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Forward-Looking Statements 

The information provided in this Listing Statement may contain “forward-looking statements” about the 
Company.  In addition, the Company may make or approve certain statements in future filings with 
Canadian securities regulatory authorities, in press releases, or in oral or written presentations by 
representatives of the Company that are not statements of historical fact and may also constitute forward-
looking statements.  All statements, other than statements of historical fact that address activities, events 
or developments that the Company expects or anticipates will or may occur in the future are forward-
looking statements, including, but not limited to, statements preceded by, followed by or that include 
words such as “may”, “will”, “would”, “could”, “should”, “believes”, “estimates”, “projects”, “potential”, 
“expects”, “plans”, “intends”, “anticipates”, “targeted”, “continues”, “forecasts”, “designed”, “goal”, or 
the negative of those words or other similar or comparable words. 

Forward-looking statements may relate to future financial conditions, results of operations, plans, 
objectives, performance or business developments.  These statements speak only as at the date they are 
made and are based on information currently available and on the then current expectations of the 
Company and assumptions concerning future events, which are subject to a number of known and 
unknown risks, uncertainties and other factors that may cause actual results, performance or achievements 
to be materially different from that which was expressed or implied by such forward-looking statements, 
including, but not limited to, risks and uncertainties related to: The speculative and competitive nature of 
resource exploration, development and operations; The availability of financing opportunities, risks 
associated with economic conditions, dependence on management and conflicts of interest; and Other 
risks described in this Filing Statement and described from time to time in documents filed by the 
Company with Canadian securities regulatory authorities. 

The forward-looking statements contained herein are based on certain key expectations and assumptions, 
including: (i) with respect to the anticipated diversification of the Company’s business into the investment 
sector, expectations and assumptions concerning timing of receipt of required shareholder and regulatory 
approvals and any third party consents, if any; and (ii) expectations and assumptions concerning the 
success of the operation of the Company after the proposed diversification. 

With respect to the forward-looking statements contained herein, although the Company believes that the 
expectations and assumptions on which the forward-looking statements are based are reasonable, undue 
reliance should not be placed on the forward-looking statements because there is no assurance that they 
will prove to be correct.  Since forward-looking statements address future events and conditions, by their 
very nature they involve inherent risks and uncertainties.  Actual results could differ materially from those 
currently anticipated due to a number of risks and uncertainties.  For a list of these risks, please see the 
risks set out in Item 17 “Risk Factors” set out herein. 

Consequently, all forward-looking statements made in this Listing Statement and other documents of the 
Company are qualified by such cautionary statements and there can be no assurance that the anticipated 
results will actually be realized or, even if realized, they will have the anticipated consequences or results 
on the Company.  The cautionary statements contained or referred to in this section should be considered 
in connection with any subsequent written or oral forward-looking statements that the Company and/or 
persons acting on the Company’s behalf may issue.  The Company undertakes no obligation to update or 
revise any forward-looking statements, whether as a result of new information, future events or otherwise, 
other than as required under securities legislation 
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2.      Corporate Structure 

2.1 Corporate Name and Head Office 
The Company’s full corporate name is Meryllion Resources Corporation (“Meryllion” or the 
“Company”).  It has its head office at 302-750 Pender St., Vancouver B.C., V6C 2T7 and its registered 
and records office at 1800-355 Burrard St. Vancouver B.C., V6C 2G8. 

2.2 Jurisdiction of Incorporation 
The Company was incorporated on July 25, 2013 under the Business Corporations Act, British Columbia.  
There have been no material amendments to the articles or other constating or establishing documents of 
the Company since the date of incorporation.   

2.3 Intercorporate Relationships 
The following diagram sets out the Company’s corporate structure:  

 

 

 

 

 

 

 

 

 

 

 
 

2.4 Fundamental Change 
The Company is not requalifying following a fundamental change or proposing an acquisition, 
amalgamation, merger, reorganization or arrangement 

2.5 Non-corporate Issuers and Issuers Incorporated outside of Canada 
The issuer is not a non-corporate issuer nor is it incorporated outside of British Columbia. 
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3.      General Development of the Business 

3.1 General Development of the Business 

Three year history 

Fiscal Year Ended September 30, 2011 
On September 30, 2010, Meryllion Minerals Corporation (“MMC”) (at the time a wholly owned 
subsidiary of Concordia Resources Corp. (“Concordia”) (now Kaizen Discovery Ltd.) entered into an 
exploration and option agreement (the “Cerro Amarillo Agreement”) to purchase the 14,000 hectare Cerro 
Amarillo-Cajon Grande copper-gold property (the “Cerro Amarillo Property”) located in the Malargüe 
District, in the Province of Mendoza, Argentina.  For a description of the Cerro Amarillo Agreement, 
please see Item 22 “Material Contracts”. 

On October 26, 2010, Concordia created Meryllion Argentina S.A. (“MAS”) to undertake exploration 
programs in, and to acquire interests in, South American properties.     

In March 2011, MAS acquired an option to purchase (the “La Providencia Option Agreement”) the La 
Providencia silver-copper prospect located in the Jujuy province of northwestern Argentina. This 
agreement, between MAS and Humberto Julio Cánepa, was amended in March 2013 and covers the La 
Providencia and M. Tola properties.  The Company announced in August 2014 that it had terminated the 
La Providencia Option Agreement in order to focus its resources on the development of the Cerro 
Amarillo Property. 

In August 2011, MAS applied for two exploration concessions (cateos) amounting to the 15,500 hectares 
to the south of the La Providencia and M. Tola Properties. 

Fiscal Year Ended September 30, 2012 
In October 2011, MAS acquired two additional options to purchase two properties adjacent and 
surrounding La Providencia: M. Olaroz Chico and Libertad (the “Rojo Agreements”). The option 
agreements became effective in June and July 2012 respectively. 

On May 14, 2012, Concordia announced the completion of its initial field campaign at its Cerro Amarillo 
Project, with strong indications of large copper-molybdenum-gold potential. 

In June and July 2012, the Rojo Agreements became effective. These agreements were amended in May 
2013 and require that MAS make payments of US$1,060,000 over 81 months in order to earn a 100% 
interest in the properties.  In addition, a 1% NSR royalty is due with an option to buy out the NSR royalty 
for US$500,000.  

In addition, an exploration-with-option-to-purchase agreement was signed effective July 11, 2012 with 
Jorge Bragantini (the “Bragantini Agreement”) for the Cerro Galán, Coyaguaima, Coranzulí, Panizos, and 
Nazarena properties, which are situated in the district (that also hosts Silver Standard’s Pirquitas Ag-Sn 
mine) but are not contiguous to the La Providencia Project.  This agreement was amended in July 2013, 
and stipulates a series of annual option payments amounting to US$270,000 over 72 months as well as a 
final purchase price of US$740,000 in order to earn a 100% interest in the properties.  These titles are also 
subject to a NSR royalty of 1% which can be purchased for US$500,000.  
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Fiscal Year Ended September 30, 2013 
Late in 2012, the owners of Cerro Amarillo Property applied for an additional and contiguous 2,500 
hectares directly to the south of the original property and included this area in the original agreement by 
signing an addendum to the option agreement. 

The Company was incorporated on July 25, 2013 under the Business Corporations Act, British Columbia. 

Fiscal Year ended September 30, 2014 
On October 1, 2013, Concordia executed an agreement with Fitzcarraldo Ventures Inc. (“FVI”) and 
Willem Fuchter (“Fuchter”) whereby a 1% net smelter return royalty is due jointly to FVI and Fuchter on 
any production from La Providencia and Cerro Amarillo.  The Company has the right to buy half of the 
royalty for US$500,000. 

On October 1, 2013, the Company entered into a Vend-In Agreement with Concordia whereby the 
Company received $4,583,202 from Concordia and Concordia’s interest in MMC.  For more information 
on the Vend-In Agreement please see Item 4.1(a)(7) “Material Restructuring”. 
 
On December 4, 2013, the Concordia shareholders approved the Arrangement for the spin-out of 
Concordia’s interest in Meryllion to the Concordia shareholders and the common shares of the Company 
began trading on the TSX-V under the name Meryllion Resources Corp. and the symbol MYR.  
 
On December 12, 2013, the Company granted 1,875,000 stock options to directors, officers and 
consultants of the Company at an exercise price of $0.30 per share for a five year period. 
 
On January 6, 2014, the Company announced that it had appointed Saurabh Handa as Chief Financial 
Officer and Alex Bayer as Chief Legal Officer and Corporate Secretary, both effective January 6, 2014. 
 
On July 28, 2014, the Company released a maiden National Instrument (“NI”)  43-101 technical report on 
its Cerro Amarillo Project which recommends that the Company proceed with a first stage drilling 
program.  The report is available on the Company’s website at www.meryllionresources.com and on 
SEDAR at www.sedar.com.    
 
On August 22, 2014, the Company announced that it had terminated the La Providencia & M. Tola option 
agreement, which was one of the four option agreements that previously made up its Providencia Project.  
The Company’s decision to terminate the agreement was to allow the Company to focus its resources on 
the Cerro Amarillo Project. 
 
On September 16, 2014, the Company announced that the relevant authorities in Mendoza Province, 
Argentina, had approved the Environmental Impact Report for planned drilling operations at the 
Company’s Cerro Amarillo Project.  The Company has been issued an Environmental Impact Statement 
or DIA which was submitted to the Mendoza Provincial Congress for ratification. 

Subsequent to Fiscal Year ended September 30, 2014 
On November 14, 2014, the Company announced that Terry Krepiakevich had resigned as a member of 
the Board of Directors of the Company.  Mr. Krepiakevich also resigned as the Company’s Chief 
Executive Officer effective December 14, 2014.    David Birkenshaw, Chairman of the Company’s Board, 
took on the duties of Chief Executive Officer. 
 
On December 1, 2014, the Company announced that during the congressional deliberations that took 
place in November 2014, it was determined that any decision regarding the issuance and ratification of 
the Cerro Amarillo Declaración de Impacto Ambiental (“DIA”) would be delayed pending the completion 
of an inventory of glaciers in or near the project to be conducted by Instituto Argentino de Nivología 
Glaciología y Ciencias Ambientales ("IANIGLA"), the federal body charged with conducting the 
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inventory. IANIGLA has already begun the inventory. The ratification of the DIA is required in order for 
the Company to proceed with its planned drill program.  Given the timing required to complete the 
inventory, the Company will not receive ratification of its DIA in time to undertake a 2015 drill program 
at Cerro Amarillo.  

3.2 Significant acquisitions and dispositions 
The response in Item 3.1 is responsible to this Item 3.2. 

3.3 Trends, commitments, events or uncertainties 
Other than the ratification of the Companies DIA by the Congress in Mendosa (For more information 
please see Item 3.1 “Three Year History”), there are no trends, commitments, events or uncertainties 
known to management which could reasonably be expected to have a material effect on the Company’s 
business, the Company’s financial condition or results of operations.  However, there are significant risks 
associated with the Company’s business, as described at Item 17 – Risk Factors. 

4       Narrative Description of the Business 

4.1(a)   Narrative Description of the Company’s Business 

(1) Business of the Company 

(a) Business Objective 
As at the date of this Listing Statement, the Company operates in two geographical areas being Canada 
and Argentina.  The Company operates in one business segment, being the acquisition and exploration of 
resource properties.  The Company is in the exploration stage and, accordingly, has no reportable segment 
revenues or operating results.  The Company’s business objective is to continue the development of the 
Cerro Amarillo Project and, potentially acquire, explore and if warranted develop further natural resource 
properties in South America.  The Company also has plans to diversify into the investment sector.  
Management’s overall goal is to make the Company a successful junior mineral exploration and 
development company as well as diversify its business into the investment sector. 

(b) Significant Events and Milestones 
The significant events or milestones that must occur for those to be accomplished are as follows: 
 

1. Obtain congressional ratification from Mendoza Province for the Company to conduct its drill 
program.   
 

a. In September 2014, Meryllion announced that a DIA with respect to planned drilling 
operations at the Cerro Amarillo Project had been submitted to the Provincial Congress 
for ratification. During the congressional deliberations that took place, it was determined 
that any decision regarding the issuance and ratification of the Cerro Amarillo DIA 
should be delayed pending the completion of an inventory of glaciers in or near the 
project.  Congressional ratification of the DIA is required in order for the Company to 
proceed with its drill program at the Cerro Amarillo Project.  IANIGLA has already 
begun the inventory.   The Company does not anticipate this milestone to require material 
funding.  The process of congressional ratification is expected to be completed by May 
2015 after which a congressional decision with respect to ratification of the DIA will be 
forthcoming.  There will be no direct costs born by the Company with respect to 
congressional ratification other than the costs associated with keeping the project in good 
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standing. 
 

2. Enter into a Joint Venture or similar Agreement with respect to its remaining La Providencia 
Properties. 
 

a. The Company is currently exploring strategic alternatives to maximize the value of the 
La Providencia licenses.  The Company has identified potential partners and hopes to 
enter into an agreement sometime in the first half of 2015.  Except for professional fees 
associated with preparing the documentation, the Company does not anticipate this to 
require a material amount of funding. 
 

3. Obtain financing required to conduct its 2015/2016 drill campaign at Cerro Amarillo. 
 

a. In order to undertake its anticipated drill campaign for the 2015/2016 season, the 
Company must obtain either debt, equity or other sources of funding.  The timing and 
need to conduct this financing will depend largely on when the Company receives 
congressional ratification of the DIA.  The Company estimates that the costs associated 
with this financing will be the standards costs associated with a junior resource issuer 
debt or equity financing such as professional fees and standard payments to brokers, 
should the financing involve a broker. 

 
4. Identify and research investment opportunities in the resource sector. 

 
a. Over the next 12 months, the Company also plans on identifying investment 

opportunities in the resource sector.  The anticipated cost for this will be dependent on 
whether the Company raises financing. 

 

(c) Total Funds Available 
As at February 26th, 2015, the Company had working capital amounting to $450,000.  

The Company’s ability to continue operations is dependent upon successfully raising the necessary 
financing to complete future exploration and development, and achieving future profitable production or 
selling its mineral properties for proceeds in excess of carrying amounts.  These pursuits may be delayed 
given the current challenges faced by exploration stage companies seeking to raise exploration funds 
through the issuance of shares.  The level of funding the Company receives will also dictate the breadth of 
the exploration campaign to be conducted in the austral summer of 2015/2016.  For a breakdown of the 
potential exploration programs, please see Appendix A – Summary information on Cerro Amarilo. 

 

 

 

 

(d) Purpose of Funds 
 

Use of Proceeds Funds to be Expended 
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Costs of Completing Listing on the CSE $40,000 

Exploration of Cerro Amarillo $25,000(1) 

Identifying Investment Initiatives 0 

General Administrative Expenses $385,000 

Unallocated Working Capital 0 

TOTAL $450,000 

(1) The $25k allocation is an initial one to keep the Cerro Amarillo Property in good standing while the 
drill permit, which has been issued by competent authority in Mendoza Province, awaits ratification by 
Provincial Congress.   Pending congressional ratification of the drill permit, the Company has developed 
a number of exploration scenarios with different cost levels.  The Company’s ability to raise funds during 
2015 will dictate which exploration campaign the Company will conduct.  At the end of 2015/2016 the 
Company plans to undertake one of these potential drill program scenarios during the austral summer 
months in Argentina.  For a breakdown of those scenarios, please see Appendix “A” – Summary 
Information on Cerro Amarillo. 

 

(2) Principal Products or Services 
This is not applicable to the Company. 

(3) Production and Sales 
This is not applicable to the Company. 

(4) Competitive Conditions 
The mineral resource industry is intensely competitive and the Company competes with many companies 
that have greater financial resources and technical facilities than itself.  Significant competition exists for 
the limited number of mineral acquisition opportunities available in the Company’s sphere of operation.  
As a result of this competition, the Company’s ability to acquire additional attractive mining properties on 
terms it considers acceptable may be adversely affected. 

(5) Lending and Investment Policies and Restrictions 
This is not applicable to the Company. 

(6) Bankruptcy and Receivership 
The Company has not been the subject of any bankruptcy or any receivership or similar proceedings 
against the Company or any of its subsidiaries or any voluntary bankruptcy, receivership or similar 
proceedings by the Company or any of its subsidiaries, since its incorporation. 

(7) Material Restructuring 
 
On July 25, 2013, Kaizen Discovery Inc. formerly Concordia Resource Corp. (“Concordia”) incorporated 
the Company under the Business Corporations Act of British Columbia.  In October 2013, Concordia and 
the Company entered into a vend-in agreement (the “Vend-In Agreement”), whereby the Company issued 
17,125,510 common shares to Concordia in exchange for $4,527,000 in cash and Concordia’s 100% 



- 10 - 

 

 

interest in MMC.  The Vend-In Agreement resulted in the Company controlling a 100% interest in MMC 
and Concordia’s indirect interest in the Providencia and Cerro Amarillo Projects and the related assets in 
Meryllion Argentina SA (“MAS”), a wholly-owned subsidiary of MMC.    
 
On December 4, 2013, Concordia completed a Plan of Arrangement (the “Arrangement”) under the 
Business Corporations Act of British Columbia whereby it distributed 100% of its interest in MRC to its 
shareholders.  Concurrently with the completion of the Arrangement, Meryllion obtained approval to list 
its common shares on the TSX-V and began trading under the ticker symbol MYR on December 6, 2013.  
The net cash received by the Company after closing adjustments was $4,527,006.    
 

4.2 Asset Backed Securities 
 
The Company does not have any asset backed securities. 

4.3 Companies with Mineral Projects 

For a description of the Company’s Cerro Amarillo Project, please see Appendix “A”. 

5. Selected Consolidated Financial Information 

5.1 Consolidated Financial Information – Annual Information 
The Company’s audited financial statements for the year ended September 30, 2014 and 2013 are 
attached hereto as Appendix “B” and are available on SEDAR. 
 
The following financial data summaries selected financial data for the Company prepared in accordance 
with IFRS for the three years ended September 30, 2014, 2013 and 2012.    The information presented 
below for the three fiscal years is derived from the Company’s financial statements which were audited 
by the Company’s independent auditor.  Meryllion Business (the “Business” or the “Company”) financial 
statements reflect the consolidated financial position and consolidated statements of comprehensive loss, 
changes in equity and cash flows of the related Argentine exploration business of Concordia and 
Meryllion Minerals Corporation.  The consolidated statement of comprehensive loss for the year ended 
September 30, 2013 includes $894 (2012 - $1,145) allocation of Concordia’s general and administrative 
expenses.  Given that the Company was not incorporated until July 2013, the allocation of general and 
administrative expenses was calculated on the basis of the ratio of expenditures incurred on the 
Providencia and Cerro Amarillo properties as compared to the expenditures incurred on all of Concordia’s 
properties during each quarter.  The information set forth below should be read in conjunction with the 
Company’s annual financial statements and related notes thereto. 
 
Selected Financial Data 
 
 
 Year Ended 

September 30, 2014 
(audited) 

Year Ended 
September 30, 2013 
(audited) 

Year Ended 
September 30, 2012 
(audited) 

Total Revenue Nil Nil Nil 
Expenses $4,007,758 $1,578,590 $5,272,781 
Net Income (loss) ($4,007,758) ($1,578,590) ($5,272,781) 
Working capital $1,365,272 ($26,105) $143,358 
Total assets $1,936,933 $798,078 $739,304 
Total long term 
liabilities 

Nil Nil Nil 

Net income per share ($0.28) ($0.09) ($0.34) 
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basic and fully diluted 
Cash dividends per 
share 

Nil Nil Nil 

 

5.2 Consolidated Financial Information - Quarterly Information  
 

For the 2014 quarters ending 

(prepared in accordance with IFRS) 

 December 31 September 30 June 30 March 31 

Revenue Nil Nil Nil Nil 

Expenses 498,822 $823,835 $1,251,395 $874,208 

Net Income (loss) (498,822) ($823,835) ($1,251,395) ($874,208) 

Net income per 
share, basic and 
fully diluted 

(0.03) ($0.05) ($0.07) ($0.05) 

For the 2013 quarters ending 

(prepared in accordance with IFRS) 

 December 31 September 30 June 30 March 31 

Revenue Nil Nil Nil Nil 

Expenses 1,058,320 $354,674 $260,113 $663,010 

Net Income (loss) (1,058,320) ($823,835) ($1,251,395) ($874,208) 

Net  (0.21) ($0.02) ($0.02) ($0.04) 

 

5.3 Dividends 
The Company has no fixed dividend policy and it has not declared any dividends on its Common Shares 
since its incorporation. The Company anticipates that all available funds will be used to undertake 
exploration and development programs on its mineral properties as well as for the acquisition of 
additional mineral properties. The payment of dividends in the future will depend, among other things, 
upon the Company’s earnings, capital requirements and operating and financial condition. Generally, 
dividends can only be paid if a corporation has retained earnings. There can be no assurance that the 
Company will generate sufficient earnings to allow it to pay dividends.  

5.4 Foreign GAAP 
This is not applicable to the Company. 
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6.      Management's Discussion and Analysis 

Annual MD&A 
Please see Appendix “B” for the Company’s Annual MD&A for the year ended September 30, 2014, a 
copy of which is also available on SEDAR at wwww.sedar.com 

Interim MD&A 
Please see Appendix “C” for the Company’s Interim MD&A for the quarter ended December 31, 2014, a 
copy of which is also available on SEDAR at wwww.sedar.com.  

7.      Market for Securities 
The Company’s common shares currently trade on the TSX Venture Exchange (“TSXV”) under the 
symbol “MYR”.  The Company is classified as a Tier 2 Issuer on the TSXV.  In connection with the 
listing of the Company’s common shares on the CSE, the Company expects to delist from the TSXV.  
The Trading symbol for the Company’s common shares on the CSE is expected to be MYR. 

8.      Consolidated Capitalization 
The Company’s authorized share capital is unlimited common shares without par value.  As at the date of 
this Listing Statement, there are 17,125,510 issued and outstanding common shares and 1,591,669 stock 
options outstanding to purchase common shares all at an exercise price of $0.30. 

There has been no material change in the share and loan capital of the Company since the date of the 
comparative financial statements for the quarter ended December 31, 2014, a copy of which is attached 
hereto as Appendix “C”. 
 

9.      Options to Purchase Securities 
The Company has established a stock option plan with a fixed number of options available for issuance.  
Pursuant to the plan, there are 2,568,826 reserved for issuance of which 977,157 are still available for 
issuance.  The minimum exercise price of the options is set by the board of directors but shall be no lower 
than the discounts permitted by the TSXV.  Options granted are subject to vesting as determined by the 
Board of Directors subject to the limitations set out in the stock option plan. 
 
The following table sets out the outstanding options of the Company as at March 1st, 2015.  The Company 
does not have any warrants outstanding. 
 
 
 
Group of 
Option 
Holders 

Number of 
options 
outstanding 

Exercise 
Price of 
Options 

Expiry 
Date 

Market value of 
common shares on 
date of grant  

Market value 
as of March 1, 
2015 

Consideration 
for the grant(1) 

Current and 
past 
executive 
officers and 
directors of 
the 

1,241,669 0.30 12/18/183 Nil Nil N/A 
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Company 
(7 Persons) 
Current and 
past 
executive 
officers and 
directors of 
all 
subsidiaries 
(1 Person) 

200,000 0.30 12/18/18 Nil Nil N/A 

Current and 
past 
employees 
of the 
Company 
(0 Persons) 

N/A N/A N/A N/A N/A N/A 

Current and 
past 
employees 
of all 
subsidiaries 
(2 Persons) 

150,000 0.30 12/18/18 Nil Nil N/A 

 
(1) All options were granted as part of the remuneration package for services rendered by directors, officers and consultants. 

(2) 283,334 of these options will expire on March 14th, 2015 as they are held by a former director and officer that resigned effective 
December 14, 2014. 33,333 of these options will expire on May 26th, 2015 as they are held by a former director that resigned effective 
February 26th, 2015 and 266,668 options will expire on June 1st, 2015 as they are held by two former officers that ceased to hold office 
effective March 1st, 2015. 

  

10.    Description of the Securities 

10.1 Description of the Company’s Securities 

Common Shares 
Meryllion is authorized to issue an unlimited number of common shares without par value of which there 
are 17,125,510 issued and outstanding. 

The holders of Meryllion common shares are entitled to dividends if, as, and when declared by the 
directors; to one vote per share at meetings of the shareholders of Meryllion; and, upon liquidation, to 
receive such assets of Meryllion as are distributable to the holders of the Meryllion common shares. 

There are no rights of redemption, retraction, purchase for cancellation or to surrender nor are there 
sinking or purchase fund provisions. There are no restrictions on the Company’s ability to issue further 
common shares and there are no provisions requiring the holders of Meryllion common shares to 
contribute additional capital. 

Preferred Shares 
Not applicable. 
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10.2- 10.6 Miscelaneous Securities Provisions 
None of the matters set out in sections 10.2 to 10.6 of CSE Form 2A are applicable to the share structure 
of the Company. 

10.7 Prior Sales 
There have been no prior sales of the Company’s securities in the 12 months prior to the date of this 
Listing Statement. 

10.8      Stock Exchange Price: 
 
The Common Shares of the Company are traded in Canada on the TSXV under the symbol “MYR”.  The 
closing price of the Common Shares on the TSXV on February 27, 2015 was $0.03. 

The following sets forth the high and low market prices and the volume of the Common Shares traded on 
the TSXV during the periods indicated:  

TSX-V 

Period High Low  Volume 

2013    

December(1)  0.30 0.06 520,200 

2014    

January 0.13 0.10 375,600 

February 0.13 0.10 348,500 

March 0.12 0.10 578,000 

April 0.12 0.10 187,100 

May 0.11 0.09 161,400 

June 0.10 0.08 141,300 

July 0.10 0.09 522,200 

August 0.09 0.07 1,306,000 

September 0.08 0.06 108,500 

October 0.07 0.05 226,000 

November 0.06 0.05 92,100 

December 0.06 0.04 689,900 

2015    

January 0.05 0.04 100,300 

February 0.04 0.03 322,580 
 

(1) Shares in the Company began trading on the TSX-V on December 6, 2013. 
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11.    Escrowed Securities 

11.1 Securities Held in Escrow 
 

The following table sets out the Company’s common shares that, to the knowledge of the Company, are 
held in escrow with Computershare. 

 
Designation  of  class  held  in 
escrow 

Number of securities 
held in escrow 

Percentage     of 
class 

Common Shares 2,122,078 12% 

 

The following is the schedule pursuant to which the common shares will be released from escrow: 

• 303,154 will be released on June 5, 2015. 

• 454,731 will be released on December 5, 2015. 

• 1,212,616 will be released on December 5, 2016. 

 

 

 

12.    Principal Shareholders  

As of February 27, 2015, to the knowledge of the directors and senior officers of the Company the 
following persons beneficially own, directly or indirectly, or exercise control or direction over, directly or 
indirectly, 10% or more of the issued and outstanding common shares of the Company:  

 
Member 

 
Number of Shares 

Percentage of 
Issued Capital 

Percentage of 
Issued Capital on 
a Fully Diluted 
Basis 

CDS & Co.(1) 11,979,097 69.95% 62.06% 

David Birkenshaw(2) 2,848,900 16.64% 16.51% 

Note: 
(1) The beneficial owners of common shares held by depositories are not known to the 

directors or executive officers of the Company. 

(2) Mr. Birkenshaw is the registered and beneficial holder of the common shares. 
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To the knowledge of the Company, none of its common shares are subject to a voting trust or similar 
arrangement. 

13.     Directors and Officers 

13.1 – 13.3, 13.5, 13.11 Directors and Officers 
The name, province or state, and country of residence and position with the Company of each Director 
and executive officer of the Company, and the principal business or occupation in which each Director or 
executive officer has been engaged during the immediately preceding five years is as follows.  

Name and Municipality 
of Residence 

Date of 
Appointment as 

Director(2) 

Principal Occupation 
During Past Five Years 

David Birkenshaw(3) 

Ontario, Canada 
Chairman and Director 

October 7, 2013 CEO of the Company since December 14th, 2015.  
President and CEO of Birkenshaw & Company 
Ltd. since its formation in 1989. 

John Fognani(1) 
Colorado, USA 
Director 

October 7, 2013 Founding member at Fognani & Fraught PLLC in 2002 
and resumed full time practice as of January 2013, 
(Law Firm) Vice President – Legal and General 
Counsel of Ivanhoe Capital Corporation from March 
2003 to December 2012.  

Borden Putnam(1) 
California, USA 
Director 

October 7, 2013 Independent Mining Industry Consultant from 2009 
(Principal Occupation); Managing Director and 
Principal Analyst at Eastbourne Capital Management 
from 2001 to 2009. 

 
Zula Kropivnitski 
B.C, Canada 
Chief Financial Officer 

March 1, 2015 CFO and Corporate Secretary of Planet Mining 
Exploration since October, 2012; CFO of Shelby 
Ventures since May, 2012; CFO and Corporate 
Secretary of Iron Tank Resources from July 2011 to 
November 2013;  CFO of Electric Metals Inc. from 
March 2011 to August 2013; Controller of the 
following companies form July 2008 to March 2011 – 
Sacre-Coeur Minerals Ltd., African Queen Mines Ltd., 
Neoclassics Films Ltd.  
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Name and Municipality 
of Residence 

Date of 
Appointment as 

Director(2) 

Principal Occupation 
During Past Five Years 

Cassandra Gee 
B.C, Canada 
Corporate Secretary 

March 1, 2015 Office Administrator and Accounting Manager of Great 
Bear Resources Ltd since April 2007;  Office 
Administrator and Accounting Manager of Electric 
Metals Inc from July 2009 to August 2013; Office 
Administrator and Accounting Manager of Planet 
Mining Exploration Inc. since November 2010; Office 
Administrator and Accounting Manager of Dunnedin 
Ventures Inc since January 2010;  Office Administrator 
and Accounting Manager of Iron Tank Resources from 
July 2011 to November 2013; Office Administrator and 
Accounting manager of Shelby Ventures Inc since 
December 2010 all through Preakness Management 
Ltd. 

   

(1) Member of the Audit Committee, Compensation Committee and Nominating and Corporate Governance Committee. 
(2) All directors hold office subject to re-election at the Company’s next Annual General Meeting. 
(3) Mr. Birkenshaw is the only director or executive officer to hold common shares.  He holds 2,848,900 shares representing 

approximately 16.8% of the Company.  

13.4 Board Committees of the Company 

Audit Committee 
The overall purpose of the Audit Committee is to assist the Board in fulfilling its oversight 
responsibilities with respect to: the financial reporting process and the quality, transparency and integrity 
of the financial statements and other related public disclosures; internal controls over financial reporting; 
compliance with legal and regulatory requirements relevant to the financial statements and financial 
reporting; ensuring that there is an appropriate standard of corporate conduct for senior financial 
personnel and employees including, if necessary, adopting a corporate code of ethics; the external 
auditors’ qualifications and independence; and the performance of the internal audit function and the 
external auditor.  The Company has adopted a Charter of the Audit Committee. 

Nominating and Corporate Governance Committee 

The Board has formed a Nominating and Corporate Governance committee to make recommendations to 
the Board regarding potential Board members.  The Board determines new nominees to the Board, although 
a formal process has not been adopted. The nominees are generally the result of recruitment efforts by the 
Board members, including both formal and informal discussions among Board members. The Board monitors 
but does not formally assess the performance of individual Board members or committee members or their 
contributions. The Company conducts the due diligence, reference and background checks on any suitable 
candidate. New nominees must have a track record in general business management, special expertise in an 
area of strategic interest to the Company, the ability to devote the time required and a willingness to serve. 

 



- 18 - 

 

 

Compensation Committee 

The quantity and quality of the Board compensation is reviewed on an annual basis.  At present, the 
Board is satisfied that the current compensation arrangements, which currently consist of incentive stock 
options and a board fee of $25,000 per annum for board members and $80,000 per annum for the 
Chairman, adequately reflect the responsibilities and risks involved in being an effective director of the 
Company.  Given that the Chairman is also the CEO, he is waiving his director fees.  The overall 
remuneration is determined by the Board as a whole, which allows the independent directors to have input 
into compensation decisions.  

13.6 Corporate Cease Trade Orders or Bankruptcies 
No a director or officer of Meryllion or a shareholder holding a sufficient number of securities of the 
Company to affect materially the control of the Company, is, or within 10 years before the date of the 
Listing Statement has been, a director or officer of any other Issuer that, while that person was acting in 
that capacity: 

(a) was the subject of a cease trade or similar order, or an order that denied the other 
Issuer access to any exemptions under Ontario securities law, for a period of more 
than 30 consecutive days, state the fact and describe the basis on which the order was 
made and whether the order is still in effect; 

 
(b) was subject to an event that resulted, after the director or executive officer ceased to be 

a director or executive officer, in the company being the subject of a cease trade or 
similar order or an order that denied the relevant company access to any 
exemption under securities legislation, for a period of more than 30 consecutive days, 
state the fact and describe the basis on which the order was made and whether the order 
is still in effect; 

 
(c) became  bankrupt,  made  a  proposal  under  any  legislation  relating  to bankruptcy 

or insolvency or was subject to or instituted any proceedings, arrangement or 
compromise with creditors or had a receiver, receiver manager or trustee appointed to 
hold its assets, state the fact; or 

 
(d) within  a  year  of  that  person  ceasing  to  act  in  that  capacity,  became bankrupt, 

made a proposal under any legislation relating to bankruptcy or insolvency or was 
subject to or instituted any proceedings, arrangement or compromise with creditors or 
had a receiver, receiver manager or trustee appointed to hold its assets, state the fact. 

13.7,13.8 Penalties or Sanctions 
No director or officer of the Company or a shareholder holding sufficient securities of Meryllion to affect 
material its control has: 

(a) been subject to any penalties or sanctions imposed by a court relating to Canadian 
securities legislation or by a Canadian securities regulatory authority or has entered 
into a settlement agreement with a Canadian securities regulatory authority; or 

 
(b) been subject to any other penalties or sanctions imposed by a court or regulatory 

body that would be likely to be considered important to a reasonable investor making 
an investment decision. 

 



- 19 - 

 

 

13.9 Personal Bankruptcies 
No director or officer of the Company, or a shareholder holding sufficient securities of the Company to 
affect materially the control of the Company, or a personal holding company of any such persons has, 
within the 10 years before the date of the Listing Statement, become bankrupt, made a proposal under any 
legislation relating to bankruptcy or insolvency, or been subject to or instituted any proceedings, 
arrangement or compromise with creditors, or had a receiver, receiver manager or trustee appointed to 
hold the assets of the director or officer, state the fact.  

13.10 Conflicts of Interest 
Conflicts of interest may arise as a result of the directors, officers and promoters of the Company also 
holding positions as directors or officers of other companies.  Some of the individuals who will be 
directors and officers of the Company have been and will continue to be engaged in the identification and 
evaluation of assets, businesses and companies on their own behalf and on behalf of other companies, and 
situations may arise where the directors and officers of the Company will be in direct competition with 
the Company.  Conflicts, if any, will be subject to the procedures and remedies provided under the 
BCBCA. 

13.11 Management 

David Birkenshaw, Age 59 (CEO and Chairman) 
David Birkenshaw has been Chairman of the Meryllion Resources Board of Directors since October 2013 
and the CEO since December 2014.  .Mr. Birkenshaw has been the Chairman and Chief Executive Officer 
for Planet Mining Exploration since October 2012.  Mr. Birkenshaw has also been the President and 
Chief Executive Officer of Birkenshaw & Company Ltd. since its formation in 1989. Mr. Birkenshaw has 
also been a Director of Kaizen Discovery Inc. since November 2012.  Mr. Birkenshaw was a Senior Vice 
President and Director of Price Waterhouse Coopers Securities LLP specializing in mergers, acquisitions 
and related financial advisory work in mining and marine transport industries from 1998 to 2000.  Mr. 
Birkenshaw, through Birkenshaw & Company Ltd. has acted as a merchant banker, making significant 
investments across a broad range of industry sectors. 
 

Mr. Birkenshaw is employed as a contractor will devote the time necessary to perform the work required 
in connection with acting as a director and CEO of the Company and has not entered into a non-
competition agreement with the Company. 

Zula Kropivnitski, Age 52 (CFO) 
Ms. Kropivnitski is a Certified General Accountant with over 10 years of international experience in 
the resource sector. Prior to joining Electric Metals, Ms. Kropivnitski acted as the Controller to 
Sacre-Coeur Minerals and African Queen Mines Ltd, companies involved in exploration and 
production activities in Africa and South America.  Ms. Kropivnitski has also served as Senior 
Accountant to Manex Resource Group, its group of mining exploration companies and has been 
involved in all areas of financial reporting, corporate finance, and related aspects of regulatory 
compliance.  She received her Master of Mathematics and Master of Economics degrees in Russia, 
her CGA designation in British Columbia and later obtained her ACCA designation from the 
Association of Chartered Certified Accountants, a global body for accounting professionals. 

Ms. Kropivnitski is employed as a contractor will devote the time necessary to perform the work required 
in connection with acting as a CFO of the Company and has not entered into a non-competition 
agreement with the Company. 
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Cassandra Gee, Age 46 (Corporate Secretary) 
Ms. Gee has been involved with public companies for over 10 years in administration, international 
finance and accounting. Ms. Gee is experienced in securities law ensuring compliance with regulatory 
requirements. Prior to her involvement with public companies, she worked in accounting for several 
industries. 

Ms. Gee is employed as a contractor will devote the time necessary to perform the work required in 
connection with acting as a Corporate Secretary of the Company and has not entered into a non-
competition agreement with the Company. 

14.    Capitalization 

14.1   Issued Capital: 
As at the date of this Listing Statement, the issued and outstanding securities of the Company are set out 
below: 

 Number of Securities 
(non-diluted) 
 

Number of Securities 
(fully- diluted) 
 

% of Issued  
(non- diluted) 
 

% of Issued 
(fully diluted) 

Public Float     

Total outstanding (A) 17,125,510 18,717,179 100% 100% 

Held by Related Persons or employees 
of the Company or Related Person of 
the Company, or by persons or 
companies who beneficially own or 
control directly or indirectly more 
than a 5% voting position in the 
Company (or who would beneficially 
own or control, directly or indirectly, 
more than a 5% voting position in the 
Company upon exercise or conversion 
of other securities held) (B) 

2,848,900 3,823,900 17% 20% 

Total public Float (A-B) 14,276,610 14,893,279 83% 80% 

Freely-Tradeable Float     

Number of outstanding securities 
subject to resale restrictions, including 
restrictions imposed by pooling or 
other arrangements or in a shareholder 
agreement and securities held by 
control block holders (C) 

2,122,078 2,122,078 12% 11% 

Total Tradeable Float (A-C) 15,003,432 16,595,101 88% 89% 

 

 
Public Securityholders (Registered)(1) 

 
Class of Security   
Size of Holding Number of Holders Total number of securities 
1-99 securities 7 339 
 
100-499 securities 

 
3 

 
441 
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500-999 securities 4 3,296 
 
1,000-1,999 securities 

 
7 

 
11,514 

 
2,000-2,999 securities 

 
3 

 
7,066 

 
3,000-3,999 securities 

 
5 

 
15,656 

 
4,000-4,999 securities 

 
2 

 
13,558 

 
5,000 or more securities 

 
30 

 
14,224,740 

 
TOTAL 

 
61 

 
14,276,610 

 
(1) These numbers are based on a registered shareholder list provided by Computershare as of February 27, 2015 

 
Public Securityholders (Beneficial)(1) 

 
For the Purpose of this table, “public securityholders” does not include persons enumerated in section (B) 
of the Issued Capital table above.  

