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FORM 51-102F1 

MANAGEMENT DISCUSSION AND ANALYSIS 

STAR MINERALS GROUP LTD. (formerly Star Uranium Corp.) 

FOR THE THREE MONTHS ENDED JANUARY 31, 2014 

___________________________________________________________________________ 
 

The following discussion and analysis, prepared as of April 1, 2014, should be read together with the 

unaudited financial statements for the three months ended January 31, 2014 and related notes attached 

thereto, for Star Minerals Group Ltd. (the “Company” or “Star”).   The reader should also refer to the 

Company’s annual audited financial statements for the year ended October 31, 2013 and the 

Management Discussion and Analysis for that year.  All amounts are stated in Canadian dollars 

unless otherwise indicated. 

 

Management is responsible for the preparation and integrity of the financial statements, including the 

maintenance of appropriate information systems, procedures and internal controls and to ensure that 

information used internally or disclosed externally, including the financial statements and MD&A, is 

complete and reliable.  The Company’s Board of Directors follows recommended corporate 

governance guidelines for public companies to ensure transparency and accountability to 

shareholders.  The Board’s audit committee meets with management quarterly to review the financial 

statements including the MD&A and to discuss other financial, operating and internal control matters. 

 

Statements in this report that are not historical facts are forward-looking statements involving known 

and unknown risks and uncertainties, which could cause actual results to vary considerably from these 

statements.  Readers are cautioned not to put undue reliance on forward-looking statements. 

 

Additional information related to the Company is available for view on SEDAR at www.sedar.com.  

 

 

FORWARD LOOKING STATEMENTS 
  

Information set forth in this MD&A may involve forward-looking statements under applicable 

securities laws. Forward-looking statements are statements that relate to future, not past, events. In 

this context, forward-looking statements often address expected future business and financial 

performance, and often contain words such as "anticipate", "believe", "plan", "estimate", "expect", 

and "intend", statements that an action or event "may", "might", "could", "should", or "will" be taken 

or occur, or other similar expressions. All statements, other than statements of historical fact, included 

herein including, without limitation; statements about the size and timing of future resource estimates, 

anticipated future expenses, the completion of a scoping study and the future exploration on and the 

development of properties are forward-looking statements. By their nature, forward-looking 

statements involve known and unknown risks, uncertainties and other factors which may cause our 

actual results, performance or achievements, or other future events, to be materially different from 

any future results, performance or achievements expressed or implied by such forward-looking 

statements. Such factors include, among others, the following risks: the need for additional financing; 

operational risks associated with mineral exploration; fluctuations in commodity prices; title matters; 

environmental liability claims and insurance; reliance on key personnel; the potential for conflicts of 

interest among certain officers, directors or promoters with certain other projects; the absence of 

dividends; competition; dilution; the volatility of our common share price and volume and the 

additional risks identified in the “Risk Factors” section of this MD&A or other reports and filings 

with the Canadian Securities Exchange and applicable Canadian securities regulations. Forward-

looking statements are made based on management's beliefs, estimates and opinions on the date that 
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statements are made and the Company undertakes no obligation to update forward-looking statements 

if these beliefs, estimates and opinions or other circumstances should change, except as required by 

applicable securities laws. Investors are cautioned against attributing undue certainty to forward-

looking statements. 

 

 
DESCRIPTION OF BUSINESS AND OVERVIEW 

 

The Company is a publicly listed company trading under the symbol “SUV” on the Canadian 

Securities Exchange (the “CSE”). The Company is a mineral exploration company engaged in 

locating, acquiring, exploring and, if warranted, developing mineral resources properties; and 

currently holds varying interests in oil and gas, metals and diamond properties located in 

Saskatchewan and Alberta, Canada. 

 

The recoverability of amounts shown for exploration and evaluation assets is dependent upon the 

discovery of economically recoverable reserves, the ability of the Company to obtain the necessary 

approvals and financing to complete the development, and future profitable production from the 

properties or proceeds from disposition. 

 

Ownership in mineral interests involves certain inherent risks due to the difficulties of determining 

the validity of certain claims as well as the potential for problems arising from the frequently 

ambiguous conveyancing history characteristic of many mineral interests. The Company has 

investigated ownership of its mineral interests and, to the best of its knowledge, such ownership 

interests are in good standing.  

 

All of the properties in which the Company has an interest or the right to acquire an interest are 

currently in the exploration stage and, therefore, the Company has no source of operating cash flow.  

