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This management discussion and analysis (“MD&A”) includes a review of activities, results of operations, 

financial condition and outlook for Next Gen Metals Inc. and its subsidiaries (the “Company” or “Next 

Gen”) for the year and quarter ended 31 March 2014, with comparisons to the year and quarter ended 31 

March 2013.  This MD&A is presented as of 20 July 2014 and should be read in conjunction with the 

Company’s consolidated financial statements for the year ended 31 March 2014 and 2013 and the related 

notes thereto. Next Gen’s consolidated financial statements for the year ended 31 March 2014 have been 

prepared in accordance with International Financial Reporting Standards (“IFRS”). All monetary amounts 

are in Canadian dollars unless otherwise stated. Additional information on the Company is available on 

SEDAR at www.sedar.com and on the Company’s website at www.nextgenmetalsinc.com. 

FORWARD-LOOKING STATEMENTS 

Certain information included in this discussion may constitute forward-looking statements. Forward-

looking statements are based on current expectations and entail various risks and uncertainties.  These 

risks and uncertainties could cause or contribute to actual results that are materially different than those 

expressed or implied. The Company disclaims any obligation or intention to update or revise any forward-

looking statement, whether as a result of new information, future events, or otherwise. 

CURRENT MARKET CONDITIONS 

As a result of the uncertainty in the global economy, there is a serious shortage of available capital and 

significant exploration risk to the resource industry. 

DESCRIPTION OF BUSINESS  

Next Gen Metals Inc. (“Next Gen” or the “Company”) was incorporated on 3 March 2005 under the British 

Columbia Business Corporations Act as “Copper Belt Resources Ltd.”. The Company changed its name 

to CB Resources Ltd. effective 8 August 2008 and changed its name to Next Gen Metals Inc. effective 14 

August 2009. The Company is a reporting issuer in British Columbia, Alberta and Ontario, listed (since 19 

February 2014) on the Canadian Securities Exchange (“CSE”) under the trading symbol “N”, co-listed on 

the “open market” of the Frankfurt (Germany) Stock Exchange under the trading symbol “M5BN” and 

listed (since 23 September 2011) on the OTC Pink (United States) under the symbol “NXTTF”.  The 

Company was listed on the TSX Venture Exchange under the trading symbol “N” until 24 February 2014, 

when the Company voluntarily delisted its shares from trading on the TSX Venture Exchange.   

The Company is a diversified public company focused on investments in the Medical Marijuana, Industrial 

Hemp and Alternative Medicine industries and in the acquisition, exploration and development of mineral 

resource properties in North America. 

OVERVIEW, SIGNIFICANT EVENTS, TRANSACTION AND ACTIVITIES 

On 20 March 2014 Next Gen establishes its wholly owned subsidiary GreenRush Financial Conferences 

Division: Canada’s first Medical Marijuana, Industrial Hemp and Alternative Medicine Investment 

Conference.  

On 25 February 2014, the Company consolidated its share capital on one (1) new common share without 

par value for every one and half (1.5) existing common shares without par value basis. All common 

shares and per share amounts have been restated to give retroactive effect to the share consolidation. 

 

http://www.sedar.com/
http://www.nextgenmetalsinc.com/
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PROPERTIES 

Silver Chalice Property 

On 05 November 2009, the Company entered into an agreement (the “Acquisition Agreement”) with 

Anglo Alaska Gold Corp. (“AAG”), a privately owned Alaska corporation, to acquire a 100% interest in the 

Silver Chalice epithermal gold/silver project (“Silver Chalice Property”), consisting of 31 State of Alaska 

mining claims for 4,960 acres.  The Silver Chalice Property is located in west-central Alaska 

approximately 345 miles northwest of Anchorage and 330 miles west southwest of Fairbanks.  