Class of Security   
Size of Holding Number of Holders Total number of securities 
 
1-99 securities 

 
122 

 
4,881 

 
100-499 securities 

 
439 

 
112,565 

 
500-999 securities 

 
196 

 
132,447 

 
1,000-1,999 securities 

 
199 

 
247,351 

 
2,000-2,999 securities 

 
121 

 
232,757 

 
3,000-3,999 securities 

 
41 

 
129,110 

 
4,000-4,999 securities 

 
26 

 
108,600 

 
5,000 or more securities 

 
189 

 
10,437,768 

 
Unable to confirm 

  
2,871,131 

 
TOTAL 

 
1,343 

 
14,276,610 

 
(1) These numbers are based on a list of beneficial holders provided by Broadridge as of February 25, 2015.  Note that not all brokers are 

clients of Broadride therefore the number of beneficial holders is greater than the number listed above.  To the Company’s knowledge 
and based on its SEDI profile, there is only one beneficial non-public shareholder holding 2,848,900 common shares in the Company. 

 
Non-Public Securityholders (Registered) 
 
For the purposes of this chart, “non-public securityhoders” are persons enumerated under (B) in the 
Issued Capital table above. 
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Class of Security   
Size of Holding Number of Holders Total number of securities 
 
1-99 securities 

 
Nil 

 
Nil 

 
100-499 securities 

 
Nil 

 
Nil 

 
500-999 securities 

 
Nil 

 
Nil 

 
1,000-1,999 securities 

 
Nil 

 
Nil 

 
2,000-2,999 securities 

 
Nil 

 
Nil 

 
3,000-3,999 securities 

 
Nil 

 
Nil 

 
4,000-4,999 securities 

 
Nil 

 
Nil 

 
5,000 or more securities 

 
1 

 
2,848,900 

 
TOTAL 

 
1 

 
2,848,900 

 

14.2 Convertible/Exchangeable Securities 
The following tab sets out information regarding and securities convertible or exchangeable into any class 
of listed securities: 

 
Description of Security (include 
conversion / exercise terms, 
including conversion / exercise 
price) 

Number of convertible / 
exchangeable securities 
outstanding 

Number of listed securities 
issuable upon conversion / 
exercise 

Stock Options 1,591,669 (1) 1,591,669 
 

(1) Pursuant to the Company’s stock option plan, it reserved a total of 2,568,826 or 15% of its issued 
and outstanding.  There are currently 977,157 available for issuance. 

14.3 Other Listed Securities 
The Company has no other listed securities reserved for issuance that are not included in section 14.2. 

15.    Executive Compensation 
 
The Company’s Statement of Executive Compensation Form 51-102F6 is attached as Appendix 
“D” 

16.    Indebtedness of Directors and Executive Officers 
 
None of the current or former directors, executive officers, employees of the Company or its subsidiaries, 
the proposed nominees for election to the Board, or their respective associates or affiliates, are or have 
been indebted to the Company or its subsidiaries since the beginning of the last completed financial year 
of the Company. 
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17.    Risk Factors 
 
The Company’s exploration activities and related results are subject to a number of different risks at any 
given time.  These factors, include but are not limited to disclosure regarding: receiving required permits 
in Argentina, exploration results, additional financing, project delay, titles to properties, price fluctuations 
and share price volatility, operating hazards, insurable risks and limitations of insurance, management, 
foreign country and regulatory requirements, currency fluctuations and environmental regulations risks.  
Exploration for mineral resources involves a high degree of risk.  The cost of conducting programs may 
be substantial and the likelihood of success is difficult to assess.  The Company seeks to counter this risk 
as far as possible by selecting exploration areas on the basis of their recognized geological potential to 
host economic deposits. 

The Company’s exploration and mining activities are in Argentina and are subject to the risks of political 
and economic instability associated with this country 
 
Argentina has, from time to time, experienced economic or political instability. The Company may be 
materially adversely affected by risks associated with conducting exploration and mining activities in 
Argentina, including: political instability and violence; war and civil disturbance; acts of terrorism; 
expropriation or nationalization; inequitable treatment of non-domiciled companies; changing fiscal 
regimes; fluctuations in currency exchange rates; high rates of inflation; underdeveloped industrial and 
economic infrastructure; and unenforceability of contractual rights.  
 
Argentine regulators have broad authority to shut down and/or levy fines against operations that do not 
comply with regulations or standards.  In addition, factors such as those listed above, the Company’s 
mineral exploration and potential future mining activities in Argentina may also be affected in varying 
degrees by government regulations with respect to exploration and mining permit application 
requirements, restrictions on production, price controls, foreign exchange controls, export controls, taxes, 
royalties, environmental legislation and mine safety.  Regardless of the economic viability of the 
Company’s interest in its properties, and despite being beyond the Company’s control, such factors may 
prevent or restrict mining of some or all of any deposits which the Company may find on its properties.  
 
In May 2012, the government of Argentina re-nationalized Yacimientos Petrolíferos Fiscales (“YPF”), the 
country’s largest oil and gas company.  There can be no assurance that the government of Argentina will 
not nationalize other businesses operating in the country, including the business of the Company.  
 
In addition, provincial governments of Argentina have considerable authority over exploration and 
mining in their province and there are Argentinean provinces where the provincial government has taken 
an anti-mining stance by passing laws to curtail or ban mining in those provinces.  The current provincial 
government of Mendoza Province, where the Cerro Amarillo Project is situated, has not been supportive 
of the exploration and mining industry and although the situation may change in the future, there is no 
guarantee that such a change will occur.  The current provincial government of Jujuy Province, where the 
Providencia Project is situated, is supportive of the exploration and mining industry, however such 
situation may change in the future.   
 

On December 1, 2014, the Company announced that during the congressional deliberations that took 
place in November 2014, it was determined that any decision regarding the issuance and ratification of 
the DIA would be delayed pending the completion of an inventory of glaciers in or near the project to be 
conducted by IANIGLA. IANIGLA has already begun the inventory. The ratification of the DIA is 
required in order for the Company to proceed with its planned drill program.  Given the timing required to 
complete the inventory, the Company will not receive ratification of its DIA in time to undertake a 2015 
drill program at Cerro Amarillo and there is a risk that the DIA will not be ratified at all which would 
preclude the Company from conducting exploration at the Cerro Amarillo Project 
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Argentina has, in the past, and is currently enduring a period of high inflation which could increase the 
Company’s operating costs relating to work carried out on its properties.  The Company will also 
purchase certain supplies and retain the services of various companies in Argentina to meet its future 
business plans.  It may be difficult to find or hire qualified people in the mining industry who are situated 
in Argentina or to obtain all of the necessary services or expertise in Argentina or to conduct operations 
on its Providencia and Cerro Amarillo Projects (the “Projects”) at reasonable rates.  If qualified people 
and services or expertise cannot be obtained in Argentina, the Company may need to seek and obtain 
those services from people located outside of Argentina which will require work permits and compliance 
with applicable laws and could result in delays and higher costs to the Company to conduct its operations 
in Argentina.  In addition, Argentina’s status as a developing country may make it more difficult for the 
Company to obtain any required financing for its projects.  If a dispute arises regarding the Company’s 
interest to its properties, the Company cannot rely on Canadian legal standards in defending or advancing 
its interests. 
 
As a result, the Company will be subject to various increased economic, political, operational and other 
risks, any one or more of which could have a material adverse effect on its business, financial condition, 
and results of operations or prospects. 
 

The development and success of the Projects will be largely dependent on the future price of silver, 
copper and other metals 
 
Metal price volatility may affect the future production, profitability, and financial condition of the 
Company.  Metal prices are subject to significant fluctuation and are affected by a number of factors 
which are beyond the control of the Company.  Such factors include, but are not limited to, interest rates, 
exchange rates, inflation or deflation, global supply and demand, and political economic conditions of 
major metal consuming countries throughout the world.  The price of silver, copper, and other metals has 
fluctuated widely in recent years, and future material price declines could cause development of, and 
commercial production from, the Projects to be impracticable or uneconomic.  
 
The metals market also tends to move in cycles.  Periods of high demand, increasing profits and high 
capacity utilization lead to additional capacity through expansion of existing mines and investment in new 
mines which results in increased production.  This growth increases supply until the market is saturated, 
leading to declining prices and declining capacity utilization until the cycle repeats.  This cyclicality in 
prices can result in supply/demand imbalances and pressures on mineral prices and profit margins which 
could have a material adverse effect on the Company’s business, financial condition, results of operations 
or prospects.  
 
Depending on the price of silver, copper, and other metals, projected cash flow from planned mining 
operations may not be sufficient and the Company could be forced to discontinue development and may 
lose its interest in, or may be forced to sell, one or more of the mining properties.  Future production from 
the Company’s mining properties will be dependent on metal prices that are adequate to make these 
properties economically viable.  Furthermore, future mine plans using significantly lower metal prices 
could result in material write-downs of the Company’s investment in mining properties.  
 
In addition to adversely affecting any future Mineral Reserve estimates and its financial condition, 
declining commodity prices can impact operations by requiring a reassessment of the feasibility of a 
particular project.  Such a reassessment may be the result of a management decision or may be required 
under financing arrangements related to a particular project.  If such a reassessment determines that any 
of the Company’s projects are not economically viable, then operations may cease and such projects may 
never be developed.  Even if the projects are ultimately determined to be economically viable, the need to 
conduct such a reassessment may cause substantial delays or may interrupt operations until the 
reassessment can be completed.  The occurrence of any of the foregoing could have a material adverse 
effect on the Company’s business, financial condition, results of operations or prospects. 
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Meryllion will need substantial additional financing in the future and cannot assure that such financing 
will be available 
 
To meet its operating costs and to finance its respective future acquisition, exploration, development and 
operating activities, the Company will require financing from external sources, including from the sale of 
equity and debt securities, the sale of an interest in one or more of its mineral projects, entering into joint 
ventures or seeking other means to meet its financing requirements.  There can be no assurance that 
additional funding will be available to the Company or, if available, that such funding will be offered on 
terms acceptable to the Company.  If additional financing is raised through the issuance of equity or 
convertible debt securities, control of the Company may change and the interests of shareholders in the 
net assets of the respective company may be diluted.  If unable to secure financing on acceptable terms, 
the Company may have to cancel or postpone certain of its planned exploration and development 
activities and may not be able to take advantage of acquisition opportunities.  If the Company is unable to 
complete minimum work obligations on its exploration concessions, the concessions could be 
relinquished under applicable exploration concession agreements.  The failure of the Company to obtain 
additional financing would have a material adverse effect on its business, financial condition, results of 
operations or prospects. 

The volatility of the capital markets may affect the Company’s access to and cost of capital 
Securities markets throughout the world are cyclical and, over time, tend to undergo high levels of price 
and volume volatility, and the market price of securities of many companies, particularly those in the 
resource sector, can experience wide fluctuations which are not necessarily related to the operating 
performance, underlying asset values or prospects of such companies.  Increased levels of volatility and 
resulting market turmoil may adversely impact the Company and its share price.  If the Company is 
required to access credit markets to carry out their respective development objectives, the state of 
domestic and international credit markets and other financial systems could affect their respective access 
to, and cost of, capital.  If these credit markets were significantly disrupted, as they were in 2007 and 
2008, such disruptions could make it more difficult for the Company to obtain, or increase its cost of 
obtaining capital and financing for its operations.  Such capital may not be available on terms acceptable 
to the Company or at all, which may have a material adverse impact on its business, financial condition, 
results of operations or prospects. 
 

Currency fluctuations may affect the costs that the Company incurs in its operations 
The Company’s reporting currency is the Canadian dollar.  Any future equity financing activities are 
expected to be completed in Canadian dollars while a significant portion of operating expenses for the 
Company will be incurred in Argentine pesos, among other foreign currencies.  From time to time, the 
Company may be required to borrow funds and incur expenditures that are denominated in a foreign 
currency.  In addition, in the event that the Company successfully develops an operating mine, it expects 
to sell some or all of its products to foreign markets.  Metals are sold throughout the world, based 
principally on a U.S. dollar price, but, a significant portion of the Company’s operating expenses are 
incurred in non-U.S. dollar currencies.  The appreciation of the Argentinean peso, the U.S. dollar or any 
other foreign currency with which the Company operates against the Canadian dollar would increase its 
cost of operations, which could have a material adverse effect on its business, financial conditions, results 
of operations and prospects. 
 

Exploration Risk 
In addition to the Projects, the Company may engage in the potential acquisition and exploration of other 
resource properties, an inherently risky business, and there is no assurance that economic mineral deposits 
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will ever be discovered, or if discovered, subsequently put into production.  Most exploration activities do 
not result in the discovery of commercially mineable deposits.  
 

Early Stage of Development  
The predecessor entity of the Company, Concordia, conducted mineral exploration activities for a 
relatively short period.  There is limited financial, operational and other information available with which 
to evaluate the prospects of the Company. There can be no assurance that the Company’s operations will 
be profitable in the future or will generate sufficient cash flow to satisfy its working capital requirements. 

The Company’s prospects depend on its ability to attract and retain qualified personnel 
Recruiting and retaining qualified personnel will be critical to the Company’s success.  The number of 
persons skilled in the acquisition, exploration and development of mining properties is limited and 
competition for such persons is intense. The Company believes that it will have the necessary personnel 
to meet its corporate objectives but, as its business activities grow, it will require additional key financial, 
administrative, mining and public relations personnel as well as additional staff on the operations side.  
Although the Company believes that it will be successful in attracting and retaining qualified personnel, 
there can be no assurance of such success. 
 

Future mining operations and exploration activities are subject to laws and regulations relating to the 
protection and remediation of the environment 
The Company’s future mining operations and exploration activities are and will be subject to laws and 
regulations relating to the protection and remediation of the environment.  Environmental legislation 
provides for restrictions and prohibitions on spills, releases or emissions of various substances produced 
in association with certain mining industry operations, such as seepage from tailings disposal areas, which 
would result in environmental pollution.  These laws, regulations and the governmental policies for 
implementation of such laws and regulations are constantly changing and are generally becoming more 
restrictive.  The costs associated with compliance with these laws and regulations are substantial and 
possible future laws and regulations and changes to existing laws and regulations (including the 
imposition of higher taxes and mining royalties) could cause additional expense or capital expenditure, or 
result in restrictions or delays in the Company’s development plans.   
 
The Company cannot give any assurance that, notwithstanding its precautions and careful operating 
practices, breaches of environmental laws, whether inadvertent or not, or some type of environmental 
problem will not occur.  In the event of any such breach, it is possible that the respective regulatory 
authority can suspend the rights of the Company, as applicable, to develop its mineral interests. 
 
A breach of environmental laws and regulations may allow governmental authorities and third parties, 
who have an interest in any future mining operations or the consequences of mining operations, to bring 
lawsuits based upon damages to property and injury to persons resulting from the environmental impact 
of the Company’s potential future operations which could lead to the imposition of substantial fines, 
penalties or other civil or criminal sanctions and could have a material adverse effect on the Company’s 
business, financial condition, results of operations or prospects.  
 
If the Company’s environmental compliance obligations were to vary as a result of changes to legislation, 
or if certain assumptions the Company makes to estimate liabilities are incorrect, or if unanticipated 
conditions were to arise in their respective future mining operations, the respective company’s expenses 
and other obligations could increase, which could have a material adverse effect on the respective 
company’s business, financial condition, results of operations or prospects. 
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As a participant in the resource extraction industry, the Company may face opposition from local and 
international groups 
There is an increasing level of public concern relating to the effects of mining production on its 
surroundings, communities, and environment.  Certain non-governmental organizations, public interest 
groups and reporting organizations (“NGOs”), who oppose globalization and resource development and 
who may not be bound to codes of ethical reporting, can be vocal critics of the mining industry.  In 
addition, there have been many instances in which local community groups have opposed resource 
extraction activities, which have resulted in disruption and delays to the relevant operation. While the 
Company will seek to operate in a socially responsible manner, NGOs or local community organizations 
could direct adverse publicity and/or disrupt its operations in respect of one or more properties, regardless 
of the Company’s successful compliance with social and environmental best practices, due to political 
factors and/or activities of unrelated third parties on lands in which the Company has an interest or 
operates.  Any such actions and the resulting media coverage could have an adverse effect on the 
reputation and financial condition of the Company, as applicable, or its relationships with the 
communities in which it operates, which could have a material adverse effect on the Company’s business, 
financial condition, results of operations or prospects.   
 

The costs of complying with applicable laws and governmental regulations may have an adverse impact 
on the Company’s business 
The Company’s operations and exploration activities will be subject to laws and regulations governing 
various matters. These include without limitation laws and regulations relating to repatriation of capital 
and exchange controls, taxation, labour standards and occupational health and safety and historic and 
cultural preservation.  
 
Amendments to current laws, regulations and permits governing operations and activities of mining 
companies, or the more stringent enforcement thereof, could have a material adverse effect on the 
Company’s business, financial condition, results of operations or prospects by increasing exploration 
expenses, future capital expenditures or future production costs or by reducing the future level of 
production, or cause the abandonment of or delays in the development of the Projects. 
 

Competition in the mining industry may adversely affect the Company 
The mining industry is intensely competitive. The Company will compete with other mining companies, 
many of which have greater resources and experience.  Competition in the mining industry is primarily 
for: (i) properties which can be developed and can produce economically; (ii) the technical expertise to 
find, develop, and operate such properties; (iii) labour to operate the properties; and (iv) capital to fund 
such properties. Such competition may result in the Company being unable to acquire desired properties, 
to recruit or retain qualified employees or to acquire the capital necessary to fund their respective 
operations and develop their respective properties.  The Company’s inability to compete with other 
mining companies for these resources could have a material adverse effect on the Company’s business, 
financial condition, results of operations or prospects. 

The Company’s insurance coverage may not cover all of its potential losses, liabilities and damages 
related to its business and certain risks are uninsured or uninsurable 
The Company’s business will be subject to a number of risks and hazards (as further described herein). 
Although the Company will maintain insurance to protect against certain risks in such amounts as it 
considers to be reasonable, such insurance will likely not cover all the potential risks associated with its 
activities, including any future mining operations.  The Company may also be unable to maintain 
insurance to cover its risks at economically feasible premiums, or at all.  Insurance coverage may not 
continue to be available or may not be adequate to cover any resulting liability. Moreover, insurance 
against risks such as environmental pollution or other hazards as a result of exploration or production may 
not be available to the Company on acceptable or any terms.  The Company might also become subject to 
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liability for pollution or other hazards which it is not currently insured against and/or in the future may 
not insure against because of premium costs or other reasons. Losses from these events may cause the 
Company to incur significant costs which could have a material adverse effect on the Company’s 
business, financial condition, results of operations or prospects.  
 

Mining and mineral exploration is inherently dangerous and subject to factors or events beyond the 
Company’s control 
The Company’s business, and any future development or mining operations, will involve various types of 
risks and hazards typical of companies engaged in the mining industry.  These risks will affect the 
exploration, development and refurbishment activities of the Company, and will affect its business to an 
even larger extent once commercial mining operations, if any, commence.  Such risks include, but are not 
limited to: (i) industrial accidents; (ii) unusual or unexpected rock formations; (iii) structural cave-ins or 
slides and pitfall, ground or slope failures and accidental release of water from surface storage facilities; 
(iv) fire, flooding and earthquakes; (v) rock bursts; (vi) metals losses; (vii) periodic interruptions due to 
inclement or hazardous weather conditions; (viii) environmental hazards; (ix) discharge of pollutants or 
hazardous materials; (x) failure of processing and mechanical equipment and other performance 
problems; (xi) geotechnical risks, including the stability of the underground hanging walls and unusual 
and unexpected geological conditions; (xii) unanticipated variations in grade and other geological 
problems, water, surface or underground conditions; (xiii) labour disputes or slowdowns; (xiv) work force 
health issues as a result of working conditions; and (xv) force majeure events, or other unfavorable 
operating conditions.  
 
These risks, conditions and events could result in: (i) damage to, or destruction of, the value of, the 
Projects or their facilities; (ii) personal injury or death; (iii) environmental damage to the Projects or the 
properties of others; (iv) delays or prohibitions on mining or the transportation of minerals; (v) monetary 
losses; and (vi) potential legal liability. Any of the foregoing could have a material adverse effect the 
Company’s business, financial condition, results of operation or prospects.  

Directors and officers may be subject to conflicts of interest 
Certain directors and officers of the Company are or may become associated with other mining and/or 
mineral exploration and development companies which may give rise to conflicts of interest.  Directors 
who have a material interest in any person who is a party to a material contract or a proposed material 
contract with the company with which they serve are required, subject to certain exceptions, to disclose 
that interest and generally abstain from voting on any resolution to approve such a contract.  In addition, 
directors and officers are required to act honestly and in good faith with a view to the best interests of 
their respective company.  Some of the directors and officers have either other full-time employment or 
other business or time restrictions placed on them and accordingly, the Company will not be the only 
business enterprise of these directors and officers.  Further, any failure of the directors or officers of the 
Company to address these conflicts in an appropriate manner, or to allocate opportunities that they 
become aware of to the Company, could have a material adverse effect on the Company’s business, 
financial condition, results of operations or prospects. 
 

18.    Promoters 
 
As of the date of this Listing Statement, the Company does not have any Promoters as such term is 
defined in securities legislation. 

Apex Capital Inc. provided Investor Relations Activities (as defined in the CNX Policies) to the Company 
for an eight month period ending in November 1, 2014.  It currently does not hold any common shares in 
the Company.   

Apex Captial Inc., has not at the date hereof, or within 10 years before the date hereof been, a director, 
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chief executive officer, or chief financial officer of any person or company that: 
 
a) was subject to an order that was issued while the promoter was acting in the capacity 

as director, chief executive officer or chief financial officer; or 
 

b) was subject to an order that was issued after the promoter ceased to be a director, chief 
executive officer or chief financial officer and which resulted from an event that occurred 
while the promoter was acting in the capacity as director, chief executive officer or chief 
financial officer, 

 
Furthermore, Apex Capital Inc. has not: 
 
(a) as at the date hereof, or within the 10 years before the date hereof, been a director or executive 

officer of any person or company that, while the promoter was acting in that capacity, or within 
a year of that person ceasing to act in that capacity, became bankrupt, made a proposal 
under any legislation relating to bankruptcy or insolvency   or   was   subject   to   or   instituted   
any   proceedings, 
arrangement or compromise with creditors or had a receiver, receiver manager or trustee 
appointed to hold its assets, state the fact; or 
 

(b) within the 10 years before the date hereof, become bankrupt, made a proposal under any 
legislation relating to bankruptcy or insolvency, or become subject to or instituted any 
proceedings, arrangement  or  compromise  with  creditors,  or  had  a  receiver, receiver manager 
or trustee appointed to hold the assets of the promoter, state the fact. 

19.    Legal Proceedings 
 
The Company is not a party to, nor are any of the Company’s properties subject to, any pending legal 
proceedings or regulatory actions the outcome of which would have a material adverse effect on the 
Company.  The management of the Company is not aware of any material legal proceedings in which the 
Company may be a party which are contemplated by governmental authorities or otherwise. 

20.    Interest of Management and Others in Material Transactions 
 
None of the directors or executive officers of the Company, principal shareholders, or any associate or 
affiliate of such persons, has or has had any material interest, direct or indirect, in any material transaction 
since the date of incorporation of the Company or in any proposed transaction that has materially affected 
or may affect the Company. 

21.    Auditors, Transfer Agents and Registrars 
 
The Auditors for the Company are Crowe MacKay LLP located at 1100-1177 West Hastings St. 
Vancouver B.C., V6E 4T5 
 
The Registrar and Transfer Agent of the Company is ComputerShare Investor Services Inc. located at 3rd 
Floor, 510 Burrard Street, Vancouver, BC, V6C 3B9.  

22.    Material Contracts 
 
Cerro Amarillo Option Agreement 
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Under the terms of the option agreement on Cerro Amarillo, entered into in October 2010, and amended 
in early 2012, the Company has the exclusive right to engage in exploration activities on the properties for 
up to 76 months before exercising its option to acquire a 100% interest in the properties.  The option is 
exercisable by the Company at any time; however, so long as the exploration program is ongoing the 
Company will make payments to the owners of the property, which payments will total US$700,000 as 
follows: 

• US$25,000 – paid in 2010  
• US$50,000 – paid in 2011  
• US$50,000 – paid in 2012  
• US$75,000 – paid in 2013  
• US$100,000 – paid in 2014  
• US$150,000 – payable in 2015* 
• US$250,000 – payable in 2016* 

 
*As of March 1st, 2015, the Company has negotiated a postponement of payments for 2015, such that: a) 
US$25,000 will be payable within 10 days from the date the amendment agreement is executed; b) 
US$50,000 on the earlier of November 30th, the commencement of drilling, after the Company has 
obtained the necessary permits to conduct its exploration program, or after the ratification of the EIS; c) 
US$250,000 twelve months following the payment of the amount set out in b) herein; and d) US$300,000 
24 months following the payment of the amount set out in b) herein. 
 
When the option is exercised, the Company will pay a final purchase price of US$2,500,000.  The owners 
of the property will also be entitled to a 1% NSR in the event the properties are placed into commercial 
production, which the Company may purchase for US$3,000,000.  Later in 2012, the owners applied for 
an additional and contiguous 2,500 hectares directly to the south of the original property and included this 
area in the original agreement by signing an addendum to the option agreement.  
 

23     Interest of Experts 
 
The following persons or companies whose profession or business gives authority to a statement made by 
the person or company are named in this Listing Statement as having prepared or certified a part of that 
document or a report of valuation described in the Listing Statement:  

Nicholas Tate, an independent consulting geologist and “Qualified Person” as defined in NI 43-101, is 
one of the authors responsible for the preparation of the Cerro Amarillo Technical Report; 

Anthony Watts, an independent consulting geologist and “Qualified Person” as defined in NI 43-101, is 
one of the authors responsible for the preparation of the Cerro Amarillo Technical Report; and 

Zaballa Carchio, the Company’s Argentinean counsel, provided a legal opinion with respect to the 
Company’s interest in the Cerro Amarillo Project 

To the knowledge of the Company, none of such persons or companies (nor any of their “designated 
professionals”, as defined in NI 51-102) listed above, holds securities of the Company representing in 
excess of one percent (1%) of the outstanding securities. 

Crowe McKay LLP, Chartered Accountants is the auditor of the Company and is independent within the 
meaning of the Rules of Professional Conduct of the Institute of Chartered Accountants of British 
Columbia. 
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24.    Other Material Facts 
Other than as set out elsewhere in this Listing Statement, there are no other material facts about the 
Company and its securities which are necessary in order for this Listing Statement to contain full, true and 
plain disclosure of all material facts relating to the Company and its respective securities. 
 

 

25.    Financial Statements 
 
The financial statements for the year ended September 30th, 2014 are attached hereto at Appendix “B” and 
the financial statements for the quarter ended December 31, 2014 are attached hereto at Appendix “C”. 
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CERTIFICATE OF THE ISSUER  
 

Pursuant to a resolution duly passed by its Board of Directors, Meryllion Resources Corporation, 
hereby applies for the listing of the above mentioned securities on CNSX.  The foregoing contains full, 
true and plain disclosure of all material information relating to Meryllion Resources Corporation. It 
contains no untrue statement of a material fact and does not omit to state a material fact that is 
required to be stated or that is necessary to prevent a statement that is made from being false or 
misleading in light of the circumstances in which it was made. 

 
Dated at  Vancouver, British Columbia 

 
this         1st       day of        March                         ,      2015               .  

 
 
 
“David Birkenshaw”    “Zula Kropivnitski” 
             

Chief Executive Officer                                      Chief Financial Officer 
  David Birkenshaw    Zula Kropivnitski 
 
 
 
“Borden Putnam”    “John Fognani” 
           
Director     Director 
Borden Putnam     John Fognani 
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APPENDIX A 
SUMMARY INFORMATION ON THE CERRO AMARILLO PROJECT 

 

Cerro Amarillo Project Summary 

The information below on the Cerro Amarillo Project is summarized from the NI 43-101 compliant report 
entitled “Technical Report on Cerro Amarillo Project, Mendoza Argentina” dated July 28th, 2014 and 
filed on www.sedar.com. 

Meryllion’s program at Cerro Amarillo was supervised by Dr. Willem Fuchter, PhD PGeo, and CEO of 
Meryllion’s subsidiary in Argentina.  Dr. Fuchter is a Member of the Association of Professional 
Geoscientists of Ontario, and is a qualified person in accordance with National Instrument 43-101 
Standards of Disclosure for Mineral Projects.  Dr. Fuchter has approved the technical data disclosed in 
this Listing Statement. 

Property Description and Location 

The Cerro Amarillo property is a porphyry Cu (Mo-Au) project situated in southern Mendoza Province, 
west central Argentina in the Department (County) of Malargüe. The property covers an area of some 
16,754 ha. 

Land Tenure 

In Argentina, two types of mineral titles are granted:  a cateo, which is or exploration concession is 
granted for a limited area (up to 10,000 ha, in units of 500 ha) for a limited amount of time; and a mina 
(mine) exploitation concession/mining claim. 

The cateo may be held for a maximum of 1,100 days but must be reduced incrementally at 300 days and 
700 days after the concession is granted.  If a mineral discovery is made within the area during the term of 
the concession, a written declaration of discovery (manifestación) is submitted to the relevant authorities 
who then issue a perpetual property right in the form of a mina subject to the payment of an annual fee (a 
canon), and carrying out an agreed-upon minimum investment.   A holder of a mina who is in compliance 
with these conditions may freely exploit or dispose of the mining claim.  In addition to these 
requirements, and prior to any activity, an environmental report must be filed with, and approved by, the 
provincial mining authorities.  Such reports are required at the prospecting, exploration, and 
development/exploitation stages, as well as on a bi-annual basis as long as the concession remains valid. 

The Cerro Amarillo property comprises five contiguous cateos and one mina, the details of which are 
summarized in the table below: 
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CERRO AMARILLO PROJECT MINERAL TENURES 
Meryllion Resources Corporation – Cerro Amarillo Project 

Title Code 
Property 

Type Area (ha) 

98B1993 Mina 72 

141P1994 Cateo 2,400 

2043B1999 Cateo 3,961.44 

2044B1999 Cateo 3,440 

2815E2005 Cateo 4,382.1 

3707B2012 Cateo 2,570.4 

 

Total Area 16,753.94* 

 

 (*) This does not include the overlapping 72 ha of the mina 98B1993 within cateo 2043B1999 

With respect to time limits: 

• Mina 98B1993 has been granted in perpetuity subject to the payment of annual fees; these are 
fully paid as of March 2014 with the next payment due in March 2015.   

• Cateos 2815E2005 and 2043B2012, have been registered but the granting resolution, which 
triggers the start of the time limits described above, has not yet been issued.    

• Cateos 141P1994, 20143B1999, and 2044B1999 have been registered and granted; however, 
the relevant provincial mining authorities have suspended the time limits until the EIR 
(Environmental Impact Report has been accepted and the relevant Declaracion de Impacto 
Ambiental (DIA).   

•  
Term limits on all five cateos can therefore be considered to begin when the EIR/Stage II Report and 
Resolution have received ratification as described below.  For a description of the Option Agreement 
pursuant to which the Company holds its interest to develop the Cerro Amarillo Project, please see 
“Material Contracts” in the Listing Summary to which this is attached as a schedule. 

Meryllion’s legal counsel in Argentina, Zaballa Carchio Abogados (2014), has undertaken a legal due 
diligence on the mineral concessions and have issued a legal opinion which concludes that the properties 
are in good standing with no restrictions or embargoes attached to them and that all contractual 
obligations have been met. 

Meryllion has granted an NSR royalty of 1% NSR to Fitzcarraldo Ventures Inc (FVI); the Company has 
the right to buy half of the FVI NSR for US$500,000 until September 2018. 

Under the Mining Code, landowners or surface rights owners within the concession area must be notified, 
and exploration activities require acceptance by, the property owner.   Accordingly, Meryllion notified the 
surface rights owners and received written permission to carry out work for the 2013/2014 season from its 
wholly owned operating company.   Upon ratification of the DIA, Meryllion will notify and seek further 
permission to undertake the drilling program. 
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The holders of mineral rights are obliged under the Mining Code to submit Environmental Impact Reports 
(EIRs) prior to commencing prospection, exploration or exploitation, and must submit additional reports 
every two years.  There are three levels of permitting: 

• Prospecting (non-invasive exploration activities) – requiring an EIR Stage I Report; 

• Exploration (drilling, trenching, and advanced exploration) – requiring  an EIR Stage II Report; 
and 

• Production (development, construction, and exploitation) – requiring an EIR Stage III Report. 
 

Meryllion has submitted the results of its work program to the provincial authorities as part of the process 
to obtain its EIR stage II report.   Pursuant to provincial legislation in Mendoza, the EIR Stage II Report 
and consequent Provincial Resolution granting permission to drill must receive congressional ratification.  
The Company is currently working with local provincial authorities to obtain this approval which is 
required to conduct its proposed 2015 drill campaign.  As part of this process, an inspection of the 
exploration activities on the property was undertaken by the Directorate of Mines at the end of January 
2014. 

Accessibility, Climate, Local Resources, Infrastructure and Physiography 

The Cerro Amarillo property lies some 450 road km from the provincial capital, Mendoza, and some 210 
km from the province’s second largest city San Rafael.  Both Mendoza and San Rafael are serviced by 
daily commercial flights from Buenos Aires.  The nearest major town to the property is Malargüe, 
population 29,000, which lies some 53 km directly to the southeast; it is served by an airport with a 2,650 
m runway capable of receiving commercial jets.  Malargüe hosts the Province’s only technical mining 
school, from which about 50 students graduate each year.   The Cerro Amarillo property can be accessed 
either on horseback or by road from Malargüe.  While there are no serviceable roads or tracks on the 
property, the area in which the Cerro Amarillo property is located is near well-used regional roads. 

The project area lies in the Andean Cordillera, a mountainous region of steep and rugged terrain.  The 
average elevation on the property is 3,000 MASL, and within the property there is a relative relief of 
approximately 1,800 m, with elevations of 2,000 MASL at Valle Noble along the western boundary, to 
some 3,800 MASL at the tallest peak at Rincon de La Laguna.   

The Cerro Amarillo property lies in a snowfield, and for this reason the austral summer field season is 
relatively short generally lasting from the early December to late April.   The area is described as Dry 
Andean High Plains.  Strong winds are common, and precipitation is in the order of about 800 mm/yr, 
with frequent snow storms in winter; summers are pleasant with very little rainfall.  Temperatures range 
from -5 °C to +15 °C in the summer and -20 °C to +5 °C in the winter.  Soils are poorly developed in the 
area, and virtually no vegetation cover has been able to establish itself on the peaks and slopes of this 
mountainous region. 

There are 500 kV and 220 kV high-voltage transmission lines which lie within reasonable distance (170 
km and 145 km, respectively) from the project area, while 133 kV and 33 kV lines (50 km and 18 km 
distance, respectively) are located within relatively short distances from the property. 

Ample water resources for the project can be found either on the property, sufficient to support 
exploration and drilling activities, or from the Rio Grande, one of the principal rivers in the region should 
the project be further developed.  Valle Noble, situated along the western boundary of the property, 
provides a suitable potential site for the location of a processing plant and tailings storage facilities should 
this be required. 
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The town of Malargüe provides a convenient base for the project both currently as well as in the future.  It 
has provided a source for local temporary labour as well as various services and supplies during the 
exploration campaigns; in addition, Meryllion established a temporary field office in the town. 

History 

Mineralisation on the Cerro Amarillo property was first discovered by Minera Aguilar (St Joe Minerals) 
in 1970 from follow-up of stream geochemistry.  Initially, the work concentrated around the Cerro Apero 
prospect on the Cerro Amarillo property and was then extended to include the Cajon Grande prospect 
some seven km to the southwest by Solitario in 1995.  In early 2014, Meryllion discovered an additional 
mineralized porphyry system at La Blanca prospect along the western margin of the property, and 
identified the Vaca de Cobre mineralized porphyry soon thereafter.  Details of the work carried out on the 
property since its discovery are as follows: 

1970 –1973 St Joe undertook geological mapping, surface geochemical sampling, and geophysical 
surveying (27 km of IP) of the Cerro Apero colour anomaly. 

1994 – 1995 Solitario carried out further rock geochemistry (109 samples) and additional geological 
reconnaissance, and identified further mineralisation at Cajon Grande. 

1995 – 1996 Phelps Dodge undertook thin section petrography, reconnaissance mapping, and limited 
rock chip sampling (94 samples) of the Cajon Grande anomaly. 

1996 – 1997 BHP carried out further rock chip sampling of Cerro Apero anomaly (114 samples). 

1998 Billiton (Kirk, 1998) undertook a ground magnetic survey (22 km) over the Cerro Apero 
prospect in addition to confirmatory and orientation geochemistry (117 samples). 

1999 IMA repeated two of the St Joe IP lines (4.2 km), and reprocessed a further four lines 
from the Aguilar IP survey.  

2000 OreGalore held the option on Cerro Amarillo and compiled all data but did not undertake 
any additional fieldwork. 

2001 – 2003 MIM/Xstrata carried out work on the neighbouring property, Infiernillo, to the east, and 
subsequently extended the work to cover the Cerro Apero prospect.  They took an 
additional 30 grab samples, and carried out a further 4.2 line kilometres of dipole-dipole 
IP on three lines over the Cerro Apero prospect.  MIM also flew approximately 500 line 
kilometres of helicopter magnetics over the eastern part of the Cerro Amarillo property 
covering the Cerro Apero prospect and its environs. 

2006 Latin American Minerals briefly held the option; they undertook some confirmatory 
samples and carried out an analysis of satellite images. 

2008 – 2009 Constitution Mining carried out detailed mapping over Cerro Apero and reconnaissance 
mapping over Cajon Grande.  The work was undertaken by the senior author, and this 
work resulted in the development of a drill proposal for a 1st Stage Drilling Program at 
Cerro Apero. 

2011 – 2012 Meryllion undertook detailed mapping at Cajon Grande and prospected the La Blanca 
alteration anomaly. 

2013 – 2014 Meryllion continued work on the project the results of which are summarized in the 
Exploration section of this Listing Summary. 
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Geological Setting 

Regional Geology 

The Cerro Amarillo project is located some 18 km from the border with Chile and includes a cluster of 
five porphyry occurrences.  The property lies along the postulated southern extension of the late Miocene-
early Pliocene metallogenic belt that hosts the world-class Cu-porphyry (±Mo, ±Au) deposits of El 
Teniente, Rio Blanco/Los Bronces, Los Pelambres-El Pachon, and the recently discovered Altar, as well 
as many other porphyry occurrences.  This metallogenic belt straddles the boundary between two major 
Andean tectonic segments:  the Southern Volcanic Zone to the south and the so-called “Flat-Slab” 
segment (28° – 33° S) to the north.  The Southern Volcanic Zone is characterized by a 30° subduction 
angle and relatively thin crust (35−40 km), while the Flat-Slab segment, in contrast, is characterized by a 
a shallow, 5° to 10° subduction angle, and thicker crust (55−65 km).  The Southern Volcanic Zone is 
associated with present-day active volcanism, whereas the Flat-Slab segment is inactive.  The Flat Slab 
zone is an important anomaly within the Chilean subduction zone.  Here, the subducting slab projected 
well to the east beneath the overriding plate, resulting in magmatic activity and related intrusive bodies 
further inland than in other portions of the Andes; thus, porphyry-hosted metalliferous deposits are today 
found within this region of west-central  Argentina.   