As a result, the Company has been dependent on raising cash through the sale of its common shares, 

either by way of private placement or through the exercise of warrants or options.  The Company 

does not expect to deviate from this practice, and fully anticipates undertaking further private 

placements or public offerings in the future in order to finance the investigation and taking advantage 

of business opportunities that may arise. 

 

 

PERFORMANCE SUMMARY 

 

On November 27, 2013 the Company signed a Joint Venture Agreement with Lakeland Resources 

Inc. (“Lakeland”) granting Lakeland an option to acquire a 100% interest in the Black Lake property. 

Under the terms of the joint venture agreement, Lakeland has the right to earn a 100% interest in the 

two claims by making cash payments totalling $60,000 and issuing 600,000 common shares over a 12 

month period. The Company will retain the option of a 25% buyback for 4 times the exploration 

monies spent by Lakeland to the date that the buyback option is exercised. The buyback option will 

be exercisable at any time up to a 90 day period following the completion and publication of a 43-101 

compliant resource estimate.   

 

On December 4, 2013 the Company entered into a definitive option and joint venture agreement (the 

"Agreement") with Great Western Minerals Group Ltd. ("GWMG") pursuant to which the Company 

has the right and option to acquire up to a 51% participating interest (the "Interest") in the mineral 

and other related rights in and to GWMG's Hoidas Lake Rare Earth Project (the "Hoidas Lake 
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Project"), an area comprised of fourteen mineral claims totalling approximately 12,522 hectares and 

related property in northern Saskatchewan. The Company’s right to acquire the Interest is segregated 

into two tranches. The Company has the right to acquire a 25% participating interest in the Hoidas 

Lake Project by funding and completing a preliminary economic assessment in respect of the Hoidas 

Lake Project within two years. Upon successfully exercising the first tranche and acquiring a 25% 

participating interest, the Company will have the right to acquire a 26% participating interest in the 

Hoidas Lake Project by funding and completing a "bankable" feasibility study in respect of the 

Hoidas Lake Project within four years of the acquisition by the Company of the initial 25% 

participating interest in the Hoidas Lake Project. 

 

On December 17, 2013 the Company entered into an asset purchase agreement (the "Purchase and 

Sale Agreement") with Shane Resources Ltd. ("Shane"), whereby the Company agreed to purchase 

the Don's Lake, Munroe and Brownell claims held by Shane, as well as a 1% net smelter royalty 

granted by Golden Band Resources Inc. (the "Purchased Assets").  Under the terms of the Purchase 

and Sale Agreement, the Company has agreed to purchase the Purchased Assets for an aggregate 

consideration of $655,000, payable as to $55,000 in cash and the balance in common shares of the 

Company (the "Consideration Shares"). The deemed price of the Consideration Shares will be $0.15 

in accordance with the terms of the Purchase and Sale Agreement, representing the minimum 

allowable issuance price of the Consideration Shares resulting in an aggregate of 4,000,000 

Consideration Shares to be issued. 

 

On December 24, 2013 the Company received the TSX Venture Exchange's ("TSXV") approval to 

voluntarily delist from the TSXV effective as of the close of business on December 24, 2013. The 

Company commenced trading on the Canadian Stock Exchange (the "CSE") as of the open of 

business on December 27, 2013 under the trading symbol "SUV". 

 

On December 27, 2013 the Company consolidated its common shares (the "Consolidation") on the 

basis of one (1) post-Consolidation common share for every three (3) pre-Consolidation common 

shares. Where the exchange results in a fractional share, the number of common shares was rounded 

up to the nearest whole common share. Shareholder approval of the Consolidation was obtained at the 

annual general and special meeting of shareholders held on August 27, 2013. Commencing at the 

opening of trading on December 27, 2013, the common shares of the Company traded on the CNSX 

on a post-Consolidation basis.  

 

On December 31, 2013 the Company completed a non-brokered private placement offering of units 

("Units") at a price of $0.24 per Unit for aggregate gross proceeds of $476,392.08 (the "Offering"). 

Each Unit is comprised of three (3) common shares in the share capital of the Company ("Common 

Shares") issued on a "flow through" basis, as defined in the Income Tax Act (Canada) (the "Flow 

Through Shares"), one (1) non-flow through Common Share (the "Non-Flow Through Shares") and 

one half of one (1/2) Common Share purchase warrant (each whole warrant, a "Warrant"). Each 

Warrant is exercisable for a period of two (2) years from the date of issuance at an exercise price of 

$0.09 for the first year and $0.105 for the second year. The proceeds of the Offering attributable to 

the sale of the Flow Through Shares will be used to fund expenditures on Star's existing mineral 

properties and a preliminary economic assessment on the Hoidas Lake Rare Earth Project pursuant to 

the option and joint venture agreement (the "Option and Joint Venture Agreement") between the 

