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NOTICE TO READER 
 
 
The accompanying unaudited condensed consolidated interim financial statements of GoviEx Uranium Inc. (the 
“Company”) have been prepared by and are the responsibility of the Company’s management. The 
independent auditor of the Company has not performed a review of these condensed consolidated interim 
financial statements.  
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GoviEx Uranium Inc. 

(Stated in thousands of U.S. dollars) - Unaudited

March 31, December 31,

Notes 2015                             2014                          

$ $

Assets

Current assets

Cash 2,189                            3,653                         

Amounts receivable 206                               224                            

Prepaid and deposit 126                               188                            

2,521                            4,065                         

Non-current assets

Related party deposit 138                               151                            

Plant and equipment 4       285                               342                            

Mineral exploration rights 5       57,147                          57,147                       

57,570                          57,640                       

Total assets 60,091                          61,705                       

Liabilities and equity

Current liabilities

Accounts payable and accrued liabilities 538                               803                            

Uranium loan 6       11,042                          9,657                         

11,580                          10,460                       

Equity  

Share capital 217,625                       217,625                    

Capital contribution 1,775                            1,775                         

Share-based payment reserve 14,313                          14,020                       

Accumulated deficit (185,202)                      (182,175)                   

48,511                          51,245                       

Total equity and liabilities 60,091                          61,705                       

Condensed consolidated interim statements of financial position

 
The accompanying notes are an integral part of these condensed consolidated interim financial statements. 

 
Nature of operations and going concern (Note 1) 
 
 
Approved and authorized for issue on behalf of the Board of Directors on May 14, 2015 
 
 
“Daniel Major”  “William Assini” 
    
Daniel Major William Assini 
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GoviEx Uranium Inc. 

(Stated in thousands of U.S. dollars, except for shares) - Unaudited

Notes 2015                          2014                          

$ $

Expenses 

Exploration and evaluation 8          (1,032)                        (752)                           

Administrative expenses 9          (262)                           (456)                           

(1,294)                        (1,208)                        

Other income and expenses 

Depreciation (57)                             (69)                             

Loss on inventory of uranium concentrate -                             (50)                             

Gain (loss) on uranium loan 6          (1,088)                        100                            

Interest income 2                                 2                                 

Interest on convertible debenture -                             (1,303)                        

Interest on uranium loan 6          (297)                           (207)                           

Share-based payment 7          (293)                           (121)                           

(1,733)                        (1,648)                        

Loss and comprehensive loss for the period (3,027)                        (2,856)                        

Loss per share (basic and diluted) ($0.02) ($0.02)

146,216,053            117,080,738            Weighted average number of shares outstanding

Three months ended March 31,

Condensed consolidated interim statements of loss and 

comprehensive loss

 
The accompanying notes are an integral part of these condensed consolidated interim financial statements. 
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GoviEx Uranium Inc. 
Condensed consolidated interim statements of changes in equity
(Stated in thousands of U.S. dollars, except for shares) - Unaudited

 Number of 

Shares  Share capital 

 Capital 

contribution 

 Share-based 

payment reserve 

 Accumulated 

deficit  Total 

$ $ $ $ $

Balance, December 31, 2013 117,080,738          156,039                  1,775                       12,536                    (150,734)                 19,616                    

Share-based payments -                           -                           -                           121                          -                           121                          

Loss and comprehensive loss for the period -                           -                           -                           -                           (2,856)                     (2,856)                     

Balance, March 31, 2014 117,080,738          156,039                  1,775                       12,657                    (153,590)                 16,881                    

Balance, December 31, 2014 146,216,053          217,625                  1,775                       14,020                    (182,175)                 51,245                    

Share-based payments -                           -                           -                           293                          -                           293                          

Loss and comprehensive loss for the period -                           -                           -                           -                           (3,027)                     (3,027)                     

Balance, March 31, 2015 146,216,053          217,625                  1,775                       14,313                    (185,202)                 48,511                    

 
The accompanying notes are an integral part of these condensed consolidated interim financial statements. 
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GoviEx Uranium Inc. 