Local Geology 

The Cerro Amarillo property covers part of the northwest margin of the late Triassic age Neuquén Basin 
which developed as a back-arc rift on a basement of Choiyoi Group rocks and then filled with a 
transgressive sedimentary sequence during Jurassic and Cretaceous time.  Compressional deformation as 
evidenced by thrust- and reverse-faults that formed at the end of the first episode and continued moving 
through much of the second episode.  The regionally significant Las Leñas fault is a major 60 km long, 
north to south striking arcuate thrust fault which probably controlled emplacement of the mineralized 
porphyry systems at Cerro Amarillo.  The fault is located directly to the east of the property and has a 
possible vertical displacement of more than two km.  It is suspected that this was formed during the 
Permian to Triassic as a relatively high-angle extensional structure, and was reactivated in the Miocene 
under a compressional tectonic regime, with reverse (thrust) movement.   

Property Geology   

The project area has been divided into three domains of similar geology:  An eastern domain of acid 
volcanics that represent basement to the Basin; a central domain of sediments that represent the lower 
parts of the Neuquén Basin fill; and a western domain of andesites that represent the Miocene-Pliocene 
volcanic activity.  The sediments and volcanics all have gentle westerly dips.  Boundaries between the 
domains is poorly exposed, but is interpreted to be unconformable contacts and/or thrust faults.  A suite of 
dioritic to dacitic porphyry-intrusives occurs in several small complexes that intrude all three domains.  
These intrusives are thought to represent a Pliocene igneous event. 

Exploration work has identified five intrusive complexes on the property.  Of these, four are characterized 
by large-scale "porphyry-style" hydrothermal alteration and mineralization, and have associated color 
anomalies.  These include Cajon Grande, Cerro Apero, La Blanca and Vaca De  prospects.   All four 
contain intrusive-hosted stockworks and hydrothermal breccia.  Skarn is developed at the Cajon Grande 
and Cerro Apero where intrusives intersected carbonate-bearing stratigraphy.  Likewise, geological 
mapping suggests skarns may also be present at La Blanca below the current level of exposure.  The fifth 
intrusive complex, Cerro Choro,    is not associatedwith well-developed alteration at surface, and has no  
appreciable color anomaly – it went unrecognized for some time – but has returned some very 
encouraging to high-grade samples, and remains an important target area.   
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These porphyry complexes define a remarkably linear northeast trend that is at high-angle to (conjugate 
with) inter-regional north-trending structures, and may represent a deep crustal level structure that has 
controlled magma transport for the intrusive complexes.  Such transcurrent structures are thought to be 
important in controlling the localization of major porphyry mineralisation systems in plate margin 
environments. 

Exploration Information 

The exploration data set out below was collected over two campaigns during the field season (southern 
hemisphere) summers of 2011-2012 and 2013-2014, and also included the results from the 2007-2008 
campaign with which the senior author was involved.  The work consisted of: 

• Detailed geological mapping, prospecting and grab-sampling in support of the mapping over 
Cajon Grande Cerro Apero, Cerro Choro, La Blanca and Vaca de Cobre (Tate, 2008 and 2014b; 
Flood, 2012). 

• Geochemical surveying over grids at Cajon Grande and Vaca de Cobre, and talus sampling along 
scree slopes and ridge crests at La Blanca East and Cerro Choro. 

• Ground geophysics in the form of induced polarisation (IP) surveying conducted over Cajon 
Grande and Cerro Apero. 

• Helicopter-borne magnetic and radiometric surveying over the Cerro Amarillo property in order 
to define the porphyry systems and their associated alteration zones. 

•  
Preparation of base maps 

Meryllion engaged PhotoSat Information Ltd. to acquire high-resolution stereo multispectral images and 
generate 1 m, 5 m, 10 m and 50 m elevation contours, resulting in a detailed Digital Elevation Model 
(DEM) for a 231 km2 area over and surrounding the 167 km2 Cerro Amarillo property. 

Detailed Geological Mapping and Prospecting 

Detailed geological mapping and sampling has been undertaken by the Company numerous times over the 
property since 2008.  The results of the mapping led to the current geological coverage and the detailed 
mapping of the Cerro Apero and Cajon Grande prospects.  This property-wide work led to the discovery 
and identification of three additional mineralized porphyry systems at La Blanca, Vaca de Cobre and 
Cerro Choro.  All five porphyry occurrences are centred on dioritic intrusive complexes.  While the 
prospects contain differing styles of mineralisation, all are common parts of "porphyry style" 
mineralisation systems.    

Airborne Magnetic/Radiometric Survey 

New-Sense Geophysics Ltd (NSG) of Markham, Canada, carried out detailed helicopter-borne 
aeromagnetic and radiometric surveys during April 2014.  The program used an AeroSpatiale 350 B3 
high-performance helicopter suitable for the altitude at the property.  A total of 1,448 line km (including 
tie lines) were flown in a north-south direction at a nominal flight-line spacing of 175 m, with a mean 
survey height clearance of 30 m.  Interpretation of the data suggests that all five prospect areas are 
associated with distinctive magnetic features, the most prominent being the multifaceted anomalies 
associated with the La Blanca and Cajon Grande, while the remaining three exhibit much simpler, 
discrete anomalies.   
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Geochemical Sampling 

The Meryllion geochemical database comprises 2,065 samples.  The large majority of these (1,629 
samples) were taken by Meryllion during the 2011-2012 and 2013-2014 campaigns, and the senior author 
supervised the Constitution Mining sampling program (143 samples) during the mapping campaign 
undertaken in 2008.  Meryllion has all the original assay certificates and results which were transmitted 
electronically from these campaigns.  The company has also entered into the database the results from the 
earlier campaigns of BHP and Phelps Dodge (293 samples, from the 1996 and 1993 campaigns, 
respectively) as reported in various reports. 

Rock and talus samples assays have identified a series of Cu-Mo-Au anomalies at Cerro Apero, Vaca de 
Cobre and Cajon Grande.  Gridded colored anomalies for Cu based on these statistics are shown for Cerro 
Apero and Vaca de Cobre.  In addition, a “bubble map” showing graduated circles symbolizing relative 
values based on these statistics is shown for Cu at Cajon Grande.  These geochemical anomalies together 
with geological and geophysical data, have clearly defined targets for drill testing.  Similarly, “bubble 
maps” showing Cu-Au anomalies are shown for La Blanca and Cerro Choro; these anomalies will require 
further follow-up work.  Moreover, since most samples have been analysed for up to 50 elements, some 
of these variables can be used to better understand zonation of the porphyry-style deposits, differentiate 
deposit styles, and rank targets.  

Induced Polarisation/Resistivity Survey 

An Induced Polarisation/Resisitvity survey was carried out by Quantec Geoscience on the Cerro Amarillo 
property in January, 2014, to attempt to establish approximate sub-surface dimensions of porphyry 
systems identified on the Cerro Apero and Cajon Grande prospects, and to define potential mineralisation 
associated with these systems.  The IP survey at Cajon Grande outlined five zones of IP anomaly with 
three considered as high priority.  The IP results from the two reconnaissance lines at Cerro Apero appear 
to have defined a buried blanket-like zone of high-chargeability and low-resistivity extending in all 
directions from the Cerro Apero breccia outcrop.  This zone is interpreted as an approximately 1.8 km2 
broad skarn surrounding the Cerro Apero porphyry and associated breccia zone.  The intrusive and 
neighbouring breccia pipes do not appear to be anomalously chargeable or conductive. 

Mineralization 

Cu-(Mo-Au) mineralisation on the Cerro Amarillo property has been recognized at five porphyry 
occurrences currently identified on the property.  These prospects include: Cerro Apero, Vaca de Cobre,  
Cerro Choro, Cajon Grande and La Blanca, located as set out in the map below: 
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Substantial mineralisation of several styles has been identified at surface in each system except at Cerro 
Choro, which returns anomalous samples but ranks lower than the other four. 

 Cerro Apero 

The Cerro Apero occurrence, in the NE quadrant of the Cerro Amarillo property, is the “discovery 
outcrop” of the property and was discovered in 1970.  It is centered on a plug of fine-grained granodiorite 
porphyry approximately 300 m in diameter.  A small plug of fine-grained quartz-diorite outcrops near the 
centre of the plug.   

The prospect forms a prominent, symmetrical cone shaped which relates to the highly resistant core of the 
altered porphyries at the centre of the system.  Several irregular plugs of dacite porphyry are scattered 
around the dioritic plug out to a radius of approximately 1 km, and a dyke of dacite porphyry cuts across 
the granodiorite porphyry plug.  At the current level of exposure the porphyries intrude calcareous 
siltstonesoverlying the basement rocks.  

  

Vaca De Cobre 
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The Vaca De Cobre prospect is centred on a dioritic intrusive complex approximately 400 m in diameter. 
Preliminary mapping has identified microgranodiorite and microdiorite porphyries in the complex.  The 
texture of the porphyries is variable; additional detailed mapping will likely resolve a more complete 
understanding of the intrusive history.  At the current level of exposure, the porphyries intrude dacitic to 
andesitic lithic tuffs and ignimbrites of the the basement Choiyoi Group.  Both intrusive phases are 
affected by weak to moderate chlorite + magnetite alteration.  Some of the chlorite appears to be a 
retrograde product after secondary biotite (indicating early potassic facies alteration).  This alteration 
extends up to 100 m into the volcanic host rocks surrounding the porphyry complex.  Weak phyllic and 
albite-pyrite alteration extends several hundred metres to the north and east of the complex.   

Stockwork "A" type quartz-magnetite veins were observed in both intrusive phases, but they are much 
more common in the micro-granodiorite porphyry.  Some outcrops contain up to 10% vein by volume.  A 
breccia body approximately 100 m long and 40 m wide was mapped within the granodiorite micro-
porphyry, near the northwest margin of the complex.   The breccia has angular fragments and a magnetite 
+ chlorite matrix, and strong albite-pyrite alteration.  The full extent of the breccia is unknown because 
the boundaries are obscured by scree. 

 Cerro Choro 

The Cerro Choro prospect is a recently recognized system of vein sets and muted alteration of a diorite 
porphyry at surface.  It has no associated color anomaly and went un-noticed until anomalous results from 
regional sampling highlighted its presence.  Cerro Choro is centred on an irregular diorite porphyry plug 
approximately 1.5 km in diameter.  At the current level of exposure the porphyry intrudes theunaltered 
lower siltstones and ignimbrites of Jurassic age overlying th basement rocks.  Several sills of porphyry 
extend away from the central plug along bedding planes.  Internal detail of the porphyry intrusive is not 
well understood; extreme topography in this area has limited the access for mapping.    

Mineralisation at Cerro Choro is poorly understood at this stage.  Preliminary mapping and sampling 
traverses have identified quartz-carbonate sulphide veins containing anomalous Ag, Au, Pb and Zn 
mineralisation.   The veins have narrow phyllic alteration halos.  These veins resemble peripheral veins 
found on the eastern side of Cajon Grande, which have easterly strikes and near vertical dips.  Multiple 
parallel structures with this orientation were observed on the steep east-facing slopes of Cerro Choro 
during helicopter reconnaissance.  The majority of diorite porphyry outcrops host weak pervasive 
propylitic alteration in the areas mapped.  A series of sheeted pyrite veinlets were also noted on one 
traverse, but samples of this set returned only weakly anomalous Ag.  

 Cajon Grande 

The Cajon Grande prospect is considered to be one of the most prospective occurrences on the property.  
Cajon Grande prospect is centered on a complex of dioritic porphyry intrusives approximately 2 km long 
by 1 km wide, elongate in a northeast direction.  The majority of the complex is occupied by a medium-
grained porphyry of hornblende quartz diorite.  Numerous small areas of diorite micro-porphyry outcrop 
at the northeast and southwest ends of the complex.  Relationships between the two intrusive phases are 
obscured and commonly conflicting, suggesting possible close timing of the two.  Most commonly, the 
medium-grained phase is seen to cut the fine-grained phase.  Mineralisation includes Cu+Au as 
stockwork veins within the diorite porphyries at the southwestern end of the complex, Cu+Au in skarns 
around the western side of the intrusives, and Ag, Au, Pb and Zn bearing veins hosted by sediments on 
the eastern and northern sides of the intrusive complex. 
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 La Blanca 

The La Blanca prospect is centred on 2 x 1 km dioritic porphyry intrusive complex.  Several other dioritic 
porphyry plugs occur within a 2 km radius of the main complex. The full extent of the complex is 
unknown because extreme topography has limited access for geological mapping; however, the diorites 
intrude andesitic crystal-lithic tuffs, agglomerates, and volcanic breccias  and flows of Miocene age.  . 
These  volcanic breccias are distinguished from hydrothermal breccias by lack of hydrothermal infill 
minerals and weak pervasive propylitic alteration. Bedding is occasionally evident at an outcrop scale.  
The dominant phase of the intrusive complex is a light-grey, medium-grained biotite-hornblende quartz-
diorite with a vaguely porphyritic texture.  This phase is characterised by 5-8% biotite phenocrysts with 
lesser hornblende.   The remainder of the complex is occupied by a dark grey, microdiorite porphyry with 
10-20% feldspar phenocrysts and 2-3% hornblende phenocrysts.  Mineralisation is dominated by a 600 x 
400 m hydrothermal breccia body within the diorite porphyry complex, while several satellite breccia 
bodies have been mapped in the peripheral parts of the prospect area. 

Drilling 

There has been no previous drilling activity on the Cerro Amarillo property. 

Sampling and Analytical Procedures 

Meryllion’s geochemical database comprises a total of 2,065 samples and consists of several data sets 
collected by different operators, with different analytical methods and two sample types.  The samples 
were collected over some 20 years with analytical methods and detection limits that are variable.  
However, of these the majority was collected by Meryllion (1,629 samples). The database is summarized 
in the following table:   

SUMMARY OF GEOCHEMICAL DATA SETS 
Meryllion Resources Corporation – Cerro Amarillo Project 

Year 
Sample 

Type 
Number Gold Analysis Multi-element Package 

Pre-
1996 

Rocks 293 Fire Assay Aqua regia; 7 elements 

2008 Rocks 143 Fire Assay Aqua regia; 51 elements 

2012 Rocks 292 Fire Assay 4-acid; 48 elements 

2013 Rocks 136 Aqua regia ICPMS (0.5 
grams) 

Aqua regia; 50 elements 

2014 Rocks 450 Aqua regia ICPMS (0.5 
grams) 

Aqua regia; 50 elements – SUPER 
TRACE 

 Talus 751 Aqua regia ICPMS (0.5 
grams) 

Aqua regia; 50 elements – SUPER 
TRACE 
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Geochemical Sampling 

Surface rock samples were collected by various operators primarily on regional traverses focused on 
assessing mineralisation.  There is substantially no soil profile developed due to the high altitude and low 
precipitation, so a talus sampling program was added to the 2014 campaign.  Talus samples were 
collected at regular linear-intervals along traverses on ridge-crests, talus slopes and on several grids 
placed on high-priority prospects, to provide better geochemical target definition.  These samples were 
sieved in the field at 2 mm and 8 mm, using non-contaminating stainless steel screens for the 2 mm sieve, 
and a plastic bucket with 8 m holes drilled in the bottom for the 8 mm sieve.  The middling fraction, >2 
mm and < 8 mm, was submitted for analysis.  This “coarse” fraction was used in lieu of soils to reflect 
rock geochemistry.  

Sample Preparation and Analysis 

Sample preparation and analytical methods are not specified prior to 2008.  The methods used by BHP, 
Phelps Dodge, Solitario and Billiton are assumed to be industry standard for the mid-1990s.  The 
Constitution Mining and Meryllion sampling (1,772 samples) were sent to ALS Minerals in Mendoza, 
Argentina for sample preparation.  Once prepared, the samples were sent to another ALS Minerals 
laboratory in Vancouver, Canada.  Both ALS Minerals laboratories are independent ISO/IEC 17025:2005 
accredited and ISO 9001:2008 registered facilities. 

At ALS Minerals, samples were crushed and a one kilogram portion was split off and pulverized to 85% 
passing 75 µm or better.  A 0.5 g aliquot was taken from the pulverized material and subjected to aqua 
regia digestion and then analyzed using a combination of ICP-AES (atomic emission spectroscopy) and 
ICP-MS (mass spectometry).  Any ICP-AES or IPC-MS result exceeding 10,000 ppm for copper, lead or 
zinc, or over 100 ppm silver, was reanalyzed by aqua regia digestion with AAS or AES analysis.   

Some elements were reported as greater than the upper limit for the method.   At total of 18 samples are 
reported as greater than 10,000 ppm As and one to five samples are reported over 1% for Bi, P and Sb.  
Eleven samples are reported over 50% Fe and three samples are reported with over 10% S.  The upper 
limits for these elements have minor impact on the multivariate statistical analysis. 

Assay Quality Assurance/Quality Control 

There are no quality assurance data for samples collected prior to 2012, representing approximately 20% 
of the surface geochemistry database.  The samples collected prior to 2012 were for regional mapping 
programs and consisted of grab samples of mineralisation and alteration zones.  In most cases, areas of 
interest have been re-sampled post-2012 and Meryllion data is available to confirm earlier results. 

Quality control (QA/QC) samples were included into the sample stream and the resulting data were 
analyzed internally (Fernandez, 2014) and independently by Ms Lynda Bloom, MSc, PGeo, of Analytical 
Solutions Ltd of Toronto, Canada.  Both reference materials and field duplicates were submitted for 
analysis. 

Reference Materials 

A total of 16 reference materials were inserted, eight each of OREAS 132b and CDN-ME-4, were 
submitted with samples sent for analysis in 2014.  The results for Ag, As, Au and Cu are summarized in 
the table below. 
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SUMMARY OF REFERENCE MATERIALS 

Element 
(ppm) 

CDN-ME-4* OREAS-132b** 

Expected Assay Observed Assay Expected Assay Observed Assay 

Average Std. Dev. Averag
e Std. Dev. Averag

e Std. Dev. Averag
e Std. Dev. 

Ag 402 12 412.8 7.4 60.3 1.3 61.35 2.20 

As n.a. n.a. 2,084 126 146 3 143.1 6.0 

Au 2.61 0.15 1.62 0.95 n.a. n.a. <0.005 n.a. 

Cu 18,300 400 18,344 253 488 12 503.6 14.2 

* - Au by Fire Assay with AA or ICP finish (30 gm); Ag by Fire Assay with gravimetric finish (30 gm); Ag, Cu and 
Zn by 4-acid digestion with AA or ICP finish 

** - all elements by Aqua Regia digestion with ICP or AAS finish 

 

For elements certified for the reference materials, results fell within expected ranges for the analytical 
techniques used.  The gold certified values for reference material CDN ME-4 were determined by fire 
assay on a 30 gram charge.  Gold results for the ICP- MS Super Trace method (0.5 grams) range from 
0.92 to 3.69 g/t which likely reflects poor homogeneity of the reference material with a 0.5 gram 
subsample and not necessarily a bias in the laboratory performance.  

ALS provides internal quality control data including standards, analytical blanks, solution blanks and pulp 
duplicates.  These data were reviewed and there does not appear to be any consistence biases with respect 
to the expected values thus validating the Meryllion quality control data. 

Field Duplicates 

A total of 17 pairs of field duplicates were submitted.  Field duplicates demonstrate reasonable 
reproducibility and data are considered suitable for exploration targeting. 

Summary Assay Quality Assurance/Quality Control 

Prior to 2012, no quality control data are available.  The company and laboratory quality control programs 
post-2012 indicate that the geochemical data are suitable for early stage exploration targeting.  The 
analytical method for samples analyzed in 2014 used a small sample aliquot, 0.5 grams, and may under-
report gold and silver.  

Security of Samples 

Samples collected by Meryllion were collected in plastic sampling bags which were closed with cable ties 
after insertion of two sample number tags, one of which was stapled to the inside the bag.  The samples 
bags were stored in larger rice bags and transported off the property to a waiting vehicle at the road by 
mules.  From there, they were transported directly to the laboratory facilities in Mendoza by Company 
vehicle and driver. 
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The analytical results were received from the lab in electronic form and directly stored on Meryllion’s 
server in its Buenos Aires Office.  This server is backed up daily onto mirror drives as well as weekly 
onto external drives that are stored off site at the Company manager’s premises. 

In the authors’ opinion, the sample preparation, analytical procedures, and security employed by 
Meryllion are adequate and comply with industry standards.  All of the data are considered valid for 
regional exploration surveys and drill hole targeting but attention to the variability in the data sets is 
required when combing them. 

Mineral Resources and Mineral Reserves 

There are no Mineral Resources or Reserves for the Cerro Amarillo Project. 

Exploration and Development 

The results of the exploration campaigns of 2007-2008, 2011-2012, and 2013-2014 have resulted in the 
development of a drill proposal in order to test geological, geochemical, and geophysical targets on the 
Cerro Apero, Vaca de Cobre, Cajon Grande, and La Blanca prospects.  Due to the timing associated with 
the receipt of congressional ratification, proceeding with the drill program is dependent upon the 
Company receiving such ratification.  Should the Company receive ratification of the drill permit, surface 
exploration to date has identified targets worthy of drill testing in each of the four major prospects.  The 
level of financing the Company is able to secure during 2015 will dictate the breadth of the drill program 
it anticipates to conduct during the 2015/2016 exploration season.  The following: 

• A one- or two-hole program at Cajon Grande which is deemed to offer the best probability of 
returning good assay results (effectively, promotional holes)  -  800m utilizing one heli-portable 
rig and operating out of a flycamp situated at Cajon Grande (Estimated Cost = $1.45m) 
 

•  A five-hole program at Cajon Grande (3 holes) and Vaca de Cobre (2 holes)  -  2000m utilizing 
two heli-portable rigs and operating out of an enlarged camp at Cajon Grande (Estimated Cost = 
$2.23m) 
 

• A program consisting of all 1°Priority holes  -  3500m utilizing two heli-portable rigs and one 
conventional rig, and operating out of a well set-up camp in Valle Noble on the western 
boundary of the property (Estimated Cost = $3.87m) 
 

• 1° and 2° Priority holes  -  6100m utilizing two heli-portable rigs and one conventional rig, and 
operating out of a well set-up camp in Valle Noble on the western boundary of the property 
(Estimated Cost = 4.71m) 
 

• 1°, 2°, and 3° Priority holes  -  6700m utilizing two heli-portable rigs and one conventional rig, 
and one conventional rig operating out of a well set-up camp in Valle Noble on the western 
boundary of the property (Estimated Cost = $5.33m) 
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APPENDIX B  
ANNUAL FINANCIAL STATEMENTS AND MD&A FOR THE YEAR ENDED SEPTEMBER 
30, 2014  
 
See attached 
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Crowe MacKay LLP
Member Crowe Horwath International

1100 - 1177 West Hastings Street
Vancouver, BC V6E 4T5
+1.604.687.4511 Tel
+1.604.687.5805 Fax
+1.800.351.0426 Toll Free

www.crowemackay.ca

Independent Auditors' Report

To the Shareholders of
Meryllion Resources Corp.

We have audited the accompanying consolidated financial statements of Meryllion Resources Corp. and its subsidiaries,
which comprise the consolidated statements of financial position as at September 30, 2014 and September 30, 2013, and
the consolidated statements of comprehensive loss, changes in equity and cash flows for the years  then ended, and a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Consolidated  Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

Auditors' Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We conducted
our audits in accordance with Canadian generally accepted auditing standards. Those standards require that we comply
with ethical requirements and plan and perform the audits to obtain reasonable assurance about whether the consolidated
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the entity's preparation and fair presentation of the
consolidated financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity's internal control.  An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for our
audit opinion. 

Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of

Meryllion Resources Corp. and its subsidiaries as at September 30, 2014 and September 30, 2013 and its financial

performance and its cash flows for the years then ended in accordance with International Financial Reporting Standards. 

Emphasis of matter
Without modifying our opinion, we draw attention to Note 1 to the consolidated financial statements which describes the
material uncertainty that may cast significant doubt about the ability of Meryllion Resources Corp. to continue as a going
concern. 

"Crowe MacKay LLP"

Chartered Accountants
Vancouver, British Columbia 
December 17, 2014



MERYLLION RESOURCES CORP. 
Consolidated Statements of Financial Position 
(In Canadian Dollars) 

 
 

Page 3 
 

September 30, September 30,

NOTES 2014 2013

ASSETS

Current assets

Cash and cash equivalents 1,539,958$       27,767$               

Accounts receivable 2,980                  1,419

Prepaid expenses and deposits 29,437               5,085

1,572,375         34,271                 

Non-current assets

Mineral interests 11 339,392             763,807

Property, plant and equipment 12 25,166               -                        

364,558             763,807               

TOTAL ASSETS 1,936,933$       798,078$            

LIABILITIES

Current liabilities

Accounts payable and accrued liabilities 10 207,263$          60,376$               

207,263             60,376

EQUITY

Share capital 13 14,755,184 -                        

Share-option reserve 315,499             -                       

Contributed surplus -                       9,863,711

Accumulated other comprehensive (loss)/income (160,337) 46,909

Accumulated deficit (13,180,676) (9,172,918)

1,729,670 737,702               

TOTAL LIABILITIES AND EQUITY 1,936,933$       798,078$            

Commitments (Note 16)

The accompanying notes are an integral part of these consolidated financial statements

APPROVED ON BEHALF OF THE BOARD OF DIRECTORS:

"David Birkenshaw"

DIRECTOR

As at

DIRECTOR

"Gregory Shenton"
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NOTES 2014 2013

ADMINISTRATIVE EXPENSES

Depreciation 12 5,338$                -$                     

Insurance 40,104               -                       

Investor relations 32,611               3,556

Office and administration 63,177               47,302

Professional fees 446,900             178,319

Regulatory and filing fees 52,370               12,528

Rent 39,559               39,261

Salaries and benefits 528,107             531,779

Share-based compensation 13 315,499             24,079

Travel 157,049             87,998

1,680,714         924,822               

Evaluation and exploration expenses 8 1,861,883         712,620

OTHER (INCOME)/EXPENSES

Interest income (25,525) -                        

Foreign exchange gain (258,368) (61,072)

Impairment of mineral interests 11 749,054 -                       

Other expenses -                      2,220                   

NET LOSS FOR THE YEAR 4,007,758 1,578,590           

OTHER COMPREHENSIVE (INCOME)/LOSS

Unrealized (gain)/loss on translation to reporting currency 207,246 (33,922)

COMPREHENSIVE LOSS FOR THE YEAR 4,215,004$       1,544,668$         

LOSS PER SHARE

Basic and diluted 0.28$                  0.09$                   

WEIGHTED AVERAGE NUMBER OF SHARES OUTSTANDING

Basic and diluted 14,075,762      17,125,600

The accompanying notes are an integral part of these consolidated financial statements

Twelve months ended

September 30, 
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The accompanying notes are an integral part of these consolidated financial statements

NOTES

Number of 

shares

Share 

Capital

Share-option 

Reserve

Contributed 

Surplus

Accumulated 

Other 

Comprehensive 

Income (Loss) - 

Currency 

Translation 

Adjustment

Accumulated 

deficit Total

Balances as at October 1, 2013 -               -$                      -$                      9,863,711$     46,909$               (9,172,918)$    737,702$         

Contribution from Concordia Resource Corp. 2 -               -                        -                        364,467 -                        -                    364,467

Shares issued for:

Plan of arrangement 2 17,125,510 14,755,184 -                        (10,228,178) -                        -                    4,527,006

Share-based compensation -               -                        315,499 -                   -                        -                    315,499

Net loss and comprehensive loss for the year -               -                        -                        -                   (207,246) (4,007,758) (4,215,004)

Balances as at September 30, 2014 17,125,510 14,755,184$   315,499$        -$                      (160,337)$           (13,180,676)$  1,729,670$      

Balances as at October 1, 2012 -               -$                      -$                      8,286,247$      12,987$                (7,594,328)$     704,906$          

Contribution from Concordia Resource Corp. 2 -               -                        -                        1,577,464 -                        -                    1,577,464

Net loss and comprehensive income for the year -               -                        -                        -                   33,922 (1,578,590) (1,544,668)

Balances as at September 30, 2013 -               -$                      -$                      9,863,711$      46,909$                (9,172,918)$     737,702$          
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NOTES 2014 2013

OPERATING ACTIVITIES

Net loss for the year (4,007,758)$    (1,578,590)$      

Items not involving cash:

Depreciation 5,338 -                       

Foreign exchange gain (258,368) (61,072)

Share-based compensation 315,499 24,079

Impairment of mineral interests 11 749,054 -                       

Other expenses -                      2,220

Changes in non-cash working capital:

Accounts receivable (1,561) 165

Prepaid expenses and deposits (24,352) 150,280

Accounts payable and accrued liabilities 146,887 25,979

Cash used in operating activities (3,075,261) (1,436,939)

INVESTING ACTIVITIES

Additions to mineral interests 11 (274,716) (172,685)

Additions to property, plant and equipment 12 (30,504) -                       

Cash used in investing activities (305,220) (172,685)

FINANCING ACTIVITIES

Cash provided via Plan of Arrangement 2 4,527,006 -                       

Advances and funding provided by Concordia Resource Corp
 (1) 104,436 1,553,385

Cash provided by financing activities 4,631,442 1,553,385

Effect of foreign exchange on cash and cash equivalents 261,230 63,201

Net increase in Cash and cash equivalents 1,512,191 6,962

Cash and cash equivalents, beginning of year 27,767 20,805

Cash and cash equivalents, end of year 1,539,958$      27,767$              

Comprised of:

Cash 239,958$          27,767$              

Cash equivalents 1,300,000 -                       

Total Cash and cash equivalents 1,539,958$      27,767$              

Supplemental cash flow information (Note 15)

The accompanying notes are an integral part of these consolidated financial statements

Twelve months ended

September 30, 

(1)
The advances and funding provided by Concordia Resource Corp. ("Concordia") represents the historic funding

provided by Concordia and the allocation of general and administrative expenses of Concordia under the continuity of

interest basis of accounting prior to the Plan of Arrangement transaction described in Note 2.
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1. NATURE OF OPERATIONS 
 
Meryllion Resources Corp. (“MRC”) was incorporated on July 25, 2013 under the laws of British 
Columbia as a wholly-owned subsidiary of Kaizen Discovery Inc., formerly Concordia Resource Corp. 
(“Concordia”).  On December 4, 2013, a Plan of Arrangement (the “Arrangement”) was approved by 
the shareholders of Concordia whereby Concordia distributed 100% of its interest in MRC to its 
shareholders.  Concurrently with the completion of the Arrangement, Meryllion Resources Corp. 
together with its subsidiaries (collectively known as the “Company” or “Meryllion”) obtained 
approval to list its common shares on the TSX Venture Exchange (“TSX-V”) and began trading under 
the ticker symbol MYR on December 6, 2013.  For additional details on the transaction please see 
Note 2. 
 
The Company’s head office is located at 355 Burrard Street, Suite 1100, Vancouver, British Columbia, 
V6C 2G8 and its registered and records office is located at 355 Burrard Street, Suite 1800, Vancouver 
British Columbia, V6C 2G8. 
 
Meryllion is a natural resource company engaged in the acquisition and exploration of resource 
properties in South America. 
 
These consolidated financial statements have been prepared on a going-concern basis, which 
contemplates the Company will continue into operations for the foreseeable future and will be able 
to realize its assets and discharge its liabilities in the normal course of business.  To date, the 
Company has not generated revenues from operations and is considered to be in the exploration 
stage.  The amounts shown as mineral interests represent acquisition costs incurred to date and do 
not necessarily represent current or future values.  The underlying value of mineral interests are 
entirely dependent on the existence of economically recoverable reserves, securing and maintaining 
title and beneficial interest in the properties, the ability of the Company to obtain necessary financing 
to complete permitting, exploration, development and future profitable production or proceeds from 
the disposition thereof.   
 
The Company does not believe its current working capital is sufficient to maintain its core operations 
for the next twelve months, and additional funding will be required by the Company to complete its 
strategic objectives and continue as a going concern.  There is no certainty that additional financing 
at terms that are acceptable to the Company will be available.  The Company may raise additional 
funds through debt, the issuance of shares or through a strategic partnership.  The inability to obtain 
additional financing would cast substantial doubt on the Company’s ability to continue as a going 
concern.   
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2. PLAN OF ARRANGEMENT 
 
In October 2013, Concordia and MRC entered into a vend-in agreement (the “Vend-In Agreement”), 
whereby MRC issued 17,125,510 common shares to Concordia in exchange for approximately 
$4,700,000 in cash, subject to closing adjustments, and Concordia’s 100% interest in Meryllion 
Minerals Corporation (“MMC”).   The net cash received by the Company after closing adjustments 
was $4,527,006.  The Vend-In Agreement resulted in MRC controlling a 100% interest in MMC and 
Concordia’s indirect interest in the Providencia and Cerro Amarillo Projects and the related assets in 
Meryllion Argentina SA, a wholly-owned subsidiary of MMC (together called the “Argentine Assets”).   
On December 4, 2013, pursuant to the Arrangement, all Concordia common shares were consolidated 
on a 5:1 basis and each shareholder of Concordia then received one Meryllion common share for 
every post-consolidated Concordia common share held as at the effective date of the Arrangement, 
and exchanged each old common share of Concordia for a new common share of 
Concordia.   Concurrently with the completion of the Arrangement, Meryllion obtained approval to 
list its common shares on the TSX-V and began trading under the ticker symbol MYR on December 6, 
2013.    
 
The Vend-In Agreement and Arrangement were approved by the board of directors of each of 
Concordia and Meryllion and the Arrangement was approved by the shareholders of Concordia, and 
was accepted for filing by the TSX Venture Exchange on behalf of both Concordia and Meryllion. 
 
The Company’s consolidated results of operations, financial position and cash flows for the 
comparative periods prior to the twelve months ended and as at September 30, 2014, reflect the 
assets, liabilities, and expenses directly attributable to the Argentine Assets and management’s 
estimates of general and administration expenses directly related to the operations.  The allocation of 
general and administrative expenses was calculated on the basis of the ratio of expenditures incurred 
on the Providencia and Cerro Amarillo Projects as compared to the expenditures incurred on all of 
Concordia’s properties during each quarter.  The contributed surplus of the Company as at October 1, 
2013 of $9,863,711 represents the cash advances and historic allocation of general and 
administrative expenses from Concordia to that date.  The Company allocated an additional $16,365 
of Concordia’s general and administrative expenses for the period covering October 1, 2013 to 
December 4, 2013.  Upon closing of the Arrangement $10,228,178, representing the aggregate 
contribution by Concordia up to the closing of the Arrangement, was transferred to share capital of 
the Company. 
 
Management cautions readers of these consolidated financial statements that the allocation of 
historic expenses may not be indicative of the actual expenses that would have been incurred, and do 
not reflect the Company’s consolidated results of operations, financial position and cash flows, had 
the Company been operating as a separate, stand-alone public company for the periods presented.  
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3. BASIS OF PRESENTATION 
 
(a) Statement of compliance 
 
These consolidated financial statements, including comparatives, have been prepared in accordance 
with International Financial Reporting Standards (“IFRS”), as issued by the International Accounting 
Standards Board (“IASB”) and interpretations of the International Financial Reporting 
Interpretations Committee (“IFRIC”), effective September 30, 2014. 
 
(b) Basis of presentation 
 
These consolidated financial statements are expressed in Canadian Dollars, the Company’s 
presentation currency and have been prepared on the historical cost basis except for certain financial 
instruments, which are measured at fair value.  In addition, these consolidated financial statements 
have been prepared using the accrual basis of accounting, except for cash flow information.  The 
accounting policies set out in this Note 4 have been applied consistently to all periods presented in 
these consolidated financial statements as if the policies have always been in effect. 
 
These consolidated financial statements were reviewed by the Audit Committee and approved and 
authorized for issue by the Board of Directors on December 17, 2014.  
 
 

4. SIGNIFICANT ACCOUNTING POLICIES 
 
(a) Basis of consolidation 
 
The consolidated financial statements for the twelve months ended and as at September 30, 2014, 
include the accounts of the Company, the Company’s wholly-owned Canadian subsidiary Meryllion 
Minerals Corp., Meryllion Minerals Corp.’s wholly-owned Argentine subsidiary Meryllion Argentina 
SA and an allocation of Concordia’s general and administrative expenses from October 1, 2013 to 
December 4, 2013.  All inter-company transactions and balances have been eliminated. 
 
The historic consolidated financial statements for the twelve months ended and as at September 30, 
2013, include an allocation of Concordia’s general and administrative expenses and the accounts of 
Concordia’s wholly-owned Canadian subsidiary Meryllion Minerals Corp. and its wholly-owned 
Argentine subsidiary Meryllion Argentina SA.  All inter-company transactions and balances have 
been eliminated. 
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
(b) Critical accounting estimates and judgements 
 
The preparation of these consolidated financial statements requires management to make certain 
estimates, judgements and assumptions that affect the reported amounts of assets and liabilities at 
the date of the financial statements and reported amounts of expenses during the reporting period.  
Actual outcomes could differ from these estimates.  These consolidated financial statements include 
estimates which, by their nature, are uncertain.  The impacts of such estimates are pervasive 
throughout the financial statements, and may require accounting adjustments based on future 
occurrences.  Revisions to accounting estimates are recognized in the period in which the estimate is 
revised and future periods if the revision affects both current and future periods.  These estimates 
are based on historical experience, current and future economic conditions and other factors, 
including expectations of future events that are believed to be reasonable under the circumstances. 
 
Critical accounting estimates 

Significant assumptions about the future and other sources of estimation uncertainty that 
management has made at the end of the reporting period, that could result in a material adjustment 
to the carrying amounts of assets and liabilities, in the event that actual results differ from 
assumptions made, relate to, but are not limited to, the determination of environmental obligations, 
the recoverability of mineral interests, the assumptions used in the determination of the fair value of 
share-based compensation, the assumptions used to estimate the useful life of property, plant and 
equipment and the assumptions used to allocate Concordia’s general and administrative expenses.  
 
Critical accounting judgements 

Critical accounting judgements are accounting policies that have been identified as being complex or 
involving subjective judgements or assessments.  
 
Functional currency 
In accordance with IAS 21 “The Effects of Changes in Foreign Exchange Rates”, management 
determined that the functional currency of Meryllion is the Canadian dollar and the functional 
currency of the Company’s wholly-owned subsidiaries Meryllion Minerals Corp. and Meryllion 
Argentina SA is the US dollar, as they are the currencies of the primary economic environments in 
which the companies operate. 
 
Impairment of property, plant and equipment and mineral interests 
Assets or cash generating units are evaluated at each reporting date to determine whether there are 
any indications of impairment.  The Company considers both internal and external sources of 
information when making the assessment of whether there are indications of impairment for the 
Company’s property plant and equipment and mineral interests.  External sources of information 
considered are changes in the Company’s economic, legal and regulatory environment which it does 
not control but affect the recoverability of its mining assets.   Internal sources of information the 
Company considers include the manner in which mining properties and plant and equipment are 
being used or are expected to be used and indications of economic performance of the assets. 
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
 (c) Provisions 
 
Provisions are recognized when the Company has a present obligation (legal or constructive) as a 
result of a past event, it is probable that an outflow of resources embodying economic benefits will be 
required to settle the obligation and a reliable estimate can be made of the amount of the obligation. 
 
If the effect of the time value of money is material, provisions are determined by discounting the 
expected future cash flows at a pre-tax rate that reflects current market assessments of the time 
value of money and, where appropriate, the risks specific to the liability.  Where discounting is used, 
the increase in the provision due to the passage of time is recognized as a finance cost. 
 