In order to earn a 100% interest in the property, the Company, at its option, must issue shares and 
warrants, make payments and incur exploration expenditures as follows: 

 
 Payments 

 
Shares Warrants 

Exploration 
Expenditures  

On regulatory approval  (paid/issued) US$5,000 166,667 100,000 - 
On or before 31 December 2009 (completed) - - - US$24,800 
On or before 31 December 2010* (completed) - - - US$12,400 
On or before 05 November 2010* (paid) US$20,000 - - - 
On or before 05 November 2011* (paid) US$25,000 - -  - 
On or before 31 December 2011* (completed) - - -  US$12,400 

  US$50,000 166,667 100,000  

      
* Exploration expenditures of US$12,400 are required on or before December 31 of each succeeding 
year the agreement is in effect. Excess work completed during the current calendar year shall be 
applicable to work commitments in any subsequent calendar year. 

The property is subject to a 1.5% net smelter return royalty (“NSR”) and the Company has the right to 
purchase 1.0% of the NSR for US$1,000,000. 

The Company has the right to option all or part of the Silver Chalice Property to a third party, subject to 

the issuance of 33,333 shares of the Company. 

Geology 

The Silver Chalice Property occurs immediately east of the eastern margin of the Poison Creek Caldera in 

west-central Alaska. Gold-silver bearing polyphase quartz veins are associated with northeast structures 

that radiate from the caldera margin. The epithermal gold-silver veins are hosted within a zone of outer 

propylitic alteration and an inner zone of weak to moderate argillic alteration. Weak silicification is also 

noted in the country rocks adjacent to the veins. Country rocks consist of Cretaceous flysch units 

including lithic sandstone, siltstone and shale.  

The Poison Creek Caldera consists of bimodal Eocene to Paleocene volcanic units that range from 

andesite to rhyolite in composition. The epithermal veins at the project appear to be intimately associated 

with this volcanic activity. Rock chip samples from surface rubble-crops and boulder trains return values 

up to 10 grams of gold per tonne and 462 grams of silver per tonne. Average silver:gold ratio is 

approximately 40:1.  The main Silver Chalice vein ranges from 1.32 feet (0.4 metres) up to 25 feet (7.6 

metres) in estimated true width in two historic drill holes and the south vein ranges from 0.66 feet (0.2 

metres) up to 27 feet (8.2 metres) estimated true width in one historic drill hole. Fluid inclusion analysis 

suggest that if the hydrothermal fluids contained significant amounts of gold and silver, it is likely that 

gold-silver mineralization precipitated at boiling levels somewhere in the epithermal system. There 

remains potential for ore-grade gold and silver mineralization below the exposed surface in the two veins 

drilled, in the broader altered areas, and in the covered areas along strike of the veins. 
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The Tertiary Volcanic Caldera which hosts the Silver Chalice Property represents an excellent exploration 

target with potential to host significant epithermal gold and silver mineralization. Stream sediment 

samples anomalous in gold and indicator minerals and pan concentrate samples with anomalous gold 

and mercury strongly support the gold and silver potential of the caldera and adjacent areas. There has 

been no past lode mining on the project and there are no other active mining claims in the project area.  

Exploration expenditures of $153,962 have been incurred on the Silver Chalice property since the 

property was acquired including $5,693 during the previous year ended 31 March 2013. A foreign 

currency translation adjustment of $3,646 was recorded on the Silver Chalice property during the 

previous year ended 31 March 2013.  No exploration expenditures were incurred for the current year. 

The Company plans to seek funding from a third party option/ joint venture partner on the Silver Chalice 

property. 

Fate Claims 

In December 2009, the Company acquired from Pacific North West Capital Corp. (“PFN”), (a company 

with two directors in common with the Company, at that time), 83 staked claims (the “Fate Claims”) on 

strike with Alto Ventures Ltd. (“Alto Ventures”) /PFN’s Destiny Gold Joint Venture approximately 75 

kilometres (km) north of the Val d’Or Malartic gold camp in Québec.   

Due to the knowledge PFN and its management had gained in this area of Québec and the fact that PFN 

had acquired additional claims that met and exceeded its original objectives and budgets for this region, 

Management of PFN and the Company completed a Finder’s Fee agreement over the Fate Claims 

whereby the Company issued to PFN 33,333 common shares and granted PFN a 1.5% Net Smelter 

Royalty on the Fate Project. The Company has the right to purchase 0.5% of the royalty for $500,000 

leaving PFN with 1%. 

