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eekend Unlimited Inc. (the “Company”) is involved in the United States and Canada marijuana 
dustry insofar as its anticipated business activities include: (a) holding an interest in Jerome 
ker (as defined herein) which is principally involved in the manufacturing and sale of cannabis 

assware and cannabis-related paraphernalia; (b) providing a suite of services to include 
tellectual property, equipment, land lease, nutrients and agriculture consulting to cannabis 
ensees in the State of Washington in the United States; and (c) developing hemp and/or 
nnabis cultivation facilities in the Province of British Columbia with the intent of manufacturing 
d distributing hemp and/or cannabis and CBD-Infused Products (as defined herein) where adult 
e of cannabis is legal under Cannabis Laws (as defined herein) for medical or recreational 
rposes, as applicable.  

hile some states in the United States have authorized the use and sale of marijuana, it remains 
egal under federal law and the approach to enforcement of U.S. federal laws against marijuana 
 subject to change. Because the Company engages in marijuana-related activities in the United 
ates, it assumes certain risks due to conflicting state and federal laws. The federal law relating 
 marijuana could be enforced at any time and this would put the Company at risk of being 
osecuted and having its assets seized. 

n January 4, 2018, United States Attorney General Jeff Sessions issued a memorandum to 
ited States district attorneys (the “Sessions Memorandum”) which rescinded previous 
idance from the United States Department of Justice specific to cannabis enforcement in the 
ited States, including the Cole Memorandum (as defined herein). With the Cole Memorandum 

scinded, United States federal prosecutors no longer have guidance relating to the exercise of 
eir discretion in determining whether to prosecute cannabis related violations of United States 
deral law. In response to the Sessions Memorandum, on April 13, 2018, the United States 
esident Donald Trump promised Colorado Senator Cory Gardner that he will support efforts to 
otect states that have legalized marijuana. Nevertheless, a significant change in the federal 
vernment’s enforcement policy with respect to current federal laws applicable to cannabis 
uld cause significant financial damage to the Company. The Company may be irreparably 
rmed by a change in enforcement policies of the federal government depending on the nature 
 such change.  

iven the current illegality of marijuana under United States federal law, the Company’s ability to 
cess both public and private capital may be hindered by the fact that certain financial 
stitutions are regulated by the United States federal government and are thus prohibited from 
oviding financing to companies engaged in marijuana related activities. The Company’s ability 
 access public capital markets in the United States is directly hindered as a result. The 
mpany may, however, be able to access public and private capital markets in Canada in order 

 support continuing operations. 

nada has regulated medical use and commercial activity involving cannabis and recently 
acted the Cannabis Act (Canada) to regulate the production, distribution and sale of cannabis 
r adult use.  This act comes into effect on October 17, 2018.   

r more information regarding the foregoing and the other risk factors applicable in respect of 

 investment in the Company, please see “Risk Factors”.  
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INTRODUCTION 

This Listing Statement is furnished on behalf of the management of the Company in connection with the 
organization of the Company under the ABCA as a result of the Amalgamation, the fundamental change 
of business of Open Source as more particularly described in this Listing Statement and in accordance 
with the rules of the CSE and the substitutional listing of the Common Shares on the CSE under the 
symbol “YOLO”.   

Capitalized terms used in this Listing Statement which are not otherwise defined shall have the meanings 
set forth under the heading “Glossary of Terms” of this Listing Statement. Information contained in this 
Listing Statement is given as of Sepember 18, 2018 unless otherwise specifically stated. Information 
contained in this Listing Statement is presented on a post-Open Source Consolidation and Weekend 
Consolidation basis unless otherwise specifically stated.  

CAUTION REGARDING COMPANY BUSINESS 

The Company operates in the cannabis and cannabis-related industries primarily in the United States and 
Canada and has intentions to ultimately expand to other countries. This Listing Statement relates to the 
business of an entity that derives or plans to indirectly and/or directly derive a substantial portion of its 
revenues through the recreational and/or medical marijuana industry in certain U.S. States and Canada 
as permitted under applicable Cannabis Laws. 

A majority of States have recently legalized medical marijuana and a number of States have further 
legalized the recreational use of marijuana. However, THC and marijuana remain a controlled Schedule 1 
drug under U.S. federal laws although the federal government’s position has been not to enforce these 
laws in states that have regulations in place. Recent pronouncements by the federal government have 
cast uncertainty in this area. 

Under the CSA, the policies and regulations of the U.S. federal government and its agencies are that 
THC and cannabis has a high potential for abuse, has no acceptable medical benefit and has a lack of 
safety for the use of the drug under medical supervision.  A range of activities including cultivation and the 
personal use of cannabis is prohibited unless and until the U.S. congress amends the CSA with respect 
to THC and marijuana.  The timing or scope of any such potential amendments are not assured and there 
is a risk that federal authorities may enforce current federal law, and the business of the Company may 
be deemed to be in violation of federal law of the U.S.  

Further, cannabis is not an approved drug or medicine in Canada. The Government of Canada does not 
endorse the use of cannabis, but Canadian courts have required reasonable access to a legal course of 
Medical Marijuana when authorized by a healthcare practitioner. CBD-Infused Products are currently not 
legal for sale in Canada (only the sale of dried marijuana plants for medical use are legal in Canada).  

The Canadian federal government has enacted the Cannabis Act (Canada) which will introduce a new 
system in Canada to legalize, regulate and restrict access to cannabis including Recreational Marijuana 
and CBD-Infused Products on October 17, 2018.  

There are a number of risks associated with the business of the Company. See section under the heading 
entitled “Risk Factors” of this Listing Statement for a detailed list of certain material risk factors. Although 
the Company will perform its business in accordance with applicable Cannabis Laws, the Company may 
become subject to additional government regulation and legal uncertainties that could restrict the demand 
for its services or increase its cost of doing business thereby adversely affecting its financial results. 

FORWARD-LOOKING INFORMATION AND STATEMENTS 

This Listing Statement, including the documents incorporated by reference herein, contains forward-
looking statements and information (collectively, “forward-looking information”). The use of any of the 
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words “could”, “expect”, “anticipate”, “continue”, “estimate”, “objective”, “ongoing”, “may”, “will”, “project”, 
“should”, “believe”, “expects” “plans”, “intends”, “potential”, “prospective”, “pro forma” and similar 
expressions are intended to identify forward-looking information and relate to matters that are not 
historical facts and are based on the Company’s current belief or assumptions as to the outcome and 
timing of such future events. Actual future results may differ materially. These statements reflect current 
expectations regarding future events and operating performance and speak only as of the date of this 
Listing Statement. Forward-looking statements include, among others, statements with respect to: 

• the future performance of the Company including statements with respect to business objectives 
and milestones and strategies for meeting business objectives, marketing plans and strategies; 

• the Company’s expectations regarding revenues, expenses and anticipated cash needs; 

• the intention to grow the Company’s business and operations and opportunities for growth in local 
and international markets and in the cannabis industry and expectations regarding the future 
growth; 

• the requirement for, and the Company’s ability to obtain, future funding on favourable terms or at 
all; 

• the Company’s expectations regarding the timing for availability of the Company’s products and 
acceptances of its products by the market;  

• the competitive conditions of the industry in which the Company operates and agricultural 
advances of competitive products;  

• the Company’s expectations regarding the progress and the successful and timely completion of 
the various stages of the licensing process in respect of the Weekend Business Interests 
including, but not limited to, the issuance of a license to the Northern Lights Organic Farm under 
the ACMPR to cultivate hemp and/or cannabis;  

• the Company’s strategy to develop new products and to enhance the capabilities of existing 
products;  

• the Company’s dependence on expanding its production and customer base;  

• the Company’s plans to market, sell and distribute its products;  

• the Company’s plans in respect of strategic partnerships for research and development;  

• the Company’s exercise or refusal to exercise certain options or to proceed with respect to the 
acquisition of certain businesses including, but not limited to, the exercise of the right of Northern 
Lights to acquire the Northern Lights Organic Farm if and when the Northern Lights Organic Farm 
is issued a license under the ACMPR to cultivate hemp and/or cannabis;  

• the Company’s plans to retain and recruit personnel;  

• the Company’s strategy with respect to the protection of its intellectual property;  

• the legalization of cannabis for recreational use in Canada and further legalization in the United 
States, including federal, provincial and state regulations pertaining thereto and the timing related 
thereof and the Company’s intentions to participate in such market, if and when legalized; 

• laws and any amendments thereto applicable to the Company; and 
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• the Company’s plans with respect to the payment of dividends. 

Forward-looking statements involve significant risks and uncertainties, should not be read as guarantees 
of future performance or results, and will not necessarily be accurate indications of whether or not such 
results will be achieved. A number of factors could cause actual results to differ materially from the results 
discussed in the forward-looking statements, including, but not limited to, the factors discussed under 
“Risk Factors”. Although the forward-looking statements contained in this Listing Statement are based 
upon what management of the Company believes are reasonable assumptions, the Company cannot 
assure investors that actual results will be consistent with these forward-looking statements and should 
not be unduly relied upon by investors. These forward-looking statements are made as of the date of this 
Listing Statement.  

A number of factors could cause actual events, performance or results, including those in respect of the 
foregoing items, to differ materially from the events, performance and results discussed in the forward-
looking statements. Factors that could cause actual events, performance or results to differ materially 
from those set forth in the forward-looking statements include, but are not limited to: 

• the extent of future losses;  

• the ability to obtain the capital required to fund development and operations; 

• the development and growth of the medical and recreational marijuana industry in general; 

• the impact of legislative changes in the U.S. and Canada to the medical  and recreational 
marijuana regulatory process; 

• the ability to capitalize on changes to the marketplace;  

• the ability to comply with applicable governmental regulations and standards and applicable 
Cannabis Laws;  

• the ability to viably develop and commercialize Medical Marijuana and Recreational Marijuana;  

• the ability to attract and retain skilled and experienced personnel; 

• the impact of changes in the business strategies and development priorities of strategic partners 
and businesses in which the Company has certain non-binding and/or binding acquisition rights 
or contractual arrangements including, but not limited to, Jerome Baker, the businesses of 
producer/processor licensees that the Company provides services to in the State of Washington 
and in respect of the Northern Lights Organic Farm;  

• the yield from agricultural operations producing the Company’s products through Northern Lights 
Organic Farm if and when so acquired; 

• the ability to obtain patent protection and to protect the Company’s intellectual property rights and 
not infringe on the intellectual property rights of others;  

• stock market volatility;  

• general public acceptance of the marijuana industry; and 

• other risks detailed from time-to-time in the Company’s ongoing quarterly and annual filings with 
applicable securities regulators, and those which are discussed under the heading “Risk 
Factors” of this Listing Statement.  
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Readers should not place undue reliance on forward-looking statements as the plans, intentions or 
expectations upon which they are based might not occur. Readers are cautioned that the foregoing lists 
of factors are not exhaustive. Each of the forward-looking statements contained in this Listing Statement 
are expressly qualified by this cautionary statement.  The Company expressly disclaims any obligation or 
responsibility to update the forward-looking statements in this Listing Statement except as otherwise 
required by applicable law. 

DOCUMENTS INCORPORATED BY REFERENCE 

Information has been incorporated by reference in this Listing Statement from documents filed 
with securities commissions or similar authorities in Canada by Open Source (as defined herein). 
Copies of the documents incorporated herein by reference may be obtained on request without charge 
from Dentons Canada LLP, counsel to the Company at 1500, 850 – 2nd St SW Calgary, Alberta T2P 0R8, 
e-mail rick.skeith@dentons.com. Copies of the documents incorporated herein by reference are also 
available on SEDAR. 

The following documents of Open Source, filed with the various provincial securities commissions or 
similar authorities in Canada, are specifically incorporated into and form an integral part of this Listing 
Statement: 

• the unaudited interim financial statements of Open Source together with the notes thereto as at 
and for the nine month period ended June 30, 2018 (the “June 2018 Interim Financials”);  

• the management’s discussion and analysis of the financial condition and operations of Open 
Source for the nine month period ended June 30, 2018 (the “June 2018 Interim MD&A”);  

• the audited financial statements of Open Source together with the independent auditors’ report 
thereon and the notes thereto as at and for the years ended September 30, 2017 and 2016 (the 
“2017 Annual Financials”); 

• management’s discussion and analysis of the financial condition and operations of Open Source 
for the year ended September 30, 2017 (the “2017 Annual MD&A”); 

• the audited financial statements of Open Source together with the independent auditors’ report 
thereon and the notes thereto as at and for the years ended September 30, 2016 and 2015 (the 
“2016 Annual Financials”); 

• management’s discussion and analysis of the financial condition and operations of Open Source 
for the year ended September 30, 2016 (the “2016 Annual MD&A”); and 

• the management information circular of Open Source dated as at April 23, 2018 in connection 
with the annual general and special meeting of the shareholders of Open Source held on May 23, 
2018 (the “Information Circular”). 
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GLOSSARY OF TERMS 

Unless otherwise defined in this Listing Statement, the capitalized terms used in this Listing Statement 
have the meaning given below:  

“2016 Annual Financials” has the meaning given thereto under the heading “Documents Incorporated 
by Reference” of this Listing Statement.  

“2016 Annual MD&A” has the meaning given thereto under the heading “Documents Incorporated by 
Reference” of this Listing Statement.  

“2017 Annual Financials” has the meaning given thereto under the heading “Documents Incorporated 
by Reference” of this Listing Statement.  

“2017 Annual MD&A” has the meaning given thereto under the heading “Documents Incorporated by 
Reference” of this Listing Statement.  

“ABCA” means the Business Corporations Act, R.S.A. 2000, c. B 9, as amended, including the 
regulations promulgated thereunder. 

“ACMPR” means the Access to Cannabis for Medical Purposes Regulation (ACMPR) which came into 
force on August 24, 2016 (including any successor regulations or legislation governing medical cannabis) 
and replaced the Marijuana for Medical Purposes Regulations (Canada) issued June 7, 2013 pursuant to 
the Controlled Drug and Substances Act (Canada). 

“Amalgamation” means the amalgamation of Open Source and Weekend as more particularly described 
in the Information Circular.  

“Amalgamation Agreement” means the amalgamation agreement entered into between Open Source 
and Weekend dated April 19, 2018 in respect of the Amalgamation.   

“Board of Directors” or “Board” means the board of directors of the Company. 

“Cannabis Laws” means, collectively, the U.S. State and federal U.S. legislation and regulations and the 
ACMPR and, when enacted into law, the Cannabis Act (Canada) and all applicable State, provincial 
and/or federal legislation and regulations governing Medical Marijuana, Recreational Marijuana, CBD-
Infused Products and activities related thereto in the U.S. and Canada and any successor federal or 
applicable provincial legislation and regulations.  

“CBCA” means the Canada Business Corporations Act, R.S.C. 1985 c. C-44, as amended, including the 
regulations promulgated thereunder. 

“CBD” means cannabidiol, the principal non-psychoactive constituent of the cannabis plant. 

“CBD-Infused Products” means products infused with hemp based CBD for medical, therapeutic or 
recreational adult use in jurisdictions where permitted by the applicable regulatory authorities in 
accordance with applicable Cannabis Laws that are intended for use or consumption other than by 
smoking. 

“CBI” means Cannabis Brands, Inc., a corporation organized under the CBCA. 

“Cole Memorandum” means the memorandum dated August 29, 2013 addressed to “All United States 
Attorneys” from James M. Cole, Deputy Attorney General of the United States, as more particularly 
described under the heading “Risk Factors – United States federal overview” of this Listing Statement.   
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“Common Shares” means the common shares in the capital of the Company. 

“Company” means Weekend Unlimited Inc., a corporation formed under the ABCA as a result of the 
Amalgamation.  

“CSA” means the U.S. federal Controlled Substances Act of 1970.  

“CSE” means the Canadian Securities Exchange. 

“dollars” or “$” are to Canadian Dollars, references to “US$” are to United States dollars. 

“DSU” has the meaning set forth under the heading “Options to Purchase Securities – Deferred Share 
Unit Plan” of this Listing Statement. 

“DSU Plan” has the meaning set forth under the heading “Options to Purchase Securities – Deferred 
Share Unit Plan” of this Listing Statement. 

“Eligible Employees” has the meaning set forth under the heading “Options to Purchase Securities – 
Employee Share Purchase Plan” of this Listing Statement. 

“Eligible Participants” has the meaning set forth under the heading “Options to Purchase Securities – 
Deferred Share Unit Plan” of this Listing Statement. 

“Employee Share Purchase Plan” has the meaning set forth under the heading “Options to Purchase 
Securities – Employee Share Purchase Plan” of this Listing Statement. 

“forward-looking information” has the meaning set forth under the heading “Forward Looking 
Information and Statements” of this Listing Statement.  

“hemp” or “industrial hemp” means the plants and plant parts of the genus cannabis, the leaves and 
flowering heads of which do not contain more than 0.3% THC w/w and includes the derivatives of such 
plants and plant parts and also includes the derivatives of non-viable cannabis seed but does not include 
plant parts of the genus cannabis that consist of non-viable cannabis seed, other than its derivatives, or of 
mature cannabis stalks that do not include leaves, flowers, seeds or branches or of fibre derived from 
those stalks.  

“Information Circular” has the meaning given thereto under the heading “Documents Incorporated by 
Reference” of this Listing Statement.  

“Jerome Baker” means J.B. Stone Inc., a corporation incorporated under the laws of the State of 
Nevada. 

“Jerome Baker Agreement” means the stock purchase agreement dated February 16, 2018, and 
amended on June 18, 2018, between Weekend Unlimited Washington and Jerome Baker as more 
particularly described in this Listing Statement under the heading “Narrative Description of the 
Business of Weekend – Jerome Baker”.  

“Jerome Baker Shareholder’s Agreement” means the shareholder’s agreement entered into between 
Weekend Unlimited Washington and Jerome Baker in connection with the requirements of the Jerome 
Baker Agreement.  

“June 2018 Interim Financials” has the meaning given thereto under the heading “Documents 
Incorporated by Reference” of this Listing Statement.  
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“June 2018 Interim MD&A” has the meaning given thereto under the heading “Documents 
Incorporated by Reference” of this Listing Statement.  

“Listing Statement” means this CSE Form 2A Listing Statement of the Company together with all 
schedules attached hereto and all documents incorporated by reference herein. 

“marijuana” means all parts of the plant of the genus cannabis, the seeds thereof, the resin extracted 
from any part of the plant, and every compound, manufacture, salt, derivative, mixture or preparation of 
the plant, its seeds, or its resin. The term "marijuana" does not include industrial hemp, nor does it include 
fiber produced from stalks, oil, or cake made from the seeds of the plant, sterilized seed of the plant 
which is incapable of germination, or the weight of any other ingredient combined with marijuana to 
prepare topical or oral administrations, food, drink, or other product. 

 “Medical Marijuana” or “Medicinal Marijuana” means marijuana that is grown and sold to approved, 
medical patients pursuant to applicable Cannabis Laws for medical purposes (as opposed to recreational 
purposes). 

“myAva” has the meaning given thereto under the heading “General Development of the Business of 
Open Source” of this Listing Statement.  

“Northern Lights” means Northern Lights Organic Foods Ltd., a corporation organized under the CBCA. 

“Northern Lights Agreement” means the share purchase agreements made as of February 27, 2018 
and March 10, 2018 among certain individuals, CBI, Northern Lights and Weekend as more particularly 
described in this Listing Statement under the heading “Narrative Description of the Business of 
Weekend – Northern Lights Organic Farm”.  

“Northern Lights Organic Farm” means the agricultural property and facilities located at 6189 Lind Lake 
Pit Rd., Fort St. James, British Columbia which is the subject of the Northern Lights Agreement.  

“Open Source” means Open Source Health Inc., formerly Sunshine Capital Corporation, a corporation 
incorporated under the ABCA. 

“Open Source Consolidation” means the consolidation of the issued and outstanding common shares in 
the capital of Open Source on the basis of one (1) post-consolidation common share for every two (2) 
pre-consolidation common shares effective prior to the completion of the Amalgamation. 

“OSHC” means Open Source Health Corporation, a corporation incorporated under the Business 
Corporations Act (Ontario) on March 27, 2013. 

“PCOS” means polycystic ovary syndrome. 

“Policy 2.4” means the TSXV Corporate Finance Manual Policy 2.4. 

“Qualifying Transaction” means the reverse take-over transaction undertaken by Open Source and the 
Vendors in connection with the requirements of Policy 2.4 of the TSXV pursuant to which OSHC became 
a wholly-owned subsidiary of Open Source.   

“Recreational Marijuana” means marijuana that is grown and sold to adult users pursuant to applicable 
Cannabis Laws for recreational and/or retail purposes (as opposed to medical purposes).  

"Residency Requirements" means the requirements set forth in certain U.S. Cannabis Laws that allow 
residents of a State to own a marijuana business and prohibits non-residents from doing the same.  
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“SEDAR” means the System for Electronic Document Analysis and Retrieval available at 
www.sedar.com. 

“Stock Option Plan” has the meaning set forth under the heading “Options to Purchase Securities – 
Stock Option Plan” of this Listing Statement. 

“THC” means tetrahydrocannabinol, the principal psychoactive constituent of the cannabis plant. 

“Transfer Agent” means Computershare Investor Services Inc.  

“TSXV” means the TSX Venture Exchange. 

“U.S.” means the United States of America. 

“U.S. State” or “State” or “state” means one of the 50 constituent political entities of United States of 
America that shares its sovereignty with the United States federal government. 

“Vendors” means Sonya Satveit, Pilkington Capital Corporation and OSHC. 

“WSLCB” means the Washington State Liquor and Cannabis Board.  

“Weekend” means Weekend Unlimited Inc., a corporation incorporated under the CBCA. 

“Weekend Business Interests” means the business interests of Weekend acquired by the Company as 
a result of the Amalgamation, namely: (a) a 10% interest in Jerome Baker with an option to increase such 
ownership interest to 50% and to acquire the Canadian distribution rights for products created by Jerome 
Baker; (b) the acquisition by Weekend Unlimited Washington of the Wenatchee Assets in connection with 
the business of Weekend Unlimited Washington to provide a suite of services to include intellectual 
property, equipment, land lease, nutrients and agriculture consulting to cannabis licensees in the State of 
Washington; and (c) the acquisition by Weekend of CBI and the anticipated acquisition of the Northern 
Lights Organic Farm through Northern Lights if and when the Northern Lights Organic Farm is issued a 
license under the ACMPR to cultivate hemp and/or cannabis. 

“Weekend Consolidation” means the consolidation of the issued and outstanding common shares in the 
capital of Weekend on the basis of one (1) post-consolidation common share for every two (2) pre-
consolidation common shares effective prior to the completion of the Amalgamation. 

“Weekend Financial Statements” means the audited statement of financial position of Weekend as at 
September 30, 2017 and the statements of operations and comprehensive loss, changes in shareholders’ 
equity (deficiency) and cash flows for the period from incorporation on September 21, 2017 to September 
30, 2017, together with the unaudited statementsat and to the period ending June 30, 2018, as attached 
to this Listing Statement.  

“Weekend Unlimited Washington” means Weekend Unlimited Washington, LLC, a wholly-owned 
subsidiary of the Company.  

“Wenatchee Agreement” means, collectively, the: (a) purchase and sale agreement between Weekend 
Unlimited Washington and Gecko Growers, LLC; and (b) the asset purchase agreement among Weekend 
Unlimited Washington and CKD Growers, LLC, Kevin Dietz and Connie Dietz, in connection with the sale 
of the Wenatchee Assets to Weekend Unlimited Washington. 