(d) Foreign currency translation 
 
Functional and presentation currency 

Items included in the financial statements of each of the Company’s subsidiaries are measured using 
the currency of the primary economic environment in which the entity operates (the functional 
currency).  These consolidated financial statements are presented in Canadian Dollars.  The 
Company’s functional currency is the Canadian dollar and its wholly-owned subsidiaries’ functional 
currency is the US dollar.  
 
Transactions and balances 

Foreign currency transactions are translated into the functional currency using the exchange rates 
prevailing at the dates of the transactions.  Foreign currency monetary items are translated at the 
period-end exchange rate.  Non-monetary items measured at historical cost continue to be carried at 
the exchange rate at the date of the transaction.  Non-monetary items measured at fair value are 
reported at the exchange rate at the date when fair values were determined.   
 
Exchange differences arising on the translation of monetary items or on settlement of monetary 
items are recognized in profit or loss in the consolidated statement of comprehensive loss in the 
period in which they arise.  Exchange differences arising on the translation of non-monetary items 
are recognized in other comprehensive income (loss) in the consolidated statement of 
comprehensive loss to the extent that gains and losses arising on those non-monetary items are also 
recognized in other comprehensive income (loss).  Where the non-monetary gain or loss is 
recognized in profit or loss, the exchange component is also recognized in profit or loss.  
 
Parent and Subsidiary Companies 

The financial results and position of operations whose functional currency is different from the 
presentation currency are translated as follows: 

• assets and liabilities are translated at period-end exchange rates prevailing at that reporting 
date; and 

• income and expenses are translated at the average exchange rates for the period. 
 
Exchange differences are transferred directly to the consolidated statement of comprehensive loss 
and are included in a separate component of shareholders’ equity titled “Accumulated other 
comprehensive income or loss – currency translation adjustment”.  These differences are recognized 
in profit or loss in the period in which the operation is disposed of. 
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
(e) Evaluation and exploration expenses 
 
Evaluation and exploration expenses are comprised of costs that are directly attributable to: 

• researching and analyzing existing exploration data; 

• conducting geological studies, exploratory drilling and sampling; 

• examining and testing extraction and treatment methods; and 

• activities in relation to evaluating the technical feasibility and commercial viability of 
extracting a mineral resource. 

 

All exploration and evaluation expenditures are expensed until properties are determined to contain 
economically viable reserves.  When economically viable reserves have been determined, technical 
feasibility has been determined and the decision to proceed with development has been approved, 
the subsequent costs incurred for the development of that project are capitalized as mining 
properties, a component of property, plant and equipment.  
 
Development expenditures are net of the proceeds of the sale of ore extracted during the 
development phase.  Interest on borrowings related to the construction and development of assets 
are capitalized until substantially all the activities required to make the asset ready for its intended 
use are complete. 
 
The costs of removing overburden to access ore are capitalized as pre-production stripping costs and 
classified as mineral interests. 
 
(f) Mineral interests 
 
Mineral interests include any costs relating to the acquisition and claim maintenance of mineral 
properties, including option payments and annual fees to maintain the property in good standing.  
When economically viable reserves have been determined, technical feasibility has been determined 
and the decision to proceed with development has been approved by the Board of Directors, the 
capitalized mineral interests for that project are capitalized as mining properties, a component of 
property, plant and equipment.   
 
The Company assesses its capitalized mineral interests for indications of impairment on a regular 
basis and when events and circumstances indicate a risk of impairment.  A mineral interest is written 
down or written off when the Company determines that an impairment of value has occurred or 
when exploration results indicate that no further work is warranted. 
 
Although the Company has taken steps to verify title to mineral properties in which it has an interest, 
these procedures do not guarantee the Company’s title.  Such properties may be subject to prior 
agreements or transfers, or title may be affected by undetected defects. 
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
(g) Impairment of long-lived assets  
 
Long-lived assets are assessed for impairment at each reporting date. An impairment loss is 
recognized for the amount by which the asset’s carrying amount exceeds it recoverable amount.  The 
recoverable amount is the higher of an asset’s fair value less cost to sell and value in use.  Fair value is 
determined as the amount that would be obtained from the sale of the asset in an arm’s length 
transaction between knowledgeable and willing parties.  In assessing value in use, the estimated 
future cash flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the asset.  For the 
purposes of assessing impairment, assets are grouped at the lowest levels for which there are 
separately identifiable cash flows (cash generating units).  These are typically individual mines or 
development projects. 
 
Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-
generating unit) is increased to the revised estimate of its recoverable amount, but to an amount that 
does not exceed the carrying amount that would have been determined had no impairment loss been 
recognized for the asset (or cash-generating unit) in prior years.  A reversal of an impairment loss is 
recognized immediately in profit or loss. 
 
(h) Loss per share 
 
The basic loss per share is computed by dividing the net loss by the weighted average number of 
common shares outstanding during the period.  The diluted loss per share reflects the potential 
dilution of common share equivalents such as outstanding stock options and share purchase 
warrants, in the weighted average number of common shares outstanding during the period if 
dilutive.  The Company uses the treasury stock method of calculating fully diluted per share amounts 
whereby any proceeds from the exercise of stock options or other dilutive instruments are assumed 
to be used to purchase common shares at the average market price during the year. Diluted loss per 
share has not been presented separately as the outstanding options are anti-dilutive for each period 
presented. 
 
For comparative periods before the successful listing of the Company on the TSX-V (Note 2) the basic 
loss per share is calculated using the weighted average number of Concordia shares that were 
outstanding during the period.  The shareholders of Concordia received one common share of MRC 
for one common share of Concordia.  Prior to the completion of the spin-out transaction, Concordia 
consolidated its shares on a 5:1 basis.  Accordingly, the weighted average number of shares used is 
one-fifth of the weighted average number of shares of Concordia for the respective periods.   
   
(i) Cash and cash equivalents 
 
Cash and cash equivalents consist of cash on hand, bank balances, deposits held at call and 
certificates of deposits, money market instruments, including cashable guaranteed investment 
certificates with an original term to maturity of three months or less at date of purchase, and are 
carried at amortized cost. 
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
(j) Income Taxes 
 
Income tax expense comprises current and deferred tax.  Income tax is recognized in profit or loss 
except to the extent that it relates to items recognized directly in equity.   
 
Current tax 

Current tax expense is the expected tax payable on taxable income for the year, using tax rates 
enacted or substantively enacted at period end, adjusted for amendments to tax payable with regards 
to previous years.  
 
Deferred tax 

Deferred tax is accounted for using the liability method, providing for the tax effect of temporary 
differences between the carrying amount of assets and liabilities for financial reporting purposes and 
their respective tax bases. 
 
A deferred tax liability is recognized for all taxable temporary differences except where the deferred 
income tax liability arises from the initial recognition of goodwill, or the initial recognition of an asset 
or liability in a transaction that is not a business combination and, at the time of the transaction, 
affects neither the accounting profit nor taxable profit or loss in respect of taxable temporary 
differences associated with investments in subsidiaries, where the timing of the reversal of the 
temporary differences can be controlled and it is probable that the temporary differences will not 
reverse in the foreseeable future.   
 
A deferred income tax asset is recognized for all deductible temporary differences, carry-forward of 
unused tax credits and unused tax losses, to the extent that it is probable that taxable profit will be 
available against which the deductible temporary differences, and the carry-forward of unused tax 
credits and losses can be utilized, except where the deferred income tax asset related to the 
deductible temporary difference arises from the initial recognition of an asset or liability in a 
transaction that is not a business combination and, at the time of the transaction, affects neither the 
accounting profit nor taxable profit or loss.  In respect of deductible temporary differences associated 
with investments in subsidiaries, deferred tax assets are recognized only to the extent that it is 
probable that the temporary differences will reverse in the foreseeable future and taxable profit will 
be available against which the temporary differences can be utilized. 
 
Deferred tax is measured on an undiscounted basis using the tax rates that are expected to apply in 
the period when the liability is settled or the asset is realized, based on tax rates and tax laws enacted 
or substantively enacted at the statement of financial position date.  Deferred tax assets and liabilities 
are offset when they relate to income taxes levied by the same taxation authority and the Company 
intends to settle its current tax assets and liabilities on a net basis. 
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
(k) Share-based compensation 
 
The Company grants share-based awards to certain officers, employees, directors and other eligible 
persons. For equity-settled awards, the fair value is charged to the consolidated statement of 
comprehensive loss and credited to the related reserve account, on a straight-line basis over the 
vesting period, after adjusting for the estimated number of awards that are expected to vest. 
 
The fair value of the equity-settled awards is determined at the date of the grant.  In calculating fair 
value, no account is taken of any vesting conditions, other than conditions linked to the price of the 
shares of the Company.  The fair value is determined by using the Black-Scholes option pricing 
model.  At each statement of financial position date, the cumulative expense representing the extent 
to which the vesting period has expired and management’s best estimate of the awards that are 
ultimately expected to vest is computed.  The movement in cumulative expense is recognised in the 
consolidated statement of comprehensive loss with a corresponding entry against the related 
reserve.  No expense is recognised for awards that do not ultimately vest. 
 
Where equity instruments are granted to non-employees, they are recorded at the fair value of the 
goods or services received in the consolidated statement of comprehensive loss/income, unless they 
are related to the issuance of shares.  Amounts related to the issuance of shares are recorded as a 
reduction of share capital.  When the value of goods or services received in exchange for the share-
based payment cannot be reliably estimated, the fair value is measured by use of a valuation model. 
The fair value of stock options granted to non-employees is re-measured at the earlier of each 
financial reporting or vesting date, and any adjustment is charged or credited to operations upon re-
measurement. 
 
(l) Share capital 
 
Common shares  

Common shares are classified as equity. Transaction costs directly attributable to the issue of 
common shares and share options are recognized as a deduction from equity, net of any tax effects.  
 
Equity units  

The Company has adopted a residual value method with respect to the measurement of shares and 
warrants issued as private placement equity units.  The residual value method first allocates value to 
the more easily measurable component based on fair value and then the residual value, if any, to the 
less easily measurable component.  The fair value of the common shares issued in the private 
placements are determined to be the more easily measurable component and are valued at their fair 
value, as determined by the closing quoted bid price on the announcement date.  The balance, if any, 
is allocated to the attached warrants.  The value attributed to the warrants is recorded as an equity 
reserve.  If the warrants are exercised, the value attributable to the warrants is transferred to share 
capital. 
 

  



MERYLLION RESOURCES CORP. 
Notes to the Consolidated Financial Statements 
Twelve months ended September 30, 2014 
(In Canadian Dollars) 

 
 

Page 16 
 

4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
(m) Property, plant and equipment (“PPE”) 
 
Property, plant and equipment is recorded at cost less accumulated depreciation and accumulated 
impairment losses.  The cost of an item of PPE includes its purchase price, any costs directly 
attributable to bringing the asset to the location and condition necessary for it to be capable of 
operating in the manner intended by management and the estimated close down and restoration 
costs associated with dismantling and removing the asset. 
 
Depreciation is provided at rates calculated to write off the cost of PPE, less their estimated residual 
value, using the straight-line method or unit-of-production method over their expected useful lives as 
follows: 

• Office equipment – 5 years straight-line basis 

• Furniture and fixtures – 5 years straight-line basis 
 
When major components of an item of PPE have different useful lives, they are accounted for as 
separate items of PPE and depreciated as per each component’s useful life.   
 
An item of PPE is derecognized upon disposal, when held for sale or when no future economic 
benefits are expected to arise from the continued use of the asset.  Any gain or loss arising on 
disposal, determined as the difference between the net disposal proceeds and the carrying value of 
the asset, is recognized in profit or loss in the consolidated statement of comprehensive loss. 
 
Estimates of residual values and useful lives are reassessed annually and any change in estimate is 
taken into account in the determination of remaining depreciation charges.  Depreciation commences 
on the date when the asset is available for use. 
 
(n) Financial instruments 
 
Financial assets and liabilities are recognized when the Company becomes a party to the contractual 
provisions of the instrument.  Financial assets are derecognized when the rights to receive cash flows 
from the assets have expired or have been transferred and the Company has transferred 
substantially all risks and rewards of ownership. 
 
All of the Company’s financial instruments are classified into one of two categories: loans-and-
receivables and other-financial-liabilities.  All financial instruments are initially measured in the 
consolidated statement of financial position at fair value.  Subsequent measurement and changes in 
fair value will depend on their initial classification.  Loans-and-receivables and other-financial-
liabilities are measured at amortized cost. 
 
The Company does not use derivative instruments or hedges to manage risks.  Transaction costs 
related to all financial instruments will be expensed in the period incurred. 
 
Financial assets and liabilities are offset and the net amount reported in the consolidated statement 
of financial position when there is a legally enforceable right to offset the recognized amounts and 
there is an intention to settle on a net basis, or realize the asset and settle the liability simultaneously. 
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
(o) Changes in accounting standards  
 
The Company adopted the following accounting standards effective October 1, 2013.  The adoption of 
these accounting standards had no significant impact on these consolidated financial statements.  
 
The accounting standards adopted were:  

• IFRS 7 Financial Instruments: Disclosures  

• IFRS 10 Consolidated Financial Statements  

• IFRS 11 Joint Arrangements  

• IFRS 12 Disclosure of Interests in Other Entities  

• IFRS 13 Fair Value Measurement 
 
 

5. FUTURE ACCOUNTING POLICIES  
 
The following are revised accounting standards, amendments and interpretations that are effective 
for annual periods beginning on or after January 1, 2014.  Although the Company does not expect any 
of the following changes to have a material impact on the financial results of the Company, the 
Company has not yet fully assessed the impact of these standards and amendments. Where 
permitted, the Company has determined to not adopt any of these future accounting policies early. 
 
IAS 32 Financial Instruments: Presentation 

Amends IAS 32 to clarify certain aspects because of diversity in application of the requirements on 
offsetting, focused on four main areas: 

• the meaning of “currently has a legally enforceable right of set-off” 

• the application of simultaneous realization and settlement 

• the offsetting of collateral amounts 

• the unit of account for applying the offsetting requirements. 
These amendments are applicable for annual reporting periods beginning on or after January 1, 
2014. 
 
IAS 36 Impairment of Assets 

Amends the disclosure requirements of IAS 36, requiring disclosure, in certain instances, of the 
recoverable amount of an asset or cash generating unit, and the basis for the determination of fair 
value less costs of disposal, when an impairment loss is recognized or when an impairment loss is 
subsequently reversed.  These amendments are applicable for annual reporting periods beginning on 
or after January 1, 2014. 
 
IFRIC 21 Levies 

Provides guidance on when to recognize a liability for a levy imposed by a government, both for 
levies that are accounted for in accordance with IAS 37 and those where the timing and amount of 
the levy is certain.  This interpretation is applicable to annual reporting periods beginning on or after 
January 1, 2014. 
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5. FUTURE ACCOUNTING POLICIES (Continued) 
 
Investment Entities (Amendments to IFRS 10, IFRS 12 and IAS 27) 

Amends IFRS 10, IFRS 12 and IAS 27 to: 

• provide “investment entities” (as defined) an exemption from the consolidation of particular 
subsidiaries and instead require that an investment entity measure the investment in each 
eligible subsidiary at fair value through profit or loss in accordance with IFRS 9 Financial 

Instruments or IAS 39 Financial Instruments: Recognition and Measurement 

• require additional disclosure about why the entity is considered an investment entity, details 
of the entity's unconsolidated subsidiaries, and the nature of relationship and certain 
transactions between the investment entity and its subsidiaries 

• require an investment entity to account for its investment in a relevant subsidiary in the 
same way in its consolidated and separate financial statements (or to only provide separate 
financial statements if all subsidiaries are unconsolidated). 

Applicable to annual reporting periods beginning on or after January 1, 2014. 
 
Annual Improvements 2010-2012 Cycle 

Makes amendments to the following standards: 

• IFRS 2 - Amends the definitions of 'vesting condition' and 'market condition' and adds 
definitions for 'performance condition' and 'service condition' 

• IFRS 3 - Require contingent consideration that is classified as an asset or a liability to be 
measured at fair value at each reporting date 

• IFRS 8 - Requires disclosure of the judgements made by management in applying the 
aggregation criteria to operating segments, clarify reconciliations of segment assets only 
required if segment assets are reported regularly 

• IFRS 13 - Clarify that issuing IFRS 13 and amending IFRS 9 and IAS 39 did not remove the 
ability to measure certain short-term receivables and payables on an undiscounted basis 
(amends basis for conclusions only) 

• IAS 16 and IAS 38 - Clarify that the gross amount of property, plant and equipment is 
adjusted in a manner consistent with a revaluation of the carrying amount 

• IAS 24 - Clarify how payments to entities providing management services are to be disclosed 
Applicable to annual reporting periods beginning on or after July 1, 2014. 
 
Annual Improvements 2011-2013 Cycle 

Makes amendments to the following standards: 

• IFRS 1 - Clarify which versions of IFRS standards can be used on initial adoption (amends 
basis for conclusions only) 

• IFRS 3 - Clarify that IFRS 3 excludes from its scope the accounting for the formation of a joint 
arrangement in the financial statements of the joint arrangement itself 

• IFRS 13 - Clarify the scope of the portfolio exception in paragraph 52 

• IAS 40 - Clarify the interrelationship of IFRS 3 and IAS 40 when classifying property as 
investment property or owner-occupied property 

Applicable to annual reporting periods beginning on or after July 1, 2014. 
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5. FUTURE ACCOUNTING POLICIES (Continued) 
 
IFRS 11 Joint Arrangements   

Amends IFRS 11  to require an acquirer of an interest in a joint operation in which the activity 
constitutes a business (as defined in IFRS 3) to: 

• apply all of the business combinations accounting principles in IFRS 3 and other IFRS 
standards, except for those principles that conflict with the guidance in IFRS 11 

• disclose the information required by IFRS 3 and other IFRS standards for business 
combinations 

The amendments apply both to the initial acquisition of an interest in joint operation, and the 
acquisition of an additional interest in a joint operation (in the latter case, previously held interests 
are not re-measured).  Applicable to annual reporting periods beginning on or after January 1, 2016. 
 
Clarification of Acceptable Methods of Depreciation (Amendments to IAS 16 and IAS 38) 

Amends IAS 16 and IAS 38 to: 

• clarify that a depreciation method that is based on revenue that is generated by an activity 
that includes the use of an asset is not appropriate for property, plant and equipment 

• introduce a rebuttable presumption that an amortisation method that is based on the 
revenue generated by an activity that includes the use of an intangible asset is inappropriate, 
which can only be overcome in limited circumstances where the intangible asset is 
expressed as a measure of revenue, or when it can be demonstrated that revenue and the 
consumption of the economic benefits of the intangible asset are highly correlated 

• add guidance that expected future reductions in the selling price of an item that was 
produced using an asset could indicate the expectation of technological or commercial 
obsolescence of the asset, which, in turn, might reflect a reduction of the future economic 
benefits embodied in the asset 

Applicable to annual reporting periods beginning on or after January 1, 2016. 
 
IAS 27 Separate Financial Statements  

Amends IAS 27 to permit investments in subsidiaries, joint ventures and associates to be optionally 
accounted for using the equity method in separate financial statements.  Applicable to annual 
reporting periods beginning on or after January 1, 2016. 
 
Annual Improvements 2012-2014 Cycle 

Makes amendments to the following standards: 

• IFRS 5 - Adds specific guidance in IFRS 5 for cases in which an entity reclassifies an asset 
from held-for-sale to held-for-distribution or vice versa and cases in which held-for-
distribution accounting is discontinued 

• IFRS 7 - Additional guidance to clarify whether a servicing contract is continuing 
involvement in a transferred asset, and clarification on offsetting disclosures in condensed 
interim financial statements 

• IAS 19 - Clarify that the high quality corporate bonds used in estimating the discount rate for 
post-employment benefits should be denominated in the same currency as the benefits to be 
paid 

• IAS 34 - Clarify the meaning of 'elsewhere in the interim report' and require a cross-
reference 

Applicable to annual reporting periods beginning on or after July 1, 2016. 
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5. FUTURE ACCOUNTING POLICIES (Continued) 
 
IFRS 15 Revenue from Contracts with Customers 

IFRS 15 provides a single, principles based five-step model to be applied to all contracts with 
customers. 
 
The five steps in the model are as follows: 

• Identify the contract with the customer 

• Identify the performance obligations in the contract 

• Determine the transaction price 

• Allocate the transaction price to the performance obligations in the contracts 

• Recognise revenue when (or as) the entity satisfies a performance obligation 
 
Guidance is provided on topics such as the point in which revenue is recognised, accounting for 
variable consideration, costs of fulfilling and obtaining a contract and various related matters.  New 
disclosures about revenue are also introduced.  Applicable to an entity's first annual financial 
statements for a period beginning on or after January 1, 2017. 
 
IFRS 9 Financial Instruments (2014)  

A finalised version of IFRS 9 which contains accounting requirements for financial instruments, 
replacing IAS 39 and supersedes IFRS 9 (2009), IFRS 9 (2010) and IFRS 9 (2013), but these 
standards remain available for application if the relevant date of initial application is before 1 
February 2015. 
 
The standard contains requirements in the following areas: 

• Classification and measurement - Financial assets are classified by reference to the business 
model within which they are held and their contractual cash flow characteristics. The 2014 
version of IFRS 9 introduces a 'fair value through other comprehensive income' category for 
certain debt instruments. Financial liabilities are classified in a similar manner to under IAS 
39, however there are differences in the requirements applying to the measurement of an 
entity's own credit risk 

• Impairment - The 2014 version of IFRS 9 introduces an 'expected credit loss' model for the 
measurement of the impairment of financial assets, so it is no longer necessary for a credit 
event to have occurred before a credit loss is recognised 

• Hedge accounting - Introduces a new hedge accounting model that is designed to be more 
closely aligned with how entities undertake risk management activities when hedging 
financial and non-financial risk exposures 

• Derecognition - The requirements for the derecognition of financial assets and liabilities are 
carried forward from IAS 39 

 
Depending on the chosen approach to applying IFRS 9, the transition can involve one or more than 
one date of initial application for different requirements. This standard and its consequential 
amendments are applicable to annual reporting periods beginning on or after January 1, 2018. 
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6. FINANCIAL INSTRUMENTS 
 
(a) Designation and valuation of financial instruments 
 
The Company has designated its cash and cash equivalents and accounts receivable as loans-and-
receivables and accounts payable and accrued liabilities as other-financial-liabilities.  
 
The carrying values of cash and cash equivalents, accounts receivable and accounts payable and 
accrued liabilities approximate their fair values because of the short-term maturity of these financial 
instruments.  
 
The following table summarizes the designation of the Company’s financial instruments that are 
measured subsequent to initial recognition at fair value, grouped into Level 1 to 3 based on the 
degree to which the inputs used to determine the fair value are observable: 

• Level 1 of the fair value hierarchy includes unadjusted quoted prices in active markets for 
identical assets or liabilities; 

• Level 2 of the hierarchy includes inputs that are observable for the asset or liability, either 
directly or indirectly; and 

• Level 3 includes inputs for the asset or liability that are not based on observable market 
data.  

 
The Company does not have any financial instruments included in Level 1, 2 and 3. 
 
The Company’s financial instruments as at September 30, 2014 are as follows: 
 

 
 

  

September 30, September 30,

2014 2013

Financial assets

Loans-and-receivables

Cash and cash equivalents 1,539,958$       27,767$               

Accounts receivable 2,980 1,419

Total financial assets 1,542,938$       29,186$               

Financial liabilities

Other-financial-liabilities

Accounts payable and accrued liabilities 207,263$          60,376$               

Total financial liabilities 207,263$          60,376$               

As at
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6. FINANCIAL INSTRUMENTS (Continued) 
 
(b) Financial Risk 
 
The Company may be exposed to risks of varying degrees of significance which could affect its ability 
to achieve its strategic objectives.  The Company manages risks to minimize potential losses.  The 
main objective of the Company’s risk management process is to ensure that the risks are properly 
identified and that the capital base is adequate in relation to those risks.  The Company’s risk 
exposure and the impact on the Company’s financial instruments are summarized below: 
 
Credit risk 

Credit risk is the risk of potential loss to the Company if the counterparty to a financial instrument 
fails to meet its contractual obligations.  
 
The Company is exposed to credit risk with respect to its cash and cash equivalents and accounts 
receivable.  The Company’s maximum exposure to credit risk is the amounts disclosed in the 
consolidated statement of financial position.  Credit risk associated with cash and cash equivalents is 
minimized by placing these instruments with major Canadian financial institutions with strong 
investment-grade ratings as determined by a primary ratings agency.  Credit risk associated with 
accounts receivable is minimal due to the immaterial nature of these miscellaneous receivables. 
 
Liquidity risk 

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall 
due.  The Company’s approach to managing liquidity is to evaluate current and expected liquidity 
requirements under both normal and stressed conditions to ensure that it maintains sufficient 
reserves of cash and cash equivalents to meet its liquidity requirements in the short and long term.  
This is achieved by ensuring that no liabilities are incurred that the Company does not have the 
ability to discharge in 30 days or less.  The Company also prepares annual budgets, which are 
regularly monitored and updated as considered necessary. 
 
At September 30, 2014, the Company had a cash and cash equivalent balance of $1,539,958 
(September 30, 2013 - $27,767) to settle current liabilities of $207,263 (September 30, 2013 - 
$60,376).  All of the Company's financial liabilities have contractual maturities of less than 30 days 
and are subject to normal trade terms. 
 
Market risk 

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 
due to changes in market factors.  Market risk comprises three types of risk: price risk, interest rate 
risk and currency risk. 
 
Price risk 

Price risk is the risk that the fair value of future cash flows of the Company’s financial instruments 
will fluctuate because of changes in market prices.  The Company is not exposed to price risks. 
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6. FINANCIAL INSTRUMENTS (Continued) 
 
Interest rate risk 

Interest rate risk is the risk that the fair values and future cash flows of the Company will fluctuate 
because of changes in market interest rates.  The Company is exposed to interest rate risk to the 
extent that the cash maintained at the financial institutions is subject to a floating rate of interest.  
The interest rate risk on cash is not considered significant. 
 
Currency risk 

Currency risk is the risk that the fair values or future cash flows of the Company’s financial 
instruments will fluctuate because of changes in foreign currency exchange rates.   The Company is 
exposed to currency risk through financial assets and liabilities denominated in currencies other 
than the Canadian dollar, the Company’s presentation currency. 
 
The Company’s financial instruments denominated in currencies that are not the Canadian dollar as 
at September 30, 2014 are as follows: 

 
 
The Company’s sensitivity analysis suggests that a 10% depreciation or appreciation of the foreign 
currencies against the Canadian dollar would have resulted in an approximate $2,154 decrease or 
increase in the Company’s after-tax net earnings, respectively.  
 
As at September 30, 2014, US dollar amounts have been translated at a rate of C$1.1208 per US dollar 
and Argentine peso amounts have been translated at C$0.1320 per Argentine peso. 
 
 

7. CAPITAL MANAGEMENT 
 
The Company’s objectives when managing capital are to safeguard the Company’s ability to continue 
as a going concern in order to pursue the development and exploration of its mineral properties and 
to maintain a flexible capital structure, which optimizes the costs of capital to an acceptable risk. 
 
The Company depends on external financing to fund its activities and there can be no guarantee that 
external financing will be available at terms acceptable to the Company.  The Company does not 
believes its current working capital is sufficient to maintain its core operations for the next twelve 
months, and additional funding will be required by the Company to complete its strategic objectives 
and continue as a going concern.  There is no certainty that additional financing at terms that are 
acceptable to the Company will be available.  The capital structure of the Company currently consists 
of common shares and stock options.  The Company manages the capital structure and makes 
adjustments to it in light of changes in economic conditions and risk characteristics of the underlying 
assets.  In order to maintain or adjust the capital structure, the Company may issue new debt or new 
shares.  Management reviews its capital management approach on a regular basis.  There were no 
changes in the Company’s approach to capital management and the Company is not subject to any 
externally imposed capital requirements.  

Argentine C$

US$ Peso equivalent

Cash and cash equivalents 17,336 258,736 53,591

Accounts receivable -                       1,734 229

Accounts payable and accrued liabilities (33,692) (284,818) (75,366)
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8. EVALUATION AND EXPLORATION EXPENSES 
 
The Company’s exploration expenses for the twelve months ended September 30, 2014 were as 
follows: 

 
 

  

2014 2013

Cerro Amarillo, Argentina

Administration 478,721$          177,697$            

Camp Costs 100,649             6,379

Consulting 300,987             68,872

Environmental Costs 4,205                  -                       

Field Exploration 21,113               -                       

Geology 2,511                  347

Geochemistry 64,342               -                       

Geophysics 389,470             -                       

Health and Safety 12,071               -                       

Personnel Costs 74,635               -                       

Travel and Transport 281,582             8,717

Other 69,281               27,096

Total Cerro Amarillo 1,799,567         289,108               

Providencia, Argentina

Administration 16,577               256,964

Camp Costs 4,618                  8,892

Consulting -                       121,216

Personnel Costs 10,867               -                       

Travel and Transport 7,746                  12,500

Other 22,508               23,940

Total Providencia 62,316               423,512               

Total evaluation and exploration expenses 1,861,883$       712,620$            

Twelve months ended

September 30, 
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9. INCOME TAXES 
 
The provision for income taxes differs from the amount calculated using the Canadian federal and 
provincial statutory income tax rates of 26.0% (2013 – 25.5%) as follows: 
 

 
 
The Company recognizes deferred tax assets on losses or other deductible amounts where it is 
probable that sufficient future taxable profits will be available to realize such assets.  The Company’s 
unrecognized deductible temporary differences and unused tax losses for which no deferred tax 
asset is recognized consist of the following amounts:  

 
 
As at September 30, 2014, the Company has Canadian non-capital loss carry-forwards of $1,791,455 
(2013 - $523,660) that are available to reduce taxable income in Canada.  These losses expire 
between 2031 and 2034.   
 
As at September 30, 2014, the Company has Argentine loss carry-forwards of $6,539,947 (2013 - 
$4,504,745) that are available to reduce taxable income in Argentina.  These losses expire between 
2016 and 2019.  
 
 

10. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 
 
As at September 30, 2014, the Company had accounts payable and accrued liabilities of $207,263 
(September 30, 2013 - $60,376).  All accounts payable and accrued liabilities were current as at 
September 30, 2014. 
  
   

  

2014 2013

Net loss for the year (4,007,758)$    (1,578,590)$       

Statutory income tax rate 26.0% 25.5%

Expected income tax recovery (1,042,017) (402,540)

Items not deductible for income tax purposes 12,389 523,611

Higher rate in foreign jurisdiction (215,983) (53,225)

Other 11,276 (90,810)

Deferred income tax benefits not recognized 1,234,335 22,964

Deferred income tax (expense)/ recovery -$                         -$                         

Twelve months ended

September 30, 

September 30, September 30,

2014 2013

Tax losses carry forwards 2,754,759$       1,773,474$         

Mineral interests 251,662 -                       

Property, plant and equipment 1,388 -                       

Unrecognized deferred tax assets 3,007,809$       1,773,474$        

As at
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11. MINERAL INTERESTS 
 

Through the Company’s wholly-owned subsidiaries, the Company controls exploration concessions 
in Argentina classified by the Company into the Cerro Amarillo Project and the Providencia Project.  
All acquisition costs and option payments related to these exploration concessions are capitalized as 
mineral interests and are incurred in US dollar and translated to Canadian dollar, the presentation 
currency for the Company.   
 
On August 22, 2014, the Company announced that it had terminated the La Providencia & M. Tola 
option agreement which is one of the four option agreements that previously made up the Company’s 
Providencia Project.  The decision to terminate the agreement is based on the Company’s desire to 
devote its resources to the development of its Cerro Amarillo Project.  The Company has not 
terminated the remaining three option agreements for the Providencia Project and continues to 
explore strategic options for these agreements.   
 
At the fiscal year end the Company assessed both of its projects for indications of impairment.  The 
Company has determined that although it has not terminated all the option agreements for the 
Providencia Project, the option agreement that was terminated contained all of the previously 
disclosed inferred resource.  Based on the lack of defined resources on the remaining Providencia 
Project and the Company’s focus on the Cerro Amarillo Project going forward, all costs capitalized as 
mineral interests for the Providencia Project have been written off as at September 30, 2014 and an 
impairment charge of $749,054 was recorded in the twelve months ended September 30, 2014.  The 
Company concluded that there was no indication of impairment on the Cerro Amarillo Project as at 
September 30, 2014. 
 
The changes to the Company’s mineral interests were as follows: 
 

 
 

 
  

Cerro Amarillo,

Argentina

Providencia,

Argentina Total

Balances as at September 30, 2012 125,613$            435,936$            561,549$            

Additions 76,253 96,432 172,685

Change in value due to foreign exchange 7,091 22,482 29,573

Balances as at September 30, 2013 208,957 554,850 763,807

Additions 110,530             164,186             274,716             

Change in value due to foreign exchange 19,905               30,018 49,923               

Impairment -                       (749,054) (749,054)

Balances as at September 30, 2014 339,392$          -$                     339,392$          
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12. PROPERTY, PLANT AND EQUIPMENT 
 
The Company’s property, plant and equipment as at September 30, 2014 was as follows: 
 

 
 
 

13. SHARE CAPITAL 
 
(a)  Authorized 
 
Unlimited Class A common shares without par value 
 
(b) Issued and outstanding 
 
At September 30, 2014, the Company had 17,125,510 common shares issued and outstanding 
(September 30, 2013 – nil).    
 
Pursuant to the Plan of Arrangement described in Note 2, at September 30, 2014, the Company had 
3,031,540 shares held in escrow (September 30, 2013 – nil), which will be released from escrow as 
follows: 

• 20% were released subsequent to the year end on December 5, 2014 

• 10% will be released on June 5, 2015 

• 15% will be released on each of December 5, 2015 and June 5, 2016 

• 40% will be released on December 5, 2016 
 
Twelve months ended September 30, 2014 

During the twelve months ended September 30, 2014, the Company issued 17,125,510 common 
shares pursuant to a Plan of Arrangement as described in Note 2.  
 
  

Office 

equipment

Cost

As at September 30, 2013 -$                     

Additions 30,504               

As at September 30, 2014 30,504               

Accumulated depreciation

As at September 30, 2013 -                       

Charge for the year 5,338                  

As at September 30, 2014 5,338                  

Net book value as at September 30, 2013 -                       

Net book value as at September 30, 2014 25,166$             
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13. SHARE CAPITAL (Continued) 
 
(c) Stock options 
 
The Company has implemented a stock option plan whereby the Board of Directors of the Company 
may grant directors, officers, employees and consultants stock options to acquire common shares of 
the Company.  Under the stock option plan, options granted are non-assignable and may be granted 
for a term not exceeding ten years.  The plan is administered by the Board of Directors, which 
determines individual eligibility under the plan, the number of shares reserved underlying the 
options granted to each individual (not exceeding 10% of issued and outstanding shares to any 
insider; not exceeding 2% of the issued and outstanding shares to any consultant or persons 
employed to provide investor relations services) and any vesting period which, pursuant to the stock 
option plan can be determined and imposed by the Board of Directors.  The maximum number of 
common shares that may be reserved for issuance under the plan is 2,568,826, being the number of 
common shares that is equal to 15% of the Company’s issued and outstanding common shares.   
 
The movement in the Company’s stock options for the twelve months ended September 30, 2014 was 
as follows: 

 
 
The Company’s outstanding and exercisable stock options as at September 30, 2014 were as follows: 
 

 
 

(1) 66,666 stock options were cancelled subsequent to year-end 

(2) 141,666 stock options were cancelled subsequent to year-end 

 
  

Number of 

options

Weighted 

average 

exercise price

Outstanding, September 30, 2012 and 2013 -                        -$                     

Granted 2,000,000 0.29                     

Exercised -                      -                       

Outstanding, September 30, 2014 2,000,000 0.29$                  

Exercise price

Number 

outstanding 

Weighted 

average 

remaining life 

(years)

Number 

exercisable 

Weighted 

average 

remaining life 

(years)

$0.12 
(1) 100,000 4.52 33,334 4.52

$0.30 
(2) 1,900,000 4.20 633,339 4.20

2,000,000 4.22 666,673 4.22

Outstanding Exercisable
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13. SHARE CAPITAL (Continued) 
 
(d) Share-based compensation 
 

During the twelve months ended September 30, 2014, the Company granted 2,000,000 stock options 
(September 30, 2013: nil) at a weighted average exercise price of $0.29 (September 30, 2013: $nil).  
These stock options have a vesting period of 3 years with one-third of the grant vesting on the day of 
the grant, one-third vesting on the first anniversary of the grant and one-third vesting on the second 
anniversary of the grant.  
 
The weighted average fair value for the options granted in the twelve months ended September 30, 
2014 was $0.22 per option (September 30, 2013: $nil) which was estimated at the date of the grant 
using the Black-Scholes option pricing model using the following weighted average assumptions: 
 

 
 

(1) The expected stock price volatility was estimated by reference to historic volatility of similar entities following a 

comparable period in their lives 

 
During the twelve months ended September 30, 2014, the Company recorded share-based 
compensation of $315,499.  The Company estimated a forfeiture rate of 0% to record the share-
based compensation expense for options granted in the period.  Option pricing models require the 
input of highly subjective assumptions including the expected price volatility.  Changes in the 
subjective input assumptions can materially affect the fair value estimate.  During the twelve months 
ended September 30, 2013, the Company recorded share-based compensation of $24,079 which was 
an allocation of a portion of Concordia’s share-based compensation expense (Note 2). 
 
 

  

2014 2013

Risk-free interest rate 1.77% -                        

Expected dividend yield -                       -                        

Expected stock price volatility 
(1)

100% -                        

Expected option life 5.0 years -                        

Share price on grant date 0.29$                  -                        

Twelve months ended

September 30, 
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14. RELATED PARTY TRANSACTIONS 
 
(a) Key management compensation 
 
The remuneration of the Company’s Directors and other members of key management, being the 
Chief Executive Officer and Chief Financial Officer, who have the authority and responsibility for 
planning, directing and controlling the activities of the Company, consists of the following amounts: 
 

 
 

(1) Short term benefits include salaries, bonuses, consulting fees and directors fees for all directors and key management 

personnel. 

(2) Share-based compensation is the fair value of stock options granted to directors and key management personnel where an 

expense was recorded in the period due to vesting conditions. 

 
As at September 30, 2014, the Company owed $77,500 (2013 - $nil) in directors fees to the directors 
of the Company which will be paid at a later date. 
 
(b) Other related party transactions 
 
In addition to the key management compensation above the Company also had related party 
transactions with WMM Services Corporation (“WMM”), a private company owned equally by 
Meryllion and Western Lithium USA Corporation (“WLC”).  WMM provides administration, 
accounting and other office services to the Company.  Costs incurred by WMM are allocated between 
the Company and WLC based on time incurred and use of services and are charged at cost.  The 
related party transactions incurred during the period were in the normal course of operations and 
were measured at the exchange value, which represented the amount of consideration established 
and agreed to by the related parties. 
 
The Company had related party transactions with WMM of $97,975 for the twelve months ended 
September 30, 2014 (2013 - $nil) which were included in the following expense categories: 
 

 
 
As at September 30, 2014, the balance due to related parties was $2,207 (2013 - $nil) and due from 
related parties was $nil (2013 - $nil).   

