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FORM 7 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: MGX Minerals Inc.     (the “Issuer”). 

Trading Symbol: XMG   

Number of Outstanding Listed Securities: 31,062,049   

Date: November 3, 2015   

This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of 
each month.  This report is not intended to replace the Issuer’s obligation to separately report material 
information forthwith upon the information becoming known to management or to post the forms required 
by Exchange Policies.  If material information became known and was reported during the preceding 
month to which this report relates, this report should refer to the material information, the news release 
date and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and 
management activities that occurred during the preceding month.  Do not discuss goals or future plans 
unless they have crystallized to the point that they are "material information" as defined in the Policies. 
The discussion in this report must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions 
must not be altered nor should questions be omitted or left unanswered.  The answers to the 
items must be in narrative form.  State when the answer to any item is negative or not applicable 
to the Issuer.  The title to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and 
General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business and 
operations over the previous month.  Where the Issuer was inactive disclose this fact. 

On October 1, 2015, the Issuer announced that it has closed the first tranche of its 
previously announced non-brokered private placement (the “Private Placement”) for total 
gross proceeds of $238,300, as further described in Item 2 below. 

On October 2, 2015, the Issuer announced that the necessary permits have been received 
from the Archaeology Branch of the British Columbia Ministry of Forests, Lands and 
Natural Resource Operations to conduct an Archaeological Impact Assessment (“AIA”) on 
the Issuer’s flagship Driftwood Creek magnesium project (“Driftwood Creek”), as further 
described in Item 2 below. 

On October 5, 2015, the Issuer provided initial results from the first four drill holes of 
Phase II drilling at Driftwood Creek.  The 12 hole drill program is near completion and full 
assay results are expected shortly, as further described in Item 2 below.  

On October 9, 2015, the Issuer announced that it has completed the Phase II drilling at 
Driftwood Creek and that it has begun site evaluation and engineering studies at its 
proposed mill site located in Cranbrook, British Columbia, as further described in Item 2 
below. 

On October 16, 2015, the Issuer announced that it has granted stock options, as further 
described in Item 2 below. 
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On October 29, 2015, the Issuer reported assay results from the final eight holes of Phase 
II drilling at Driftwood Creek, as further described in Item 2 below. 

2. Provide a general overview and discussion of the activities of management.  

On October 1, 2015, the Issuer announced that it has closed the first tranche of its Private 
Placement for total gross proceeds of $238,300.  The Issuer issued an aggregate of 
472,364 units in connection with the first tranche of the Private Placement.  A total of 
42,364 units consisting of one flow-through common share and one common share 
purchase warrant were issued at a price of $0.55 per share for gross proceeds of $23,300 
and a total of 430,000 units consisting of one common share and one common share 
purchase warrant were issued at $0.50 per share for gross proceeds of $215,000.  The 
newly issued shares were subject to a four month and one day hold period from the 
closing date.  Any share purchase warrants distributed in this first tranche shall be 
exercisable for 12 months from the grant date at an exercise price of $0.65 per common 
share. 

The proceeds from the units containing flow-through common shares will be used to incur 
eligible Canadian Exploration Expenses, as defined under the Tax Act.  The remaining 
proceeds will be used to settle outstanding debts for services and for general working 
capital purposes. 

Palisade Capital Corp. (“Palisade”) was a participant in the Private Placement.  Palisade is 
an offshore merchant banking group, specializing in high growth, small cap investments.  
Palisade has a global network of private equity groups, fund managers, high net-worth and 
retail investors which it uses to create strategic relationships to increase liquidity and 
source financing. 

On October 2, 2015, the Issuer announced that the necessary permits have been received 
from the Archaeology Branch of the British Columbia Ministry of Forests, Lands and 
Natural Resource Operations to conduct an AIA on Driftwood Creek. 

As announced by the Issuer in late July, the Issuer engaged Tipi Mountain Eco-Cultural 
Services Ltd. (“Tipi”) to complete an Archaeology Overview Assessment (“AOA”) on 
Driftwood Creek.  Based on results of the AOA, the British Columbia Ministry of Forests, 
Lands and Natural Resource Operations granted Tipi with the Heritage Conservation Act 
Permit 2015-0269, which allows Tipi to move forward with additional field assessments to 
complete a detailed AIA report.  The finished AIA report will be submitted to the 
Archaeology Branch of the British Columbia Ministry of Forests, Lands and Natural 
Resource Operations for review and approval. 

On October 5, 2015, the Issuer provided initial results from the first four drill holes of 
Phase II drilling at Driftwood Creek.  The 12 hole drill program is near completion and full 
assay results are expected shortly. 