Condensed consolidated interim statements of cash flows
(Stated in thousands of U.S. dollars) - Unaudited

2015                          2014                          

$ $

Operating activities 

Loss for the period (3,027)                        (2,856)                        

Adjustments for non-cash items 

Share-based payment 293                            121                            

Interest expense 297                            1,410                         

Depreciation 57                               69                               

Loss on inventory of uranium concentrate -                             50                               

Unrealized loss (gain) on uranium loan 1,088                         (100)                           

Changes in non-cash operating working capital items

Amounts receivable 18                               (3)                                

Prepaid expenses and deposit 62                               76                               

Related party deposit 13                               100                            

Accounts payable and accrued liabilities (265)                           182                            

Cash used in operating activities (1,464)                        (951)                           

Investing activities 

Investments -                             1                                 

Cash used in investing activities -                             1                                 

Financing activity 

-                             -                             

Decrease in cash (1,464)                        (950)                           

Cash, beginning of period 3,653                         3,952                         

Cash, end of period 2,189                         3,002                         

Three months ended March 31,  

 
The accompanying notes are an integral part of these condensed consolidated interim financial statements. 

 
 

 



GoviEx Uranium Inc. 
Notes to the condensed consolidated interim financial statements 
For the three months ended March 31, 2015  
(Tabular amounts in thousands of U.S. dollars, except where noted) - Unaudited 

 

Page | 7  
 

1. NATURE OF OPERATIONS AND GOING CONCERN 
 
GoviEx Uranium Inc. (“GoviEx” or the “Company”) is a Canadian mineral resources company focused 
on the exploration and development of uranium properties located in Republic of Niger (“Niger”). The 
Company was originally incorporated in British Virgin Islands as a private investment company and 
migrated to Canada on March 1, 2011. The registered office of the Company is located at 999 Canada 
Place, Suite 654, Vancouver, British Columbia, Canada, V6C 3E1. 
 
The Company is listed on the Canadian Securities Exchange (“CSE”) under the symbol GXU. 
 
The Company is still in the process of exploration and evaluating its mineral properties and the 
underlying value and the recoverability of the amounts recorded as mineral exploration rights is 
dependent upon the Company’s ability to demonstrate the existence of economically recoverable 
mineral reserves. As a result the carrying value of the mineral rights may not reflect current or future 
values.  
 
The Company incurred a net loss of $3 million for the three months ended March 31, 2015 (March 31, 
2014 - $2.9 million). The Company had cash of $2.2 million (December 31, 2013 - $3.7 million) and a 
working capital deficiency $9 million (December 31, 2014 - $6.4 million) as at March 31, 2015. 

 
The condensed consolidated interim financial statements (“interim financial statements”) have been 
prepared on a going concern basis which presumes the realization of assets and satisfaction of 
liabilities in the normal course of business. The ability of the Company to continue as a going concern 
and meet its commitments is dependent on the Company’s ability to obtain the necessary financing to 
continue its exploration and evaluation activities and maintain rights to its mineral properties. 
Uncertainties related to mining permit renewal, economic conditions, and the lack of sufficient 
committed funding for the next 12 months cast a significant doubt upon the Company’s ability to 
continue as a going concern. In the event that the Company fails to deliver a feasibility study on its 
Madaouela Project prior to December 31, 2015, the holder of the uranium loan has the right to demand 
full payment of principal and interest as described in Note 6. 
 
Management plans to raise funds through equity financing and/or joint venture arrangements so as to 
explore and develop its uranium properties and to meet its commitments. However there is no certainty 
that it will be able to do so. The Company has no source of revenue, and significant cash requirements 
to meet its administrative overhead, pay its liabilities, and maintain its mineral interests.  

 
The interim financial statements do not reflect adjustments to the carrying values and classification of 
assets and liabilities that might be necessary should the Company be unable to continue as a going 
concern, and such adjustments may be material. 

 
 
2. BASIS OF PREPARATION 
  

Statement of compliance 
 
These interim financial statements have been prepared in accordance with International Accounting 
Standard (“IAS”) 34 Interim Financial Reporting using the same accounting policies as detailed in the 
Company’s audited consolidated financial statements for the year ended December 31, 2014.  
 
These interim financial statements do not include all of the information required for complete annual 
consolidated financial statements in accordance with International Financial Reporting Standards 
(“IFRS”) as issued by the International Accounting Standards Board (“IASB”) effective as at March 31, 
2015, and therefore should be read in conjunction with the audited consolidated financial statements 
for the year ended December 31, 2014 and the notes thereto. 
 
These interim financial statements were approved by the Board of Directors and authorized for issue 
on May 14, 2015.  
 



