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Glossary of Terms 

The following is a glossary of certain terms used in this Listing Statement. Terms and 
abbreviations used in this Listing Statement and also appearing in the documents attached as 
schedules to the Listing Statement (including the financial statements) are defined separately 
and the terms and abbreviations defined below are not used therein, except where otherwise 
indicated.  Words below importing the singular, where the context requires, include the plural 
and vice versa, and words importing any gender include all genders. All dollar amounts herein 
are in Canadian dollars, unless otherwise stated. 

“Arrangement Agreement” means the arrangement agreement including the Arrangement 
dated May 15, 2014 among Pubco, Grenadier Exploration and Grenadier Resource. 

“Arrangement” means the statutory plan of arrangement attached to the Arrangement 
Agreement. 

“Auditors” means Charlton & Company, Chartered Accountants. 

“BCBCA” means the Business Corporations Act (British Columbia) including the regulations 
thereunder, as amended. 

“Board” means the board of directors of Grenadier Resource. 

“CEO” means an individual who acted as our chief executive officer, or acted in a similar 
capacity, for any part of the most recently completed financial year. 

“CFO” means an individual who acted as our chief financial officer, or acted in a similar 
capacity, for any part of the most recently completed financial year. 

“Common Shares” means the common shares without par value of Grenadier Resource. 

“Effective Date” means the date the Arrangement became effective, being June 26, 2014. 
 
“Exchange” means the Canadian Securities Exchange. 
 
“Final Order” means the final order of the Court granted on June 18, 2014 approving the 
Arrangement; 

“Fly Lake Property Technical Report” or “Technical Report” means the National Instrument 
43-101 compliant technical report titled “Technical Report: Fly Lake Property, Red Lake Mining 
District, Northwestern Ontario” dated April 29, 2014, prepared by D. Cullen, P.Geo. and J. Garry 
Clark, P.Geo. of Clark Exploration Consulting.  

“Grenadier Exploration” means Grenadier Exploration Corp., a private British Columbia 
company and wholly owned subsidiary of Grenadier Resource Corp. 

“Grenadier Resource” means Grenadier Resource.  

“Listing Date” means the date on which our Common Shares are listed for trading on the 
Exchange. 
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“Listing Statement” means this Exchange Form 2A Listing Statement of Grenadier Resource. 

“MNDM” means the Ministry of Northern Development and Mines. 

“NSR” means Net Smelter Royalty. 

“Option Agreement” means the Purchase Option Agreement between Grenadier Exploration 
and Perry Vern English, for an on behalf of Rubicon Minerals Corporation, dated April 29, 2014. 

“Plan of Arrangement” means the Arrangement. 

“Property” or “Fly Lake Property” means 100% of the mineral rights to leased claim number 
108858 with Property Identification Number 42023-0007, and unpatented mining claims with the 
following Claim Numbers: 4242201, 4244498, 4244499, 4244500, 4248423 and 4250318. The 
leased claim and the unpatented mining claims are filed with the Ontario Ministry of Northern 
Development and Mines, and they are situated in the Township of Mitchell in the District of Red 
Lake in the Province of Ontario.  See Schedule “F”. 

“Pubco” means Gorilla Minerals Corp., a British Columbia company and a reporting issuer in 
Alberta and British Columbia. 

“Related Person” means an “Insider”, which has the meaning set forth in the Securities Act 
(British Columbia) being:  

(a) a director or senior officer of the company that is an insider or subsidiary of the 
issuer;  

(b) a director or senior officer of the issuer; 

(c) a person that beneficially owns or controls, directly or indirectly, voting share carrying 
more than 10% of the voting rights attached to all outstanding voting shares of the 
issuer; or  

(d) the issuer itself if it holds any of its own securities. 

 
“Rubicon” means Rubicon Minerals Corporation, a public company whose shares are listed on 
the Toronto Stock Exchange with the trading symbol “RMX”. 

“Technical Report” means the National Instrument 43-101 compliant technical report titled 
“Technical Report: Fly Lake Property, Red Lake Mining District, Northwestern Ontario” dated 
April 29, 2014, prepared by D. Cullen, P.Geo. and J. Garry Clark, P.Geo. of Clark Exploration 
Consulting.  

“we”, “us”, “our” or “the Company” means Grenadier Resource and our wholly owned 
subsidiary, Grenadier Exploration.
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Forward-Looking Statements 

The information provided in this Listing Statement, including information incorporated by 
reference, may contain “forward-looking statements” about us. In addition, we may make or 
approve certain statements in future filings with Canadian securities regulatory authorities, in 
press releases, or in oral or written presentations that are not statements of historical fact and 
may also constitute forward-looking statements. All statements, other than statements of 
historical fact, made by us that address activities, events or developments that we expect or 
anticipate will or may occur in the future are forward-looking statements, including, but not 
limited to, statements preceded by, followed by or that include words such as “may”, “will”, 
“would”, “could”, “should”, “believes”, “estimates”, “projects”, “potential”, “expects”, “plans”, 
“intends”, “anticipates”, “targeted”, “continues”, “forecasts”, “designed”, “goal”, or the negative of 
those words or other similar or comparable words. Forward-looking statements may relate to 
future financial conditions, results of operations, plans, objectives, performance or business 
developments. These statements speak only as at the date they are made and are based on 
information currently available and on our then current expectations and assumptions 
concerning future events, which are subject to a number of known and unknown risks, 
uncertainties and other factors that may cause actual results, performance or achievements to 
be materially different from that which was expressed or implied by such forward-looking 
statements, including, but not limited to, risks and uncertainties related to:  

• the speculative and competitive nature of the exploration sector;  

• the availability of financing opportunities, risks associated with economic conditions, 
dependence on management and conflicts of interest; and 

• other risks described in this Listing Statement and described from  time to time in our 
documents filed with Canadian securities regulatory authorities  

Consequently, all forward-looking statements made in this Listing Statement and our other 
documents are qualified by such cautionary statements and there can be no assurance that the 
anticipated results or developments will actually be realized or, even if realized, that they will 
have the expected consequences or effects. The cautionary statements contained or referred to 
in this section should be considered in connection with any subsequent written or oral forward-
looking statements that we and/or persons acting on our behalf may issue. We undertake no 
obligation to update or revise any forward-looking statements, whether as a result of new 
information, future events or otherwise, other than as required under securities legislation. See 
“Part 17 – Risk Factors”.  

Market and Industry Data 

This Listing Statement includes market and industry data that has been obtained from third 
party sources, including industry publications. We believe that its industry data is accurate and 
that its estimates and assumptions are reasonable, but there is no assurance as to the accuracy 
or completeness of this date. Third party sources generally state that the information contained 
therein has been obtained from sources believed to be reliable, but there is no assurance as to 
the accuracy or completeness of included information. Although the data is believed to be 
reliable, we have not independently verified any of the data from third party sources referred to 
in this Listing Statement or ascertained the underlying economic assumptions relied upon by 
such sources.  
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2. Corporate Structure 

We were incorporated pursuant to the BCBCA under the name “Grenadier Resource Corp.” on 
June 2, 2014, under incorporation number BC1004096. Our head office is located at 2101-1455 
Howe St, Vancouver, British Columbia V6Z 1C2, and our registered and records office is 
located at Suite 1820 - 925 West Georgia Street, Vancouver, British Columbia V6C 3L2. 

Grenadier Exploration was incorporated pursuant to the BCBCA on January 22, 2014 under 
incorporation number BC0991689. 

On June 26, 2014, Grenadier Exploration became a wholly owned subsidiary of Grenadier 
Resource pursuant to the Arrangement. Grenadier Exploration was incorporated pursuant to the 
Arrangement Agreement, as a wholly owned subsidiary of a reporting issuer, Pubco. Upon 
completion of the Arrangement, the shareholders of Grenadier Exploration became the 
shareholders of Grenadier Resource through a reverse merger, and Grenadier Exploration 
became a wholly owned subsidiary of Grenadier Resource. 

THE ARRANGEMENT 

On June 26, 2014, we completed a plan of arrangement with Pubco and Grenadier Exploration. 
On June 18, 2014, the Court granted the Final Order approving the Arrangement in accordance 
with Part 9 of the BCBCA.  Pursuant to the terms of the Plan of Arrangement, the following 
steps were completed: 
 

a) Grenadier Exploration acquired all the 10,000 issued and outstanding Grenadier 
Resource common shares from Pubco (the “Purchase Shares”) for $10,000; 

b) Grenadier Exploration and Grenadier Resource exchanged securities on 1:1 basis, such 
that 14,355,000 Common Shares of Grenadier Exploration were exchanged by their 
holders for 14,355,000 Common Shares of Grenadier Resource; 

c) Pubco and Grenadier Resource exchanged securities such that Pubco issued 4 Pubco 
Common Shares to Grenadier Resource and Grenadier Resource issued 4,000 
Grenadier Resource Common Shares to Pubco (collectively, the “Exchange Shares”); 
and 

d) The Purchase Shares and the Exchange Shares were then cancelled. 

On closing of the Arrangement, Grenadier Resource became a reporting issuer in Alberta and 
British Columbia, and Grenadier Exploration became the wholly-owned subsidiary of Grenadier 
Resource. 
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The following diagram summarizes the structure of the entities prior to and after completion of 
the Arrangement: 
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Fundamental Change 

We are not requalifying for a listing following a fundamental change or proposing an acquisition, 
amalgamation, merger, reorganization or arrangement.  

Non-corporate Issuers and Issuers incorporated outside of Canada 

Both Grenadier Resource and our subsidiary, Grenadier Exploration, were incorporated in a 
Canadian jurisdiction. 

3. General Development of the Business  
  

We are engaged in the acquisition, exploration and development of mineral resources and 
currently have an option to acquire 100% of the mineral rights to leased claim number 108858 
with Property Identification Number 42023-0007, and unpatented mining claims, located in the 
Township of Mitchell in the District of Red Lake in the Province of Ontario, pursuant to the 
Option Agreement. 

We retained a geological consultant to find and evaluate oil and gas projects, and potential 
exploration opportunities.  

Option Payments 

To acquire and fully exercise our option, we must pay an aggregate of $120,000 over a period 
of 5 years.  The following table outlines the payments we must make: 

 Due Date Payments 

Within three weeks of the date of execution of 
the Option Agreement (the “Initial Payment”) $10,000 

On the first anniversary date following the Initial 
Payment $10,000  

On the second anniversary date following the 
Initial Payment 

 $25,000  

On the third anniversary date following the 
Initial Payment 

$25,000 

On the fourth anniversary date following the 
Initial Payment 

$50,000 

TOTAL $120,000 

#111299-1 
FORM 2A – LISTING STATEMENT 

Page 8 



 

The first payment of $10,000 has already been paid and the remaining four payments are 
optional, but we must pay them in order to exercise our option.  Upon all five payments being 
made, we shall earn a 100% interest in Fly Lake Property. 

As we have made the first payment, and we are not in default, we have the following rights on 
Fly Lake Property: 

• the sole and exclusive right to enter on and conduct mining operations on Fly Lake 
Property; 

• the right to quiet and exclusive possession; and 
• the right to erect, bring and install all buildings, plant, machinery, equipment, tools, 

appliances or supplies. 
 
Fly Lake Property is the only property to which we currently have rights. We intend to 
aggressively build our portfolio of properties and also intend to pursue oil and gas projects. We 
will consider opportunities sought and reviewed by management and by our consulting 
geologist.   

Significant Acquisitions and Dispositions 

We have not completed any significant acquisitions or dispositions for which financial 
statements would be required under National Instrument 41-101. 

Material Trends, Commitments, Events and Uncertainties 

Our management does not know of any trend, commitment, event or uncertainty that is 
reasonably expected to have a material effect on our business, financial condition or results of 
operations. 
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4. Narrative Description of the Business  

We are engaged in the acquisition, exploration and development of mineral resources.  In the 
forthcoming 12 month period we intend to carry out exploration activities on the Fly Lake 
Property and look other mineral property acquisitions.  We are also considering oil and gas 
projects. The total funds available to us at the date of the Listing Statement are approximately 
$340,000.  We intend to carry out an initial exploration program on the Fly Lake Property and 
acquire interests in other properties. 
 
