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FORM 7 

 
MONTHLY PROGRESS REPORT 

 

Name of CNSX Issuer: Abattis Bioceuticals Corp. (the “Issuer” or “Abattis”). 

Trading Symbol: ATT    

Number of Outstanding Listed Securities:  57,914,522  
 

Date: May 5, 2014   
 

Report on Business 
 

1. Provide  a  general  overview  and  discussion  of  the  development  of  the  Issuer’s  business  and 
operations over the previous month.  Where the Issuer was inactive disclose this fact. 

 
The Issuer is a specialty biotechnology company with capabilities, through its wholly owned 
subsidiaries, of cultivating, licensing, testing and marketing proprietary ingredients, bio-similar 
compounds, patented equipment and consulting services to medicinal markets in North America. 
The Issuer is positioned to capitalize on the fast growing trend toward marijuana legalization in 
the United States and for medicinal use in Canada and international jurisdictions by supplying 
and partnering with companies to employ its vertical cultivation systems, extraction 
equipment/technology, and strategic marketing support to licensed growers. The Issuer also has 
an extensive pipeline of high-quality products and Intellectual Property for the rapidly expanding 
botanical drug market. 
 
During the month of April, 2014, the Issuer engaged TDM Financial Services, a full service investor 
relations firm, to provide online branding, marketing, outreach, and investor relations management 
services (see Item 5 below for further details).   
 
During the month of April, 2014, the Issuer announced that it had completed the acquisition of a 51% 
membership interest in Phytalytics LLC (doing business as Phytalab.com)(see Item 7 below for 
further details).  
 
The Issuer, through its wholly-owned subsidiary, Northern Vine Canada Inc. (“Northern Vine”, 
completed a share exchange transaction with Experion Biotechnologies Inc. (”Experion”), in April 
2014, pursuant to which Northern Vine became a 25% shareholder of Experion and Experion became 
a 25% shareholder of Northern Vine.  The Issuer retains a 75% ownership interest in Northern Vine 
(see Item 7 below for further details). 
 
During the month of April, 2014, the Issuer also announced a proposed financing of up to $2,000,000 
through the sale of up to 2,000,000 units at a price of CDN $1.00/unit.  Each unit is comprised of one 
common share and one common share purchase warrant.  Each warrant is exercisable into one 
common share at a price of CDN $1.12/share for a period of 18 months, except that if the closing price 
of the Issuer’s common shares on the CSE (or such other stock exchange where the majority of the 
trading volume for the Issuer’s common shares occur), is at least CDN $1.45/share for any 10 
consecutive trading days between the date that is four months and one day from the date of the 
issuance of the warrants and the expiry date of the warrants, then the Issuer may provide written 
notice (the “Notice”) to all warrant holders requiring them to exercise the warrants held by them 
within 30 calendar days of receiving the Notice, failing which the warrants will automatically expire 
unexercised.   
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2. Provide a general overview and discussion of the activities of management. 
 

During the month of April, 2014, management was mainly engaged in completing the 
transactions described above, as well as forging ahead with cementing key relationships with 
industry players. In addition, management is working to address the deficiencies received from 
Health Canada with respect to the Issuer’s Controlled Substance License application (see Item 3 
below).  As noted in Items 1 and 7, the Issuer also completed its acquisition of a 51% interest in 
Phytalytics LLC in order to cement its presence in Washington State where testing and aggregating 
of medicinal and recreational marijuana is legal.   
 

3. Describe and provide details of any new products or services developed or offered. For resource 
companies, provide details of new drilling, exploration or production programs and acquisitions of any 
new properties and attach any mineral or oil and gas or other reports required under Ontario securities 
law. 

 

As disclosed in previous Form 7s, the Issuer received a deficiency list from Health Canada on 
February 20, 2014 with respect to its application for a Controlled Substance License. The Issuer 
has addressed two of the three listed deficiencies and is waiting for approval of educational 
equivalency from the Royal Rhodes for one of the individuals who submitted the application in order 
to address the final outstanding deficiency.     
 
