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Form 51-102F3 

Material Change Report 
 

Item 1.   Name and Address of Company 

Novo Resources Corp. (the “Company”) 

1075 West Georgia St., Suite 1980 

Vancouver, BC, V6E 3C9 

Item 2.  Date of Material Change 

 August 28, 2014 

Item 3.  News Release 

News release dated August 28, 2014 was disseminated through TheNewswire.ca. 

Item 4.  Summary of Material Change 

 

The Company reported that it has received results from 1,103 bulk leach extractable gold samples 

covering its tenements in the eastern Pilbara, Western Australia.  

Item 5.1  Full Description of Material Change 

 

The Company reported that it has received results from 1,103 bulk leach extractable gold 

(“BLEG”) samples covering its tenements in the eastern Pilbara, Western Australia. As discussed 

in the Company’s news release dated March 19, 2014, the BLEG technique is a type of stream 

sediment sampling with high sensitivity that allows for rapid screening of large tracts of land for 

the presence of outcropping gold mineralization. This program was undertaken with assistance 

from Newmont Exploration Pty Ltd, a subsidiary of Newmont Mining Corporation, and samples 

were processed at Newmont’s BLEG laboratory in Welshpool, Western Australia. Gold and a 

broad suite of other elements were analyzed.  

 

Ten anomalous areas displaying gold and multi-element characteristics thought to be strictly 

associated with conglomerates have been identified. Of these, seven are situated on tenements 

comprising the Company’s Beatons Creek (Nullagine) and Marble Bar projects. Two anomalies are 

located in the Bamboo Creek-Yarrie region approximately 110 km north of the town of Nullagine 

and the remaining anomaly is situated at Elsie Creek, approximately 65 km east-northeast of 

Nullagine.  

 

Another seven anomalies display characteristics that suggest they may originate from 

conglomerates but could alternatively be associated with other types of source rocks. Of these, five 

are situated in the Nullagine and Marble Bar areas. One anomaly is located near Salvation Well and 

another at Sunday Hill, approximately 70 km northeast and 50 km east-southeast of Nullagine, 

respectively.  

 

Conglomerate or potentially conglomerate-related anomalies that are particularly noteworthy 

include four new areas proximal to the Beatons Creek project where the Company has, to date, 

focused most of its advanced exploration. These new anomalies expand the footprint of gold 

anomalism to the west and indicate that follow-up prospecting should be undertaken to identify 

potential conglomerates horizons shedding gold into these streams. Also of note, newly highlighted 

anomalies at Marble Bar include North Virgin Creek and Glen Herring in the southern part of the 

basin and one west of Contact Creek in the north.  
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In addition to the seventeen conglomerate or potentially conglomerate-related anomalies discussed 

above, twenty-five anomalies have been identified that appear to be related to other, older host 

rocks in the region. These anomalies occur in areas underlain by metamorphic rocks and granite 

and are likely related to orogenic-style lode gold occurrences.  

 

The Company is currently engaged in follow-up prospecting of all newly identified anomalies. A 

suite of 675 BLEG samples collected by the Company from its tenements in the West Pilbara are 

currently at Newmont’s laboratory awaiting analysis. Work on these samples has been delayed due 

to changes in staffing at that laboratory. 

 

Beatons Creek Exploration and Permitting Program  
 

Drilling and Channel Sampling  

 

To meet its goal of defining a significant shallow oxide resource at Beatons Creek, the Company 

submitted Programme of Work (“POW”) applications to the Western Australian Department of 

Mines and Petroleum in early July. Upon receipt of POW approvals, the Company plans to initiate 

reverse circulation drilling of approximately 150 shallow holes testing areas thought to be 

underlain by oxidized flat-lying gold-bearing conglomerate horizons. In addition, plans are being 

made to extract numerous large (approx. 100 kg) channel samples across outcropping reefs 

utilizing a track hoe. The aim of this exploration program is to gather sufficiently high quality data 

to define indicated and/or measured resources that can ultimately be converted to reserves through 

a feasibility-level economic study. The Company intends to fast-track gold production from 

shallow oxide gold mineralization on a scale of 1,000-2,000 tonnes per day utilizing gravity-only 

recovery (refer to the Company’s news release dated July 24, 2014).  