2014 2013

Short-term benefits 
(1) 631,875$          172,087$            

Share-based compensation
 (2) 222,961             20,029

Termination benefits -                       258,882

Total key management compensation 854,836$          450,998$            

Twelve months ended

September 30, 

2014 2013

Office and administration 21,555$             -$                     

Rent 35,716               -                       

Salaries and benefits 40,704               -                       

Total related party transactions 97,975$             -$                     

Twelve months ended

September 30, 
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15. SUPPLEMENTAL CASH FLOW INFORMATION 
 
During the twelve months ended September 30, 2014 and 2013, the Company did not incur any 
interest expenses or pay any income taxes. 
 
The Company did not have any non-cash financing or investing activities during the twelve months 
ended September 30, 2014 and 2013. 
 

 
16. COMMITMENTS 

 
As at September 30, 2014, the Company has mineral interest commitments at its Cerro Amarillo and 
Providencia Projects in the form of option payments and minimum work commitments for various 
mineral exploration concessions.   
 
The Company also has minimum rental and operating expense payments for the Company’s office 
spaces in Vancouver and in Buenos Aires, with both the leases concluding on January 31, 2017.   
 
The Company’s commitments for these items as at September 30, 2014 and when they are expected 
to be incurred were as follows: 

 
 
 

  

Within

2014

2015 

to

2016

2017 

to

2018

After

2018 Total

Mineral interest commitments

Cerro Amarillo Project

Cerro Amarillo property -$             448,320$    -$             -$             448,320$    

Providencia Project

Olaroz Chico property -               151,308 353,052 494,273 998,633

Libertad property -               16,812 39,228 54,919 110,959

Cerro Galán, Coyaguaima, Coranzulí, 

   Panizos & Nazarena properties
-               140,100 112,080 -               252,180

Total mineral interest commitments -               756,540 504,360 549,192 1,810,092

Minimum rental commitments 16,785 140,385 6,138 -               163,308

Total commitments 16,785$      896,925$    510,498$    549,192$    1,973,400$ 

As at September 30, 2014
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17. SEGMENTED INFORMATION 
 
As at September 30, 2014, the Company operates in two geographical areas being Canada and 
Argentina.  The Company operates in one business segment, being the acquisition and exploration of 
resource properties.  The Company is in the exploration stage and, accordingly, has no reportable 
segment revenues or operating results for the twelve months ended September 30, 2014. 
 
The Company’s assets, liabilities, property, plant and equipment and mineral interests segmented 
geographically are as follows: 
 

 
 
 
 
 

Canada Argentina Total

Total assets

As at September 30, 2014 1,561,795$       375,138$          1,936,933$       

As at September 30, 2013 10,962 787,116 798,078

Total liabilities

As at September 30, 2014 165,554             41,709               207,263             

As at September 30, 2013 36,621 23,755 60,376

Mineral interests

As at September 30, 2014 -                        339,392             339,392             

As at September 30, 2013 -                       763,807 763,807

Property, plant and equipment

As at September 30, 2014 25,166               -                        25,166               

As at September 30, 2013 -                       -                       -                       
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This Management’s Discussion and Analysis (“MD&A”) of Meryllion Resources Corp. should be read in
conjunction with the Company’s audited consolidated financial statements and related notes for the twelve
months ended September 30, 2014.  The Company’s audited consolidated financial statements for the twelve
months ended September 30, 2014, have been audited in accordance with Canadian auditing standards and
prepared in accordance with International Financial Reporting Standards (“IFRS”), as issued by the
International Accounting Standards Board (“IASB”). All dollar amounts included therein and in this MD&A are
expressed in Canadian Dollars unless otherwise noted.  The information contained within this MD&A is current to
December 17, 2014.

1. OVERVIEWMeryllion Resources Corp. was incorporated on July 25, 2013 under the laws of British Columbia,Canada.  Meryllion Resources Corp. together with its subsidiaries (collectively known as “Meryllion”or the “Company”) is a natural resource company, at the exploration stage, engaged in the acquisitionand exploration of resource properties in South America with its focus on the advancement of itsCerro Amarillo Project.  The Company’s shares trade on the TSX Venture Exchange (“TSX-V”) underthe symbol MYR.Additional disclosures pertaining to the Company’s filings, technical reports, press releases and otherinformation are available on SEDAR at www.sedar.com.
2. BACKGROUNDOn July 25, 2013, Kaizen Discovery Inc. formerly Concordia Resource Corp. (“Concordia”)incorporated a wholly-owned subsidiary Meryllion Resources Corp. (the subsidiary of Concordia isreferred to as “MRC”) under the Business Corporations Act of British Columbia. In October 2013,Concordia and MRC entered into a vend-in agreement (the “Vend-In Agreement”), whereby MRCissued 17,125,510 common shares to Concordia in exchange for approximately $4,700,000 in cash,subject to closing adjustments, and Concordia’s 100% interest in Meryllion Minerals Corporation(“MMC”). The Vend-In Agreement resulted in MRC controlling a 100% interest in MMC andConcordia’s indirect interest in the Providencia and Cerro Amarillo Projects and the related assets inMeryllion Argentina SA (“MAS”), a wholly-owned subsidiary of MMC (together called the “ArgentineAssets”).On December 4, 2013, Concordia completed a Plan of Arrangement (the “Arrangement”) under theBusiness Corporations Act of British Columbia whereby it distributed 100% of its interest in MRC toits shareholders.  Concurrently with the completion of the Arrangement, Meryllion obtained approvalto list its common shares on the TSX-V and began trading under the ticker symbol MYR on December6, 2013. The net cash received by the Company after closing adjustments was $4,527,006.
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2. BACKGROUND (Continued)The Company’s consolidated results of operations, financial position and cash flows for thecomparative periods prior to the twelve months ended and as at September 30, 2014, reflect theassets, liabilities, and expenses directly attributable to the Argentine Assets and management’sestimates of general and administration expenses directly related to the operations.  The allocation ofgeneral and administrative expenses was calculated on the basis of the ratio of expenditures incurredon the Providencia and Cerro Amarillo Projects as compared to the expenditures incurred on all ofConcordia’s properties during each quarter. The contributed surplus of the Company as at October 1,2013 of $9,863,711 represents the cash advances and historic allocation of general andadministrative expenses from Concordia to that date.  The Company allocated an additional $16,365of Concordia’s general and administrative expenses for the period covering October 1, 2013 toDecember 4, 2013.  Upon closing of the Arrangement $10,228,178 representing the aggregatecontribution by Concordia up to the closing of the Arrangement, was transferred to share capital ofthe Company.Management cautions readers that the allocation of historic expenses may not be indicative of theactual expenses that would have been incurred, and do not reflect the Company’s consolidatedresults of operations, financial position and cash flows, had the Company been operating as aseparate, stand-alone public company for the periods presented.
3. CORPORATE ACTIVITYKey corporate developments for the Company for the twelve months ended September 30, 2014 andto the date of the MD&A are discussed below.On December 1, 2014, the Company announced that during the congressional deliberations that tookplace in November 2014, it was determined that any decision regarding the issuance and ratificationof the Cerro Amarillo Declaración de Impacto Ambiental (“DIA”) would be delayed pending thecompletion of an inventory of glaciers in or near the project to be conducted by Instituto Argentino de

Nivología Glaciología y Ciencias Ambientales ("IANIGLA"), the federal body charged with conductingthe inventory under the Protection of Glaciers Law 26.639. IANIGLA has already begun the inventory,which is expected to take until March or April 2015 to complete. Given the timing required tocomplete the inventory, it is unlikely that the Company will receive ratification of its DIA in time toundertake a 2015 drill program at Cerro Amarillo.On November 14, 2014, the Company announced that Terry Krepiakevich had resigned as a memberof the Board of Directors of the Company. Mr. Krepiakevich also resigned as the Company’s ChiefExecutive Officer effective December 14, 2014. David Birkenshaw, Chairman of the Company’sBoard, will take on the duties of Chief Executive Officer.On September 16, 2014, the Company announced that the relevant authorities in Mendoza Province,Argentina, had approved the Environmental Impact Report for planned drilling operations at theCompany’s Cerro Amarillo Project. The Company has been issued an Environmental ImpactStatement or DIA which was submitted to the Mendoza Provincial Congress for ratification.
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3. CORPORATE ACTIVITY (Continued)On August 22, 2014, the Company announced that it had terminated the La Providencia & M. Tolaoption agreement, which was one of the four option agreements that previously made up itsProvidencia Project.  The Company’s decision to terminate the agreement was to allow the Companyto focus its resources on the Cerro Amarillo Project.On July 28, 2014, the Company released a maiden National Instrument (“NI”) 43-101 technicalreport on its Cerro Amarillo Cu-(Mo-Au) Project in west central Argentina  which recommends thatthe Company proceed with a 14-hole, 5,300 m first stage drilling program on the property.  Thereport is available on the Company’s website at www.meryllionresources.com and on SEDAR atwww.sedar.com.On January 6, 2014, the Company announced that it had appointed Saurabh Handa as Chief FinancialOfficer and Alex Bayer as Chief Legal Officer and Corporate Secretary, both effective January 6, 2014.On December 12, 2013, the Company granted 1,875,000 stock options to directors, officers andconsultants of the Company at an exercise price of $0.30 per share for a five year period.On December 4, 2013, the Concordia shareholders approved the Arrangement for the spin-out ofConcordia’s interest in MRC to the Concordia shareholders and the common shares of MRC begantrading on the TSX-V under the name Meryllion Resources Corp. and the symbol MYR.On October 1, 2013, MRC entered into a Vend-In Agreement with Concordia whereby the Companyreceived $4,583,202 from Concordia and Concordia’s interest in MMC.  The final amount of cashtransferred from Concordia is subject to further post-closing adjustments.On October 1, 2013 the Company entered into a Definitive Corporate Structure and AdministrationAgreement with Fitzcarraldo Ventures Inc. and Willem Fuchter (combined the “FVI”), whereby FVIagreed to relinquish its right under a previous agreement for a 10% equity interest in the Companyupon listing on the TSX Venture Exchange.  In exchange, the Company granted FVI a 1% net smelterreturns royalty (“NSR”) on the Providencia and Cerro Amarillo Projects (the “FVI NSR”).  TheCompany has a right until September 30, 2018 to buy one-half of the FVI NSR for US$500,000.
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4. TRENDS AND OUTLOOKMeryllion is an exploration company with its focus on South America.  It has a highly qualified teamof professionals engaged in exploration activities and the search for quality resource opportunities.The Company’s goal is to discover and develop mineral projects that can significantly add value to itsshareholders while building for the future. The Company has set realistic targets for each of theprojects currently under development and will make decisions to progress the properties basedentirely on the results generated from those properties and the perceived risks and expensesassociated with taking those properties to the next phase of development.In the past fiscal year the Company completed a NI 43-101 technical report for its Cerro AmarilloProject setting a drill proposal for the first-stage target testing.  The Company also submitted thenecessary documentation required for a drilling permit to the relevant authorities of the Province ofMendoza. Due to a requirement for IANIGLA to complete a glacier inventory and the anticipatedtiming of the completion of the inventory on the property, the Company is unlikely to receive a drillpermit in time to conduct a 2015 drill program. Accordingly, the Company will focus on reducingcosts as it awaits final ratification of its DIA for Cerro Amarillo.  The Company will also turn its focuson other strategic initiatives. For the Providencia Project the Company is currently exploringstrategic options for the remaining three option agreements that now make up the ProvidenciaProject.The Company does not believe its current working capital is sufficient to maintain its core operationsfor the next twelve months, and additional funding will be required by the Company to complete itsstrategic objectives and continue as a going concern.  There is no certainty that additional financingat terms that are acceptable to the Company will be available.  The Company may raise additionalfunds through debt, the issuance of shares or through a strategic partnership.  The inability to obtainadditional financing would cast substantial doubt on the Company’s ability to continue as a goingconcern.
5. SELECTED ANNUAL INFORMATIONThe Company is still at the exploration stage and therefore does not earn any revenues.  The majorityof the costs incurred by the Company in the past fiscal year were associated with moving theCompany’s Cerro Amarillo Project towards the development of drill targets for a first stage drillingprogram and maintaining its interest in the Company’s Providencia Project.The financial results for the fiscal years ended September 30, 2013 and 2012 reflect the consolidatedfinancial position and consolidated statements of comprehensive loss, changes in equity and cashflows of the related Argentine exploration activities of Concordia (For further details see Note 2 ofthe consolidated financial statements). Management cautions readers of this report, that theallocation of expenses from Concordia may not be indicative of the actual expenses that would havebeen incurred had the Company been operating as a separate, stand-alone public company for theperiods presented and do not reflect the Company’s consolidated results of operations, financialposition and cash flows had the Company been a stand-alone public company during the periodspresented.  The results of operations are not necessarily indicative of the operating results of futureyears.
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5. SELECTED ANNUAL INFORMATION (Continued)The financial results for the fiscal year ended September 30, 2014, reflect the consolidated financialposition as at September 30, 2014 and the consolidated statements of comprehensive loss, changesin equity and cash flows of the Company from December 4, 2013 (the date of the completion of theArrangement) to September 30, 2014.  The statement of comprehensive loss for the twelve monthsended September 30, 2014 also include a $16,365 allocation of Concordia’s general andadministrative expenses for the period covering October 1, 2013 to December 4, 2013 (Note 2 of theconsolidated financial statements).The following table provides a brief summary of the Company’s financial operations for the pastthree years.  For more detailed information, refer to the audited consolidated financial statements.

Total assets increased in 2014 mainly due to the completion of a Vend-In Agreement in the firstquarter of the 2014 fiscal year which resulted in an inflow of $4,527,006 in net cash to the Company.This increase was offset during the year as the Company expended $3,075,261 on operating activitiesand $305,220 on investing activities.Mineral interests decreased in 2014 as compared to 2013 for three main reasons.  First, in 2014 theCompany invested $274,716 in mineral interests through option payments made on the CerroAmarillo and Providencia Projects.  Second, the mineral interests increased $49,923 in 2014 due toforeign currency translation to Canadian dollar, the presentation currency for the Company. Finally,in 2014 the Company recorded an impairment expense of $749,054 on its Providencia Project whichis discussed further in the Mineral Interests section of this report.The comprehensive loss for 2014 increased compared to 2013 mainly due to an increase inadministrative expenses of $755,892, an increase in evaluation and exploration expenses of$1,149,263 and due to an increase in impairment expenses of $749,054. The increase inadministrative expenses was due to the completion of a Plan of Arrangement during the 2014 fiscalyear leading to it becoming a stand-alone reporting issuer as compared to prior years when it was asubsidiary of Concordia.  The increase in exploration expenses was related to a ramp up ofexploration expenses at Cerro Amarillo as the Company completed a maiden NI 43-101 technicalreport and worked towards development of a first stage drill program.

2014 2013 2012Total assets 1,936,933$ 798,078$ 739,304$Mineral interests 339,392 763,807 561,549Comprehensive loss for the year 4,215,004 1,544,668 5,274,781Basic and diluted loss per share 0.28 0.09 0.34

Twelve months ended
September 30,
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6. SUMMARY OF SELECTED QUARTERLY RESULTS
(Amounts are expressed in thousands of Canadian dollars, except per-share amounts)

Note: Quarterly amounts added together may not equal the total reported for the period due to rounding.The Company’s variations in financial results on a quarter by quarter basis in the 2014 fiscal year areprimarily due to fluctuations in the level of exploration activity and administration costs. The netloss and comprehensive loss for the quarters in the 2014 fiscal year have increased over priorperiods due to increased exploration expenses and due to the completion of a Plan of Arrangement inthe first quarter of the 2014 fiscal year.  Prior to the completion of the Plan of Arrangement theCompany was a subsidiary of Concordia. The exploration costs increased in the 2014 fiscal year asthe Company worked towards the completion of a NI 43-101 technical report for its Cerro AmarilloProject.  The report was completed and released on July 28, 2014.Total assets and mineral interests increased over the six quarters ending the second quarter of 2014mainly due to the option payments made on the Cerro Amarillo and Providencia Projects and due tothe cash received as part of the Vend-In Agreement in the first quarter of the 2014 fiscal year. In thethird and fourth quarters of 2014, total assets and mineral interest decreased due to the terminationof the La Providencia & M. Tola option agreement and the associated write-off of all costs capitalizedas mineral interests related to the option agreement in the third quarter and the remainder of thecosts capitalized as mineral interests related to the remaining option agreements for the ProvidenciaProject in the fourth quarter.
7. RESULTS OF OPERATIONSThe operating results of junior mining companies can fluctuate significantly from period to period.The Company is in the exploration stage and has no revenue from operations.

Review of Quarterly Financial Results – Three months ended September 30, 2014 (“Q4 2014”)
compared to the Three months ended September 30, 2013 (“Q4 2013”)The Company recorded a net loss of $823,835 for Q4 2014, as compared to a net loss of $354,674 forQ4 2013.  The increase in the loss of $469,161 was attributable to the following material differences:Salaries and benefits were $144,183 for Q4 2014, as compared to $50,719 for Q4 2013. This increaseof $93,464 is because the Company expanded its management team due to the public listing inDecember 2013.

Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1Total assets 1,937$ 2,735$ 3,913$ 4,742$ 798$ 851$ 844$ 752$Mineral interests 339 521 991 788 764 770 733 569Evaluation and exploration expenses (251) (517) (510) (584) (187) (168) (155) (202)Net loss for the period (824) (1,251) (874) (1,058) (355) (260) (663) (301)Comprehensive loss for the period (811) (1,272) (836) (1,296) (371) (233) (648) (293)Basic and diluted loss per share (0.05) (0.07) (0.05) (0.21) (0.02) (0.02) (0.04) (0.02)

20132014
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7. RESULTS OF OPERATIONS (Continued)Evaluation and exploration expenses were $250,687 for Q4 2014 as compared to $187,169 for Q42013.  This increase of $63,518 was related to the increased level of exploration activities in the 2014period for the Company’s Cerro Amarillo Project.Share-based compensation was $54,275 for Q4 2014 as compared to $2,403 for Q4 2013.  Thisincrease of $51,872 was related to the stock options granted by the Company in the 2014 fiscal year.In the past the Company’s share-based compensation was an allocation of the total amount fromConcordia as discussed in Note 2 of the consolidated financial statements.Impairment of mineral interests were $280,756 in Q4 2014 as compared to $nil for Q4 2013.  In Q42014, the Company wrote-off all remaining costs associated with the Providencia Project.  This is aone-time expense.
Review of Annual Financial Results – Twelve months ended September 30, 2014 (“YTD 2014”)
compared to the Twelve months ended September 30, 2013 (“YTD 2013”)The Company recorded a net loss of $4,007,758 for YTD 2014, as compared to a net loss of$1,578,590 for YTD 2013.  The increase in the loss of $2,429,168 was attributable to the followingmaterial differences:Professional fees were $446,900 for YTD 2014, as compared to $178,319 for YTD 2013.  Thisincrease of $268,581 was related primarily to additional one-time costs the Company incurred aspart of the closing of the Arrangement and the Company’s public listing in December 2013.Share-based compensation was $315,499 for YTD 2014 as compared to $24,079 for YTD 2013.  Thisincrease of $291,420 was related to the stock options granted by the Company in the 2014 fiscal year.In the past the Company’s share-based compensation was an allocation of the total amount fromConcordia as discussed in Note 2 of the consolidated financial statements.Evaluation and exploration expenses were $1,861,883 for YTD 2014 as compared to $712,620 forYTD 2013.  This increase of $1,149,263 was related to the increased level of exploration activities inthe period for the Company’s Cerro Amarillo Project as the Company completed a maiden NI 43-101technical report on the project in YTD 2014.Impairment of mineral interests were $749,054 in YTD 2014 as compared to $nil for YTD 2013.  InYTD 2014, the Company wrote-off all costs associated with the Providencia Project after a decisionwas made to terminate the Providencia & M. Tola option agreement which contained all of thepreviously disclosed resources on the Project.  This is a one-time expense as all costs associated withthe Providencia Project have been written off.The Company recorded a foreign exchange gain of $258,368 in YTD 2014 compared to $61,072 inYTD 2013.  This amount will fluctuate on a period to period basis as a result of changes in marketexchange rates.
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8. MINERAL INTERESTSThrough the Company’s wholly-owned subsidiaries, the Company controls exploration concessionsin Argentina classified by the Company as the Cerro Amarillo Project and Providencia Project.On October 1, 2013, the Company granted Fitzcarraldo Ventures Inc. and Willem Fuchter (combinedthe “FVI”) a 1% NSR on the Providencia and Cerro Amarillo Projects (the “FVI NSR”).  The Companyhas the right to buy half of the FVI NSR for US$500,000 until September 30, 2018. The FVI NSR is inaddition to any NSR royalties granted on each option agreement as detailed below.
(a) Cerro Amarillo Project, ArgentinaThe Cerro Amarillo Project is a Copper-Gold-Molybdenum porphyry project located in West-CentralArgentina, and lies at the southern end of the highly productive late Miocene – Pliocene magmatic arcthat hosts the El Teniente and Los Bronces porphyry deposits in Chile.  The property comprises some16,740 hectares and contains a cluster of mineralized porphyry complexes, including five which arebelieved to be prospective. These are Cerro Apero, Vaca de Cobre, Cerro Choro, Cajon Grande, and LaBlanca.  The porphyry prospects lie in a northeast-trending corridor with Cerro Apero and Vaca deCobre in the northeast, Cerro Choro and Cajon Grande in the center, and La Blanca in the southwestof the 14 km x 11 km property.
Cerro Amarillo Project – Option AgreementUnder the terms of the option agreement on Cerro Amarillo, entered into in October 2010, andamended in early 2012, the Company has the exclusive right to engage in exploration activities on theproperties for up to 76 months before exercising its option to acquire a 100% interest in theproperties.  The option is exercisable by the Company at any time; however, so long as theexploration program is ongoing the Company must make payments to the owners of the property,which payments will total US$700,000 as follows:

 US$300,000 – paid between 2010 and 2014
 US$400,000 – payable between 2015 and 2016When the option is exercised, the Company will pay a final purchase price of US$2,500,000.  Theowners of the property will also be entitled to a 1% NSR in the event the properties are placed intocommercial production, which the Company may purchase for US$3,000,000. In 2012, the ownersapplied for an additional and contiguous 2,500 hectares directly to the south of the original propertyand included this area in the original agreement by signing an addendum to the option agreement.
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8. MINERAL INTERESTS (Continued)

Cerro Amarillo Project – ExplorationThe Company has conducted exploration campaigns on the property during the austral summers of2011/2012 and 2013/2014.  During the 2011/2012 campaign, detailed mapping and rock grab-sampling better defined the Cerro Apero and Cajon Grande prospects, and reconnaissance-scalemapping and sampling identified the La Blanca alteration zone.The 2013/2014 exploration program consisted of mapping and sampling at the newly recognizedVaca de Cobre prospect and detailed follow-up work at La Blanca leading to the identification of theLa Blanca mineralized breccia pipes.  In addition, close-spaced and locally gridded geochemicalsurveys were completed over the La Blanca, Cajon Grande, Cerro Choro, and Vaca de Cobreprospects.  Ground geophysical surveys (IP and ground magnetics) were completed at Cerro Aperoand Cajon Grande, and an airborne magnetic and radiometric survey was conducted over the entireproperty.  As well, the Company continued its routine reconnaissance-scale prospecting and mappingprogram, following-up on color anomalies over other portions of the property. The Company spent$1,799,567 in evaluation and exploration expenses on Cerro Amarillo in the twelve months endedSeptember 30, 2014, a break-down of those expenditures can be found in Note 8 of the Company’sconsolidated financial statements.Results to date have confirmed the presence of mineralization at the four prospects Cero Apero, Vacade Cobre, Cajon Grande, and La Blanca originally identified by satellite color-anomalies, andpreliminary work on the Cerro Choro prospect has indicated the presence of alteration andgeochemical anomalies requiring further follow-up.
Cerro Amarillo Project – NI 43-101 Technical ReportOn July 28, 2014, the Company announced that it has released a maiden NI 43-101 technical reportentitled “Technical Report on the Cerro Amarillo Project, Mendoza Province, Argentina” which isavailable on the Company’s website at www.meryllionresources.com and on SEDAR atwww.sedar.com. The report recommends that the Company proceed with a 14-hole, 5,300 m firststage drilling program on the property. Details about the prospects and the results of the explorationprogram can be found in the technical report.
Cerro Amarillo Project – Permitting UpdateIn Argentina, individual provinces implement and enforce the federally enacted Mining Code throughtheir own provincial statutes, which provide broad authority to grant and govern all activitiesassociated with mineral rights.  Under the Mining Code, an Environmental Impact Report (“EIR”)must be filed with, and approved by, the provincial mining authorities who then issue anEnvironmental Impact Statement or Declaración de Impacto Ambiental (“DIA”). Furthermore, underProvincial Law 7722, Mendoza Province mandates that any DIA approved by provincial miningauthorities must also be ratified by the Provincial Congress.On September 16, 2014, the Company announced that the relevant authorities in Mendoza Provincehad approved the EIR for planned drilling operations at the Company’s Cerro Amarillo Project. TheCompany was issued a DIA which was submitted to the Mendoza Provincial Congress for ratification.
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8. MINERAL INTERESTS (Continued)On December 1, 2014, the Company announced that during the congressional deliberations that tookplace in November 2014, it was determined that any decision regarding the issuance and ratificationof the Cerro Amarillo DIA should be delayed pending the completion of an inventory of glaciers in ornear the project to be conducted by Instituto Argentino de Nivología Glaciología y Ciencias
Ambientales ("IANIGLA"), the federal body charged with conducting the inventory under theProtection of Glaciers Law 26.639. IANIGLA has already begun the inventory, which is expected totake until March or April 2015 to complete. Given the timing required to complete the inventory, it isunlikely that the Company will receive ratification of its DIA in time to undertake a 2015 drillprogram at Cerro Amarillo. The Company remains hopeful that after the conclusion of the glacierinventory by IANIGLA, the Company’s Cerro Amarillo Project will receive ratification from theProvincial Congress of its drill permit.  The timing, and ultimate receipt, of such ratification is notclear at this time. Failure to receive a drill permit in a timely fashion or at all will have a directimpact on the Company’s ability to advance the Cerro Amarillo Project.
Cerro Amarillo Project – Future PlansExploration carried to-date confirms the over-all potential of the systems as well as specificanomalies which require further testing. Moreover, each system has a large-scale footprintindicating large-tonnage Cu-Au-Mo potential.  This, together with Cerro Amarillo’s geologicalsimilarity to the world class El Teniente and Los Bronces deposits as well as its location within theextension of the same Neogene magmatic arc, are positive indications for future exploration success.Due to the delay in receiving the DIA for Cerro Amarillo, the Company will focus on reducing costs inArgentina as it awaits final ratification. Once the Company has received a drill permit it will need toraise additional capital as its current resources will not be sufficient to conduct a drill campaign.There is no certainty that additional financing at terms that are acceptable to the Company will beavailable.
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8. MINERAL INTERESTS (Continued)

(b) Providencia Project, ArgentinaThe Providencia Project is a Silver-Copper prospect located in North-West Argentina and is made upof a number of properties each subject to their own option agreement.  The Providencia Projectcomprises mineral concessions situated at 4,200 m above sea level and some 260 km by good roadfrom San Salvador de Jujuy, the capital of the Jujuy Province.On August 22, 2014, the Company announced that it had terminated the La Providencia & M. Tolaoption agreement, which was one of the four option agreements that previously made up itsProvidencia Project. Following the encouraging results from its 2014 exploration campaign at CerroAmarillo, the Company is terminating the option agreement at the Providencia Project that containedthe most expensive option payment terms. Although the option agreement being terminatedcontains the previously disclosed inferred resource estimate, the cost and development profile didnot fit with the Company’s strategic direction.For strategic reasons and due to their low holdings costs, the Company is maintaining its interests inthe Olaroz Chico, Libertad, Cerro Galán, Coyaguaima, Coranzulí, Panizos, and Nazarena properties ofthe Providencia Project as well as grounds covered in a separate license application in the generalvicinity.  The decision to terminate the La Providencia & M. Tola option agreement will save theCompany US$825,000 in option payments over the next two and a half years.At the fiscal year end the Company assessed the Providencia Project for indications of impairment.The Company has determined that although it has not terminated all the option agreements for theproject, the option agreement that was terminated contained all of the previously disclosed inferredresource.  Based on the lack of defined resources on the remaining Providencia Project and theCompany’s focus on the Cerro Amarillo Project going forward all costs capitalized as mineralinterests for the Providencia Project were written off as at September 30, 2014 and an impairmentcharge of $749,054 was recorded in the twelve months ended September 30, 2014.
Providencia Project - Option AgreementsThe Providencia Project comprises option agreements on the following properties:

 Olaroz Chico property
 Libertad property
 Cerro Galán, Coyaguaima, Coranzulí, Panizos, and Nazarena propertiesUnder the terms of the option agreement on Olaroz Chico signed effective June 13, 2012, andamended on May 28, 2013 and March 10, 2014, MAS has the right to acquire a 100% interest in thesetitles by making option payments totalling US$954,000 as follows:
 US$63,000 – paid between 2012 and 2014
 US$891,000 – payable between 2015 and 2019The exercise fee on Olaroz Chico is US$954,000, less any option amount paid at the time of exercise.If all option payments have been paid at the time of exercise, there will be no amount due.  Theproperty is subject to a 1% NSR with the Company having the option to buy out the NSR forUS$450,000.
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8. MINERAL INTERESTS (Continued)Under the terms of the option agreement on Libertad signed effective July 13, 2012, and amended onMay 28, 2013 and March 10, 2014, MAS has the right to acquire a 100% interest in these titles bymaking option payments totalling US$106,000 as follows:
 US$7,000 – paid between 2012 and 2014
 US$99,000 – payable between 2015 and 2019The exercise fee on Libertad is US$106,000, less any option amount paid at the time of exercise.  If alloption payments have been paid at the time of exercise, there will be no amount due.  The property issubject to a 1% NSR with the Company having the option to buy out the NSR for US$50,000.Under the terms of the exploration-with-option-to-purchase agreement on Cerro Galán, Coyaguaima,Coranzulí, Panizos, and Nazarena properties signed effective July 11, 2012, and amended in July 2013and July 11, 2014, MAS has to make a series of annual option payments totalling US$270,000 asfollows:
 US$45,000 – paid between 2012 and 2014
 US$225,000 – payable between 2015 and 2017The exercise fee on the Cerro Galán, Coyaguaima, Coranzulí, Panizos, and Nazarena properties isUS$1,010,000, less any option amounts paid at the time of exercise.  If all option payments have beenmade at the time of exercise the amount due will be US$740,000.  The properties are subject to a 1%NSR with the Company having the option to buy out the NSR for US$500,000. There is also anadditional work commitment of US$100,000 during the term of the agreement.

(c) Qualified PersonDr. Willem Fuchter P.Geo, CEO of Meryllion Argentina SA, a qualified person for the purposes of NI43-101, has approved the scientific and technical information in this MD&A.
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9. FINANCIAL INSTRUMENTSFinancial assets and liabilities are recognized when the Company becomes a party to the contractualprovisions of the instrument. Financial assets are derecognized when the rights to receive cash flowsfrom the assets have expired or have been transferred and the Company has transferredsubstantially all risks and rewards of ownership.All of the Company’s financial instruments are classified into one of two categories: loans-and-receivables or other-financial-liabilities. All financial instruments are measured in the consolidatedstatement of financial position at fair value initially. Subsequent measurement and changes in fairvalue will depend on their initial classification. Loans-and-receivables and other-financial-liabilitiesare measured at amortized cost.The Company has designated its cash and cash equivalents and accounts receivable as loans-and-receivables and accounts payable and accrued liabilities as other-financial-liabilities. Cash and cashequivalents and accounts receivable are included in current assets due to their short term nature.Accounts payable and accrued liabilities are included in current liabilities due to their short-termnature.The Company’s financial instruments as at September 30, 2014 are as follows:

Additional financial instruments disclosure, including an analysis of risks associated with financialinstruments, is contained in Note 6 of the Company’s consolidated financial statements for the twelvemonths ended September 30, 2014.

September 30, September 30,
2014 2013

Financial assetsLoans-and-receivablesCash and cash equivalents 1,539,958$ 27,767$Accounts receivable 2,980 1,419
Total financial assets 1,542,938$ 29,186$
Financial liabilitiesOther-financial-liabilitiesAccounts payable and accrued liabilities 207,263$ 60,376$
Total financial liabilities 207,263$ 60,376$

As at
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10. LIQUIDITY AND CAPITAL RESOURCES

(a) LiquidityThe Company’s working capital as at September 30, 2014 was $1,365,112 as compared to a workingcapital deficiency of $26,105 at September 30, 2013.  Included in working capital were cash and cashequivalents of $1,539,958 (September 30, 2013 - $27,767). In October 2013, the Company received$4,527,006 in cash, in accordance with the Vend-In Agreement.Except as disclosed, the Company does not know of any trends, demands, commitments, events oruncertainties that will result in, or that are reasonably likely to result in, its liquidity either materiallyincreasing or decreasing at present or in the foreseeable future.  Material increases or decreases inliquidity are substantially determined by the success or failure of the Company’s explorationprograms.The Company is not now and does not expect in the future, to be engaged in currency hedging tooffset any risk of currency fluctuations.
(b) Capital ResourcesThe Company’s focus for the recently completed fiscal year and going forward is the advancementand development of its exploration projects.  The major expenses that will be incurred by theCompany in the next twelve months will be costs associated with its exploration activities andgeneral and administrative activities. The Company does not believe its current working capital issufficient to maintain its core operations for the next twelve months, and additional funding will berequired by the Company to complete its strategic objectives and continue as a going concern.The Company depends on external financing to fund its activities and there can be no guarantee thatexternal financing will be available at terms acceptable to the Company. The Company will be relyingon further equity financing, debt financing, strategic partnerships or joint-venture partnerships asthe most likely source of funds for the advancement of the Company's exploration assets to aresource delineation or feasibility stage. In the future the Company may also receive additional fundsthrough the exercise of stock options.  If adequate funds are not available when required, theCompany may, based on the Company’s cash position, delay, scale back or eliminate variousprograms.There can be no assurance that the Company will have sufficient financing to meet its future capitalrequirements or that future additional financing will be available to the Company at acceptableterms. The inability to obtain additional financing would cast substantial doubt on the Company’sability to continue as a going concern.
(c) Off-Balance Sheet ArrangementsThe Company has no off-balance sheet arrangements other than those disclosed under mineralinterests.
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10. LIQUIDITY AND CAPITAL RESOURCES (Continued)

(d) Proposed TransactionsThe Company has no proposed transactions.
(e) CommitmentsAs at September 30, 2014, the Company has mineral interest commitments at its Cerro Amarillo andProvidencia Projects in the form of option payments and minimum work commitments for variousmineral exploration concessions.The Company also has minimum rental and operating expense payments for the Company’s officespaces in Vancouver and in Buenos Aires, with both the leases concluding on January 31, 2017,respectively.The Company’s commitments for these items as at September 30, 2014 were as follows:

Within
2014

2015
to

2016

2017
to

2018
After
2018 Total

Mineral interest commitmentsCerro Amarillo ProjectCerro Amarillo property -$ 448,320$ -$ -$ 448,320$Providencia ProjectOlaroz Chico property - 151,308 353,052 494,273 998,633Libertad property - 16,812 39,228 54,919 110,959Cerro Galán, Coyaguaima, Coranzulí,     Panizos & Nazarena properties - 140,100 112,080 - 252,180Total mineral interest commitments - 756,540 504,360 549,192 1,810,092Minimum rental commitments 16,785 140,385 6,138 - 163,308
Total commitments 16,785$ 896,925$ 510,498$ 549,192$ 1,973,400$

As at September 30, 2014
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11. RELATED PARTY TRANSACTIONS

(a) Key management compensationThe remuneration of the Company’s Directors (David Birkenshaw, Terry Krepiakevich, Greg Shenton,Borden Putnam and John Fognani), and other members of key management, being the ChiefExecutive Officer (Terry Krepiakevich) and the Chief Financial Officer (Saurabh Handa), who have theauthority and responsibility for planning, directing and controlling the activities of the Company,consists of the following amounts:

(1) Short term benefits include salaries, bonuses, consulting fees and directors fees for all directors and key management
personnel.

(2) Share-based compensation is the fair value of stock options granted to directors and key management personnel where an
expense was recorded in the period due to vesting conditions.As at September 30, 2014, the Company owed $77,500 (2013 - $nil) in directors fees to the directorsof the Company which will be paid at a later date.

(b) Other related party transactionsIn addition to the key management compensation above the Company also had related partytransactions with WMM Services Corporation (“WMM”), a private company owned equally byMeryllion Resources Corporation and Western Lithium USA Corporation (“WLC”). WMM providesadministration, accounting and other office services to the Company.  Costs incurred by WMM areallocated between the Company and WLC based on time incurred and use of services and are chargedat cost. The related party transactions incurred during the period were in the normal course ofoperations and were measured at the exchange value, which represented the amount ofconsideration established and agreed to by the related parties.The Company had related party transactions with WMM of $97,975 for the twelve months endedSeptember 30, 2014 (September 30, 2013 - $nil) which were included in the following expensecategories:

As at September 30, 2014, the balance due to related parties was $2,207 (2013 - $nil) and due fromrelated parties was $nil (2013 - $nil).

2014 2013Short-term benefits (1) 631,875$ 172,087$Share-based compensation (2) 222,961 20,029Termination benefits - 258,882
Total key management compensation 854,836$ 450,998$

Twelve months ended
September 30,

2014 2013Office and administration 21,555$ -$Rent 35,716 -Salaries and benefits 40,704 -
Total related party transactions 97,975$ -$

Twelve months ended
September 30,
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12. OUTSTANDING SHARE DATAThe Company is authorized to issue an unlimited number of common shares without par value.  As atDecember 17, 2014, the Company had 17,125,510 common shares issued and outstanding.The Company has the following stock options that are outstanding and exercisable as at December17, 2014:

As at December 17, 2014, the Company does not have any share purchase warrants outstanding.
13. ADDITIONAL DISCLOSURE FOR VENTURE ISSUERS WITHOUT SIGNIFICANT REVENUEAs the Company has not had significant revenue from operations in either of its last two financialyears, the following is a breakdown of the material costs incurred:

A break-down of material components of administrative expenses is provided within theconsolidated statements of comprehensive loss of the Company’s consolidated financial statementsfor the twelve months ended September 30, 2014.  A break-down of evaluation and explorationexpenses by material components and by property is provided in Note 8 of the Company’sconsolidated financial statements for the twelve months ended September 30, 2014.