Company and Great Western Minerals Group Ltd.  The proceeds of the Offering attributable to the 

sale of the Non-Flow Through Shares will be used for general working capital.  Insiders of the 

Corporation subscribed for an aggregate of 1,369,967 Units, comprised of an aggregate of 1,369,967 

Non-Flow Through Shares, 4,109,901 Flow-Through Shares and 684,984 Warrants.  
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EXPLORATION PROPERTIES 

 

(a)  Anglo Rouyn  

 

The Company holds a 50% interest in mineral claims S-106390 and S-106391 with the other 

50% interest being held by Karoo Exploration Corp. (formerly United Uranium Corp.)  The 

project area is located 40 km northeast of La Ronge, immediately south of Highway 915 to 

Stanley Mission in Northern Saskatchewan. 

 

The target here is a deposit similar to the Anglo-Rouyn mine, which is situated on an 

adjoining claim on strike to the southwest. The Anglo-Rouyn mine, approximately 4 km 

southwest of the property, operated from 1966 to 1972 producing 62,227,107 pounds of 

copper, 67,622 ounces of gold, and 309,600 ounces of silver from 1,892,800 tons of ore. The 

same rock units that contain the mineralization at the Anglo-Rouyn mine extend northeasterly 

through the central portion of the claims. 

  

At this time no further expenditures are planned for the property. As at January 31, 2014 the 

Company had expended $373 on acquisition and $181,164 on exploration of the claims, 

which puts them in good standing for a number of years.  Management is currently 

considering options to further advance development of the property.  

 

   (b) Black Lake 

 

In 2005, the Company staked 2 claims, S107355 and S107356, along the Northern rim of the 

Athabasca Basin.  The Stony Rapids property is less than 2 km at its closest point from the 

settlement of Stony Rapids, which is approximately 485 km north of the town of La Ronge, 

in Northern Saskatchewan and is on the bank of the Fond du Lac River. The target here is the 

usual unconformity-type uranium deposit found in the Athabasca basin. 

 

Airborne surveys by various companies dating back to the era of the discovery of the Rabbit 

Lake deposit in 1968 have been done over the property. Many of the surveys were 

radiometric surveys, which could only detect outcropping mineralization, and none was 

detected. Some ground surveys overlapped partly on the present claims. Nothing considered 

by the operators to be worthy of follow-up was done as a result of this previous work, 

although a weak conductor and a till anomaly had been found. 

 

In 2005, the Company carried out a boulder sampling survey and took soil samples for 

enzyme leach analysis on S-108135 and on an old claim that covered S-107355. Two areas 

were sampled, each one over a weak conductor known from previous work. A boulder train 

anomalous in uranium, lead and arsenic was found down-ice from the northern conductive 

anomaly (on S-107355) and an anomalous suite of pathfinder metals was found over the 

southern conductive anomaly (on S-108135). In the winter of 2006, the Company carried out 

horizontal loop and VLF electromagnetic surveys on newly-cut lines to confirm and locate 

accurately the anomalies for drilling.  In 2008, the Company drilled 3 holes to test the 

conductors outlined in the geophysical surveys. 

In November 2013, the Company entered into a joint venture agreement with Lakeland 

Resources Inc.  Under the terms of the joint venture agreement, Lakeland has the right to earn 

a 100-per-cent interest in the two claims by making cash payments totalling $60,000 and 
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issuing 600,000 common shares over a 12-month period. Star will retain the option of a 25-

per-cent buyback for four times the exploration moneys spent by Lakeland to the date that the 

buyback option is exercised. The buyback option will be exercisable at any time up to a 90-

day period following the completion and publication of an NI 43-101-compliant resource 

estimate.    

As at January 31, 2014 the Company has received $40,000 cash and 400,000 shares of 

Lakeland.  The shares were valued at the time of receipt for $42,000 ($0.105 per share) and 

were revalued at the end of the current period to $88,000 ($0.22 per share), resulting in a gain 

on the investment of $46,000.   

(c)   Collins Bay 

 

On March 15, 2006 the Company acquired 100% of claim S108354 located in the vicinity of 

Collins Bay, which is on the edge of the Athabasca Basin of Northern Saskatchewan. The 

terms of the purchase were a payment of $20,000, 200,000 shares of the Company and 1% 

net smelter return, which could be purchased by the Company for $1,000,000. 