The Fate Claims are located in the Abitibi Greenstone Belt of Northwest Québec, one of the most famous 

gold and base metals regions in the world. Underlying stratigraphy and potential mineralization extends 

approximately 20 km along the major Chicobi Deformation Fault Zone.  

The Chicobi Deformation Fault Zone parallels the prolific Cadillac Larder (Val d’Or Malartic, Bousquet, 

Kirkland Lake gold camps) and Destor Porcupine (Timmins, Holloway, Duparquet gold camps) 

Deformation Zones to the south as well as the Casa Berardi (Aurizon, Joutel gold areas) Deformation 

Zone to the North.  

In September 2010, the Company contracted Geos Sciences Consulting and Exploration of Québec, to 

conduct a Mobile Metal Ion (MMI™) Geochemistry exploration program on the Fate Claims and to 

interpret the results. MMI™ is an advanced surface exploration technique for finding mineral deposits and 

is a cost effective surface exploration tool. This technology measures mobile metal ions in surface soils. 

These mobile metal ions are released from ore bodies and travel upward toward the surface. Using 

sophisticated chemical processes and instrumentation, MMI™ is able to measure these ions, in surface 

soils, to determine accurately where buried mineralization is located.  The exploration program consisted 

of: 

 MMI™ geochemical sampling for a total of 2000 samples 

 Sample spacing to be 25m apart 

 Samples to be taken at a depth of 15cm (range is between 10cm and 25cm depths) from the 
organic-inorganic soil interface and will be dispatched to SGS laboratory in Toronto 

 Compilation of results, statistical processing and preparation of a geochemical map and report 

Regional gravity and magnetic surveys confirm the location of the Chicobi Fault and also indicate the 

presence of several offsets. 
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During the previous year ended 31 March 2013, a total amount of $15,747 was incurred on the property 

consisting of $242 in geology and field expenses, $600 in consulting and $14,905 in mineral property 

fees.  

During the previous year ended 31 March 2013, the Company allowed the Fate Claims to laps resulting in 

a write-down of exploration and evaluation properties of $152,300.  

Destiny Gold  

On 26 September 2011, the Company exercised its option to acquire a 60% option interest in the Destiny 

Gold property and issued 3,033,333 common shares and warrants to purchase up to 2,666,667 common 

shares of the Company until 26 September 2015.   

Under the terms of the letter agreement (“LA”), PFN was to grant to the Company an irrevocable right and 

option to acquire all right, title and interest of PFN in and to the option interest in the Destiny Gold 

property (the "Next Gen Option"), for an aggregate purchase price of (i) a total of $675,000 in cash; (ii) 

10,000,000 Next Gen common shares (“Next Gen Shares”); and (iii) 2,666,667 Next Gen share purchase 

warrants (“Next Gen Warrants”) exercisable into 2,666,667 common shares of Next Gen at varying prices 

for four years from the date of issuance; all of which were due as follows: 

 

 Cash: the Company paid $50,000 to PFN on signing the LA and was to make the cash payments 
to PFN in tranches of: (i) $75,000 on or before the first anniversary of the LA; (ii) $200,000 on or 
before the second anniversary of the LA; and (iii) $350,000 on or before the third anniversary of 
the LA. 

 Next Gen Shares: 10,000,000 common shares of the Company were to be issued to PFN as fully 
paid and non-assessable common shares, in tranches, of: (i) 3,033,333 common shares upon the 
Company’s delivery to PFN of a notice of commencement of the Next Gen Option (issued) (Note 
11); (ii) 3,483,333 common shares on or before the first anniversary of the LA; and (iii) 3,483,333 
common shares on or before the second anniversary of the LA. 

 Next Gen Warrants: 2,666,667 share purchase warrants were issued to PFN upon the 
Company’s delivery to PFN of a notice of commencement of the Next Gen Option, which expire 
on 26 September 2015. Further, (i) 666,667 Warrants are exercisable at $0.375 per share; (ii) 
666,667 Warrants are exercisable at $0.45 per share; (iii) 666,667 Warrants are exercisable at 
$0.525 per share; and (iv) 666,667 Warrants are exercisable at $0.75 per share.   
 