“Wenatchee Assets” means certain assets utilized by the Wenatchee Sellers in connection with their 
business as such assets are more particularly described in this Listing Statement under the heading 
“Narrative Description of the Business of Weekend – Wenatchee Cannabis Business”. 
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“Wenatchee Sellers” means, collectively, Gecko Growers, LLC and CKD Growers, LLC, each a 
Washington State limited liability company, and Kevin Dietz and Connie Dietz. 
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INTRODUCTION 

On May 18, 2018 and May 23, 2018, the shareholders of Weekend and Open Source, respectively, 
approved the Amalgamation and the Weekend Consolidation and the Open Source Consolidation. 

On August 29, 2018 and October 9, 2018, Weekend and Open Source completed the Weekend 
Consolidation and the Open Source Consolidation, respectively.  

On October 10, 2018, Open Source and Weekend executed the Amalgamation to form the Company. 
Upon completion of the Amalgamation, the business of Weekend became the principal business of the 
Company and the Weekend Business Interests became the business interests of the Company. As a 
result and subject to applicable Cannabis Laws and regulatory approvals, the forward-looking statements 
included in this Listing Statement and the risk factors described herein, the Company anticipates that it 
will either be engaged in or poised to be engaged in the hemp and/or cannabis and cannabis-related 
industries in certain States and Canada including the provision of a suite of services to include intellectual 
property, equipment, land lease, nutrients and agriculture consulting to cannabis licensees in the State of 
Washington, the cultivation, production and distribution of hemp and/or cannabis from facilities located in 
the Province of British Columbia and the sale of cannabis-related paraphernalia together with certain 
other activities related to or ancillary to the cannabis industry in North America.  

On October 4, 2018 the CSE conditionally approved the substitutional listing of the Common Shares on 
the CSE under the symbol “YOLO”, subject to the filing of the usual documents.  

As of the date hereof, the Company also maintains the business of Open Source for the 
commercialization of a cloud-based real-time precision health platform that is aimed at capitalizing on the 
latest trends in healthcare: digital health, precision medicine, molecular medicine, integrated and 
personalized health, social health and participatory medicine. It is, however, anticipated that the Company 
will transfer this business back to the Vendors in order for the Company to focus on its cannabis 
business.   

STRUCTURE OF OPEN SOURCE PRIOR TO THE AMALGAMATION  

Prior to the Amalgamation, the corporate structure of Open Source was as follows: 

Open Source Health Inc.  
(Alberta) 

Open Source Health Corporation  
(Ontario) 
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STRUCTURE OF THE COMPANY AFTER THE AMALGAMATION 

As of the date hereof, the corporate structure of the Company is as follows. Each of the entities listed 
below is a wholly owned subsidiary of the Company and Northern Lights is a wholly owned subsidiary of 
CBI.   

As of the date hereof, the Company also has a beneficial ownership interest of 10% of the issued and 
outstanding capital stock of Jerome Baker.  For more information, please see the heading “Narrative 
Description of the Business of Weekend”.  

GENERAL DEVELOPMENT OF THE BUSINESS OF OPEN SOURCE 

Prior to the Amalgamation, Open Source was a corporation that had its common shares listed and posted 
for trading on the CSE under the trading symbol “OSH” and on the Frankfurt Exchange under the symbol 
“0OS”. Open Source was focused on the commercialization of a cloud-based real-time precision health 
platform aimed at capitalizing on the latest trends in healthcare.  

On February 20, 2018, at the request of Open Source and in connection with the contemplated 
amalgamation of Open Source with Weekend, Open Source requested that its common shares be halted 
for trading on the CSE pending completion of the Amalgamation and the substitute listing of the Common 
Shares on the CSE.  

On October 4, 2018 the CSE approved the substitutional listing of the Common Shares on the CSE under 
the symbol “YOLO”.  

History of Open Source – Prior to the Qualifying Transaction 

Open Source was incorporated on March 16, 2001 under the ABCA with the name “Sunshine Capital 
Corporation”. Open Source was initially listed on the TSXV on August 22, 2001 as a “capital pool 
company” (as such term is defined in Policy 2.4). Open Source was delisted from the TSXV on December 
30, 2003 for failure to complete a “qualifying transaction” (as such term is defined in Policy 2.4) within 24 
months of listing on the TSXV.  

Weekend Unlimited Inc.   
(ABCA) 

Weekend Unlimited 
Washington LLC  

(Washington State) 

Cannabis Brands Inc. 
(CBCA) 

Northern Lights 
Organic Foods Ltd.  

(CBCA) 

Jerome Baker 
(Nevada) 

51%
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On December 10, 2013, Open Source entered into a share purchase agreement with the Vendors 
pursuant to which Open Source agreed to purchase and the Vendors agreed to sell all of the issued and 
outstanding shares of OSHC to Open Source. This transaction was to be the “qualifying transaction” for 
Open Source.  

The shareholders of Open Source held an annual general and special meeting on October 15, 2013 to 
approve the change of name of Open Source from “Sunshine Capital Corporation” to “Open Source 
Health Inc.” A “Certificate of Amendment and Registration of Restated Articles” dated January 31, 2014 is 
filed on SEDAR evidencing such name change.  

On January 31, 2014, Open Source completed the Qualifying Transaction.  The business of OSHC 
became the business of Open Source upon closing of the Qualifying Transaction. The common shares of 
Open Source were listed on the CSE on completion of the Qualifying Transaction. 

From and after the completion of the Qualifying Transaction, the business of Open Source was focused 
on providing a cloud-based, real-time precision medicine platform to clinics and with practices that focus 
on women’s health. Open Source was establishing itself to lead the healthcare revolution by capitalizing 
on the latest trends in digital health, personalized health, social health, mobile health and participatory 
medicine.   

Three Year History of Open Source – After the Qualifying Transaction 

Unless expressly provided otherwise, the following three year history of Open Source information is 
presented on a pre-Open Source Consolidation basis.  

General Business 

On November 10, 2015, Open Source announced the launch and demo of the myAVA healthcare 
platform for personalized and integrative medicine (“myAVA”). A demo login was created for viewing the 
production version of the myAVA platform. The first clinic using the myAVA platform was announced to be 
Medici Medical Arts in Atlanta, GA and Open Source announced that they would use the platform to 
onboard the first PCOS patients located close to their clinic. The myAVA platform is used to support 
personalize and integrative health in a clinical environment.  

On June 9, 2016, Open Source announced the launch of myAva with its first cohort of women in Atlanta, 
Georgia. Open Source partnered with Medici Medical Arts – Center for Integrative Medicine to work with 
their integrative healthcare team and deliver precision medicine to women in the Atlanta area.  

On September 20, 2016, Open Source announced the myAVA precision nutrition program, a 
revolutionary program personalized to meet the unique needs of women with PCOS, including a first time 
ever solution based on food insulin demand.  

On August 1, 2017, Open Source provided an update relating to the offering and development of myAva.  
MyAva integrates a full omic model using the full exome sequencing (DNA), the blood RNA, over 200 
proteins, over 200 metabolites as well as gut and vaginal microbiome. Several laboratories across North 
America participated in the measurement and analysis. Every omic measure was compared to the 
acceptable ranges detailed in global peered reviewed published research and each measure was 
associated with diseases and health conditions. From this analysis myAva is able to rank the risks for 
over 600 diseases and conditions and 20 health systems within the body allowing the clinicians to focus 
on the high risk factors to administer care.  

On June 1, 2018 Open Source transferred all of the issued and outstanding shares of its subsidiary Open 
Source Health Corporation to its previous management. 
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The principal office of Open Source is located at Suite 734, 1055 Dunsmuir Street, Vancouver BC, V7X 
1B1.  

Financings and Debt Settlements 

On July 10, 2015 and October 26, 2015, Open Source announced the completion of a non-brokered 
private placement financing of 1,000,000 units of Open Source (the “October 2015 Units”) to Pilkington 
Capital Corporation for gross proceeds of $132,055 (the “October 2015 Offering”). The October 2015 
Units consist of one  common share of Open Source and one common share purchase warrant, each 
warrant entitling the subscriber to purchase an additional common share of Open Source for a period of 
twenty-four (24) months from the closing date of the October 2015 Offering at a price of $0.35 per 
common share of Open Source.   

On June 13, 2016, Open Source announced the completion of a private placement of units (“June 2016 
Units”) for gross proceeds of $170,000 through the issuance of 1,133,333 June 2016 Units at a price of 
$0.15 per June 2016 Unit (the “June 2016 Offering”). Each June 2016 Unit is comprised of one common 
share of Open Source and one common share purchase warrant, each warrant entitling the holder thereof 
to purchase one additional common share of Open Source for a period of twenty-four (24) months from 
the closing of the June 2016 Offering at an exercise price of $0.30 per common share.   

In connection with the June 2016 Offering, the Company also agreed to issue RAMPartners S.A. 64,000 
broker warrants entitling the holder thereof to acquire one additional common share of Open Source for a 
period of twenty-four (24) months from the closing of the June 2016 Offering at an exercise price of $0.30 
per common share. In addition, Open Source agreed to settle an aggregate of $7,100.68 of indebtedness 
owed to an arm’s length creditor through the issuance of 47,338 June 2016 Units. 

On December 7, 2017, Open Source announced that it had agreed to settle an aggregate of $100,000 of 
indebtedness owed to certain arm’s length and non-arm’s length creditors through the issuance of an 
aggregate of 2,000,000 common shares of Open Source at a price of $0.05 per common share.  

On December 14, 2017 and December 21, 2017, Open Source announced the completion of a non-
brokered private placement of units (the “December 2017 Units”) at a deemed price of $0.02 per 
December 2017 Unit for gross proceeds of $1,300,000 (the “December 2017 Offering”). Each December 
2017 Unit consists of one common share of Open Source and one common share purchase warrant of 
Open Source, each warrant entitling the holder thereof to purchase an additional common share of Open 
Source for a period of two years after the closing date of the December 2017 Offering at a price of $0.05 
per common share of Open Source.   

As at the date hereof, Open Source has 56,059,611 common shares and 54,446,250 warrants issued and 
outstanding after giving effect to the Open Source Consolidation.  As of the date hereof, the common 
shares of Open Source posted for trading on the CSE under the symbol “OSH” remain halted for trading 
at the request of Open Source pending completion of the substitute listing of the Common Shares on the 
CSE. Open Source is a reporting issuer or the equivalent thereof in British Columbia, Alberta and Ontario. 
To date, Open Source has not generated revenues from its operations.  

Medical and Recreational Marijuana 

Following the Canadian government’s April 2017 announcement of its intention to legalize marijuana, 
Open Source also began exploring opportunities related to the cannabis industry.  Management of Open 
Source and Weekend initially discussed the possibility of a business combination in early 2018 after 
identifying the commercial opportunities available to Open Source within the cannabis industry in North 
America and worldwide.  
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Following further discussions, Open Source and Weekend entered into a letter of intent dated March 26, 
2018 and subsequently the Amalgamation Agreement. Weekend and Open Source are arms-length 
parties for the purposes of the Amalgamation.  

Upon completion of the Amalgamation, the business of Weekend became the principal business of the 
Company and the Weekend Business Interests became the business interests of the Company. As a 
result and subject to applicable Cannabis Laws and regulatory approvals, the forward-looking statements 
included in this Listing Statement and the risk factors described herein, the Company anticipates that it 
will either be engaged in or poised to be engaged in the hemp and/or cannabis and cannabis-related 
industries in certain States and Canada including the provision of a suite of services to include intellectual 
property, equipment, land lease, nutrients and agriculture consulting to cannabis licensees in the State of 
Washington, the cultivation, production and distribution of hemp and/or cannabis from facilities located in 
the Province of British Columbia and the sale of cannabis-related paraphernalia together with certain 
other activities related to or ancillary to the cannabis industry in North America.

The Amalgamation 

The Amalgamation Agreement provided for a series of transaction that resulted in the amalgamation of 
Open Source with Weekend to form the Company. On May 18, 2018 and May 23, 2018, the shareholders 
of Weekend and Open Source, respectively, approved the Amalgamation and the Weekend 
Consolidation and the Open Source Consolidation, respectively.  

Pursuant to the Amalgamation Agreement, the following occurred and were deemed to occur without any 
further act or formality: 

1. all common shares of Open Source (on a post-Open Source Consolidation basis) were exchanged for 
Common Shares on the basis of one (1) fully paid and non-assessable Common Share for every one 
(1) common share of Open Source; 

2. all common shares of Weekend (on a post-Weekend Consolidation basis) were exchanged for 
Common Shares on the basis of one (1) fully paid and non-assessable Common Share for every one 
(1) common share of Weekend; 

3. all warrants of Open Source and warrants of Weekend (on a post-Open Source Consolidation and 
post-Weekend Consolidation basis) were treated as warrants of the Company containing identical 
terms; and 

4. share certificates representing common shares of Weekend were deemed to be of no further effect 
and the appropriate number of Common Shares were sent to all registered holders of Weekend 
common shares. 

In connection with the foregoing, Weekend continued from the CBCA to the ABCA on June 20, 2018 and 
on October 10, 2018, Weekend and Open Source filed an amalgamation application and articles of 
amalgamation with the corporate registry in the Province of Alberta and amalgamated into one corporate 
entity under the ABCA to form the Company. 

Pursuant to the Amalgamation Agreement, the aggregate stated capital of the Company is an amount 
equal to the aggregate of the respective stated capitals for the common shares of each of Open Source 
and Weekend on a post-consolidation basis. Prior to the Amalgamation, Open Source had 56,059,611 
common shares issued and outstanding and 54,446,250 warrants issued and outstanding after giving 
effect to the Open Source Consolidation. Prior to the Amalgamation, Weekend had 165,876,874 common 
shares issued and outstanding and 117,776,874 warrants issued and outstanding after giving effect to the 
Weekend Consolidation. As of the date hereof and after giving effect to the Open Source Consolidation, 
the Weekend Consolidation and the Amalgamation, the Company has 221,936,485 Common Shares, 
172,223,124 warrants and 31,000,000 incentive stock options issued and outstanding.  
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The Amalgamation is a “fundamental change” under the policies of the CSE as it relates to the business 
of Open Source. On October 4, 2018 the CSE approved the substitutional listing of the Common Shares 
on the CSE under the symbol “YOLO”. While the Company has been granted conditional approval for the 
listing of the Common Shares on the CSE, listing of the Common Shares remains subject to the fulfilment 
by the Company of the conditions set forth in the CSE policies. 

For more information in respect of the Amalgamation, please see the Information Circular which is 
incorporated by reference into this Listing Statement and available on SEDAR.  

Reasons for the Amalgamation 

The parties entered into the Amalgamation Agreement for a number of reasons including the following: 

1. enhancing shareholder value by combining the assets of Open Source and Weekend; 

2. through the Amalgamation, the business of Weekend will benefit from access to capital markets so as 
to be in a better position to obtain the financing required in connection with the projected business 
objectives of Weekend; 

3. improved liquidity for the shareholders of Open Source as a result of the combined market 
capitalization of the Company; and 

4. the election to the Board and appointment to the management team of the Company of certain 
directors and officers who have experience in the cannabis industry in order to maximize the value of 
the Weekend Business Interests.    

The Amalgamation provided a number of benefits to enhance value to the shareholders of Open Source 
including, but not limited to, the following: 

1. providing Open Source with access to an alternate line of business in an industry which the board of 
directors of Open Source believed has a commercially viable and promising future; 

2. the combined financial strength of Open Source and Weekend provides the Company with the 
capacity to expand its operations and pursue certain of the business objectives more particularly 
described in this Listing Statement; and 

3. the ability of the Company to access capital markets is enhanced by virtue of entering into a new 
market. 

Effects of the Amalgamation 

The Amalgamation Agreement provides that on completion of the Amalgamation: 

1. the property of each of Open Source and Weekend become the property of the Company; 

2. the Company became liable for the obligations of each of Open Source and Weekend; 

3. any existing cause of action, claim or liability to prosecution in respect of Open Source and Weekend 
was not affected;   

4. any civil, criminal or administrative action or proceeding pending by or against either of Open Source 
or Weekend may be continued to be prosecuted by or against the Company; and 

5. a conviction against, or ruling, order or judgment in favour of or against, either of Open Source and 
Weekend may be enforced by or against the Company.  
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Directors and Officers of the Company 

The Board is comprised of Brian Keane, Morie Shacker and Cody Corrubia. The Board has appointed 
Cody Corrubia as Chief Executive Officer of the Company and Michael Hopkinson as Chief Financial 
Officer of the Company. 

Securities Subject to Escrow or Restrictions in Connection with the Amalgamation 

None of the Common Shares issued to shareholders of Open Source in connection with the 
Amalgamation are required to be held in escrow or are subject to resale restrictions pursuant to 
applicable securities legislation or the policies of the CSE.  

The following Common Shares issued to shareholders of Weekend in connection with the Amalgamation 
are subject to escrow and/or resale restrictions pursuant to applicable securities legislation or the policies 
of the CSE as follows (presented on a post-consolidation basis): 

1. 87,074,541 Common Shares representing the Common Shares issued to shareholders of Weekend 
who had subscribed for common shares in the capital of Weekend during the period of March 29, 
2018 to April 26, 2018 at a price of $0.15 per common share (on a post-consolidation basis) are 
subject to a restriction from trading of 4 months and a day from the date of trading each certificate 
representing such Common Shares will carry the following legend:  

“Unless permitted under securities legislation, the holder of this security must not 
trade the security before the date that is 4 months and a day after [insert first date of 
trading].” 

2. the 21,172,500 Common Shares issued to shareholders of Weekend in connection with the 
acquisition by Weekend of CBI or held by insiders (on a post-consolidation basis) are subject to the 
terms of an escrow agreement in the Form 46-201F1 – Escrow Agreement and will be released as 
follows: 

Timing Release 

On the date that the Common Shares are listed on the CSE 
(the “Listing Date”) 

1/10 of the escrowed securities 

6 months after the Listing Date 1/6 of the escrowed securities 

12 months after the Listing Date 1/5 of the escrowed securities 

18 months after the Listing Date 1/4 of the escrowed securities 

24 months after the Listing Date 1/3 of the escrowed securities 

30 months after the Listing Date 1/2 of the escrowed securities 

36 months after the Listing Date The remaining escrowed securities 

Please see “Escrowed Securities”. 

Arm’s Length Transaction 

The amalgamation of Weekend and Open Source is an arm’s length transaction and does not meet the 
criteria under MI 61-101 to be a “related party transaction”. Further, the Amalgamation is not a “business 
combination” that requires the Company to obtain the approval of a majority of the minority of 
shareholders of Open Source or a formal independent valuation opinion in connection with the 
requirements of MI 61-101.  
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NARRATIVE DESCRIPTION OF THE BUSINESS OF WEEKEND 

Introduction 

The marijuana industry in North America is undergoing massive changes as a result of the legalization 
and regulation of Medical Marijuana, and in some U.S. states, of Recreational Marijuana. In the U.S., 29 
States and Washington D.C. have legalized Medical Marijuana, while nine States and Washington D.C. 
have also legalized adult-use Recreational Marijuana. Despite recent opinions by several individuals in 
the newly-elected Trump administration, several States that have approved the recreational use of 
marijuana, are moving ahead with the implementation of approved measures to license the sale of 
Recreational Marijuana to adult users.  

Upon completion of the Amalgamation, the business of Weekend became the principal business of the 
Company and the Weekend Business Interests became the business interests of the Company. The 
Company’s objective is to capitalize on the opportunities presented as a result of the changing regulatory 
environment governing the marijuana industry in North America. The Company’s vision is to establish a 
foothold in several distinct parts of the value chain of the marijuana industries and replicate this model in 
other jurisdictions where permitted by Cannabis Laws.   

The Company is well positioned to take advantage of growth in the marijuana industry in North America 
with its multi-faceted strategy and entrepreneurial management team with experience in the cannabis 
industry. 

The Company is aware that the legal marijuana industry is in its infancy and is rapidly evolving which 
presents risks in addition to opportunities. The Company has retained legal counsel in each jurisdiction in 
which it operates. There is, however, no certainty that the Company will not be adversely affected by 
changes in government regulation and other factors in the future.  

The Company intends to mitigate these risks by closely monitoring regulatory changes with the 
assistance of legal counsel and by maintaining legal, accounting and security controls, as well as 
proactively taking a leadership role in working with regulatory bodies and other stakeholders to build the 
necessary institutional infrastructure. See “Risk Factors” for more information in respect of certain risks 
that the Company will be faced with as it develops its business.  

About Weekend 

Weekend was a private company incorporated under the CBCA on September 21, 2017. Weekend 
operated in the cannabis industries primarily in the United States and Canada. “Weekend Unlimited” is a 
lifestyle brand with a business model built on the foundations of the state of the art facilities, automated 
growing/extraction technologies and partnerships with high profile brands aimed at satisfying customers 
to the highest standard. Weekend’s vision for expansion extended throughout North America and 
internationally with the intention of establishing a leading brand culture and reputation in the cannabis 
industry. 

Prior to the Amalgamation and before giving effect to the Weekend Consolidation, Weekend had 
331,753,748 common shares, 31,000,000 options and 235,553,748 warrants issued and outstanding. The 
following information presents all of the issuances of common shares of Weekend or securities 
convertible into common shares of Weekend from the date of incorporation to the date hereof before 
giving effect to the Weekend Consolidation.  
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Date Issued Securities 

Number of 
Common Shares 
Issued/Issuable 

Price/Deemed 
Price/Exercise 

Price of Security Details 

March 21, 2018 common 
shares 

11,000,000 $0.02 - 

March 21, 2018 units 29,750,000 $0.02 
Each unit is comprised of one 
(1) common share of Weekend 
and one (1) common share 
purchase warrant to acquire one 
common share of Weekend at 
$0.02 for a period of 36 months 
from closing 

March 23, 2018 units 21,799,800 $0.05 
Each unit is comprised of one 
(1) common share of Weekend 
and one (1) common share 
purchase warrant to acquire one 
common share of Weekend at 
$0.05 for a period of 24 months 
from closing(1)

Ranges from 
March 29, 2018 to 
April 26, 2018 

units 174,149,082 $0.075 
Each unit is comprised of one 
(1) common share of Weekend 
and one (1) common share 
purchase warrant to acquire one 
common share of Weekend at 
$0.10 for a period of 24 months 
from closing(1)

Ranges from 
March 29, 2018 to 
April 26, 2018 

finder’s fee 
warrants 

9,854,866 - 
Each finder’s fee warrant 
entitles the holder thereof to 
acquire one (1) common share 
of Weekend at $0.10 for 24 
months from closing(1)

May 18, 2018 common 
shares 

36,000,000 - 
Issued as consideration for the 
acquisition by Weekend of CBI 
pursuant to the Northern Lights 
Agreement  

June 18, 2018 Common 
shares 

10,000,000 $0.02 
Acquistion of further 41% of 
Jerome Baker 

June 27, 2018 Common 
shares 

2,200,000 $0.075 
Shaes for debt 

June 28, 2018 common 
shares 

3,000,000 $0.075 
Consulting fees 

July 15, 2018 Common 
shares 

3,000,000 $0.075 
Shares for debt 

August 1, 2018 options 31,000,000 $0.075 
Incentive stock options 
exercisable at $0.075 
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Notes: 
(1) The expiration of these warrants may be accelerated if the closing price of the Common Shares on a stock exchange in 

Canada is at least $0.75 for a minimum of ten consecutive trading days and a notice of acceleration is provided to the holders 
thereof in accordance with the terms of such warrants.  