Exercise price
Number

outstanding

Weighted
average

remaining life
(years)

Number
exercisable

Weighted
average

remaining life
(years)$0.12 33,334 0.20 33,334 0.20$0.30 1,758,334 3.38 1,266,672 3.151,791,668 3.32 1,300,006 3.07

Outstanding Exercisable

2014 2013Adminsitrative expenses 1,680,714$ 924,822$Evaluation and exploration expenses 1,861,883 712,620
Twelve months ended

September 30,
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14. RISKS AND UNCERTAINTIESThe Company’s exploration activities and related results are subject to a number of different risks atany given time.  These factors, include but are not limited to disclosure regarding: receiving requiredpermits in Argentina, exploration results, additional financing, project delay, titles to properties,price fluctuations and share price volatility, operating hazards, insurable risks and limitations ofinsurance, management, foreign country and regulatory requirements, currency fluctuations andenvironmental regulations risks.  Exploration for mineral resources involves a high degree of risk.The cost of conducting programs may be substantial and the likelihood of success is difficult toassess.  The Company seeks to counter this risk as far as possible by selecting exploration areas onthe basis of their recognized geological potential to host economic deposits.A summary of the Company’s financial instruments risk exposure is provided in Note 6 of theCompany’s consolidated financial statements for the twelve months ended September 30, 2014.  Thefollowing are additional risk factors which the Company’s management believes are most importantin the context of the Company’s business.  It should be noted that this list is not exhaustive and thatother risk factors may apply.
The Company’s exploration and mining activities are in Argentina and are subject to the risks of
political and economic instability associated with this countryArgentina has, from time to time, experienced economic or political instability. The Company may bematerially adversely affected by risks associated with conducting exploration and mining activities inArgentina, including: political instability and violence; war and civil disturbance; acts of terrorism;expropriation or nationalization; inequitable treatment of non-domiciled companies; changing fiscalregimes; fluctuations in currency exchange rates; high rates of inflation; underdeveloped industrialand economic infrastructure; and unenforceability of contractual rights.Argentine regulators have broad authority to shut down and/or levy fines against operations that donot comply with regulations or standards.  In addition, factors such as those listed above, theCompany’s mineral exploration and potential future mining activities in Argentina may also beaffected in varying degrees by government regulations with respect to exploration and miningpermit application requirements, restrictions on production, price controls, foreign exchangecontrols, export controls, taxes, royalties, environmental legislation and mine safety.  Regardless ofthe economic viability of the Company’s interest in its properties, and despite being beyond theCompany’s control, such factors may prevent or restrict mining of some or all of any deposits whichthe Company may find on its properties.In May 2012, the government of Argentina re-nationalized Yacimientos Petrolíferos Fiscales (“YPF”),the country’s largest oil and gas  company.  There can be no assurance that the government ofArgentina will not nationalize other businesses operating in the country, including the business ofthe Company.
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14. RISKS AND UNCERTAINTIES (Continued)In addition, provincial governments of Argentina have considerable authority over exploration andmining in their province and there are Argentinean provinces where the provincial government hastaken an anti-mining stance by passing laws to curtail or ban mining in those provinces.  The currentprovincial government of Mendoza Province, where the Cerro Amarillo Project is situated, has notbeen supportive of the exploration and mining industry and although the situation may change in thefuture, there is no guarantee that such a change will occur.  The current provincial government ofJujuy Province, where the Providencia Project is situated, is supportive of the exploration and miningindustry, however such situation may change in the future.Argentina has, in the past, and is currently enduring a period of high inflation which could increasethe Company’s operating costs relating to work carried out on its properties.  The Company will alsopurchase certain supplies and retain the services of various companies in Argentina to meet itsfuture business plans.  It may be difficult to find or hire qualified people in the mining industry whoare situated in Argentina or to obtain all of the necessary services or expertise in Argentina or toconduct operations on its Providencia and Cerro Amarillo Projects (the “Projects”) at reasonablerates.  If qualified people and services or expertise cannot be obtained in Argentina, the Companymay need to seek and obtain those services from people located outside of Argentina which willrequire work permits and compliance with applicable laws and could result in delays and highercosts to the Company to conduct its operations in Argentina.  In addition, Argentina’s status as adeveloping country may make it more difficult for the Company to obtain any required financing forits projects.  If a dispute arises regarding the Company’s interest to its properties, the Companycannot rely on Canadian legal standards in defending or advancing its interests.As a result, the Company will be subject to various increased economic, political, operational andother risks, any one or more of which could have a material adverse effect on its business, financialcondition, and results of operations or prospects.
The development and success of the Projects will be largely dependent on the future price of
silver, copper and other metalsMetal price volatility may affect the future production, profitability, and financial condition of theCompany.  Metal prices are subject to significant fluctuation and are affected by a number of factorswhich are beyond the control of the Company.  Such factors include, but are not limited to, interestrates, exchange rates, inflation or deflation, global supply and demand, and political economicconditions of major metal consuming countries throughout the world.  The price of silver, copper,and other metals has fluctuated widely in recent years, and future material price declines could causedevelopment of, and commercial production from, the Projects to be impracticable or uneconomic.The metals market also tends to move in cycles.  Periods of high demand, increasing profits and highcapacity utilization lead to additional capacity through expansion of existing mines and investment innew mines which results in increased production.  This growth increases supply until the market issaturated, leading to declining prices and declining capacity utilization until the cycle repeats.  Thiscyclicality in prices can result in supply/demand imbalances and pressures on mineral prices andprofit margins which could have a material adverse effect on the Company’s business, financialcondition, results of operations or prospects.
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14. RISKS AND UNCERTAINTIES (Continued)Depending on the price of silver, copper, and other metals, projected cash flow from planned miningoperations may not be sufficient and the Company could be forced to discontinue development andmay lose its interest in, or may be forced to sell, one or more of the mining properties.  Futureproduction from the Company’s mining properties will be dependent on metal prices that areadequate to make these properties economically viable.  Furthermore, future mine plans usingsignificantly lower metal prices could result in material write-downs of the Company’s investment inmining properties.In addition to adversely affecting any future Mineral Reserve estimates and its financial condition,declining commodity prices can impact operations by requiring a reassessment of the feasibility of aparticular project.  Such a reassessment may be the result of a management decision or may berequired under financing arrangements related to a particular project.  If such a reassessmentdetermines that any of the Company’s projects are not economically viable, then operations maycease and such projects may never be developed.  Even if the projects are ultimately determined tobe economically viable, the need to conduct such a reassessment may cause substantial delays ormay interrupt operations until the reassessment can be completed.  The occurrence of any of theforegoing could have a material adverse effect on the Company’s business, financial condition, resultsof operations or prospects.
Meryllion will need substantial additional financing in the future and cannot assure that such
financing will be availableTo meet its operating costs and to finance its respective future acquisition, exploration, developmentand operating activities, the Company will require financing from external sources, including fromthe sale of equity and debt securities, the sale of an interest in one or more of its mineral projects,entering into joint ventures or seeking other means to meet its financing requirements.  There can beno assurance that additional funding will be available to the Company or, if available, that suchfunding will be offered on terms acceptable to the Company.  If additional financing is raised throughthe issuance of equity or convertible debt securities, control of the Company may change and theinterests of shareholders in the net assets of the respective company may be diluted.  If unable tosecure financing on acceptable terms, the Company may have to cancel or postpone certain of itsplanned exploration and development activities and may not be able to take advantage of acquisitionopportunities.  If the Company is unable to complete minimum work obligations on its explorationconcessions, the concessions could be relinquished under applicable exploration concessionagreements.  The failure of the Company to obtain additional financing would have a materialadverse effect on its business, financial condition, results of operations or prospects.
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14. RISKS AND UNCERTAINTIES (Continued)

The volatility of the capital markets may affect the Company’s access to and cost of capitalSecurities markets throughout the world are cyclical and, over time, tend to undergo high levels ofprice and volume volatility, and the market price of securities of many companies, particularly thosein the resource sector, can experience wide fluctuations which are not necessarily related to theoperating performance, underlying asset values or prospects of such companies.  Increased levels ofvolatility and resulting market turmoil may adversely impact the Company and its share price.  If theCompany is required to access credit markets to carry out their respective development objectives,the state of domestic and international credit markets and other financial systems could affect theirrespective access to, and cost of, capital.  If these credit markets were significantly disrupted, as theywere in 2007 and 2008, such disruptions could make it more difficult for the Company to obtain, orincrease its cost of obtaining capital and financing for its operations.  Such capital may not beavailable on terms acceptable to the Company or at all, which may have a material adverse impact onits business, financial condition, results of operations or prospects.
Currency fluctuations may affect the costs that the Company incurs in its operationsThe Company’s reporting currency is the Canadian dollar. Any future equity financing activities areexpected to be completed in Canadian dollars while a significant portion of operating expenses forthe Company will be incurred in Argentine pesos, among other foreign currencies. From time totime, the Company may be required to borrow funds and incur expenditures that are denominated ina foreign currency. In addition, in the event that the Company successfully develops an operatingmine, it expects to sell some or all of its products to foreign markets. Metals are sold throughout theworld, based principally on a U.S. dollar price, but, a significant portion of the Company’s operatingexpenses are incurred in non-U.S. dollar currencies. The appreciation of the Argentinean peso, theU.S. dollar or any other foreign currency with which the Company operates against the Canadiandollar would increase its cost of operations, which could have a material adverse effect on itsbusiness, financial conditions, results of operations and prospects.
Exploration RiskIn addition to the Projects, the Company may engage in the potential acquisition and exploration ofother resource properties, an inherently risky business, and there is no assurance that economicmineral deposits will ever be discovered, or if discovered, subsequently put into production.  Mostexploration activities do not result in the discovery of commercially mineable deposits.
Early Stage of DevelopmentThe predecessor entity of the Company, Concordia, conducted mineral exploration activities for arelatively short period.  There is limited financial, operational and other information available withwhich to evaluate the prospects of the Company. There can be no assurance that the Company’soperations will be profitable in the future or will generate sufficient cash flow to satisfy its workingcapital requirements.
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14. RISKS AND UNCERTAINTIES (Continued)

The Company’s prospects depend on its ability to attract and retain qualified personnelRecruiting and retaining qualified personnel will be critical to the Company’s success.  The number ofpersons skilled in the acquisition, exploration and development of mining properties is limited andcompetition for such persons is intense. The Company believes that it will have the necessarypersonnel to meet its corporate objectives but, as its business activities grow, it will requireadditional key financial, administrative, mining and public relations personnel as well as additionalstaff on the operations side.  Although the Company believes that it will be successful in attractingand retaining qualified personnel, there can be no assurance of such success.
Future mining operations and exploration activities are subject to laws and regulations relating
to the protection and remediation of the environmentThe Company’s future mining operations and exploration activities are and will be subject to lawsand regulations relating to the protection and remediation of the environment.  Environmentallegislation provides for restrictions and prohibitions on spills, releases or emissions of varioussubstances produced in association with certain mining industry operations, such as seepage fromtailings disposal areas, which would result in environmental pollution.  These laws, regulations andthe governmental policies for implementation of such laws and regulations are constantly changingand are generally becoming more restrictive.  The costs associated with compliance with these lawsand regulations are substantial and possible future laws and regulations and changes to existing lawsand regulations (including the imposition of higher taxes and mining royalties) could causeadditional expense or capital expenditure, or result in restrictions or delays in the Company’sdevelopment plans.The Company cannot give any assurance that, notwithstanding its precautions and careful operatingpractices, breaches of environmental laws, whether inadvertent or not, or some type ofenvironmental problem will not occur.  In the event of any such breach, it is possible that therespective regulatory authority can suspend the rights of the Company, as applicable, to develop itsmineral interests.A breach of environmental laws and regulations may allow governmental authorities and thirdparties, who have an interest in any future mining operations or the consequences of miningoperations, to bring lawsuits based upon damages to property and injury to persons resulting fromthe environmental impact of the Company’s potential future operations which could lead to theimposition of substantial fines, penalties or other civil or criminal sanctions and could have amaterial adverse effect on the Company’s business, financial condition, results of operations orprospects.If the Company’s environmental compliance obligations were to vary as a result of changes tolegislation, or if certain assumptions the Company makes to estimate liabilities are incorrect, or ifunanticipated conditions were to arise in their respective future mining operations, the respectivecompany’s expenses and other obligations could increase, which could have a material adverse effecton the respective company’s business, financial condition, results of operations or prospects.
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14. RISKS AND UNCERTAINTIES (Continued)

As a participant in the resource extraction industry, the Company may face opposition from
local and international groupsThere is an increasing level of public concern relating to the effects of mining production on itssurroundings, communities, and environment.  Certain non-governmental organizations, publicinterest groups and reporting organizations (“NGOs”), who oppose globalization and resourcedevelopment and who may not be bound to codes of ethical reporting, can be vocal critics of themining industry. In addition, there have been many instances in which local community groups haveopposed resource extraction activities, which have resulted in disruption and delays to the relevantoperation. While the Company will seek to operate in a socially responsible manner, NGOs or localcommunity organizations could direct adverse publicity and/or disrupt its operations in respect ofone or more properties, regardless of the Company’s successful compliance with social andenvironmental best practices, due to political factors and/or activities of unrelated third parties onlands in which the Company has an interest or operates.  Any such actions and the resulting mediacoverage could have an adverse effect on the reputation and financial condition of the Company, asapplicable, or its relationships with the communities in which it operates, which could have amaterial adverse effect on the Company’s business, financial condition, results of operations orprospects.
The costs of complying with applicable laws and governmental regulations may have an adverse
impact on the Company’s businessThe Company’s operations and exploration activities will be subject to laws and regulationsgoverning various matters. These include without limitation laws and regulations relating torepatriation of capital and exchange controls, taxation, labour standards and occupational health andsafety and historic and cultural preservation.Amendments to current laws, regulations and permits governing operations and activities of miningcompanies, or the more stringent enforcement thereof, could have a material adverse effect on theCompany’s business, financial condition, results of operations or prospects by increasing explorationexpenses, future capital expenditures or future production costs or by reducing the future level ofproduction, or cause the abandonment of or delays in the development of the Projects.
Competition in the mining industry may adversely affect the CompanyThe mining industry is intensely competitive. The Company will compete with other miningcompanies, many of which have greater resources and experience.  Competition in the miningindustry is primarily for: (i) properties which can be developed and can produce economically; (ii)the technical expertise to find, develop, and operate such properties; (iii) labour to operate theproperties; and (iv) capital to fund such properties. Such competition may result in the Companybeing unable to acquire desired properties, to recruit or retain qualified employees or to acquire thecapital necessary to fund their respective operations and develop their respective properties.  TheCompany’s inability to compete with other mining companies for these resources could have amaterial adverse effect on the Company’s business, financial condition, results of operations orprospects.
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14. RISKS AND UNCERTAINTIES (Continued)

The Company’s insurance coverage may not cover all of its potential losses, liabilities and
damages related to its business and certain risks are uninsured or uninsurableThe Company’s business will be subject to a number of risks and hazards (as further describedherein). Although the Company will maintain insurance to protect against certain risks in suchamounts as it considers to be reasonable, such insurance will likely not cover all the potential risksassociated with its activities, including any future mining operations.  The Company may also beunable to maintain insurance to cover its risks at economically feasible premiums, or at all.Insurance coverage may not continue to be available or may not be adequate to cover any resultingliability. Moreover, insurance against risks such as environmental pollution or other hazards as aresult of exploration or production may not be available to the Company on acceptable or any terms.The Company might also become subject to liability for pollution or other hazards which it is notcurrently insured against and/or in the future may not insure against because of premium costs orother reasons. Losses from these events may cause the Company to incur significant costs whichcould have a material adverse effect on the Company’s business, financial condition, results ofoperations or prospects.
Mining and mineral exploration is inherently dangerous and subject to factors or events beyond
the Company’s controlThe Company’s business, and any future development or mining operations, will involve varioustypes of risks and hazards typical of companies engaged in the mining industry.  These risks willaffect the exploration, development and refurbishment activities of the Company, and will affect itsbusiness to an even larger extent once commercial mining operations, if any, commence.  Such risksinclude, but are not limited to: (i) industrial accidents; (ii) unusual or unexpected rock formations;(iii) structural cave-ins or slides and pitfall, ground or slope failures and accidental release of waterfrom surface storage facilities; (iv) fire, flooding and earthquakes; (v) rock bursts; (vi) metals losses;(vii) periodic interruptions due to inclement or hazardous weather conditions; (viii) environmentalhazards; (ix) discharge of pollutants or hazardous materials; (x) failure of processing and mechanicalequipment and other performance problems; (xi) geotechnical risks, including the stability of theunderground hanging walls and unusual and unexpected geological conditions; (xii) unanticipatedvariations in grade and other geological problems, water, surface or underground conditions; (xiii)labour disputes or slowdowns; (xiv) work force health issues as a result of working conditions; and(xv) force majeure events, or other unfavorable operating conditions.These risks, conditions and events could result in: (i) damage to, or destruction of, the value of, theProjects or their facilities; (ii) personal injury or death; (iii) environmental damage to the Projects orthe properties of others; (iv) delays or prohibitions on mining or the transportation of minerals; (v)monetary losses; and (vi) potential legal liability. Any of the foregoing could have a material adverseeffect the Company’s business, financial condition, results of operation or prospects.
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14. RISKS AND UNCERTAINTIES (Continued)

Directors and officers may be subject to conflicts of interestCertain directors and officers of the Company are or may become associated with other miningand/or mineral exploration and development companies which may give rise to conflicts of interest.Directors who have a material interest in any person who is a party to a material contract or aproposed material contract with the company with which they serve are required, subject to certainexceptions, to disclose that interest and generally abstain from voting on any resolution to approvesuch a contract.  In addition, directors and officers are required to act honestly and in good faith witha view to the best interests of their respective company.  Some of the directors and officers haveeither other full-time employment or other business or time restrictions placed on them andaccordingly, the Company will not be the only business enterprise of these directors and officers.Further, any failure of the directors or officers of the Company to address these conflicts in anappropriate manner, or to allocate opportunities that they become aware of to the Company, couldhave a material adverse effect on the Company’s business, financial condition, results of operationsor prospects.
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15. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTSThe Company’s management is required to make judgements in the process of applying theCompany’s accounting policies in the preparation of its consolidated financial statements. Inaddition, the preparation of consolidated financial statements in accordance with IFRS requires thatthe Company’s management make assumptions and estimates of effects of uncertain future events onthe carrying amounts of the Company’s assets and liabilities at the end of the reporting period andthe reported amounts of revenues and expenses during the reporting period. Actual results maydiffer from those estimates as the estimation process is inherently uncertain.  Estimates are reviewedon an ongoing basis based on historical experience and other factors that are considered to berelevant under the circumstances.  While management believes the estimates are reasonable, actualresults could differ from these estimates and could impact future results of operations and cashflows.  Revisions to estimates and the resulting effects on the carrying amounts of the Company’sassets and liabilities are accounted for prospectively.
(a) Critical Estimates in Applying Accounting PoliciesSignificant assumptions about the future and other sources of estimation uncertainty thatmanagement has made at the end of the reporting period, that could result in a material adjustmentto the carrying amounts of assets and liabilities, in the event that actual results differ fromassumptions made, relate to, but are not limited to, the determination of environmental obligations,the recoverability of mineral interests, the assumptions used in the determination of the fair value ofshare-based compensation, the assumptions used to estimate the useful life of property, plant andequipment and the assumptions used to allocate Concordia’s general and administrative expenses.
(b) Critical Judgements in Applying Accounting PoliciesCritical accounting judgments are accounting policies that have been identified as being complex orinvolving subjective judgments or assessments. The critical accounting judgements used in thepreparation of the consolidated financial statements are discussed below.  Please note this list is notexhaustive.
Functional currencyIn accordance with IAS 21 “The Effects of Changes in Foreign Exchange Rates”, managementdetermined that the functional currency of Meryllion is the Canadian dollar and the functionalcurrency of the Company’s wholly-owned subsidiaries Meryllion Minerals Corp. and MeryllionArgentina SA is the US dollar, as they are the currencies of the primary economic environments inwhich the companies operate.
Impairment of property, plant and equipment and mineral interestsAssets or cash generating units are evaluated at each reporting date to determine whether there areany indications of impairment.  The Company considers both internal and external sources ofinformation when making the assessment of whether there are indications of impairment for theCompany’s property plant and equipment and mineral interests.  External sources of informationconsidered are changes in the Company’s economic, legal and regulatory environment which it doesnot control but affect the recoverability of its mining assets.   Internal sources of information theCompany considers include the manner in which mining properties and plant and equipment arebeing used or are expected to be used and indications of economic performance of the assets.
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15. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (Continued)If any indication of impairment exists, a formal estimate of recoverable amount is performed and animpairment loss recognized to the extent that carrying amount exceeds recoverable amount. Therecoverable amount of an asset or cash generating group of assets is measured at the higher of fairvalue less costs to sell and value in use.As at September 30, 2014, the Company believes there are no indications of impairment for thecarrying value of its property plant and equipment and Cerro Amarillo Project and has recorded animpairment charge on its Providencia Project.
16. CHANGES IN ACCOUNTING POLICIESThe Company adopted the following accounting standards effective October 1, 2013.  The adoption ofthese accounting standards had no significant impact on the consolidated financial statements.The accounting standards adopted were:

 IFRS 7 Financial Instruments: Disclosures
 IFRS 10 Consolidated Financial Statements
 IFRS11 Joint Arrangements
 IFRS 12 Disclosure of Interest in Other Entities
 IFRS 13 Fair Value MeasurementThe Company will adopt the following accounting standards effective October 1, 2014, for theCompany’s 2015 fiscal year. Although the Company does not expect any of the following changes tohave a material impact on the financial results of the Company, the Company has not yet fullyassessed the impact of these standards and amendments. Where permitted, the Company hasdetermined to not adopt any of these future accounting policies early.The accounting standards to be adopted are:
 IAS 32 Financial Instruments: Presentation
 IAS 36 Impairment of Assets
 IFRIC 21 Levies
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17. FORWARD LOOKING STATEMENTSCertain of the statements made and information contained herein are considered “forward-lookinginformation” within the meaning of the British Columbia Securities Act.  These statements relate tofuture events or the Company’s future performance.  All statements, other than statements ofhistorical fact, may be forward-looking statements.  Forward-looking statements are often, but notalways, identified by the use of words such as “seek”, “anticipate”, “plan”, “continue”, “estimate”,“expect”, “may”, “will”, “project”, “predict”, “propose”, “potential”, “targeting”, “intend”, “could”,“might”, “should”, “believe” and similar expressions.  These statements involve known and unknownrisks, uncertainties and other factors that may cause actual results or events to differ materially fromthose anticipated in such forward-looking statements.  The Company believes that the expectationsreflected in those forward-looking statements are reasonable but no assurance can be given thatthese expectations will prove to be correct and such forward-looking statements included in thisMD&A should not be unduly relied upon by investors as actual results may vary.  These statementsspeak only as of the date of this MD&A and are expressly qualified, in their entirety, by thiscautionary statement.In particular, this MD&A contains forward-looking statements, pertaining to the following: capitalexpenditure programs, development of resources, treatment under governmental and taxationregimes, expectations regarding the Company’s ability to raise capital, expenditures to be made bythe Company on its properties and work plans to be conducted by the Company.  With respect toforward-looking statements listed above and contained in the MD&A, the Company has madeassumptions regarding, among other things:
 uncertainties relating to receiving mining and exploration permits in Argentina;
 the impact of currency fluctuations in Argentina;
 the impact of increasing competition in gold, silver and copper business;
 unpredictable changes to the market prices for gold, silver and copper;
 exploration and development costs for its properties;
 availability of additional financing or joint-venture partners;
 anticipated results of exploration activities; and
 the Company’s ability to obtain additional financing on satisfactory terms.The Company’s actual results could differ materially from those anticipated in these forward-lookingstatements as a result of the risk factors set forth above and elsewhere in this MD&A including,volatility in the market price for minerals; uncertainties associated with estimating resources;geological, technical, drilling and processing problems; liabilities and risks, including environmentalliabilities and risks, inherent in mineral exploration; fluctuations in currencies and interest rates;incorrect assessments of the value of acquisitions; unanticipated results of exploration activities;competition for, amongst other things, capital, undeveloped lands and skilled personnel; lack ofavailability of additional financing and/or joint venture partners and unpredictable weatherconditions.Investors should not place undue reliance on forward-looking statements as the plans, intentions orexpectations upon which they are based might not occur.  Readers are cautioned that the foregoinglists of factors are not exhaustive.  The forward-looking statements contained in this MD&A areexpressly qualified by this cautionary statement.  The Company does not undertake any obligation toupdate or revise any forward-looking statements, whether as a result of new information, futureevents or otherwise, unless required by law.
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December 31, September 30,
NOTES 2014 2014

ASSETS
Current assets
Cash and cash equivalents 1,057,956$       1,539,958$         
Accounts receivable 6,987                  2,980
Prepaid expenses and deposits 46,227               29,437

1,111,170         1,572,375           

Non-current assets
Mineral interests 6 351,292             339,392
Property, plant and equipment 8 23,641               25,166                 

374,933             364,558               

TOTAL ASSETS 1,486,103$       1,936,933$         

LIABILITIES
Current liabilities
Accounts payable and accrued liabilities 216,288$          207,263$            

216,288             207,263

EQUITY
Share capital 9 14,755,184 14,755,184         
Share-option reserve 341,889             315,499
Contributed surplus -                       -                       
Accumulated other comprehensive (loss)/income (147,760) (160,337)
Accumulated deficit (13,679,498) (13,180,676)

1,269,815 1,729,670           

TOTAL LIABILITIES AND EQUITY 1,486,103$       1,936,933$         

Commitments (Note 12)

The accompanying notes are an integral part of these condensed consolidated financial statements

APPROVED ON BEHALF OF THE BOARD OF DIRECTORS:

"David Birkenshaw"

DIRECTOR

As at

DIRECTOR

"Gregory Shenton"
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NOTES 2014 2013
ADMINISTRATIVE EXPENSES
Depreciation 8 1,525$                763$                    
Insurance 11,726               2,438
Investor relations 9,142                  963
Office and administration 9,989                  18,522
Professional fees 77,227               278,844
Regulatory and filing fees 2,775                  43,191
Rent 24,654               7,830
Salaries and benefits 123,657             67,708
Share-based compensation 9 26,390               152,338
Travel 40,612               24,712

327,697             597,309               

Evaluation and exploration expenses 7 211,583             583,917

OTHER (INCOME)/EXPENSES
Interest income (5,918) (6,315)
Foreign exchange gain (34,540) (116,591)
NET LOSS FOR THE PERIOD 498,822 1,058,320           

OTHER COMPREHENSIVE (INCOME)/LOSS
Unrealized (gain)/loss on translation to reporting currency (12,577) 237,930

COMPREHENSIVE LOSS FOR THE PERIOD 486,245$          1,296,250$         

LOSS PER SHARE
Basic and diluted 0.03$                  0.21$                   

WEIGHTED AVERAGE NUMBER OF SHARES OUTSTANDING
Basic and diluted 17,125,510      5,025,965

The accompanying notes are an integral part of these condensed consolidated financial statements

Three months ended
December 31, 
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The accompanying notes are an integral part of these condensed consolidated financial statements

NOTES
Number of 

shares
Share 

Capital
Share-option 

Reserve
Contributed 

Surplus

Accumulated 
Other 

Comprehensive 
Income (Loss) - 

Currency 
Translation 
Adjustment

Accumulated 
deficit Total

Balances as at October 1, 2014 17,125,510 14,755,184$   315,499$        -$                      (160,337)$           (13,180,676)$  1,729,670$      
Share-based compensation -               -                    26,390 -                   -                        -                    26,390
Net loss and comprehensive loss for the period -               -                    -                   -                   12,577 (498,822) (486,245)
Balances as at December 31, 2014 17,125,510 14,755,184$   341,889$        -$                      (147,760)$           (13,679,498)$  1,269,815$      

Balances as at October 1, 2013 -               -$                      -$                      9,863,711$      46,909$                (9,172,918)$     737,702$          
Contribution from Concordia Resource Corp. 2 -               -                        -                        364,467 -                        -                    364,467
Shares issued for:

Plan of arrangement 2 17,125,510 14,811,380 -                        (10,228,178) -                        -                    4,583,202
Share-based compensation -               -                        152,338 -                   -                        -                    152,338
Net loss and comprehensive loss for the period -               -                        -                        -                   (237,930) (1,058,320) (1,296,250)
Balances as at December 31, 2013 17,125,510 14,811,380$    152,338$         -$                      (191,021)$            (10,231,238)$   4,541,459$       
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NOTES 2014 2013
OPERATING ACTIVITIES
Net loss for the period (498,822)$        (1,058,320)$      
Items not involving cash:

Depreciation 1,525 763
Foreign exchange gain (34,540) (116,591)
Share-based compensation 26,390 152,338

Changes in non-cash working capital:
Accounts receivable (4,007) (14,058)
Prepaid expenses and deposits (16,790) (44,090)
Accounts payable and accrued liabilities 9,025 139,687

Cash used in operating activities (517,219) (940,271)

INVESTING ACTIVITY
Additions to property, plant and equipment 8 -                      (30,504)
Cash used in investing activity -                      (30,504)

FINANCING ACTIVITIES
Cash provided via Plan of Arrangement 2 -                      4,583,202
Advances and funding provided by Concordia Resource Corp (1) -                      104,436
Cash provided by financing activities -                      4,687,638

Effect of foreign exchange on cash and cash equivalents 35,217 114,004

Net increase in Cash and cash equivalents (482,002) 3,830,867
Cash and cash equivalents, beginning of period 1,539,958 27,767
Cash and cash equivalents, end of perod 1,057,956$      3,858,634$        

Comprised of:
Cash 257,956$          158,634$           
Cash equivalents 800,000 3,700,000
Total Cash and cash equivalents 1,057,956$      3,858,634$        

Supplemental cash flow information (Note 11)

The accompanying notes are an integral part of these condensed consolidated financial statements

Three months ended
December 31, 

(1) The advances and funding provided by Concordia Resource Corp. ("Concordia") represents the historic funding
provided by Concordia and the allocation of general and administrative expenses of Concordia under the continuity of
interest basis of accounting prior to the Plan of Arrangement transaction described in Note 2.
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1. NATURE OF OPERATIONS 
 
Meryllion Resources Corp. (“MRC”) was incorporated on July 25, 2013 under the laws of British 
Columbia as a wholly-owned subsidiary of Kaizen Discovery Inc., formerly Concordia Resource Corp. 
(“Concordia”).  On December 4, 2013, a Plan of Arrangement (the “Arrangement”) was approved by 
the shareholders of Concordia whereby Concordia distributed 100% of its interest in MRC to its 
shareholders.  Concurrently with the completion of the Arrangement, Meryllion Resources Corp. 
together with its subsidiaries (collectively known as the “Company” or “Meryllion”) obtained 
approval to list its common shares on the TSX Venture Exchange (“TSX-V”) and began trading under 
the ticker symbol MYR on December 6, 2013.  For additional details on the transaction please see 
Note 2. 
 
The Company’s head office is located at 355 Burrard Street, Suite 1100, Vancouver, British Columbia, 
V6C 2G8 and its registered and records office is located at 355 Burrard Street, Suite 1800, Vancouver 
British Columbia, V6C 2G8. 
 
Meryllion is a natural resource company engaged in the acquisition and exploration of resource 
properties in South America. 
 
These condensed consolidated financial statements have been prepared on a going-concern basis, 
which contemplates the Company will continue into operations for the foreseeable future and will be 
able to realize its assets and discharge its liabilities in the normal course of business.  To date, the 
Company has not generated revenues from operations and is considered to be in the exploration 
stage.  The amounts shown as mineral interests represent acquisition costs incurred to date and do 
not necessarily represent current or future values.  The underlying value of mineral interests are 
entirely dependent on the existence of economically recoverable reserves, securing and maintaining 
title and beneficial interest in the properties, the ability of the Company to obtain necessary financing 
to complete permitting, exploration, development and future profitable production or proceeds from 
the disposition thereof.   
 
The Company does not believe its current working capital is sufficient to maintain its core operations 
for the next twelve months, and additional funding will be required by the Company to complete its 
strategic objectives and continue as a going concern.  There is no certainty that additional financing 
at terms that are acceptable to the Company will be available.  The Company may raise additional 
funds through debt, the issuance of shares or through a strategic partnership.  The inability to obtain 
additional financing may cast substantial doubt on the Company’s ability to continue as a going 
concern.   
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2. PLAN OF ARRANGEMENT 
 
In October 2013, Concordia and MRC entered into a vend-in agreement (the “Vend-In Agreement”), 
whereby MRC issued 17,125,510 common shares to Concordia in exchange for approximately 
$4,700,000 in cash, subject to closing adjustments, and Concordia’s 100% interest in Meryllion 
Minerals Corporation (“MMC”).   The net cash received by the Company after closing adjustments 
was $4,527,006.  The Vend-In Agreement resulted in MRC controlling a 100% interest in MMC and 
Concordia’s indirect interest in the Providencia and Cerro Amarillo Projects and the related assets in 
Meryllion Argentina SA, a wholly-owned subsidiary of MMC (together called the “Argentine Assets”).   
On December 4, 2013, pursuant to the Arrangement, all Concordia common shares were consolidated 
on a 5:1 basis and each shareholder of Concordia then received one Meryllion common share for 
every post-consolidated Concordia common share held as at the effective date of the Arrangement, 
and exchanged each old common share of Concordia for a new common share of 
Concordia.   Concurrently with the completion of the Arrangement, Meryllion obtained approval to 
list its common shares on the TSX-V and began trading under the ticker symbol MYR on December 6, 
2013.    
 
The Vend-In Agreement and Arrangement were approved by the board of directors of each of 
Concordia and Meryllion and the Arrangement was approved by the shareholders of Concordia, and 
was accepted for filing by the TSX Venture Exchange on behalf of both Concordia and Meryllion. 
 
The Company’s consolidated results of operations, financial position and cash flows for the 
comparative periods prior to the closing date of the transaction on December 4, 2013, reflected the 
assets, liabilities, and expenses directly attributable to the Argentine Assets and management’s 
estimates of general and administration expenses directly related to the operations.  The allocation of 
general and administrative expenses was calculated on the basis of the ratio of expenditures incurred 
on the Providencia and Cerro Amarillo Projects as compared to the expenditures incurred on all of 
Concordia’s properties during each quarter.  The contributed surplus of the Company as at December 
4, 2013, of $10,228,178 represented the cash advances and historic allocation of general and 
administrative expenses from Concordia to that date.  Upon closing of the Arrangement $10,228,178 
was transferred to share capital of the Company. 
 
Management cautions readers of these consolidated financial statements that the allocation of 
historic expenses may not be indicative of the actual expenses that would have been incurred, and do 
not reflect the Company’s consolidated results of operations, financial position and cash flows, had 
the Company been operating as a separate, stand-alone public company for the periods presented.  
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3. BASIS OF PRESENTATION 
 
(a) Statement of compliance 
 
These condensed consolidated financial statements have been prepared in accordance with 
International Accounting Standard (“IAS”) 34 “Interim Reporting”, using accounting policies 
consistent with the International Financial Reporting Standards (“IFRS”) issued by the International 
Accounting Standards Board (“IASB”) and interpretations of the International Financial Reporting 
Interpretations Committee (“IFRIC”). 
 
(b) Basis of presentation 
 
The accounting policies used in the preparation of these condensed consolidated financial statements 
are the same as those applied in the Company’s financial statements for the twelve months ended 
September 30, 2014.   
 
These condensed consolidated financial statements are expressed in Canadian Dollars, the 
Company’s presentation currency and have been prepared on the historical cost basis except for 
certain financial instruments, which are measured at fair value.  In addition, these condensed 
consolidated financial statements have been prepared using the accrual basis of accounting, except 
for cash flow information.   
 
These condensed consolidated financial statements were reviewed by the Audit Committee and 
approved and authorized for issue by the Board of Directors on February 26, 2015.  
 
(c) Basis of consolidation 
 
The condensed consolidated financial statements for the three months ended and as at December 31, 
2014, include the accounts of the Company, the Company’s wholly-owned Canadian subsidiary 
Meryllion Minerals Corp. and Meryllion Minerals Corp.’s wholly-owned Argentine subsidiary 
Meryllion Argentina SA.  All inter-company transactions and balances have been eliminated.  The 
historic condensed consolidated financial statements for the three months ended December 31, 
2013, also include an allocation of Concordia’s general and administrative expenses from October 1, 
2013 to December 4, 2013.   
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3. BASIS OF PRESENTATION (Continued) 
 
(d) Critical accounting estimates and judgements 
 
The preparation of these condensed consolidated financial statements requires management to make 
certain estimates, judgements and assumptions that affect the reported amounts of assets and 
liabilities at the date of the financial statements and reported amounts of expenses during the 
reporting period.  Actual outcomes could differ from these estimates.  These condensed consolidated 
financial statements include estimates which, by their nature, are uncertain.  The impacts of such 
estimates are pervasive throughout the financial statements, and may require accounting 
adjustments based on future occurrences.  Revisions to accounting estimates are recognized in the 
period in which the estimate is revised and future periods if the revision affects both current and 
future periods.  These estimates are based on historical experience, current and future economic 
conditions and other factors, including expectations of future events that are believed to be 
reasonable under the circumstances. 
 
Critical accounting estimates 
Significant assumptions about the future and other sources of estimation uncertainty that 
management has made at the end of the reporting period, that could result in a material adjustment 
to the carrying amounts of assets and liabilities, in the event that actual results differ from 
assumptions made, relate to, but are not limited to, the determination of environmental obligations, 
the recoverability of mineral interests, the assumptions used in the determination of the fair value of 
share-based compensation and the assumptions used to estimate the useful life of property, plant 
and equipment.  
 
Critical accounting judgements 
Critical accounting judgements are accounting policies that have been identified as being complex or 
involving subjective judgements or assessments which are discussed below.  
 
Functional currency 
In accordance with IAS 21 “The Effects of Changes in Foreign Exchange Rates”, management 
determined that the functional currency of Meryllion is the Canadian dollar and the functional 
currency of the Company’s wholly-owned subsidiaries Meryllion Minerals Corp. and Meryllion 
Argentina SA is the US dollar, as they are the currencies of the primary economic environments in 
which the companies operate. 
 
Impairment of property, plant and equipment and mineral interests 
Assets or cash generating units are evaluated at each reporting date to determine whether there are 
any indications of impairment.  The Company considers both internal and external sources of 
information when making the assessment of whether there are indications of impairment for the 
Company’s property plant and equipment and mineral interests.  External sources of information 
considered are changes in the Company’s economic, legal and regulatory environment which it does 
not control but affect the recoverability of its mining assets.   Internal sources of information the 
Company considers include the manner in which mining properties and plant and equipment are 
being used or are expected to be used and indications of economic performance of the assets. 
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4. FINANCIAL INSTRUMENTS 
 
(a) Designation and valuation of financial instruments 
 
The Company has designated its cash and cash equivalents and accounts receivable as loans-and-
receivables and accounts payable and accrued liabilities as other-financial-liabilities.  
 
The carrying values of cash and cash equivalents, accounts receivable and accounts payable and 
accrued liabilities approximate their fair values because of the short-term maturity of these financial 
instruments.  
 
The following table summarizes the designation of the Company’s financial instruments that are 
measured subsequent to initial recognition at fair value, grouped into Level 1 to 3 based on the 
degree to which the inputs used to determine the fair value are observable: 

• Level 1 of the fair value hierarchy includes unadjusted quoted prices in active markets for 
identical assets or liabilities; 

• Level 2 of the hierarchy includes inputs that are observable for the asset or liability, either 
directly or indirectly; and 

• Level 3 includes inputs for the asset or liability that are not based on observable market 
data.  

 
The Company does not have any financial instruments included in Level 1, 2 and 3. 
 
The Company’s financial instruments as at December 31, 2014 are as follows: 
 

 
 

  

December 31, September 30,
2014 2014

Financial assets
Loans-and-receivables

Cash and cash equivalents 1,057,956$       1,539,958$         
Accounts receivable 6,987 2,980

Total financial assets 1,064,943$       1,542,938$         

Financial liabilities
Other-financial-liabilities

Accounts payable and accrued liabilities 216,288$          207,263$            
Total financial liabilities 216,288$          207,263$            

As at
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4. FINANCIAL INSTRUMENTS (Continued) 
 
(b) Financial risks 
 
The Company may be exposed to risks of varying degrees of significance which could affect its ability 
to achieve its strategic objectives.  The Company manages risks to minimize potential losses.  The 
main objective of the Company’s risk management process is to ensure that the risks are properly 
identified and that the capital base is adequate in relation to those risks.  The Company’s risk 
exposure and the impact on the Company’s financial instruments are summarized below: 
 
Credit risk 
Credit risk is the risk of potential loss to the Company if the counterparty to a financial instrument 
fails to meet its contractual obligations.  
 
