
ROBIX ALTERNATIVE FUELS, INC. 
(Previously 1611985 Alberta Ltd.) 

 
MANAGEMENT DISCUSSION AND ANALYSIS  

FOR THE NINE-MONTH PERIOD ENDED SEPTEMBER 30, 2013 
 
The following unaudited Management Discussion and Analysis (“MD&A”) is management’s 
assessment of financial and operating results for Robix Alternative Fuels, Inc. (previously known 
as 1611985 Alberta, Ltd.) (“Robix” or the “Corporation”), together with future prospects  of the 
Corporation, and is intended to be read in conjunction with the Corporation’s unaudited Financial 
Statements and related notes thereto for the nine-month period ended Sept. 30, 2013, (the 
“Financial Statements”) which have been reported in Canadian dollars, and prepared in 
accordance with International Financial Reporting Standards. (“IFRS”) 
 
The information contained in this MD&A updates the report for the six-month period ended June 
31, 2012, and for material information that has taken place during the third quarter of fiscal 2013.  
The Corporation was formed on June 9th, 2011 and did not have any revenues during the period 
from inception to the period of this report, other than a small amount of interest accumulated from 
a term deposit held, and as such, the MD&A will focus on expenditures and progress towards 
achieving the goal of a successful business analysis of its sole asset, the Clean Ocean Vessel 
patent and related technology (“COV”), and seeking and acquiring a new business opportunity, 
 
FORWARD-LOOKING INFORMATION 
 
This MD&A may contain “forward-looking information” within the meaning of applicable Canadian 
securities legislation.  All statements, other than statements of historical fact, included herein may 
be forward-looking information.  Generally, forward-looking information may be identified by the 
use of forward-looking terminology such as “plans”, “expects” or “does not expect”, “proposed”, “is 
expected”, “budgets”, “scheduled”, “estimates”, “forecasts”, “ intends”, “anticipates” or “does not 
anticipate”, or “believes”, or variations of such words and phrases, or by the use of words or 
phrases which state that certain actions, events or results may, could, would, or might occur or be 
achieved.  This forward-looking information reflects the Corporation’s current beliefs and is based 
on information currently available to the Corporation and on assumptions the Corporation 
believes are reasonable.  Forward-looking information is subject to known and unknown risks, 
uncertainties and other factors that may cause the actual results, level of activity, performance or 
achievements of the Corporation to be materially different from those expressed or implied by 
such forward-looking information.  Such risks and other factors may include, but are not limited to: 
the early stage development of the Corporation and its projects; general business, economic, 
competitive, political and social uncertainties; the actual results of operational activities; 
competition; delay or failure to receive board or regulatory approvals; changes in legislation, 
affecting the Corporation; timing and availability of external financing on acceptable terms; 
conclusions of economic evaluations; and lack of qualified, skilled labour or loss of key 
individuals.  Although the Corporation has attempted to identify important factors that could cause 
actual results to differ materially from those contained in forward-looking information, there may 
be other factors that cause results not to be as anticipated, estimated or intended.  Accordingly, 
readers should not place undue reliance on forward-looking information.  The Corporation does 
not undertake to update any forward-looking information, except in accordance with applicable 
securities laws. 

 
MANAGEMENT DISCUSSION AND ANALYSIS 
 
Robix was incorporated on June 9th, 2011 as 1611985 Alberta Ltd, pursuant to the Alberta 
Business Corporations Act.  The Corporation was formed as a subsidiary of MLB Industries, Inc, 
and subsequently became part of a Plan of Arrangement between Blue Horizon Energy, Inc, 
(BHE”), MLB Industries Inc., (“MLB”), 1603546 Alberta Ltd., (“1603”), 1619959 Alberta, Ltd., 
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(“1619”) and the Corporation.  The Corporation’s articles of incorporation were amended on July 
27, 2011 to remove the restrictions of share transfers of the Corporation, changing from a non-
reporting issuer to a reporting issuer, pursuant to the Alberta Business Corporations Act.  The 
Corporation’s articles of incorporation were further amended on July 19, 2012, to change the 
name of the Corporation from 1611985 Alberta Ltd, to Robix Alternative Fuels, Inc. 
 