In addition to the cash, common shares and share purchase warrants under the terms of the LA, the 

Company was also responsible for all remaining cash payments and exploration expenditures due to be 

paid or incurred, as the case may be, under PFN’s agreement with Alto Ventures, along with any costs 

and expenditures associated with any resultant joint venture that arises between the Company and Alto 

Ventures.  PFN would continue to issue common shares to Alto Ventures under its agreement with Alto 

Ventures until the date of exercise of the Next Gen Option and the transfer and registration of the option 

interest from PFN to the Company in accordance with the terms of the LA.   

Under the terms of the initial option between Alto Ventures and PFN, PFN would earn a 60% interest in 

the Destiny Gold property by paying to Alto Ventures $200,000 in cash (of which $100,000 has been 

paid); issuing to Alto Ventures an aggregate of 166,667 common shares of PFN (of which 100,000 

common shares have been issued); and incurring an aggregate of $3,500,000 in exploration expenditures 

over a four-year period (of which $1,557,000 has been incurred). Subsequent to the vesting of its option 

interest, PFN would form a joint venture with Alto Ventures to further develop the Destiny Gold property. 

Certain claims comprising the Destiny Gold property are subject to underlying net smelter return royalties 

ranging from 1% to 3.5%, with varying buy-back provisions. 
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During the previous year ended 31 March 2013, after a disappointing round of exploration, the Company 

terminated the LA with PFN resulting in a write up of $123,963 related to the Destiny Gold property. This 

has been recorded as a recovery of exploration and evaluation properties during the previous year ended 

31 March 2013.   

Qualified Person Statement 

“Properties” sections of this report have been reviewed and approved for technical content by Ali 

Hassanalizadeh MSc. P. Geo, MBA, Senior geologist advisor for Next Gen and a Qualified Person under 

the provisions of National Instrument 43-101, Standards of Disclosure for Mineral Projects. 

SELECTED ANNUAL AND QUARTERLY FINANCIAL INFORMATION 

Selected Annual Information 

Unless otherwise noted, all currency amounts are stated in Canadian dollars. The following table 

summarizes selected financial data for NextGen for each of the three most recently completed financial 

years.  These information set forth below should be read in conjunction with the consolidated audited 

financial statements, prepared in accordance with IFRS, and related notes.    

   Years Ended 31 March (audited) 

 2014 2013 2012 
Total revenues $                  -               $         - $      - 
General and administrative expenses 350,177 427,530 786,846 
Mineral property cash costs incurred - - 95,203 
Income (loss) before other items in total        (314,815)  (478,389)  (2,213,258) 
Net income (loss)  (314,815)  (476,267)  (2,206,790) 
Net Loss per share – Basic & fully 

diluted  
(0.018)                (0.028)                (0.141) 

Totals assets 749,268 1,019,272 1,543,689 

Total long term liabilities  Nil  Nil  Nil 

Cash dividends declared per share  Nil  Nil  Nil 

 

RESULTS OF OPERATIONS 

For the year ended 31 March 2014 compared to the year ended 31 March 2013. 

Comprehensive loss for the year ended 31 March 2014 was $279,542 as compared to $476,267 for the 

same period in 2013. Being at the exploration stage, the Company did not generate any revenue from 

operations. The decrease in comprehensive loss of $196,725 was mainly attributable to the net effect of: 

 Decrease of $67,905 in administration and management fees, from $101,711 in 2013 to $33,806 in 

2014 due to a reduction in administration costs and cut in management fees; 

 Increase of $30,042 in consulting, from $61,437 in 2013 to $91,479 in 2014 due to increased 

activity in the  Company for the GreenRush Conference; 

 Decrease of $13,666 in investor relation expenses, from $55,418 in 2013 to $41,752 in 2014 due to 

decreased activity in the Company; 

 Increase of $11,247 in rent expense, from $60,994 in 2013 to $49,747 in 2014 associated with the 

lease payment commitment of the current office; 

 Decrease of $1,441 in share-based payments, from $18,738 in 2013 to $17,297 in 2014 in the total 

non-cash fair value of stock based compensation. 
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 Decrease of $6,204in transfer agent and filing fees, from $36,653 in 2013 to $30,449 in 2014 due to 

decreased activity in the Company; 

 Decrease of $5,236 finance income from $6,982 in 2013 to $1,746 in 2014. Finance income is 

comprised of interest income from the short-term temporary investment included in the cash 

equivalents in the previous year. 