 

The property is situated 360 km north of the town of La Ronge, Saskatchewan in the 

Wollaston Lake area just off the eastern margin of the Athabasca Basin. It is located two 

kilometers southeast of Cameco’s Eagle Point uranium deposit, two kilometers east of the 

Collins Bay B Zone and 8 kilometers northeast of the Rabbit Lake Deposit. The Wollaston 

area is one of the world’s most prolific districts for rich uranium deposits. The target here is a 

basement-type uranium deposit of the sort known at the nearby Rabbit Lake mine. 

 

In 2007, the Company carried out HEM and VLF-EM surveys in the northeastern part of the 

claim to re-locate some of the conductors found by previous operators, especially one which 

was near a pitchblende showing on the Cameco ground immediately north. In 2008, the 

Company drilled 5 holes to test the weak conductors outline by the 2007 geophysical surveys, 

and four holes to test inferred faults. 

 

As at January 31, 2014 the company had expended $40,000 on acquisition costs and 

$820,982 on exploration of the claims.  Management is currently evaluating options for 

further advancing the property, including optioning it to a third party. 

 

(d)  Fort a la Corne 

 

During 2009 the Company received multiple claims within the Fort a la Corne region by a 

successful judgement of the Saskatchewan Court of Queens Bench.  Further claims were 

subsequently staked by the Company throughout 2010 and 2011.  The properties are located 

in central Saskatchewan approximately 65 kilometres northeast of the city of Prince Albert.  

A total of 49 claims are in good standing which together form a land package totalling 39,856 

hectares.  The Company holds a 100% interest in the 39 of the claims and the remaining 10 

claims are under joint venture where the Company holds a 50% interest with the other 50% 

interest being held by Karoo Exploration Corp. (formerly United Uranium Corp.), a related 

party.   

 

The Fort à la Corne area is one of the world’s most extensive known kimberlite swarms, 

containing at least seventy known bodies with sizes up to 200 hectares. Aside from diamond 
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exploration, three known banded iron formations consisting of interlayered bands of 

magnetite and hematite have been discovered and explored in the area.   

 

A ground magnetic survey was completed by Apex Geoscience of Edmonton, Alta in 

February 2011. The survey was designed to analyze existing airborne magnetic anomalies 

and more precisely locate and define the anomalies through groundwork prior to commencing 

a diamond drilling program. Based upon the 2010 review by Apex of 2004 airborne magnetic 

data and ground truthing, a number of anomalies were selected for ground geophysical 

surveys in order to evaluate them for potential kimberlites. Two anomalies, Star 179 and Star 

352, warrant drill testing for kimberlite. Four additional magnetic anomalies may warrant a 

drill test, and further ground geophysics are being considered to determine their future 

exploration and drill testing. Star 500, a very strong north-south linear basement magnetic 

anomaly was ground geophysically surveyed over a portion of the anomaly to evaluate 

whether it could be the result of a deep-seated magnetite iron formation with gold and/or iron 

potential or a mafic intrusive such as a differentiated gabbro with nickel potential. The 

ground geophysical survey confirmed the presence of a very strong north-south linear 

magnetic feature that is likely rooted in the basement crystalline rocks at a depth of between 

600 metres and 1,100 metres. The anomaly could be representative of a magnetite iron 

formation or a mafic intrusive complex such as a gabbro.   

 

In August 2012, the drill program was completed on two targets, anomalies #352 and #271.  

Anomaly 352 cored bedrock and potentially intersected kimberlitic sedimentary rock.  The 

other drillhole, #271 was abandoned at a depth of 147m due to drill problems associated with 

a thick sand and gravel package.  It did not result in any cored material due to the sand 

washing out of the drill tubes.  It is possible that #271 intersected bedrock at the end of hole 

depth; regardless, the magnetic anomaly is thought to have resulted from a shallow target 

caused by heavy mineral concentrates (including potential magnetite) associated with an 

extensive sand and gravel unit. 

 

To January 31, 2014 the Company had expended $19,325 on acquisition costs and $456,851 

on exploration of the claims, of which $4,282 has been recovered from Karoo Exploration 

Corp. (formerly United Uranium Corp.).  Management is currently considering options to 

further advance development of the property. 

 

       (e) Wrangler West Farmout 

 

On December 14, 2009, the Company entered into a multi farm-out agreement with Wrangler 

West Energy Corp. of Calgary, Alberta.  Under the terms of the farm-out agreement, Star 

shall be required to drill, complete, test or abandon test wells on or before December 31, 

2009. 

 

On February 8, 2010, the Company earned a fifty percent interest in the drilling of two wells 

prior to December 31, 2009, which resulted in one economic gas well and one suspended 

cased gas well.   