GoviEx Uranium Inc. 
Notes to the condensed consolidated interim financial statements 
For the three months ended March 31, 2015  
(Tabular amounts in thousands of U.S. dollars, except where noted) - Unaudited 
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2. BASIS OF PRESENTATION (CONTINUED) 
 
Critical accounting estimates and judgments 
 
The Company’s management makes estimates and uses judgments when determining the assets, 
liabilities and expenses reported in these interim financial statements. These estimates and judgments 
are reviewed on an ongoing basis based on historical experience, current economic conditions, and 
include expectations of future events that are believed to be reasonable under the circumstances. 
Actual outcomes could differ from these estimates. The critical estimates and judgments applied in the 
preparation of these interim financial statements are consistent with those applied and disclosed in 
Note 2 to the audited consolidated financial statements for the year ended December 31, 2014. The 
Company’s interim results are not necessarily indicative of its results for a full year.  
 
Basis of consolidation 
 
These interim financial statements include accounts of the Company and its subsidiaries. All amounts 
are presented in United States dollars (“US dollars”), which is the functional currency of the Company 
and each of the Company’s subsidiaries, except as otherwise noted. References to C$ are to 
Canadian dollars. All inter-company balances, transactions, and expenses have been eliminated.  
 

  
3. RECENT ACCOUNTING PRONOUNCEMENTS 
 
 The Company has adopted amendments to IFRS 8 Operating Segments effective January 1, 2015. 

This standard requires a description of the segments in which aggregated based on similar economic 
indicators. Management does not anticipate these amendments will materially impact the Company’s 
disclosures. 

 
 The Company has not applied the following pronouncements have been issued but not yet effective: 
 
  

a) IFRS 9 - Financial Instruments - The standard is effective for annual reporting periods beginning 
January 1, 2018 for public entities. The Company is assessing the impact of this Standard. 
 

b) IFRS 15 - Revenue from Contracts with Customers - The standard is effective for annual reporting 
periods beginning January 1, 2017 for public entities with early adoption permitted. Entities have 
the option of using either a full retrospective or a modified retrospective approach to adopt the 
guidance. The Company is assessing the impact of this Standard. 

 
 

  



GoviEx Uranium Inc. 
Notes to the condensed consolidated interim financial statements 
For the three months ended March 31, 2015  
(Tabular amounts in thousands of U.S. dollars, except where noted) - Unaudited 

 

Page | 9  
 

4. Plant and equipment   
 
 Plant and equipment is summarized as follows: 
 

 Motor 

vehicles 

 Plant and 

equipment 

 Land and 

Buildings Computer

 Office 

equipment Total

$ $ $ $ $ $

Cost

At December 31, 2013 1,112         897            308            696             182            3,195         

Additions -             -             -             -              -             -             

Disposals -             (20)             (7)               -              -             (27)             

At Decembe 31, 2014 1,112         877            301            696             182            3,168         

At March 31, 2015 1,112         877            301            696             182            3,168         

Accumulated depreciation 

At December 31, 2013 836            750            280            639             86              2,591         

Disposals -             (20)             (7)               -              -             (27)             

Depreciation 92              92              2                 29               47              262            

At December 31, 2014 928            822            275            668             133            2,826         

Depreciation 21              19              -             6                 11              57              

At March 31, 2015 949            841            275            674             144            2,883         

Carrying amount

At December 31, 2014 184            55              26              28               49              342            

At March 31, 2015 163            36              26              22               38              285            

 
 
5. MINERAL EXPLORATION RIGHTS 
 

The Company’s primary asset is an advanced-stage exploration uranium property located in north 
central Niger. It consists of seven contiguous tenements known as Madaouela I, II, III, IV, Anou Melle, 
Agaliiouk and Eralrar (the “Madaouela Project”). The Company holds exploration licenses for five of 
these tenements, and has applied for exploration permits for the Agaliouk and Eralrar tenements.  
 
The renewal date for these licenses is November 2, 2015.  
 

  
6. TOSHIBA FINANCING 
 
 In April 2012, the Company entered into a bond purchase agreement with Toshiba Corporation 

(“Toshiba”) pursuant to which the Company issued to Toshiba:  
 

a) a $30 million convertible debenture (the “Bond”) at an interest rate of 15% compound annually 
maturing April 19, 2019. On June 19, 2014, following the Initial Public Offering (“IPO”), the 
Company redeemed the Bond by issuing 28,395,466 common shares for a total value of $60.3 
million including interest. 