The head office is located at Bay #3, 1406 – 3rd Ave. South, Lethbridge, AB, T1J 0K6.  The 
registered office of the Corporation is located at Davis LLP, 10th Floor, Livingston Place, 250-2nd 
Street SW, Calgary, AB, T2P 0C1. 
 
Description of the Business 
 
Robix is an active investment holding corporation.  The Corporation's primary asset is a Clean 
Ocean Vessel patent and related technology (the “COV”).  Pursuant to the Plan of Arrangement 
(“POA”), Robix purchased all intellectual property (“IP”) associated with the COV from MLB.  As 
consideration for the purchase of the IP, the Corporation issued 3,454,035 common shares in its 
capital stock, which shares were distributed to the shareholders of MLB pursuant to the terms of 
the POA.  
 
The COV originally was held by MLB through a subsidiary of MLB called OSR Systems Ltd., 
which changed its name to 3049931 Canada Ltd., and on October 18, 2012, a Certificate of 
Dissolution of 3049931 Canada Ltd., was received by the Corporation.  Thus, the COV patent 
became the direct property of Robix, no longer held through a subsidiary holding company.   
 
The Corporation's business is primarily to pursue the business analysis of the COV IP.  During the 
nine-month period ended Sept. 30, 2013, the Corporation has made significant progress in the 
analysis of the COV IP.  The small-scale “concept demonstration model” that was designed and 
built by the Corporation for use in demonstrating the validity of the COV IP, has been used a 
number of times in presentation of the Corporation to interested parties. The corporation 
anticipates being able to carry out its intention to continue to renew interest from various oil spill 
response and recovery stakeholders using the COV IP, and thereby secure future potential 
revenue from the oil spill response and recovery industry.  
 
The Corporation was formed on June 9, 2011, and thus this report is the second  report with 
meaningful trends evident from analysis of the summary of quarterly financial information over the 
last eight quarters.   
 
Selected Financial Information 
  

 
 

Sept 30 
2013 

June 30 
2013 

Mar 31 
2013 

Dec 31 
2012 

Sep 30 
2012 

Jun 30 
2012 

Mar 31 
2012 

Dec 31 
2011 

Operating data $ $ $ $ $ $ $ $ 

Total Revenue 
 

53 105 Nil Nil Nil Nil Nil Nil 

Total Expenses 
 

(123,218) (91,268) (47,734) (238,188) (66,685) (29,310) (25,719) (27,479) 
Income (loss) for 
period 

 
(123,166) (91,163) (47,734) (238,188) (66,685) (29,310) (25,719) (27,479) 

Balance Sheet Data: 

Total Assets 
 

191,030 209,044 52,705 52,838 62,274 66,867 30,000 30,000 
Total Current 
Liabilities 

 
52,943 126,400 110,831 71,230 72,38 75,413 90,459 64,740 
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Results of Operations 
 

During the nine-month period ended Sept. 30, 2013, the Corporation reported a net loss of 
$(214,328) compared with a net loss of $121,715 for the comparable nine-month period ended 
Sept. 30, 2013.  The following is a breakdown of significant items from operations:  management 
fees and consulting expense of $77,000 compared to $54,000 for the nine-month period ended 
Sept. 30, 2012; professional fees of $14,194, compared to $34,448 for the nine-month period 
ended Sept. 30, 2012; transfer agency costs of $20,655 compared to $5,985 for the nine-month 
period ended Sept. 30, 2012; travel expenses $20,655 compared to $18,447 for the nine-month 
period ended Sept. 30, 2012, Advertising expenses of $ 25,616 compared to $1,993 for the nine 
month period ended September 30,2012; consulting fees of $ 53,659 compared to 6,500 for the 
nine months ended September 30,2012. 
 
During the nine-month period ended Sept. 30, 2013, the Corporation reported total assets of 
$191,030 and $154,892 liabilities; $(214,328) income (loss) and $214,486 expenses. The 
increase in assets compared to the quarterly period ending March 31, 2013 was partly as a result 
of the Corporation receiving delivery of a small-scale demonstration model COV (“demo COV”).  
The Corporation has been able to use the demo COV to demonstrate the concept of the COV 
technology, which enabled the Corporation to move forward on its plan to demonstrate the 
viability of the COV IP.  The primary activity of the Corporation during the third quarter ended 
September 30, 2013, continued to be the demonstration of the viability of the COV IP. 
 