Weekend Business Interests 

As a result of the Amalgamation and subject to the qualifications more particularly set forth in this Listing 
Statement regarding the Weekend Business Interests, the Company acquired the following material 
assets of Weekend:  

1. $10.5 million in cash as at the date of the LOI; 

2. pursuant to the Jerome Baker Agreement and through Weekend Unlimited Washington, a 51% 
interest in Jerome Baker and the option to acquire the Canadian distribution rights for products 
created by Jerome Baker;  

3. the Wenatchee Assets;  

4. a 100% interest in CBI, a 100% beneficial interest in Northern Lights through its wholly owned 
subsidiary CBI and the right of Northern Lights to acquire the Northern Lights Organic Farm which the 
Company anticipates exercising if the Northern Lights Organic Farm is issued a license under the 
ACMPR to cultivate hemp and/or cannabis, and 

5. a number of other letter of intents entered into by Weekend, which are at the due diligence stage.  

Certain of the following information in respect of the Weekend Business Interests relate to matters that 
are not historical facts and are based on the Company’s current belief and understanding of the current 
state of business of Weekend. Many of the statements below pertain to projections of future events and 
therefore the business of Weekend acquired and anticipated to be developed by the Company may 
ultimately be materially different than that which is set forth below. There can be no guarantee that the 
business projected to be carried on by the Company will be as set forth below. See “Cautionary Note 
Regarding Forward-Looking Statements” and “Risk Factors”. 

Jerome Baker 
(Head office in the State of Nevada with stores across the U.S.) 

Jerome Baker is one of the leading names in glass culture operating in the cannabis industry. The 
Jerome Baker business is principally focused on the manufacturing and sale of cannabis glassware and 
cannabis-related paraphernalia. The Jerome Baker Designs brand has been synonymous with high 
quality cannabis accessories since 1991. Jerome Baker has relationships with over 2,000 retail outlets 
and an influential and growing online presence. 

All Jerome Baker glassware are made in their California and Hawaii studios with the finest materials 
available to Jerome Baker. Further, Jerome Baker collaborates with a select few of the top glassworkers 
in the world to produce its glassware. Some of the glassware collaborations evolve over time and as the 
pieces are made they are offered for sale to preferred clients of Jerome Baker. 

Pursuant to the Jerome Baker Agreement, Weekend Unlimited Washington acquired 100 shares of 
common stock in the capital of Jerome Baker for an aggregate purchase price of US$300,000 
representing a 10% interest in Jerome Baker. Pursuant to the terms of the Jerome Baker Agreement, 
Weekend Unlimited Washington and Jerome Baker entered into the Jerome Baker Shareholder’s 
Agreement, granting Weekend Unlimited Washington: (a) the exclusive right to fund and to participate in 
any and all future projects undertaken by Jerome Baker; (b) the right to increase its ownership in Jerome 
Baker by an additional 40% at any time within twelve (12) months of February 16, 2018 on payment by 
Weekend Unlimited Washington of the lessor of US$3,000 per common stock for such additional 40% 
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interest or an aggregate of US$1,200,000; and (c) pre-emptive rights which are triggered in the event that 
Jerome Baker proposes to issue any additional common stock such that Weekend Unlimited Washington 
will be permitted to acquire additional common stock so as to maintain its ownership interest then-held by 
Weekend Unlimited Washington in Jerome Baker. 

On June 18, 2018, Weekend exercised its option and issued 10,000,000 pre consolidation shares to 
acquire an additional interest in Jerome Baker such that it now owns 51%. 

The foregoing contains a summary of certain key terms contained in the Jerome Baker Agreement and 
the Jerome Baker Shareholder’s Agreement. The foregoing summary of, and reference to the Jerome 
Baker Agreement and the Jerome Baker Shareholder’s Agreement, is qualified in its entirety by reference 
to the complete text of the Jerome Baker Agreement and the Jerome Baker Shareholder’s Agreement.  

Wenatchee Cannabis Assets 
(State of Washington) 

Weekend Unlimited Washington is a services organization formed in Washington State and has been 
established by the Company to provide a suite of services to include intellectual property, equipment, land 
lease, nutrients and agriculture consulting to cannabis licensees in Washington State who have entered 
into service and licensing agreements with Weekend Unlimited Washington.  

Weekend Unlimited Washington identified a need in the cannabis industry for competent, effective, 
professional services as well as strong marketing and branding which many Washington cannabis 
business owners have been unable to effectively provide or manage. As such, Weekend Unlimited 
Washington supplies struggling cannabis business owners with land, expertise, compliance and 
equipment necessary to maximize profits and minimize costs. Additionally, Weekend Unlimited 
Washington supplies strong branding and marketing expertise to its clients through service and licensing 
agreements with each cannabis licensee. 

Pursuant to the Wenatchee Agreement, the Company acquired, through Weekend Unlimited Washington, 
the Wenatchee Assets including the following: (a) the real property located in East Wenatchee, 
Washington comprised of approximately 7.2 acres including a 30,000 square foot facility, a 16,000 square 
foot plant canopy and a 5,000 square foot indoor hydro plant canopy; (b) nursery, production, harvesting 
and processing equipment including a closed loop ethanol extraction system, indoor hydroponic 
equipment, HPS and LED lights; and (c) the established retail sales network. 

As of the date hereof, the Company has or is actively negotiating contracts for services with three Tier-3 
producer/processor licensees. In the event that such contracts are executed, the Company would be 
providing services to licensed cannabis businesses representing up to a total of 90,000 square feet of 
licensed production area in the State of Washington, each of such Tier-3 producer/processor licensees is 
permitted up to 30,000 square feet of licensed production.  

The Company intends to provide its services, through Weekend Unlimited Washington, to licensed 
cannabis businesses intending to cultivate premium cannabis in the State of Washington. Further, 
through Weekend Washington Unlimited, the Company intends to contract with each such licensed 
cannabis business and build a state-of-the-art, optimized efficiency and automated cultivation cannabis 
greenhouse with full climate controls and intends to utilize a combination of mixed light greenhouses with 
a processing room for extraction for optimized premium product and profit. 

The foregoing contains a summary of certain key terms contained in the Wenatchee Agreement and in 
respect of the business to be undertaken by Weekend Unlimited Washington. The foregoing summary of, 
and reference to the Wenatchee Agreement is qualified in its entirety by reference to the complete text of 
the Wenatchee Agreement.  
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Northern Lights Organic Farm 
(Province of British Columbia) 

Prior to the date of this Listing Statement, Weekend acquired a 100% interest in CBI in consideration for 
the issuance of 36,000,000 common shares in the capital of Weekend (on a pre-Weekend Consolidation 
basis) to the shareholders of CBI. As of the date hereof, Northern Lights is a wholly owned subsidiary of 
CBI. Northern Lights currently has an option to purchase the Northern Lights Organic Farm from certain 
private parties on the following terms (presented prior to giving effect to the Weekend Consolidation):  

1. upon closing, $25,000 in cash and 2,000,000 shares in the capital of the Company;   

2. upon receipt of a license to cultivate and sell hemp and/or cannabis, such aggregate number of 
shares in the capital of the Company with a value equal to $1,000,000; 

3. upon the harvest of the first outdoor hemp and/or cannabis crop, $25,000 in cash; and 

4. upon the completion of an expansion facility of at least 100,000 square feet, such aggregate number 
of shares in the capital of the Company with a value equal to $500,000.   

As of the date hereof, the Company has not yet exercised its option to acquire the Northern Lights 
Organic Farm. It is anticipated that the Company will exercise such option if the Northern Lights Organic 
Farm is issued a license under ACMPR for the cultivation of hemp and/or cannabis. In the interim, the 
Company has agreed to make a stand-by payment of $2,500 to the owners of the Northern Lights 
Organic Farm every quarter.  

In the event that the Northern Lights Organic Farm is issued a license under ACMPR for the cultivation of 
hemp and/or cannabis but the Company does not exercise its right, through Northern Lights, to acquire 
the Northern Lights Organic Farm, the Company has also negotiated the right to lease the premises and 
facilities of the Northern Lights Organic Farm for a five year term on the following conditions: 

1. a base rent payment of $4,000 per month to the owners of the Northern Lights Organic Farm which 
base rent is increased to $8,000 per month in the event that the Northern Lights Organic Farm is 
issued an additional license to sell cannabis during such five year lease term; and 

2. the right to acquire the premises and facilities of the Northern Lights Organic Farm for cash 
consideration of: 

a. $1,150,000, if so exercised by Northern Lights during the period commencing on February 
27, 2018 and ending February 27, 2019; 

b. $1,250,000, if so exercised by Northern Lights during the period commencing on February 
27, 2019 and ending February 27, 2020; or  

c. $1,350,000, if so exercised by Northern Lights during the period commencing on February 
27, 2020 and ending February 27, 2021.  

The Northern Lights Organic Farm is approximately 618 acres in total and is currently zoned as an 
agricultural land reserve.  The Northern Lights Organic Farm was established in 2012 to grow a range of 
organic corps, berries and wild craft processed on site into premium organic food products. Since 
inception, the Northern Lights Organic Farm has obtained a number of organic certifications for farming, 
processing and wild crafting in accordance with the Pacific Agricultural Certification Society and Pacific 
Food Production System General Principals and Management, including in respect of organic wild syrups, 
organic wild berries, organic dried and wild crops and organic wild teas. 
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As of the date hereof, the Northern Lights Organic Farm consists of approximately 160 acres of 
production fields which are expected to expand to over 300 acres by 2019 and 500 acres by 2020. 94 
acres were cleared in 2017 and additional 154 acres are slated to be cleared in 2018. 

The Company intends to shift the ancient grains production business of the Northern Lights Organic Farm 
to focus on organically produced hemp and/or cannabis as its primary crop. This will include greenhouse 
propagation at early growth stages and a partially outdoor covered secure grow for flower. Subject to 
receipt of the requisite licenses, it is anticipated that the Northern Lights Organic Farm will have its own 
on-site organically certified processing and extraction facility using supercritical carbon dioxide extraction, 
which will produce the extracts that are used in oils, concentrates, drinks, teas and other food products. 

The Company, through CBI and Northern Lights, intends to develop the Northern Lights Organic Farm  
into a hemp and/or cannabis business in accordance with applicable Cannabis Laws. In the event that the 
Northern Lights Organic Farm is acquired, the Company intends it to be one of the first “seed to sale” 
premium organic dried hemp and/or cannabis producers in Canada in which hemp and/or cannabis will 
be produced from the organic cultivated soils made on site and then cured and packaged in a certified 
organic facility. Subject to receipt of the requisite licenses, it is further anticipated that the Northern Lights 
business will include the cultivation and sale of pure organic cannabis including mixed organic cannabis 
based teas, syrups, jellies and oils.  

The Company intends to fund the business proposed to be undertaken by Northern Lights on the 
Northern Lights Organic Farm. In particular, the Company is proposing to pay for 100% of the cost 
incurred by Northern Lights and/or CBI in connection with applications for the requisite permits and 
licenses under the Cannabis Laws and for the construction of a two-phase facility located on the Northern 
Lights Organic Farm to conduct the proposed business. The estimated cost of phase-one is $5,500,000 
which includes the construction of a 10,000 square foot indoor facility including an extraction lab for 
concentrates with an attached 24,000 square foot greenhouse facility. Phase-one is projected to be 
completed in 2018 or 2019. The estimated cost of phase-two is $30,000,000 in respect of a build-out of 
the attached greenhouse facility to 250,000 square feet. Phase-two is projected to be completed in 2019 
or 2020 subject to available funding. 

The Company anticipates that the Northern Lights Organic Farm will be one of the largest certified 
growers of hemp and/or cannabis under the ACMPR through its planned hybrid greenhouse facility which, 
is expected to compete with Aurora Cannabis Inc. as one of the leading Western Canadian based 
advanced greenhouse growers. 

The Company further anticipates that the Northern Lights Organic Farm facility will source all of the 
necessary nutrients, water and soil from the Northern Lights Organic Farm itself including spring water 
from its own aquifers and rain water collected on-site. Power and heat to the Northern Lights Organic 
Farm greenhouses are expected to be supplied by on on-site green energy bio-mass generator fueled by 
hemp and grains wastage as well as pine beetle timber harvest. The Company anticipates that there will 
be abundant biomass for power generation in the area through pine beetle waste wood and understands 
that the Northern Lights Organic Farm is located in an economic zone which receives subsidies for 
economic loss due to pine beetle deforestation. 

As of the date hereof, the Company is awaiting the issuance to the Northern Lights Organic Farm of a 
license under ACMPR for the cultivation of hemp and/or cannabis. The Company is also undertaking an 
analysis of the necessary additional licensing requirements to carry out the development of the Northern 
Lights Organic Farm and business described above. The Company has engaged consultants with 
successful track records and experience in providing such guidance in respect of permits and approvals 
under the Cannabis Laws. 

The foregoing contains a summary of certain key terms contained in the Northern Lights Agreement. The 
foregoing summary of, and reference to the Northern Lights Agreement, is qualified in its entirety by 
reference to the complete text of the Northern Lights Agreement.  
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Potential additional acquisitions 

Weekend has entered into two additional letters of intent, which are subject to further due diligence.  
There is no assurance either of these transactions will close, or if they close, on the basic terms set out 
below. 

The company entered into a letter of intent with respect to a licensed cannabis grow operation located in 
Jamaica. If this transaction closes, Weekend will issue 60 million shares and 12.5 million warrants 
exercisable at $0.35 for 2 years.  

Weekend entered into a letter fo intent with respect to a energy drink company.  If this transaction closes, 
Weekend will issue 25 million shares.  

Use Cases of Marijuana 

Marijuana can be vaporized, smoked or ingested to alleviate pain and other ailments. The market price 
for the sale of marijuana is typically dependent on the strain. The Company believes that carrying a 
popular variety of strains of marijuana is essential to long-term success. Each strain of marijuana is 
unique. Some of the factors that impact whether a particular strain may be right for a customer include: 

• Levels of THC and CBD: THC and CBD are the two major medicinal components in marijuana, 
and must be clearly and accurately labelled. Generally speaking, THC provides psychoactive 
effects while CBD provides non-psychoactive medicinal effects. 

• Sativa, Indica or Hybrid breed: sativa and indica are the two main types of cannabis plants, 
though there are also sativa-indica hybrids.  Generally speaking, indica is perceived to provide a 
heavier, evening type of high. Sativa, on the other hand, is generally viewed as providing a 
daytime, energetic high. 

With respect to the proposed acquisition of the Northern Lights Organic Farm, the Company believes that 
it will gain a significant competitive advantage by growing high yielding strains which are good extractors 
and which mature in a short growing cycle while still providing  medicinal benefits that are appropriate for 
customer’s specific ailments or desired effects. Further, finding the right product for a customer's 
condition may require sampling a variety of strains, as every person is unique.  

Cultivation of Marijuana 

Through Weekend Unlimited Washington, the Company intends to deploy the Wenatchee Assets and 
contract with licensed cannabis businesses in the State of Washington on terms upon which the 
Company will receive consideration for providing a suite of services to include intellectual property, 
equipment, land lease, nutrients and agriculture consulting to cannabis licensees in the State of 
Washington. See the detailed description of the business of Weekend Unlimited Washington set forth in 
this Listing Statement under the heading “Narrative Description of the Business of Weekend – 
Wenatchee Cannabis Business”.  

With respect to the proposed acquisition of the Northern Lights Organic Farm, the Company intends to 
shift the organic production business of Northern Lights Organic Farm to organically produced hemp 
and/or cannabis as the primary crop subject to receipt of the Northern Lights Organic Farm of a license 
under ACMPR to cultivate hemp and/or cannabis, as applicable. This is anticipated to include greenhouse 
propagation at early growth stages and a partially outdoor covered secure grow for flower. It is anticipated 
that the Northern Lights Organic Farm will have its own on-site organically certified processing and 
extraction facility using supercritical carbon dioxide extraction, which will produce the extracts that are 
used in oils, concentrates, drinks, teas and other food products. 
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The Company anticipates that each grow room will be fully climate controlled with all key growing 
elements monitored and computer controlled to ensure consistent production. There are production 
elements, which require brief manual monitoring and intervention on a daily basis, but all key 
environmental functions are projected to be electronically controlled.  

All facilities of the Company will be built to be fully compliant with all Cannabis Laws and all relevant 
building and safety requirements. All electrical, plumbing, security, and related plant and equipment of the 
Company will be built in accordance with industry standards. 

Specialized Skills and Knowledge  

One of the specialized skills unique to the hemp or marijuana industry is growing product. While a 
background in the growing of hemp or marijuana specifically may be helpful, the nature of growing such 
crops through the Northern Lights Organic Farm is not expected to differ substantially from the nature of 
growing any other greenhouse product. These skills are generally available. The Company will also 
require client care staff which will grow as the business of the Company grows. Customer care staff is a 
skillset that is also generally available in the market. 

Differentiation in the strains of marijuana is primarily achieved through cross breeding to produce its own 
new strains of seeds, or through the acquisition of plants from certified medical marijuana patients who 
are authorized to grow their own marijuana plants. Obtaining plants or seeds for growing Medical 
Marijuana must be done in accordance with Cannabis Laws.  Plants and seeds must be obtained from a 
legal source, or acquired from a designated grower or personal use license holder. Equipment used is 
specialized, but is readily available and not specific to the cultivation of marijuana. Subject to available 
funding, the Company does not anticipate any difficulty in obtaining equipment as needed to carry out its 
business as more particularly described in this Listing Statement.  

As of the date of this Listing Statement, the Company has 5 full-time employees and approximately 10 
part-time employees. The Company’s management team comprises of individuals who have direct 
experience in the cannabis industry, who are dully licensed and are familiar with ensuring that the 
Company remains in compliance with local regulations.  

Market 

The Company's growth plans include expansion to other regions of North America if and when legislation 
permits and if the Company determines that a suitable business opportunity exists. By developing product 
and brand designs that can be licensed to local manufacturers together with other support services, the 
Company believes it will be well-positioned to enter new markets quickly, efficiently and to be among the 
first to capitalize on opportunities in the new markets. To this end, the Company is currently reviewing the 
regulations of numerous other regions of North America in order to pre-emptively identify suitable local 
partners in such other regions.  

In connection with the Weekend Business Interests, the Company anticipates operating or being involved 
in a cannabis business in each of the following markets.  

United States 

Medical use of cannabis is legal in 29 States and adult recreational use is legal in 9 States. However, 
since the use of cannabis remains a crime under federal U.S. laws, cannabis businesses are restricted to 
operating their businesses within the borders of those States where such operations have been legalized. 
Each State has unique regulations and competition characteristics.  
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Washington State 

The Washington State cannabis market has surpassed US$3 billion since the recreational market was 
legalized in 2014. Total sales in 2017 surpassed US$1.4 billion, up from US$1.1 billion in 2016 and 
US$486 million in 2015. 

Washington State has collected a total of US$742 million in excise tax since the inception of the 
legalization of the recreational market. The industry currently consists of 546 retailers and 1398 
producer/processors. 

As such, the Company anticipates that it will be well-positioned to capitalize on the growing cannabis 
market in the State of Washington by providing a suite of services to include intellectual property, 
equipment, land lease, nutrients and agriculture consulting to cannabis licensees in the State of 
Washington. 

Canada  

The target market for cannabis is for individuals aged 18 to 99 years old. Certain individuals may suffer 
from a wide variety of ailments that may achieve symptomatic relief with cannabinoid therapy. Thus, the 
target market for cannabis is broad and applicable across a majority of the population and across all 
socioeconomic and age groups. It is estimated that 27% of the Canadian adult population uses cannabis 
once per month, leading to a market of approximately 6 million plus Canadians.  

Demand for medical cannabis in Canada is growing quickly. According to data from Health Canada, the 
number of Medical Marijuana patients registered with Health Canada reached 235,621 by the end of 
September 2017.  

Data from Health Canada indicates that there are 91 licensed producers in the Province of British 
Columbia representing approximately 22% of all licensed producers in Canada. As of May 25, 2017, 
Health Canada reports 1,665 companies have applied for status as a licensed producer and 428 
applications are still being assessed by Health Canada.  

Data from Health Canada indicates between July 1, 2017 to September 30, 2017, around 5,905 kg of 
dried marijuana and 7,669 kg of cannabis oil were sold to clients. During the same period 9,156 kg of 
dried marijuana and 7,305 kg of cannabis oil was released for sale to clients, and a total amount of 
84,764 kg of dried marijuana and 25,586 kg of cannabis oil was held as inventory of all licensed 
producers in Canada.    

British Columbia 

British Columbia has introduced legislation in preparation for the Federal Government’s legalization of 
recreational cannabis in 2018. As part of British Columbia’s Cannabis Distribution Act, it has been stated 
that the Liquor Distribution Branch of British Columbia will be the wholesale distributor of non-medicinal 
cannabis in the Province of British Columbia and will run Provincial sales, both through stores and online.

Market Plans and Strategies - General 

The Company believes that the constantly evolving regulatory environment for the production and 
distribution of Recreational Marijuana within the United States and Canada, if and when legalized, and 
the dispensing of both Medical Marijuana and Recreational Marijuana will be disruptive for both producers 
and consumers, transforming the current industry into one of commercial scale. Consumers that rely on 
Medical Marijuana as a form of medical treatment have been required to seek new sources of supply from 
a distinctly different type of supplier. The Company intends to develop an aggressive social media 
campaign to capitalize on its efforts to engender a lifestyle brand with a business model built on the 
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foundations of state of the art facilities, automated growing/extraction technologies and partnerships with 
high profile brands aimed at satisfying customers to the highest standard.  

Further, the Company intends to develop a comprehensive media relations program to create visibility 
and awareness in the nascent market for commercially grown marijuana including in respect of hemp 
and/or cannabis grown in a certified organic facility. The Company believes that its success in this market 
will be achieved by offering a broad range of quality products offered at competitive prices and delivered 
through outstanding client service under a well identified brand.   

Each strain of marijuana is unique and the Company believes that carrying a consistent base of high-
quality strains and cannabis products, including CBD-Infused Products, through Northern Lights may be 
essential to its long-term success. The Company intends, through its proposed acquisition of the Northern 
Lights Organic Farm, to become one of the first “seed to sale” premium organic dried hemp and/or 
cannabis producers in Canada in which hemp and/or cannabis will be produced from the organic 
cultivated soils made on site and then cured and packaged in a certified organic facility.  

The Company will strive to maximize media coverage and public relations activities. Reaching potential 
customers through a strong online informational and educational presence and word of mouth will also be 
important. Indirect outreach through collaboration with key stakeholders and strategic partnerships may 
also be undertaken by the Company to expand its client base and market.  

Market Plans and Strategies - Canada 

The Northern Lights Organic Farm is not yet licensed to cultivate or sell hemp or cannabis in Canada. 
Although Northern Lights does not have a current marketing strategy, it intends to work to ensure that its 
corporate website, product brochures, informational handouts and other marketing tools have a 
consistent, professional and quality image. Northern Lights will need to create awareness of its brand 
name with potential registered clients.   

Advertising in the cannabis industry is heavily regulated by Health Canada and general prohibitions 
against the advertising of cannabis are contained in the Cannabis Act and regulation thereunder. As a 
result of these prohibitions, the information provided by licensed producers to the public must be limited to 
basic information for prospective clients such as the brand name, proper or common name of the strain, 
the price per gram, and the Company's contact information.  