 

In addition to the program discussed above, the Company plans to complete a deep drill test of the 

Beatons Creek conglomerates in an area approximately 3 km southwest of the current drilled 

resource. This drill hole is partly funded by a grant from the Western Australian Department of 

Mines and Petroleum 2014 Co-Funded Exploration Drilling awards (refer to the Company’s news 

release dated December 17, 2013).  

 

Detailed Mapping and Surveying of Gold-Bearing Conglomerates  

 

Since early July, the Company has been engaged in detailed mapping of gold-bearing 

conglomerates at Beatons Creek. This work is essential to guide further exploration and serves as a 

framework to develop upcoming resource models. Although drilling in 2011-2013 clearly 

demonstrated the presence of two high grade conglomerate horizons at Grant’s Hill (refer to the 

Company’s news release dated February 13, 2013), the number of horizons and their 

characteristics vary in other locations. About one km northeast of Grant’s Hill at Golden Crown 

Hill, for example, up to five or six north-south oriented channelized conglomerate horizons are 

stacked atop one another. At another area approximately 1.5 km north of Grant’s Hill, one 

prominent reef is evident and displays striking continuity over a broad area of at least one square 

km. An initial interpretation suggests the area around Golden Crown Hill is the apex of a channel 

fan that was deposited by a meandering river that was depositing sediment into the Nullagine 

embayment. The more sheet-like conglomerates at Grant’s Hill and those to the north likely formed 

when sea level rose and waves cut across lower reaches of this fan leaving behind boulder lags and 

associated heavy minerals including gold and clasts of pyrite (refer to photos in the Company’s 

news release dated April 4, 2013).  
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Environmental Studies and Permitting  

 

The Company has engaged MMWC Environmental Pty Ltd of Perth, Australia to commence 

baseline floral and faunal studies of the project area in preparation for anticipated mine permitting 

in 2015. Floral studies are scheduled to commence on September 2, 2014 and faunal studies are 

expected to commence later that month. An area of approximately 8 square km encompassing all of 

the shallow oxidized gold-bearing conglomerates, as well as locations for site infrastructure 

including a tailings storage facility, will be subject to study. The Company plans to conduct 

baseline studies concurrent with its highly focused exploration program to meet its goal of 

completing feasibility and permitting by the end of 2015. 

 

Bulk Sampling  

 

On August 21, the Company submitted 12 bulk samples (100 kg each) to Met-Solve Laboratories 

of Langley, British Columbia for metallurgical test work. The chief aim of this work is to 

determine recoverability of gold using conventional gravity processing techniques. Data regarding 

work index and partitioning of gold during crushing will also be collected. Potential exists to 

upgrade material during processing by possibly coarse crushing, scrubbing and screening out 

coarse cobbles and boulders. This round of metallurgical test work is considered bench scale and 

will provide data to help design a future pilot scale bulk processing test needed for feasibility level 

work.  

 

Quality Control and Quality Assurance  
 

BLEG samples discussed in this material change report were collected by personnel of the 

Company and Newmont Exploration Pty Ltd. Samples were prepared and analyzed at Newmont 

Mining Corporation’s proprietary BLEG laboratory in Welshpool, Western Australia. Duplicates 

and blanks were submitted at a rate of approximately 1-to-20 samples.  

 

Dr. Quinton Hennigh, the Company’s chief executive officer, president and a director and a 

Qualified Person as defined by National Instrument 43-101, has approved the technical contents of 

this material change report. 

 

The paragraph under the heading “Forward-looking information” contained in the Company’s news 

release dated August 28, 2014 is included herein by reference. 

 

Item 5.2  Disclosure of Restructuring Transactions 
 

Not applicable. 

Item 6.  Reliance on subsection 7.1(2) of National Instrument 51-102 

 If this Report is being filed on a confidential basis in reliance on subsection 7.1(2) of National 

Instrument 51-102, state the reasons for such reliance. 

  

Not applicable. 

Item 7. Omitted Information 

  

                         Not applicable 
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Item 8. Executive Officer 
 

Herrick Lau, Chief Financial Officer 

 Telephone:  604 688 9588 

 

Item 9.  Date of Report  

   

  August 28, 2014 