 

In December 2010 the well, 02/6-19-54-27 W4M, produced water to a point where it was no 

longer economic.  Subsequent operations to test uphole potential were unsuccessful and the 

operator elected to abandon the well in order to limit further losses.  The primary zone was 

abandoned on February 11, 2011 and the final bridge plug was placed on February 15, 2011.  
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The wellhead and tubing hanger were placed back on the well until the surface can be 

reclaimed. 

 

To January 31, 2014 the Company had incurred acquisition costs totalling $100,000 and 

$1,166,758 on the project of which $630,215 has been written off as a result of the abandoned 

well in 2011. 

 

 

SELECTED ANNUAL INFORMATION 

 

 Year ended Year ended Year ended 

 Oct. 31/13 Oct. 31/12 Oct. 31/11 

Interest, and other income     $          6,728     $        14,777   $         24,808 

Net income (loss) $   (653,316) $   (222,440) $    (985,503) 

Basic & diluted gain (loss) per share        ($0.03)        ($0.01)        ($0.01) 

Total assets   $   3,018,155   $   3,781,484 $    3,924,422 

 

 

RESULTS OF OPERATIONS 

 
For the Three Months Ended Results 

 

During the quarter ended January 31, 2014, the Company reported a net loss of $102,072, which 

included a gain on investments of $46,000 ($63,376 net loss in 2013).  The following is a comparison 

of significant items from operations: consulting of $2,485 which is comprised of IT fees ($1,050 in 

2013), filing fees of $9,086 which includes registration on the CSE ($Nil in 2013), insurance of 

$4,116 ($3,006 in 2013), management fees of $59,311 ($48,167 in 2013), premises rent of $8,912 

($3,454 in 2013), professional fees of $39,224 which includes legal fees for CSE registration and the 

private placement ($5,025 in 2013), property examination of $8,868 which includes expenses for 

potential properties ($Nil in 2013), share issue costs of $25,404 in connection with broker 

commissions for the private placement ($Nil in 2013), transfer agent fees of $7,396 including fees for 

share issuances ($863 in 2013), and travel and promotion expenses of $5,173 which includes 

increased travel for property visits ($2,010 in 2013).  There were a number of significant changes in 

expenses for the first quarter of the current year compared with the prior year due to the delisting off 

the TSX.V and relisting on the CSE and the closing of the private placement.  Management is also in 

the process of evaluating properties. 
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SUMMARY OF QUARTERLY RESULTS 

 
The following quarterly financial data is derived from the financial statements of Star Minerals Group 

Ltd. for the three-month periods ended on the dates indicated below.   

 

 Jan. 31/14 Oct. 31/13 Jul. 31/13 Apr. 30/13 

Total assets $ 3,367,920 $ 3,018,155 $ 3,347,958 $ 3,531,608 

Exploration and evaluation assets $ 2,329,835 $ 2,405,097 $ 2,549,979 $ 2,547,497 

Working capital  $    879,296 $    542,143 $    728,236 $    942,384 

Shareholders' equity $ 3,319,200 $ 2,970,284 $ 3,301,210 $ 3,499,195 

Net loss $ (102,072) $ (330,926) $ (197,985) $   (61,029) 

Loss per share $       (0.003) $       (0.01) $       (0.01) $     (0.003) 

     

     

 Jan. 31/13 Oct. 31/12 Jul. 31/12 Apr. 30/12 

Total assets $ 3,605,761 $ 3,781,485 $ 3,719,123 $ 3,743,972 

Exploration and evaluation assets $ 2,543,074 $ 2,529,532 $ 2,341,112 $ 2,312,138 

Working capital  $ 1,007,319 $ 1,083,720 $ 1,297,661 $ 1,403,178 

Shareholders' equity $ 3,560,224 $ 3,623,601 $ 3,683,850 $ 3,726,958 

Net loss $   (63,376) $   (60,250) $   (53,988) $   (52,745) 

Loss per share $     (0.003) $     (0.003) $     (0.002) $     (0.002) 

 

 

LIQUIDITY AND CAPITAL RESOURCES 

 

        

  January 31, October 31, 

  2014 2013 

    

Working Capital                 879,296 

                   

542,143  

Deficit   (14,857,731) (14,755,659) 

 

The Company is currently able to meet its obligations for the foreseeable future.  The continuing 

operations of the Company are dependent upon its ability to continue to raise adequate financing.   

 

The Company’s financial instruments consist of cash, receivables, and accounts payable and accrued 

liabilities. The fair value of these financial instruments approximates their carrying values, unless 

otherwise noted.  The Company is not exposed to significant risk, currency or credit risk, currency or 

credit risk arising from these financial instruments. 
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CAPITAL STOCK 

 

The authorized share capital of the Company is unlimited number of common shares without par 

value. 

