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NOTICE OF NO AUDITOR REVIEW OF THE 
CONDENSED INTERIM FINANCIAL STATEMENTS 

 
 
 
In accordance with National Instrument 51-102 Part 4, subsection 4.3(3)(a), if an auditor has not performed 
a review of these condensed interim financial statements, they must be accompanied by a notice indicating 
that the condensed interim financial statements have not been reviewed by an auditor.  
 
 
The accompanying unaudited condensed interim financial statements of the Company for the nine months 
ended March 31, 2021 have been prepared by and are the responsibility of the Company’s management, 
and have not been reviewed by the Company’s auditors.
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KARAM MINERALS INC. 
Condensed Interim Statements of Financial Position 
(Expressed in Canadian Dollars) 
(Unaudited) 
 

As at 
March 31, 

2021 
June 30, 

2020 

     

Assets     

     

Current     

Cash $ 4,012 $ 22,453 

Receivables  10,455  5,588 

  14,467  28,041 

     

Mineral property (note 4)  1  1 

     

 $ 14,468 $ 28,042 

     

Liabilities and shareholders’ equity     

     

Liabilities     

     

Current     

  Accounts payable and accrued liabilities (note 6) $ 40,676 $ 68,764 

  Promissory notes  24,398  23,075 

  65,074  91,839 

Shareholders’ equity     

     

Common shares (note 5)  638,464  522,964 

Contributed surplus  87,278  87,278 

Deficit  (776,348)  (674,039) 

  (50,607)  (63,797) 

     

     

Total liabilities and shareholders’ equity $ 14,468 $ 28,042 

 
 
Approved on behalf of the Board: 
 

“Michael Sadhra” (signed)  “Desmond Balakrishnan” (signed) 

Director  Director 
 

The accompanying notes are an integral part of these condensed interim financial statements. 
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KARAM MINERALS INC. 
Condensed Interim Statements of Comprehensive Loss 
(Expressed in Canadian Dollars) 
(Unaudited) 
 

 
Three months ended 

March 31, 
Nine months ended 

March 31, 

  2021  2020  2021  2020 

         

Operating expenses         

Accounting and audit fees $ - $ 2,500 $ - $ 13,128 

Corporate administration  -  1,004  50,000  1,592 
Exploration and evaluation 

costs (note 4)  -  1,000  -  1,000 

Interest and bank charges  487  -  1,503  - 

Management fees (note 6)  -  13,500  19,500  40,500 

Professional fees  4,208  62,794  17,498  86,538 
Transfer agent and filing 

fees  4,587  3,481  13,808  13,794 

         
Net loss and 

comprehensive loss for 
the period $ (9,282) $ (84,279) $ (102,309) $ (156,522) 

         
Basic and diluted loss per 

share $ (0.00) $ (0.00) $ (0.01) $ (0.01) 

         
Weighted average number 

of common shares 
outstanding  17,873,337  17,351,000  17,697,954  17,351,000 

 
The accompanying notes are an integral part of these condensed interim financial statements. 
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KARAM MINERALS INC. 
Condensed Interim Statement of Changes in Shareholders’ Equity 
(Expressed in Canadian Dollars) 
(Unaudited) 
 

 Common Shares    

  Number Amount 
Contributed 

Surplus Deficit 

Total 
Shareholders’ 

Equity  

  Outstanding $ $ $ $ 

   
   

Balance, June 30, 2019 17,351,000 522,964 87,278 (417,785) 192,457 

      

Net loss for the period - - - (156,522) (156,522) 

      

Balance, March 31, 2020 17,351,000 522,964 87,278 (574,307) 35,935 

      

Balance, June 30, 2020 17,351,000 522,964 87,278 (674,039) (63,797) 
Debt settlement 888,461 115,500 - - 115,500 
Net loss for the period - - - (102,309) (102,309) 

      

Balance, March 31, 2021 18,239,461 638,464 87,278 (776,348) (50,606) 

 
The accompanying notes are an integral part of these condensed interim financial statements.
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KARAM MINERALS INC. 
Condensed Interim Statements of Cash Flows 
(Expressed in Canadian Dollars) 
(Unaudited) 
 

 
Nine months ended 

March 31, 

  2021  2020 

     

Operating activities     

Net loss for the period $ (102,309) $ (156,522) 

   Interest accrued  1,323   - 

Change in working capital balances:     

Receivables  (4,867)  38,127 

Accounts payable and accrued liabilities  (87,412)  (57,077) 

     

Cash used in operating activities  (18,441)  (175,472) 

     

     

Change in cash   (18,441)  (175,472) 

Cash, beginning of period  22,453  211,622 

     

Cash, end of period $ 4,012 $ 36,150 

 
 
 

Supplemental cash flows disclosure     

Shares issued, debt settlement $ 115,500 $ - 

 
 
 
 

The accompanying notes are an integral part of these condensed interim financial statements. 