 
 
 
 



GoviEx Uranium Inc. 
Notes to the condensed consolidated interim financial statements 
For the three months ended March 31, 2015  
(Tabular amounts in thousands of U.S. dollars, except where noted) - Unaudited 
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6. TOSHIBA FINANCING (CONTINUED) 
 

b) a uranium loan in the principal amount of 200,000 pounds of uranium concentrate U3O8 (“Uranium 
Loan”) at an interest rate of 12%  compound annually maturing April 19, 2020. The principal and 
interest are stated in pounds of U3O8, and at maturity date the Company will have to repay 
Toshiba a total of 495,193 pounds of U3O8 including interest accrued.   

 
 Both the Bond and the Uranium Loan are secured by a floating charge on all assets of the Company. 

The uranium concentrate with an initial fair value of $10.25 million was held at a conversion facility in 
the Company’s account till it was sold 100,000 pounds each in October 2013 and 2014.  
 
Toshiba has the right to demand repayment of the Uranium Loan and accrued interest if (i) the 
Company fails to deliver a definitive feasibility study relating to Madaouela Project prior to December 
31, 2015, or (ii) the total production and capital costs per pound of U3O8, as estimated in a feasibility 
study prepared in respect of the Madaouela Project, is not lower than $44.   
 
As the satisfaction of this condition is not wholly within the Company’s control, the uranium loan has 
been classified as a current liability:  

 

 

U3O8    2015 U3O8    2014

Pounds $ Pounds $

Balance, beginning of period 272,038      9,657          242,891    8,380       

Unrealized loss -               1,088          -             242           

Net principal balance 272,038      10,745        242,891    8,622       

Accrued interest 7,526          297             29,147      1,035       

Balance, end of period 279,564      11,042        272,038    9,657       

March 31, December 31,

 
 
 
7. SHARE-BASED PAYMENTS 

 
The Company has a share option plan in place authorizing the granting of stock options to qualified 
optionees to purchase a maximum of 10% of the then issued and outstanding common shares of the 
Company.  
 
Stock option transactions and the number of stock options outstanding are summarized as follows: 
 

Outstanding, beginning of period 4,648,333     2.15                       3,808,333     2.81                        

Options granted 3,275,000     0.24                       1,200,000     2.15                        

Options expired -                  -                         (360,000)       2.25                        

Outstanding, end of period 7,923,333     1.36                       4,648,333     2.15                        

Exercisable, end of period 4,103,750     1.77                       3,285,000     2.15                        

December 31, 2014March 31, 2015

Number 

of options

Weighted average 

exercise price ($)

Number 

of options

Weighted average 

exercise price ($)

 
  



GoviEx Uranium Inc. 
Notes to the condensed consolidated interim financial statements 
For the three months ended March 31, 2015  
(Tabular amounts in thousands of U.S. dollars, except where noted) - Unaudited 
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7. SHARE-BASED PAYMENTS (CONTINUED) 
 
The following table lists the stock options outstanding and exercisable at March 31, 2015 with a 
weighted average remaining life of 3.1 years and 1.8 years respectively:  
 
 

Exercise price Expiry date 

2.15$                  April 30, 2015 50,000                     50,000                    

2.15$                  June 22, 2015 1,765,000                1,765,000               

2.15$                  February 15, 2016 150,000                   150,000                  

2.15$                  March 17, 2016 400,000                   320,000                  

2.15$                  November 9, 2016 250,000                   200,000                  

2.15$                  June 4, 2017 250,000                   150,000                  

2.15$                  July 19, 2017 250,000                   150,000                  

2.15$                  August 27, 2017 333,333                   200,000                  

2.15$                  June 19, 2019 1,200,000                300,000                  

0.24$                  January 28, 2020 3,275,000                818,750                  

7,923,333                4,103,750               

Number of options 

outstanding 

Number of options 

exercisable

 
 
Subsequent to the period end, 50,000 options were expired at an exercise price of $2.15. 
 
The Company applies the fair value method of accounting for stock options. Option pricing models 
require the input of highly subjective assumptions including expected price volatility. Changes in the 
subjective input assumptions can materially affect the fair value estimate.  
 
