 11 Construction Contracts and the related Interpretations when it becomes effective.
The core principle of IFRS 15 is that an entity should recognise revenue to depict the
transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or
services. Under IFRS 15, an entity recognises revenue when (or as) a performance
obligation is satisfied, i.e. when `control` of the goods or services underlying the particular
performance obligation is transferred to the customer. Far more prescriptive guidance has
been added in IFRS 15 to deal with specific scenarios. Furthermore, extensive disclosures
are required by IFRS 15.

This standard is effective for annual periods beginning on or after January 1, 2017. The
Company will adopt this standard when it becomes effective. The Company has currently
not assessed the impact of adopting this standard.
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ROBIX ALTERNATIVE FUELS, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the period ended September 30, 2015

3. CAPITAL ASSETS (NOTE 3)

COV Model

Cost - December 31, 2013 $ 20,000

Accumulated Amortization - Dec 31, 2013 (2,000)

2014 Amortization Expense (3,600)

Net book value - December 31, 2014 14,400

Additions - Mar 31, 2015 1,610,000

Additions - Jun 30, 2015 45,000

Additions - Sept 30, 2015 15,000

Net book value - September 30, 2015 $ 1,684,400

4. PATENT

COV Patent

Cost - December 31, 2013 $ 30,000

Accumulated Amortization - December 31, 2013 (5,625)

2014 Amortization Expense (1,875)

22,500

Net book value - September 30, 2015 $ 22,500
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ROBIX ALTERNATIVE FUELS, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the period ended September 30, 2015

5. SHARE CAPITAL (NOTE 5)

(a) Authorized:

Unlimited number of Common shares, voting, no par value
Unlimited number of Preferred shares, to be issued in one or more series, no par value

(b) Issued:

Common Shares

Number of
Shares Stated Value

Balance, December 31, 2013 6,379,766 $ 753,161

Settlement of Debt 3,066,646 1,427,243

Exercise of Options 1,911,000 694,770

Private Placement 1,775,429 585,891

Exercise of Warrants 226,900 88,317

Management Fees Paid 487,800 176,964

Contributed Surplus Allocated - 90,383

Share Issue Costs - (115,938)

Balance, December 31, 2014 13,847,541 3,700,791

Exercise of Options 150,000 57,000

Private Placement 2,843,562 1,137,425

Settlement of Debt 446,000 111,500

Balance, September 30, 2015 17,287,103 $ 5,006,716
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ROBIX ALTERNATIVE FUELS, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the period ended September 30, 2015

(c) Transactions

During the three month period ended March 31, 2015 the Company issued:

 (i) 2,853,562 shares pursuant to a private placement for proceeds of $1,137,425 at .40 per share;
           
 (ii) 150,000 shares for the exercise of options for total proceeds of $57,000 at .38 per share;

(d) Stock option plan

Under the Company’s stock option plan, the Company may grant stock options to its directors,
officers, consultants and employees. The maximum number of shares which may be reserved for
issuance to existing and future directors, officers, consultants and employees under the plan is
1,684,110 common shares. The option period shall be a period of time fixed by the Board of
Directors subject to any vesting restrictions imposed by the Board of Directors. As of Sept 30,
2015 the board of directors granted 1,676,314 stock options for directors, officers and
consultants. 

                                                                    Number of      Exercise         Expiry
                                                                      Options           Price            Date

Balance, December 31, 2012                                -                    
Options granted                                               595,000            $0.25          Expired
Balance, December 31, 2013                          595,000            $0.25          Expired
Options granted                                                 50,000            $0.37          April 1, 2017
Options granted                                               100,000            $0.50          May 21, 2017
Options granted                                               340,000            $0.50          June 3, 2017
Options granted                                               131,084            $0.60          June 17, 2017
Options granted                                               160,000            $0.64          July 8, 2017
Options granted                                               595,230            $0.38          December 17, 2017
Balance, December 31, 2014                        1,376,314               
Options exercised                                          (150,000)           $0.38          Exercised
Options granted                                               150,000            $0.52          February 17, 2018
Options granted                                               300,000            $0.30          June 30, 2018 
Balance, September 30, 2015                         1,676,314

These stock options expire on various dates up to Feb 17, 2018 and were fully vested at the grant
date. 
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ROBIX ALTERNATIVE FUELS, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the period ended September 30, 2015

6. WARRANTS

During the period, the company issued the following share warrants in connection with the
shares issued as private placement:
                                                                                           Number                     Amount

Balance December 31, 2014:                                                   -                           $0
Warrants granted, exercisable at $0.60/share                      1,426,781                 $856,069
Balance September 30, 2015:                                              1,426,781                 $856,069

7. FINANCIAL INSTRUMENTS
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ROBIX ALTERNATIVE FUELS, INC.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the period ended September 30, 2015

7. FINANCIAL INSTRUMENTS, continued

The values of cash, accounts receivable, accounts payable and accrued liabilities and loans
payable approximate their fair values due to the short-term maturity of these financial
instruments. The values of restricted cash and promissory note payable approximate their fair
values due to being amortized at the interest rates prevailing on the market.  