In addition, see Items 1 and 2 above. 

 

4. Describe and provide details of any products or services that were discontinued. For resource companies, 
provide details of any drilling, exploration or production programs that have been amended or abandoned. 
N/A 

 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or third 
parties including contracts to supply products or services, joint venture agreements and licensing 
agreements etc. State whether the relationship is with a Related Person of the Issuer and provide details 
of the relationship. 

 

During the month of April, 2014, the Issuer entered into a consulting agreement for investor relations 
and corporate communications services with TDM Financial Services of White Fish, Montana, USA.  
Consideration payable under the terms of the consulting agreement will be US$25,000/month payable 
monthly in arrears through the issuance of common shares of the Issuer.  The number of shares 
issuable each month will be based, amongst other things, on the closing price of the Issuer’s shares on 
the CSE on the last trading day of each calendar month.  The agreement is for a one year term, which 
may be terminated in advance upon 30 days’ written notice. 
 

In addition, see Item 2 above. 
 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the Issuer’s 
affiliates or third parties or cancellation of any financing arrangements that have been previously 
announced. 

 

N/A 
 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during the 
preceding month. Provide details of the nature of the assets acquired or disposed of and provide 
details of the consideration paid or payable together with a schedule of payments if applicable, and of any 
valuation. State how the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provides details of the relationship. 
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During the month of April, 2014: 
 

 The Issuer completed the acquisition of a 51% membership interest in Phytalitics LLC (doing 

business as Phytalab.com).  Phytalytics and its principals, Dr. Michelle Sexton, Dr. Kaleb Lund 

and Lauren Hilty, Sr. Accountant, will be making an application to the Washington State Liquor 

Control Board (“WSLCB”) for an analytics laboratory testing license in order to provide 

government mandated testing of cannabis and all other cannabis related derivatives under 

Washington State Initiative 502.  Under Washington State Initiative 502, Section 11, every 

licensed marijuana producer and processor must submit representative samples of marijuana, 

useable marijuana, or marijuana-infused products produced or processed by the licensee to an 

independent, third-party testing laboratory meeting the accreditation requirements established 

by the WSLCB, for inspection and testing to certify compliance with standards adopted by the 

WSLCB.   The Issuer previously entered into consulting agreements with the three principals of 

Phytalyticis (refer to March, 2014 Form 7). 

 

 The Issuer’s wholly-owned subsidiary, Northern Vine, completed a share exchange with Experion 

in April 2014.  Pursuant to the transaction, each company received 25% of the issued and 

outstanding shares of the other company.  (The Issuer retains a 75% interest in Northern Vine.)  

Experion is located in Greater Vancouver and is nearing the completion of its Marijuana for Medical 

Purposes Regulations (“MMPR”) licence application with Health Canada.  It is anticipated that 

Experion will provide cannabis for Northern Vine’s research and development activities upon 

receiving its MMPR licence.  Experion will also allocate a portion of its 10 acre site for the 

expansion of Northern Vine’s future processing facility and any expansion requirements needed to 

satisfy cultivation demand in the foreseeable future.  Northern Vine, a lab and compounding 

pharmacy with patented compositions, owns various Natural Health Product licences for use in the 

nutraceutical markets.  Northern Vine has one outstanding item to complete in order to respond in 

full to Health Canada’s comments in respect of its controlled substance licence application.   

 
Also, see Item 2 above. 

 

8. Describe the acquisition of new customers or loss of customers. 
 

N/A 
 

9. Describe any new developments or effects on intangible products such as brand names, circulation lists, 
copyrights, franchises, licenses, patents, software, subscription lists and trade-marks. 

 

N/A 
 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of lay- offs. 
 

N/A 
 

11. Report on any labour disputes and resolutions of those disputes if applicable. 
 

N/A 
 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including the name 
of the court or agency, the date instituted, the principal parties to the proceedings, the nature of the claim, 
the amount claimed, if any, if the proceedings are being contested, and the present status of the 
proceedings. 
 