The following information is based upon the Fly Lake Technical Report of the Property. 
 
Property Description 
 
The Fly Lake Property is located in Mitchell Township, approximately 80 km east of Red Lake 
and 6.5 kilometres south of the former-producing South Bay Mine. The South Bay Mine 
produced approximately 1.6 million tons of 1.8% copper, 11.06% zinc, and 2.012 oz/ton silver 
from 1971 to 1981 (Atkinson et al. 1991). 
  
The Fly Lake Property comprises 1 leased claim (CLM 354 - Lease No.1088858) of 21 units 
(336 ha) and six staked mining claims totalling 41 units (656 ha) for a total area of 992 ha.  The 
staked claims are optioned from P. English of Souris, Manitoba (for and on behalf of Rubicon 
Minerals Corporation (“Rubicon”).  Rubicon retains a 2% net smelter royalty (“NSR”) subject to a 
buy-back by Grenadier of one half of the NSR (i.e. 1%) for CDN $1,000,000. The leased claim 
and staked claims are listed in Table 1 below. 
 
The leased claim was purchased outright by Rubicon from Breakwater Resources Ltd 
(“Breakwater”), with Breakwater retaining a 1.5% net smelter royalty (“NSR”). The 21 year lease 
expires March 31, 2032. 
 
Access from Ear Falls is by driving northeast along the Uchi Lake Road - South Bay Road for 72 
km to a branch-off leading east, from the South Bay Mine turn off to the northern end of Fly 
Lake.  The property is then accessible by boat or snowmobile. Recent logging activities come 
within 100 m of the northwestern corner of the property. 
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Table 1. Fly Lake Property Claims 
 

Claim No. Township Date 
Recorded Due Date Work 

Required 
Unit 
Size 

CLM 354 
(lease) Mitchell  March 31, 2032*  21 

4242201 Mitchell Nov 5, 2010 Nov 5, 2014 $800 2 

4244498 Mitchell Nov 5, 2010 Nov 5, 2014 $3,600 9 

4244499 Mitchell Nov 5, 2010 Nov 5, 2014 $5,600 14 

4244500 Mitchell Nov 5, 2010 Nov 5, 2014 $3,600 9 

4248423 Mitchell Nov 5, 2010 Nov 5, 2014 $1,200 3 

4250318 Mitchell Nov 5, 2010 Nov 5, 2014 $1,600 4 

Total    $16,400.00  62 
* Lease Renewal Date 

 
Under the current Ontario Mining Act, no permits are required in order to access or explore the 
property. Permits may be required if, during the course of exploration, waterways are affected. 
There are no known environmental liabilities associated with the Fly Lake Property.  
 
The property is located in the traditional lands of the Lac Suel First Nation, and discussion with 
the First Nation on access and potential economic benefit is recommended by the Ontario 
Government and authors. 
 
The government of Ontario requires expenditures of $400 per year per unit for staked claims, 
prior to expiry, to keep the claims in good standing for the following year.  The report must be 
submitted by the expiry date.  The only requirement to keep the lease in good standing is to pay 
the annual tax statement from the Ontario Ministry of Revenue. 
 
No mineral occurrence, resources, reserves or mine existing prior to the mineralization 
described in this report are known by the authors to occur on the Fly Lake Property. 
 
There are no known environmental liabilities associated with the Fly Lake Property.  The 
Property is subject to the guidelines and policies of and legislation administered by Ministry of 
Northern Development and Mines (“MNDM”), Ontario Ministry of Natural Resources, and 
Federal Department of Fisheries and Oceans regarding surface exploration, stream crossings, 
and work being carried out near rivers and bodies of water, drilling and sludge disposal, drill 
casings, capping of holes, storage of core, trenching, road construction, waste and garbage 
disposal.   
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The Ontario Mining Act requires Exploration Permit or Plans for exploration on Crown Lands.  
The permit and plans are obtained from the MNDM.  The processing periods are 50 days for a 
permit and 30 days for a plan while the documents are reviewed by MNDM and presented to the 
Aboriginal communities whose traditional lands will be impacted by the work.  The authors of the 
Fly Lake Technical Report recommend that we discuss the recommended exploration with the 
MNDM to determine the plan and/or permit required as well as the Aboriginal communities to 
consult. 
 
Accessibility, Climate, Local Resources, Infrastructure and Physiography  
 
Access from Ear Falls is by driving northeast along the Uchi Lake Road - South Bay Road for 72 
km to a branch off leading east, from the South Bay Mine turn off to the northern end of Fly 
Lake.  The Fly Lake Property is then accessible by boat or snowmobile. Recent logging 
activities come within 100 m of the northwestern corner of the property. 
 
Topography is generally gentle with elevations ranging from 390 to 420 metres above sea level. 
A mixed forest of mostly spruce, balsam, poplar and birch covers the claims, with swampy 
vegetation in low-lying areas and local areas of forest blow-down. 
 
Temperatures range from highs of 35

o
C in summer to lows of –30

o
C in winter, with snow cover 

between November and May. The best season for exploration is between June and October, 
although in lake covered or swampy areas exploration activities such as geophysical surveys 
and diamond drilling might best be conducted after winter freeze up. 
 
The Red Lake Mining Community, population 4,700, is located at the end of Highway #105 
which is 175 km north of Kenora on the Trans-Canada Highway.  The town is serviced by 
regular air flights from Thunder Bay and Winnipeg, seven days a week. The local population 
includes skilled tradesmen and experienced underground miners.  All necessary supplies are 
available locally or in Winnipeg and Thunder Bay. Water is abundant in the area of the claims 
and a hydroelectric generating station is located 70 kilometres to the southwest in Ear Falls. 
Alternately the power line from Ear Falls that supplies Pickle Lake and the Musselwhite Mine 
passes within 30 kilometres south of the Property.  
 
The Fly Lake Property area lies within the Archean Birch-Uchi Greenstone Belt of the western 
Uchi Subprovince of Northwestern Ontario. This belt records a stratigraphic history that spans 
approximately 290 million years, involving repeated episodes of rifting, and associated 
sedimentary and volcanic depositional and magmatic phases. Unconformity-bounded 
sequences of mafic to felsic volcanic strata and primarily clastic sedimentary strata accumulated 
between approximately 2992 million and 2700 million years ago, upon a complex extensional 
architecture, which largely formed the template upon which later compressional structures were 
superimposed.  
 
Property Geology 
 
Fly Lake Property is almost entirely underlain by felsic and intermediate tuffs, lapilli tuffs and 
flows with minor mafic volcanic and intrusives. These volcanic are near the south-central part of 
the Uchi-Confederation greenstone belt with the former South Bay mine located at the north end 
of the belt. Several other small deposits have been located in the same geological environment 
in this area. 
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In the southwestern part of Fly Lake Property these rock units trend about 060°E but towards 
the north end of the property they turn gradually to become a north striking belt. Dips are 
generally steep and lineations suggest folds plunge northeast at inclinations of between 40 and 
70°. Mapping at the north end of Nekapean Bay in the vicinity of some drill-indicated base metal 
mineralization indicates a local anticlinal structure. 
 
Numerous faults and shears are indicated on the property with major trends being north-south 
and northwest-southeast. Chloritic and to a lesser extent sericitic alteration is widespread. In 
summary, the geology of the property is very favourable for volcanogenic-type massive sulphide 
polymetallic deposits. 
 
Fly Lake Property is underlain by thick quartz phyric and feldspar phyric rhyolite domes, flows 
and associated pyroclastic and debris flow material, all of which generally predominate to the 
west. East of the thick felsic package and along the length of Fly Lake, a 250 meter thick 
aphyric, massive rhyolite flow exists  which is overlain by a laterally extensive volcaniclastic 
sequence referred to as the Fly Lake West Horizon (FLWH). This mineralized stratigraphic time 
break is regarded to be the same horizon that hosted the South Bay copper, zinc and silver 
Mine and constitutes one of the two main exploration targets on the Fly Lake Property. 
 
The significant base metal potential of the Fly Lake Property is highlighted by the existence of 
two mineralized time breaks, the FLWH and the Fly Lake East Horizon (FLEH). The FLWH is 
the southern extension of the South Bay Mine Horizon which produced a small but high grade 
volcanogenic massive sulfide deposit located some 6 km to the north.  
 
Mineralization 
 
The main mineralized horizons on the Fly Lake Property are the FLWH and FLEH, which both 
host semi-massive to massive sulphides at numerous locations. The FLEH, which tends to be 
base metal-poor, consists of laterally extensive pyrite and pyrrhotite lenses generally less than 1 
metre in thickness. This horizon extends from Nekapean Bay to the southern end of Fly Lake 
(5.5 km) and is highlighted by a strong EM conductor. It occurs within a thin felsic volcaniclastic 
unit at the contact between intermediate volcaniclastics and mafic flows. 
 
The FLWH is very similar to the FLEH with the significant difference of being base metal-rich. It 
is also laterally extensive but tends to be less continuous. It is characterized by semi-massive to 
massive pyrrhotite, pyrite, sphalerite and minor chalcopyrite, often capped by a thin siliceous 
argillite unit similar to the one overlying the South Bay deposit. It occurs at the contact between 
tholeiitic felsic volcanic and transitional calc-alkaline intermediate volcanic. Although this contact 
extends over the property, the sulphides appear so far to be concentrated to the south end of 
the Property, and further south off the Property, where they are highlighted by a weak to 
moderate EM conductor. 
 
This horizon appears to limit the strong hydrothermal alteration system and occurs at a 
significant lithogeochemical boundary, and is considered a first priority target (Gaboury and 
Pudifin, 1994). 
 
Deposit Types 
 
The target of our proposed exploration on the Fly Lake Property is mineralization similar to that 
of the former producing South Bay Mine, approximately 6.5 km north of the Property. The South 
Bay Mine produced approximately 1.6 million tons of 1.8% copper, 11.06% zinc, and 2.012 
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oz/ton silver from 1971 to 1981 (Atkinson et al. 1991). The South Bay deposit is a classic 
Archean volcanic-associated massive sulfide deposit that is hosted in an area known as the 
Confederation Belt.  
 
Mineralization at the South Bay Mine consists of stratiform copper-, zinc- and silver-rich massive 
sulphides which are found at the uppermost rhyolitic sequence of the Confederation 
assemblage of the Birch-Uchi Greenstone Belt. The Copper-Lode sulphide deposit, located 
about 10 km to the southwest, lies within metasedimentary rocks and is reported to lie along the 
same zone of electromagnetic conductors and polymetallic sulphide showings in which the 
South Bay Mine is located (Riley et al., 1971). The occurrences of volcanogenic massive 
sulphides form a trend  extending from the Copper-Lode Deposit in the southwest through the 
South Bay Mine to Swain Lake in the northeast; a distance of approximately 22 miles (36 km).  
 
Interpretations made by the authors of the Technical Report 
 
The previous work carried out on the Property has indicated that along the length of Fly Lake, a 
250 meter thick aphyric, massive rhyolite flow exists  which is overlain by a laterally extensive 
volcaniclastic sequence referred to as the Fly Lake West Horizon (FLWH). This mineralized 
stratigraphic time break is regarded to be the same horizon that hosted the South Bay copper, 
zinc and silver Mine and constitutes the main exploration target on the Property. 
 
The main mineralized horizons on the Property are the Fly Lake West Horizon (FLWH) and Fly 
Lake East Horizon (FLEH), which both host semi-massive to massive sulphides at numerous 
locations. The FLEH, which tends to be base metal-poor, consists of laterally extensive pyrite 
and pyrrhotite lenses generally less than 1 metre in thickness. This horizon extends from 
Nekapean Bay to the southern end of Fly Lake (5.5 km) and is highlighted by a strong EM 
conductor. It occurs within a thin felsic volcaniclastic unit at the contact between intermediate 
volcaniclastics and mafic flows. 
 
