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Name of Listed Issuer: XPhyto Therapeutics Corp. (the “Issuer”) 

Trading Symbol: XPHY 

Number of Outstanding Listed Securities: 80,767,034 common shares 

Date: May 4, 2022 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business 
and operations over the previous month.  Where the Issuer was inactive disclose this fact. 

The Issuer is a diversified bioscience accelerator that continues to focus on next-
generation drug delivery, diagnostic, and new active pharmaceutical ingredient investment 
opportunities, including, precision transdermal and oral dissolvable drug formulations; 
rapid, low-cost infectious disease and oral health screening tests; and standardization of 
emerging active pharmaceutical ingredients for neurological applications, including 
psychedelic compounds and cannabinoids. The Issuer has research and development 
operations in North America and Europe, with an operational focus in Germany, and is 
currently focused on regulatory approval and commercialization of medical products for 
European markets. 

On April 4, 2022, the Issuer provided a market and product development report on its 
Rotigotine transdermal (“TDS”) patch. The Issuer’s Rotigotine patch is based on the TDS 
platform technology developed by its wholly owned German subsidiary, Vektor Pharma 
TF GmbH (“Vektor”). 

Rotigotine is a non-ergoline dopamine agonist approved for the treatment of Parkinson’s 
disease (PD) and restless legs syndrome (RLS) in Europe and the United States. The 
active pharmaceutical ingredient is not well absorbed via oral delivery and is formulated 
as a once-daily TDS patch to increase bioavailability and provide a slow and steady supply 
of the drug over the course of 24 hours. The R&D market for new formulations is 
competitive; however, there appears to be little success beyond the name brand product 
launched by the originator in 2007.  

The Issuer announced successful completion of a European-based human bioavailability 
study for its Rotigotine TDS product on May 13, 2021. The comparative study was carried 
out over an approximately two-week period as an open label, randomized, crossover, two-
period, two-sequence, single dose pilot study to assess the relative bioavailability of its 
product compared to the name brand product. Based on the results of this study, the Issuer 
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is advancing the product toward a final pivotal study in Q4 2022 and pending positive 
results of that study, to an application for regulatory approval. 

As an interim step to evaluate optimization opportunities prior to the pivotal study, the 
Issuer completed a human cadaver skin permeation study at Vektor’s EU GMP laboratory 
and manufacturing facility in Baden-Württemberg, Germany, to compare Rotigotine 
absorption between two additional derivative formulas and the name brand product. 
Analytical results of this study are expected to be finalized and announced in the coming 
weeks. 

The Issuer’s Rotigotine transdermal product is a single product based on Vektor’s platform 
technology which represents a scalable opportunity for additional TDS drug development 
and manufacturing programs.  

Vektor is a German narcotics manufacturer, developer, and researcher located in the 
district of Biberach, Baden-Württemberg, Germany. For over a decade, the company and 
its team have been leaders in the design, testing and manufacture of innovative, non-
invasive drug delivery systems, particularly transdermal patches and sub-lingual strips for 
the delivery of active pharmaceutical ingredients for the treatment of pain and neurological 
conditions.  

On April 11, 2022, the Issuer provide a market and product development report on its 
Sublingual oral dissolvable film (“ODF”) biosensor development pipeline. The Issuer’s oral 
dissolvable products are based on the ODF platform technology developed by Vektor, 
which incorporates proprietary biosensor molecules developed by the Issuer’s recently 
acquired and wholly owned Germany subsidiary, 3a-diagnostics GmbH (“3a”). 

The integration of Vektor and 3a technologies has created a pipeline of rapid screening 
test products with near-term commercialization potential. 3a is an innovative medical 
diagnostics developer located southeast of Stuttgart, Germany. 3a specializes in the 
development of rapid point-of-care pathogen screening tests with a pipeline of biosensor 
screening products for bacterial and viral infectious diseases which include stomatitis, 
periimplantitis, periodontitis, group A strep, and influenza A. Positive detection of the 
causative pathogen results in enzymatic release of an extreme (but safe) bitter compound. 
No medical training, analytical equipment or power supply is required. The biosensors 
function as a quick test for heightened levels of certain targeted diseases, bacteria and 
viruses to indicate whether further medical attention is advisable.  

In Q3 2021, the Issuer received an EU commercial registration number to sell its first 
biosensor for oral inflammation and is currently building a sales and marketing strategy 
focused on the oral health cosmetic dentistry market. The Issuer is reviewing its biosensor 
development pipeline to identify the priority commercialization programs, which will likely 
include at least one oral health application.  

The Issuer continues to develop its infectious disease biosensor products, including for 
pandemic threats such as influenza A and COVID-19. The influenza A program is 
supported by German grant funding through the calendar year. 