Costs related to the operations of the Corporation are primarily due to accruing management fees 
and professional fees as the Corporation develops its existence and becomes focused on the 
business of analysis and negotiation of potential transactions related to the advancement of the 
COV IP. 
 
Administrative expenses are held to a minimal amount relative to companies in similar 
circumstances, sufficient to enable the Corporation to exist as a reporting issuer company, and 
pursue an advance to profitability. 
 
Liquidity 
 
As at Sept 30, 2013, the Corporation had working capital of $88,087, current assets of $141,030, 
total assets of $191,030, and current liabilities of $52,943. 
 
The Corporation’s ability to generate adequate amounts of cash and cash equivalents in the short 
term is dependent upon the Corporation’s ability to raise funds in the capital markets.  The 
Corporation’s ability to generate sufficient amounts of cash and cash equivalents in the long term 
is dependent upon the Corporation’s success in realizing on the value of the COV IP, and/or 
closing a new business opportunity, and then recovering its anticipated costs of any proposed 
transaction or transactions, and any anticipated return on capital. 
 
As discussed in previous MD&A’s the Corporation has been dependent upon loan advances from 
various shareholders to continue to meet its financial obligations related to continuous disclosure.   
 
During the quarter ended Sept. 30, 2013, the Corporation listed the common shares of the 
Corporation on the Canadian National Stock Exchange (CNSX) which may enable the 
Corporation to access additional capital by arranging private placements and various other forms 
of financial instruments available in the capital markets.  Although this event assisted the 
Corporation in its endeavors, there remains a need for additional working capital to continue as a 
going concern, and for the Corporation to maintain its development path to a successful outcome.  
And, although the Corporation remains hopeful, there is no assurance that it will be able to meet 
those needs, and therefore may not be able to continue operations. 
 



- 4 - 

 
Transactions with Related Parties 
 
Management fees in the amount of $xxx were accrued during the period from inception to Sept. 
30, 2013, and it is anticipated that should the Corporation not be able to raise sufficient capital to 
pay management fees as they become due, then the Corporation will convert the total accrued 
amount into shares of the Corporation.  The purpose of the management fees is to actively 
engage management in the negotiation of potential business opportunities that are intended to 
turn the Corporation into a profitable business.  Related party transactions are in the normal 
course of business of the Corporation, and are measured at the exchange amount, which is the 
amount agreed by the transacting parties. 
 
Critical Accounting Estimates 
 
The Corporation has established accounting policies generally accepted in Canada and 
applicable to enterprises in the industrial sector, which are applied on a consistent basis. A 
summary of significant accounting policies followed by the Corporation can be found in Note 2 to 
the Financial Statements. 
 
International Financial Reporting Standards (“IFRS”) 
 
In 2006, the Accounting Standards Board (“AcSB”) published a new strategic plan that will 
significantly affect financial reporting requirements for Canadian corporations.  The AcSB 
strategic plan outlines the convergence of Canadian Generally Accepted Accounting Standards 
(“GAAP”) with International Financial Reporting Standards (“IFRS”).  In February 2008, the AcSB 
announced that 2011 is the full changeover date for publicly accountable enterprises to apply 
IFRS. The full changeover is effective for interim and annual financial statements relating to fiscal 
years beginning on or after January 1, 2011.  Accordingly, the Corporation has commenced 
reporting under IFRS from its inception.  The interim periods from June 30, 2011, through Sept. 
30, 2013 have been reported under IFRS and future interim reports will be reported in 
accordance with IFRS.   
 
Financial Instruments and Other Instruments 
 
As of Sept. 30, 2013, the Corporation’s financial instruments consisted of: a) a primary asset, the 
COV patent and related IP; b) a $100,000 revolving 30-day Guaranteed Investment Certificate 
(“GIC”) bearing interest at 0.6% per annum; c) a long-term Promissory Note in the amount of 
$100,000, with principal and interest due May 16th, 2016, at an interest rate of 5% per annum; 
and d) short-term accrued liabilities. The carrying values of these financial instruments 
approximate their fair value due to their fixed terms in the case of the GIC and the Promissory 
Note, and the short-term maturity of the accrued liability instruments.  
 
The Corporation holds the IP related to the COV as its primary asset, and anticipates a minimal 
amount of accrual of liabilities in order to maintain its near-term goal of closing a business 
transaction with the COV. 
 