 A write-down of exploration and evaluation costs for $58,337 in 2013 compared to $Nil in 2014 as 

the previous year recorded the write-down when the Company terminated the option agreement for 

the Destiny Gold project. 

At 31 March 2014 the Company had working capital amounting to $185,960 (2013: $461,139) including 

cash of $167,866 (2013: $306,796).  During the year ended 31 March 2014, operating activities have 

been principally funded through existing working capital. 

Net decrease in cash during the year ended 31 March 2014 amounted to $138,930 (2013:429,495). 

Selected Quarterly Information 

The following selected financial information is derived from the unaudited consolidated financial 
statements of the Company prepared in accordance with IFRS. 

 

For the three-month period ended 31 March 2014 compared to the three-month period ended 31 

March 2013. 

Comprehensive loss for the three-month period ended 31 March 2014 was $116,571 as compared to 

$62,907 for the same period in 2013. Being at the exploration stage, the Company did not generate any 

revenue from operations. The increase in comprehensive loss of $53,664 was mainly attributable to net 

effect of: 

 Decrease of $2,250 in accounting fees, from $18,750 in 2013 to $16,500; 

 Decrease of $6,148 in administration and management fees, from $22,413 in 2013 to $16,265 in 

2014 due to account reclassification adjustment during the current period; 

 Increase of $29,512 in consulting, from $10,250 in 2013 to recovery of $39,762 in 2014 due to 

account reclassification adjustment during the current period; 

 Increase of $26,732 in investor relation expenses, from $1,918 in 2013 to $28,650 in 2014 due to 

account reclassification adjustment during the current period; 

  For the Quarters Ended (unaudited) 

31 Mar 2014 31 Dec 2013 30 Sep 2013 30 Jun 2013 31 Mar 2013 31 Dec 2012 30 Sep 2012 30 Jun 2012 

Total assets $     749,268 $     798,007 $     839,186 $     960,587 $   1,019,272 $ 1,072,842  $  1,166,781 $   1,289,809 

Resource prop. & 

deferred costs 
    453,747     417,374     417,374     417,374     417,374   631,598  621,290  635,015 

Working capital  185,660  308,658  335,482  400,230  461,139   307,993  387,991  496,713 

Shareholders’ 

equity 
 708,104  797,207  826,506  893,730  957,116   1,020,852  1,093,200  1,218,307 

Total revenues  -           -           -           -           -            -       -     -  

Net loss (151,844) (29,875) (68,369) (64,727) (67,357)   (79,503)  (113,592) (217,937) 

Net loss and 

comprehensive loss 
(116,571) (29,875) (68,369) (64,727) (62,907)   (73,690) (119,230) (220,440) 

Net loss per share 
 (0.008)           (0.002)           (0.004)           (0.004)           (0.004)                    (0.005)           (0.007) (0.013) 
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 Decrease of $17,054 in transfer agent and filing fees, from $31,956 in 2013 to $14,902 in 2014 due 

to account reclassification adjustment during the current period; 

 Increase of $4,486 in travel expense, from $2,339 in 2013 to $6,825 in 2014 due to account 

reclassification adjustment during the current period; 

 A mineral tax credit of $31,288 was received from the Revenue Quebec. 

The Company has historically relied upon equity financings and loans from directors to satisfy its capital 

requirements and will continue to depend heavily upon equity capital to finance its activities. There can be 

no assurance the Company will be able to obtain the required financing in the future on acceptable terms.  