 

On December 31, 2013 the Company completed a non-brokered private placement offering of Units 

at a price of $0.24 per Unit for aggregate gross proceeds of $476,392.08. Each Unit is comprised of 

three (3) Flow Through Shares, one (1) Non-Flow Through Share and one half of one (1/2) Common 

Share purchase warrant. The private placement involved the issue of 7,939,868 common shares and 

992,484 warrants.  Each Warrant is exercisable for a period of two (2) years from the date of issuance 

at an exercise price of $0.09 for the first year and $0.105 for the second year.  Commissions of 

$25,404 were paid to brokers.   

 

As of January 31, 2014 the Company had 30,424,953 common shares outstanding with a value of 

$17,573,955. 

 

Pursuant to an asset purchase agreement the Company issued 4,000,000 shares to Shane Resources on 

March 5, 2014.  As of April 1, 2014 the Company had 34,424,953 common shares outstanding with a 

value of $18,148,551. 

 

Options 

 

The Company has established a share based compensation plan pursuant to which options to purchase 

common shares may be granted to certain officers, directors and contractors of the Company as well 

as persons providing ongoing services to the Company.  The aggregate number of shares issuable 

under the plan shall not exceed 10% of the issued and outstanding common shares of the Company.  

Unless otherwise determined by the board of directors of the Company (the “Board”), the exercise 

price of options equals the closing price of the common shares on the day prior to the date of the 

grant.  Stock options vest in accordance with the determination of the Board at the time of the grant 

and may be granted for up to a ten year term. 

A summary of the status of the Company incentive stock option plan as at January 31, 2014 is as 

follows: 

 

Number of Shares 

under Option 

Outstanding 

Number of Shares 

under Option 

Exercisable 

Exercise Price Expiry Date 

500,000 500,000 $0.30 February 29, 2020 

500,000 500,000   
 

 

 Number of Options Weighted Average 

Exercise Price 

Outstanding October 31, 2012 1,150,000 $    0.45 

Expired (150,000) 1.44 

Forfeited (500,000) 0.30 

Outstanding and exercisable October 31, 2013 

and January 31, 2014 

 

500,000 

 

$    0.30 
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As of April 1, 2014, the Company had 2,600,000 stock options outstanding and 500,000 were 

exercisable. 

 

Warrants 

 

As of January 31, 2014, the Company had 992,484 warrants outstanding.  Each Warrant is exercisable 

for a period of two (2) years from the date of issuance at an exercise price of $0.09 for the first year 

and $0.105 for the second year.   

 

As of April 1, 2014, the Company had 1,092,484 warrants outstanding after issuance of 100,000 

warrants with a two year expiration date. 

 

 

RELATED PARTY TRANSACTIONS 

 

Related parties and related party transactions impacting the accompanying financial statements are 

summarized below and include transactions with the following individuals or entities: 

 

Key management personnel 

 

Key management personnel include those persons having authority and responsibility for planning, 

directing and controlling the activities of the Company as a whole. The Company has determined that 

key management personnel consist of executive and non-executive members of the Company’s Board 

of Directors and corporate officers and companies owned by these individuals. 

 

Remuneration attributed to key management personnel can be summarized as follows: 

 

 For the three months ended 

January 31, 

               2014            2013 

Short-term benefits* $ 54,750 $  48,167 

 $ 54,750 $  48,167 

 

*include base salaries, pursuant to contractual employment or consultancy and management 

arrangements, included in consulting fees and management fees. 

 

Other related parties 

 

Related parties include Shane Resources Ltd. and Karoo Exploration Corp. (formerly United Uranium 

Corp.), which share a common director with the Company.  Paradigm Portfolio Management Corp. is 

owned by a director of the Company, Kyle Kozuska.   
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Transactions entered into with related parties other than key management personnel include the 

following: 

 

 For the three months ended 

January 31, 

               2014             2013 

Premise and office expenses paid or accrued to Paradigm 

Portfolio Management Corp.  

$     - $     3,454 

Premise and office expenses paid or accrued to Shane 

Resources Ltd. 

- 1,667 

 $     - $     5,121 

 

 

CHANGES IN ACCOUNTING POLICIES 

 

A complete summary of critical accounting policies can be found in Note 4 of the financial statements 

for the three months ended January 31, 2014. 
 

Adoption of New Standards and Interpretations, and Recent Accounting Pronouncements 

 

Effective January 1, 2013, the following standards were adopted but have had no material impact on 

the financial statements. 