The FLWH is very similar to the FLEH with the significant difference of being base metal-rich. It 
is also laterally extensive but tends to be less continuous. It is characterized by semi-massive to 
massive pyrrhotite, pyrite, sphalerite and minor chalcopyrite, often capped by a thin siliceous 
argillite unit similar to the one overlying the South Bay deposit. This horizon appears to limit the 
strong hydrothermal alteration system and occurs at a significant lithogeochemical boundary, 
and is considered a first priority target (Gaboury and Pudifin, 1994).  
 
Recommendations made by the authors of the Technical Report 
 
The 2010 Fugro Dighem survey requires a detailed interpretation consisting of EM anomaly 
picking, resistivity depth imaging, plan resistivity depth slices and modeling targets. It is 
recommended that a professional geophysicist perform this interpretation. It should include 2D - 
3D inversion modeling analyses and magnetic derivative analysis prior to ground follow up and 
drill testing. 
 
The previous drilling, in particular that by St. Joseph Exploration in the Nekapean Bay area, 
should be followed up with further drilling along strike and/or beneath the previous intersections. 
This drilling should be done in combination with downhole electromagnetic geophysics on the 
new drill holes, given that significant advances have been made in downhole EM techniques 
and technology since the previous drilling was done. 
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Due to the location of the recommended drilling, it will most likely require winter drilling on the 
ice, which will require the preparation of an ice road etc. for the drill.  
 
The authors’ of the Technical Report recommended a budget of $311,000, to be allocated as 
follows: 
 
Geophysical modelling and interpretation............................................................. $10,000 
 
Reports and Maps .................................................................................................. $4,000 
 
Contingencies ........................................................................................................ $2,000 
 
Diamond Drilling 

1000 metres - $250/metre (all inclusive) ................................................. $250,000 
 
Report and Maps ................................................................................................... $5,000 
 
Contingencies ...................................................................................................... $20,000 
 
Downhole geophysical surveys ............................................................................ $20,000 
 

Business Objectives 

Our primary business objectives over the next 12 months are:   

 to commence exploration of Fly Lake Property; 

 to locate an oil and gas project; and 

 to complete further financings after finding an oil and gas project. 

Trends, Commitments, Events or Uncertainties 

We do not know of any other trends, commitments, events or uncertainties that are expected to 
materially affect our business, financial condition or results of operations other than as disclosed 
in “Section 3, General Development of the Business” and “Section 17, Risk Factors” herein.  
 
The following table describes anticipated expenses of our business over the next 24 months: 

Expense Forecast 2014 - 2016 

 2014 

(CDN $) 
2015 

(CDN $) 

Balance of price paid by Grenadier 
Exploration to acquire Grenadier 
Resource from Pubco 

5,000 N/A 

Property payments under the 
Property Agreement 

10,000 10,000 
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Professional fees (legal, consulting 
and accounting) 

50,000 30,000 

Salaries NIL NIL 

General and administrative 
expenses 

2,500 2,500 

CSE Listing fees/ Monthly Fees 6,000 6,000 

Exploration  50,000 100,000 

TOTAL 123,500 148,500 

Additional Capital 
 
We recognize we will need to raise more capital, but we want to ensure we do so in stages, so as 
to minimize dilution to the value of the shares held by our existing shareholders.  Our goal is that 
additional private placement financings will take place at a higher price per share than the one 
preceding. 
 
Even though we plan to raise capital through equity or debt financing, we believe that the latter 
may not be a viable alternative for funding our operations as they do not have sufficient assets 
to secure any such debt financing. We anticipate that any additional funding will be in the form 
of equity financing from the sale of our Common Shares. However, we do not have any 
financing arranged and cannot provide any assurance that we will be able to raise sufficient 
funds from the sale of Common Shares to fund operations or planned business development 
activities. In the absence of such financing, we will not be able to acquire further exploration 
projects.  Even if we are successful in obtaining equity financing to expand its operations and to 
fund its business development activities, there is no assurance that we will obtain the funding 
necessary to acquire any additional further exploration projects.  If we do not continue to obtain 
additional financing, we may be forced to abandon our business plan and may default on the 
payments due under the Option Agreement.  
  
Modifications to our plans will be based on many factors, including the results of our new 
product acquisition plan, marketing plan and financing plan; negotiations with potential product 
suppliers and distribution partners; the demand for similar products worldwide; and the amount 
of available capital. Further, the extent to which we carry out our business plan is dependent 
upon the amount of financing available to us. 

Competitive Conditions and Position 

See above, and “Section 17, Risk Factors, Competition”. 
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5. Selected Consolidated Financial Information  

Annual Information 

We were incorporated on May 21, 2014 and our first fiscal year end is March 31, 2015. The 
following tables set out certain financial information for our wholly-owned subsidiary, Grenadier 
Exploration, from the date of incorporation on January 22, 2014 to March 31, 2014. The audited 
financial statements for Grenadier Exploration for the period ended March 31, 2014 are included 
in this listing statement attached as Schedule “A”. 

The information provided in this section is qualified in its entirety by the financial 
statements attached as Schedule “A” to this Listing Statement. Reference should be 
made to those financial statements.  

 
 Period from 

Incorporation to  
March 31, 2014 

 $ 
(Audited) 

   
 

   Total earnings  0 
Total expenses 14,200 
    Net loss and comprehensive loss for the period (14,200) 
  Loss per share, basic and diluted  (0.01) 
    Weighted average shares outstanding 2,000,000 
  Total Assets 10,000 
Total Liabilities (4,200) 

   
Dividends 

Dividends can be declared by our board of directors when deemed appropriate from time to 
time. To date, we have not declared any dividends on our Common Shares and it is unlikely that 
earnings will be available for the payment of dividends in the foreseeable future. We are in the 
start-up phase and we intend to retain our earnings, if any, to finance the development and 
growth of our business. The payment of dividends in the future will depend on our earnings and 
financial condition and such other factors as our Board may consider appropriate. 

Foreign GAAP  

Not applicable. 

6. Management’s Discussion and Analysis  

Management’s discussion and analysis of our financial statements is included in this Listing 
Statement as Schedule “B”. 
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7. Market for Securities  

In June 2014 our Common Shares commenced trading on the Exchange under the trading 
symbol “GER”. 

8. Consolidated Capitalization  

The following table summarizes our consolidated share capitalization as of the date of this 
Listing Statement:  
 

Designation of Security 
Number of Shares 
Authorized 

Number of Shares  
Issued and Outstanding 

Common Shares Unlimited 14,355,000 

For further details about our issued securities, see Section 10 – Prior Sales.  

9. Options to Purchase Securities  

As of the date of this Listing Statement, there are 675,000 outstanding options to purchase 
Common Shares in our authorized capital.  

10. Description of the Securities 

Authorized Capital 

Common Shares.  Our authorized capital consists of an unlimited number of Common Shares, 
of which 14,355,000 are issued and outstanding as at the date of this Listing Statement.  
Holders of our Common Shares are entitled to vote at all meetings of our common shareholders 
declared by our directors and, subject to the rights of holders of any shares ranking in priority to 
or on a parity with the Common Shares, to participate rateably in any distribution of our property 
or assets upon the liquidation, winding-up or other.   

There are currently 675,000 outstanding options to purchase our Common Shares. 

Modification of Terms 

Subject to the BCBCA, our directors may, by ordinary resolution, create special rights or 
restrictions for and attach those special rights or restrictions to, or vary or delete any special 
rights or restrictions attached to, the shares of any class or series of shares, whether or not any 
or all of those shares have been issued, and alter our Notice of Articles and Articles accordingly. 
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Other Attributes 

We may, if authorized by our directors, purchase, redeem or otherwise acquire any of our 
issued and outstanding shares at such price and upon such terms as determined by resolutions 
of our directors. 

Prior Sales  

We have not sold any securities since our inception. We completed the Arrangement with 
Pubco, a company who is a reporting issuer in British Columbia and Alberta, and Grenadier 
Exploration. Pursuant to the Arrangement the corporate structure of our business was 
reorganized: Grenadier Exploration became our wholly-owned subsidiary, and the former 
shareholders of Grenadier Exploration exchanged all of their shareholdings therein for our 
Common Shares. 

The table below sets out the prior sales of common shares in the authorized capital of 
Grenadier Exploration, from their date of incorporation on January 22, 2014 to the date of this 
Listing Statement, and including the shares issued under the Arrangement which closed on , 
2014: 

GRENADIER EXPLORATION CORP. 

Date of issuance Type of 
security 
issued 

Number of 
securities 

issued 

Price per 
security 

Value 
received 

Type of 
transaction 

January 22, 2014 (1) Common 
Shares 

10 
(10)  

$0.005 NIL -  

January 24, 2014 (2) Common 
shares 

2,000,000 $0.005 $10,000 Cash 

April 22, 2014(2) Common 
shares 

11,575,000 $0.02 $231, 500 Cash 

May 26, 2014(2) Common 
shares 

         780,000  $0.20 $156,000 Cash 

(1) Incorporator’s shares which were repurchased and cancelled on January 24, 2014. 
(2) Shares issued to investor(s) by private placement. 

 

All of the common shares in Grenadier Exploration were exchanged for our Common Shares on 
a 1-for-1 basis for shares in Grenadier Resource on June 26, 2014. 
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11. Escrowed Securities  
 
We have entered into the following stock restriction agreement: 

1. Stock Restriction Agreement with Ritterkreuz Capital Ltd. dated June 12, 2014 

All of the named officers and directors have agreed that until they either sell all the shares that 
are the subject of the stock restriction agreement, or one year from the date on which our 
securities are listed on the Canadian Securities Exchange (whichever is earlier), they will not 
transfer or otherwise dispose of their Common Shares, and will hold on the Exchange Listing 
Date without our prior written consent, except that such restriction will not apply to proportions of 
the shares vesting as follows:  

Vesting Date Proportion of Vested Shares 

On the Listing Date 1/10 of the Stock  

6 months after the Listing Date 1/6 of the remainder of the Stock 

12 months after the Listing Date 1/5 of the remainder of the Stock 

18 months after the Listing Date 1/4 of the remainder of the Stock 

24 months after the Listing Date 1/3 of the remainder of the Stock 

30 months after the Listing Date 1/2 of the remainder of the Stock 

36 months after the Listing Date The remainder of the Stock 
 
provided however that such restrictions will not apply to a transfer of the shares: 

(a) to any of our directors, officers, employees or consultants; 
(b) to us, pursuant to a redemption initiated by us;  
(c) during the shareholder’s lifetime or on the Shareholder’s death by will or intestacy to the 

shareholder’s beneficiaries or a trust for the benefit of the shareholder’s beneficiaries (for 
purposes of this Stock Restriction Agreement, “beneficiary” means the shareholder and 
the immediate family of the shareholder, including any relation by blood, marriage or 
adoption and no remote than a first cousin); or 

(d) if the shareholder is an entity, a transfer made as a distribution solely to a member, 
partner, or stockholder of such Shareholder 

so long as the transferee executes a joinder to the Stock Restriction Agreement and any other 
agreements reasonably required us, pursuant to which such transferee(s) agree to be bound by 
the terms and conditions of the Stock Restriction Agreement. 
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The following table sets out information on the number of Common Shares held by each holder 
that are subject to the terms of the Stock Restriction Agreement: 

  

Escrow Holders Number of Escrowed 
Common Shares 

Percentage of Class (1) 

Ritterkreuz Capital 
Ltd.(2) 

2,200,000 15% 

TOTAL 2,200,000 15% 

(1) Assuming 14,355,000 Common Shares issued and outstanding as of the date of this Listing Statement. 

(2) Karl Antonius, our CEO, President and Director is a principal shareholder of Ritterkreutz Capital Ltd. 