Disclosure of Outstanding Share Data 
 
As at Sept. 30, 2013, the Corporation was authorized to issue an unlimited number of Common 
Shares, of which 5,954,466 Common Shares were issued and outstanding.   
 
The Corporation has a “rolling Stock Option Plan", which reserves a specified number of shares 
equal to a maximum of 10% of the Corporation's issued and outstanding Common Shares.  
Options to purchase Common Shares have been granted to directors, officers, and consultants at 
exercise prices determined by reference to the market value on the date of the grant.  As at the 
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date of this interim report the Corporation has 595,000 stock options outstanding to directors, 
officers, and consultants.  All stock options are exercisable into common shares at a price of 
$0.25 for a term of 3 years from the date in which they were granted.   
 
As at the date of this MD&A, 5,954,466 Common Shares are issued and outstanding, on a non - 
diluted basis.  
 
RISK FACTORS 
 
No History of Earnings 
 
The Corporation has no history of earnings. 
 
The Corporation has no history of earnings or the provision of a return on investment, and there is 
no assurance that its asset will provide a return on investment in the future.  Since inception, the 
Corporation has not declared or paid any dividends on its Common Shares. 
 
Financing Risks 
 
While the Corporation anticipates a successful existence, it may determine that it may not realize 
on the future value of its primary asset, the COV, or that the value of the COV may or may not be 
economic.  The Corporation also may or may not find another or any other suitable investment 
opportunity.  The Corporation may find that even if the final outcome of any such event or events 
are economic, it may not be able to finance costs related to advancing the viability of the COV, 
and it may not be able to finance suitable investment acquisitions and additional funds may be 
required to enable the Corporation to continue its disclosure requirements.   
 
There is no guarantee that additional financing will be available or that it will be available on terms 
acceptable to management of the Corporation. The Corporation will be competing with other 
companies for available financing sources, many of which will have far greater resources and 
experience than the Corporation. No assurance can be given that the Corporation will be 
successful in raising the funds required for the costs related to advancing the viablilty of the COV, 
or any other potential business transaction. 
 
Capital Resources 
 
The Corporation has no commitments for capital expenditures as of the date of this MD&A, other 
than the normal course business related to continuous disclosure requirements.  The Corporation 
relies solely on financing through the issuance of equity, debt instruments, or other such types of 
financing arrangements, and as such, there is no assurance that the Corporation will have 
adequate capital resources to maintain the Corporation’s capacity to continue operations.  
 
Dilution 
 
As at the date of this report, the issued and outstanding Common Shares of the Corporation is 
5,954,466 on a non - diluted basis.   
 
On Sept. 27, 2013 the Corporation announced that it had arranged to complete a non-brokered 
private placement of up to one million common shares of the corporation at a price of 25 cents 
per common share for gross proceeds of up to $250,000.  The proceeds from the private 
placement will be used for general working capital purposes. As at the date of this report, the 
Corporation has not closed the private placement.   
 
On Sept. 28, 2013 the Corporation granted a total of 595,000 incentive stock options to purchase 
common shares at an exercise price of 25 cents per common share for a term of three years from 
the date of issuance in accordance with the corporation's stock option plan. The corporation has a 
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rolling stock option plan that reserves a specified number of shares equal to a maximum of 10 per 
cent of the corporation's issued and outstanding common shares. Options to purchase common 
shares have been granted to directors, officers and consultants at an exercise price determined 
by reference to the market value on the date of the grant. 
 
It is anticipated that a significant number of additional Common Shares will need to be issued as 
consideration for further equity capital to finance the advancement of the COV, and also to close 
any additional business opportunities.  At this time, management of the Corporation cannot 
determine how many, or at what price, further common shares will need to be issued.  Future 
financing requirements of the Corporation resulting from the advancement of the COV will depend 
solely on the future circumstances at such time, and the Corporation cannot determine those 
requirements at this time. 
 
SUBSEQUENT EVENTS 
 
There are no subsequent events to report.  
 
DISCLAIMER 
 
The information provided in this document is not intended to be a comprehensive review of all 
matters concerning the Corporation. This MD&A should be read in conjunction with other 
disclosure documents provided by the Corporation, which can be accessed at 
http://www.sedar.com/.  No securities commission or regulatory body has reviewed the accuracy 
or adequacy of the information presented herein. 
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