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FORM 7

MONTHLY PROGRESS REPORT

Name of CNSX Issuer: Wildflower Marijuana Inc. (the “Issuer”).

Trading Symbol: SUN
Number of Outstanding Listed Securities: 35,571,770
Date: June 9, 2015
Report on Business

1. Provide a general overview and discussion of the development of the Issuer’s business and operations over the previous month.  Where the Issuer was inactive disclose this fact.

On May 28, 2015, the Company announced it had signed the formal distribution agreement to acquire the exclusive rights to market, wholesale and distribute the most advanced cannabidiol vaporizer product on the market for the State of Washington.  The agreement provides for an initial payment of $100,000 which includes exclusivity, $50,000 worth of inventory and a 1.5% override on any online sales or national accounts sold into Washington State.  The product is a disposable unit filled with e-liquids blended in a pharmaceutical environment under Good Management Practices and ISO certifications. The phytocannabiniod-rich Hempstalk oil, which contains the Cannabidiol (“CBD”) in the device is non-psychoactive and provides a wide-range of benefits, allowing relaxation and added benefits without the ‘high’.  The e-liquid contains no propylene glycol or polyethylene glycol, which are used in the majority of CBD infused e-liquids on the market, and instead uses only United States Pharmacopeia grade organic vegetable glycerin and other organic, all natural ingredients.  The CBD oils are produced from industrial hemp grown according to the European Union’s eco-farming certification, a standard equally as stringent as the USDA Organic Standards, and are tested at each production batch to ensure they are free of pesticides, heavy metals, and other toxins.  A proprietary extraction process delivers the highest quality extracts that are free of wax or solids and a high concentration of CBDs, ensuring the most effective and efficient delivery of benefits.  CBD demand has increased exponentially, although production has not always kept up with the market changes.  While CBD pills have been available for many years, the vaporization of CBD from hempstalk oil is a relatively new application.  Since this product is legally imported and derived from industrial hemp it can be sold into a wide range of retail outlets, whereas the majority of CBD products in Washington State are derived from cannabis and contain higher levels of THC making it only available in retail marijuana outlets.  The initial targeted retailers will be the over 4600 Natural and Health Food stores, the 800 Vitamin and Supplements stores and the retail cannabis stores.  With integrated technologies such as a fully programmable microprocessor and non-chromium heating elements to control the vaporization temperature, this new method of delivery will be the most advanced on the market

On May 6, 2015, the Company announced it had signed a Letter of Intent to license the most advanced technology for the delivery of oil based derivatives in the disposable vaporizer industry.  The purpose of the Licensing Agreement is to pair the highest grade cannabis extract with the most advanced technology in disposable vaporizing to meet the growing demand of health conscious cannabis consumers.  Wildflower will have exclusive rights to this technology in Washington State giving the Company a clear advantage over other similar products.  Cannabis vaporizing continues to gain momentum with consumers and currently demand in Washington State exceeds supply.  Pursuant to the Letter of Intent, Wildflower will be granted exclusive sales and marketing rights to the vaporization product for distribution in the State of Washington for use with cannabis e-juice.  This technology addresses many deficiencies in the disposable vaporizing industry.  Almost all current vaporizers are manufactured in China and are heavily dependent on labour for the soldering and assembly of internal components.  This heavy dependence on labour and the material of the internal components are the main reasons for the high failure rates and unreliability of vaporizers.  In addition, these vaporizers use a chromium wire as heating coils/elements which heat up to 900 °F and can cause the overheating of internal elements including the concentrated oils which could emit harmful by-products.  Wildflower’s new licensing partner has engineered a new state of the art technology that allows for automated manufacturing rather than the labour intensive processes used in China.  These made in the United States vaporizers have comparable manufacturing costs with exceptional quality control compared to the Chinese made units providing a far superior product.  These new vaporizers use an integrated flex circuit technology that removes 90% of the internal solder points thus eliminating these engineering weaknesses.  Other benefits include the use of non-chromium heating elements to allow for Positive Temperature Control that will also assist in keeping the temperature within the desirable range increasing the battery life, efficiency and ultimately the vaporizing experience of consumers.  
On April 13, 2015, the Company announced it had signed a Letter of Intent with a manufacturer of cannabis e-juice. The Joint Venture is established to develop a line of e-juice products for Wildflower. The Joint Venture partner is currently a licensed Tier 3 producer and processor in the State of Washington. Pursuant to the Joint Venture Wildflower will grant an exclusive license to manufacture, market and sell certain products, recipes, and promotional materials under the Wildflower brand in the State of Washington. As part of the agreement, Wildflower will issue 400,000 shares and pay $85,000 to its Joint Venture partner. In consideration, Wildflower will receive a licensing fee equal to 20% of the gross sales of Wildflower branded products. Wildflower's new joint venture partner specializes in the manufacture of cannabis e-juice/ vaporized delivery systems market sector. E-juice is a concentrated form of cannabis juice that is consumed through vaporization. The expertise, research and development from Wildflower’s new partner will help develop a full line of e-juice products for Wildflower both in the Recreational and Medicinal market segments in Washington and other markets. As the demand for cannabis continues to grow in many emerging markets so does the demand for healthier alternative forms of consumption. Vaporizing e-juice is growing at an accelerating pace ensuring that, Wildflower will be providing a full line of products to address this trend and growing demand. In the Colorado market, the trend continues to move away from consumption of dried cannabis with 50% of products sold being ancillary products such as edibles, e-juice, infused drinks, topical products, tinctures and oils. In Washington State, licensing requirements stipulate that all license holders and their shareholders, directors, officer and financiers must be Washington State residents. While Wildflower cannot hold any interest in any license in Washington State it can license its brand and provide consulting services. These consulting services will involve the implementation of Wildflower’s Quality Assurance Program, Standard Operating Procedures and Good Manufacturing Practices to ensure all products associated with the Wildflower brand are of the highest quality. The Washington State government continues to work hard to create a viable legal cannabis market. Recent reports show that only 118 retail shops currently report any earnings. The State has legislated giving out 334 retail licenses this year. Retail sales have risen in excess of 100% in the past 6 months. Washington State has also revisited their taxation system and have now legislated removing any excise tax which reduces the burden placed on the producers and processors. Instead they will now have one sales tax of 37% at point of purchase.