12. Principal Shareholders  

The following table provides information regarding our principal shareholders as of the date of 
this Listing Statement: 
 

Name Ownership Number of 
Common 
Shares 

Percentage of 
Class (1) 

Karl Antonius(2) 
 

Of record and 
beneficially 

2,200,000 15% 

(1) Based on 14,355,000 Common Shares issued and outstanding as of the date of this Listing Statement. 

(2) Karl Antonius, our CEO, President and Director is a principal shareholder of Ritterkreutz Capital Ltd. 

13. Directors and Officers  

Management Experience 

Our management has a broad background of experience which will be brought to bear on the 
activities undertaken by us.  The following table sets out the names of current directors and 
executive officers, their effective date of appointment as our directors or executive officers, and 
the number of Common Shares in our authorized capital which each beneficially owns, directly 
or indirectly, or over which control or direction is exercised as of the date of this Listing 
Statement. 
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Name of 
Nominee,  
Current 
Position , 
and 
Province 
and Country 
of 
Residence 

Position 
Held 

Since (1) 

Common Shares 
Beneficially 
Owned or 

Controlled (2) 

Number of 
Convertible 

or 
Exchangeable 

Securities 
Outstanding 

Total number of 
Common Shares 

Benefically 
Owned or 

Controlled and 
Convertible or 
Exchangeable 

Securities 
Outstanding(5) 

Karl 
Antonius(3)(4) 
CEO & 
Director 
Vancouver, 
BC 

June 2, 
2014  

(15%) 
2,200,000 shares 

500,000 
options 

(18%) 
2,705,000 shares 

and options  

Justin 
Blanchet   
CFO 
Vancouver, 
BC 

June 2, 
2014  

(0%) 
NIL shares 

75,000 
options 

(0.5%) 
75,000 

 shares and 
options 

Jon 
Sherron(3) 
Director 
West 
Vancouver, 
BC 

June 2, 
2014  

(0%) 
NIL shares 

75,000 
options 

(0.5%) 
75,000 

 shares and 
options 

Jacques 
Martel(3) 
Director 
West 
Vancouver, 
BC 

June 2, 
2014  

(0%) 
NIL shares 

NIL 
options 

(0%) 
NIL 

shares and 
options 

(1) Term of office expires upon holding the first annual meeting of shareholders. 
(2) Percentage ownership based on our 14,355,000 Common Shares issued and outstanding at the date of this Listing 

Statement. 
(3) Audit Committee member.  

(4) Karl Antonius, our CEO, President and Director is a principal shareholder of Ritterkreutz Capital Ltd. which owns 
2,000,000 of our Common Shares. 

(5) Percentage ownership based on 15,030,000 Common Shares, 14,355,000 which are issued and outstanding at the 
date of this Listing Statement and 675,000 Stock Options that remain outstanding. 
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Karl Antonius, CEO, President & Director 
 
Mr. Antonius is a businessman and from October 2002 to February 2010, he was President of 
Antonius Capital Inc. He is also the President of Ritterkreuz Capital Ltd., a private consulting 
company that offers financing, investor relations and corporate finance consulting services.  
From November 2007 to January 2013, he was director of Brandenburg Energy Corp. From 
February 2008 to January 2013 he was the President & CEO of Brandenburg Energy Corp. 
From January 2006 to June  2009,  he was the director  of  Mandalay Resources Corporation 
and from January  2006  until  May 2008, he was the Chief  Executive Officer  and  President of 
Mandalay Resources Corporation.  From February 2011 to present, he has acted as a director 
of Jagercor Energy Corp. (formerly Mager Metal Corp.), an exploration company listed on the 
CSE. 

Justin Blanchet, CFO 
 
Mr. Blanchet is a registered Chartered Accountant in British Columbia and a Certified Public 
Accountant in the State of Illinois.  From 2004 to 2010, Mr. Blanchet worked as an auditor at 
Davidson & Company, Chartered Accountants.  From 2011 to date, Mr. Blanchet has served as 
Partner in Red Fern Consulting, providing directorship, CFO, controller and other consulting 
services to various publicly-listed companies on stock exchanges in Canada, the USA and in 
Europe.  From 2010 to present, Mr. Blanchet has served as CFO and provided financial 
consulting services to various private and publicly listed companies, including European Ferro 
Metals Ltd., where he has served as CFO since February 2014.  From February 2010 – 
November 2011, he served as Chief Financial Officer of The Predator Group, comprising Tigris 
Uranium Corp. (TSXV:TU) and Redtail Metals Corp. (TSXV:RTZ)., Corporate Controller for 
Golden Predator Corp. (TSX:GPD), Silver Predator Corp. (TSX:SPD), and EMC Metals Corp. 
(TSX:EMC).  As CFO for these companies, he was responsible for all internal and external 
financial reporting, including: annual & interim financial statements; management discussion 
and analysis; budgets; and cash reports.  In addition, Mr. Blanchet has completed Canadian 
corporate tax returns, led companies through transition from Canadian GAAP to IFRS and 
transitions from Canadian GAAP to US GAAP. Mr. Blanchet is currently serving as CFO for the 
following CSE listed companies:  Alexander Nubia International Inc.,Sora Capital Corp., Golden 
Virtue Resources Inc. and Secova Metals Corp. 

Jon Sherron, Director 

Mr. Sherron brings more than 20 years of senior management experience in various industries 
including investments, beverages and real estate. From 2009 to present, Mr. Sherron has acted 
as Vice President of EDI Inc., an investment company which he established, which has a 
portfolio of funds focused on the commercial real estate industry.  His experience in sales, 
marketing and branding has driven profitable growth for some of the most recognizable brands 
in the world including SABMiller, MolsonCoors, Constellation and Diageo. Prior to establishing 
EDI Inc., Mr. Sherron held management roles at the Gallo Winery and Coors Brewing Company. 
He was Vice President of a leading beverage distributor and sat on the board of directors of the 
Montana Beer and Wine Wholesalers Association. Mr. Sherron holds a Bachelors of Science 
degree from Montana State University.  
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Jacques Martel, Director  

Mr. Martel has worked in corporate communications for the past 7 years.  Since March 2006, 
he has worked at Oracle Energy Corp. as the head of corporate communications.   While 
working at Oracle Energy Corp., Mr. Martel has overseen communications with shareholders 
and the development of investor relations strategies. Oracle Energy is a Canadian oil and gas 
company focused on growth and shareholder value creation through exploration, development, 
and production in Africa. Mr. Martel has also been a director of Enfield Exploration Corp., a 
CSE listed company, since November 2013. 

 
Irma Gabric, Geologist 

In addition to the experience of our directors and officers, we will draw upon the experience of 
our consultant, Irma Gabric. 
 
Ms. Gabric received her BSc in Earth and Ocean Sciences from the University of British 
Columbia and has significant experience working within the mining industry.  Ms. Gabric is 
currently employed by Thermo Fisher Scientific as a Sales Engineer where she provides 
customer support for mineral processing equipment and completes regular site visits.  Ms. 
Gabric was previously employed as an Exploration Project Geologist by Yukon Nevada Gold 
Corp. and Veris Gold Corp. from 2011 until 2012. Ms. Gabric completed NI 43-101 technical 
reports and managed the Ketza River project.  She was also involved in geological and 
geotechnical engineering drilling supervision and she planned and budgeted multiple skid 
mounted diamond drills for exploration.  Ms. Gabric also gained experience while working as a 
Mining Geoscientist for EBA Engineering where she was in charge of a geotechnical and 
hydrogeological program in a remote location in the Yukon/Alaska.  We have retained Ms. 
Gabric to:   

(a) prepare budgets and exploration plans; 

(b) report to the President to assist in overseeing all exploration activities; 

(c) report to the President to assist in the managing of our operations and supervising of our 
other planned acquisition and exploration activities; 

(d) review .properties that have been submitted to the management team for review; 

(e) find potential partners to work with to assist us in finding properties;   

(f) developing financing plans to complete exploration and/or production; and 

(g) to actively look for exploration and production opportunities, specifically in the oil and 
gas sector. 
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Board Committees 

Our Audit Committee consists of 3 members:  Karl Antonius, Jon Sherron, and Jacques 
Martel.  Jon Sherron and Jacques Martel are independent directors within the meaning of the 
BCBCA. 

Penalties, Sanctions and Bankruptcy 

None of our directors, officers, insiders or promoters, nor a shareholder holding a sufficient 
number of our securities to affect materially our control, nor a personal holding company of any 
such persons has, within the past 10 years before the date of this Listing Statement, 
become bankrupt, made a proposal under any legislation relating to bankruptcy or insolvency 
or been subject to or instituted any proceedings, arrangement or compromise with creditors or 
had a receiver, receiver manager or trustee appointed to hold their assets. 

Other than as disclosed herein below, during the past 10 years, none of our directors, officers, 
insiders, or promoters, or a shareholder holding a sufficient number of our securities to affect 
materially the control of us, was a director, officer, insider, or promoter of any other issuer that, 
while that person was acting in that capacity, was the subject of a cease trade order or similar 
order or an order that denied that issuer access to any exemptions under applicable securities 
legislation for a period of more than 30 consecutive days, or became bankrupt, made a 
proposal under any legislation relating to bankruptcy or insolvency or was subject to or 
instituted any proceedings, arrangement or compromise with creditors or had a receiver, 
receiver manager or trustee appointed to hold the assets of that person. 

None of our directors or officers or, to our knowledge, shareholders holding sufficient 
securities to affect materially the control of Grenadier Resource, has been subject to any 
penalties or sanctions imposed by a court relating to Canadian securities legislation or by a 
Canadian securities regulatory authority or has entered into a settlement agreement with a 
Canadian securities regulatory authority, or has been subject to any other penalties or 
sanctions imposed by a court or regulatory body that would be likely to be considered 
important to a reasonable investor making an investment decision.  

Potential Conflicts 

Our directors are required by law to act honestly and in good faith with a view to our best 
interests and to disclose any interests which they may have in any of our projects or 
opportunities.  If a conflict of interest arises at a meeting of the Board, any director in a conflict 
will disclose his interest and abstain from voting on such matter.  In determining whether or not 
we will participate in any project or opportunity, that director will primarily consider the degree of 
risk to which we may be exposed and our financial position at that time. 

To the best of our knowledge, there are no known existing or potential conflicts of interest 
among us and our promoters, directors, officers or other members of management as a result of 
their outside business interests except that certain of the directors, officers, promoters and other 
members of management serve as directors, officers, promoters and members of management 
of other public companies, and therefore it is possible that a conflict may arise between their 
duties as a director, officer, promoter or member of management of such other companies. 
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14. Capitalization  

The following tables provide information about our capitalization as of the date of this Listing 
Statement: 
 

Description of security 
Number authorized to 

be issued 

Number outstanding as at 
the date of this Listing 

Statement 

Common Shares No maximum 14,355,000 

Stock Options No maximum 675,000 

 

Issued Capital  
Number of 
Securities 
(non-
diluted) 

Number of 
Securities 
(fully-diluted) 

% (non-
diluted)  

% 
(fully 
dilute
d) 

Public Float      

Total Outstanding (A)  14,355,000 15,030,000 100% 100% 

Held by Related Persons or employees of 
the Issuer or Related Person of the Issuer, 
or by persons or companies who 
beneficially own or control, directly or 
indirectly, more than a 5% voting position 
in the Issuer (or who would beneficially 
own or control, directly or indirectly, more 
than a 5% voting position in the Issuer 
upon exercise or conversion of other 
securities held) (B) 2,200,000 2,200,000 15 15% 

Total Public Float (A-B) 12,155,000 12,830,000 85% 85% 

Freely Tradable Float  
 
Number of outstanding securities subject 
to resale restrictions, including restrictions 
imposed by pooling or other arrangements 
or in a shareholder agreement and 
securities held by control block holders (C) 2,200,000 2,200,000 15 15% 

Total Tradable Float (A-C) 12,155,000 12,820,000 85% 85% 
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Non-Public Securityholders (Registered) 

Class of Security    

Size of Holdings  Number of Holders  Total number of securities  

1 – 99 securities  0 0 

100 – 499 securities  0 0 

500 – 999 securities  0 0 

1,000 – 1,999 securities  0 0 

2,000 – 2,999 securities  0 0 

3,000 – 3,999 securities  0 0 

4,000 – 4,999 securities  0 0 

5,000 or more securities  168 14,355,000 

Total 168 14,355,000 
 
Proposed Share Issuances 
 
We recognize that we need to raise more capital and plan to do so with further private 
placements of our Common Shares.  However, we want to ensure that further share issuances 
pursuant to private placement occur in stages, so as to minimize dilution to the value of the 
shares held by our existing shareholders.  Our goal is that each of the proposed private 
placement financings will take place at a higher price per share than the one preceding.  (For 
more on these proposed private placement financings, see Item 4 – Narrative Description of 
Business.)  