Mineralization at Driftwood Creek occurs along a two kilometer strike length spanning two 
zones (Eastern and Western).  The Phase II drill program is targeting extensions of 
magnesite mineralization along strike in the Western Zone, which to date has been 
delineated across 0.5 kilometers.  Management of the Issuer views the results thus far as 
encouraging with most assays reporting magnesite-bearing mineralization throughout 
entire hole lengths.  All four holes have ended in magnesite mineralization. 

Select intervals are reported below: 

DDH From (m) To (m) 
Interval 

(m) 
MgO% CaO% Fe2O3% SiO2% LOI% 

2015-1 6.0 63.0 57.0 43.07 1.30 1.49 4.47 48.50 

2015-1 81.0 121.92 40.92 43.87 0.50 1.46 6.76 45.35 

2015-2 2.74 45.0 42.26 42.60 0.67 1.43 7.56 46.32 

2015-2 54.0 91.44 37.44 41.55 0.31 1.43 11.46 42.49 

2015-3 0.61 65.53 64.92 40.71 0.92 1.48 13.13 40.97 

2015-4 30.0 128.02 98.02 44.28 0.97 1.51 3.4 48.55 
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* Note: Intervals represent drilled thickness, not true widths.  Drill core is being split at three meter intervals. 
Results represent 406.9 meters of drilling and 137 split core samples. 

Drill results from Phase I and II drilling will be added to previous drill core analysis and 
compiled to establish a maiden National Instrument 43-101 (“NI 43-101”) compliant mineral 
resource estimate for the Eastern and Western zones.  Independent technical consultant 
and NI 43-101 Qualified Person Norman Tribe (P. Eng.) has been on site and is preparing to 
conduct the resource estimate for Driftwood Creek. 

Quality Assurance/Quality Control 

The sample chain of custody is managed by the Issuer under the supervision of Mr. Andris 
Kikauka. Drill core is being split at three meter intervals, secured in a nearby storage 
facility and shipped to ALS Minerals (“ALS”).  ALS is an independent, ISO-certified 
analytical laboratory located in North Vancouver, British Columbia. ALS is conducting 
whole-rock analysis using a lithium borate fusion process to calculate oxide equivalent 
values.  

On October 9, 2015, the Issuer announced that it has completed the Phase II drilling at 
Driftwood Creek.  In total, 12 diamond drill holes were completed totaling 1,100 meters.  

Core has been shipped to ALS Minerals (“ALS”) in North Vancouver, British Columbia for 
whole-rock analysis. Initial results from drill holes 1-4 the Issuer released on October 5, 
2015.  Assay results from the remaining eight drill holes expected shortly. 

The Phase II drill program was designed to confirm the vertical and lateral continuity of 
magnesite mineralization within the Western Zone at Driftwood Creek as well as assist 
with resource modelling and pit design. To date the Western Zone has been delineated 
across 0.5 kilometers and remain open along strike (E-W) and at depth. 

2015 Diamond Drill Holes are reported below: 

DDH 
Easting  

(NAD 83) 
Northing  
(NAD 83) 

Elevation 
(m) 

Azimuth Dip 
Depth 

(m) 
Comments 

Depth 
(ft) 

2015-1 530453 5639476 1393 205 65 121.92 West of 2008-2 400 

2015-2 530541 5639457 1395 205 53 91.44 East of 2008-2 300 

2015-3 530560 5639436 1390 205 50 76.2 East of 2008-2 215 

2015-4 530366 5639535 1386 205 53 128.08 West of 2008-2 420 

2015-5 530308 5639561 1378 205 53 125.88 West Extension 413 

2015-6 530393 5639619 1374 205 50 114.3 West of 2008-1 375 

2015-7 530473 5639619 1394 205 53 44.2 North Extension 145 

2015-7A 530473 5639619 1394 25 60 18.29 North Extension 60 

2015-8 530356 5639658 1378 205 50 108.2 Northwest Extension 355 

2015-9 530683 5639463 1364 205 50 79.86 East Extension 262 

2015-10 530725 5639440 1385 215 50 43.28 East Extension 142 

2015-11 530600 5639579 1380 205 53 16.76 North Extension 70 

2015-11A 530600 5639579 1380 25 60 21.34 North Extension 55 

2015-12 530308 5639574 1374 25 50 112.78 Northwest Extension 370 

Total      1102.53  3,582 

Drill results from Phase I and II drilling will be added to previous drill core analysis and 
compiled to establish a maiden NI 43-101 compliant mineral resource estimate for the 
Eastern and Western zones. Norman Tribe has been on site and is preparing to conduct 
the resource estimate for Driftwood Creek. 

Quality Assurance/Quality Control 

The sample chain of custody is managed by the Issuer under the supervision of Mr. Andris 
Kikauka. Drill core is being split at three meter intervals, secured in a nearby storage 
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facility and shipped to ALS. ALS is an independent, ISO-certified analytical laboratory 
located in North Vancouver, British Columbia. ALS is conducting whole-rock analysis 
using a lithium borate fusion process to calculate oxide equivalent values.  