On March 25, 2015, the Company announced it had entered into a Letter of Intent to form a Licensing Joint Venture (the “Joint Venture”) with a licensed marijuana producer in Washington State.  The Joint Venture is being formed to develop Wildflower branded products which will then be marketed and distributed by our Joint Venture partner.  Pursuant to the Joint Venture, Wildflower will grant an exclusive license to manufacture, market and sell certain products, recipes, retail merchandise and promotional materials under the Wildflower brand in the State of Washington. As part of the agreement, Wildflower will issue 1,303,800 shares and pay $250,000 to its Joint Venture partner and contribute $1,100,000 in working capital to develop the brand.  In consideration, Wildflower will receive a licensing fee equal to 20% of the gross sales of Wildflower branded products.  Wildflower’s joint venture partner has been in the marijuana business since 1998 and has operated a medical dispensary since 2012. The partner has agreed to negotiate in good faith combining these operations into the Joint Venture at such time as the law permits.  Washington State is currently developing new rules regulating medical dispensaries.  Further, Wildflower will work closely with its Joint Venture partner to implement Wildflower’s Quality Assurance Program, Standard Operating Procedures and Good Manufacturing Practices to ensure the highest quality is produced for the Wildflower brand.  As part of the transaction, Wildflower has agreed to pay a commission in accordance with regulatory guidelines. 

As Wildflower’s Joint Venture partner is currently producing and selling marijuana and related products, once the transaction closes Wildflower can immediately commence sales of Wildflower branded products.  Work has already begun to identify new and unique product lines.  

Pursuant to the Joint Venture all production from the license will be sold under the Wildflower brand. In Washington State, licensing requirements stipulate that all license holders and their shareholders, directors, officer and financiers be Washington State residents.  While Wildflower cannot have any interest in any license in Washington State it can license its brand and provide consulting services to ensure all products associated with the Wildflower brand are of the highest quality. 

The Washington market has approximately 370,000 cannabis users that consume approximately 175 metric tons (175,000,000 grams) of marijuana annually according to a study by the Rand Corporation, approximately double what was predicted by the State of Washington. In comparison, the legal Canadian medicinal market has approximately 59,000 registered patients.  Wildflower’s Joint Venture partner is an I-502 production and processing licensee specializing in the manufacturing of cannabis concentrates.  These concentrates will provide the cornerstone to many of the Wildflower product lines such as infused edibles, drinks, oils and topical products to name a few.  The production license is a Tier 2 license and is expected to produce approximately 1200 pounds of cannabis in 2015. The processing license allows Wildflower’s Joint Venture partner to make other products from cannabis and distribute to all retail outlets in Washington State.  Further, the processing license allows the holder to purchase wholesale cannabis from other producers

On March 4, 2015, the Issuer announced it had moved its first MMPR application to the City of Parksville.  Wildflower had unanimous decisions from both the council for the City of Parksville and the Board of the Regional District of Nanaimo for Wildflower to construct its medicinal marijuana facility on land they jointly own.  As part owner of the land, approval of the agreement was necessary by the Regional District of Nanaimo.    The application for an MMPR license on land in Parksville has already been submitted to Health Canada.  With our application having already been through numerous Health Canada reviews, we are optimistic that the Parksville location will be well received by Health Canada as the re submitted application is identical in most technical aspects to the original application.