 

Since January 2013, the Issuer has been dealing with a claim made by a former consultant and 
took the position: there is no merit to this claim. The claim is for the amount of $30,000, which the 
claimant noted as compensation for his service in the original application filed on December 4, 
2012. The present status of the claim is that the Issuer filed a Response, and the claim proceeded 
further in BC small claims court mediation on July 15, 2013. At a trial conference schedule on April 
29, 2014, there was not enough court time to hear matters pertaining to the issue and the matter was 

http://sos.wa.gov/_assets/elections/initiatives/i502.pdf
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adjourned until June 6 2014 at 9:30 a.m. The Issuer has provided all information and appearances as 
required.  There is currently no resolution to this issue.   

 

On April 8, 2013, the Issuer began to deal with another claim made by a business partner of the 
former consultant. The claim is for the amount of $30,000, which the claimant noted as 
compensation for his service in the original application. A Reply was filed on April 22, 2013.  There 
is currently no resolution to this issue.  The Issuer will work diligently to resolve this issue.     

 
 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of such 
indebtedness. 

 

On April 30, 2014, 27,660 common shares of the Issuer were issued at a price of CDN $0.99/share in 
accordance with the terms of the consulting agreement between the Issuer and TDM Financial Services 
(see Item 6 above). 
 

14. Provide details of any securities issued and options or warrants granted. 
 
 

 
Security 

Number 
Issued 

 
Details of Issuance 

 
Use of Proceeds(1)

 

 
common  
shares 

 
27,669 

Shares issued as settlement for 

US$25,000 debt @ deemed price of 
$0.99/ share. 

n/a 

 
 

common  
shares 

6,000 Shares issued for services @ deemed 

price of $0.99/share. 

n/a 

common  
shares 

40,000 Shares issued upon warrant exercise @ 

$0.25/share. 
The proceeds of $10,000 will be 

applied to general working capital. 

 

(1) State aggregate proceeds and intended allocation of proceeds 

 
 

15. Provide details of any loans to or by Related Persons. 
 

N/A 
 

16. Provide details of any changes in directors, officers or committee members. 
 

N/A 
 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) or 
political/regulatory trends. 

 

The trends and risks which are likely to impact the Issuer are discussed in the Issuer’s 
audited financial statements and corresponding Managements’ Discussion & Analysis for 
the year ended September 30, 2013, which are filed on SEDAR effective February 28, 2014. 
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Certificate Of Compliance 

 
The undersigned hereby certifies that: 

 
1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a 

resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

 
2. As of the date hereof there were is no material information concerning the Issuer which has not 

been publicly disclosed. 

 
3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements of 

applicable securities legislation (as such term is defined in National Instrument 14-101) and all 
CNSX Requirements (as defined in CNSX Policy 1). 

 
4. All of the information in this Form 7 Monthly Progress Report is true. 

 

 
Dated May 5, 2014 . 

 
Rene David   
Name of Director or Senior Officer 

 
 

Signature 

 
CFO and COO   
Official Capacity 

 
Issuer Details 
Name of Issuer 

 
Abattis Bioceuticals Corp. 

For Month End 

April, 2014 

Date of Report 
YY/MM/DD 

 

14/05/02 

Issuer Address 
Suite 1000 – 355 Burrard Street 

City/Province/Postal Code 
Vancouver, BC V6C 2G8 

Issuer Fax No. 
( 604) 888-1519 

Issuer Telephone No. 
(604) 538-6650 

Contact Name 
 
Mike Withrow 

Contact Position 
President, CEO & 
Director 

Contact Telephone No. 
(604) 538-6650 

Contact Email Address 
mike.withrow@abattis.com 

Web Site Address 
www.abattis.com 

 

mailto:mike.withrow@abattis.com
http://www.abattis.com/