KARAM MINERALS INC. 
Notes to the Condensed Interim Financial Statements 
For the nine months ended March 31, 2021 and 2020 
(Expressed in Canadian Dollars) 
(Unaudited) 
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1. NATURE OF OPERATIONS AND GOING CONCERN 
 

Karam Minerals Inc. (the “Company”) was incorporated under the BC Business Corporations Act on 
December 14, 2016. The principal business of the Company is the acquisition, exploration and 
evaluation of resource properties. 

 
The Company’s registered and records office address is 1500 – 1055 West Georgia Street, Vancouver, 
BC, V6E 4N7. The Company’s principal place of business address is 915 – 700 West Pender Street, 
Vancouver, BC, V6C 1G8. 

 
These condensed interim financial statements have been prepared on a going concern basis, which 
assumes that the Company will be able to realize its assets and discharge its liabilities in the normal 
course of business. At present, the Company has no current operating income. Without additional 
financing, the Company may not be able to fund its ongoing operations and complete exploration and 
development activities. The Company intends to finance its future requirements through a combination 
of debt and/or equity issuance. There is no assurance that the Company will be able to obtain such 
financings or obtain them on favorable terms. These uncertainties may cast significant doubt on the 
Company’s ability to continue as a going concern. The Company will need to raise sufficient working 
capital to maintain operations. These financial statements do not include any adjustments related to 
the recoverability of assets and classification of liabilities that might be necessary should the Company 
be unable to continue as a going concern. Such adjustments could be material. 
 
At the time these condensed interim financial statements were prepared the COVID-19 pandemic has 
caused significant disruptions to the global economy and increased volatility in the global financial 
markets. The extent to which COVID-19 may adversely impact the Company’s business and financing 
opportunities will depend on future developments such as the geographic spread of the disease, the 
duration of the outbreak, travel restrictions and social distancing, business closures or business 
disruptions, and the effectiveness of actions taken in Canada, and other countries to contain and treat 
the disease. Although it is not possible to reliably estimate the length or severity of these developments 
and their financial impact to the date of approval of these condensed interim financial statements, there 
may be further significantly adverse impact on the Company's financial position and results of 
operations for future periods if the pandemic is not successfully contained or the effects of which are 
not mitigated. 
 

2. BASIS OF PRESENTATION 
 

(a) Statement of compliance 
 
These unaudited condensed interim financial statements were prepared in accordance with 
International Accounting Standard (“IAS”) 34 Interim Financial Reporting using accounting policies 
consistent with International Financial Reporting Standards (“IFRS”), as issued by the International 
Accounting Standards Board (“IASB”). These condensed interim financial statements do not 
include all of the information required for full annual financial statements. These condensed interim 
financial statements should be read in conjunction with the annual financial statements for the year 
ended June 30, 2020, which have been prepared in accordance with IFRS as issued by IASB. 
 
These financial statements are presented in Canadian dollars, which is the Company’s functional 
currency. 

 
 
 
 



KARAM MINERALS INC. 
Notes to the Condensed Interim Financial Statements 
For the nine months ended March 31, 2021 and 2020 
(Expressed in Canadian Dollars) 
(Unaudited) 
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2. BASIS OF PRESENTATION (continued) 
 

(b) Basis of presentation 
 
These condensed interim financial statements have been prepared on a historical cost basis, 
except for certain financial instruments classified as financial instruments at fair value through profit 
or loss, which are stated at fair value. In addition, these financial statements have been prepared 
using the accrual basis of accounting, except for cash flow information.  

 
(c) Reclassification 

 
Certain amounts reported in prior years in the financial statements have been reclassified to 
conform to the current year’s presentation. 
 

(d) Approval of the unaudited condensed interim financial statements 
 
These condensed interim financial statements were authorized for issue by the Audit Committee 
and Board of Directors on May 27, 2021.  

 
3. SIGNIFICANT ACCOUNTING POLICIES 

 
In preparing these condensed interim financial statements, the significant accounting policies and the 
significant judgments made by management in applying the Company’s significant accounting policies 
and key sources of estimation uncertainty were the same as those that applied to the Company’s 
audited financial statements for the year ended June 30, 2020.  