Prior to legalization for recreational purposes on October 17, 2018, the main target market for the 
Company in connection with one of the proposed businesses of Northern Lights to produce cannabis will 
be Medical Marijuana users and physicians in Canada, both of which require a legal, safe, organic and 
consistent supply of product. It is expected that typical users will be patients of the ACMPR program.  

As physicians and doctors will be looking for a safe, standardized and reliable supply of Medicinal 
Marijuana to satisfy patients who demand a Medical Marijuana prescription, the Company’s marketing 
may include reaching out to and aligning itself with physicians and doctors as a trusted source of 
Medicinal Marijuana supply to the medical community.  

According to Health Canada numbers, 7% of physicians and 14% of family doctors have recommended 
medical cannabis for patients in the past, but this percentage is expected to increase significantly once 
approved standardized and tested Medical Marijuana products become available.   

When the Cannabis Act comes into force in Canada, this which will enable recreational use and sales of 
cannabis through provincially regulated dispensaries in Canada. The Company intends to establish and 
foster relationships and will seek to expand its reach to provincial distributors who will in turn sell to 
regulated licensed dispensaries.  
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All information provided to the public will be in compliance with Health Canada's guidelines on advertising 
and will remain up-to-date on any restrictions. 

U.S. States with Residency Requirements 

In U.S. States with Residency Requirements in which the Company proposes to conduct business, the 
Company will work with companies or other entities that have a valid license issued by the applicable 
U.S. State authorities or will work with eligible persons applying for such license.  

Competition 

U.S. 

The market in the U.S. for cannabis glassware and cannabis-related paraphernalia is very competitive. 
There are numerous small companies competing in this space.  As most sales in this section would be 
user-based, there is a relatively low capital threshold to enter this business. The regulatory or licensing 
requirements applicable to the cultivation and distribution of cannabis and CBD-Infused Products does 
not apply to this type of business. The Company anticipates that Jerome Baker will be subject to 
increased competition as the cannabis market continues to grow in North America.  

Washington State 

The business of the Company, through Weekend Unlimited Washington, in the State of Washington will 
be to provide a suite of services to include intellectual property, equipment, land lease, nutrients and 
agriculture consulting to cannabis licensees in the State of Washington. The Company desires to be in a 
position to provide such licensees with turn-key infrastructure and resources to help independent farms 
compete in the cannabis industry and to have access to state of the art extraction technologies, industrial 
packaging equipment, tissue culture technology and relationships with key cannabis brands. As of the 
date hereof, the Company is engaged in identifying and establishing relationships with the active 
producer/processor licensees in Washington State.  

Washington State has approximately 1400 producer/processor licensees in the State working on 
distributing wholesale product to various stores across the State. With a projected US$2 billion of annual 
revenue related to the cannabis industry, Washington State is currently experiencing increased 
commercialization of the industry and consolidation of businesses whereby large multinational companies 
look to acquire independent farms and small growers. The disparity between independent farms and 
small growers and the large multinational companies is drastically increasing. The Company believes that 
its business, through Weekend Unlimited Washington, will help level the playing field for the independent 
farms and small growers and will allow such businesses to leverage the services and expertise provided 
by Weekend Unlimited Washington in order to remain competitive in the cannabis industry.  
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Canada 

In the near term, the Company expects to compete with other licensed producers in Canada. The 
Company believes that the existing regulatory framework and the capital costs associated with 
developing production facilities and maintaining operations will cause the number of licensed producers to 
remain relatively flat over the short term. Over the medium-longer term, the Company anticipates that 
competition from new entrants will increase as existing applications in queue with Health Canada are 
processed and approved. The Company also foresees consolidation in the cannabis industry over the 
medium-longer term among existing licensed producers and also from pharmaceutical and tobacco 
companies looking to expand their product offerings 

Regulatory Regime 

Changes in State, provincial and federal law and the enforcement of those laws could have a material 
positive or negative impact on the Company's operations. The Company is also looking at other states for 
prospective business opportunities should changes in Cannabis Laws occur that are favourable to the 
Company's business or which impact the viability of executing on the Weekend Business Interests. For 
further discussion regarding the risk factors relating to the Company's business. See "Risk Factors". 

AVAILABLE FUNDS, PRINCIPAL PURPOSES, MILESTONES AND BUSINESS OBJECTIVES 

The Company currently has no revenues from its operations and is in early stage development as it 
continues to source out opportunities and develop its network in connection with the Weekend Business 
Interests. As much of the legal framework still needs to be understood by participants, this process is 
expected to be ongoing until legalization is fully implemented in North America. The estimated 
consolidated working capital as of the date hereof (unaudited) is approximately $9,500,000.   

The expected principal purposes for a material portion of such funds will be used is described below:  

Purpose Funds Timing For the Next 12 Months 

Closing of Northern Lights Agreement 
$25,000 Upon acquisition of license under 

ACMPR issued to the Northern Lights 
Organic Farm 

Phase-One Build-Out of Northern Lights Organic 
Farm including construction of 10,000 square foot 
indoor facility 

Up to $4,500,000 Assuming acquisition of Northern Lights 
Organic Farm 

Estimated to be complete in 2018 or 
2019 

Acquisition and upgrade of equipment and 
facilities and other matters required to develop 
the business of Weekend Unlimited Washington  

Up to US$500,000 During the next twelve month period 

General and administrative costs 
$750,000 For the next 12 months.  

Working capital  
$3,750,000 

The Company intends to use its funds over the next 12 months as described in the table above. However, 
there may be circumstances where, for sound business reasons, a reallocation of its funds may be 
necessary.  The actual amount that the Company spends in connection with each of the intended uses of 
proceeds may vary significantly from the amounts specified above, and will depend on a number of 
factors, including those referred to under "Risk Factors".   

Planned Private Placement upon trading 
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Tfhe Company plans to raise up to $5,000,000 by way of a non-brokered private placement immediately 
after trading recommences. Units will be sold at $0.20, with each unit comprised of one common share 
and one share purchase warrant at $0.25. The warrants will have a term of 2 years, subject to the 
Company’s right to accelerate the expiry date upon 30 day’s notice in the event that its shares trade at or 
above a VWAP of $0.50 for a period of 10 days. Proceeds will be used for working capital and 
acquisitions.  

In connection with the foregoing table, the Company anticipates the following upcoming milestones in 
respect of the Weekend Business Interests and projects that such milestones may be satisfied by the 
2019 calendar year end unless otherwise provided below:  

Event Business Objective 

Execution of service and license agreements 
between Weekend Unlimited Washington and three 
Tier-3 producer/processor licensees  

Position Weekend Unlimited Washington as a prominent 
service provider to licensed cannabis businesses in the State of 
Washington 

Issuance of a license under ACMPR to the 
Northern Lights Organic Farm for the cultivation of 
hemp and/or cannabis 

Acquisition by the Company of a hemp and/or cannabis 
business in the Province of British Columbia 

Provide the Company with access to the hemp and/or cannabis 
market in the Province of British Columbia including the unique 
opportunity to be one of the first “seed to sale” premium organic 
hemp and/or cannabis producers in Canada 

The completion of the Phase-Two build-out of the Northern 
Lights Organic Farm may be completed in 2019 or 2020 subject 
to available funding and assuming acquisition by Northern 
Lights of the Northern Lights Organic Farm 

Acquisition by Northern Lights of the Northern 
Lights Organic Farm 

Issuance of a license under ACMPR to the 
Northern Lights Organic Farm for the sale of hemp 
and/or cannabis 

Completion of Phase-One build-out of Northern 
Lights Organic Farm for construction of 10,000 
square foot indoor facility and an attached 24,000 
square foot greenhouse facility 

Expansion of the Northern Lights Organic Farm to 
over 300 acres 

Completion of Phase-Two build-out of Northern 
Lights Organic Farm for build-out of attached 
greenhouse facility to 250,000 square feet 

SELECTED CONSOLIDATED FINANCIAL INFORMATION 

The following financial statements of Open Source are incorporated by reference in this Listing Statement 
and can be viewed on SEDAR: 

1. 2017 Annual Financials; 

2. 2016 Annual Financials; and 

3. June 2018 Interim Financials. 

The following is a summary of selected financial information for Open Source and for Weekend for or as 
at the dates indicated and should be read in conjunction with the foregoing financial reports and notes 
thereto.  
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OPEN SOURCE 

Nine Month 
Interim Period 

ended 
June 30, 2018 
(unaudited) 

Financial Year  
ended 

Sept. 30, 2017 

Financial Year 
ended 

Sept. 30, 2016 

Financial Year 
ended 

Sept. 30, 2015 

Net Sales Nil Nil Nil Nil 

Net Income (Loss) and 
Comprehensive Income 
(Loss) 

($289,341) ($557,241) ($681,809) ($1,588,440) 

Total Assets $1,225,355 $35,051 $64,897 $61,279 

Total Liabilities $171,851 $1,734,509 $1,536,201 $1,251,184 

WEEKEND As at September 30, 2017 

Revenue Nil 

Net loss and Comprehensive Loss ($3,000) 

Loss per share – basic and diluted ($30) 

Total assets $1 

Current liabilities $3,000 

The following is a summary of the financial information of Open Source for the eight most recently 
completed quarters of the most recent financial year ended September 30, 2017.  This summary of 
financial information should be read in conjunction with Open Source’s financial statements including the 
notes thereto included with this Listing Statement and is presented on a pre-Open Source Consolidation 
basis. 

The following table summarizes quarterly results for the past eight quarters: 

June 30, 
2018 

March 31, 
2018 

December 31, 
2017 

September 30, 
2017 

$ $ $ $ 

Revenues 

Net income (loss) and comprehensive income (loss) (289,341) (60,168) 1,280,141 (137,333)

Net income (loss) and comprehensive income (loss) 

per share 0.00 0.00 0.01 (0.01)

June 30, 
2018 

March 31, 
2018 

December 31, 
2017 

September 30, 
2017 

Revenues $ $ $ $ 

Net loss and comprehensive loss (131,477) (192,966) (95,465) (121,940)

Net loss and comprehensive loss per share (0.01) (0.01) (0.01) (0.01)

MANAGEMENTS DISCUSSION AND ANALYSIS 

The following MD&A of Open Source are incorporated by reference in this Listing Statement and can be 
viewed on SEDAR: 
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1. 2017 Annual MD&A; 

2. 2016 Annual MD&A; and 

3. June 2018 Interim MD&A. 

MARKET FOR SECURITIES 

The common shares of Open Source are listed and posted for trading on the CSE under the symbol 
“OSH” and on the Frankfurt Exchange under the symbol “0OS”. As of the date hereof, the common 
shares of Open Source remain halted for trading at the request of Open Source pending completion of 
the Amalgamation and the substitute listing of the Common Shares on the CSE. On October 4, 2018 the 
CSE approved the substitutional listing of the Common Shares on the CSE under the symbol “YOLO”.  

CONSOLIDATED CAPITALIZATION 

The following table sets forth the consolidated capitalization of Open Source and Weekend prior to the 
Amalgamation after giving effect to the Open Source Consolidation and Weekend Consolidation, 
respectively, and in respect of the Company upon completion of the Amalgamation. Please see atached 
pro forma statements attached and forming part of this Listing Statement.  

Authorized 
Capital 

Open Source

After the Open Source 
Consolidation and immediately 

prior to the Amalgamation 

Weekend

After the Weekend Consolidation 
and immediately prior to the 

Amalgamation 

Company 

After the 
Amalgamation 

Long-term debt nil nil nil] 

Common Shares 56,059,511 
($3,629,821) 

165,876,974 
($14,071,134) 

221,936,485 
($25,180,076) 

Warrants(1) 55,044,917 148,178,207 203,223,124 
Notes: 
(1) Please see the heading “Options to Purchase Securities – Warrants” for a detailed description of the outstanding warrants.   

OPTIONS TO PURCHASE SECURITIES 

Stock Option Plan 

The Company has in place a “rolling” stock option plan (the “Stock Option Plan”), as amended, which 
was ratified, confirmed and approved by the shareholders of Open Source on May 23, 2018.  

The purpose of the Stock Option Plan is to, among other things, encourage Common Share ownership in 
the Company by directors, officers, employees and consultants of the Company and its affiliates and 
other designated persons. Options may be granted under the Stock Option Plan only to directors, officers, 
employees and consultants of the Company and its subsidiaries and other designated persons as 
designated from time to time by the board of directors of the Company. 

The number of options which may be issued under the Stock Option Plan is limited to 10% of the number 
of Common Shares outstanding at the time of the grant of the options. As at the date hereof, there are an 
aggregate of 19,240,905 Common Shares reserved for issuance under the Stock Option Plan after taking 
into consideration the Open Source Consolidation and the Weekend Consolidation. As of the date hereof, 
there are no options of the Company issued and outstanding.  
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Any Common Shares subject to an option which is exercised, or for any reason is cancelled or terminated 
prior to exercise, will be available for a subsequent grant under the Stock Option Plan. The option price of 
any Common Shares cannot be less than the market price of the Common Shares. Options granted 
under the Stock Option Plan may be exercised during a period not exceeding ten years, subject to earlier 
termination upon the termination of the optionee’s employment, upon the optionee ceasing to be an 
employee, officer, director or consultant of the Company or any of its subsidiaries or ceasing to have a 
designated relationship with the Company, as applicable, or upon the optionee retiring, becoming 
permanently disabled or dying. The options are non-transferable.  

The Stock Option Plan contains provisions for adjustment in the number of Common Shares issuable 
thereunder in the event of a subdivision, consolidation, reclassification or change of the common shares, 
a merger or other relevant changes in the Company’s capitalization. Subject to shareholder approval in 
certain circumstances, the Board may from time to time amend or revise the terms of the Stock Option 
Plan or may terminate the Stock Option Plan at any time. The Stock Option Plan does not contain any 
provision for financial assistance by the Company in respect of options granted under the Stock Option 
Plan.  

Warrants 

As of the date hereof, an aggregate of 172,821,791 Common Shares are reserved for issuance pursuant 
to warrants as set forth below after taking into consideration the Open Source Consolidation and the 
Weekend Consolidation. 

Description of Security 
(Including conversion/exercise/terms. including 

exercise/conversion price) 

Number of 
convertible/exchangeable 

securities outstanding 

Number of listed 
securities issuable upon 

conversion/exercise 

Warrants entitling the holder thereof to acquire one 
Common Share at a weighted average exercise price of 
$1.00 expiring October 23, 2018 

450,000 450,000 

Warrants entitling the holder thereof to acquire one 
Common Share at a weighted average exercise price of 
$0.70 expiring October 24, 2018 

264,111 264,111 

Warrants entitling the holder thereof to acquire one 
Common Share at a weighted average exercise price of 
$1.70 expiring January 31, 2019 

1,998,139 1,998,139 

Warrants entitling the holder thereof to acquire one 
Common Share at a weighted average exercise price of 
$1.20 expiring January 31, 2019 

738,500 738,500 

Warrants entitling the holder thereof to acquire one 
Common Share at a weighted average exercise price of 
$0.10 expiring December 22, 2019 

47,845,500 47,845,500 

Warrants entitling the holder thereof to acquire one 
Common Share at a weighted average exercise price of 
$0.30 expiring April 12, 2020 

2,650,000 2,650,000 

Warrants entitling the holder thereof to acquire one 
Common Share at a weighted average exercise price of 
$0.30 expiring January 23, 2020 

500,000 500,000 

Warrants entitling the holder thereof to acquire one 
Common Share for $0.10 expiring March 23, 2020(1)

10,899,900 10,899,900 

Warrants entitling the holder thereof to acquire one 
Common Share for $0.20 expiring on dates ranging 
from March 29, 2020 to April 26, 2020(1)

87,074,541 87,074,541 
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Description of Security 
(Including conversion/exercise/terms. including 

exercise/conversion price) 

Number of 
convertible/exchangeable 

securities outstanding 

Number of listed 
securities issuable upon 

conversion/exercise 

Finder’s Fee Warrants entitling the holder thereof to 
acquire one Common Share for $0.20 expiring on dates 
ranging from March 29, 2020 to April 26, 2020(1)

4,927,433 4,927,433 

Warrants entitling the holder thereof to acquire one 
Common Share for $0.04 expiring March 21, 2021 

14,875,000 14,875,000 

Total 172,821,791 172,821,791 
Notes: 
(1) The expiration of these warrants may be accelerated if the closing price of the Common Shares on a stock exchange in 

Canada is at least $1.50 for a minimum of ten consecutive trading days and a notice of acceleration is provided to the holders 
thereof in accordance with the terms of such warrants.  

Deferred Share Unit Plan 

The Company has in place a deferred shared unit plan (the “DSU Plan”) which was ratified, confirmed 
and approved by the shareholders of Open Source on May 23, 2018.  

Pursuant to the DSU Plan, senior officers and directors (the “Eligible Participants”) are entitled to elect 
to receive deferred share units (“DSUs”) in full or partial satisfaction of their director fees, with each DSU 
having a value equal to the market price of the Common Shares, which under the DSU Plan is equal to 
the volume weighted-average closing price of the Common Shares in the period of five trading days 
preceding the date of grant. 

An Eligible Participant who redeems a DSU under the DSU Plan as of an entitlement date will be entitled 
to receive from the Company, as a single distribution, one Common Share for each whole DSU 
redeemed. Although each DSU is fully vested on grant, it is not payable by the Company until the Eligible 
Participant ceases to be a member of the Board. Each Eligible Participant is required to hold the DSUs 
until he or she either resigns or is not re-elected to the Board, following which the DSU will be redeemed 
by the Company for cash during a prescribed period at a value equal to the market price of the Common 
Shares prevailing at the date of redemption. 

There are no restrictions on a director assigning his or her entitlement to payment pursuant to the DSU 
Plan. The DSUs and other benefits under the DSU Plan are non-transferable and non-assignable. Any 
Common Shares subject to a DSU which, for any reason, is cancelled or terminated will be available for a 
subsequent DSU grant under the DSU Plan. The aggregate number of Common Shares issuable by the 
Company under the DSU Plan is limited to 10% of the outstanding Common Shares from time to time.  

As at the date hereof, there are an aggregate of 19,240,905 Common Shares reserved for issuance 
under the DSU Plan after taking into consideration the Open Source Consolidation and the Weekend 
Consolidation.  As of the date hereof, there are no DSUs issued and outstanding.  

The Company may amend the DSU Plan as it deems necessary or appropriate, but no such amendment 
may adversely affect the rights of an eligible director in DSUs granted prior to the date of amendment 
without the consent of the director. Subject to shareholder approval in certain circumstances, the Board 
may from time to time amend or revise the terms of the DSU Plan or may terminate the DSU Plan at any 
time. 

Employee Share Purchase Plan 

The Company has in a place an employee share purchase plan (the “Employee Share Purchase Plan”) 
which was approved by the shareholders on March 31, 2015. 
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The purpose of the Employee Share Purchase Plan is to, among other things, advance the interests of 
the Company by encouraging its employees, directors and officers (“Eligible Employees”) to invest in 
Common Shares, thereby increasing the proprietary interests of such Eligible Employees in the Company 
and aligning the interests of such Eligible Employees with the interests of the Company’s shareholders 
generally.  

Under the Employee Share Purchase Plan, the Board (or a committee thereof) has authority to select 
Eligible Employees, who may participate in the Employee Share Purchase Plan. The Company will match 
the contribution of the Eligible Employee, which is limited to 10% of the basis annual remuneration of the 
Eligible Employee, on a quarterly basis. Each Eligible Employee will receive Common Shares having a 
value equal to the aggregate amount contributed to the Employee Share Purchase Plan by the Eligible 
Employee and the Company or through treasury issuances or market purchases. The purchase price per 
Common Share will be the weighted average price of the Common Shares on the CSE for the calendar 
quarter in respect of which the Common Shares are issued. These Common Shares will either be issued 
from treasury or acquired through market purchases and delivered to Eligible Employees 12 months after 
their date of issue or purchase, as applicable (or a later date if required by applicable laws, regulations or 
listing requirements). The maximum number of Common Shares made available for the Employee Share 
Purchase Plan may be determined from time to time by the Board (or committee thereof) but, in any case, 
is limited to 5% of the Common Shares issued and outstanding. 

DESCRIPTION OF SECURITIES 

Capital Structure 

The authorized share capital of the Company consists of an unlimited number of Common Shares without 
par value. As of the date of this Listing Statement, 192,409,052 Common Shares are issued and 
outstanding on a post-Open Source Consolidation and Weekend Consolidation basis. In addition, 
172,821,791 Common Shares are reserved for issuance under outstanding warrants of the Company and 
there are no stock options and DSUs of the Company issued and outstanding.  

All of the Common Shares are of the same class and, once issued, rank equally as to entitlement to 
dividends, voting powers (one vote per share) and participation in assets upon dissolution or winding up. 

There are no pre-emptive rights, no conversion or exchange rights, no redemption, retraction, purchase 
for cancellation or surrender provisions attached to the Common Shares. In addition, there are no sinking 
or purchase fund provisions, no provisions permitting or restricting the issuance of additional securities or 
any other material restrictions, and there are no provisions which are capable of requiring a securityholder 
to contribute additional capital. 

Share Consolidations 

In connection with the Amalgamation, Open Source and Weekend each completed the Open Source 
Consolidation and the Weekend Consolidation on October 9, 2018 and August 29, 2018, respectively.

Prior Sales 

The following table summarizes the issuances of common shares of Open Source or common shares of 
Weekend or securities convertible into common shares of Open Source or common shares of Weekend 
for the 12 month period prior to the date of the Listing Statement.  

The information presented in the tables below for each of Open Source and Weekend is presented before 
giving effect to the Open Source Consolidation and the Weekend Consolidation, respectively.  
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Open Source 

Date Issued Securities 

Number of common 
shares 

Issued/Issuable 

Price/Deemed 
Price/Exercise Price of 

Security 

December 7, 2017 common shares 2,000,000 $0.05 

December 21, 2017 units(1) 91,325,000 $0.02 

December 21, 2017 finder warrants(2) 4,366,000 $0.02 
Notes: 
(1) Each unit was comprised of one common share of Open Source and one common share purchase warrant of Open Source, 

each such warrant entitled the holder thereof to purchase one common share of Open Source at a price of $0.05 per common 
share of Open Source for a period of two (2) years.  

(2) Each finder’s warrant entitled the holder thereof to purchase one common share of Open Source at a price of $0.05 per 
common share of Open Source for a period of two (2) years.  

Weekend 

Weekend was incorporated on September 21, 2017. The following information presents all of the 
issuances of common shares of Weekend or securities convertible into common shares of Weekend from 
the date of incorporation to the date hereof before giving effect to the Weekend Consolidation.  