Convertible Securities 

The following table summarizes the outstanding securities convertible into our Common Shares 
in our authorized capital as of the date of this Listing Statement: 

 

Description of the Security 
(including conversion or 
exercise terms, including 
conversion or exercise 
price) 

 
Number of Convertible or 
Exchangeable Securities 

Outstanding 

Number of Listed Securities 
Issuable Upon Conversion 

or Exercise 

Stock Options issued with an 
exercise price of $0.20 per 
share 

675,000 675,000 
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15. Executive Compensation  

Compensation to be paid to our officers and directors will be determined by our Board once our 
operations have been established, in accordance with management consulting agreements that 
we plan to enter into with its officers and directors. 

Compensation Discussion and Analysis, 

We rely on the board of directors to determine the executive compensation that is to be paid to 
our named executive officers.  The compensation paid to each named executive officer since 
incorporation is as set out in the following Summary Compensation Table: 
 

Name and 
principal 
position Year 

Salary 
($) 

Share 
based 
awards 

($) 

Option 
based 
awards 

($) 

Non-Equity Incentive 
Plan compensation 

Pension 
value ($) 

All other 
compen-

sation 
($) 

Total 
compen-
sation ($) 

Annual 
Incentive 

Plans 

Long 
term 

Incentive 
Plans 

Karl 
Antonius,  
CEO 

 
2014 Zero Zero (1) Zero Zero Zero Zero  (1) 

Justin 
Blanchet, 
CFO 

 
2014 Zero Zero   (2) Zero  Zero  Zero  Zero  (2) 

(1) Karl Antonius received 500,000 options to purchase shares at an exercise price of $0.20 per share on June 9, 
2014. The options may be exercised for 5 years from the date of grant.  The options vested immediately. 

(2)Justin Blanchet received 75,000 options to purchase shares at an exercise price of $0.20 per share on June 9, 
2014. The options may be exercised for 5 years from the date of grant.  The options vested immediately. 

Incentive Plan Awards 

We have adopted a stock option plan.  We issued 675,000 stock options on June 9, 2014 for a 
term of 5 years.  The stock options have an exercise price of $0.20 per share.  The options vest 
immediately. The issuances of the options are listed in Part 13 which sets out the number of our 
Common Shares that each director and executive officer beneficially owns, directly or indirectly, 
or over which control or direction is exercised as of the date of this Listing Statement. 

Pension Plan Benefits 

We do not currently provide any pension plan benefits to our executive officers, directors, or 
employees. 

Employment Agreements and Termination and Change of Control Benefits 

We entered into a consulting agreement dated June 10, 2014 of indeterminate term subject to 
termination by either party without notice, as follows: 
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a) Irma Gabric for consulting services fulfilling the duties of geologist for 50,000 stock 
options with an exercise price of $0.20 per share for a period of 5 years from the date of 
grant. 

There are no compensatory plans or arrangements with respect to the named executive officers 
resulting from the resignation, retirement or any other termination of employment of the officer’s 
employment or from a change of named executive officers’ responsibilities following a Change 
of Control.  We have not granted any termination or change of control benefits.  In case of 
termination of named executive officers, common law and statutory law applies.  

Director Compensation 

The following are all amounts of compensation provided to our directors who were not named 
executive officers in our other Summary Compensation Table: 

 

Name 

Fees 
earned 

($) 

Share-
based 
award

s 
($) 

Option-
based 

awards 
($) 

Non-Equity 
Incentive 

Plan 
compensati

on ($) 

Pensio
n value 

($) 

All other 
compensati

on ($) 
Total 

($) 

Jon Sherron, 
Director 

2014 Zero Zero  (3) Zero  Zero  Zero  

Jacques 
Martel, 
Director 

2014 500/ 
month  Zero  Zero

 
Zero Zero Zero 

(3)Jon Sherron received 50,000 options to purchase shares at an exercise price of $0.20 per share on June 9, 2014. 
The options may be exercised for 5 years from the date of grant.  The options vested immediately. 

There are no other arrangements from those disclosed above under which directors were 
compensated by us to the date of this Listing Statement.  

16. Indebtedness of Directors and Executive Officers  

No director or executive officer, or any associate or affiliate of any such director or senior officer, 
is or has been indebted to us since the date of incorporation.  No director or executive officer, or 
associate or affiliate of any such director or senior officer, is or has been indebted to us since 
the beginning of the last completed financial year.   

17. Risk Factors  

The following are certain factors relating to our business which prospective investors should 
carefully consider before deciding whether to purchase Common Shares in our authorized 
capital.  The following information is a summary only of certain risk factors and is qualified in its 
entirety by reference to, and must be read in conjunction with, the detailed information 
appearing elsewhere in this Listing Statement. These risks and uncertainties are not the only 
ones we are facing.  Additional risk and uncertainties not presently known to us, or that we 
currently deem immaterial, may also impair our operations.  If any such risks actually occur, the 
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business, financial condition, liquidity and results of our operations could be materially adversely 
affected. 
 

 Forward Looking Information  

Certain information set out in this Listing Statement includes or is based upon expectations, 
estimates, projections or other “forward looking information”. Such forward looking 
information includes projections or estimates made by us about our future business 
operations. While such forward looking statements and the assumptions underlying them 
are made in good faith and reflect our current judgment regarding the direction of their 
business, actual results will almost certainly vary (sometimes materially) from any estimates, 
predictions, projections, assumptions or other type of performance suggested here. 

Exploration and Mining Risks 

The Property is without any known body of commercial mineralization. Development of the 
Property depends on satisfactory exploration or development results. Mineral exploration 
and development involves a high degree of risk and few properties which are explored are 
ultimately developed into producing mines. The profitability of our operations will be in part 
directly related to the cost and success of its exploration programs, if any, which may be 
affected by a number of factors beyond our control. Mineral exploration involves many risks, 
which even a combination of experience, knowledge and careful evaluation may not be able 
to overcome. Operations in which we have a direct or indirect interest will be subject to all 
the hazards and risks normally incidental to exploration, development and production of 
diamond, precious and non-precious metals, any of which could result in work stoppages, 
damage to the Property, and possible environmental damage. Hazards such as unusual or 
unexpected formations and other conditions such as formation pressures, fires, power 
outages, labour disruptions, flooding, explorations, cave ins, landslides and the inability to 
obtain suitable adequate machinery, equipment or labour are involved in mineral 
exploration, development and operation.  We may become subject to liability for pollution, 
cave ins or hazards against which it cannot insure or against which it may elect not to 
insure. The payment of such liabilities may have a material, adverse effect on our financial 
position. 

We will continue to rely upon consultants and others for exploration and development 
expertise. Substantial expenditures are required to determine if mineralization reserves exist 
through drilling, to develop processes to extract the precious and non-precious metals from 
the mineralization and, in the case of new properties, to develop the mining and processing 
facilities and infrastructure at any site chosen for mining. Although substantial benefits may 
be derived from the discovery of a major mineralized deposit, no assurance can be given 
that minerals will be discovered in sufficient quantities to justify commercial operations or 
that funds required for development can be obtained on a timely basis or at all. The 
economics of developing mineral properties are affected by many factors including the cost 
of operations, variations in the grade of mineralization mined, fluctuations in markets, costs 
of processing equipment and such other factors as government regulations, including 
regulations relating to royalties, allowable production, importing and exporting of minerals 
and environmental protection. The remoteness and restrictions on access of the Property in 
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which we have or may have an interest will have an adverse effect on profitability in that 
infrastructure costs will be higher. 

Market Risk for Securities 
We are a private company whose Common Shares are not listed for trading on a stock 
exchange.  Following completion of the Arrangement we intend to apply to list our Common 
Shares on the CSE; however, there can be no assurance that an active trading market for 
our Common Shares will be established and sustained.  Upon listing, the market price for 
our Common Shares could be subject to wide fluctuations.  Factors such as commodity 
prices, government regulation, interest rates, share price movements of the our peer 
companies and competitors, as well as overall market movements, may have a significant 
impact on the market price of our securities.  The stock market has from time to time 
experienced extreme price and volume fluctuations, particularly in the mining sector, which 
have often been unrelated to the operating performance of particular companies. 

Liquidity and Additional Financing 

We believe that our $340,000 cash on hand will be adequate to meet our financial needs for 
the next 12 months following the completion of the Arrangement.  These funds are sufficient 
to meet all the exploration requirements set out in the Technical Report. Additional funds, by 
way of equity financings may need to be raised to finance the Resulting Issuer’s exploration 
requirements to earn a 100% interest in the Property. There can be no assurance that the 
Resulting Issuer will be able to obtain adequate financing in the future or that the terms of 
such financing will be favorable. Failure to obtain such additional financing could cause the 
Resulting Issuer to reduce or terminate its operations. 

Regulatory Requirements 

Even if the Property is proven to host economic reserves of precious or non-precious 
metals, factors such as governmental expropriation or regulation may prevent or restrict 
mining of any such deposits. Exploration and mining activities may be affected in varying 
degrees by government policies and regulations relating to the mining industry. Any 
changes in regulations or shifts in political conditions are beyond our control and may 
adversely affect its business. Operations may be affected in varying degrees by government 
regulations with respect to restrictions on production, price controls, export controls, income 
taxes, expropriation of the Property, environmental legislation and mine safety. 

Uninsurable Risks 

In the course of exploration, development and production of mineral properties, certain risks, 
and in particular, unexpected or unusual geological operating conditions including rock 
bursts, cave ins, fires, flooding and earthquakes may occur. It is not always possible to fully 
insure against such risks and we may decide not to take out insurance against such risks as 
a result of high premiums or for other reasons. Should such liabilities arise, they could 
reduce or eliminate any future profitability and result in increasing costs and cause 
insolvency and/or a decline in the value of our securities. 
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No Assurance of Title to Properties 

Although we have sought and received representations in connection with the Option 
Agreement regarding title to the Property and have conducted our own investigation of legal 
title to the Property, the Property may be subject to prior unregistered agreements or 
transfers or native land claims and title may be affected by undetected defects.  We are 
satisfied, however, that evidence of title to the Property is adequate and acceptable by 
prevailing industry standards with respect to the current stage of exploration on the 
Property. 

Permits and Licenses 

Our operations may require licenses and permits from various governmental authorities. 
There can be no assurance that we will be able to obtain all necessary licenses and permits 
that may be required to carry out exploration, development and mining operations at its 
projects. 

Challenges by First Nations 

In 2005, the Supreme Court of Canada determined that there is a duty on the government to 
consult with and, where appropriate, accommodate where government decisions have the 
potential to adversely affect treaty rights of First Nations. The Court found that third parties 
are not responsible for consultation or accommodation of aboriginal interests and that this 
responsibility lies with government. If the Federal Government fails to consult with First 
Nations before issuing any permits, licenses, mineral claims, mineral leases, mineral 
licenses or surface rights (collectively, “permits”), there may be valid challenges to any such 
permits which could affect the development of the Property.  We are committed to consulting 
with local First Nation(s) to gain an understanding of how the use of the Property may 
impact upon the exercise of their asserted aboriginal and treaty rights. 