 
(a) Use of estimates and judgments 

 
The preparation of condensed interim financial statements in conformity with IFRS requires 
management to make judgments, estimates and assumptions that affect the application of 
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual 
results may vary from these estimates. 
 
Estimates and judgments are continually evaluated and are based on historical experience and 
other factors, including expectations of future events that are believed to be reasonable under the 
circumstances. Accounting estimates will, by definition, seldom equal the actual results. Revisions 
to accounting estimates are recognized in the period in which the estimates are revised and in any 
future years affected.  
 
Significant areas requiring the use of management’s judgments include: 

 
Going concern 
 
The assessment of whether the going concern assumption is appropriate requires management to 
take into account all available information about the future, which is at least, but not limited to, 
twelve months from the end of the reporting period. The Company is aware that material 
uncertainties exist related to events or conditions that may cast significant doubt upon the 
Company’s ability to continue as a going concern.  

  



KARAM MINERALS INC. 
Notes to the Condensed Interim Financial Statements 
For the nine months ended March 31, 2021 and 2020 
(Expressed in Canadian Dollars) 
(Unaudited) 
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3. SIGNIFICANT ACCOUNTING (continued) 
 
Capitalization of mineral properties  
 
The application of the Company’s accounting policy for mineral properties requires judgement in 
determining whether it is likely that future economic benefits will flow to the Company, which may 
be based on assumptions about future events or circumstances. Estimates and assumptions made 
may change if new information becomes available. If, after the expenditure is capitalized, 
information becomes available suggesting that the recovery of the expenditure is unlikely, the 
amount capitalized is written off in profit or loss in the period the new information becomes 
available. 
 
Mining exploration tax credits and flow-through expenditures 

 
The Company is eligible for refundable tax credits on qualified resource expenditures incurred in 
the province of British Columbia. Management’s judgment is applied in determining whether the 
resource expenditures are eligible for claiming such credits. 

 
The Company is also required to spend proceeds received from the issuance of flow-through 
shares on qualifying resources expenditures.  

  
Differences in judgment between management and regulatory authorities with respect to qualified 
expenditures may result in disallowed expenditures by the tax authorities. Any amount disallowed 
may result in the Company’s required expenditures not being fulfilled.  
Management makes estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements, 
and the reported amounts of revenues and expenses during the reporting period. Significant areas 
requiring the use of management estimates include: 
 

• the determination of asset retirement and environmental obligations; and 

• the utilization of deferred income tax assets. 
 
While management believes that these estimates are reasonable, actual results could differ from 
those estimates and could impact future results of financial performance and cash flows.  
 

4. MINERAL PROPERTY 
 
 Black Duck Property, British Columbia, Canada 
 

The Company acquired the Black Duck property, located in south-central British Columbia, 
consisting of two mineral titles, through staking. During the three and nine months ended March 
31, 2021, the Company incurred $nil (2020 – $1,000) and $nil (2020 – $1,000) respectively of 
exploration and evaluation expenditures in regards to maintenance fees on this property. To 
maintain title over the property, the Company is required to incur a total of $4,155 of work on the 
property by February 23, 2020 (met) and a total of $3,954 of work on the property by March 27, 
2020 (met). From inception to March 31, 2021, the Company has incurred $168,918 of work on the 
property. 

  



KARAM MINERALS INC. 
Notes to the Condensed Interim Financial Statements 
For the nine months ended March 31, 2021 and 2020 
(Expressed in Canadian Dollars) 
(Unaudited) 
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5. SHAREHOLDERS’ EQUITY 
 

(a) Authorized 
 

Unlimited number of common shares without par value. 
 

(b) Issued and outstanding 
 

As at March 31, 2021, the Company has 18,239,461 (June 30, 2020 – 17,351,000) common shares 
outstanding. 
 
During the nine months ended March 31, 2021 and 2020, the Company had the following share 
activity:  
 
On December 14, 2020, the Company settled $115,500 in debt through the issuance of 888,461 
common shares of the Company at a value of $0.13 per share. 
 

 
(c) Stock options 

 
Stock options to purchase common shares have been granted to directors and officers of the 
Company at exercise prices determined by reference to the market value on the date of the grant. 
The number of shares available for options to be granted under the Company’s stock option plan 
is 10% of the number of shares outstanding (the “Plan”). Options granted under the Plan vest 
immediately or over a period of time at the discretion of the Board of Directors. 
 