The Company has limited financial resources, no source of operating income and no assurance that 

additional funding will be available to it for future projects, although the Company has been successful in 

the past in financing its activities through the sale of equity securities.  The ability of the Company to 

arrange additional financing in the future will depend, in part, on the prevailing capital market conditions 

and its exploration success.  Any quoted market for the common shares may be subject to market trends 

generally, notwithstanding any potential success of the Company in creating revenue, cash flows or 

earnings. 

CAPITAL RESOURCES 

As at 31 March 2014, the Shareholders’ equity of $708,104 (2013: $957,116) consisted of share capital of 

$5,649,388 (2013: $5,636,155), reserves of $539,696 (2013: $487,126), contributed surplus of $76,431 

(2013: $76,431) and deficit of $5,557,411 (2013: $5,242,596). 

RELATED PARTY TRANSACTIONS 

Key management personnel compensation for the year ended 31 March 2014 was $50,194 (2013: 

$133,264) comprised of short-term benefits of $37,600 (2013: $115,042) and share-based payments of 

$12,594 (2013: $18,222). 

Key management personnel compensation for the three-month period ended 31 March 2014 was 

$33,515 (2013: $21,280) comprised of short-term benefits of $23,983 (2013: $22,625) and share-based 

payments of $9,532 (2013: $1,341). 

During the year ended 31 March 2014, the Company paid $111,923 (2013: $111,587) to PFN, a company 

with directors in common, for shared office costs.  The expenses are broken down as follows: 

Administration and management fees of $Nil (2013: $15,000), office rent of $49,747 (2013: $45,594), 

consulting fees of $37,450 (2013: $75,039). 

During the year ended 31 March 2014, the amount due to PFN was $4,106 (31 March 2013:$49,482) 

while due to other related parties was $9,140 (31 March 2013:$249). 

The above transactions were recorded at exchange amounts agreed between the parties, which 

management asserts approximate fair values. 

ADDITIONAL DISCLOSURE FOR VENTURE ISSUERS WITHOUT SIGNIFICANT REVENUE 

Additional disclosure concerning the Company’s general and administrative expenses and resource 

property costs is provided in the Company’s Statement of Operations and Deficit included in its Financial 

Statements for the years ended 31 March 2014 and 2013, which are available on SEDAR 

at www.sedar.com. 

http://www.sedar.com/
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OUTSTANDING SHARE DATA AS AT 31 MARCH 2014 

 Number 
issued and outstanding 

Exercise 
Price 

 

Expiry Date 

Common shares 17,454,227   

Common shares issuable on exercise:    

Stock Options 800,000 $0.110 26 February 2019 

Stock Options 100,000 $0.210 12 March 2019 

Stock Options 25,000 $0.25 17 March 2019 

Stock Options  616,668 $0.375 09 August 2016 

Stock Options 44,444 $0.240 07 September 2014 

Stock Options 44,444 $0.240 07 September 2015 

Stock Options 44,444 $0.240 07 September 2016 

Warrants 666,667 $0.375 26 September 2015 

Warrants 666,667 $0.450 26 September 2015 

Warrants 666,667 $0.525 26 September 2015 

Warrants 666,666 $0.750 26 September 2015 

Share Consolidation 

On 25 February 2014, the Company consolidated its capital on the basis of one and half old common 

shares for one new common share. 

INVESTOR RELATIONS 

Total investor relations expense for the year ended 31 March 2014 was $41,752  a decrease of $13,666 

from $55,418 due to no equity financing have been raised and the termination of the option on the 

Destiny Gold property.  

Total investor relations expense for the three-month period ended 31 March 2014 was $28,650, an 

increase of $30,568 from $1,918 due to account reclassification adjustment. 

RISKS AND UNCERTAINTIES 

The Company’s principal activity is mineral exploration, with the intent to further develop projects with 

sufficient financing.  Companies in this industry are subject to many and varied kinds of risks, including 

but not limited to, environmental, fluctuating metal prices, politics and economics.  Additionally, few 

exploration projects successfully achieve development due to factors that cannot be predicted or 

foreseen.  While risk management cannot eliminate the impact of all potential risks, the Company strives 

to manage such risks to the extent possible and practicable. 