Date Issued Securities 

Number of 
Common Shares 
Issued/Issuable 

Price/Deemed 
Price/Exercise 

Price of Security Details 

March 21, 2018 common 
shares 

11,000,000 $0.02 - 

March 21, 2018 units 29,750,000 $0.02 
Each unit is comprised of one 
(1) common share of Weekend 
and one (1) common share 
purchase warrant to acquire one 
common share of Weekend at 
$0.02 for a period of 36 months 
from closing 

March 23, 2018 units 21,799,800 $0.05 
Each unit is comprised of one 
(1) common share of Weekend 
and one (1) common share 
purchase warrant to acquire one 
common share of Weekend at 
$0.05 for a period of 24 months 
from closing(1)

Ranges from 
March 29, 2018 to 
April 26, 2018 

units 174,149,082 $0.075 
Each unit is comprised of one 
(1) common share of Weekend 
and one (1) common share 
purchase warrant to acquire one 
common share of Weekend at 
$0.10 for a period of 24 months 
from closing(1)

Ranges from 
March 29, 2018 to 
April 26, 2018 

finder’s fee 
warrants 

9,854,866 - 
Each finder’s fee warrant 
entitles the holder thereof to 
acquire one (1) common share 
of Weekend at $0.10 for 24 
months from closing(1)
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Date Issued Securities 

Number of 
Common Shares 
Issued/Issuable 

Price/Deemed 
Price/Exercise 

Price of Security Details 

May 18, 2018 common 
shares 

36,000,000 - 
Issued as consideration for the 
acquisition by Weekend of CBI 
pursuant to the Northern Lights 
Agreement  

June 18, 2018 Common 
shares 

10,000,000 $0.02 
Acquistion of further 41% of 
Jerome Baker 

June 27, 2018 Common 
shares 

2,200,000 $0.075 
Shaes for debt 

June 28, 2018 common 
shares 

3,000,000 $0.075 
Consulting fees 

July 15, 2018 Common 
shares 

3,000,000 $0.075 
Shares for debt 

August 1, 2018 options 31,000,000 $0.075 
Incentive stock options 
exercisable at $0.075 

Notes: 
(1) The expiration of these warrants may be accelerated if the closing price of the Common Shares on a stock exchange in 

Canada is at least $0.75 for a minimum of ten consecutive trading days and a notice of acceleration is provided to the holders 
thereof in accordance with the terms of such warrants.  

Stock Exchange Price 

The common shares of Open Source are currently listed and posted for trading on the CSE under the 
trading symbol “OSH” and on the Frankfurt Exchange under the symbol “0OS”. As of the date hereof, the 
common shares of Open Source remain halted by the Investment Industry Regulatory Organization of 
Canada at the request of Open Source pending completion of the Amalgamation and the substitute listing 
of the Common Shares on the CSE.  

The following table sets forth the daily high and low closing trading prices and the volume of the trading of 
the common shares of Open Source, on days which there was trading activity, on the CSE for the periods 
indicated and on a pre-Open Source Consolidation basis.  

Price Range Per Common Share 

Date 
High 

$ 
Low 

$ 
Close 

$ Volume 

After February 28, 2018(1) - - - - 

Quarter to February 28, 2018(1) 0.31 0.10 0.15 2561152 

Quarter to December 31, 2017 0.17 0.02 0.14 3604707 

Quarter to September 30, 2017 0.05 0.03 0.04 250999 

Quarter to June 30, 2017 0.07 0.04 0.05 294500 

Quarter to March 31, 2017 0.05 0.04 0.04 21500 

Quarter to December 31, 2016  0.15 0.05 0.06 297666 
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Price Range Per Common Share 

Date 
High 

$ 
Low 

$ 
Close 

$ Volume 

Quarter to September 30, 2016 0.35 0.14 0.14 272727 

Quarter to June 30, 2016  0.20 0.11 0.11 195606 

Quarter to March 31, 2016 0.25 0.10 0.14 156166 

Quarter to December 31, 2015 0.40 0.27 0.30 203833 
Notes: 
(1) On February 20, 2018, at the request of Open Source, the Investment Industry Regulatory Organization of Canada imposed a 

temporary suspension of trading in the securities of Open Source.   

ESCROWED SECURITIES 

As at the date hereof, the following securities of the Company are held in escrow on the terms and 
conditions set forth below:  

Designation of 
class held in 

escrow 

Number of Escrow 
Securities on a post-
consolidation basis 

Percentage 
of Class 

(non-diluted) Details of Escrow 

Common Shares 21,172,500 11.2 10% released on the date that the escrowed 
Common Shares are listed on the CSE and 
release of 30% of the escrowed securities 
every 6 months   

Please also see “Securities Subject to Escrow or Restrictions in Connection with the 
Amalgamation”.

PRINCIPAL SHAREHOLDERS 

The authorized share capital of the Company consists of an unlimited number of Common Shares without 
par value. As of the date hereof, there were a total of 192,409,052 Common Shares issued and 
outstanding.  

To the knowledge of the Company, as of the date hereof, no person or company beneficially owns, 
directly or indirectly, or exercises control or direction over, Common Shares carrying more than 10% of 
the voting rights attached to the outstanding Common Shares. 
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DIRECTORS AND OFFICERS 

The following table sets out the names of the directors and officers of the Company, all positions and 
office in the Company held by them; their principal occupation for the last five years and the number of 
Common Shares beneficially owned or controlled, directly or indirectly, by them or over which control or 
direction is exercised in respect of the Company as of the date hereof. Each of the below directors and 
officers have served in such capacity as of the date that the Amalgamation was completed.   

Name of director, province or 
state and country of residence 

and position, if any, held in 
the Company Principal Occupation 

Number of Common 
Shares beneficially 
owned, directly or 

indirectly, or controlled 
or directed(1)

Approximate 
Percentage of Common 

Shares Owned or 
Controlled(1)

Brian Keane(2)(3)

New York, New York  
Director 

Self-employed business 
man from 2000 to present

500,000 0.26% 

Cody Corrubia(2)(3)

Colts Neck, New Jersey 
Chief Executive Officer and 
Director 

Self-employed business 
man and licensed U.S. 
broker maintaining a 
number of investment 
banking licenses 

2,162,500 1.72% 

Morie Shacker (2)(3)

Director 
Self-employed business  nil nil 

Michael Hopkinson 
Vancouver, British Columbia 
Chief Financial Officer and 
Corporate Secretary 

U.S. tax partner at Evolve 
Accounting Group LLP 
and Chief Financial 
Officer of Friday Night 
Inc. (CSE:TGIF) and prior 
to that Manager at Ernst 
& Young, chartered 
accountants since 2013  

510,000 0.27% 

Notes: 
(1) The above information is based upon information supplied by the Transfer Agent and each of the individuals named above and 

is presented on a non-diluted post-Open Source Consolidation and Weekend Consolidation basis. 

(2) Member of the Compensation and Governance Committee. 

(3) Member of the Audit Committee.  

.  

As at the date of this Listing Statement, the directors and officers as a group owned beneficially, directly 
and indirectly, 3,485,000 Common Shares, representing approximately 2.0% of the issued and 
outstanding Common Shares on a non-diluted basis.  

The following are brief profiles of the management of the Company, including their age, positions they 
hold with the Company, their responsibilities, the proportion of their time to be devoted to the Company 
and their relevant educational background. The proportion of time indicated is an estimate and may 
increase or decrease as business needs dictate. 

None of the directors or officers of the Company have entered into a non-competition and non-disclosure 
agreement with the Company as a condition of appointment as a director and/or officer of the Company.  

Brian Keane, 42, Director 

Mr. Keane has over 18 years of capital markets, investing and C-level consulting experience in over 100 
emerging growth companies in the U.S., Caribbean and Asia, transacting over $2 billion in deal value. His 
previous Wall Street experience includes: Rodman&Renshaw, LLC, Ladenburg Thalmann & Co, 
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TechVest & Qualified Capital where he focused on lifescience, biotech, mining and emerging growth 
companies. He earned a BS from the University of Scranton and a JD from New York Law School. 

Mr. Keane provides his services to the Company as an independent contractor and devotes up to 5% of 
his time to the business of the Company.  

Cody Corrubia, 46, Director and Chief Executive Officer 

Mr. Corrubia is a licensed U.S. broker in good standing and currently maintains licenses 7, 55, 63 and 79 
for investment banking. Mr. Corrubia has been instrumental in funding over US$300 million in both equity 
and debt transactions in various sectors and commodities. He has worked as a market maker, institutional 
sales, investment banker and in M&A for the last 20 years.  

In recent years, Mr. Corrubia has focused his time and resources to understanding the rapidly developing 
legal cannabis industry. Mr. Corrubia is connecting this knowledge with his bank and investor contacts to 
source, fund and operate world class cannabis assets.  

Mr. Corrubia provides his services to the Company as an independent contractor and devotes up to 30% 
of his time to the business of the Company.  

Morie Shacker, 81, Director 

He is an independent business man with numerous years experience running his own companies. He has 
been involved in the public market for a few years, being an early investor in several companies and sits 
on the board of 360 Blockchain Inc. Early in his career he was the General Manager of both The Bay and 
Holt Renfrew. He went on to become a professor of marketing at BCIT, and finished his teaching career 
as the Dean of BCIT's Business School. 

Mr. Shacker will devote up to 5% of his time to the business of the Company. 

Michael Hopkinson, 45, Chief Financial Officer and Corporate Secretary 

Mr. Hopkinson is a U.S. licensed Chartered Professional Accountant in the state of New Hampshire.  Mr. 
Hopkinson has over 20 years of U.S. tax and public company experience.  Having spent over 11 years 
working primarily for the accounting industry’s Big 4,  his experience has been extensive in the mining, 
pharmaceutical and real estate business sectors.  Having served as Chief Financial Officer on numerous 
pubic companies, Mr. Hopkinson adds particular value and insight in the U.S.-Canada cross-border 
financial and tax reporting arenas.  A native of Edmonton, Alberta, Mr. Hopkinson is now resident in 
Vancouver, BC Canada. 

Mr. Hopkinson provides his services to the Company as an independent contractor and devotes up to 
20% of his time to the business of the Company.   

Board Committees 

The Company has an Audit Committee and a Compensation and Governance Committee of the Board. 
The Company may institute other committees of the Board as it deems necessary or advisable from time 
to time.  

The members of the Audit Committee and the Compensation and Governance Committee are identified 
in the table above and are finacially literate.   
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Corporate Cease Trade Orders or Bankruptcies 

No director or officer of the Company has, within the ten years prior to the date of this Listing Statement, 
been a director, chief executive officer or chief financial officer of any company that, while such person 
was acting in that capacity (or after such person ceased to act in that capacity but resulting from an event 
that occurred while that person was acting in such capacity) was the subject of a cease trade order, an 
order similar to a cease trade order, or an order that denied the company access to any exemption under 
securities legislation for a period of more than 30 consecutive days. 

No director or officer of the Company has, within the ten years prior to the date of this Listing Statement, 
been a director or executive officer of any company that, while that person was acting in that capacity, or 
within a year of that person ceasing to act in that capacity, became bankrupt, made a proposal under any 
legislation relating to bankruptcy or insolvency or was subject to or instituted any proceedings, 
arrangement or compromise with creditors or had a receiver, receiver manager or trustee appointed to 
hold its assets. 

Personal Bankruptcies 

No current director or officer of the Company has, within the past ten years, been declared bankrupt or 
made a voluntary assignment in bankruptcy, made a proposal under any legislation relating to bankruptcy 
or insolvency or been subject to or instituted any proceedings, arrangement, or compromise with creditors 
or had a receiver, receiver manager, or trustee appointed to hold the assets of that individual. 

Penalties or Sanctions 

No director or officer of the Company has been subject to any penalties or sanctions imposed by a court 
relating to securities legislation or by a securities regulatory authority.  Nor has any proposed director 
ever entered into a settlement agreement with a securities regulatory authority. 

Conflicts of Interest 

Certain officers and directors expected to serve as officers and directors of the Company are also officers 
and/or directors of other entities engaged in the natural resources, the pharmaceutical and/or biomedical 
device or cannabis businesses generally.  As a result, situations may arise where the interest of such 
directors and officers conflict with their interests as directors and officers of other companies. The 
resolution of such conflicts is governed by applicable corporate laws, which require that directors act 
honestly, in good faith and with a view to the best interests of the Company. Conflicts, if any, will be 
handled in a manner consistent with the procedures and remedies set forth in the ABCA. The ABCA 
provides that in the event that a director has an interest in a contract or proposed contract or agreement, 
the director shall disclose his interest in such contract or agreement and shall refrain from voting on any 
matter in respect of such contract or agreement unless otherwise provided by the ABCA. 
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Other Reporting Issuer Experience 

The following table sets out the directors and officers of the Company that are, or have been within the 
last five (5) years, directors, officers or promoters of other reporting issuers: 

Name of Director or Officer Reporting Issuer 

Brian Keane 360 Blockchain Inc. (CSE:CODE) 
Friday Night Inc. (CSE:TGIF) 
Callitas Health Inc. (CSE:LILY) 

Michael Hopkinson Friday Night Inc. (CSE:TGIF) 
Callitas Health Inc. (CSE:LILY) 

Morie Shacker 360 Blockchain Inc. (CSE – CODE) 

CAPITALIZATION 

The following information in this section is presented to the best of the knowledge of the Company54at 
August 15, 2018 and has been derived from information made available to the Company by the Transfer 
Agent and Broadridge Investor Communication Solutions. Unless expressly provided otherwise, this 
information is presented after giving effect to the Amalgamation, the Open Source Consolidation and the  
Weekend Consolidation.  

Issued Capital

Number of 
Common 

Shares (non-
diluted) 

Number of 
Common 

Shares (fully 
diluted) 

% of Issued 
(non-diluted) 

% of Issued 
(fully diluted) 

Public Float 

Total Outstanding (A) 221,936,485 409,659,609 100% 100% 

Held by Related Persons or employees of the 
Issuer or by persons or companies who 
beneficially own or control, directly or 
indirectly, more than a 5% voting position in 
the Issuer (or who would beneficially own or 
control, directly or indirectly, more than a 5% 
voting position in the Issuer upon exercise or 
conversion of other securities held) (B) 

5,555,833 17,111,666 2.5% 4.2% 

Total Public Float [(A)-(B)] 216,380,652 392,547,943 97.5% 95.8% 

Freely-Tradeable Float 

Number of outstanding common shares 
subject to resale restrictions, including 
restrictions imposed by polling or other 
arrangements or in a shareholder agreement 
and securities held by control block holders 

136,349,441 254,126,315 61.4% 60.0% 

Total Tradeable Float 
85,587,044 155,533,294 38.6%        40.0% 
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Public Securityholders (Registered)

Size of Holding Number of Holders Total Number of Common Shares 

1 - 99 Common Shares 1 1 

100 - 499 Common Shares 4 1,000 

500 - 999 Common Shares Nil Nil 

1,000 -1,999 Common Shares Nil Nil 

2,000 - 2,999 Common Shares Nil Nil 

3,000 - 3,999 Common Shares Nil Nil 

4,000 - 4,999 Common Shares Nil Nil 

5,000 or more Common Shares 19 192,409,052 

The information below in respect of “Public Securityholders (Beneficial)” is presented on a post-Open 
Source Consolidation basis without adjusting the categories to which certain beneficial holders of 
common shares belong based on their range of holding. All of the shareholders of Weekend have been 
included in the heading above as “Public Securityholders (Registered)”. 

Public Securityholders (Beneficial)

Size of Holding Number of Holders 

Total Number of Common Shares 
on a Post-Open Source 

Consolidation basis 

1 - 99 Common Shares 3 59 

100 - 499 Common Shares 25 4,279 

500 - 999 Common Shares 27 10,656 

1,000 -1,999 Common Shares 21 13,899 

2,000 - 2,999 Common Shares 6 6,959 

3,000 - 3,999 Common Shares 6 9,696 

4,000 - 4,999 Common Shares 5 10,742 

5,000 or more Common Shares 158 43,050,044 

Non-Public Security holders (Registered) 

Size of Holding Number of Holders Total Number of Common Shares 

1 - 99 Common Shares Nil Nil 

100 - 499 Common Shares Nil Nil 

500 - 999 Common Shares Nil Nil 

1,000 -1,999 Common Shares Nil Nil 

2,000 - 2,999 Common Shares Nil Nil 

3,000 - 3,999 Common Shares Nil Nil 

4,000 - 4,999 Common Shares Nil Nil 

5,000 - or more Common Shares 4 4,947,500 
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Convertible and Exchangeable Securities 

Description of Security 
(Including conversion/exercise/terms. including 

exercise/conversion price) 

Number of 
convertible/exchangeable 
securities outstanding(1)

Number of listed securities 
issuable upon 

conversion/exercise(1)

Warrants entitling the holder thereof to acquire one 
Common Share at a weighted average exercise price 
of $1.00 expiring October 23, 2018 

450,000 450,000 

Warrants entitling the holder thereof to acquire one 
Common Share at a weighted average exercise price 
of $0.70 expiring October 24, 2018 

264,111 264,111 

Warrants entitling the holder thereof to acquire one 
Common Share at a weighted average exercise price 
of $1.70 expiring January 31, 2019 

1,998,139 1,998,139 

Warrants entitling the holder thereof to acquire one 
Common Share at a weighted average exercise price 
of $1.20 expiring January 31, 2019 

738,500 738,500 

Warrants entitling the holder thereof to acquire one 
Common Share at a weighted average exercise price 
of $0.10 expiring December 22, 2019 

47,845,500 47,845,500 

Warrants entitling the holder thereof to acquire one 
Common Share at a weighted average exercise price 
of $0.30 expiring April 12, 2020 

2,650,000 2,650,000 

Warrants entitling the holder thereof to acquire one 
Common Share at a weighted average exercise price 
of $0.30 expiring January 23, 2020 

500,000 500,000 

Warrants entitling the holder thereof to acquire one 
Common Share for $0.10 expiring March 23, 2020(1)

10,899,900 10,899,900 

Warrants entitling the holder thereof to acquire one 
Common Share for $0.20 expiring on dates ranging 
from March 29, 2020 to April 26, 2020(1)

87,074,541 87,074,541 

Finder’s Fee Warrants entitling the holder thereof to 
acquire one Common Share for $0.20 expiring on 
dates ranging from March 29, 2020 to April 26, 2020(1)

4,927,433 4,927,433 

Warrants entitling the holder thereof to acquire one 
Common Share for $0.04 expiring March 21, 2021 

14,875,000 14,875,000 

Total 172,821,791(1) 172,821,791(1)

Notes: 

(1) The expiration of these warrants may be accelerated if the closing price of the Common Shares 
on a stock exchange in Canada is at least $1.50 for a minimum of ten consecutive trading days 
and a notice of acceleration is provided to the holders thereof in accordance with the terms of 
such warrants.  

(2) There are also 15,500,000 incentive stock options exercisable at $0.15 for a period of 7 years.  
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EXECUTIVE COMPENSATION 

The disclosure required by Form 51-102F6V - Statement of Executive Compensation – Venture Issuers
under National Instrument 51-102 Continuous Disclosure Obligations is provided in the Information 
Circular and is incorporated by reference into this Listing Statement. The Company has no intention of 
making any material changes to the compensation structure generally described in such document.

Assessment of Expected Compensation for 2018 

Basic compensation of the named executive officers (the “Named Executive Officers”) through the 
payment of the base salary will be targeted to be competitive against similarly sized companies within the 
industry, and will take into account the current and future financial condition of the Company. Although 
the Company expects to be in a position compensate the Named Executive Officer’s within industry 
expectations, the Board believes that the base salary may have to be reviewed over the course of the 
2018 fiscal year depending on the results of operations. 

The anticipated initial base salary for the proposed Named Executive Officers of the Company for the 
next twelve (12) months is as set out below. Other elements of compensation, and the total compensation 
payable to the proposed Named Executive Officers of the Company for the months following the date of 
this Listing Agreement will be provided in the management information circular sent to shareholders for 
the annual meeting of shareholders of the Company for the year ended September 30, 2018.  

Name and Proposed Principal Position 

For the twelve (12) 
month period from the 

date of this Listing 
Statement  

Salary per month 
($) 

Proportion of 
Time Devoted to 

Company 
Affairs 

Cody Corrubia 
Chief Executive Officer 

US$126,000 US$10,500(1) 30%

Michael Hopkinson 
Chief Financial Officer 

$36,000 $3,000(2) 20%

Notes: 
(1) Mr. Corrubia was appointed as the Chief Executive Officer and Secretary of Weekend on January 10, 2018. His services are 

provided to the Company on an independent contractor basis. Mr. Corrubia has not entered into a non-competition or non-
disclosure agreement as a condition of his appointment as the Chief Executive Officer of the Company. The monthly figure 
includes the proposed monthly salary for Mr. Corrubia but will be reviewed by the Board prior to the next annual meeting of the 
shareholders of the Company.  

 (2) Mr. Hopkinson was appointed as the Chief Financial Officer of Weekend on April 25, 2018. His services are provided to the 
Company on an independent contractor basis. Mr. Hopkinson has not entered into a non-competition or non-disclosure 
agreement as a condition of his appointment as the Chief Financial Officer of the Company. The monthly figure includes the 
proposed monthly salary for Mr. Hopkinson but will be reviewed by the Board prior to the next annual meeting of the 
shareholders of the Company.  

Pension Plan Benefits 

It is not anticipated that the Company will establish a pension plan, a defined benefit plan or any 
retirement savings programs for the Named Executive Officers or other employees of the Company within 
the next twelve months. 

Deferred Compensation Plans 

It is not anticipated that the Company will establish a deferred compensation plan for the Named 
Executive Officers or other employees of the Company within the next twelve months. 
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Termination and Change of Control Benefits 

Arrangements with the Named Executive Officers that provide for payments to such individuals in 
connection with any termination, resignation, retirement or change in control may be negotiated in the 
future at the discretion of the Board.  

Compensation of Directors 

In the next twelve (12) months, no salary or other remuneration is anticipated to be paid to any non-
employee director of the Company. Directors may however be eligible to receive grants of stock options 
from time to time. 

INDEBTEDNESS OF DIRECTORS AND EXECUTIVE OFFICERS 

No existing or proposed director, executive officer or senior officer of Open Source or Weekend or any 
associate of any of them, was indebted to Open Source or Weekend as at their respective financial year 
ends and no director, executive officer or senior officer of the Company is currently indebted to the 
Company.  

The Company has not provided any guarantees, support agreements, letters of credit or other similar 
arrangement or understanding for any indebtedness of any of the Company’s directors, executive officers 
or senior officers or associates or affiliates of any of the foregoing individuals as at the date hereof.  

U.S. MARIJUANA-RELATED ACTIVITIES 

In accordance with the Canadian Securities Administrators Staff Notice 51-352 (Revised) – Issuers with 
U.S. Marijuana-Related Activities (“Staff Notice 51-352”), the following is a table of concordance intended 
to assist readers in identifying those parts of this Listing Statement that address the disclosure 
expectations outlined in Staff Notice 51-352. 

Industry 
nvolvement 

Specific disclosure necessary to fairly present 
alol material facts, risks and uncertainties. 

Listing Statement 
cross reference 

All Issuers with U.S. 
cannabis-related 
activities 

Describe the nature of the issuer's involvement in 
the U.S. marijuana industry and include the 
disclosures indicated for at least one of the direct, 
indirect and ancillary industry involvement types 
noted in this table 

Weekend Busines 
Interests – page 15 

Risk Factors – page 52 

Prominently state that marijuana is illegal under 
U.S. federal law and that enforcement of relevant 
laws is a significant risk 

Cover page 

Caution Regarding 
Company’s Business - 
page 1 

Discuss any statements and other available 
guidance made by federal authorities or prosecutors 
regarding the risk of enforcement action in any 
jurisdiction where the issuer conducts U.S. 
marijuana-related activities. 

Risk Factors – United 
States Federal 
Overview – page 49 

Outline related risks including, among others, the 
risk that third-party service providers could suspend 

Risk Factors – page 49 
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or withdraw services and the risk that regulatory 
bodies could impose certain restrictions on the 
issuer’s ability to operate in the U.S. 

Given the illegality of marijuana under U.S. federal 
law, discuss the issuer's ability to access both public 
and private capital and indicate what financing 
options are / are not available in order to support 
continuing operations. 