Also on October 9, 2015, the Issuer announced that it has begun site evaluation and 
engineering studies at its proposed mill site located in Cranbrook, British Columbia.   

The Issuer’s Senior Engineer has completed an initial site visit and begun reviewing 
proposed logistic and infrastructure strategies with the purpose of completing a 
preliminary plant design. Personnel from energy partner Eaton Industries (Canada) 
Corporation (NYSE: ETN) (“Eaton”) are expected to arrive on site shortly.  Eaton personnel 
have also begun preliminary evaluation of the property and available services. 
Additionally, the Issuer is in joint discussions with strategic partners Eaton and Highbury 
Energy Inc. (“Highbury”), as well as coordinating with the city of Cranbrook, in regards to 
existing infrastructure and potential service upgrades. 

As reported in June, the Issuer has entered into a partnership with Industrial Furnace 
Issuer (“IFCO”) of Rochester, New York to install and operate industrial-sized kilns at 
Driftwood Creek. The kilns are currently being evaluated to determine cost-effective 
energy options, including both natural gas and synthetic gas. 

The Issuer is also evaluating existing forestry equipment that remains on site, including a 
fully operational sawmill that produces finger jointed lumbar. The specialized mill was 
originally installed in 2008 at a price of approximately CA$8 million. 

On October 16, 2015, the Issuer announced that it has granted a total of 200,000 stock 
options at an exercise price of $0.58 per common share for a period of one year to 
MarketSmart Communications Inc. 

On October 29, 2015, the Issuer reported assay results from the final eight holes of Phase 
II drilling at Driftwood Creek.  The information has been passed to Norman Tribe to 
complete an NI 43-101 compliant maiden mineral resource estimate for Driftwood Creek. 

All eight holes returned significant magnesium oxide (MgO) equivalent values, including 
66 meters of 43.43% MgO in drill hole 2015-9 and 88 meters of 43.41% MgO in hole 2015-12.  

The Phase II drill program spanned 1,102.5 meters across 12 holes. These results, when 
analyzed along with the first four holes, confirm significant continuity of magnesite 
mineralization within the Western Zone and also suggests that mineralization may extend 
further at depth than delineated by historic drilling. 

Drill holes were spaced approximately 50 meters apart in an effort to prepare for the 
upcoming NI 43-101 compliant maiden resource estimate, which will encompass both the 
Western and Eastern zones at Driftwood Creek. Geochemical analysis results from drill 
holes 5-12 are reported below: 

DDH 
Depth 

(m) 
From (m) To (m) 

Interval 
(m) 

MgO% CaO% SiO2% LOI% 

2015-5 125.88 63.0 90.0 27.0 44.21 0.47 3.94 48.93 

2015-5  108.0 123.0 15.0 42.7 0.68 7.71 44.92 

2015-6* 114.3 1.0 75.0 74.0 42.27 0.83 9.74 44.38 

2015-6  87.0 114.3 27.3 42.48 0.5 9.42 44.16 

2015-7 44.2 0.8 18.0 17.2 40.5 0.52 11.95 45.28 

2015-7A 18.29 3.0 9.0 6.0 38.4 0.62 16.1 41.98 

2015-8 108.2 36.0 90.0 54.0 43.63 0.41 5.98 46.98 

2015-9 79.86 12.0 78.0 66.0 43.43 0.76 5.10 48.42 

2015-10* 43.28 9.0 43.28 34.28 41.25 0.64 9.77 45.94 

2015-11 16.76 3.0 12.0 9.0 40.73 0.79 11.86 45.46 

2015-11A 21.34 1.5 15.0 13.5 39.15 0.72 14.96 43.65 
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DDH 
Depth 

(m) 
From (m) To (m) 

Interval 
(m) 

MgO% CaO% SiO2% LOI% 

2015-12* 112.78 24.0 112.78 88.78 43.81 0.68 4.63 48.40 

Total 684.89   432.06     

* Denotes drill hole ended in magnesite. 

** Note: Intervals represent drilled thickness, not true widths. Drill core is being split at three meter intervals. 
Results represent 432.06 meters of drilling and 146 split core samples. 

Discussion of Results 

Results from seven holes drilled in 2008 (692 meters) and 14 drill holes in 2015 (1,102.5 
meters) indicate that the Western magnesite zone follows the crest of a west-northwest 
trending ridge covering an area of approximately 200x400 meters. 

Mineralized magnesite zones (Eastern and Western) at Driftwood Creek have the potential 
to further extend south in the area of the magnesite cliffs. These cliff areas to the south 
are probable locations for further drill testing in the future to further extend known limits 
of magnesite mineralization, as well as east-southeast and west-northwest extension 
because the zone is open in both directions of strike. Preliminary data suggests the 
magnesite zones dip steeply north and south. Efforts have been directed at intersecting 
magnesite by drill parallel inclined holes placed perpendicular to the known strike of the 
west-northwest mineral trend. 