Competition 

The mineral exploitation industry is intensely competitive in all its phases.  We will compete 
with many companies possessing greater financial resources and technical facilities than 
itself for the acquisition of mineral properties, claims, leases and other mineral interests as 
well as for the recruitment and retention of qualified employees. In addition, there is no 
assurance that even if commercial quantities of minerals are discovered, a ready market will 
exist for their sale. Factors beyond our control may affect the marketability of any minerals 
discovered. These factors include market fluctuations, the proximity and capacity of natural 
resource markets and processing equipment, government regulations, including regulations 
relating to prices, taxes, royalties, land tenure, land use, importing and exporting of minerals 
and environmental protection. The exact effect of these factors cannot be accurately 
predicted, but the combination of these factors may result in us not receiving an adequate 
return on invested capital or losing its invested capital. 

Environmental Regulations 

Our operations may be subject to environmental regulations promulgated by government 
agencies from time to time. Environmental legislation provides for restrictions and 
prohibitions on spills, releases or emissions of various substances produced in association 
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with certain mining industry operations, such as seepage from tailings disposal areas, which 
would result in environmental pollution. A breach of such legislation may result in imposition 
of fines and penalties. In addition, certain types of operations require the submission and 
approval of environmental impact assessments. Environmental legislation is evolving in a 
manner which will require stricter standards and enforcement, increased fines and penalties 
for noncompliance, more stringent environmental assessments of proposed projects and a 
heightened degree of responsibility for companies and their officers, directors and 
employees. The cost of compliance with changes in governmental regulations has a 
potential to reduce the profitability of operations. There is no assurance that future changes 
in environmental regulation, if any, will not adversely affect our operations.  We intend to 
fully comply with all environmental regulations. 

Infrastructure 

Mining, processing, development and exploration activities depend, to one degree or 
another, on adequate infrastructure. Reliable roads, bridges, power sources and water 
supply are important requirements, which affect capital and operating costs. Unusual or 
infrequent weather, phenomena, sabotage, government or other interference in the 
maintenance or provision of such infrastructure could adversely affect our future operations. 

Fluctuating Price 

Our revenues, if any, are expected to be in large part derived from the mining and sale of 
precious and non-precious metals. The price of those commodities has fluctuated widely, 
particularly in recent years, and is affected by numerous factors beyond our control including 
international economic and political trends, expectations of inflation, currency exchange 
fluctuations, interest rates, consumption patterns, speculative activities and increased 
production due to new mine developments and improved mining and production methods. 
The effect of these factors on the price of base and precious metals and therefore the 
economic viability of any of our projects cannot be accurately predicted. 

Reliance on Key Personnel 

Our performance is substantially dependent on the performance and efforts of its Board of 
Directors and Management. The loss of the services of any of the Board of Directors could 
have a material adverse effect on its business, results of operations and financial condition.  
We do not carry any key man insurance. 

Dividend Risk 

We have not paid dividends in the past and do not anticipate paying dividends in the near 
future.  We expect to retain our earnings to finance further growth and, when appropriate, 
retire debt. 

Share Price Volatility Risk 

It is anticipated that our Common Shares will be listed for trading on the Exchange. As such, 
external factors outside of our control such as announcements of quarterly variations in 
operating results, revenues and costs, and sentiments toward exploration stocks may have 
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a significant impact on the market price of our Common Shares. Global stock markets, 
including the Exchange, have from time to time experienced extreme price and volume 
fluctuations that have often been unrelated to the operations of particular companies. The 
same applies to companies in the exploration sector. There can be no assurance that an 
active or liquid market will develop or be sustained for the Common Shares. 

Increased Costs of Being a Publicly Traded Company 

As we will have publicly-traded securities, we will incur significant legal, accounting and filing 
fees not presently incurred. Securities legislation and the rules and policies of the Exchange 
require listed companies to, among other things, adopt corporate governance and related 
practices, and to continuously prepare and disclose material information, all of which will 
significantly increase our legal and financial compliance costs.  

18. Promoter Consideration 

We have not provided consideration to any promoter within the two years immediately 
preceding this Listing Statement.  

19. Legal Proceedings  

As of the date of this Listing Statement, we are not a party to any material legal proceedings or 
any regulatory actions.  We do not contemplate any material legal proceedings and we are not 
aware of any material legal proceedings being contemplated against us. 

20. Interest of Management and Others in Material 
 Transactions  

Other than as disclosed below, no director, executive officer or principal shareholder of us, or an 
associate or affiliate of a director, executive officer or principal shareholder of us, has any 
material interest, direct or indirect, in any transactions which has occurred since our 
incorporation, or in any proposed transaction that has materially affected or will materially affect 
us.  

21. Auditors, Transfer Agents and Registrars  

Auditor 

Our auditor is Charlton & Company, Chartered Accountants of 510 - 701 West Georgia Street, 
Vancouver, British Columbia V7Y 1C6.  

Transfer Agent and Registrar 

Our registrar and transfer agent is Computershare Investor Services Inc. of 510 Burrard Street, 
3rd Floor, Vancouver, British Columbia V6C 3B9. 
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22. Material Contracts 

The following table summarizes our material contracts as of the date of this Listing Statement:    

23. Interest of Experts  

Other than as disclosed below, there is no direct or indirect interest in our apps or of a Related 
Person received or to be received by a person or company whose profession or business gives 
authority to a statement made by the person or company and who is are named as having 
prepared or certified a part of this Listing Statement or prepared or certified a report or valuation 
described or included in this Listing Statement:  

24. Other Material Facts  

There are no material facts other than as disclosed therein.  

25. Financial Statements 

The following financial statements are attached as schedules to this Listing Statement: 

• audited financial statements for Grenadier Exploration as at March 31, 2014 attached as 
Schedule “A”; and 

• Management’s Discussion and Analysis of the audited financial statements of Grenadier 
Exploration for the period ended March 31, 2014, attached as Schedule “B”. 

Name of 
Contract Parties Date 

Nature of Contract and 
Consideration 

Option 
Agreement 

Grenadier Exploration 
and Perry Vern English 
for and on behalf of 
Rubicon Minerals 
Corporation 

April 29, 2014 Option to acquire a 100% 
interest in unpatented mining 
claims and in a lease 
associated with Fly Lake 
Property.  $120,000 due in 5 
instalments 

Arrangement 
Agreement 

Grenadier Resource, 
Grenadier Exploration 
and Pubco 

May 15, 2014 Setting out the terms of a 
statutory Plan of Arrangement 

Consulting 
Agreement 

Grenadier Resource and 
Irma Gabric 

June 10, 2014 Consultant services for 50,000 
stock options with an exercise 
price of $0.20 per share, valid 
for 5 years from date of grant 
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SCHEDULE “A” 

AUDITED FINANCIAL STATEMENTS  
OF GRENADIER EXPLORATION FOR THE PERIOD ENDED MARCH 31, 2014  

[inserted as pages following] 
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SCHEDULE “A” 
AUDITED FINANCIAL STATEMENTS OF GRENADIER EXPLORATION FOR THE 

PERIOD ENDED MARCH 31, 2014 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

GRENADIER EXPLORATION CORP. 

FINANCIAL STATEMENTS 

For the period from the date of incorporation, January 22, 2014, to March 31, 2014 

(Stated in Canadian Dollars) 
 
 
 
 
 
 
 

 



 
 
 
 
 

 
INDEPENDENT AUDITORS’ REPORT 

 
To the Directors of: 
Grenadier Exploration Corp. 
 
We have audited the accompanying financial statements of Grenadier Exploration Corp., which comprise the statements of financial 
position as at March 31, 2014, the statements of loss and comprehensive loss, the statement of changes in shareholders’ deficiency 
and the statement of cash flows for the period from the date of incorporation, January 22, 2014, to March 31, 2014, and a summary 
of significant accounting policies and other explanatory information for the period then ended.  
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with International 
Financial Reporting Standards, and for such internal control as management determines is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit.  We conducted our audit in accordance 
with Canadian generally accepted auditing standards.  Those standards require that we comply with ethical requirements and plan 
and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.  
The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error.  In making those risk assessments, the auditor considers internal control relevant 
to the entity's preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company’s  internal control.  An 
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made 
by management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Opinion 
 
In our opinion, these financial statements present fairly, in all material respects, the financial position of Grenadier Exploration 
Corp. as at March 31, 2014, and the results of its operations and cash flows for the period from the date of incorporation, January 
22, 2014, to March 31, 2014, in accordance with International Financial Reporting Standards. 
 
Emphasis of Matters 
 
Without qualifying our opinion, we draw attention to Note 1 in the financial statements which indicates that Grenadier Exploration 
Corp. is dependent on continued financing in order to fund its operations.  This condition, along with other matters as set forth in 
Note 1, indicates the existence of a material uncertainty that may cast significant doubt about the Company’s ability to continue as a 
going concern.   
 

“Charlton & Company” 
            
                  CHARTERED ACCOUNTANTS 
Vancouver, BC 
May 7, 2014 

 



GRENADIER EXPLORATION CORP. 
STATEMENT OF FINANCIAL POSITION 

 (Stated in Canadian Dollars) 
 
 

   March 31, 
   2014 

    
LIABILITIES 

    
Current    
 Accounts payable  $ 1,200 
 Accrued liabilities   3,000 
   
   4,200 
    

SHAREHOLDER’S DEFICIENCY 
    
Share capital (Note 4)    10,000 
Deficit    (14,200) 
    
    (4,200) 
    
   $ - 

 
Nature and Continuance of Operations (Note 1) 
Subsequent Events (Note 8) 

 
 
 
 
 
 
 
 
 
 

 
 
 

“Karl Antonius”   
Karl Antonius   

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS 



GRENADIER EXPLORATION CORP. 
STATEMENT OF LOSS AND COMPREHENSIVE LOSS 

 (Stated in Canadian Dollars) 
 

   
   For the period from 

the date of 
incorporation, 

January 22, 2014, 
to 

 March 31, 

 

   2014  
     
Administrative expenses     
 Accounting and audit fees   $ 3,000  
 Legal fees    11,200  
     
Net loss and comprehensive loss for the period   $ (14,200)  
     
Basic and diluted loss per share   $ (0.01)  
     
Weighted average number of common shares outstanding    2,000,000  
 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS 
 



GRENADIER EXPLORATION CORP. 
STATEMENT OF CASH FLOWS 

 (Stated in Canadian Dollars) 
 

   For the period from 
the date of 

incorporation, 
January 22, 2014, 

to 
 March 31, 

   2014 
    
Operating Activities    
 Net loss for the period   $ (14,200) 
Changes in non-cash working capital item related to operations:  
 Accounts payable and accrued liabilities    4,200 
    
Cash used in operating activities    (10,000) 
    
Financing Activity    
 Shares issued for cash    10,000 
    
Cash provided by financing activity    10,000 
    
Increase in cash during the period   - 
    
Cash, beginning of the period    - 
    
Cash, end of the period   $ - 
    
    
Supplemental Disclosure of Cash Flow Information:    
 Cash paid during the period:    
  Interest   $ - 
    
  Income taxes   $ - 
 
    
    
    
    
    
    
 
 
 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS 
 



GRENADIER EXPLORATION CORP. 
STATEMENT OF CHANGES IN SHAREHOLDER’S DEFICIENCY 

for the period from the date of Incorporation, January 22, 2014, to March 31, 2014 
(Stated in Canadian Dollars) 

 
 

     
 Number  

of Shares 
Share  

Capital 
 

Deficit 
 

Total  
     
Balance, at Incorporation January 22, 2014   -  $ -  $ -  $ - 
     
Shares issued for cash at $0.005 per share   2,000,000   10,000   -   10,000 
     
Loss for the period   -   -   (14,200)   (14,200) 
     
Balance,  March 31, 2014   2,000,000 $ 10,000 $ (14,200) $ (4,200) 

 
 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS 
 



GRENADIER EXPLORATION CORP. 
Notes to the Financial Statements 
March 31, 2014 
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1. Nature and Continuance of Operations 
 
Grenadier Exploration Corp. (the “Company”) was incorporated on January 22, 2014 under 
the Business Corporation Act of British Columbia.  The head office of the Company is 2101 
– 1455 Howe Street, Vancouver, B.C.  V6Z 1C2. The Company is in the business of mineral 
property exploration and evaluation. 