 

 IAS 1 (Amendment): This standard is amended to change the disclosure of items presented in 

OCI, including a requirement to separate items presented in OCI into two groups based on 

whether or not they may be recycled to profit or loss in the future. 

 IFRS 7 (Amendment): This standard is amended to enhance disclosure requirements related 

to offsetting of financial assets and financial liabilities. 

 IFRS 10: New standard to establish principles for the presentation and preparation of 

consolidated financial statements, effective for annual periods beginning on or after January 

1, 2013 

 IFRS 11: New standard to account for the rights and obligations in accordance with a joint 

agreement, effective for annual periods beginning on or after January 1, 2013. 

 IFRS 12: New standard for the disclosure of interest in other entities not within the scope of 

IFRS 9 / IAS 39, effective for annual periods on or after January 1, 2013 

 IFRS 13: New standard on the measurement and disclosure of fair value, effective for annual 

periods beginning on or after January 1, 2013 

 IAS 27 (Amendment): As a result of the issue of IFRS 10, IFRS 11 and IFRS 12. IAS 27 

deals solely with separate financial statements, effective for annual periods beginning on or 

after January 1, 2013 

 IAS 28 (Amendment): New standard issued that supersedes IAS 28 (2003) to prescribe the 

application of the equity method to investments in associates and joint ventures, effective for 

annual periods beginning on or after January 1, 2013 

 

Certain new standards, interpretations, amendments and improvements to existing standards were 

issued by the IASB or IFRIC that are mandatory for accounting periods beginning on or after January 

1, 2014.  The following have not yet been adopted by the Company and are being evaluated to 

determine their impact. 

 



Star Minerals Group Ltd. 

Management’s Discussion and Analysis 

For the three months ended January 31, 2014 

 

12 

 

 IAS 32 (Amendment): Standard amended to clarify requirements for offsetting financial 

assets and financial liabilities, effective for annual periods beginning on or after January 1, 

2014 

 IFRS 7: Amended to require additional disclosures on transition from IAS 39 and IFRS 9, 

effective for annual periods beginning on or after January 1, 2015 

 IFRS 9: New standard that replaced IAS 39 for classification and measurement 

 

 

FINANCIAL INSTRUMENTS 

 
Financial instruments measured at fair value are classified into one of three levels in the fair value 

hierarchy according to the relative reliability of the inputs used to estimate the fair values. The three 
levels of the fair value hierarchy are: 

 
Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities; 

Level 2 – Inputs other than quoted prices that are observable for the asset or liability either 
directly or indirectly; and 

Level 3 – Inputs that are not based on observable market data. 

 
The fair value of the Company’s receivables, accounts payable and accrued liabilities, approximate 

carrying value due to their short terms to maturity, which is the amount payable on the statement of 
financial position.  The Company’s other financial instruments and cash under the fair value hierarchy 

are measured at fair value based on level one quoted prices in active markets for identical assets or 
liabilities.   

 
The Company is exposed to varying degrees to a variety of financial instrument related risks: 

 
Credit risk  

 
Credit risk is the risk of an unexpected loss if a customer or third party to a financial instrument fails 

to meet its contractual obligations.  

 

The Company’s cash is all held at large Canadian financial institution in interest bearing accounts. 

The Company has no investment in asset-backed commercial paper.  

 

The Company’s receivables consist mainly of GST receivable due from the government of Canada.  

The Company does not believe it is exposed to significant credit risk. 

 

Liquidity risk  

 

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they 

fall due. 

 

The Company endeavors to manage liquidity risk by maintaining sufficient cash balances for 

settlement of its obligations. Liquidity requirements are managed based on expected cash flow to 

ensure there is sufficient capital in order to meet short-term obligations. 
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Market risk 

 

Market risk is the risk of loss that may arise from changes in market factors such as interest rates, 

foreign exchange rates, and commodity and equity prices.  

 

a) Interest rate risk  

 

Interest rate risk is the risk that the fair value or future cash flows of a financial 

instrument will fluctuate because of changes in market interest rates. 

 

The risk that the Company will realize a loss as a result of a decline in the fair value of its 

financial instruments is low, as the Company no longer has any marketable securities, or 

short-term investments. 

 

b) Foreign currency risk  

 

As at January 31, 2014, the Company’s expenditures are predominantly in Canadian 

dollars, and any future equity raised is expected to be predominantly in Canadian dollars.  

As a result, the Company believes its currency risk to be minimal. 

 

c)  Price risk  

 

The Company is exposed to price risk with respect to commodity and equity prices. 