The following are some of the key risks and uncertainties identified; however, there may be other risks 

and uncertainties that have not been listed: 

 The high degree of volatility in the prices of metal and other resource commodities 

 The demand of commodities can be dependent on global consumption 

 An increasing competition to acquire resource properties throughout the world 

 No assurance about the economic viability, it is speculative 

 Geology is a field subject to different interpretations that could affect the success of any 

exploration and development program 

 Exploration and access to the property can be restricted by unexpected and unusual weather 

conditions such as floods, forest fires, blockades or other natural and environmental occurrences, 

which are beyond the Company’s control 

 Additional costs can be incurred such as availability of experts, work force and equipment 
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 Additional expenditures will be required to establish resources or reserves on mineral properties, 

if any resources or reserves exist on the properties 

 The rights to the resource properties must be maintained in accordance with various regulations 

and agreements 

 There are various government and environmental regulations that must be followed by the 

Company, which are changing constantly. 

OFF-BALANCE SHEET ARRANGEMENTS 

The Company has no off-balance sheet arrangements. 

CRITICAL ACCOUNTING ESTIMATES 

The preparation of financial statements in conformity with IFRS requires management to make 

judgments, estimates and assumptions that affect the reported amounts of assets and liabilities and 

disclosure of contingent assets and liabilities at the date of the financial statements and the reported 

amounts of revenues and expenses during the reporting period.  Significant estimates and judgments 

used in the preparation of these consolidated financial statements include, amongst other things, 

depreciation, determination of net recoverable value of assets, determination of fair value on taxes, and 

share-based payments. These estimates are reviewed periodically (at least annually), and, as 

adjustments become necessary, they are reported in earnings in the period in which they become known.   

A detailed summary of all of the Company’s significant accounting policies is included in Note 3 of the 

consolidated financial statements for the year 31 March 2014. 

 

FINANCIAL INSTRUMENTS 

The Company classifies all financial instruments as either available-for-sale, financial assets or liabilities 

at fair value through profit or loss (“FVTPL”), loans and receivables or other financial liabilities.  Loans and 

receivables and other financial liabilities are measured at amortized cost.  Available-for-sale instruments 

are measured at fair value with unrealized gains and losses recognized in other comprehensive income 

or loss.  These amounts will be reclassified from shareholders’ equity to net income when the investment 

is sold or when the investment is impaired and the impairment is considered less than temporary.  

Instruments classified as FVTPL are measured at fair value with unrealized gains and losses recognized 

on the statement of loss and comprehensive loss. 

 

The Company has designated its cash as FVTPL, which is measured at fair value.  Short term and long 

term investments in other companies are classified as available-for-sale, which is measured at fair value.  

Trade payables and amounts due to related parties are classified as other financial liabilities which are 

measured at amortized cost. 

 

Credit risk 

The Company does not believe it is subject to any significant credit risk although cash is held in excess of 

federally insured limits, with major financial institutions.   

 

Liquidity risk 

The Company has historically relied upon equity financings to satisfy its capital requirements and will 

continue to depend heavily upon equity capital to finance its activities in mining/exploration . There can be 

no assurance the Company will be able to obtain required financing in the future on acceptable terms. 

The Company anticipates it will need additional capital in the future to finance ongoing exploration of its 

properties, such capital to be derived from the exercise of outstanding stock options, warrants and/or the 
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completion of other equity financings. The Company has limited financial resources, has no source of 

operating income except for limited revenue through its GreenRush Conference division and has no 

assurance that additional funding will be available to it for both future exploration and development of its 

projects as well as its diversified interests in the Medical Marijuana, Industrial Hemp and Alternative 

Medicine business sectors, although the Company has been successful in the past in financing its 

activities through the sale of equity securities. 

 

Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in market interest rates. The risk that the Company will realize a loss as a result of a 

decline in the fair value of the short-term investments is limited. 

 

Currency risk 

The Company is exposed to currency risk by incurring certain expenditures and holding assets 

denominated in currencies other than the Canadian dollar. The Company does not use derivative 

instruments to reduce its currency risk. Assuming all other variables remain constant, a 1% change in the 

Canadian dollar against the US dollar would not result in a significant change to the Company’s 

operations. 