The Company is exposed to credit risk with respect to its cash and cash equivalents and accounts 
receivable.  The Company’s maximum exposure to credit risk is the amounts disclosed in the 
condensed consolidated statement of financial position.  Credit risk associated with cash and cash 
equivalents is minimized by placing these instruments with major Canadian financial institutions 
with strong investment-grade ratings as determined by a primary ratings agency.  Credit risk 
associated with accounts receivable is minimal due to the immaterial nature of these miscellaneous 
receivables. 
 
Liquidity risk 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall 
due.  The Company’s approach to managing liquidity is to evaluate current and expected liquidity 
requirements under both normal and stressed conditions to ensure that it maintains sufficient 
reserves of cash and cash equivalents to meet its liquidity requirements in the short and long term.  
This is achieved by ensuring that no liabilities are incurred that the Company does not have the 
ability to discharge in 30 days or less.  The Company also prepares annual budgets, which are 
regularly monitored and updated as considered necessary. 
 
At December 31, 2014, the Company had a cash and cash equivalent balance of $1,057,956 
(September 30, 2014 - $1,539,958) to settle current liabilities of $216,288 (September 30, 2014 - 
$207,263).  All of the Company's financial liabilities have contractual maturities of less than 30 days 
and are subject to normal trade terms. 
 
Market risk 
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 
due to changes in market factors.  Market risk comprises three types of risk: price risk, interest rate 
risk and currency risk. 
 
Price risk 
Price risk is the risk that the fair value of future cash flows of the Company’s financial instruments 
will fluctuate because of changes in market prices.  The Company is not exposed to price risks. 
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4. FINANCIAL INSTRUMENTS (Continued) 
 
Interest rate risk 
Interest rate risk is the risk that the fair values and future cash flows of the Company will fluctuate 
because of changes in market interest rates.  The Company is exposed to interest rate risk to the 
extent that the cash and cash equivalents maintained at financial institutions is subject to a floating 
rate of interest.  The interest rate risk on cash is not considered significant. 
 
Currency risk 
Currency risk is the risk that the fair values or future cash flows of the Company’s financial 
instruments will fluctuate because of changes in foreign currency exchange rates.   The Company is 
exposed to currency risk through financial assets and liabilities denominated in currencies other 
than the Canadian dollar, the Company’s presentation currency.  The Company’s financial 
instruments denominated in currencies that are not the Canadian dollar as at December 31, 2014 are 
as follows: 

 
 
The Company’s sensitivity analysis suggests that a 10% depreciation or appreciation of the foreign 
currencies against the Canadian dollar would have resulted in an approximate $314 decrease or 
increase in the Company’s after-tax net earnings, respectively.  
 
As at December 31, 2014, US dollar amounts have been translated at a rate of C$1.1601 per US dollar 
and Argentine peso amounts have been translated at C$0.1357 per Argentine peso. 
 
 

5. CAPITAL MANAGEMENT 
 
The Company’s objectives when managing capital are to safeguard the Company’s ability to continue 
as a going concern in order to pursue the development and exploration of its mineral properties and 
to maintain a flexible capital structure, which optimizes the costs of capital to an acceptable risk. 
 
The Company depends on external financing to fund its activities and there can be no guarantee that 
external financing will be available at terms acceptable to the Company.  The Company does not 
believes its current working capital is sufficient to maintain its core operations for the next twelve 
months, and additional funding will be required by the Company to complete its strategic objectives 
and continue as a going concern.  There is no certainty that additional financing at terms that are 
acceptable to the Company will be available.  The capital structure of the Company currently consists 
of common shares and stock options.  The Company manages the capital structure and makes 
adjustments to it in light of changes in economic conditions and risk characteristics of the underlying 
assets.  In order to maintain or adjust the capital structure, the Company may issue new debt or new 
shares.  Management reviews its capital management approach on a regular basis.  There were no 
changes in the Company’s approach to capital management and the Company is not subject to any 
externally imposed capital requirements.  

Argentine C$
US$ Peso equivalent

Cash and cash equivalents 5,740 270,277 43,344
Accounts receivable -                       2,589 351
Accounts payable and accrued liabilities (24,236) (138,036) (46,852)
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6. MINERAL INTERESTS 
 
Through the Company’s wholly-owned subsidiaries, the Company controls exploration concessions 
in Argentina classified by the Company into the Cerro Amarillo Project and the Providencia Project.  
All acquisition costs and option payments related to these exploration concessions are capitalized as 
mineral interests and are incurred in US dollar and translated to Canadian dollar, the presentation 
currency for the Company.   
 
For the Cerro Amarillo Project, the Company is awaiting the issuance and ratification of the 
appropriate permits to undertake, subject to financing, a stage one drilling campaign.  On December 
1, 2014, the Company announced that during the congressional deliberations that took place in 
November 2014, it was determined that any decision regarding the issuance and ratification of the 
drill permit should be delayed pending the completion of an inventory of glaciers in or near the 
project to be conducted by Instituto Argentino de Nivología Glaciología y Ciencias Ambientales 
("IANIGLA"), the federal body charged with conducting the inventory under the Protection of 
Glaciers Law 26.639.  IANIGLA has already begun the inventory, which is expected to completed in 
early 2015. 
 
For the Providencia Project, on August 22, 2014, the Company announced that it had terminated the 
La Providencia & M. Tola option agreement which is one of the four option agreements that 
previously made up the Company’s Providencia Project.  At the fiscal year end the Company assessed 
the Providencia Project for indications of impairment.  The Company determined that although it has 
not terminated all the option agreements for the Providencia Project, the option agreement that was 
terminated contained all of the previously disclosed inferred resource.  Based on the lack of defined 
resources on the remaining Providencia Project and the Company’s focus on the Cerro Amarillo 
Project going forward, all costs capitalized as mineral interests for the Providencia Project were 
written off as at September 30, 2014 and an impairment charge of $749,054 was recorded in the 
twelve months ended September 30, 2014.   The Company continues to explore strategic options for 
the remaining three option agreements that make up the Providencia Project. 
 
The changes to the Company’s mineral interests were as follows: 
 

 
 
 

  

Cerro Amarillo,
Argentina

Providencia,
Argentina Total

Balances as at September 30, 2013 208,957$            554,850$            763,807$            
Additions 110,530              164,186               274,716
Change in value due to foreign exchange 19,905                 30,018 49,923
Impairment -                       (749,054) (749,054)
Balances as at September 30, 2014 339,392 -                       339,392
Additions -                       -                       -                       
Change in value due to foreign exchange 11,900               -                      11,900               
Balances as at December 31, 2014 351,292$          -$                     351,292$          
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7. EVALUATION AND EXPLORATION EXPENSES 
 
The Company’s exploration expenses for the three months ended December 31, 2014 were as 
follows: 

   

2014 2013
Cerro Amarillo, Argentina
Administration 119,509$          115,006$            
Camp Costs 1,195                  41,752                 
Consulting 32,435               61,120                 
Environmental Costs 11,284               -                        
Field Exploration -                       1,609                   
Geology -                       2,433                   
Geophysics -                       176,952               
Health and Safety -                       3,003                   
Personnel Costs 9,896                  24,730                 
Travel and Transport 7,933                  140,118
Other 7,222                  6,634
Total Cerro Amarillo 189,474             573,357               

Providencia, Argentina
Administration 13,945               2,118
Camp Costs 1,020                  1,361
Personnel Costs 559                      2,286
Travel and Transport 2,958                  81
Other 3,627                  4,714
Total Providencia 22,109               10,560                 

Total evaluation and exploration expenses 211,583$          583,917$            

Three months ended
December 31, 
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8. PROPERTY, PLANT AND EQUIPMENT 
 
The Company’s property, plant and equipment as at December 31, 2014 was as follows: 

 
 
 

9. SHARE CAPITAL 
 
(a)  Authorized 
 
Unlimited Class A common shares without par value 
 
(b) Issued and outstanding 
 
At December 31, 2014, the Company had 17,125,510 common shares issued and outstanding 
(September 30, 2014 – 17,125,510).    
 
Pursuant to the Plan of Arrangement described in Note 2, at December 31, 2014, the Company had 
2,425,232 shares held in escrow (September 30, 2014 – 3,031,540), which will be released from 
escrow as follows: 

• 303,154 shares will be released on June 5, 2015 
• 454,731 shares will be released on each of December 5, 2015 and June 5, 2016 
• 1,212,616 shares will be released on December 5, 2016 

 
Three months ended December 31, 2014 
During the three months ended December 31, 2014, the Company did not issue any common shares.  
 
Twelve months ended September 30, 2014 
During the twelve months ended September 30, 2014, the Company issued 17,125,510 common 
shares pursuant to a Plan of Arrangement as described in Note 2.  
  

Office 
equipment

Cost
As at September 30, 2014 30,504$               
Additions -                       
As at December 31, 2014 30,504               

Accumulated depreciation
As at September 30, 2014 5,338
Charge for the period 1,525                  
As at December 31, 2014 6,863                  

Net book value as at September 30, 2014 25,166
Net book value as at December 31, 2014 23,641$             
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9. SHARE CAPITAL (Continued) 
 
(c) Stock options 
 
The Company has implemented a stock option plan whereby the Board of Directors of the Company 
may grant directors, officers, employees and consultants stock options to acquire common shares of 
the Company.  Under the stock option plan, options granted are non-assignable and may be granted 
for a term not exceeding ten years.  The plan is administered by the Board of Directors, which 
determines individual eligibility under the plan, the number of shares reserved underlying the 
options granted to each individual (not exceeding 10% of issued and outstanding shares to any 
insider; not exceeding 2% of the issued and outstanding shares to any consultant or persons 
employed to provide investor relations services) and any vesting period which, pursuant to the stock 
option plan can be determined and imposed by the Board of Directors.  The maximum number of 
common shares that may be reserved for issuance under the plan is 2,568,826, being the number of 
common shares that is equal to 15% of the Company’s issued and outstanding common shares.   
 
The movement in the Company’s stock options for the three months ended December 31, 2014 was 
as follows: 

 
 
The Company’s outstanding and exercisable stock options as at December 31, 2014 were as follows: 
 

 
 

  

Number of 
options

Weighted 
average 

exercise price

Outstanding, September 30, 2013 -                       -$                     
Granted 2,000,000 0.29                      
Outstanding, September 30, 2014 2,000,000           -                       
Forfeited (208,332) 0.24                     
Outstanding, December 31, 2014 1,791,668 0.30$                  

Exercise price
Number 

outstanding 

Weighted 
average 

remaining life 
(years)

Number 
exercisable 

Weighted 
average 

remaining life 
(years)

$0.12 33,334 0.16 33,334 0.16
$0.30 1,758,334 3.34 1,266,672 3.11

1,791,668 3.28 1,300,006 3.03

Outstanding Exercisable
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9. SHARE CAPITAL (Continued) 
 
(d) Share-based compensation 
 
During the three months ended December 31, 2014, the Company did not grant any stock options 
(December 31, 2013: 1,875,000) at a weighted average exercise price of $nil (December 31, 2013: 
$0.30).  The stock options granted in the comparative period had a vesting period of 3 years with 
one-third of the grant vesting on the day of the grant, one-third vesting on the first anniversary of the 
grant and one-third vesting on the second anniversary of the grant.  
 
The weighted average fair value for the options granted in the three months ended December 31, 
2014 was $nil per option (December 31, 2013: $0.22) which was estimated at the date of the grant 
using the Black-Scholes option pricing model using the following weighted average assumptions: 
 

 
 

(1) The expected stock price volatility was estimated by reference to historic volatility of similar entities following a 
comparable period in their lives 
 
During the three months ended December 31, 2014, the Company recorded share-based 
compensation of $26,390 (December 31, 2013: $152,338).  The Company estimated a forfeiture rate 
of 0% to record the share-based compensation expense for options granted in the prior period.  
Option pricing models require the input of highly subjective assumptions including the expected 
price volatility.  Changes in the subjective input assumptions can materially affect the fair value 
estimate.   
 
 

  

2014 2013

Risk-free interest rate -                       1.77%
Expected dividend yield -                       -                        
Expected stock price volatility (1) -                       100%
Expected option life -                       5.0 years
Share price on grant date -                       0.30$                   

Three months ended
December 31, 



MERYLLION RESOURCES CORP. 
Notes to the Condensed Consolidated Financial Statements 
Three months ended December 31, 2014 
(Unaudited) 
(In Canadian Dollars) 
 
 

Page 18 
 

10. RELATED PARTY TRANSACTIONS 
 
(a) Key management compensation 
 
The remuneration of the Company’s Directors and other members of key management, being the 
Chief Executive Officer and Chief Financial Officer, who have the authority and responsibility for 
planning, directing and controlling the activities of the Company, consist of the following amounts: 
 

 
 
(1) Short term benefits include salaries, bonuses, consulting fees and directors fees for all directors and key management 

personnel. 
(2) Share-based compensation is the fair value of stock options granted to directors and key management personnel where an 

expense was recorded in the period due to vesting conditions. 
 
As at December 31, 2014, the Company owed $56,250 (September 30, 2014: $77,500) in directors 
fees to the directors of the Company which will be paid at a later date. 
 
(b) Other related party transactions 
 
The Company shares office space, equipment and office administrative services with Western 
Lithium USA Corporation (“WLC”).  These services have been mainly provided through a private 
management company, WMM Services Corporation (“WMM”), equally owned by the Company and 
WLC and were related by virtue of a common director.  In November 2014, the Company transferred 
its ownership in WMM to the WLC.  Costs incurred by the management company are allocated 
between the Company and WLC based on time incurred and use of services and are charged at cost.   
 
The Company had related party transactions with WMM of $19,798 for the three months ended 
December 31, 2014 (December 31, 2013 - $27,193) which were included in the following expense 
categories: 

 
 
As at December 31, 2014, the balance due to related parties was $nil (September 30, 2014 - $2,207).   

2014 2013

Short-term benefits (1) 105,350$          290,825$            

Share-based compensation (2) 15,558               109,683
Total key management compensation 120,908$          400,508$            

Three months ended
December 31, 

2014 2013

Office and administration 6,168$                3,178$                 
Rent 11,861               3,954
Salaries and benefits 1,769                  20,061
Total related party transactions 19,798$             27,193$               

Three months ended
December 31, 
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11. SUPPLEMENTAL CASH FLOW INFORMATION 
 
During the three months ended December 31, 2014 and 2013, the Company did not incur any 
interest expenses or pay any income taxes. 
 
The Company did not have any non-cash financing or investing activities during the three months 
ended December 31, 2014 and 2013. 
 
 

12. COMMITMENTS 
 
As at December 31, 2014, the Company has mineral interest commitments at its Cerro Amarillo and 
Providencia Projects in the form of option payments and minimum work commitments for various 
mineral exploration concessions.  The Company is in the process of conducting a strategic review of 
its properties under option and although as at December 31, 2014 the Company had the 
commitments shown in the table below some of these commitments could be reduced or eliminated 
completely pending the outcome of the strategic review. 
 
The Company also has minimum rental and operating expense payments for the Company’s office 
spaces in Vancouver and in Buenos Aires, with both the leases concluding on January 31, 2017.   
 
The Company’s commitments for these items as at December 31, 2014 and when they are expected 
to be incurred were as follows: 

 
 
 

  

Within
2015

2016 
to

2017

2018 
to

2019
After
2019 Total

Mineral interest commitments
Cerro Amarillo Project

Cerro Amarillo property 174,015$    290,025$    -$             -$             464,040$    
Providencia Project

Olaroz Chico property 52,205 261,023 720,422 -               1,033,650
Libertad property 5,801 29,003 80,047 -               114,851
Cerro Galán, Coyaguaima, Coranzulí, 
     Panizos & Nazarena properties

58,005 203,018 -               -               261,023

Total mineral interest commitments 290,026 783,069 800,469 -               1,873,564
Minimum rental commitments 69,875 78,333 -               -               148,208
Total commitments 359,901$    861,402$    800,469$    -$             2,021,772$ 

As at December 31, 2014
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13. SEGMENTED INFORMATION 
 
As at December 31, 2014, the Company operates in two geographical areas being Canada and 
Argentina.  The Company operates in one business segment, being the acquisition and exploration of 
resource properties.  The Company is in the exploration stage and, accordingly, has no reportable 
segment revenues or operating results for the three months ended December 31, 2014. 
 
The Company’s assets, liabilities, property, plant and equipment and mineral interests segmented 
geographically are as follows: 
 

 
 
 

Canada Argentina Total
Total assets

As at December 31, 2014 1,096,371$       389,732$          1,486,103$       
As at September 30, 2014 1,561,795 375,138 1,936,933

Total liabilities
As at December 31, 2014 195,967             20,321               216,288             
As at September 30, 2014 165,554               41,709                 207,263

Mineral interests
As at December 31, 2014 -                        351,292             351,292             
As at September 30, 2014 -                        339,392               339,392

Property, plant and equipment
As at December 31, 2014 23,641               -                        23,641               
As at September 30, 2014 25,166                 -                        25,166
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This Management’s Discussion and Analysis (“MD&A”) of Meryllion Resources Corp. should be read in 
conjunction with the Company’s condensed consolidated financial statements and related notes for the three 
months ended December 31, 2014.  The Company’s condensed consolidated financial statements have been 
prepared in accordance with International Accounting Standard (“IAS”) 34, ‘Interim Financial Reporting’.   This 
MD&A should also be read in conjunction with the Company’s audited consolidated financial statements and 
related notes for the twelve months ended September 30, 2014, prepared under International Financial 
Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”).  All dollar 
amounts included therein and in this MD&A are expressed in Canadian Dollars unless otherwise noted.  The 
information contained within this MD&A is current to February 26, 2015.   

 
1.  OVERVIEW  

 
Meryllion Resources Corp. was incorporated on July 25, 2013 under the laws of British Columbia, 
Canada.  Meryllion Resources Corp. together with its subsidiaries (collectively known as “Meryllion” 
or the “Company”) is a natural resource company, at the exploration stage, engaged in the acquisition 
and exploration of resource properties in South America with its focus on the advancement of its 
Cerro Amarillo Project in Argentina.  The Company’s shares trade on the TSX Venture Exchange 
(“TSX-V”) under the symbol MYR. 
 
Additional disclosures pertaining to the Company’s filings, technical reports, press releases and other 
information are available on SEDAR at www.sedar.com.  
 
 

2.  BACKGROUND  
 
On July 25, 2013, Kaizen Discovery Inc. formerly Concordia Resource Corp. (“Concordia”) 
incorporated a wholly-owned subsidiary Meryllion Resources Corp. (the subsidiary of Concordia is 
referred to as “MRC”) under the Business Corporations Act of British Columbia.  In October 2013, 
Concordia and MRC entered into a vend-in agreement (the “Vend-In Agreement”), whereby MRC 
issued 17,125,510 common shares to Concordia in exchange for approximately $4,700,000 in cash, 
subject to closing adjustments, and Concordia’s 100% interest in Meryllion Minerals Corporation 
(“MMC”).  The Vend-In Agreement resulted in MRC controlling a 100% interest in MMC and 
Concordia’s indirect interest in the Providencia and Cerro Amarillo Projects and the related assets in 
Meryllion Argentina SA (“MAS”), a wholly-owned subsidiary of MMC (together called the “Argentine 
Assets”).    
 
On December 4, 2013, Concordia completed a Plan of Arrangement (the “Arrangement”) under the 
Business Corporations Act of British Columbia whereby it distributed 100% of its interest in MRC to 
its shareholders.  Concurrently with the completion of the Arrangement, Meryllion obtained approval 
to list its common shares on the TSX-V and began trading under the ticker symbol MYR on December 
6, 2013.  The net cash received by the Company after closing adjustments was $4,527,006.    
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2.  BACKGROUND (Continued) 
 
The Company’s consolidated results of operations, financial position and cash flows for the 
comparative periods prior to the closing date of the transaction on December 4, 2013, reflected the 
assets, liabilities, and expenses directly attributable to the Argentine Assets and management’s 
estimates of general and administration expenses directly related to the operations.  The allocation of 
general and administrative expenses was calculated on the basis of the ratio of expenditures incurred 
on the Providencia and Cerro Amarillo Projects as compared to the expenditures incurred on all of 
Concordia’s properties during each quarter.  The contributed surplus of the Company as at December 
4, 2013, of $10,228,178 represented the cash advances and historic allocation of general and 
administrative expenses from Concordia to that date.  Upon closing of the Arrangement $10,228,178 
was transferred to share capital of the Company. 
 
Management cautions readers that the allocation of historic expenses may not be indicative of the 
actual expenses that would have been incurred, and do not reflect the Company’s consolidated 
results of operations, financial position and cash flows, had the Company been operating as a 
separate, stand-alone public company for the periods presented.  
 
 

3.  CORPORATE ACTIVITY 
 
Key corporate developments for the Company for the three months ended December 31, 2014 and to 
the date of the MD&A are discussed below. 
 
Effective November 30, 2014, the Company terminated its contract with Apex Capital Inc. (“Apex”) to 
provide investor relations and corporate communication services to the Company effective 
November 30, 2014.  Following the termination Apex forfeited 66,666 unvested stock options that 
were exercisable at $0.12, and as per the Company’s stock option plan a further 33,334 options 
exercisable at $0.12 will be cancelled on March 1, 2015, if unexercised. 
 
On December 1, 2014, the Company announced that during the congressional deliberations that took 
place in November 2014, it was determined that any decision regarding the issuance and ratification 
of the Cerro Amarillo Declaración de Impacto Ambiental (“DIA”) would be delayed pending the 
completion of an inventory of glaciers in or near the project to be conducted by Instituto Argentino de 
Nivología Glaciología y Ciencias Ambientales ("IANIGLA"), the federal body charged with conducting 
the inventory under the Protection of Glaciers Law 26.639. IANIGLA has already begun the inventory, 
which is expected to be completed in early 2015. Given the timing required to complete the 
inventory, the Company will not receive ratification of its DIA in time to undertake a 2015 drill 
program at Cerro Amarillo.  
 
On November 14, 2014, the Company announced that Terry Krepiakevich had resigned as a member 
of the Board of Directors of the Company.  Mr. Krepiakevich also resigned as the Company’s Chief 
Executive Officer effective December 14, 2014.    David Birkenshaw, Chairman of the Company’s 
Board, took on the duties of Chief Executive Officer. 
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4.  TRENDS AND OUTLOOK 
 
Meryllion is an exploration company with its focus on South America.  It has a highly qualified team 
of professionals engaged in exploration activities and the search for quality resource opportunities.  
The Company’s goal is to discover and develop mineral projects that can significantly add value to its 
shareholders while building for the future.  The Company has set realistic targets for each of the 
projects currently under development and will make decisions to progress the properties based 
entirely on the results generated from those properties and the perceived risks and expenses 
associated with taking those properties to the next phase of development.   
 
In the past fiscal year the Company completed a NI 43-101 technical report for its Cerro Amarillo 
Project setting a drill proposal for the first-stage target testing.  The Company also submitted the 
necessary documentation required for a drilling permit to the relevant authorities of the Province of 
Mendoza.  Due to a requirement for IANIGLA to complete a glacier inventory and the anticipated 
timing of the completion of the inventory on the property, the Company did not receive a drill permit 
in time to conduct a 2015 drill program.  Accordingly, the Company will focus on reducing costs as it 
awaits final ratification of its DIA for Cerro Amarillo.  The Company will also turn its focus on other 
strategic initiatives.  For the Providencia Project, the Company is currently exploring strategic 
options for the remaining three option agreements that now make up the Providencia Project. 
 
The Company does not believe its current working capital is sufficient to maintain its core operations 
for the next twelve months, and additional funding will be required by the Company to complete its 
strategic objectives and continue as a going concern.  There is no certainty that additional financing 
at terms that are acceptable to the Company will be available.  The Company may raise additional 
funds through debt, the issuance of shares or through a strategic partnership.  The inability to obtain 
additional financing may cast substantial doubt on the Company’s ability to continue as a going 
concern.   
 
 

5.  SUMMARY OF SELECTED QUARTERLY RESULTS 
(Amounts are expressed in thousands of Canadian dollars, except per-share amounts) 
 

 
Note: Quarterly amounts added together may not equal the total reported for the period due to rounding. 
 

  

2015
Q1 Q4 Q3 Q2 Q1 Q4 Q3 Q2

Total assets 1,486$  1,937$   2,735$   3,913$   4,742$   798$      851$        844$        
Mineral interests 351       339        521        991        788        764        770          733          

Evaluation and exploration expenses (212)     (251)      (517)      (510)      (584)      (187)      (168)        (155)        
Net loss for the period (499)     (824)      (1,251)   (874)      (1,058)   (355)      (260)        (663)        
Comprehensive loss for the period (486)     (811)      (1,272)   (836)      (1,296)   (371)      (233)        (648)        

Basic and diluted loss per share (0.03)    (0.05)     (0.07)     (0.05)     (0.21)     (0.02)     (0.02)       (0.04)       

2014 2013
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5.  SUMMARY OF SELECTED QUARTERLY RESULTS (Continued) 
 
As the Company is currently in the exploration stage variations in financial results of the Company on 
a quarter by quarter basis are primarily due to fluctuations in the level of exploration activity and 
administration costs.   
 
The net loss and comprehensive loss for the first quarter of 2015 decreased compared to the third 
and fourth quarters of 2014 primarily due to the recording of impairment charges of $468,298 and 
$280,756 in the third and fourth quarter of 2014, respectively, while no impairment was recorded in 
2015.    
 
Exploration expenses in the first quarter of 2015 were in line with the fourth quarter of 2014 and 
were lower than the first three quarters of 2014 as during that period the Company carried out 
signification exploration activity as it was working towards the completion of a NI 43-101 technical 
report for its Cerro Amarillo Project which was completed and released on July 28, 2014.   
 
Mineral interests did not change materially in the first quarter of 2015 and increased over the five 
quarters ending the second quarter of 2014 mainly due to the option payments made on the Cerro 
Amarillo and Providencia Projects.  In the third and fourth quarters of 2014, mineral interest 
decreased due to the termination of the La Providencia & M. Tola option agreement and the 
associated write-off of all costs capitalized as mineral interests related to the option agreement in the 
third quarter and the remainder of the costs capitalized as mineral interests related to the remaining 
option agreements for the Providencia Project in the fourth quarter of 2014. 
 
 

6.  RESULTS OF OPERATIONS 
 
The operating results of junior mining companies can fluctuate significantly from period to period. 
The Company is in the exploration stage and has no revenue from operations. 
 
Review of Quarterly Financial Results – Three months ended December 31, 2014 (“Q1 2015”) 
compared to the Three months ended December 31, 2013 (“Q1 2014”) 
 
The Company recorded a net loss of $498,822 for Q1 2015, as compared to a net loss of $1,058,320 
for Q1 2014.  The decrease in the loss of $559,498 was attributable to the following material 
differences: 
 
Professional fees were $77,227 for Q1 2015, as compared to $278,844 for Q1 2014.  This decrease of 
$201,617 was related primarily to additional one-time costs the Company incurred as part of the 
closing of the Arrangement and the Company’s public listing in December 2013. 
 
Salaries and benefits were $123,657 for Q1 2015, as compared to $67,708 for Q1 2014.  This increase 
of $55,949 is because the Company expanded its management team in the second quarter of 2014 
after the completion of its public listing in December 2013. 
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6.  RESULTS OF OPERATIONS (Continued) 
 
Share-based compensation was $26,390 for Q1 2015 as compared to $152,338 for Q1 2014.  This 
decrease of $125,948 was due to the fact that the Company granted stock options in Q1 2014 which 
were expensed based on their vesting conditions and no options were granted in Q1 2015.  
 
Evaluation and exploration expenses were $211,583 for Q1 2015 as compared to $583,917 for Q1 
2014.  This decrease of $372,334 was related to the decreased level of exploration activities in the Q1 
2015 as compared to Q1 2014 when the Company was working on a technical report for the 
Company’s Cerro Amarillo Project. 
 
The Company recorded a foreign exchange gain of $34,540 for Q1 2015 as compared to a foreign 
exchange gain of $116,591 for Q1 2014.  This amount will fluctuate on a period to period basis as a 
result of changes in market exchange rates. 
 
 

7.  MINERAL INTERESTS 
 
Through the Company’s wholly-owned subsidiaries, the Company controls exploration concessions 
in Argentina classified by the Company as the Cerro Amarillo Project and Providencia Project.    
 
On October 1, 2013, the Company granted Fitzcarraldo Ventures Inc. and Willem Fuchter (combined 
the “FVI”) a 1% NSR on the Providencia and Cerro Amarillo Projects (the “FVI NSR”).  The Company 
has the right to buy half of the FVI NSR for US$500,000 until September 30, 2018.  The FVI NSR is in 
addition to any NSR royalties granted on each option agreement as detailed below.   
 
(a) Cerro Amarillo Project, Argentina 
 
The Cerro Amarillo Project is a Copper-Gold-Molybdenum porphyry project located in West-Central 
Argentina, and lies at the southern end of the highly productive late Miocene – Pliocene magmatic arc 
that hosts the El Teniente and Los Bronces porphyry deposits in Chile.  The property comprises some 
16,740 hectares and contains a cluster of mineralized porphyry complexes, including five which are 
believed to be prospective.  These are Cerro Apero, Vaca de Cobre, Cerro Choro, Cajon Grande, and La 
Blanca.  The porphyry prospects lie in a northeast-trending corridor with Cerro Apero and Vaca de 
Cobre in the northeast, Cerro Choro and Cajon Grande in the center, and La Blanca in the southwest 
of the 14 km x 11 km property. 
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7.  MINERAL INTERESTS (Continued) 
 
Cerro Amarillo Project – Option Agreement  
 
Under the terms of the option agreement on Cerro Amarillo, entered into in October 2010, and 
amended in early 2012, the Company has the exclusive right to engage in exploration activities on the 
properties for up to 76 months before exercising its option to acquire a 100% interest in the 
properties.  The option is exercisable by the Company at any time; however, so long as the 
exploration program is ongoing the Company must make payments to the owners of the property, 
which payments will total US$700,000 as follows: 

• US$300,000 – paid between 2010 and 2014 
• US$400,000 – payable between 2015 and 2016 

 
When the option is exercised, the Company will pay a final purchase price of US$2,500,000.  The 
owners of the property will also be entitled to a 1% NSR in the event the properties are placed into 
commercial production, which the Company may purchase for US$3,000,000.  In 2012, the owners 
applied for an additional and contiguous 2,500 hectares directly to the south of the original property 
and included this area in the original agreement by signing an addendum to the option agreement.   
 
Cerro Amarillo Project – Exploration 
 
The Company has conducted exploration campaigns on the property during the austral summers of 
2011/2012 and 2013/2014.  During the 2011/2012 campaign, detailed mapping and rock grab-
sampling better defined the Cerro Apero and Cajon Grande prospects, and reconnaissance-scale 
mapping and sampling identified the La Blanca alteration zone.   
 
The 2013/2014 exploration program consisted of mapping and sampling at the newly recognized 
Vaca de Cobre prospect and detailed follow-up work at La Blanca leading to the identification of the 
La Blanca mineralized breccia pipes.  In addition, close-spaced and locally gridded geochemical 
surveys were completed over the La Blanca, Cajon Grande, Cerro Choro, and Vaca de Cobre 
prospects.  Ground geophysical surveys (IP and ground magnetics) were completed at Cerro Apero 
and Cajon Grande, and an airborne magnetic and radiometric survey was conducted over the entire 
property.  As well, the Company continued its routine reconnaissance-scale prospecting and mapping 
program, following-up on color anomalies over other portions of the property.   
 
Results to date have confirmed the presence of mineralization at the four prospects Cero Apero, Vaca 
de Cobre, Cajon Grande, and La Blanca originally identified by satellite color-anomalies, and 
preliminary work on the Cerro Choro prospect has indicated the presence of alteration and 
geochemical anomalies requiring further follow-up.   
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7.  MINERAL INTERESTS (Continued) 
 
Cerro Amarillo Project – NI 43-101 Technical Report 
 
On July 28, 2014, the Company announced that it has released a maiden NI 43-101 technical report 
entitled “Technical Report on the Cerro Amarillo Project, Mendoza Province, Argentina” which is 
available on the Company’s website at www.meryllionresources.com and on SEDAR at 
www.sedar.com.  The report recommends that the Company proceed with a 14-hole, 5,300 m first 
stage drilling program on the property.  Details about the prospects and the results of the exploration 
program can be found in the technical report. 
 
Cerro Amarillo Project – Permitting Update 
 
In Argentina, individual provinces implement and enforce the federally enacted Mining Code through 
their own provincial statutes, which provide broad authority to grant and govern all activities 
associated with mineral rights.  Under the Mining Code, an Environmental Impact Report (“EIR”) 
must be filed with, and approved by, the provincial mining authorities who then issue an 
Environmental Impact Statement or Declaración de Impacto Ambiental (“DIA”).  Furthermore, under 
Provincial Law 7722, Mendoza Province mandates that any DIA approved by provincial mining 
authorities must also be ratified by the Provincial Congress.   
 
On September 16, 2014, the Company announced that the relevant authorities in Mendoza Province 
had approved the EIR for planned drilling operations at the Company’s Cerro Amarillo Project.  The 
Company was issued a DIA which was submitted to the Mendoza Provincial Congress for ratification. 
 
On December 1, 2014, the Company announced that during the congressional deliberations that took 
place in November 2014, it was determined that any decision regarding the issuance and ratification 
of the Cerro Amarillo DIA should be delayed pending the completion of an inventory of glaciers in or 
near the project to be conducted by Instituto Argentino de Nivología Glaciología y Ciencias 
Ambientales ("IANIGLA"), the federal body charged with conducting the inventory under the 
Protection of Glaciers Law 26.639. IANIGLA has already begun the inventory, which is expected to be 
completed in early 2015. Given the timing required to complete the inventory, the Company will not 
receive ratification of its DIA in time to undertake a 2015 drill program at Cerro Amarillo.   The 
Company remains hopeful that after the conclusion of the glacier inventory by IANIGLA, the 
Company’s Cerro Amarillo Project will receive ratification from the Provincial Congress of its drill 
permit.  The timing, and ultimate receipt, of such ratification is not clear at this time.  Failure to 
receive a drill permit in a timely fashion, or at all, will have a direct impact on the Company’s ability 
to advance the Cerro Amarillo Project. 
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7.  MINERAL INTERESTS (Continued) 
 
Cerro Amarillo Project – Future Plans 
 
Exploration carried to-date confirms the over-all potential of the systems as well as specific 
anomalies which require further testing.  Moreover, each system has a large-scale footprint 
indicating large-tonnage Cu-Au-Mo potential.  This, together with Cerro Amarillo’s geological 
similarity to the world class El Teniente and Los Bronces deposits as well as its location within the 
extension of the same Neogene magmatic arc, are positive indications for future exploration success. 
 
Due to the delay in receiving the DIA for Cerro Amarillo, the Company will focus on reducing costs in 
Argentina as it awaits final ratification.  Once the Company has received a drill permit it will need to 
raise additional capital as its current resources will not be sufficient to conduct a drill campaign.  
There is no certainty that additional financing at terms that are acceptable to the Company will be 
available.   
 
(b) Providencia Project, Argentina 
 
The Providencia Project is a Silver-Copper prospect located in North-West Argentina and is made up 
of a number of properties each subject to their own option agreement.  The Providencia Project 
comprises mineral concessions situated at 4,200 m above sea level and some 260 km by good road 
from San Salvador de Jujuy, the capital of the Jujuy Province.     
 
On August 22, 2014, the Company announced that it had terminated the La Providencia & M. Tola 
option agreement, which was one of the four option agreements that previously made up its 
Providencia Project.  Following the encouraging results from its 2014 exploration campaign at Cerro 
Amarillo, the Company terminated the option agreement at the Providencia Project that contained 
the most expensive option payment terms.  Although the option agreement that was terminated 
contains the previously disclosed inferred resource estimate, the cost and development profile did 
not fit with the Company’s strategic direction.  The decision to terminate the La Providencia & M. 
Tola option agreement will save the Company US$825,000 in option payments over the next two and 
a half years. 
 
For strategic reasons and due to their low holdings costs, the Company is maintaining its interests in 
the Olaroz Chico, Libertad, Cerro Galán, Coyaguaima, Coranzulí, Panizos, and Nazarena properties of 
the Providencia Project as well as grounds covered in a separate license application in the general 
vicinity.   
 
At the fiscal year end the Company assessed the Providencia Project for indications of impairment.  
The Company has determined that although it has not terminated all the option agreements for the 
project, the option agreement that was terminated contained all of the previously disclosed inferred 
resource.  Based on the lack of defined resources on the remaining Providencia Project and the 
Company’s focus on the Cerro Amarillo Project going forward, all costs capitalized as mineral 
interests for the Providencia Project were written off as at September 30, 2014 and an impairment 
charge of $749,054 was recorded in the twelve months ended September 30, 2014.   
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7.  MINERAL INTERESTS (Continued) 
 
Providencia Project - Option Agreements 
 
The Providencia Project comprises option agreements on the following properties:  

• Olaroz Chico property 
• Libertad property 
• Cerro Galán, Coyaguaima, Coranzulí, Panizos, and Nazarena properties 

 
Under the terms of the option agreement on Olaroz Chico signed effective June 13, 2012, and 
amended on May 28, 2013 and March 10, 2014, MAS has the right to acquire a 100% interest in these 
titles by making option payments totalling US$954,000 as follows: 

• US$63,000 – paid between 2012 and 2014 
• US$891,000 – payable between 2015 and 2019 

 
The exercise fee on Olaroz Chico is US$954,000, less any option amount paid at the time of exercise.  
If all option payments have been paid at the time of exercise, there will be no amount due.  The 
property is subject to a 1% NSR with the Company having the option to buy out the NSR for 
US$450,000. 
 
Under the terms of the option agreement on Libertad signed effective July 13, 2012, and amended on 
May 28, 2013 and March 10, 2014, MAS has the right to acquire a 100% interest in these titles by 
making option payments totalling US$106,000 as follows: 

• US$7,000 – paid between 2012 and 2014 
• US$99,000 – payable between 2015 and 2019 

 
The exercise fee on Libertad is US$106,000, less any option amount paid at the time of exercise.  If all 
option payments have been paid at the time of exercise, there will be no amount due.  The property is 
subject to a 1% NSR with the Company having the option to buy out the NSR for US$50,000. 
 
Under the terms of the exploration-with-option-to-purchase agreement on Cerro Galán, Coyaguaima, 
Coranzulí, Panizos, and Nazarena properties signed effective July 11, 2012, and amended in July 2013 
and July 11, 2014, MAS has to make a series of annual option payments totalling US$270,000 as 
follows: 

• US$45,000 – paid between 2012 and 2014 
• US$225,000 – payable between 2015 and 2017 

 
The exercise fee on the Cerro Galán, Coyaguaima, Coranzulí, Panizos, and Nazarena properties is 
US$1,010,000, less any option amounts paid at the time of exercise.  If all option payments have been 
made at the time of exercise the amount due will be US$740,000.  The properties are subject to a 1% 
NSR with the Company having the option to buy out the NSR for US$500,000.  There is also an 
additional work commitment of US$100,000 during the term of the agreement.  
 