In collaboration with third-party European medical product marketing and distribution 
firms, the Issuer is working to focus and finalize its sales plan and to prioritize its biosensor 
development pipeline as it targets commercialization of additional biosensor products for 
the European markets. 
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Delivery of Issuer’s biosensor products is accomplished using the Issuer’s oral thin film 
drug delivery platform. The ODF platform is highly versatile, capable of delivering a wide 
range of active pharmaceutical ingredients in addition to the Issuer’s innovative biosensor 
molecules. Oral thin film drug delivery is a large and growing international industry which 
provides an alternative to conventional solid and liquid oral dosage forms. 

On April 22, 2022, the Issuer announced closing of the final tranche of its private 
placement.  The Issuer issued 1,050,000 common shares at $1.00 per share for total gross 
proceeds of $1,050,000 in this final tranche.  The Issuer paid $84,000 and issued 84,000 
share purchase warrants in finder’s fees with respect to the final tranche of placement.  
Each finder’s warrant is exercisable into one common share at a price of $1.00 per share 
for a period of two years from date of issue.  All securities issued under the placement will 
be subject to a regulatory hold period expiring four months from date of issue.  The Issuer 
will use net proceeds of the placement to facilitate development and commercialization of 
its oral and transdermal drug formulations, diagnostic test products, and psychedelic API 
and drug formulations as well as general working capital purposes. 

2. Provide a general overview and discussion of the activities of management. 

See item 1 above. 

3. Describe and provide details of any new products or services developed or offered. For 
resource companies, provide details of new drilling, exploration or production programs 
and acquisitions of any new properties and attach any mineral or oil and gas or other 
reports required under Ontario securities law. 

None. 

4. Describe and provide details of any products or services that were discontinued. For 
resource companies, provide details of any drilling, exploration or production programs 
that have been amended or abandoned. 

None. 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s 
affiliates or third parties including contracts to supply products or services, joint venture 
agreements and licensing agreements etc. State whether the relationship is with a Related 
Person of the Issuer and provide details of the relationship. 

None. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have 
been previously announced. 

None. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred 
during the preceding month.  Provide details of the nature of the assets acquired or 
disposed of and provide details of the consideration paid or payable together with a 
schedule of payments if applicable, and of any valuation. State how the consideration was 



 

 
FORM 7 – MONTHLY PROGRESS REPORT 

January 2015 
Page 4 

determined and whether the acquisition was from, or the disposition was to a Related 
Person of the Issuer and provide details of the relationship. 

None. 

8. Describe the acquisition of new customers or loss of customers. 

None. 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 
trade-marks. 

None. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length 
of lay-offs. 

None. 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

None. 

12. Describe and provide details of legal proceedings to which the Issuer became a party, 
including the name of the court or agency, the date instituted, the principal parties to the 
proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are 
being contested, and the present status of the proceedings. 

None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the 
terms of such indebtedness. 

None. 

14. Provide details of any securities issued and options or warrants granted. 
 

Security Number Issued Details of Issuance Use of Proceeds(1) 
Common Shares 1,050,000 Private Placement $1,050,000 – for 

development and 
commercialization of 
drug formulations, 
diagnostic test 
products, and 
psychedelic API and 
drug formulations and 
for general working 
capital 

Share Purchase 
Warrants 

84,000 Warrants issued in 
payment of finder’s 

N/A 
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fees on the placement, 
each warrant 
exercisable into one 
common share at 
$1.00 per share until 
April 20, 2024 

    

(1) State aggregate proceeds and intended allocation of proceeds. 

15. Provide details of any loans to or by Related Persons. 

None. 

16. Provide details of any changes in directors, officers or committee members. 

There were no changes during the month of April, 2022.   

As of the date hereof, the following are the current directors and officers of the Issuer: 

Hugh Rogers – Chief Executive Officer and Director 
Wolfgang Probst –Director 
Raimar Löbenberg – Director 
Per S. Thoresen – Director 
Peter Damouni – Director 
P. Joseph Meagher – Chief Financial Officer and Corporate Secretary 

As of the date hereof, the following are members of the Issuer’s audit committee: 

Hugh Rogers 
Raimar Löbenberg 
Wolfgang Probst 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 
market(s) or political/regulatory trends. 

The treads and risks which are likely to impact the Issuer are set out in the section entitled 
“Risks and Uncertainties” in the Issuer’s Management’s Discussion and Analysis for the 
financial year ended December 31, 2021, and filed under the Issuer’s profile on SEDAR 
(www.sedar.com).  

 

Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this Certificate of 
Compliance. 
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2. As of the date hereof there is no material information concerning the Issuer which has not 
been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in National 
Instrument 14-101) and all Exchange Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated May 4, 2022. 

 Hugh Rogers  
Name of Director or Senior Officer 

 

 /s/Hugh Rogers  
Signature 

 
Chief Executive Officer  
Official Capacity 
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