(a) Credit Risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. As at
June 30, 2015, there is no financial instrument that potentially subjects the Company to
concentrations of credit risk. The Board of Directors monitors the exposure to credit risk on an
ongoing basis and does not consider such risk significant at this time. The Company is exposed
to the credit risk through its cash and restricted cash. 

(b) Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations
associated with financial liabilities.  The Company manages its liquidity risk by forecasting cash
flows from operations and anticipated investing and financing activities.  The Company does not
have sufficient cash at September 30, 2015 to meet its short-term liabilities of $959,778. The
Company requires significant additional funding to meet its administration overhead costs and
the outstanding liabilities, and relies on the financial market to raise equity capital required to
meet its obligations.

(c) Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk: interest
rate risk, foreign currency risk, and other price risk.

   (i) Interest rate risk

Interest rate risk consists of two components:

        (a) To the extent that payments made or received on the Company’s monetary assets
and liabilities are affected by changes in the prevailing market interest rates, the Company is
exposed to interest rate cash flow risk.

       (b) To the extent that changes in prevailing market rates differ from the interest rate in the
Company’s monetary assets and liabilities, the Company is exposed to interest rate price risk.

The Company is not exposed to the interest rate risk.

   (ii) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange rates. The Company is not exposed to
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ROBIX ALTERNATIVE FUELS, INC.
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7. FINANCIAL INSTRUMENTS, continued

significant foreign currency risk.

   (iii) Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk or
currency risk), whether those changes are caused by factors specific to individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the market.
The Company is not exposed to other price risk. 

(d) Sensitivity analysis

Based on management’s knowledge and experience of financial markets, the Company believes
that movements in interest rates that are reasonably possible over the next twelve months will not
have a significant impact on the Company.

8. CAPITAL MANAGEMENT

The Company’s primary source of funds comes from the issuance of capital stock.  The
Company defines its capital as all components of shareholders’ equity.  Capital requirements are
driven by its general and administrative expenses.  To effectively manage the Company’s capital
requirements, the Company has a planning and budgeting process in place to ensure that
adequate funds are available to meet its strategic goals.  The Company monitors actual expenses
to budget on all overhead to manage costs, commitments and other potential transactions.

Although the Company has been successful at raising funds in the past through the issuance of
capital stock, there can be no assurance that it will continue to be able to do so in the future.

There were no changes in the Company’s approach to capital management during the period
ended Sept 30, 2015. The Company is not subject to externally imposed capital management
requirements.

9. RELATED PARTY TRANSACTIONS

During the nine months ended September 30, 2015 and September 30, 2014, the Corporation had
the following related party transactions:  The following transactions were recorded with the
directors and officers of the Corporation:
- Total  salaries, management and director’s fees of $138,323 (2014 - $210,572) were paid
to officers and directors of the Corporation, as follows:
o $51,000 (2014 - $36,500) to Branson Management Corp., a company controlled by
Nathan Hansen, Chief Executive Officer of the Corporation; and
o $12,800 (2014 - $0) to Kevin Aylward, Director of the corporation.
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- Wages and director’s fees of $28,600 (2014 - $34,320) paid to Robin Ray, CFO and a
director of the Corporation; 
Related party transactions were made on terms equivalent to those that prevail in arm’s length
transactions only if such terms can be substantiated.

The Due to from related parties of $194,816 consists of $3,559 due from related party relates to
expenses paid by the Corporation on behalf of Outrider Merchant Equities, Inc., $49,000 from
Branson Mgmt. controlled by a director of the company and $19,257 from 1603546 Alberta Ltd.
which has common directors with the Corporation, being Nathan Hansen and Robin Ray, and
common shareholders to the Corporation. The amount is unsecured, non-interest bearing and
without terms of repayment. The loan of $123,000 is owed to Robin Ray, which bears no
interest.

10. LOSS PER SHARE

Diluted loss per share for the period ended September 30, 2015 and 2014 is the same as basic
loss per share as the impact of the exercise of the outstanding share options is anti-dilutive.

11. SUBSEQUENT EVENTS

(a) On October 22, 2015, the Company announced that it closed a previously announced
private placement of 562 units at a price of $1,000 per unit for gross proceeds of $562,000 (the
“Private Placement”).  Each unit consist of a 12% promissory note in the principal amount of
$1,000, plus 6,250 common share purchase warrants, with each warrant entitling the holder
thereof to purchase one common share at a price of $0.016 per share for a period of one year (the
“Units”). 

Finder’s fees in the aggregate sum of $20,500 were paid on connection with the Private
Placement and a total of 128,125 finder’s warrants were issued on the same terms as the share
purchase warrants forming part of the units.

(b) On October 22, 2015, the Company also announced that it settled outstanding
indebtedness in the sum of $210,400 through the issuance of 1,052,000 common shares of the
Company at a deemed price of $0.20 per common share. 
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