These financial statements have been prepared on a going concern basis, which assumes that 
the Company will be able to realize its assets and discharge its liabilities in the normal 
course of business. As at March 31 2014, the Company has not generated any revenues from 
operations, have a working capital deficiency of $4,200 and accumulated deficit of $14,200. 
The continued operations of the Company are dependent on its ability to generate future cash 
flows or obtain additional financing. Management is of the opinion that sufficient working 
capital will be obtained from external financing to meet the Company’s liabilities and 
commitments as they become due, although there is a risk that additional financing will not 
be available on a timely basis or on terms acceptable to the Company. These financial 
statements do not reflect any adjustments that may be necessary if the Company is unable to 
continue as a going concern. These conditions indicate the existence of a material 
uncertainty that may cast significant doubt on the Company’s ability to continue as a going 
concern. 

2. Basis of Preparation 
 
Statement of Compliance 
 
These financial statements for the period ended March 31, 2014, have been prepared in 
accordance with International Financial Reporting Standards (“IFRS”) as issued by the 
International Accounting Standards Board (“IASB”) and interpretations of the International 
Financial Reporting Interpretations Committee (“IFRIC”). 
 
These financial statements are authorized for issue by the Board of Directors on May 7, 
2014. 

 
Basis of Measurement 
 
The financial statements have been prepared on an accrual basis and are based on historical 
costs. 
 
The financial statements are presented in Canadian dollars which is also the Company’s 
functional currency. 
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2. Basis of Preparation–(cont’d) 
 
Significant Estimates and Assumptions 
 
The preparation of financial statements in accordance with IFRS requires the Company to 
make estimates and assumptions concerning the future.  The Company’s management 
reviews these estimates and underlying assumptions on an ongoing basis, based on 
experience and other factors, including expectations of future events that are believed to be 
reasonable under the circumstances.  Revisions to estimates are adjusted for prospectively in 
the period in which the estimates are revised. 
 
Estimates and assumptions where there is significant risk of material adjustments to assets 
and liabilities in future accounting periods include the fair value measurements for financial 
instruments and the recoverability and measurement of deferred tax assets.  
 
Significant Judgements 
 
The preparation of financial statements in accordance with IFRS requires the Company to 
make judgments, apart from those involving estimates, in applying accounting policies.  The 
most significant judgments in applying the Company’s financial statements is the 
classification of financial instruments and the going concern assumption. 

 
3. Significant Accounting Policies 
 

The significant accounting policies used in the preparation of these financial statements set 
out below have been applied consistently in all material respects.   
 
Basic and Diluted Loss Per Share 
 

Basic losses per share are computed by dividing the loss for the year by the weighted 
average number of common shares outstanding during the year.  Diluted losses per share 
reflect the potential dilution that could occur if potentially dilutive securities were exercised 
or converted to common stock.  No potentially dilutive securities were issued during the 
period.  Accordingly, there is no difference in the amounts presented for basic and diluted 
loss per share. 
 
Financial Instruments 
 
Financial assets and liabilities are recognized when the Company becomes a party to the 
contractual provisions of the instrument. Financial assets are derecognized when the rights to 
receive cash flows from the assets have expired or have been transferred and the Company 
has transferred substantially all risks and rewards of ownership. Financial assets and 
liabilities are offset and the net amount reported in the balance sheet when there is a legally 
enforceable right to offset the recognized amounts and there is an intention to settle on a net 
basis, or realize the asset and settle the liability simultaneously.  
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3. Significant Accounting Policies – (cont’d) 
 
Financial Instruments – (cont’d)  
 
At initial recognition, the Company classifies its financial assets in the following three 
categories depending on the purpose for which the instruments were acquired: Financial 
assets at fair value through profit or loss (“FVTPL”), available for sale (“AFS”) financial 
assets or loans and receivable. 
 
At each reporting date, the Company assesses whether there is objective evidence that a 
financial asset is impaired. Financial assets are impaired when one or more events that 
occurred after the initial recognition of the financial asset have been impacted. 

For financial assets carried at amortized cost, the amount of the impairment is the difference 
between the asset’s carrying amount and the present value of the estimated future cash flows, 
discounted at the financial asset’s original effective interest rate. 

Financial liabilities within the scope of IAS 39 are classified as financial liabilities at FVTPL 
or other financial liabilities, as appropriate.  

The Company determines the classification of its financial liabilities at initial recognition. 
All financial liabilities are recognized initially at fair value.  

The Company’s financial liabilities include accounts payable and accrued liabilities.  
Subsequent to initial recognition, accounts payable and accrued financial liabilities and loan 
payable are measured at amortized cost using the effective interest method. All are classified 
as other financial liabilities. 
 
At each reporting date, the Company assesses whether there is objective evidence that a 
financial instrument has been impaired. In the case of the available-for-sale financial 
instruments, a significant and prolonged decline in the value of the instrument is considered 
to determine whether impairment has arisen. 
 
The Company does not have any derivative financial assets or liabilities.  
 
Income taxes 
 
Current income tax 
 
Current income tax assets and liabilities for the current period are measured at the amount 
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws 
used to compute the amount are those that are enacted or substantively enacted, at the 
reporting date, in the countries where the Company operates and generates taxable income. 
 
Current income tax relating to items recognized directly in other comprehensive income or 
equity is recognized in other comprehensive income or equity and not in profit or loss. 
Management periodically evaluates positions taken in the tax returns with respect to 
situations in which applicable tax regulations are subject to interpretation and establishes 
provisions where appropriate. 
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3. Significant Accounting Policies – (cont’d) 
 
Income taxes 
 
Deferred income tax 
 
Deferred income tax is provided on temporary differences at the reporting date between the 
tax bases of assets and liabilities and their carrying amounts for financial reporting purposes. 
The carrying amount of deferred income tax assets is reviewed at the end of each reporting 
period and recognized only to the extent that it is probable that sufficient taxable profit will 
be available to allow all or part of the deferred income tax asset to be utilized. 
 
Deferred income tax assets and liabilities are measured at the tax rates that are expected to 
apply to the year when the asset is realized or the liability is settled, based on tax rates (and 
tax laws) that have been enacted or substantively enacted by the end of the reporting period. 
 
Deferred income tax assets and deferred income tax liabilities are offset, if a legally 
enforceable right exists to set off current tax assets against current income tax liabilities and 
the deferred income taxes relate to the same taxable entity and the same taxation authority. 

 
Accounting standards issued but not yet applied 
 
The following new standards and interpretations are not yet effective and have not been 
applied in preparing these financial statements.  The Company is currently evaluating the 
potential impacts of these new standards and does not anticipate any material changes to the 
financial statements upon adoption of this new and revised accounting pronouncement.  
 
• IFRS 9 – Financial Instruments (effective January 1, 2015) introduces new requirements 

for the classification and measurement of financial assets, and will replace IAS 39. IFRS 9 
uses a single approach to determine whether a financial asset is measured at amortized cost 
or fair value, replacing the multiple classification options available in IAS 39. 

 
4. Share Capital 
 
 a) Authorized 
 
 Unlimited common shares, without par value. 
 
 b) Issued 
 

On January 22, 2014, the Company issued 2,000,000 common shares at a price of 
$0.005 per share for total proceeds of $10,000. 
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5. Financial Instruments 

The Company is exposed to varying degrees to a variety of financial instrument related 
risks: 

Fair value 

The carrying value of accounts payable and accrued liabilities approximated their fair value 
because of the relatively short-term nature of these instruments.   

Credit risk 

The Company has not experienced any significant credit losses and believes it is not 
exposed to any significant credit risk. 

Interest rate risk 

Interest rate risk is the risk the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in market interest rates.  Financial assets and liabilities with 
variable interest rates expose the Company to cash flow interest rate risk.  The Company 
does not hold any financial liabilities with variable interest rates.  The Company does 
maintain bank accounts which earn interest at variable rates but it does not believe it is 
currently subject to any significant interest rate risk. 

Liquidity risk 

The Company’s ability to continue as a going concern is dependent on management’s 
ability to raise required funding through future equity issuances and through short-term 
borrowing.  The Company manages its liquidity risk by forecasting cash flows from 
operations and anticipating any investing and financing activities.  Management and the 
Board of Directors are actively involved in the review, planning and approval of significant 
expenditures and commitments. 

The Company intends to meet its current obligations in the following year with funds to be 
raised through private placements, shares for debt, loans and related party loans. 

Fair value 

Financial instruments measured at fair value are classified into one of three levels in the fair 
value hierarchy according to the relative reliability of the inputs used to estimate the fair 
values. The three levels of the fair value hierarchy are: 

• Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities; 

• Level 2 – Inputs other than quoted prices that are observable for the asset or liability 
either directly or indirectly; and 

• Level 3 – Inputs that are not based on observable market data. 
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6. Capital Risk Management 

The Company defines its capital as shareholders’ equity. The Company’s objectives when 
managing capital are to safeguard the Company’s ability to continue as a going concern in 
order to pursue the development of its technologies and to maintain a flexible capital 
structure for its projects for the benefit of its stakeholders. As the Company is in the 
exploration stage, its principal source of funds is from the issuance of common shares.     

The Company manages the capital structure and makes adjustments to it in light of changes 
in economic conditions and the risk characteristics of the underlying assets. To maintain or 
adjust the capital structure, the Company may attempt to issue new shares, acquire or 
dispose of assets or adjust the amount of cash. 

The Company is not subject to externally imposed capital requirements. 

 
7.    Income Taxes 

(a) Current Income Taxes 

A reconciliation of income taxes at statutory rates is as follows: 

  March 31, 
2014 

   Net loss for the period  $ (14,200) 
   Expected tax recovery at a combined federal and 
provincial rate of 26.00% 

 $  (3,700) 

   Tax benefit not recognized      3,700 
   
   Deferred income tax recovery    $          – 

 
 
 
 

   

(b) Deferred Taxes 

Significant components of the Company’s deferred income tax assets (not recognized) 
after applying enacted corporate income tax rates are as follows: 

 

Net deferred income tax asset not recognized  $  3,700 
 
  

  March 31, 
2014 

         Non-capital loss carry forwards  $  3,700 
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7.    Income Taxes – (cont’d) 

(b) Deferred Taxes – (cont’d) 

Management had determined that the realization of the potential income tax benefits 
related to the non-capital losses is uncertain at this time, and cannot be viewed as more 
likely than not. Accordingly, the Company has recorded the potential deferred income 
tax asset. 

At March 31, 2014, the Company has Canadian non-capital losses of $14,200 which, if 
not utilized to reduce income in future periods, expire through 2034. 

8. Subsequent Events 

(a) On April 22, 2014, the Company issued 11,575,000 common shares at a price of $0.02 
per share for total proceeds of $231,500. 

(b) On April 29, 2014, the Company entered into a Purchase Option Agreement (the 
“Option Agreement”) with Perry Vern English, for and on behalf of Rubicon Minerals 
Corporation (the “Optionor”), to acquire 100% interest in six of the unpatented mining 
claims and in the lease associated with the properties all located in the township of 
Mitchell in the District of Red Lake in the Province of Ontario.  Consideration is cash 
of $120,000 payable to the Optionor in accordance with the following payment 
schedule: 

(i) $10,000 payable within three weeks of the date of execution of the Option 
Agreement (the “Initial Payment”); 

(ii) an additional $10,000 on the first anniversary date following the Initial Payment; 

(iii) an additional $25,000 on the second anniversary date following the Initial Payment; 

(iv) an additional $25,000 on the third anniversary date following the Initial Payment; 
and 

(v) an additional $50,000 on the fourth anniversary date following the Initial Payment. 