Risk Factors – page 49 

Quantify the issuer's balance sheet and operating 
statement exposure to U.S. marijuana-related 
activities. 

Not applicable. 

Disclose if legal advice has not been obtained, 
either in the form of a legal opinion or otherwise, 
regarding (a) compliance with applicable state 
regulatory frameworks and (b) potential exposure 
and implications arising from U.S. federal law. 

Legal advice has been 
obtained. 

U.S. marijuana 
issuers with direct 
involvment in 
cultivation or 
distribution 

Outlinethe regulations  for the U. S. states in which 
the issuer operates and confirm how the issuer 
complies with applicable licensing requirements and 
the regulagtory framework enacted by the 
applicable U.S. state. 

Risk Factors – 
Washington State 
Overview – page 52 

Discuss the issuer's program for monitoring 
compliance with U.S. state law on an ongoing basis, 
outline internal compliance procedures and provide 
a positive statement indicating that the issuer is in 
compliance with U.S. state law and the related 
licensing framework. Promptly disclose any non-
compliance, citations or notices of violation which 
may have an impact on the issuer's license, 
business activities or operations. 

Washington State – 
page 24 

U.S. Marijuana 
Issuers with indirect 
involvement in 
cultivation or 
distribution 

Outline the regulations for U.S. states in which the 
issuer's investee(s) operate. 

Not applicable. 

Provide reasonable assurance, through either 
positive or negative statements, that the investee's 
business is in compliance with applicable licensing 
requirements and the regulatory framework enacted 
by the applicable U.S. state. Promptly disclose any 
non-compliance, citations or notices of violation, of 
which the issuer is aware, that may have an impact 
on the investee's license, business activities or 
operations. 

Not applicable. 

U.S. Marijuana 
Issuers with 
material ancillary 

Provide reasonable assurance, through either 
positive or negative statements, that the applicable 
customer's or investee's business is in compliance 

Not applicable. 
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involvement with applicable licensing requirements and the 
regulatory framework enacted by the applicable 
U.S. state. 

RISK FACTORS 

An investor should carefully consider the following risk factors in addition to the other information 
contained in this Listing Statement. The risks and uncertainties below are not the only ones related to the 
Company. There are additional risks and uncertainties that the Company does not presently know of or 
that the Company currently considers immaterial which may also impair the Company’s business 
operations. If any of the following risks actually occur, the Company’s business may be harmed and its 
financial condition and results of operations may suffer significantly. The risk factors presented below 
relate exclusively to the Company’s additional line of business. For risk factors relevant to the Company’s 
commercialization of a cloud-based real-time precision health platform please see the 2017 Annual 
Financial Statements, the 2017 Annual MD&A and the other documents incorporated by reference into 
this Listing Statement. 

Open Source and Weekend have a very limited operating history in emerging areas of business 
and had negative cash flows from operations in their most recently completed financial years.

Open Source and Weekend have a very limited history of operations, are in the early stage of 
development and must be considered start-ups. As such, the Company, resulting from the combination of 
the businesses of Open Source and Weekend, is subject to many risks common to such enterprises, 
including under-capitalization, cash shortages, limitations with respect to personnel, financial and other 
resources and lack of revenues. There is no assurance that the Company will be successful in achieving 
a return on shareholders’ investment and the likelihood of success must be considered in light of its early 
stage of operations.   

Shareholders should consider and evaluate the Company’s operating prospects in light of the risks and 
uncertainties frequently encountered by early-stage companies in rapidly evolving markets. These risks 
may include: 

• risks that it may not have sufficient capital to achieve its growth strategy; 

• risks that it may not develop its product and service offerings in a manner that enables it to be 
profitable  and meet its customers’ requirements; 

• risks that its growth strategy may not be successful; 
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• risks that fluctuations in its operating results will be significant relative to its revenues; and 

• risks relating to an evolving regulatory regime. 

The Company’s future growth will depend substantially on its ability to address these and the other risks 
described in this section.  If it does not successfully address these risks, its business may be significantly 
harmed. 

Speculative nature of Weekend Business Interests 

As of the date hereof, certain of the Weekend Business Interests are speculative in nature and certain 
matters have not yet been finalized so as to crystallize the interest of the Company in the following 
interests: 

• as of the date hereof, Weekend Unlimited Washington has not executed a license or services 
agreement with the three Tier-3 producer/processor licensees referred to in this Listing 
Statement. Further, there is no guarantee that such licensees will be able to complete the build-
out of their cannabis businesses in the manner described in this Listing Statement or to achieve 
the production capacities projected in this Listing Statement. If the Company abandons its 
business of providing services to licensed cannabis businesses in the State of Washington, there 
is no assurance that it will be able to acquire another business of similar character or that such an 
acquisition would be approved by the CSE. There is also no guarantee that the CSE will approve 
the acquisition of any additional businesses by the Company; 

• as of the date hereof, Northern Lights has not yet acquired the Northern Lights Organic Farm and 
is awaiting the issuance to the Northern Lights Organic Farm of a license under applicable 
Cannabis Laws for the cultivation of hemp and/or cannabis. As of the date hereof, there is no 
guarantee that the Northern Lights Organic Farm will be granted such a license and, 
consequently, that Northern Lights will acquire the Northern Lights Organic Farm. Further, there 
is no guarantee that the Company will be able to raise sufficient funding in the future to develop 
the Northern Lights Organic Farm if ultimately acquired by Northern Lights and to acquire the 
necessary licenses so as to maintain its interests therein. If the Company, through Northern 
Lights, abandons its interest in the Northern Lights Organic Farm, there is no assurance that it will 
be able to acquire another property of similar character or that such an acquisition would be 
approved by the CSE. There is also no guarantee that the CSE will approve the acquisition of any 
additional properties by the Company, whether by way of option or otherwise, should the 
Company wish to acquire any additional or substitute properties.  

Further, certain of the disclosure set forth in this Listing Statement in respect of the Weekend Business 
Interests are forward-looking statements. As a consequence, there can be no guarantee that the business 
projected to be carried on by the Company will be as set forth in this Listing Statement. It may be that the 
business to be ultimately carried on by the Company is materially different than that which is set forth 
herein.   

The medical cannabis industry and market are relatively new in Canada and the U.S. and this 
industry and market may not continue to exist or grow as anticipated 

The Company will be operating its business in a relatively new cannabis industry and market. In addition 
to being subject to general business risks, the Company’s business involves an agricultural product and a 
regulated consumer product and therefore the Company will need to build brand awareness in this 
industry and market through significant investments in its strategy, its production capacity, quality 
assurance, and compliance with regulations. These activities may not promote the Company’s brand and 
products as effectively as intended, or at all. Competitive conditions, consumer preferences, patient 
requirements and spending patterns in this new industry and market are relatively unknown and may 
have unique circumstances that differ from existing industries and markets. 



49 

Accordingly, there are no assurances that this industry and market will continue to exist or grow as 
currently estimated or anticipated, or function and evolve in a manner consistent with management’s 
expectations and assumptions. Any event or circumstance that affects the cannabis industry and market 
could have a material adverse effect on the Company’s business, financial condition and results of 
operations. 

Cannabis laws may be subject to change in the U.S. 

United States federal overview 

In the U.S., 29 states and Washington D.C. have legalized Medical Marijuana, while nine states and 
Washington D.C. have also legalized adult-use Recreational Marijuana. At the federal level, however, 
cannabis currently remains a Schedule I controlled substance under the CSA. Under U.S. federal law, a 
Schedule I drug or substance has a high potential for abuse, no accepted medical use in the U.S., and a 
lack of accepted safety for the use of the drug under medical supervision. As such, the manufacture, 
importation, possession, use or distribution of cannabis remains illegal under U.S. federal law. This has 
created a dichotomy between state and federal law, whereby many states have elected to regulate and 
remove state-level penalties regarding a substance which is still illegal at the federal level. 

While technically illegal, the U.S. federal government’s approach to enforcement of such laws has, at 
least until recently, trended toward non-enforcement. On August 29, 2013, the U.S. Department of Justice 
("DOJ") issued a memorandum known as the "Cole Memorandum" to all U.S. Attorneys’ offices (federal 
prosecutors). The Cole Memorandum generally directed U.S. Attorneys not to prioritize the enforcement 
of federal marijuana laws against individuals and businesses that rigorously comply with state regulatory 
provisions in states with strictly-regulated medical or adult-use cannabis programs. The Cole 
Memorandum, while not legally binding, assisted in managing the tension between state and federal laws 
concerning state-regulated marijuana businesses. 

However, on January 4, 2018 the Cole Memorandum was revoked by Attorney General Jeff Sessions. 
While this did not create a change in federal law - as the Cole Memorandum was not itself law - the 
revocation added to the uncertainty of U.S. federal enforcement of the CSA in states where cannabis use 
is regulated. Sessions also issued a one-page memorandum known as the "Sessions Memorandum." 
This confirmed the rescission of the Cole Memorandum and explained that the Cole Memorandum was 
"unnecessary" due to existing general enforcement guidance as set forth in the U.S. Attorney’s Manual 
(the "USAM"). The USAM enforcement priorities, like those of the Cole Memorandum, are also based on 
the federal government’s limited resources, and include "law enforcement priorities set by the Attorney 
General," the "seriousness" of the alleged crimes, the "deterrent effect of criminal prosecution," and "the 
cumulative impact of particular crimes on the community." 

While the Sessions Memorandum does emphasize that marijuana is a Schedule I controlled substance, 
and states the statutory view that it is a "dangerous drug and that marijuana activity is a serious crime," it 
does not otherwise guide U.S. Attorneys that the prosecution of marijuana-related offenses is now a DOJ 
priority. Furthermore, the Sessions Memorandum explicitly describes itself as a guide to prosecutorial 
discretion. Such discretion is firmly in the hands of U.S. Attorneys in deciding whether or not to prosecute 
marijuana-related offenses. U.S. Attorneys could individually continue to exercise their discretion in a 
manner similar to that displayed under the Cole Memorandum’s guidance. Dozens of U.S. Attorneys 
across the country have affirmed their commitment to proceeding in this manner, or otherwise affirming 
that their view of federal enforcement priorities has not changed, although a few have displayed greater 
ambivalence. In Nevada, the U.S. Attorney has yet to make any comments regarding the revocation of 
the Cole Memorandum or indicate any changes to enforcement priorities. 

While it is too soon to determine what prosecutorial effects will be created by the rescission of the Cole 
Memorandum, a nationwide "crackdown" is unlikely. The sheer size of the cannabis industry, in addition 
to participation by state and local governments and investors, suggests that a large-scale enforcement 
operation would more than likely create unwanted political backlash for the DOJ and the Trump 
administration. It is also possible that the rescission of the Cole Memorandum could motivate Congress to 
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finally reconcile federal and state laws. Regardless, marijuana remains a Schedule I controlled substance 
at the federal level, and neither the Cole Memorandum nor its rescission has altered that fact. The federal 
government of the U.S. has always reserved the right to enforce federal law in regard to the sale and 
disbursement of medical or adult-use marijuana, even if state law sanctioned such sale and 
disbursement. From a purely legal perspective, the criminal risk today remains identical to the risk on 
January 3, 2018. It remains unclear whether the risk of enforcement has been altered although on April 
13, 2018, the President of the United States Donald Trump promised Colorado Senator Cory Gardner 
that he will support efforts to protect States that have legalized marijuana.  

Additionally, under U.S. federal law, it may potentially be a violation of federal money laundering statutes 
for financial institutions to take any proceeds from the sale of marijuana or any other Schedule I controlled 
substance. Canadian banks are likewise hesitant to deal with cannabis companies, due to the uncertain 
legal and regulatory framework of the industry. Banks and other financial institutions, particularly those 
that are federally chartered in the U.S., could be prosecuted and possibly convicted of money laundering 
for providing services to cannabis businesses. 

Despite these laws, the U.S. Department of the Treasury’s Financial Crimes Enforcement Network 
("FinCEN") issued a memorandum on February 14, 2014 (the "FinCEN Memorandum") outlining the 
pathways for financial institutions to bank state-sanctioned marijuana businesses in compliance with 
federal enforcement priorities. The FinCEN Memorandum echoed the enforcement priorities of the Cole 
Memorandum. Under these guidelines, financial institutions must submit a suspicious activity report 
("SAR") in connection with all marijuana-related banking activities by any client of such financial 
institution, in accordance with federal money laundering laws. These marijuana-related SARs are divided 
into three categories – marijuana limited, marijuana priority, and marijuana terminated – based on the 
financial institution’s belief that the business in question follows state law, is operating outside of 
compliance with state law, or where the banking relationship has been terminated, respectively. 

On the same day as the FinCEN Memorandum was published, the DOJ issued a memorandum (the 
"2014 Cole Memo") directing prosecutors to apply the enforcement priorities of the Cole Memorandum in 
determining whether to charge individuals or institutions with crimes related to financial transactions 
involving the proceeds of marijuana-related conduct. The 2014 Cole Memo has been rescinded as of 
January 4, 2018, along with the Cole Memorandum, removing guidance that enforcement of applicable 
financial crimes against state-compliant actors was not a DOJ priority. 

However, Attorney General Sessions’ revocation of the Cole Memorandum and the 2014 Cole Memo has 
not affected the status of the FinCEN Memorandum, nor has the Department of the Treasury given any 
indication that it intends to rescind the FinCEN Memorandum itself. Though it was originally intended for 
the 2014 Cole Memo and the FinCEN Memorandum to work in tandem, the FinCEN Memorandum 
appears to be a standalone document which explicitly lists the eight enforcement priorities originally cited 
in the Cole Memorandum. As such, the FinCEN Memorandum remains intact, indicating that the 
Department of the Treasury and FinCEN intend to continue abiding by its guidance.  However, in the 
United States, it is difficult for cannabis-based businesses to open and maintain a bank account with any 
bank or other financial institution. 

In the U.S., a bill has been tabled in Congress to grant banks and other financial institutions immunity 
from federal criminal prosecution for servicing marijuana-related businesses if the underlying marijuana 
business follows state law. This bill has not been passed and there can be no assurance that it will be 
passed in its current form or at all. In both Canada and the U.S., transactions involving banks and other 
financial institutions are both difficult and unpredictable under the current legal and regulatory landscape. 
Legislative changes could help to reduce or eliminate these challenges for companies in the cannabis 
space and would improve the efficiency of both significant and minor financial transactions. 

Although the Cole Memorandum and 2014 Cole Memo have been rescinded, one legislative safeguard 
for the medical marijuana industry remains in place: Congress has used a rider provision in the FY 2015, 
2016 and 2017 Consolidated Appropriations Acts (currently the "Rohrabacher-Farr Amendment") to 
prevent the federal government from using congressionally appropriated funds to enforce federal 
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marijuana laws against regulated medical marijuana actors operating in compliance with state and local 
law. Since October 1, 2017, the U.S. federal government has been temporarily appropriated under a 
series of continuing budget resolutions. Because the 2017 Consolidated Appropriations Act has been 
extended until September 2018 under a continuing budget resolution, the Rohrabacher-Farr Amendment 
is still in effect. 

Despite the legal, regulatory, and political obstacles the marijuana industry currently faces, the industry 
has continued to grow. It was anticipated that the federal government would eventually repeal the federal 
prohibition on cannabis and thereby leave the States to decide for themselves whether to permit 
regulated cannabis cultivation, production and sale, just as states are free today to decide policies 
governing the distribution of alcohol or tobacco. 

Given current political trends, however, these developments are considered unlikely in the near-term. As 
an industry best practice, despite the recent rescission of the Cole Memorandum, the Company intends to 
abide by the following to ensure compliance with the guidance provided by the Cole Memorandum: 

• ensure that its operations are compliant with all licensing requirements as established by the 
applicable State, county, municipality, town, township, borough, and other political/administrative 
divisions; 

• ensure that its cannabis related activities adhere to the scope of the licensing obtained; 

• implement policies and procedures to ensure that cannabis products are not distributed to minors; 

• implement policies and procedures to ensure that revenue is not distributed to criminal 
enterprises, gangs or cartels; 

• implement adequate inventory tracking system and necessary procedures to ensure that such 
compliance system is effective in tracking inventory and preventing diversion of hemp and/or 
cannabis or hemp and/or cannabis products into jurisdictions where such products are not 
permitted by applicable law;  

• ensure that its business activity is not used as a cover or pretense for trafficking of other illegal 
drugs, is not engaged in any other illegal activity or any activities that are contrary to any 
applicable anti-money laundering statutes; and 

• ensure that its business and products comply with applicable Cannabis Laws and contain 
necessary disclaimers about the contents of the products to prevent adverse public health 
consequences from cannabis use and prevent impaired driving. 

In addition, the Company may conduct background checks to ensure that its principals and management 
are of good character, have not been involved with other illegal drugs, engaged in illegal activity or 
activities involving violence, or use of firearms in cultivation, manufacturing or distribution of cannabis. 
The Company will also conduct ongoing  reviews of the activities of its businesses, the premises on which 
they operate and the policies and procedures that are related to possession of cannabis or cannabis 
products outside of the licensed premises, including the cases where such possession is permitted by 
regulation. 

Nevertheless, unless and until the U.S. federal government amends the CSA with respect to cannabis, 
there can be no assurance that it will not seek to prosecute cases involving cannabis businesses that are 
otherwise compliant with State law. Such potential proceedings could result in significant fines, penalties, 
administrative sanctions, convictions or settlements arising from civil proceedings conducted by either the 
federal government or private citizens; or criminal charges, including, but not limited to, disgorgement of 
profits, cessation of business activities or divestiture. Such proceedings could have a material adverse 
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effect on the Company’s business, revenues, operating results and financial condition as well as the 
Company’s reputation, even if such proceedings were concluded successfully in favour of the Company.   

Washington State level overview 

Washington State has both medical and adult-use marijuana programs. Washington State passed a 
medical marijuana patient/caregiver law by popular vote in 1998 but was unable to regulate medical 
marijuana businesses that developed in the late 2000’s. When the Washington Marijuana Legalization 
and Regulation Initiative 502 legalized marijuana for adults 21 years of age and older in 2012, it licensed 
adult-use marijuana businesses within the WSLCB and left the unregulated medical marijuana 
establishments in a precarious situation. Senate Bill 5052 was signed in 2015, which allows existing 
adult-use retail marijuana stores to apply for a “medical marijuana endorsement” and sell medical 
marijuana tax free to registered qualifying patients and their designated caregivers. To accommodate for 
patient demand and the elimination of unregulated medical marijuana storefronts, Washington State re-
opened its application process for new adult-use marijuana retail stores. Priority is given to those who 
were operating or employed by marijuana collective before January 1, 2013 in compliance with all other 
state and local restrictions.  

Unlike many other states, Washington State prohibits vertical integration between retailers and 
cultivators. There are four primary business types: producers that cultivate marijuana, processors that 
create infused products, retailers that sell marijuana to consumers, and testing labs that test cannabis for 
contaminants. Only producers and processors may be vertically integrated. Washington State is currently 
not accepting new applications for growers, producers or processors.  

Anti-money laundering laws and regulations 

The Company is subject to a variety of laws and regulations in Canada and the U.S. that involve money 
laundering, financial recordkeeping and proceeds of crime, including the U.S. Currency and Foreign 
Transactions Reporting Act of 1970 (commonly known as the Bank Secrecy Act), as amended by Title III 
of the Uniting and Strengthening America by Providing Appropriate Tools Required to Intercept and 
Obstruct Terrorism Act of 2001 (USA PATRIOT Act), the Proceeds of Crime (Money Laundering) and 
Terrorist Financing Act (Canada), as amended and the rules and regulations thereunder, and any related 
or similar rules, regulations or guidelines, issued, administered or enforced by governmental authorities in 
the U.S. and Canada. Further, under U.S. federal law, banks or other financial institutions that provide 
cannabis business with a checking account, debit or credit card, small business loan, or any other service 
could be found guilty of money laundering, aiding and abetting, or conspiracy. 

The Company’s activities, and any proceeds thereof, may be considered proceeds of crime due to the 
fact that cannabis remains illegal federally in the U.S. This may restrict the ability of the Company to 
declare or pay dividends, effect other distributions or subsequently repatriate such funds back to Canada. 
Furthermore, while the Company has no current intention to declare or pay dividends on its common 
shares in the foreseeable future, the Company may decide or be required to suspend declaring or paying 
dividends without advance notice and for an indefinite period of time. 

Nature of the Company’s involvement in the U.S. cannabis industry 

Through its interests in Jerome Baker and proposed business activities of Weekend Unlimited 
Washington, the Company will have a material involvement in the cannabis industry in Washington State 
and the United States, more generally. Assuming that the business of Weekend Unlimited Washington is 
developed in the manner described in this Listing Statement and subject to the forward-looking 
statements made in respect of the business of the Company herein, the Company anticipates that its 
future assets and revenues attributable to its operations in the U.S. cannabis market will be approximately 
25%. 
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As previously stated, violations of any federal laws and regulations could result in significant fines, 
penalties, administrative sanctions, convictions or settlements arising from civil proceedings conducted by 
either the federal government or private citizens, or criminal charges, including, but not limited to, 
disgorgement of profits, cessation of business activities or divestiture. This could have a material adverse 
effect on the Company, including its reputation and ability to conduct business, the listing of its securities 
on any stock exchange, its financial position, operating results, profitability or liquidity or the market price 
of its publicly traded shares. In addition, it is difficult for the Company to estimate the time or resources 
that would be needed for the investigation of any such matters or its final resolution because, in part, the 
time and resources that may be needed are dependent on the nature and extent of any information 
requested by the applicable authorities involved, and such time or resources could be substantial. The 
approach to the enforcement of cannabis laws may be subject to change, or may not proceed as 
previously outlined. 

The Company’s involvement in the cannabis industry will be (i) only in those jurisdictions that have 
enacted laws to legalize the Company’s activities in such jurisdictions; and (ii) only in those jurisdictions 
where the Company can comply with state (and local) laws and regulations and has the licenses, permits 
or authorizations to properly carry on each element of its business. 

In addition, the Company will continue to ensure that its businesses or partnerships are in compliance 
with applicable licensing requirements and the regulatory framework enacted in the applicable 
jurisdictions either by way of a review of such entities licenses or affirmation certifications from 
management. 

The Company will continue to monitor, evaluate and re-assess the regulatory framework in each state in 
which it may hold license and the federal laws applicable thereto on an ongoing basis. 

Heightened scrutiny 

For the reasons set forth above, the Company’s activities in the U.S. may become the subject of 
heightened scrutiny by regulators, stock exchanges and other authorities in Canada. As a result, the 
Company may be subject to significant direct and indirect interaction with public officials. There can be no 
assurance that this heightened scrutiny will not in turn lead to the imposition of certain restrictions on the 
Company’s activities in the U.S. or any other jurisdiction, in addition to those described herein. 

Canadian securities regulatory matters 

The Company’s involvement in the U.S. cannabis industry may become the subject of heightened 
scrutiny by regulators, stock exchanges, clearing agencies and other authorities in Canada. It has been 
reported in Canada that the Canadian Depository for Securities Limited is considering a policy shift that 
would see its subsidiary, CDS Clearing and Depository Services Inc. ("CDS"), refuse to settle trades for 
cannabis issuers that have investments in the U.S. CDS is Canada’s central securities depository, 
clearing and settling trades in the Canadian equity, fixed income and money markets. The TMX Group, 
the owner and operator of CDS, subsequently issued a statement on August 17, 2017 reaffirming that 
there is no CDS ban on the clearing of securities of issuers with cannabis-related activities in the U.S., 
despite media reports to the contrary, and that the TMX Group was working with regulators to arrive at a 
solution that will clarify this matter, which would be communicated at a later time. If such a ban were to be 
implemented, it would have a material adverse effect on the ability of holders of Common Shares to make 
and settle trades. In particular, the Common Shares would become highly illiquid as until an alternative 
was implemented, investors would have no ability to effect a trade of such shares through the facilities of 
a stock exchange. 