 

Commodity price risk 

The Company is not exposed to commodity price risk as it is still in exploration stage. 

 

MANAGEMENT OF CAPITAL 

The Company’s objectives are to safeguard the Company’s ability to continue as a going concern in order 

to support the Company’s normal operating requirements, continue the development and exploration of 

its mineral properties. 

 

The Company is dependent on external financing to fund its activities. In order to carry out the planned 

exploration and pay for general administration costs, the Company may issue new shares, issue new 

debt, acquire or dispose of assets or adjust the amount of cash and cash equivalents.  The Company will 

continue to assess new properties and seek to acquire an interest in additional properties if it feels there 

is sufficient geologic or economic potential and if it has adequate financial resources to do so. 

The Company is not subject to any externally imposed capital requirements.  In order to maximize 

ongoing development efforts, the Company does not pay dividends.  There were no significant changes in 

the Company’s approach or the Company’s objectives and policies for managing its capital. 

 

SUBSEQUENT EVENTS 

Following are events that occurred subsequent to 31 March 2014. 

26 May 2014, the Company under its 100% wholly owned subsidiary, Greenrush Financial Conferences 
Inc. held its inaugural Greenrush Financial Conference in Vancouver, which it exceeded the expectation. 
  

 Over 1,200 attendees 

 Over 35 exhibitors 

 Expert speakers from across North America 

 Media coverage from the major outlets across Canada 
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6 May 2014, the Company established its second 100% wholly owned subsidiary, GreenRush Analytical 

Laboratories Inc. The Mission of GreenRush Analytical Laboratories Inc. is to provide analytical testing for 

the Legal Cannabis Industry in North America by delivering customized solutions and accurate analytical 

results to our clients. 

23 June 
 
2014, The Company announced that it has established its wholly owned Business Unit, 

GreenRush Business Brokerage (GBB).  

NextGen’s vision is to utilize its new Business unit, GreenRush Business Brokerage, to introduce 

business-to-business, complete transactions and for this unit be an additional profit centre for NextGen. 

GreenRush Business Brokerage will allow companies needing further financial assistance to utilize GBB’s 

vast database of Venture Capitalists, Financial Institutions, Industry Financial Specialists, Financial 

Advisors, interested Public and Private companies and High net‐worth investors with the ability to provide 

additional financing for these new business sectors”.   

The Mission of GreenRush Business Brokerage is to broker NextGen’s growing business inventory 

utilizing a standard agreement with businesses that require finance to interested parties who can provide 

Professional Management, Investment Expertise, and Venture Capital for the Medical Marijuana, 

industrial Hemp, and Alternative Medicine business sectors. 

26 June 
 
2014, the Company under its 100% wholly owned subsidiary, Greenrush Financial Conferences 

Inc. held its second Greenrush Financial Conference in Toronto. Toronto conference also exceeded 

expectations and continues to establish the GreenRush Financial Conferences as the premier 

investment/business conference in the Industry. Next Gen also formally invites interested investors, 

industry participants, stakeholders and exhibitors to our third and first international GreenRush Financial 

Conference being held in Seattle, Washington on September 23, 2014 

3 July
 
2014, The Company announced a non‐brokered private placement of up to 3,000,000 units for 

gross proceeds of up to $300,000.   

OUTLOOK  

The Company currently has $185,660 in working capital and will need to obtain additional equity financing 

to fund any further mineral property projects.  The Company is reviewing properties for acquisition on an 

ongoing basis. 

APPROVAL 

The Audit Committee of the Company has approved the disclosure contained in this MD&A. A copy of this 

MD&A will be provided to anyone who requests it. 

The accompanying condensed consolidated interim financial statements of the Company have been 

prepared by management in accordance with IFRS, and contain estimates based on management’s 

judgment. Management maintains an appropriate system of internal control to provide reasonable 

assurance that transactions are authorized, assets safeguarded, and proper records maintained. 

 

 

“Harry Barr”      “Robert Guanzon” 

___________________________   ___________________________ 

Harry Barr      Robert Guanzon 

Chief Executive Officer and Director   Chief Financial Officer 