The Optionor will retain a production royalty of 2% of the net smelter returns.  The 
Company has the right at any time to purchase from the Optionor one-half of the two percent 
net smelter returns production royalty, by way of a one-time payment to the Optionor of the 
sum of $1,000,000.  Upon such purchase and payment being made, the production royalty 
shall thereafter be calculated as being reduced to 1% of the net smelter returns. 
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SCHEDULE “B”  
MD&A FOR THE PERIOD ENDED MARCH 31, 2014 

 
GRENADIER EXPLORATION CORP. 

ANNUAL REPORT 
for the year ended March 31, 2014 

 
 
MANAGEMENT DISCUSSION AND ANALYSIS 
 
1.1 Date of Report:  May 7,  2014 
 
The following management’s discussion and analysis should be read together with the financial 
statements and accompanying notes for the year ended March 31, 2014 and related notes hereto, 
which are prepared in accordance with International Financial Reporting Standards (“IFRS”).  All 
amounts are stated in Canadian dollars unless otherwise indicated. 
 
This management discussion and analysis includes certain statements that may be deemed “forward-
looking statements”.  Although the Company believes the expectations expressed in such forward-
looking statements are based on reasonable assumptions, such statements are not guarantees of 
future performance and actual results or developments may differ materially from those in the 
forward-looking statements.  Factors that could cause actual results to differ materially from those in 
forward-looking statements include market prices, continued availability of capital and financing 
and general economic, market or business conditions.  Investors are cautioned that any such 
statements are not guarantees of future performance and actual results or developments may differ 
materially from those projected in the forward-looking statements. 
 
1.2 Overall Performance 
 
Nature of Business and Overall Performance 
 
Grenadier Exploration Corp. (the “Company”) was incorporated on January 22, 2014 under the 
Business Corporation Act of British Columbia.  The head office of the Company is 2101 – 1455 Howe 
Street, Vancouver, B.C.  V6Z 1C2.  The Company is in the business of mineral property exploration 
and evaluation. 
 
Exploration of mineral properties is expected to constitute the principal business activity of the 
Company for years to come. The Company’s objective is to undertake mineral exploration on properties 
assessed to be of merit and to define mineral resources. Metals being targeted are precious metals with a 
focus on gold. In the course of executing its business objectives, it is expected the Company will enter 
into various agreements specific to the mining industry, such as purchase or option agreements to 
acquire mineral claims and joint venture agreements. 

On April 29, 2014, the Company entered into a Purchase Option Agreement (the “Option Agreement”) 
with Perry Vern English, for and on behalf of Rubicon Minerals Corporation (the “Optionor”), to 
acquire 100% interest in six of the unpatented mining claims and in the lease associated with a property 
located in the township of Mitchell in the District of Red Lake in the Province of Ontario.  
Consideration is cash of $120,000 payable to the Optionor in accordance with the following payment 
schedule: 

 
i) $10,000 payable within three weeks of the date of execution of the Option Agreement (the “Initial 

Payment”); 
ii) an additional $10,000 on the first anniversary date following the Initial Payment; 
iii) an additional $25,000 on the second anniversary date following the Initial Payment; 
iv) an additional $25,000 on the third anniversary date following the Initial Payment; 
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v) an additional $50,000 on the fourth anniversary date following the Initial Payment. 

 
The Optionor will retain a production royalty of 2% of the net smelter returns.  The Company has the 
right at any time to purchase from the Optionor one-half of the two percent net smelter returns 
production royalty by way of a one-time payment to the Optionor of the sum of $1,000,000.  Upon such 
purchase and payment being made, the production royalty shall thereafter be calculated as being 
reduced to 1% of the Net Smelter Returns. 
 

1.3 Selected Annual Information 
 
  
  Period ended 

March 31,  
 

  2014  
Total revenues  $ -  
Loss before discontinued operations and 
 extraordinary items 

  
 (14,200) 

 

Basic and diluted loss per share before 
 discontinued operations and 
 extraordinary items 

  
 
 (0.01) 

 

Net loss   (14,200)  
Basic and diluted loss per share   (0.01)  
Total assets   -  
Total long-term liabilities   -  
Cash dividends per share   -  
 
There is no annual information to report prior to March 31, 2014 as the Company was incorporated on 
January 22, 2014. 
 
1.4 Results of Operations 
 
The Company has not generated revenues to date and has experienced minimal operating cash flow and 
incurred a net loss of $14,200 for the period ended March 31, 2014.  The majority of the expenses 
relates to accounting and legal fees.  Accordingly there are no comparative figures as the Company was 
incorporated on January 22, 2014 and March 31, 2014 is the first yearend for the Company. 
 
1.5 Summary of Quarterly Results 
 
The following is a summary of the Company’s financial results for the eight most recently completed 
quarters: 
 
    Q4 
    Mar. 31, 
    2014 
     
Total revenues    $ - 
     

Net income (loss) before discontinued operations and extraordinary items: 
Total    $ (14,200)  
Per share    $ (0.00)  
Per share, fully Diluted   $ (0.00)  
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Net income (loss) 
Total    $ (14,200     
Per share    $ (0.00)     
Per share, fully Diluted   $ (0.00)     

 
There are no quarterly results to report prior to March 31, 2014 as the Company was incorporated on 
January 22, 2014. 
 
1.6 Liquidity 
 
On January 22, 2014, the Company issued 2,000,000 common shares at a price of $0.005 per share for 
total proceeds of $10,000. 
 
As at March 31, 2014, the Company had a working capital deficiency of $4,200. 
 
Since the Company will not be able to generate cash from its operations in the foreseeable future, the 
Company will have to rely on the funding through future equity issuances and through short term 
borrowing in order to fund ongoing operations and to meet its obligations under its property option 
agreements.  The ability of the Company to raise capital will depend on market conditions and it may 
not be possible for the Company to issue shares on acceptable terms or at all. 
 
On April 22, 2014, the Company issued 11,575,000 common shares at a price of $0.02 per share for 
total proceeds of $231,500. 
 
On April 29, 2014, the Company entered into an agreement to acquire 100% interest in six of the 
unpatented mining claims and in the lease associated with the properties all located in the township of 
Mitchell in the District of Red Lake in the Province of Ontario for cash of $120,000 over a four year 
period as noted below. (See Subsequent Events) 
 
1.7 Capital Resources 
 
Other than  the payments due pursuant to the Option Agreement (see Subsequent Events), the Company 
does not have any other commitments for material capital expenditures. 
 
1.8 Off Balance Sheet Arrangements 
 
There is no off-balance sheet arrangements to which the Company is committed. 
 
1.9 Transactions with Related Parties 
 
There are no transactions with related parties. 
 
1.10 Fourth Quarter 
 
Majority of the Company’s activities were in the fourth quarter as it was incorporated on January 22, 
2014. 
 
1.11 Subsequent Events 
 
On April 29, 2014, the Company entered into an Option Agreement, as described in section 1.2 
(Nature of Business and Overall Performance), to acquire 100% interest in six of the unpatented 
mining claims and in the lease associated with a property located in the township of Mitchell in 



Grenadier Exploration Corp. 
(An Exploration Stage Company) 
Annual Report 
For the year ended March 31, 2014 – Page 4 
 
the District of Red Lake in the Province of Ontario.  Consideration is cash of $120,000 and is 
to be made pursuant to the payment schedule described above in section 1.2. 
 
 
1.12 Critical Accounting Estimates 
 
Significant Estimates and Assumptions 
 
The preparation of financial statements in accordance with IFRS requires the Company to make 
estimates and assumptions concerning the future.  The Company’s management reviews these estimates 
and underlying assumptions on an ongoing basis, based on experience and other factors, including 
expectations of future events that are believed to be reasonable under the circumstances.  Revisions to 
estimates are adjusted for prospectively in the period in which the estimates are revised. 
 
Estimates and assumptions where there is significant risk of material adjustments to assets and liabilities 
in future accounting periods include the fair value measurements for financial instruments and the 
recoverability and measurement of deferred tax assets.  
 
Significant Judgements 
 
The preparation of financial statements in accordance with IFRS requires the Company to make 
judgments, apart from those involving estimates, in applying accounting policies.  The most significant 
judgments in applying the Company’s financial statements is the classification of financial instruments 
and the going concern assumption. 
 
1.13 Changes in Accounting Policies 
 
Accounting standards issued but not yet applied 
 
The following new standards and interpretations are not yet effective and have not been applied in 
preparing these financial statements.  The Company is currently evaluating the potential impacts of 
these new standards and does not anticipate any material changes to the financial statements upon 
adoption of this new and revised accounting pronouncement.  
 
• IFRS 9 – Financial Instruments (effective January 1, 2015) introduces new requirements for the 

classification and measurement of financial assets, and will replace IAS 39. IFRS 9 uses a single 
approach to determine whether a financial asset is measured at amortized cost or fair value, replacing 
the multiple classification options available in IAS 39. 

 
1.14 Financial Instruments and Other Instruments 
 
The Company’s financial instruments consist of accounts payable and accrued liabilities. 
 
The Company’s financial instruments are exposed to the following risks: 
 
Credit risk 

The Company has not experienced any significant credit losses and believes it is not exposed to any 
significant credit risk. 

Interest rate risk 
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Interest rate risk is the risk the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates.  Financial assets and liabilities with variable interest rates 
expose the Company to cash flow interest rate risk.  The Company does not hold any financial liabilities 
with variable interest rates.  The Company does maintain bank accounts which earn interest at variable 
rates but it does not believe it is currently subject to any significant interest rate risk. 

Liquidity risk 

The Company’s ability to continue as a going concern is dependent on management’s ability to raise 
required funding through future equity issuances and through short-term borrowing.  The Company 
manages its liquidity risk by forecasting cash flows from operations and anticipating any investing and 
financing activities.  Management and the Board of Directors are actively involved in the review, 
planning and approval of significant expenditures and commitments. 

The Company intends to meet its current obligations in the following year with funds to be raised 
through private placements, shares for debt, loans and related party loans. 

Fair value 

Financial instruments measured at fair value are classified into one of three levels in the fair value 
hierarchy according to the relative reliability of the inputs used to estimate the fair values. The three 
levels of the fair value hierarchy are: 

• Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities; 
• Level 2 – Inputs other than quoted prices that are observable for the asset or liability either 

directly or indirectly; and 
• Level 3 – Inputs that are not based on observable market data. 

1.15 Other MD&A Requirements 
 
 
a) Disclosure of Outstanding Share Data 
 
 i) Authorized: 
 Unlimited common shares without par value 
 
 ii) Common Shares Issued: 
 

 Number Amount 
   

Balance, March 31, 2014  2,000,000 $ 10,000 
   

Balance, May 7,  2014  13,575,000 $ 241,500 
 
Approved and authorized by the sole Director on May 7, 2014: 
 

“Karl Antonius”  
Karl Antonius, Chief Executive Officer and President  
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SCHEDULE “C” 

CERTIFICATE OF GRENADIER RESOURCE CORP. 

 

The foregoing contains full, true and plain disclosure of all material information relating to 
Grenadier Resource Corp. It contains no untrue statement of a material fact and does not omit 
to state a material fact that is required to be stated or that is necessary to prevent a statement 
that is made from being false or misleading in light of the circumstances in which it was made. 

Dated at Vancouver, British Columbia this 19th day of June, 2014. 

 

“Karl Antonius”___________________  “Justin Blanchet”___________________ 
Karl Antonius      Justin Blanchet 
Director & Chief Executive Officer   Chief Financial Officer 

 

“Jacques Martel”__________________  “Jon Sherron”______________________ 
Jacques Martel     Jon Sherron 
Director       Director 
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