On January 20, 2015, the Issuer announced it has gained the support from the City of Parksville for their MMPR application. The support comes in the form of an agreement with the City of Parksville to purchase city land for the purpose of developing and operating a state of the art medical marihuana production facility. The City of Parksville approached Wildflower, while pursuing a license for a facility on ALR land in Nanoose Bay, with a proposition to bring a development to Parksville. Wildflower has garnered the public support of Mayor Marc Lefebvre, and council has consented to sell the company approximately 15 acres of industrial land upon Health Canada's approval of the site.  The Closing of the purchase will take place on or before February 15, 2016, depending on when Wildflower obtains its approval to build from Health Canada, and is conditional on Wildflower obtaining its license to produce and sell medical marihuana. The purchase price of the land will be determined by independent appraisers and is estimated to be around $870,000. The property is cleared with electric, gas and paved roads to the property boundary.
2. Provide a general overview and discussion of the activities of management.

Please see item 1 above.

3. Describe and provide details of any new products or services developed or offered. For resource companies, provide details of new drilling, exploration or production programs and acquisitions of any new properties and attach any mineral or oil and gas or other reports required under Ontario securities law.

Please see item 1 above.

4. Describe and provide details of any products or services that were discontinued. For resource companies, provide details of any drilling, exploration or production programs that have been amended or abandoned.

Not applicable.
5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or third parties including contracts to supply products or services, joint venture agreements and licensing agreements etc. State whether the relationship is with a Related Person of the Issuer and provide details of the relationship.

Please see item 1 above.

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the Issuer’s affiliates or third parties or cancellation of any financing arrangements that have been previously announced.

Not applicable.
7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during the preceding month.  Provide details of the nature of the assets acquired or disposed of and provide details of the consideration paid or payable together with a schedule of payments if applicable, and of any valuation. State how the consideration was determined and whether the acquisition was from or the disposition was to a Related Person of the Issuer and provide details of the relationship.
None.
8. Describe the acquisition of new customers or loss of customers.

None.

9. Describe any new developments or effects on intangible products such as brand names, circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and trade-marks.

None.

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of lay-offs.

None.

11. Report on any labour disputes and resolutions of those disputes if applicable.

None.

12. Describe and provide details of legal proceedings to which the Issuer became a party, including the name of the court or agency, the date instituted, the principal parties to the proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are being contested, and the present status of the proceedings.

None.

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of such indebtedness.

During the past month, the Issuer did not borrow any funds. However, the Issuer in its normal course of business activities, may accumulate indebtedness from time to time in the form of fees for services and management fees, as is regularly reported in the Issuer’s financial statements. The indebtedness created by the accumulation of service and management fees or any type of indebtedness can be settled with the completion of a financing, loan, or with the benefits of a successful business transaction.
14. Provide details of any securities issued and options or warrants granted.

	Security
	Number Issued
	Details of Issuance
	Use of Proceeds(1)

	None
	
	
	

	
	
	
	

	
	
	
	


1)
State aggregate proceeds and intended allocation of proceeds.

15. Provide details of any loans to or by Related Persons.

None.
16. Provide details of any changes in directors, officers or committee members.

None.
17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) or political/regulatory trends.

The Issuer is not aware of any trends that manifested themselves in the past month and have an impact on its business or markets, other than general market volatility and political trends as they relate to the regulation of medical marijuana.  
Certificate Of Compliance

The undersigned hereby certifies that:

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a resolution of the board of directors of the Issuer to sign this Certificate of Compliance.

2. As of the date hereof there were is no material information concerning the Issuer which has not been publicly disclosed.

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements of applicable securities legislation (as such term is defined in National Instrument 14-101) and all CNSX Requirements (as defined in CNSX Policy 1).

4. All of the information in this Form 7 Monthly Progress Report is true.

Dated: July 6, 2015.


William MacLean
Name of Director or Senior Officer


“William MacLean”
Signature

Director

	Issuer Details

Name of Issuer

Wildflower Marijuana Inc.
	For  Month End
June 30, 2015
	Date of Report

YY/MM/DD

15/07/06

	Issuer Address:  711- 675 West Hastings Street,

	City/Province/Postal Code

Vancouver/British Columbia/V6B 1N2
	Issuer Fax No.

(604) 559-4443
	Issuer Telephone No.

(604) 559-0420

	Contact Name

William MacLean
	Contact Position

CEO
	Contact Telephone No.

(604) 559-0420

	Contact Email Address

william@wildflower.ca
	Web Site Address

www.wildflower.ca
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