The fair value of stock options granted is estimated at the grant date using the Black-Scholes option 
pricing model using the following assumptions, and no stock options were granted in the three-months 
ended March 31, 2014: 
 
 

March 31, 2015

Annualized volatility 70%

Expected life in years 5

Estimated forfeiture rate 0%

Risk free interest rate 1.52%

Dividend rate Nil  
  
  



GoviEx Uranium Inc. 
Notes to the condensed consolidated interim financial statements 
For the three months ended March 31, 2015  
(Tabular amounts in thousands of U.S. dollars, except where noted) - Unaudited 
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8. EXPLORATION AND EVALUATION 
 

Exploration and evaluation expenses for the Company were principally incurred in Niger and are 
summarized as follows: 
 

2015 2014

$ $

Wages and benefits 338                            355                            

Consultants 508                            20                              

Camp supplies & rental 70                              161                            

Other 50                              96                              

Travel 15                              60                              

Insurance 35                              42                              

Communications 15                              13                              

Donations 1                                5                                

1,032                          752                            

Three months ended March 31,

 
 

 
9. ADMINISTRATIVE EXPENSES 
 

Administrative expenses for the Company are summarized as follows: 
 

 

2015 2014

$ $

Wages and Benefits 136                            130                            

Consultants 3                                159                            

Travel 3                                13                              

Insurance 43                              17                              

Corporate Overhead 14                              14                              

Investor Relations 23                              4                                

Other 5                                93                              

Foreign exchange 34                              19                              

Communications 1                                7                                

262                            456                            

Three months ended March 31,

 
 
  



GoviEx Uranium Inc. 
Notes to the condensed consolidated interim financial statements 
For the three months ended March 31, 2015  
(Tabular amounts in thousands of U.S. dollars, except where noted) - Unaudited 

 

Page | 13  
 

10. RELATED PARTY DISCLOSURES 
 

Related parties include the board of directors and officers, close family members and enterprises that 
are controlled by these individuals as well as certain consultants performing similar functions.  
 
Key management compensation  
 
The Company has no compensation arrangements with its board of directors other than non-cash 
stock option grants. The Company has no post-employment benefits and other long-term benefits in 
place.  
 
Key management includes the board of directors and executive officers. Compensation awarded to 
key management is listed below:   
 

2015 2014

$ $

Salaries and short-term benefits 210                          218                          

Bonus 30                            -                           

Share-based payments 232                          100                          

472                          318                          

Three months ended March 31,

 
 
As at March 31, 2015, $62,500 (2013 - $62,500) was owed and is included in the accounts payable 
and accrued liabilities.  
 
In the event of change of control, certain executive officer is eligible to receive a one-time bonus equal 
to 0.5% of the net proceeds received by the Company at the closing of the transaction. The timing, 
structure and payment of the bonus would be in the sole discretion of the Board of the Company.  
 
Global Mining Management Corporation (“GMM”) 

 
GMM is a private company, incorporated in British Columbia, Canada, owned equally by its six 
shareholders one of which is the Company. GMM provides general administration, finance and 
accounting, and corporate services to the Company at a cost recovery basis. The following fees were 
incurred in the normal course of operations: 
 

2015 2014

Salaries and benefits 67                     65                     

Corporate overhead 14                     13                     

81                     78                     

Three months ended March 31,

 
 
As of March 31, 2015, $33,504 (March 31, 2014 – $49,497) was owed and included in the accounts 
payable and accrued liabilities.  

 
  



GoviEx Uranium Inc. 
Notes to the condensed consolidated interim financial statements 
For the three months ended March 31, 2015  
(Tabular amounts in thousands of U.S. dollars, except where noted) - Unaudited 
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11. FINANCIAL INSTRUMENTS  
 
The Company has established a fair value hierarchy that reflects the significance of inputs of valuation 
techniques used in making fair value measurements as follows: 
 
Level 1 - quoted prices in active markets for identical assets or liabilities; 
 
Level 2 - inputs other than quoted prices included in Level 1 that are observable either directly or 
indirectly; and 
 
Level 3 - inputs for the asset or liability that are not based upon observable market data. 
 
As at March 31, 2015 and December 31, 2014, the recorded amounts for cash, amounts receivables, 
accounts payable and accrued liabilities approximate their fair values due to their short-term nature.  

 
The fair value of the Company’s uranium loan is determined by reference to the closing uranium price 
on an open market at the reporting date and thus is a level 1 fair value measurement.  
 
 

12. SEGMENTED INFORMATION  
 

The Company has one business segment, the exploration of mineral properties. All of the Company’s 
assets and operations are located in Niger. The Company’s corporate division only earns revenues 
that are considered incidental to the activities of the Company and therefore does not meet the 
definition of an operating segment as defined in IFRS 8, Operating Segments.  

 
 