(c) Qualified Person 
 
Dr. Willem Fuchter P.Geo, CEO of Meryllion Argentina SA, a qualified person for the purposes of NI 
43-101, has approved the scientific and technical information in this MD&A. 
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8.  FINANCIAL INSTRUMENTS 
 
Financial assets and liabilities are recognized when the Company becomes a party to the contractual 
provisions of the instrument.  Financial assets are derecognized when the rights to receive cash flows 
from the assets have expired or have been transferred and the Company has transferred 
substantially all risks and rewards of ownership.  
 
All of the Company’s financial instruments are classified into one of two categories: loans-and-
receivables or other-financial-liabilities. All financial instruments are measured in the consolidated 
statement of financial position at fair value initially. Subsequent measurement and changes in fair 
value will depend on their initial classification.  Loans-and-receivables and other-financial-liabilities 
are measured at amortized cost. 
 
The Company has designated its cash and cash equivalents and accounts receivable as loans-and-
receivables and accounts payable and accrued liabilities as other-financial-liabilities.  Cash and cash 
equivalents and accounts receivable are included in current assets due to their short term nature.  
Accounts payable and accrued liabilities are included in current liabilities due to their short-term 
nature. 
 
The Company’s financial instruments as at December 31, 2014 are as follows: 
 

 
 
Additional financial instruments disclosure, including an analysis of risks associated with financial 
instruments, is contained in Note 4 of the Company’s condensed consolidated financial statements 
for the three months ended December 31, 2014.  

  

December 31, September 30,
2014 2014

Financial assets
Loans-and-receivables

Cash and cash equivalents 1,057,956$       1,539,958$         
Accounts receivable 6,987 2,980

Total financial assets 1,064,943$       1,542,938$         

Financial liabilities
Other-financial-liabilities

Accounts payable and accrued liabilities 216,288$          207,263$            
Total financial liabilities 216,288$          207,263$            

As at
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9. LIQUIDITY AND CAPITAL RESOURCES 
 
(a) Liquidity 
 
The Company’s working capital as at December 31, 2014 was $894,882 as compared to working 
capital of $1,365,112 at September 30, 2014.  Included in working capital were cash and cash 
equivalents of $1,057,956 (September 30, 2014 - $1,539,958).   
 
Except as disclosed, the Company does not know of any trends, demands, commitments, events or 
uncertainties that will result in, or that are reasonably likely to result in, its liquidity either materially 
increasing or decreasing at present or in the foreseeable future.  Material increases or decreases in 
liquidity are substantially determined by the success or failure of the Company’s exploration 
programs and the Company’s ability to raise additional capital as required. 
 
The Company is not now and does not expect in the future, to be engaged in currency hedging to 
offset any risk of currency fluctuations. 
 
(b) Capital Resources 
 
The Company’s focus for the recently completed fiscal year and going forward is the advancement 
and development of its exploration projects.  The major expenses that will be incurred by the 
Company in the next twelve months will be costs associated with its exploration activities and 
general and administrative activities.  The Company does not believe its current working capital is 
sufficient to maintain its core operations for the next twelve months, and additional funding will be 
required by the Company to complete its strategic objectives and continue as a going concern. 
 
The Company depends on external financing to fund its activities and there can be no guarantee that 
external financing will be available at terms acceptable to the Company.  The Company will be relying 
on further equity financing, debt financing, strategic partnerships or joint-venture partnerships as 
the most likely source of funds for the advancement of the Company's exploration assets to a 
resource delineation or feasibility stage.  In the future the Company may also receive additional funds 
through the exercise of stock options.  If adequate funds are not available when required, the 
Company may, based on the Company’s cash position, delay, scale back or eliminate various 
programs.   
 
There can be no assurance that the Company will have sufficient financing to meet its future capital 
requirements or that future additional financing will be available to the Company at acceptable 
terms.  The inability to obtain additional financing may cast substantial doubt on the Company’s 
ability to continue as a going concern.   
 
(c) Off-Balance Sheet Arrangements 
 
The Company has no off-balance sheet arrangements other than those disclosed under mineral 
interests. 
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9. LIQUIDITY AND CAPITAL RESOURCES (Continued) 
 
(d) Proposed Transactions 
 
The Company has no proposed transactions. 
 
(e) Commitments 
 
As at December 31, 2014, the Company has mineral interest commitments at its Cerro Amarillo and 
Providencia Projects in the form of option payments and minimum work commitments for various 
mineral exploration concessions.  The Company is in the process of conducting a strategic review of 
its properties under option and although as at December 31, 2014 the Company had the 
commitments shown in the table below some of these commitments could be reduced or eliminated 
completely pending the outcome of the strategic review. 
 
The Company also has minimum rental and operating expense payments for the Company’s office 
spaces in Vancouver and in Buenos Aires, with both the leases concluding on January 31, 2017.   
 
The Company’s commitments for these items as at December 31, 2014 and when they are expected 
to be incurred were as follows: 
 

 
 
 

  

Within
2015

2016 
to

2017

2018 
to

2019
After
2019 Total

Mineral interest commitments
Cerro Amarillo Project

Cerro Amarillo property 174,015$    290,025$    -$             -$             464,040$    
Providencia Project

Olaroz Chico property 52,205 261,023 720,422 -               1,033,650
Libertad property 5,801 29,003 80,047 -               114,851
Cerro Galán, Coyaguaima, Coranzulí, 
     Panizos & Nazarena properties

58,005 203,018 -               -               261,023

Total mineral interest commitments 290,026 783,069 800,469 -               1,873,564
Minimum rental commitments 69,875 78,333 -               -               148,208
Total commitments 359,901$    861,402$    800,469$    -$             2,021,772$ 

As at December 31, 2014
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10. RELATED PARTY TRANSACTIONS 
 
(a) Key management compensation 
 
The remuneration of the Company’s Directors (David Birkenshaw, Greg Shenton, Borden Putnam and 
John Fognani), and other members of key management, being the Chief Executive Officer (David 
Birkenshaw and formerly Terry Krepiakevich) and the Chief Financial Officer (Saurabh Handa), who 
have the authority and responsibility for planning, directing and controlling the activities of the 
Company, consists of the following amounts: 

 
 
(1) Short term benefits include salaries, bonuses, consulting fees and directors fees for all directors and key management 

personnel. 
(2) Share-based compensation is the fair value of stock options granted to directors and key management personnel where an 

expense was recorded in the period due to vesting conditions. 
 
As at December 31, 2014, the Company owed $56,250 (September 30, 2014: $77,500) in directors 
fees to the directors of the Company which will be paid at a later date. 
 
(b) Other related party transactions 
 
The Company shares office space, equipment and office administrative services with Western 
Lithium USA Corporation (“WLC”).  These services have been mainly provided through a private 
management company, WMM Services Corporation (“WMM”), equally owned by the Company and 
WLC and were related by virtue of a common director.  In November 2014, the Company transferred 
its ownership in WMM to the WLC.  Costs incurred by the management company are allocated 
between the Company and WLC based on time incurred and use of services and are charged at cost.   
 
The Company had related party transactions with WMM of $19,798 for the three months ended 
December 31, 2014 (December 31, 2013 - $27,193) which were included in the following expense 
categories: 

 
 
As at December 31, 2014, the balance due to related parties was $nil (September 30, 2014 - $2,207).    

2014 2013

Short-term benefits (1) 105,350$          290,825$            

Share-based compensation (2) 15,558               109,683
Total key management compensation 120,908$          400,508$            

Three months ended
December 31, 

2014 2013

Office and administration 6,168$                3,178$                 
Rent 11,861               3,954
Salaries and benefits 1,769                  20,061
Total related party transactions 19,798$             27,193$               

Three months ended
December 31, 
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11. OUTSTANDING SHARE DATA 
 
The Company is authorized to issue an unlimited number of common shares without par value.  As at 
February 26, 2015, the Company had 17,125,510 common shares issued and outstanding. 
 
The Company has the following stock options that are outstanding and exercisable as at February 26, 
2015: 

 
 
As at February 26, 2015, the Company did not have any share purchase warrants outstanding. 
 
 

12. RISKS AND UNCERTAINTIES 
 
Meryllion is engaged in mineral exploration and development activities which, by their nature, are 
speculative due to the high risk nature of the business and the present stage of the development of 
the Company’s mineral interests.  The Company’s exploration activities and related results are 
subject to a number of different risks at any given time.  These risk factors, include but are not 
limited to risks associated with exploration, securing the required permits, additional financing, 
project delay, titles to properties, price fluctuations and share price volatility, operating hazards, 
insurable risks and limitations of insurance, management, foreign country and regulatory 
requirements, currency fluctuations and environmental regulations risks.  Exploration for mineral 
resources involves a high degree of risk.  The cost of conducting programs may be substantial and the 
likelihood of success is difficult to assess.  The Company seeks to counter this risk as far as possible 
by selecting exploration areas on the basis of their recognized geological potential to host economic 
deposits. 
 
Any investment in the common shares of Meryllion should be considered a highly speculative 
investment due to the nature of the Company’s business.  Such risk factors could materially affect the 
Company’s future financial results and could cause actual results and events to differ materially from 
those described in forward looking statements and forward looking information relating to Meryllion 
or the business, property or financial results, any of which could cause investors to lose part or all of 
their investment in the Company.   
 
For a detailed discussion of the risk factors associated with the Company please consult the ‘Risks 
and Uncertainties’ section of the Company’s MD&A for the year ended September 30, 2014 filed on 
SEDAR at www.sedar.com.  It should be noted that this list is not exhaustive and that other risk 
factors may apply. 
  

Exercise price
Number 

outstanding 

Weighted 
average 

remaining life 
(years)

Number 
exercisable 

Weighted 
average 

remaining life 
(years)

$0.12 33,334 0.01 33,334 0.01
$0.30 1,758,334 3.19 1,266,672 2.95

1,791,668 3.13 1,300,006 2.88

Outstanding Exercisable
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13. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS 
 
The Company’s management is required to make judgements in the process of applying the 
Company’s accounting policies in the preparation of its financial statements. In addition, the 
preparation of the financial statements in accordance with IFRS requires that the Company’s 
management make assumptions and estimates of effects of uncertain future events on the carrying 
amounts of the Company’s assets and liabilities at the end of the reporting period and the reported 
amounts of revenues and expenses during the reporting period.  Actual results may differ from those 
estimates as the estimation process is inherently uncertain.  Estimates are reviewed on an ongoing 
basis based on historical experience and other factors that are considered to be relevant under the 
circumstances.  While management believes the estimates are reasonable, actual results could differ 
from these estimates and could impact future results of operations and cash flows.  Revisions to 
estimates and the resulting effects on the carrying amounts of the Company’s assets and liabilities 
are accounted for prospectively.   
 
 
(a)  Critical Estimates in Applying Accounting Policies  
 
Significant assumptions about the future and other sources of estimation uncertainty that 
management has made at the end of the reporting period, that could result in a material adjustment 
to the carrying amounts of assets and liabilities, in the event that actual results differ from 
assumptions made, relate to, but are not limited to, the determination of environmental obligations, 
the recoverability of mineral interests, the assumptions used in the determination of the fair value of 
share-based compensation and the assumptions used to estimate the useful life of property, plant 
and equipment. 
 
(b)  Critical Judgements in Applying Accounting Policies 
 
Critical accounting judgments are accounting policies that have been identified as being complex or 
involving subjective judgments or assessments.   The critical accounting judgements used in the 
preparation of the condensed consolidated financial statements are discussed below.  Please note 
this list is not exhaustive. 
 
Functional currency 
In accordance with IAS 21 “The Effects of Changes in Foreign Exchange Rates”, management 
determined that the functional currency of Meryllion is the Canadian dollar and the functional 
currency of the Company’s wholly-owned subsidiaries Meryllion Minerals Corp. and Meryllion 
Argentina SA is the US dollar, as they are the currencies of the primary economic environments in 
which the companies operate. 
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13. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (Continued) 
 
Impairment of property, plant and equipment and mineral interests 
Assets or cash generating units are evaluated at each reporting date to determine whether there are 
any indications of impairment.  The Company considers both internal and external sources of 
information when making the assessment of whether there are indications of impairment for the 
Company’s property plant and equipment and mineral interests.  External sources of information 
considered are changes in the Company’s economic, legal and regulatory environment which it does 
not control but affect the recoverability of its mining assets.   Internal sources of information the 
Company considers include the manner in which mining properties and plant and equipment are 
being used or are expected to be used and indications of economic performance of the assets. 
 
If any indication of impairment exists, a formal estimate of recoverable amount is performed and an 
impairment loss recognized to the extent that carrying amount exceeds recoverable amount. The 
recoverable amount of an asset or cash generating group of assets is measured at the higher of fair 
value less costs to sell and value in use.  

 

14. CHANGES IN ACCOUNTING POLICIES 
 
The Company adopted the following accounting standards effective October 1, 2014.  The adoption of 
these accounting standards had no significant impact on the consolidated financial statements.  
 
The accounting standards to be adopted are: 

• IAS 32 Financial Instruments: Presentation 
• IAS 36 Impairment of Assets 
• IFRIC 21 Levies 
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15. FORWARD LOOKING STATEMENTS 
 
Certain of the statements made and information contained herein are considered “forward-looking 
information” within the meaning of the British Columbia Securities Act.  These statements relate to 
future events or the Company’s future performance.  All statements, other than statements of 
historical fact, may be forward-looking statements.  Forward-looking statements are often, but not 
always, identified by the use of words such as “seek”, “anticipate”, “plan”, “continue”, “estimate”, 
“expect”, “may”, “will”, “project”, “predict”, “propose”, “potential”, “targeting”, “intend”, “could”, 
“might”, “should”, “believe” and similar expressions.  These statements involve known and unknown 
risks, uncertainties and other factors that may cause actual results or events to differ materially from 
those anticipated in such forward-looking statements.  The Company believes that the expectations 
reflected in those forward-looking statements are reasonable but no assurance can be given that 
these expectations will prove to be correct and such forward-looking statements included in this 
MD&A should not be unduly relied upon by investors as actual results may vary.  These statements 
speak only as of the date of this MD&A and are expressly qualified, in their entirety, by this 
cautionary statement.  
 
In particular, this MD&A contains forward-looking statements, pertaining to the following: capital 
expenditure programs, development of resources, treatment under governmental and taxation 
regimes, expectations regarding the Company’s ability to raise capital, expenditures to be made by 
the Company on its properties and work plans to be conducted by the Company.  With respect to 
forward-looking statements listed above and contained in the MD&A, the Company has made 
assumptions regarding, among other things:  

• the impact of currency fluctuations in Argentina; 
• the impact of increasing competition in gold, silver and copper business; 
• unpredictable changes to the market prices for gold, silver and copper; 
• exploration and development costs for its properties; 
• availability of additional financing or joint-venture partners; 
• anticipated results of exploration activities; and 
• the Company’s ability to obtain additional financing on satisfactory terms. 

 
The Company’s actual results could differ materially from those anticipated in these forward-looking 
statements as a result of the risk factors set forth above and elsewhere in this MD&A including, 
uncertainties relating to receiving mining and exploration permits in Argentina; volatility in the 
market price for minerals; uncertainties associated with estimating resources; geological, technical, 
drilling and processing problems; liabilities and risks, including environmental liabilities and risks, 
inherent in mineral exploration; fluctuations in currencies and interest rates; incorrect assessments 
of the value of acquisitions; unanticipated results of exploration activities; competition for, amongst 
other things, capital, undeveloped lands and skilled personnel; lack of availability of additional 
financing and/or joint venture partners and unpredictable weather conditions.   
 
Investors should not place undue reliance on forward-looking statements as the plans, intentions or 
expectations upon which they are based might not occur.  Readers are cautioned that the foregoing 
lists of factors are not exhaustive.  The forward-looking statements contained in this MD&A are 
expressly qualified by this cautionary statement.  The Company does not undertake any obligation to 
update or revise any forward-looking statements, whether as a result of new information, future 
events or otherwise, unless required by law. 
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APPENDIX D 
STATEMENT OF EXECUTIVE COMPENSATION 

 

See attached. 



EXECUTIVE COMPENSATION 
 

Named Executive Officers 

For the purposes of this Circular, a Named Executive Officer (“NEO”) of the Company means each of the 
following individuals: 

(a) the chief executive officer (“CEO”) of the Company; 

(b) the chief financial officer (“CFO”) of the Company; 

(c) each of the Company’s three most highly compensated executive officers, or the three 
most highly compensated individuals acting in a similar capacity, other than the CEO and 
CFO, at September 30, 2014 whose total compensation was, individually, more than 
$150,000; and 

(d) each individual who would be an NEO under paragraph (c) above but for the fact that the 
individual was neither an executive officer of the Company, nor acting in a similar 
capacity, at September 30, 2014. 

During the year ended September 30, 2014, the Company had four (4) NEOs being: (i) Terry 
Krepiakevich,  CEO; (ii) Saurabh Handa, CFO; (iii) Alex Bayer, Chief Legal Officer and Corporate 
Secretary; and (iv) Willem Fuchter, CEO of Meryllion Argentina S.A. 

Compensation Discussion & Analysis 

Overview 

The objective of the Company’s compensation program is to compensate the executive officers for their 
services to the Company at a level that is both in line with the Company’s fiscal resources and 
competitive with companies at a similar stage of development.   

The Company compensates its executive officers based on their skill and experience levels and the 
existing stage of development of the Company.  Executive officers are rewarded on the basis of the skill 
and level of responsibility involved in their position, the individual’s experience and qualifications, the 
Company’s resources, industry practice, and regulatory guidelines regarding executive compensation 
levels. 

Compensation Committee 

The Board has established a Compensation and Benefits Committee (the “Compensation Committee”) 
that is responsible for ensuring that the Company has in place an appropriate plan for executive 
compensation and for making recommendations to the Board with respect to the compensation of the 
Company’s executive officers. The Compensation Committee ensures that total compensation paid to all 
active NEOs is fair and reasonable and is consistent with the Company’s compensation philosophy. 

 
The Compensation Committee is comprised of Borden Putnam, John Fognani and Greg Shenton, all of 
whom are independent directors of the Company and have the skills and experience necessary to enable 
them to deal with compensation matters.   See information regarding the skills and experience of each 



Compensation Committee member please see the section entitled “Election of Directors” in this Circular. 
Mr. Shenton will not be seeking re-election to the Board for 2015. 

Elements of Compensation 

The Board has implemented three levels of compensation to align the interests of the executive officers 
with those of the shareholders.  First, executive officers are paid a monthly consulting fee or salary.  
Second, the Board awards executive officers long term incentives in the form of stock options.  Finally, 
and only in special circumstances, the Board may award cash or share bonuses for exceptional 
performance that results in a significant increase in shareholder value.  The following table provides each 
element of compensation and the link to both the compensation and corporate objectives: 

 

Compensation 
Element 

Link to Compensation 
Objective 

Link to Corporate Objectives 

Base Salary and/or 
Consulting Fees 

Attract and Retain Competitive pay ensures access to skilled employees 
necessary to achieve corporate objectives 

Bonuses Motivate and Reward Short-term incentives motivates and reward senior 
officers to increase Shareholder value by the 
achievement of short term –corporate strategies and 
objectives 

Stock Options Motive and Reward 

Align interest with 
shareholders 

Long-term incentive motivate and reward senior 
officers to increase Shareholder value by the 
achievement of long terms corporate strategies and 
objectives 

 

The base compensation of the executive officers is reviewed and set annually by the Board.  The CEO has 
substantial input in setting annual compensation levels.  The CEO is directly responsible for the financial 
resources and operations of the Company.  In addition, the CEO and the Board from time to time 
determine the stock option grants to be made pursuant to the Company’s Stock Option Plan.  Previous 
grants of stock options are taken into account when considering new grants. 

The Board considers and assesses the implications of risks associated with the Company’s compensation 
policies and practices and devotes such time and resources as is believed to be necessary in the 
circumstances. The Company’s practice of compensating its officers primarily through a mix of salary 
and stock options is designed to mitigate risk by (i) ensuring that the Company retains such officers; and 
(ii) aligning the interest of its officers with the short-term and long-term objectives of the Company and 
its shareholders. As at the date of this Circular, the Board has not identified risks arising from the 
Company’s compensation policies and practices that are reasonably likely to have a material adverse 
effect on the Company. 

It is the Company’s position that it is improper and inappropriate for any personnel of the Company to 
engage in short term or speculative transactions involving the Company’s securities.  It is the policy of the 
Company that NEOs and their related parties should not engage in any such transactions, including, for 
example, short sales (i.e., selling stock such person does not own and borrowing the shares to make 



delivery) and buying or selling puts, calls or other derivatives in securities of the Company.  

All compensation is subject to and dependent on the Company’s financial resources and prospects. 

Options Based Awards 

Stock option grants are made on the basis of the number of stock options currently held, position, overall 
individual performance, anticipated contribution to the Company’s future success and the individual’s 
ability to influence corporate and business performance. The purpose of granting such stock options is to 
assist the Company in compensating, attracting, retaining and motivating the officers, directors and 
employees of the Company and to closely align the personal interest of such persons to the interest of the 
shareholders. 

Summary Compensation Table 

The following table sets forth all direct and indirect compensation for, or in connection with, services 
provided to the Company and its subsidiaries for the financial years ended September 30, 2014 and 2013.  
Note the Company was incorporated on July 5, 2013.  For the financial year ended 2013, the Company 
was a wholly owned subsidiary of Concordia Resources Corp. (now Kaizen Discovery Inc.) and did not 
pay any salaries to the NEOs.  

 
 

 
Name and 
Principal 
position 

 
 

 

Year(1) 

 
 
 
 

Salary 
($) 

 
 

Share-
based 

awards 
($) 

 
 

Option-
based 

awards 
($)(4)

  

Non-equity incentive 
plan compensation 

($) 

 
 
 

Pension 
value 

($) 

 
 
 

All other 
compensation 

($)(5) 

 
 
 

Total 
compensation 

($) 

 
Annual 

incentive 
plans 

Long-
term 

incentive 
plans 

Terry 
Krepiakevich  
President and 
CEO 

2014 
2013 

 

$75,000 
N/A 

 

N/A 
N/A 

 

$37,787 
N/A 

 

N/A 
N/A 

 

N/A 
N/A 

 

N/A 
N/A 

 

$134,317(6) 

N/A 
 

$241,104 
N/A 

Saurabh 
Handa(2) 

CFO 

2014 
2013 

 

$142,500 
N/A 

 

N/A 
N/A 

 

$14,958 
N/A 

 

N/A 
N/A 

 

N/A 
N/A 

 

N/A 
N/A 

 

$8,080 
N/A 

 
 

$165,538 
N/A 

 

Alex Bayer(2) 
Chief Legal 
Officer and 
Corporate 
Secretary 

2014 
2013 

 

$142,500 
N/A 

 

N/A 
N/A 

 

$14,958 
N/A 

N/A 
N/A 

 

N/A 
N/A 

 

N/A 
N/A 

 

$6,586 
N/A 

 

$164,044 
N/A 

 

Willem 
Fuchter(3) 
CEO of 
Meryllion 
Argentina S.A. 

2014 
2013 

 

$161,395 

N/A 
 

N/A 
N/A 

 

$14,958 
N/A 

 

N/A 
N/A 

 

N/A 
N/A 

 

N/A 
N/A 

 

N/A 
N/A 

 
 
 

$176,353 
N/A 

 
 

 
Notes:  
(1) Financial year end September 30. 
(2) Mr. Handa and Mr. Bayer began employment with the Company on January 5th, 2014 



(3) Mr. Fuchter’ s salary is paid in US currency and was converted to Canadian currency using the exchange rate as at September 30, 2014 of 
US$1.00 =  CDN$1.1208. 

(4) This column includes the grant date fair value of all options granted and vested during the year.  All grant date fair values equal the 
accounting fair values determined for financial reporting purposes in accordance with International Financial Reporting Standards.  The fair 
values were estimated using the Black-Scholes valuation model with the assumptions as described in the Note 13(d) to the Company’s 
consolidated financial statements for the year ended September 30, 2014.  The grant date fair value is not necessarily the value of the option 
to the individual over time, or the value that might ultimately be derived from the exercise of such options.  The Black-Sholes option pricing 
model has been used to determine grant date fair value due to its wide acceptance across industry as an options valuation model, and 
because it is the same model the Company uses to value options for financial reporting purposes.  The stock options granted to the 
Company’s directors vest over a period of 36 months (1/3 on the grant date and 1/3 every 12 months thereafter) in accordance with the 
minimum vesting requirements of the Stock Option Plan.  

(5) Other benefits consist solely of health benefits.  
(6) Mr. Krepiakevich was also paid a $130,000 completion bonus upon the closing of the Vend-In Agreement transaction whereby Meryllion 

was spun out of Concordia Resources Corp (now Kaizen Discovery Inc.) and $4,317 in health benefits. 

Significant factors necessary to understand the information disclosed in the Summary Compensation 
Table above are as follows: 

Fair Value of Stock Option Grants 

The fair values of stock options granted are estimated on the dates of grants using the Black-Scholes 
option pricing model.  Please refer to Note 13 of the Company’s consolidated financial statements for the 
years ended September 30, 2014 for the assumptions used for valuing stock options. 

Employment Agreements  

As of September 30, 2014, the Company had an employment or consulting agreement with each 
of its NEOs. The agreements specified the terms and conditions of employment, the duties and 
responsibilities of the executive, the compensation and benefits to be provided by the Company 
in exchange for the executive’s services and the compensation and benefits to be provided by the 
Company in the event of a termination of employment.  

Set forth below is a summary of the significant terms of the employment agreement or 
arrangement of each of the Company’s NEOs.   Effective December 14, 2014, Mr. Krepiakevich 
resigned as CEO.  Effective January 1st, 2015 in order to preserve the Company’s cash balances, 
Mr. Handa and Mr. Bayer were terminated without cause as employees of the Company and 
were engaged as a part-time employee and consultant respectively for a period ending February 
28th, 2015.  Both Mr. Handa and Mr. Bayer may have their engagements extended upon mutual 
agreement of both parties. 

Employment Agreement – CEO 

Pursuant to a consultant agreement between the Company and Mr. Terry Krepiakevich dated 
effective December 1st, 2013 (the “Krepiakevich Agreement”), Mr. Krepiakevich was employed 
as Chief Executive Officer of the Company.  Mr. Krepiakevich’s original base annual salary was 
$20,000 per month which was paid in December 2013 and January 2014.  Due to the desire to 
preserve the Company’s cash balance, from February until his resignation on December 14, 
2014, Mr. Krepiakevich agreed to reduce his monthly salary to $5,000 per month.  Mr. 
Krepiakevich also received a completion bonus of $130,000 following the spin-out of the 
Company as a subsidiary of Concordia Resources Corp (now Kaizen Discovery Inc.) into a TSX-
V listing public company.  The Company reimbursed Mr. Krepiakevich for all reasonable travel 
and other out-of-pocket expenses incurred in connection with carrying out his duties as CEO.   



Subsequent to the financial year ended September 30, 2014, Mr. Krepiakevich resigned as CEO 
of the Company effective December 14, 2014.  Mr. Birkenshaw was appointed as CEO of the 
Company at that time.  On December 17th, the Board approved a revised CEO compensation 
package commencing December 1, 2014 whereby Mr. Birkenshaw would collect a base salary of 
$17,500 per month beginning December 1, 2014 The Company also agreed in principle to a 
bonus arrangement whereby Mr. Birkenshaw can earn additional compensation by sourcing asset 
acquisitions for the Company and by facilitating increases in the Company's net asset value. 

For information regarding the termination provisions of the Krepiakevich Agreement, please 
refer to the disclosure under the heading “Termination and Change of Control Benefits”.  

Employment Agreement – Chief Financial Officer  

Pursuant to an employment agreement dated November 21st, 2013, between the Company and 
Mr. Handa, (the “Handa Agreement”), Mr. Handa is employed as the CFO of the Company.  Mr. 
Handa’s base annual salary was $190,000.   Effective January 1st, 2015, Mr. Handa was 
terminated without cause as an employee of the Company and was re-engaged as a part time 
employee paid on an hourly basis to provide services as Chief Financial Officer for a period 
ending February 28, 2015. 

For information regarding the termination provisions of the Handa Agreement, please refer to the 
disclosure under the heading “Termination and Change of Control Benefits”.  

Employment Agreement – Chief Legal Officer and Corporate Secretary 

Pursuant to an employment agreement dated November 21st, 2013, between the Company and 
Mr. Bayer, (the “Bayer Agreement”), Mr. Bayer was employed as the Chief Legal Officer and 
Corporate Secretary of the Company.  Mr. Bayer’s base annual salary was $190,000.    Effective 
January 1st, 2015, Mr. Bayer was terminated without cause as an employee of the Company and 
was re-engaged as a consultant paid on an hourly basis to provide services as Chief Legal Officer 
and Corporate Secretary for a period ending February 28, 2015.   

For information regarding the termination provisions of the Bayer Agreement, please refer to the 
disclosure under the heading “Termination and Change of Control Benefits”.  

Employment Agreement – Chief Executive Officer – Meryllion Argentina S.A.  

Pursuant to an employment agreement between the Company and Mr. Fuchter dated effective 
December 6, 2013 (the “Fuchter Agreement”), Mr. Fucther is employed as Chief Executive 
Officer of Meryllion Argentina S.A..  Mr. Fucther receives a salary of US$12,000 per month. 
The Company reimburses Mr. Fuchter for all reasonable travel and other out-of-pocket expenses 
incurred in connection with carrying out his duties as Chief Executive Officer of Meryllion 
Argentina S.A..  

For information regarding the termination provisions of the Fuchter Agreement, please refer to 
the disclosure under the heading “Termination and Change of Control Benefits”.  

 



INCENTIVE PLAN AWARDS 

Outstanding Share Based Awards and Option Based Awards 

The following table sets forth information concerning all awards outstanding under incentive plans of the 
Company at the end of the most recently completed financial year, including awards granted before the 
most recently completed financial year, to each of the NEOs. 

 Option-based Awards Share-based Awards 

 
 
 
 
 
 

Name 

 
Number of 
securities 

underlying 
unexercised 

options 

(#) 

 
  

 
Option 
exercise 

price 
($) 

 
 
 
 

Option 
expiration 

date 

 
 

Value of 
unexercised in-

the-money 
options 

($) 

Number of 
shares or 
units of 

shares that 
have not 
vested 

(#) 

 

Market or payout 
value of share-

based awards that 
have not vested 

($) 

 

Market or payout 
value of vested 

share-based 
awards not paid 

out or distributed 

($) 

Terry Krepiakevich  
President and CEO 

425,000(1) 
 

0.30 December 11, 
2018 

- 
 

N/A N/A N/A 

Saurabh Handa 

CFO 

200,000(2) 0.30 December 11, 
2018 

- 
 

N/A N/A N/A 

Alex Bayer 
Chief Legal 
Officer and 
Corporate 
Secretary 

200,000 0.30 December 11, 
2018 

- 
 

N/A N/A N/A 

Willem Fuchter 
CEO of Meryllion 
Argentina S.A. 

200,000 0.30 December 11, 
2018 

- 
 

N/A N/A N/A 

Notes: 
(1) Subsequent to the September 30 year end, Mr. Krepiakevich resigned effective December 14, 2014.  He was 

originally awarded 425,000 options but all unvested options were terminated December 14, 2014 and 283,334 options 
that had vested will expire on March 14, 2015. 

(2) Subsequent to the September 30th year end, Mr. Handa and Mr. Bayer were terminated without cause.  Mr. Handa will remain 
on as a part time employee while Mr. Bayer was retained as a consultant until February 28th, 2015.  On that date, 66,667 
unvested options held by each of them will be cancelled while 133,334 vested options will remain exercisable by each executive 
until May 31, 2015. 

Incentive Plan Awards – Value Vested or earned During the Year 

During the financial year ended September 30, 2014, the Company does not have any incentive plans, 
pursuant to which compensation that depends on achieving certain performance goals or similar 
conditions within a specified period is awarded, earned, paid or payable to the NEOs.   

The following table sets forth details of the value of all stock options that vested during the financial year 
ended September 30, 2014 for each of the NEOs:  

 
 
 

Name 

 
Option-based awards – Value 

vested during the year(1) 

($) 

 
Share-based awards – Value vested 

during the year 

($) 

Non-equity incentive plan 
compensation – Value earned during 

the year 
($) 

Terry Krepiakevich  $31,787 N/A N/A 



President and CEO 

Saurabh Handa 

CFO 

$14,958 N/A N/A 

Alex Bayer 
Chief Legal Officer and 
Corporate Secretary 

$14,958 N/A N/A 

Willem Fuchter 
CEO of Meryllion 
Argentina S.A. 

$14,958 N/A N/A 

 Notes: 
(1) The “value vested during the year” with respect to the stock options is calculated using the closing price of the Common Shares on the 

TSX on the vesting dates less the respective exercise price of the options. 

Other Compensation and Pension Benefits 

The Company does not have any pension, retirement or deferred compensation plans, including defined 
benefit or defined contribution plans.   

Termination and Change of Control Benefits 

Neither the Company nor its subsidiaries have entered into any compensatory plan or arrangement in 
respect of compensation received or that may be received by any of the NEOs during the Company’s 
most recently completed or current financial year to compensate such executive officers in the event of 
the termination of employment (resignation, retirement, change of control) or in the event of a change in 
control that exceed the amounts generally payable under statutory or common law rules for notice of 
termination without cause or compensation in lieu thereof, other than as set out herein. 

The Krepiakevich Agreement provided that: (i) Mr. Krepiakevich or the Company may terminate his 
employment upon thirty (30) days’ notice; (ii) the Company may terminate Mr. Krepiakevich’s 
employment for just cause.  The Krepiakevich Agreement did not provide for any payment upon a change 
of control (as defined below).   On November 14, 2014, Mr. Krepiakevich provided his 30 day written 
notice to the Company of his desire to resign as CEO.  Mr. Krepiakevich’s resignation was effective as of 
December 14, 2014. 

On December 17th, 2014 the Company entered into Termination and Release Agreements with Mr. Handa 
and Mr. Bayer whereby it terminated the Handa and Bayer Agreements effective January 1st, 2015 
without cause and paid a severance of $100,000 to each executive.  Mr. Handa entered into a Part-Time 
Employment Agreement and Mr. Bayer entered into a Consulting Agreement whereby they both agreed 
to continue to provide non-exclusive services to the Company until February 28th, 2015 for remuneration 
on an hourly basis.  Both agreements may be extended by agreement of the Company and the executive. 

Effective January 1st, 2015, the Company entered into a termination and release agreement with Mr. 
Fuchter whereby the Company and Mr. Fuchter agreed to terminate his fulltime employment with the 
Company and retain him on a part time basis.  In exchange for waiving any severance owed to him by 
operation of contract or law, Mr. Fuchter was retained on a part time basis at a salary of US$4,000 per 
month.  The terms of the part time employment do not contain any change of control provisions. 

 



 
DIRECTOR COMPENSATION 

Director Compensation 

The following table describes all amounts of compensation provided to the directors of the Company, 
who are not also NEOs, for the year ended September 30, 2014.  

 
 

Director Name(1)  

Fees 
Earned 

($) 

Share-
based 

awards 
($) 

Option-
based 

awards 
($)(2) 

 
Non-equity 

incentive plan 
compensation 

($) 

 
Pension 

value 
($) 

 
All other 

compensation 
($) 

 

Total  
($) 

David Birkenshaw 
(Chairman) 

$60,000 N/A $31,787 N/A N/A 135,000(3) $48,150 

Greg Shenton $18,750 N/A $7,479 N/A N/A -- $38,189 

Borden Putnam $18,750 N/A $7,479 N/A N/A -- $3,228 

John Fognani $18,750 N/A $7,479 N/A N/A -- $44,830 

Notes: 
(1) For Terry Krepiakevich refer to the Summary Compensation Table.  As CEO of the Company, Mr. Krepiakevich did not collect 

director fees.  Mr. Krepiakevich resigned from the board effective December 14, 2015. 
(2) This column includes the grant date fair value of all options granted and vested during the year.  All grant date fair values equal the 

accounting fair values determined for financial reporting purposes in accordance with International Financial Reporting Standards.  The 
fair values were estimated using the Black-Scholes valuation model with the assumptions as described in the Note 13(d) to the 
Company’s consolidated financial statements for the year ended September 30, 2014. The grant date fair value is not necessarily the 
value of the option to the individual over time, or the value that might ultimately be derived from the exercise of such options.  The 
Black-Sholes option pricing model has been used to determine grant date fair value due to its wide acceptance across industry as an 
options valuation model, and because it is the same model the Company uses to value options for financial reporting purposes.  The 
stock options granted to the Company’s directors vest over a period of 36 months (1/3 on the grant date and 1/3 every 12 months 
thereafter) in accordance with the minimum vesting requirements of the Stock Option Plan. 

(3) Mr. Birkenshaw was paid a $130,000 completion bonus upon the closing of the Vend-In Agreement transaction whereby Meryllion was 
spun out of Concordia Resources Corp (now Kaizen Discovery Inc.) and a $5,000 management fee for the month of September 30, 
2014 to recognize his efforts in spearheading certain corporate initiatives. 

Effective January 1, 2014 non-management directors became entitled to an annual fee of $25,000 payable 
in quarterly instalments with the Chairman receiving an annual fee of $80,000 (the “Director’s Fees”).  
Payments of the Directors’ Fees were subsequently deferred by the Company effective May 22, 2014 
until such time as the Company was in a financial position to pay such fees.  On December 17, 2014 the 
board resolved to pay all outstanding fees and reinstate the quarterly payment of director fees.  In 
addition, all directors are eligible for and receive incentive stock options which may be granted from time 
to time, for performing their duties as directors.  Directors may from time to time also receive cash 
compensation on an ad hoc basis for performing services outside the ordinary course of their duties as 
directors.  Mr. Birkenshaw is foregoing his compensation as Chairman given that he will be remunerated 
as CEO. 

Outstanding Share Based Awards and Option Based Awards 

The following table sets forth information concerning all awards outstanding under the incentive plans of 
the Company at the end of the most recently completed financial year, including awards granted before 
the most recently completed financial year, to each of the directors who was not, during the year ended 
September 30, 2014, also an NEO: 



 Option-based Awards Share-based Awards 

 
 
 
 
 

Name(1) 

Number of 
securities 

underlying 
unexercised 

options 
(#) 

 
 
 

Option exercise 
price 
($) 

 
 
 
 

Option expiration 
date 

 
 

Value of unexercised 
in-the-money options 

($) 

Number of 
shares or units 
of shares that 

have not vested 
(#) 

Market or 
payout value of 

share-based 
awards that have 

not vested 
($) 

Market or 
payout 
value of 
vested 
share-
based 

awards not 
paid out or 
distributed 

($) 

David Birkenshaw 425,000 0.30 December 11, 2018 - N/A N/A N/A 

Greg Shenton 100,000 0.30 May 26th , 2018(2) - N/A N/A N/A 

Borden Putnam 100,000 0.30 December 11, 2018 - N/A N/A N/A 

John Fognani 100,000 
 

0.30 December 11, 2018 - N/A N/A N/A 

Notes: 
(1) For Terry Krepiakevich please refer to the Summary Compensation Table. 
(2) Mr. Shenton resigned from the Board on February 26th, 2015 and pursuant to the Company’s equity incentive plans his options will expire 

90 days from the date of his resignation. 
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