Under the Plan, the options are non-assignable and non-transferable. The minimum exercise price 
of an option granted under the Plan must not be less than the discounted market price, as such 
term is defined in the policies of the Canadian Securities Exchange. 
 
Option activity was as follows: 
 

 
Number of  

options 
Weighted average 

exercise price 

Balance at June 30, 2019 - - 

Granted 1,240,000 $0.10 

Balance at June 30, 2020 and March 31, 2021 1,240,000 $0.10 

 
As at March 31, 2021 and June 30, 2020, the Company had the following options outstanding: 

 

 March 31, 2021 June 30, 2020 

Expiry date 
Number of 

options 
Exercise 

price 

Remaining 
life in 
Years 

Number of 
options 

Exercise 
price 

Remaining 
life in 
Years 

April 24, 2024 1,000,000 $0.10 3.07 1,000,000 $0.10 3.82 

April 24, 2021(1) 240,000 $0.10 0.07 240,000 $0.10 0.82 

 1,240,000 $0.10 2.49(2) 1,240,000 $0.10 3.24(2) 

(1) Agent options; 
(2) Weighted average remaining life in years. 

 



KARAM MINERALS INC. 
Notes to the Condensed Interim Financial Statements 
For the nine months ended March 31, 2021 and 2020 
(Expressed in Canadian Dollars) 
(Unaudited) 
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6. RELATED PARTY TRANSACTIONS 
 

The Company’s related parties consist of key management personnel and companies owned directly 
or indirectly by key management personnel. 

 
Key management personnel include persons having the authority and responsibility for planning, 
directing and controlling the activities of the Company as a whole. The Company has determined that 
key management personnel consist of executive and non-executive members of the Board of Directors 
and corporate officers. 
 
During the three and nine months ended March 31, 2021, compensation for related parties relating to 
management fees was $nil and $19,500, respectively (2020 – $13,500 and $40,500, respectively). 
 
As at March 31, 2021, $15,750 owed to the Company’s related parties is included in accounts payable 
and accrued liabilities (June 30, 2020 – $nil). 
 
Amounts owed to related parties included in accounts payable and accrued liabilities are unsecured, 
non-interest-bearing and are without fixed terms of repayment. 
 

7. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT 
 
Financial instruments of the Company consist of cash and accounts payable and accrued liabilities, all 
of which are included in these condensed interim financial statements. The amounts reflected in the 
condensed interim statements of financial position are carrying amounts and approximate their fair 
values due to their short-term nature. 

 
(a) Credit risk  

 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other 
party by failing to discharge an obligation. Credit risk for the Company is associated with its cash. 
The Company is not exposed to significant credit risk as its cash is placed with a major Canadian 
financial institution. 

 

(b) Liquidity risk 

 

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated 
with financial liabilities that are settled by delivering cash or another financial asset. The Company 
is not exposed to significant liquidity risk. 
 
As at March 31, 2021, the Company has cash of $4,012 (June 30, 2020 – $22,453) available to 
apply against short-term business requirements and current liabilities of $65,074 (June 30, 2020 – 
$91,839). All of the liabilities presented as accounts payable and accrued liabilities are due within 
90 days of March 31, 2021.  
 

(c) Market risk  
 

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
due to changes in market prices. Market risk comprises three types of risk: foreign currency risk, 
interest rate risk and other price risk. The Company is not exposed to significant market risk. 
 



KARAM MINERALS INC. 
Notes to the Condensed Interim Financial Statements 
For the nine months ended March 31, 2021 and 2020 
(Expressed in Canadian Dollars) 
(Unaudited) 
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8. CAPITAL MANAGEMENT 
 

The Company has not yet determined whether it will be successful in its endeavours and does not 
generate cash flows from operations. The Company’s primary source of funds comes from the issuance 
of common shares. The Company does not use other sources of financing that require fixed payments 
of interest and principal due to lack of cash flow from current operations and is not subject to any 
externally imposed capital requirements. 
 
The Company’s objective when managing capital is to safeguard the Company’s ability to continue as 
a going concern. 
 
The Company defines its capital as shareholders’ equity. Capital requirements are driven by the 
Company’s general operations. To effectively manage the Company’s capital requirements, the 
Company monitors expenses and overhead to ensure costs and commitments are being paid. 
 
There has been no change to the Company’s capital management during the nine-month periods ended 
March 31, 2021. 

 
9. SEGMENTED INFORMATION 

 
The Company has one operating segment, acquisition, exploration and evaluation of resource 
properties. All long-term assets of the Company are located in Canada. 