On February 8, 2018, following discussions with the Canadian Securities Administrators and recognized 
Canadian securities exchanges, the TMX Group announced the signing of a Memorandum of 
Understanding ("MOU") with Aequitas NEO Exchange Inc., the CSE, the Toronto Stock Exchange, and 
the TSX Venture Exchange. The MOU outlines the parties’ understanding of Canada’s regulatory 
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framework applicable to the rules, procedures, and regulatory oversight of the exchanges and CDS as it 
relates to issuers with cannabis-related activities in the U.S. 

The MOU confirms, with respect to the clearing of listed securities, that CDS relies on the exchanges to 
review the conduct of listed issuers. As a result, there is no CDS ban on the clearing of securities of 
issuers with cannabis related activities in the U.S. However, there can be no guarantee that this approach 
to regulation will continue in the future. If such a ban were to be implemented, it would have a material 
adverse effect on the ability of holders of Common Shares to make and settle trades. In particular, the 
Common Shares would become highly illiquid until an alternative was implemented as investors would 
have no ability to effect a trade of such shares through the facilities of a stock exchange. 

Risks relating to Medical Marijuana in Canada 

Cannabis is not an approved drug or medicine in Canada. The Government of Canada does not endorse 
the use of cannabis, but Canadian courts have required reasonable access to a legal course of cannabis 
when authorized by a healthcare practitioner. 

The Cannabis Act (Canada) regulating adult use cannabis in Canada comes into force on October 17, 
2018. Regulatory changes by the federal, provincial govenments in Canada are certain to occur, with 
unknown results to the business of the Corporation 

Regulatory risks 

The cannabis sector is a new industry which is highly regulated, highly competitive and evolving rapidly. 
As such, new risks may emerge, and management of the Company may not be able to predict all such 
risks or be able to predict how such risks may result in actual results differing from the results contained in 
any forward-looking statements. 

Participants in the U.S. cannabis industry will incur ongoing costs and obligations related to regulatory 
compliance. Failure to comply with regulations may result in additional costs for corrective measures, 
penalties or restrictions of operations. In addition, changes in regulations, more vigorous enforcement 
thereof or other unanticipated events could require extensive changes to operations, increased 
compliance costs or give rise to material liabilities, which could have a material adverse effect on the 
business, results of operations and financial condition of the Company. Further, the Company may be 
subject to a variety of claims and lawsuits. Adverse outcomes in some or all of these claims may result in 
significant monetary damages or injunctive relief that could adversely affect its ability to conduct its 
business. Litigation and other claims are subject to inherent uncertainties and management’s view of 
these matters may change in the future. A material adverse impact on the Company’s financial 
statements also could occur for the period in which the effect of an unfavorable final outcome becomes 
probable and reasonably estimable. 

The U.S. cannabis industry is subject to extensive controls and regulations, which may significantly affect 
the financial condition of market participants. The marketability of any product may be affected by 
numerous factors that are beyond the control of the Company and which cannot be predicted, such as 
changes to government regulations, including those relating to taxes and other government levies which 
may be imposed. Changes in government levies, including taxes, could reduce the Company’s earnings 
and could make future growth uneconomic. The industry is also subject to numerous legal challenges, 
which may significantly affect the financial condition of the Company and which cannot be reliably 
predicted. 

The Company expects to derive a material proportion of its revenues in connection with the U.S. cannabis 
industry, which industry is illegal under U.S. federal law. As a result of the conflicting views between state 
legislatures and the federal government regarding cannabis, cannabis businesses in the U.S. are subject 
to inconsistent legislation and regulation. The Company is expected to remain focused in those U.S. 
states that have legalized the medical and/or adult-use of cannabis. Almost half of the U.S. states have 
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enacted legislation to legalize and regulate the sale and use of medical cannabis without limits on THC, 
while other states have legalized and regulate the sale and use of medical cannabis with strict limits on 
the levels of THC. However, the U.S. federal government has not enacted similar legislation and the 
cultivation, sale and use of cannabis remains illegal under federal law pursuant to the CSA. The federal 
government of the U.S. has specifically reserved the right to enforce federal law in regards to the sale and 
disbursement of medical or adult-use use marijuana even if state law sanctioned such sale and 
disbursement. It is presently unclear whether the U.S. federal government intends to enforce federal laws 
relating to cannabis where the conduct at issue is legal under applicable state law. This risk was further 
heightened by the revocation of the Cole Memorandum in January 2018. 

Failure to comply with regulations may result in additional costs for corrective measures, penalties or in 
restrictions of operations. In addition, changes in regulations, more vigorous enforcement thereof or other 
unanticipated events could require extensive changes to operations, increased compliance costs or give 
rise to material liabilities, which could have a material adverse effect on the business, results of 
operations and financial condition of the Company.    

Further, there can be no assurance that state laws legalizing and regulating the sale and use of cannabis 
will not be repealed or overturned, or that local governmental authorities will not limit the applicability of 
state laws within their respective jurisdictions. It is also important to note that local and city ordinances 
may strictly limit and/or restrict the distribution of cannabis in a manner that will make it extremely difficult 
or impossible to transact business in the cannabis industry. If the U.S. federal government begins to 
enforce federal laws relating to cannabis in states where the sale and use of cannabis is currently legal, 
or if existing state laws are repealed or curtailed, then the Company’s business would be materially and 
adversely affected. U.S. federal actions against any individual or entity engaged in the marijuana industry 
or a substantial repeal of marijuana related legislation could adversely affect the Company. The 
Company’s involvement in the medical and recreational cannabis industry may be illegal under the 
applicable federal laws of the United States and may be illegal under other applicable law. There can be 
no assurances the federal government of the United States or other jurisdictions will not seek to enforce 
the applicable laws against the Company. The consequences of such enforcement would be materially 
adverse to the Company and the Company’s business and could result in the forfeiture or seizure of all or 
substantially all of the assets of the Company.  

Risks relating to the licensing process in Canada 

The marijuana rules in Canada are constantly changing following the major changes to the governing 
regulations in the industry. As a result, patient and producer rights are in flux. The future business 
endeavors of the Company may be subject to receiving regulatory certification or accreditation through 
Health Canada, or any other applicable regulatory authority. Such licensing, certification or accreditation 
may include, but not be limited to: licenses issued under the Controlled Drugs and Substances Act and 
the Narcotic Control Regulations, GMP Certification and ISO certification. These licensing requirements 
are stringent and there is no guarantee that the regulatory authorities will issue, extend or renew any 
license or, if it is extended or renewed, that it will be extended or renewed on the same or similar terms as 
initially granted. Failure to comply with the requirements of a license or any failure to maintain a license 
would have a material adverse impact on the business, financial condition and operating results of the 
Company which could lead to a significant decline in the value of the Company.   

The Company may compete for market share with other companies, which may have longer 
operating histories and more financial resources, manufacturing and marketing experience than 
the Company 

The Company does and expects to continue to face intense competition from other companies operating 
in the same industry, some of which can be expected to have longer operating histories and more 
financial resources, manufacturing and marketing experience than the Company. In addition, there is 
potential that the Medical Marijuana and Recreational Marijuana industry will undergo consolidation, 
creating larger companies with financial resources, manufacturing and marketing capabilities, and product 
offerings that are greater than those of the Company. As a result of this competition, the Company may 
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be unable to maintain its operations or develop them as currently proposed on terms it considers 
acceptable or at all. Increased competition by larger, better-financed competitors with geographic 
advantages could materially and adversely affect the Company’s business, financial condition and results 
of operations. 

As well, the legal landscape for medical and recreational cannabis is changing internationally. More 
countries have passed laws that allow for the production and distribution of cannabis for medical 
purposes in some form or another. Increased international competition and/or limitations placed on the 
Company by Canadian regulators may lower the demand for the Company’s products on a global scale. 

The Company may seek to expand its business and operations into jurisdictions outside of 
Canada and the U.S. and there are risks associated with doing so  

The Company may in the future expand its operations and business into jurisdictions outside of Canada 
and the U.S. There can be no assurance that any market for the Company’s products will develop in any 
such foreign jurisdiction. The Company may face new or unexpected risks or significantly increase its 
exposure to one or more existing risk factors, including economic instability, changes in laws and 
regulations and the effects of competition. These factors may limit the Company’s capability to 
successfully expand its operations and may have a material adverse effect on the Company’s business, 
financial condition and results of operations.    

Unfavourable publicity or consumer perception 

The legal cannabis industry in the United States and Canada is at an early stage of its development. 
Consumer perceptions regarding legality, morality, consumption, safety, efficacy and quality of cannabis 
are mixed and evolving. Public opinion and support for medical and recreational cannabis use has 
traditionally been inconsistent and varies from jurisdiction to jurisdiction. While public opinion and support 
appears to be rising for legalizing medical and recreational cannabis, it remains a controversial issue 
subject to differing opinions surrounding the level of legalization (for example, Medical Marijuana as 
opposed to legalization in general).  

The Company believes its business will be highly dependent upon consumer perception regarding the 
safety, efficacy and quality of the marijuana produced. Consumer perception of marijuana products can 
be significantly influenced by scientific research or findings, regulatory investigations, litigation, media 
attention and other publicity regarding the consumption of marijuana products. There can be no 
assurance that future scientific research, findings, regulatory proceedings, litigation, media attention or 
other research findings or publicity will be favourable to the marijuana market or any particular product, or 
consistent with earlier publicity. Future research reports, findings, regulatory proceedings, litigation, media 
attention or other publicity that are perceived as less favourable than, or that question, earlier research 
reports, findings or publicity could have a material adverse effect on the demand for the Company’s 
products and the business, results of operations, financial condition and cash flows of the Company. The 
Company’s dependence upon consumer perceptions means that adverse scientific research reports, 
findings, regulatory proceedings, litigation, media attention or other publicity, whether or not accurate or 
with merit, could have a material adverse effect on the Company, the demand for marijuana products, 
and the business, results of operations, financial condition and cash flows of the Company.  

Further, adverse publicity reports or other media attention regarding the safety, efficacy and quality of 
medical marijuana in general, or the Company’s products specifically, or associating the consumption of 
medical marijuana with illness or other negative effects or events, could have such a material adverse 
effect. Such adverse publicity reports or other media attention could arise even if the adverse effects 
associated with such products resulted from consumers’ failure to consume such products appropriately 
or as directed.  

The Company’s ability to gain and increase market acceptance of its proposed cannabis business may 
require substantial expenditures on investor relations, strategic relationships and marketing initiatives. 
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There can be no assurance that such initiatives will be successful and their failure may have an adverse 
effect on the Company.  

The Company may not be able to accurately predict its future capital needs and it may not be able 
to secure additional financing   

The Company may need to raise significant additional funds in order to support its growth, develop new 
or enhanced services and products, respond to competitive pressures, acquire or invest in 
complementary or competitive businesses or technologies, or take advantage of unanticipated 
opportunities. If its financial resources are insufficient, it will require additional financing in order to meet 
its plans for expansion. The Company cannot be sure that this additional financing, if needed, will be 
available on acceptable terms, or at all.  

Furthermore, any debt financing, if available, may involve restrictive covenants, which may limit its 
operating flexibility with respect to business matters. If additional funds are raised through the issuance of 
equity securities, the percentage ownership of existing shareholders will be reduced, such shareholders 
may experience additional dilution in net book value, and such equity securities may have rights, 
preferences or privileges senior to those of its existing shareholders. Holders of Common Shares will 
have no pre-emptive rights in connection with such further issues of equity securities and the Board will 
have the discretion to determine if an issuance of equity securities is warranted, the price at which such 
issuance is effected and the other terms of issue.  

If adequate funds are not available on acceptable terms or at all, the Company may be unable to develop 
or enhance its services and products, take advantage of future opportunities, repay debt obligations as 
they become due, or respond to competitive pressures, any of which could have a material adverse effect 
on its business, prospects, financial condition, and results of operations. 

The Company may not be able to secure adequate or reliable sources of funding required to 
operate its business and meet consumer demand for its products  

There is no guarantee that the Company will be able to achieve its business objectives. The continued 
development of the Company may require additional financing. The failure to raise such capital could 
result in the delay or indefinite postponement of current business objectives or the Company ceasing to 
carry on business. There can be no assurance that additional capital or other types of financing will be 
available if needed or that, if available, the terms of such financing will be favourable to the Company. In 
addition, from time to time, the Company may enter into transactions to acquire assets or the shares of 
other corporations. These transactions may be financed wholly or partially with debt, which may increase 
the Company’s debt levels above industry standards. Any debt financing secured in the future could 
involve restrictive covenants relating to capital raising activities and other financial and operational 
matters, which may make it more difficult for the Company to obtain additional capital and to pursue 
business opportunities, including potential acquisitions. Debt financings may also contain provisions 
which, if breached, may entitle lenders or their agents to accelerate repayment of loans and/or realize 
upon security over the assets of the Company, and there is no assurance that the Company would be 
able to repay such loans in such an event or prevent the enforcement of security granted pursuant to 
such debt financing.  

Conflicts of interest may arise between the Company and its directors and officers as a result of 
other business activities undertaken by such individuals 

The Company may be subject to various potential conflicts of interest because of the fact that some of its 
directors and executive officers may be engaged in a range of business activities. In addition, the 
Company’s directors and executive officers may devote time to their outside business interests, so long 
as such activities do not materially or adversely interfere with their duties to the Company and subject to 
any contractual restrictions restricting such activities. In some cases, the Company’s executive officers 
and directors may have fiduciary obligations associated with business interests that interfere with their 
ability to devote time to the Company’s business and affairs, which could adversely affect Company 
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operations. These business interests could require significant time and attention of the Company’s 
executive officers and directors.    

Conflicts of interest, if any, will be subject to the procedures and remedies provided under applicable laws 
and policies of the Company. For example, a director who has a material interest in a matter before the 
Board or any committee on which he or she serves is required to disclose such interest as soon as the 
director becomes aware of it and absent himself or herself from the meeting while discussions and voting 
with respect to the matter are taking place. In accordance with applicable laws, the directors of the 
Company are required to act honestly and in good faith with a view to the best interests of the Company.  

The Company may be subject to litigation in the ordinary course of its business 

The Company may become party to litigation from time to time in the ordinary course of business which 
could adversely affect its business. Should any litigation in which the Company becomes involved be 
determined against the Company, such a decision could adversely affect the Company’s ability to 
continue operating and the value of the Common Shares and could use significant resources. Even if the 
Company is involved in litigation and wins, litigation can redirect significant resources of the Company, 
including the time and attention of management and available working capital. Litigation may also create 
a negative perception of the Company’s brand.   

Reliance on management  

The success of the Company is currently dependent on the performance of its management and the 
Board. The loss of the services of these persons would have a material adverse effect on the Company’s 
business and prospects in the short term. There is no assurance the Company can maintain the services 
of its officers or other qualified personnel required to operate its business. Failure to do so could have a 
material adverse effect on the Company and its prospects. 

The Company may be unable to attract or retain key personnel with sufficient experience in the 
cannabis industry and may prove unable to attract, develop, and retain additional employees 
required for the Company’s development and future success   

The Company’s future success depends on its continuing ability to attract, develop, motivate and retain 
highly qualified and skilled employees. Qualified individuals are in high demand, and the Company may 
incur significant costs to attract and retain them. In addition, the Company’s lean management structure 
may be strained as the Company pursues growth opportunities in the future. The loss of the services of a 
key management personnel or an inability to attract other suitably qualified persons when needed, could 
have a material adverse effect on the Company’s ability to execute on its business plan and strategy, and 
the Company may be unable to find adequate replacements on a timely basis, or at all. The Company 
does not currently maintain key-person insurance on the lives of any of its members of management.   

It is not anticipated that any dividend will be paid to holders of Common Shares for the 
foreseeable future 

The Company will retain future earnings and other cash resources for the operation and development of 
its business. Payment of any future dividends will be at the discretion of the Board after taking into 
account many factors, including earnings, operating results, financial condition, current and anticipated 
cash needs, and restrictions in financing agreements.  

Currency exchange rates 

Exchange rate fluctuations may adversely affect the Company’s financial position and results. It is 
anticipated that a significant portion of the Company’s business revenue could be earned in U.S. dollars 
but that a substantial portion of its operating expenses incurred in Canadian dollars. The depreciation of 
the Canadian Dollar against the U.S. Dollar could increase the actual capital and operating costs of the 
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Company’s U.S. operations and materially adversely affect the results presented in the Company’s 
financial statements. Fluctuations in the exchange rate between the U.S. dollar and other currencies, 
such as the Canadian dollar, may have a material adverse effect on the Company’s business, financial 
condition and operating results.   

The Company intends to continue to expand operations globally so it may be subject to additional gains 
and losses against additional currencies. The Company does not currently have a foreign exchange 
hedging program in place. However, in the future, it may establish a program to hedge a portion of its 
foreign currency exposure with the objective of minimizing the impact of adverse foreign currency 
exchange movements. However, even if the Company develops a hedging program, it may not hedge its 
entire exposure to any one foreign currency and it may not hedge its exposure at all with respect to 
certain foreign currencies. 

PROMOTERS 

Cody Corrubia may be considered to be a promoter of the Company as he initiated the fundamental 
change of the business of Open Source in connection with the Amalgamation. As of the date hereof, Mr. 
Corrubia holds 3,312,500 Common Shares representing approximately 1.7% of the issued and 
outstanding Common Shares on a non-diluted basis after giving effect to the Open Source Consolidation 
and the Weekend Consolidation. See “Escrowed Securities”. 

LEGAL PROCEEDINGS 

There are no claims, actions, proceedings or investigations pending against the Company or, to the 
knowledge of the Company, threatened against the Company that, individually or in the aggregate, are 
material to the Company. Neither the Company nor its assets and properties is subject to any outstanding 
judgment, order, writ, injunction or decree that has had or would be reasonably expected to have a 
material adverse effect on the Company. 

INTEREST IN MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS 

Other than as previously described herein, management of the Company is not aware of a material 
interest, direct or indirect, of any director or officer of the Company, any director or officer of a body 
corporate that is itself an insider of the Company, any proposed nominee for election as a director of the 
Company, any principal shareholder, or any associate or affiliate of any such person, in any transaction 
for the 36 months preceding the date of this Listing Statement or in any proposed transaction which has 
materially affected or would materially affect the Company. 

AUDITOR, TRANSFER AGENTS AND REGISTRARS 

The auditor of the Company is MNP LLP at its principal office located at 300 – 111 Richmond Street 
West, Toronto ON M5H 2G4. MNP LLP was first appointed as auditor of Open Source on September 17, 
2010.  

The Company’s transfer agent and registrar is Computershare Trust Company of Canada at its principal 
office located at 530 – 8th Avenue SW, Suite 600, Calgary, Alberta T2P 3SB.  

MATERIAL CONTRACTS 

Except for contracts made in the ordinary course of business of the Company, the following are the 
material contracts of the Company entered into by Open Source or Weekend within the last two (2) years 
prior to the date hereof and which are currently in effect: 

1. the Amalgamation Agreement; 
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2. the Jerome Baker Agreement; 

3. the Jerome Baker Shareholder’s Agreement; 

4. the Wenatchee Agreement;  

5. the Northern Lights Agreement; and 

6. the escrow agreement dated August 15, 2018 between the Company, Odyssey Trust as escrow 
agent and certain shareholders of Weekend.  

Copies of these agreements are available for inspection at the offices of Dentons Canada LLP, counsel to 
the Company, Suite 1500, 850 – 2 Street S.W., Calgary, Alberta T2P 0R8, during ordinary business 
hours. 

INTEREST OF EXPERTS 

No expert has prepared or certified a report or valuation described or included in this Listing Statement. 

OTHER MATERIAL FACTS 

There are no material facts not otherwise disclosed elsewhere in this Listing Statement. 

FINANCIAL STATEMENTS AND MD&A 

The following financial statements and related management’s discussion and analysis are attached 
hereto as schedules:  

Schedule A – Weekend Audited 2017 Annual Financials for the period ending September 30, 
2017;   

Schedule B – Weekend 9 month June 30 2018 Interim Financials and MD&A; and 

Schedule C – Pro Forma Financial Statements.  
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INDEPENDENT AUDITORS' REPORT 

 

 

 

To the Directors of 

Weekend Unlimited Inc. 

 
 

We have audited the accompanying financial statements of Weekend Unlimited Inc., which comprise the statement of financial 

position as at September 30, 2017, and the statements of operations and comprehensive loss, changes in shareholders’ equity 

(deficiency) and cash flows for the period from incorporation on September 21, 2017 to September 30, 2017, and a summary 

of significant accounting policies and other explanatory information. 

 

Management’s Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 

International Financial Reporting Standards, and for such internal control as management determines is necessary to enable the 

preparation of financial statements that are free from material misstatement, whether due to fraud or error. 

 

Auditors’ Responsibility  

 

Our responsibility is to express an opinion on these financial statements based on our audit.  We conducted our audit in 

accordance with Canadian generally accepted auditing standards.  Those standards require that we comply with ethical 

requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free 

from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.  

The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material misstatement of 

the financial statements, whether due to fraud or error.  In making those risk assessments, the auditor considers internal control 

relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 

control.  An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting 

estimates made by management, as well as evaluating the overall presentation of the financial statements. 

 

We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to provide a basis for our audit 

opinion. 

 

Opinion 

 

In our opinion, these financial statements present fairly, in all material respects, the financial position of Weekend Unlimited 

Inc. as at September 30, 2017 and its financial performance and its cash flows for the for the period from incorporation on 

September 21, 2017 to September 30, 2017,  in accordance with International Financial Reporting Standards. 

 

 

 

“DAVIDSON & COMPANY LLP” 
 

Vancouver, Canada Chartered Professional Accountants 

 
April 20, 2018 
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WEEKEND UNLIMITED INC. 

STATEMENT OF FINANCIAL POSITION 

AS AT SEPTEMBER 30, 2017 

(Expressed in Canadian dollars)  

   

September 30, 

2017 

   

   

   

ASSETS   

   

Current    

 Cash  $ 1 

     

   

  $ 1 

   

   

   

LIABILITIES AND SHAREHOLDERS' EQUITY (DEFICIENCY)   

   

Current   

 Accounts payable and accrued liabilities   $ 3,000 

   

   3,000 

Shareholders' equity (deficiency)   

 Share capital (Note 4)   1 

 Deficit   (3,000) 

   

   (2,999) 

   

  $ 1 

 

Nature and continuance of operations (Note 1) 

Subsequent events (Note 10) 

 

On behalf of the Board:    

    

    

    

    

“Cody Corrubia” Director “Joel Shacker” Director 

    

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these financial statements. 
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WEEKEND UNLIMITED INC. 

STATEMENT OF OPERATIONS AND COMPREHENSIVE LOSS 

(Expressed in Canadian dollars) 

 

  

Period from 

incorporation on 

September 21, 2017 

to September 30, 

2017 

    

    

    

EXPENSES    

 Professional fees   $ 3,000 

    

Loss and comprehensive loss for the period    3,000 

    

    

Basic and diluted loss per common share   $ (30) 

    

Weighted average number of common shares 

outstanding – basic and diluted    100 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these financial statements.  