Magnesite is the most common rock type encountered in drill holes at Driftwood Creek. 
Dolomite, argillaceous dolomite and minor quartzite/chert rock types are also encountered 
in drill holes, but are not listed in the table of results above. Magnesium oxide values in 
dolomite, argillaceous dolomite and minor quartzite/chert range from 7.18-42.8 %MgO 
(high values in this case occur are isolated magnesite lenses within wider sections of 
dolomite). 

Some historic holes (e.g. 2015-10) were stopped short of projected target depth due to bad 
ground conditions in a fault, but overall the magnesite zones are characterized by a high 
degree of competency with good to excellent RQD (75-100%). The 2015 drill results will be 
subjected to further quality control scrutiny and compiled with previous drill core analysis 
results in order to produce maps and reports of relevant data. 

Quality Assurance/Quality Control 

The sample chain of custody is managed by the Issuer under the supervision of Mr. Andris 
Kikauka. Drill core is being split at three meter intervals, secured in a nearby storage 
facility and shipped to ALS Minerals (“ALS”). ALS is an independent, ISO-certified 
analytical laboratory located in North Vancouver, British Columbia. ALS is conducting 
whole-rock analysis using a lithium borate fusion process to calculate oxide equivalent 
values. 

3. Describe and provide details of any new products or services developed or offered. For resource 
companies, provide details of new drilling, exploration or production programs and acquisitions of 
any new properties and attach any mineral or oil and gas or other reports required under Ontario 
securities law. 

See item 2 above. 

4. Describe and provide details of any products or services that were discontinued. For resource 
companies, provide details of any drilling, exploration or production programs that have been 
amended or abandoned. 

None. 
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5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or 
third parties including contracts to supply products or services, joint venture agreements and 
licensing agreements etc. State whether the relationship is with a Related Person of the Issuer 
and provide details of the relationship. 

None. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have been 
previously announced. 

None. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during 
the preceding month.  Provide details of the nature of the assets acquired or disposed of and 
provide details of the consideration paid or payable together with a schedule of payments if 
applicable, and of any valuation. State how the consideration was determined and whether the 
acquisition was from or the disposition was to a Related Person of the Issuer and provide details 
of the relationship. 

None. 

8. Describe the acquisition of new customers or loss of customers.  

None. 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and trade-
marks. 

None. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of 
lay-offs.  

None. 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

None. 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including 
the name of the court or agency, the date instituted, the principal parties to the proceedings, the 
nature of the claim, the amount claimed, if any, if the proceedings are being contested, and the 
present status of the proceedings. 

None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of 
such indebtedness. 

N/A. 
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14. Provide details of any securities issued and options or warrants granted.  

Security Number Issued Details of Issuance Use of Proceeds 

Options 200,000 Stock options exercisable at $0.58 per 
common share for one year. 

N/A 

Units 430,000 
common shares 

Units issued at $0.50 per unit
(1)

 To settle outstanding debts for 
services and for general working 
capital. 430,000 

warrants 

Units 42,364  
common shares 

Units issued at $0.55 per unit
(2)

 For Canadian Exploration 
Expenses, as defined under the 
Tax Act.  42,364  

warrants 

(1) Each unit consists of one common share and one common share purchase warrant entitling the holder to 
acquire one additional common share of the Issuer at a price of $0.65 per share for 12 months from the date 
of closing. 

(2) Each unit consists of one flow-through common share and one transferable common share purchase 
warrant entitling the holder to acquire one additional common share of the Issuer at a price of $0.65 per 
share for 12 months from the date of closing. 

15. Provide details of any loans to or by Related Persons.  

N/A. 

16. Provide details of any changes in directors, officers or committee members.  

N/A. 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) 
or political/regulatory trends.  

N/A. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by 
a resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which has not 
been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements 
of applicable securities legislation (as such term is defined in National Instrument 14-101) and all 
CNSX Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated:  November 3, 2015  . 

 Jared Lazerson  
Name of Director or Senior Officer 

 “Jared Lazerson”  
Signature 

President and CEO  
Official Capacity 

Issuer Details 

Name of Issuer 

MGX Minerals Inc. 

For  Month End 

October 2015 

Date of Report 
YY/MM/D 

15/11/03 

Issuer Address 
Suite 303 – 1080 Howe Street 

City/Province/Postal Code 
Vancouver, BC V6Z 2T1 

Issuer Fax No. 
N/A 

Issuer Telephone No. 
(604) 681 7735 

Contact Name 
Jared Lazerson  

Contact Position 
President, CEO & Director 

Contact Telephone No. 
(604) 681 7735 

Contact Email Address 
jared@mgxminerals.com   

Web Site Address  
www.mgxminerals.com    

 