Equity price risk is defined as the potential adverse impact on the Company’s earnings 

due to movements in individual equity prices or general movements in the level of the 

stock market. Commodity price risk is defined as the potential adverse impact on 

earnings and economic value due to commodity price movements and volatilities. The 

Company closely monitors commodity prices of gold, individual equity movements, and 

the stock market to determine the appropriate course of action to be taken by the 

Company. 

 

  

RISK FACTORS 

 

Exploration and Evaluation 

 

Mineral exploration and evaluation involves a high degree of risk and few properties that are explored 

are ultimately developed into producing mines.  There is no assurance that the Company’s mineral 

exploration and evaluation activities will result in any discoveries of new bodies of commercial ore.  

There is also no assurance that presently identified mineralization can be mined at a profit.  Discovery 

of mineral deposits is dependent upon a number of factors and significantly influenced by the 

technical skill of the exploration personnel involved. 

 

The commercial viability of a mineral deposit is also dependent upon a number of factors, some of 

which are beyond the Company’s control such as, commodity prices, exchange rates, government 

policies and regulation and environmental protection. 
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Financing 
 

The Company does not currently have any operations generating cash to fund projected levels of 

exploration and development activity and associated overhead costs. The Company is therefore 

dependent upon debt and equity financing to carry out its exploration and development plans. There 

can be no assurance that such financing will be available to the Company.  In the future the Company 

will require additional funding to maintain its mineral properties in good standing.   

The lack of additional financing could result in delay or indefinite postponement of further 

exploration and possible, partial, or total loss of the Company’s interest in its exploration and 

evaluation assets. 

 

Commodity Price Volatility 

 

The market prices for commodities, over which the Company has no control, are volatile.  There is no 

assurance that if commercial quantities of these commodities are discovered, a profitable market will 

exist for a production decision to be made or for the ultimate sale of production at a profit.  As the 

Company is currently not in production, no sensitivity analysis for price changes has been provided. 

 

Resource Estimates 

 

There is a degree of uncertainty attributable to the calculation of resource tonnages and grades.  

Resource estimates are dependent partially on statistical inferences drawn from drilling, sampling and 

other data.  The measured and indicated and inferred resource figures set forth by the Company are 

estimates, and there is no certainty that these resources can be converted into reserves with profitable 

extraction.  Declines in the market prices for metals may adversely affect the economics of converting 

a resource estimate into a reserve. 

 

 

SUBSEQUENT EVENTS 

 

On February 3, 2014 the Company appointed Mr. Gary Billingsley to the Board of Directors.   

 

The Company issued incentive stock options to directors and management totalling 2,100,000 

common shares, effective February 11, 2014.  The options are priced at $0.08 per share and are 

vesting on June 11, 2014, and expire on February 11, 2019.   

 

On February 14, 2014 the Company issued 100,000 warrants priced at $0.06 in payment on a contract 

with InvestorIntel.  The warrants expire in 2 years. 

 

On February 18, 2014 the Company appointed Mr. Kazuo Machida to the Board of Directors. 

 

On March 3, 2014 the Company announced the appointment of Barr Engineering Co. to complete the 

Preliminary Economic Assessment (the “PEA”) on the Hoidas Lake property. 

 

On March 5, 2014 the Company closed an asset purchase agreement announced December 17, 2013 

(the "Purchase and Sale Agreement") with Shane Resources Ltd. ("Shane"), whereby the Company 

agreed to purchase the Don's Lake, Munroe and Brownell claims held by Shane, as well as a 1% net 

smelter royalty granted by Golden Band Resources Inc. (the "Purchased Assets").  Under the terms of 
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the Purchase and Sale Agreement, the Company paid $55,000 in cash and issued 4,000,000 

Consideration Shares. 

 

 

CORPORATE GOVERNANCE 

 

Management of the Company is responsible for the preparation and presentation of the financial 

statements and the accompanying notes, the MD&A, and other information contained in this report. 

 

Management also has the responsibility for the maintenance of adequate accounting records and 

internal controls, prevention and detection of fraud and errors, safeguarding of assets, selection, and 

application of suitable policies, and appropriate disclosure and the timely disclosure of financial 

information in the financial statements.  The preparation of the financial statements in accordance 

with generally accepted accounting principles is also the responsibility of management. 

 

 

 ADDITIONAL INFORMATION 

 

Additional information related to the Company is available for view on SEDAR at www.sedar.com or 

by contacting the Company’s head office at Suite 272-2366 Avenue C North, Saskatoon, SK S7L 

5X5, tel +(306) 664-3828, or by emailing the Company at info@starminerals.ca.     

  

http://www.sedar.com/
mailto:info@starminerals.ca