 

5 

WEEKEND UNLIMITED INC. 

STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY (DEFICIENCY) 

AS AT SEPTEMBER 30, 2017 

(Expressed in Canadian dollars) 

  

Share Capital 

  

  

 

 

 

Shares 

 

 

 

 

Amount 

 

 

 

 

Deficit 

 

Total 

Shareholders’ 

Equity 

(Deficiency) 

     

     

     

Balance, September 21, 2017 (incorporation)  - $ - $ - $ - 

 Common shares issued  100  1  -  1 

 Loss and comprehensive loss for the period  -  -  (3,000)  (3,000) 

     

     

Balance, September 30, 2017  1 $ 1 $ (3,000) $ (2,999) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these financial statements.  
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WEEKEND UNLIMITED INC. 

STATEMENT OF CASH FLOWS 

(Expressed in Canadian dollars) 

 

 

Period from 

incorporation on 

September 21, 2017 to 

September 30, 2017 

   

CASH FLOWS FROM OPERATING ACTIVITIES   

 Loss for the period  $ (3,000) 

 Changes in non-cash working capital items:   

  Accounts payable and accrued liabilities   3,000 

   

 Net cash used in operating activities   - 

   

CASH FLOWS FROM FINANCING ACTIVITIES   

 Proceeds from issuance of share capital   1 

   

 Net cash provided by financing activities   1 

   

   

Change in cash during the year   1 

   

   

Cash, beginning of period   - 

   

   

Cash, end of period  $ 1 

 

There were no non-cash activities for period ended September 30, 2017. No cash was paid on interest or income taxes for the 

period ended September 30, 2017. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes are an integral part of these financial statements.  



WEEKEND UNLIMITED INC. 

NOTES TO THE FINANCIAL STATEMENTS 

September 30, 2017 

(Expressed in Canadian dollars) 
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1. NATURE AND CONTINUANCE OF OPERATIONS 
 

Weekend Unlimited Inc. (the “Company”) was incorporated by Certificate of Incorporation issued pursuant to the 
provisions of the British Columbia Business Corporations Act on September 21, 2017. The Company’s head office 
and registered and records office address is Suite 7 3 4 , 1055 Dunsmuir Street, Vancouver, British Columbia, 
Canada, V7X 1B1. 
 

From the period of incorporation on September 21, 2017 to September 30, 2017 the Company had no commercial 
operations. The Company intends on operating in cannabis and cannabis related industries and completed 
transactions in these industries subsequent to September 30, 2017 (note 10). 

 

These financial statements are authorized for issue by the Board of Directors on April 20, 2018.  
 

These financial statements have been prepared in accordance with International Financial Reporting Standards 
(“IFRS”) with the assumption that the Company will be able to realize its assets and discharge its liabilities in 
the normal course of business rather than through a process of forced liquidation. The financial statements do 
not include adjustments to amounts and classifications of assets and liabilities that might be necessary should 
the Company be unable to continue operations. 

The Company’s continuing operations are dependent upon its ability to complete its proposed transaction with Open 
Source Health Inc. (“OSH”) (note 10). In the event of the OSH transaction not being completed, the Company’s 
continuing operations are dependent upon its ability to commercialize its assets subsequent to September 30, 2017. 
Management intends to fund operations over the next twelve months from equity financings completed subsequent 
to year end (note 10). 

 

 
2.  BASIS OF PRESENTATION 
 

Statement of compliance and basis of presentation 
 
These financial statements have been prepared using accounting policies consistent with IFRS  as issued by the 
International Accounting Standards Board (“IASB”) and interpretations of the International Financial Reporting 
Standards Interpretations Committee. 
 
These financial statements have been prepared on a historical cost basis, except for financial instruments classified 
as financial instruments at fair value through profit and loss, which are stated at their fair value. In addition, these 
financial statements have been prepared using the accrual basis of accounting except for cash flow information.  
 
The financial statements of the Company are presented in Canadian dollars, which is the functional currency of the 
Company. 
 
 
 

  



WEEKEND UNLIMITED INC. 

NOTES TO THE FINANCIAL STATEMENTS 

September 30, 2017 

(Expressed in Canadian dollars) 
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2.  BASIS OF PRESENTATION (cont’d…) 
 
Critical accounting estimates and judgments 
 
The preparation of financial statements requires management to make judgments, estimates and assumptions that 
affect the reported amounts of assets, liabilities and contingent liabilities at the date of the financial statements, 
and the reported amounts of expenses during the reporting period. Estimates and assumptions are continuously 
evaluated and are based on management’s experience and other factors, including expectations of future events 
that are believed to be reasonable under the circumstances. Uncertainty about these judgments, es timates and 
assumptions could result in outcomes that could require a material adjustment to the carrying amount of the asset 
or liability affected in future periods. Actual experience may differ from these estimates and assumptions.  
 
The effect of a change in an accounting estimate is recognized prospectively by including it in comprehensive 
income in the period of the change, if the change affects that period only, or in the period of the change and future 
periods, if the change affects both.  
 
Information about critical judgments in applying accounting policies that have the most significant risk of causing 
material adjustment to the carrying amounts of assets and liabilities recognized in the financial statements within 
the next financial year are discussed below: 

 
Critical judgments 
 
Income taxes 

 
Significant judgment is required in determining the provision for income taxes. There are many transactions and 
calculations undertaken during the ordinary course of business for which the ultimate tax determination is 
uncertain. The Company recognizes liabilities and contingencies for anticipated tax audit issues based on the 
Company’s current understanding of the tax law. For matters where it is probable that an adjustment will be made, 
the Company records its best estimate of the tax liability including the related interest and penalties in the current 
tax provision. Management believes it has adequately provided for the probable outcome of these matters; 
however, the final outcome may result in a materially different outcome than the amount included in the tax 
liabilities. 
 
In addition, the Company recognizes deferred tax assets relating to tax losses carried forward to the extent that it 
is probable that taxable profit will be available against which a deductible temporary difference can be utilized. 
However, utilization of the tax losses also depends on the ability of the taxable entity to satisfy certain tests at the 
time the losses are recouped. 
 
Going concern of operations 
 
Management has made the determination that the Company will continue as a going concern for the next year.  
 
 

3. SIGNIFICANT ACCOUNTING POLICIES  
 

Share-based payments 

The Company may grant stock options to acquire common shares of the Company to directors, officers, 
employees and consultants. An individual is classified as an employee when the individual is an employee for 
legal or tax purposes, or provides services similar to those performed by an employee.  

The fair value of stock options is measured on the date of grant, using the Black-Scholes option pricing model, 
and is recognized over the vesting period. Consideration paid for the shares on the exercise of stock options is 
credited to share capital.  

In situations where equity instruments are issued to non-employees and some or all of the goods or services 
received by the entity as consideration cannot be specifically identified, they are measured at fair value of the 
share-based payment. Otherwise, share-based payments are measured at the fair value of goods or services 
received. 
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3. SIGNIFICANT ACCOUNTING POLICIES (cont’d…) 
 

Income taxes 

Income tax on the profit or loss for the periods presented comprises current and deferred tax. Income tax is 
recognized in profit or loss except to the extent that it relates to items recognized directly in equity, in which 
case it is recognized in equity. Current tax expense is the expected tax payable on the taxable income for the 
year, using tax rates enacted or substantively enacted at period end, adjusted for amendments to tax payable with 
regards to previous years.  

Deferred tax is recorded by providing for temporary differences, between the carrying amounts of assets and 
liabilities for financial reporting purposes and the amounts used for taxation purposes. The following temporary 
differences are not provided for: goodwill not deductible for tax purposes; the initial recognition of assets or 
liabilities which affect neither accounting nor taxable loss as well as differences relating to investments in 
subsidiaries to the extent that they will probably not reverse in the foreseeable future. The amount o f deferred 
tax provided is based on the expected manner of realization or settlement of the carrying amount of assets and 
liabilities, using tax rates enacted or substantively enacted at the consolidated statement of financial position 
date. 

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available 
against which the asset can be utilized. 

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current t ax assets 
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the 
Company intends to settle its current tax assets and liabilities on a net basis.  

 

Loss per share 

Basic earnings (loss) per share is computed by dividing net earnings (loss) available to common shareholders by 
the weighted average number of shares outstanding during the reporting period.  Diluted earnings (loss) per share 
is computed similar to basic earnings (loss) per share except that the weighted average shares outstanding are 
increased to include additional shares for the assumed exercise of stock options and warrants, if dilutive.  The 
number of additional shares is calculated by assuming that outstanding stock options and warrants were exercised 
and that proceeds from such exercises were used to acquire common stock at the average market price during 
the reporting periods. For the periods presented, the calculations proved to be anti -dilutive. 

 

Financial instruments 

Financial assets 

The Company classifies its financial assets into one of the following categories, depending on the purpose for 
which the asset was acquired. The Company's accounting policy for each category is as follows:  

Fair value through profit or loss - This category comprises derivatives, or assets acquired or incurred principally 
for the purpose of selling or repurchasing it in the near term. They are carried in the statement of financial 
position, at fair value with changes in fair value recognized in profit or loss.  

Loans and receivables - These assets are non-derivative financial assets with fixed or determinable payments 
that are not quoted in an active market. They are carried at cost less any provision for impairment. Individually 
significant receivables are considered for impairment when they are past due or when other objective evidence 
is received that a specific counterparty will default.  

 
Held-to-maturity investments - These assets are non-derivative financial assets with fixed or determinable 
payments and fixed maturities that the Company's management has the positive intention and ability to hold to 
maturity. These assets are measured at amortized cost using the effective interest method. If there is objective 
evidence that the investment is impaired, determined by reference to external credit ratings and other relevant 
indicators, the financial asset is measured at the present value of estimated future cash flows. Any changes to 
the carrying amount of the investment, including impairment losses, are recognized in profit or loss. 
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3. SIGNIFICANT ACCOUNTING POLICIES (cont’d…) 

 

Financial instruments (cont’d…) 

Available-for-sale - Non-derivative financial assets not included in the above categories are classified as 
available-for-sale. They are carried at fair value with changes in fair value recognized directly in equity. Where 
a decline in the fair value of an available-for-sale financial asset constitutes objective evidence of impairment, 
the amount of the loss is removed from equity and recognized in profit or loss. 

All financial assets except for those at fair value through profit or loss are subject to review for impairment at 
least at each reporting date. Financial assets are impaired when there is any objective evidence that a financial 
asset or a group of financial assets is impaired.  

 

Financial liabilities 

The Company classifies its financial liabilities into one of two categories, depending on the purpose for which 
the liability was acquired. The Company's accounting policy for each category is as follows:  

Fair value through profit or loss - This category comprises derivatives, or liabilities acquired or incurred 
principally for the purpose of selling or repurchasing it in the near term. They are carried in the statement of 
financial position at fair value with changes in fair value recognized in profit or loss.  

Other financial liabilities: This category includes accounts payable and accrued liabilities which are recognized 
at amortized cost. 

The Company has classified its cash as fair value through profit and loss. The Company’s accounts payable and 

accrued liabilities are classified as other financial liabilities. 

 

Impairment of financial assets 

Financial assets are assessed for indicators of impairment at the end of each reporting period. Financial assets 
are impaired when there is objective evidence that, as a result of one or more events that occurred after the initial 
recognition of the financial assets, the estimated future cash flows of the investments have been impacted.  

For all financial assets objective evidence of impairment could include:  

- significant financial difficulty of the issuer or counterparty; or  

- default or delinquency in interest or principal payments; or  

- it becoming probable that the borrower will enter bankruptcy or financial re -organization. 

 

For certain categories of financial assets, such as receivables, assets that are assessed not to be impaired 
individually are subsequently assessed for impairment on a collective basis. The carrying amount of financial 
assets is reduced by the impairment loss directly for all financial assets with the exception of receivables, where 
the carrying amount is reduced through the use of an allowance account. When a receivable is considered 
uncollectible, it is written off against the allowance account. Subsequent recoveries of amounts previously 
written off are credited against the allowance account. Changes in the carrying amount of the allowance account 
are recognized in profit or loss.    

With the exception of AFS financial assets, if, in a subsequent period, the amount of the impairment loss 

decreases and the decrease can be related objectively to an event occurring after the impairment was recognized, 

the previously recognized impairment loss is reversed through profit or loss to the extent that the carrying amount 

of the investment at the date the impairment is reversed does not exceed what the amortized cost would have 

been had the impairment not been recognized.  In respect of AFS marketable securities, impairment losses 

previously recognized through profit and loss are not reversed through profit and loss.  Any increase in fair value 

subsequent to an impairment loss is recognized directly in equity.   
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4. NEW ACCOUNTING PRONOUNCEMENTS  
 

New standards and interpretations not yet adopted  

 

Certain new standards, interpretations, amendments and improvements to existing standards were issued by the IASB 

or IFRIC.  The following have not yet been adopted by the Company and are being evaluated to determine their 

impact. 

 

a) Financial instruments (“IFRS 9”) 

 

Financial instruments (“IFRS 9”) was issued by the IASB and will replace Financial instruments: recognition and 

measurement (“IAS 39”). IFRS 9 utilizes a single approach to determine whether a financial asset is measured at 

amortized cost or fair value and a new mixed measurement model for debt instruments having only two categories: 

amortized cost and fair value. The approach in IFRS 9 is based on how an entity manages its financial instruments 

in the context of its business model and the contractual cash flow characteristics of the financial assets. Final 

amendments also introduce a new expected loss impairment model and limited changes to the classification and 

measurement requirements for financial assets. IFRS 9 is effective for annual periods beginning on or after 

January 1, 2018. The impact of this new standard will be increased disclosure in the financial statements. 

 

b) Revenue from contracts with customers (“IFRS 15”) 

 

The core principle of this new standard is for companies to recognise revenue to depict the transfer of goods or 

services to customers in amounts that reflect the consideration (that is, payment) to which the company expects to 

be entitled in exchange for those goods or services. The new standard will also result in enhanced disclosures about 

revenue, provide guidance for transactions that were not previously addressed comprehensively (for example, 

service revenue and contract modifications) and improve guidance for multiple-element arrangements. These 

amendments are effective for annual periods beginning after January 1, 2018. The Company expects no material 

impact from the adoption of this standard. 

 

c) Leases (“IFRS 16”) 

 

Leases (“IFRS 16”) was issued by the IASB and will replace Leases (“IAS 17”).  IFRS 16 requires most leases to 

be reported on a company’s balance sheet as assets and liabilities. IFRS 16 is effective 1 January 2019. Early 

application is permitted for companies that also apply IFRS 15 Revenue from Contracts with Customers. The 

Company is currently assessing the impact of this new standard on its financial statements. 

 

d) Uncertainty over Income Tax Treatments (“IFRIC 23”) 

 

Uncertainty over Income Tax Treatments (“IFRIC 23”) was issued by IASB on June 7, 2017 to clarify the 

accounting for uncertainties in income taxes. The interpretation is to be applied to the determination of taxable 

profit/loss, tax bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty over income tax 

treatments under IAS 12 Income Taxes. IFRIC 23 is effective January 1, 2019. The Company is currently assessing 

the impact of this new standard on its financial statements. 

 

Other accounting standards or amendments to existing accounting standards that have been issued but have future 

effective dates are either not applicable or are not expected to have a significant impact on the Company’s financial 

statements.  

 
 



WEEKEND UNLIMITED INC. 

NOTES TO THE FINANCIAL STATEMENTS 

September 30, 2017 

(Expressed in Canadian dollars) 

   

 

12 

5.  SHARE CAPITAL AND RESERVES  
 

Authorized: 

 

Unlimited common shares with no par value. 

 

Stock options 
 

As of September 30, 2017 the Company had no stock options outstanding. 

 

Warrants 
 

As of September 30, 2017 the Company had no warrants outstanding. 

 
 
6. RELATED PARTY TRANSACTIONS 
 

Key management personnel 
 

Key management personnel include those persons having authority and responsibility for planning, directing 
and controlling the activities of the Company as a whole. The Company has determined that key management 
personnel consist of executive and non-executive members of the Company’s Board of Directors and corporate 
officers and/or companies controlled by those individuals. 
 
There was no remuneration to key management personnel during the period ended September 30, 2017. 

 
 
7. FINANCIAL INSTRUMENTS  
 

Fair value 
 
Financial instruments measured at fair value are classified into one of three levels in the fair value hierarchy 
according to the relative reliability of the inputs used to estimate the fair values. The three levels of the fair value 
hierarchy are: 

• Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities; 
• Level 2 – Inputs other than quoted prices that are observable for the asset or liability either directly 

or indirectly; and 
• Level 3 – Inputs that are not based on observable market data. 

 
Cash is carried at fair value using a level 1 fair value measurement. The recorded values of accounts payable 
and accrued liabilities approximate their fair values due to their short-term to maturity. 

 
Financial risk management 
 
The Company’s risk exposures and the impact on the Company’s financial instruments are summarized below. 

 
Credit risk 
 
Credit risk is the risk of an unexpected loss if a customer or third party to a financial instrument fails to meet its 
contractual obligations. The Company limits its exposure to credit risk by placing its cash with a major financial 
institution. Management feels that the Company’s credit risk with respect to cash is remote. 
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7. FINANCIAL INSTRUMENTS (cont’d…) 
 

Financial risk management (cont’d…) 
 

Interest rate risk 
 
The Company is exposed to interest rate risk to the extent that the cash maintained at the financial institutions is 
subject to a floating rate of interest. The interest rate risk on cash is not considered significant. 
 

Liquidity risk 
 
All of the Company’s financial liabilities are classified as current and are anticipated to mature within the next fiscal 
period. The Company intends to settle these with funds from financing completed subsequent to September 30, 2017 
(note 10).  

 
Foreign currency risk 
 
Currency risk is the risk that the fair value or future cash flows from a financial instrument will fluctuate due to 
changes in foreign exchange rates. As at September 30, 2017, the Company did not have any financial 
instruments denominated in foreign currencies. 

 
Price risk 
 
The Company has no exposure to price risk with respect to equity prices. Equity price risk is defined as the potential 
adverse impact on the Company’s earnings due to movements in individual equity prices or general movements in 
the level of the stock market. 

 
 
8. CAPITAL MANAGEMENT 
 

Capital is comprised of the Company’s shareholders’ equity (deficiency). As at September 30, 2017, the Company’s 
shareholders’ equity was $1and there was no long term debt outstanding. The Company manages its capital structure 
to maximize its financial flexibility making adjustments to it in response to changes in economic conditions and the 
risk characteristics of the underlying assets and business opportunities. The Company does not presently utilize any 
quantitative measures to monitor its capital. The Company currently is not subject to externally imposed capital 
requirements.  
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9. INCOME TAXES 
 

A reconciliation of income taxes at statutory rates with reported taxes is as follows: 
  

  For the   
period ended 

September 30, 2017 

   
Loss before income taxes  $ (3,000) 

   
Expected income tax recovery  $                         (1,000) 
Unrecognized deductible temporary differences     1,000 
   
Total income tax expense (recovery)  $ -    

 
Unused tax losses, and deductible temporary differences that have not been included on the statements of financial 
position are as follows: 

 

   September 30, 
2017 

 
Expiry Date 

     
Temporary Differences     
 Non-capital losses available for future periods   $ 3,000 2037 

 
Tax attributes are subject to review, and potential adjustment, by tax authorities. 

 
 
10. SUBSEQUENT EVENTS 
 

Subsequent to September 30, 2017, the Company completed the following transactions: 

1. Completed subscription agreements pursuant to which the Company issued: 

o 11,000,0000 common shares at a price of $0.02 per share for gross proceeds of $220,000. 

o 29,750,000 units at a price of $0.02 per unit for gross proceeds of $595,000, with each unit 
consisting of one common share and one share purchase warrant. Each warrant entitles the holder 
to acquire an additional common share at a price of $0.02 per common share for a period of 3 years 
from the date of issuance. 

o 21,799,800 units at a price of $0.05 per unit for gross proceeds of $1,089,990, with each unit 
consisting of one common share and one share purchase warrant. Each warrant entitles the holder 
to acquire an additional common share at a price of $0.05 per common share for a period of 2 years 
from the date of issuance. If the price of the common shares of the Company trade above $0.75 
per share on a stock exchange in Canada for 10 consecutive days, the Company has the right to 
provide notice to accelerate the expiry of the warrants to 30 days after the notice is given.  

o 173,249,080 units at a price of $0.075 per unit for gross proceeds of $12,993,681, with each unit 
consisting of one common share and one share purchase warrant. Each warrant entitles the holder 
to acquire an additional common share at a price of $0.10 per common share for a period of 2 years 
from the date of issuance. If the price of the common shares of the Company trade above $0.75 
per share on a stock exchange in Canada for 10 consecutive days, the Company has the right to 
provide notice to accelerate the expiry of the warrants to 30 days after the notice is given. In 
connection with the issuance of the units the Company issued 9,790,866 finder warrants on the 
same terms as the unit offering and incurred cash finders fees of $738,290. 
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10. SUBSEQUENT EVENTS (cont’d…) 
 

2. Signed a Letter of Intent to acquire a Washington State licensed cannabis producer and manufacturer located 
in Wenatchee, Washington for the sum of US $1.68 million. 

3. Signed agreement to purchase a 600 acre organic hemp farm in northern British Columbia which is in the 
process of applying for a ACMPR application for a cultivation license. As consideration for the purchase 
the Company has agreed to: 

o fund the ACMPR application for this acquisition;  

o Issue 36 million common shares on closing; 

o Issue common shares equivalent to $1,000,000 based on the average trading price of the 
Company’s common shares for the seven consecutive days prior to the Company receiving its 
cultivation license; 

o Issue common shares equivalent to $500,000 based on the average trading price of the Company’s 
common shares for the seven consecutive days prior to the Company receiving its cultivation 
license; 

o Pay $25,000 on receipt of outdoor cultivation license; 

o Pay $50,000 and issue 500,000 common shares on the receipt of a cultivation license in a 
jurisdiction outside of Canada. 

4. Acquired a 10% interest in Jerome Baker Designs for US $300,000 (US$140,00 paid to date), one of the 
leading names in glass culture, with whom it intends to jointly promote products and events. The Company 
has the option to purchase up to 50% of that company and has the option to acquire the Canadian rights for 
products created by Jerome Baker Designs. 

5. Signed a Letter of Intent (“LOI”) with Open Source Health Inc. (“OSH”) whereby OSH will acquire 100% 
of the Company by the issue of OSH common shares in exchange for all of common shares of the Company. 
Terms of the transaction are currently being finalized with the intention that the transaction will constitute 
a reverse take-over. 
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WEEKEND UNLIMITED INC. 
CONSOLIDATED INTERIM STATEMENTS OF FINANCIAL POSITION 
(Expressed in Canadian Dollars) 
(Unaudited) 
AS AT 

Nature and continuance of operations (Note 1) 
Subsequent events (Note 17) 

The accompanying notes are an integral part of these consolidated interim financial statements.

June 30, September 30,

2018 2017

ASSETS

Current

   Cash  $       9,801,679  $                       1 

   Receivables               120,326                           -   

   Inventory                 78,263                           -   

   Loans receivable (Note 6)                 18,864                           -   

   Prepaid expenses               135,267                           -   

        10,154,399                            1 

Non-Current

   Property, and equipment (Note 7)           1,292,356                           -   

   Other non-current assets (Note 11)           3,481,408                           -   

   Goodwill (Note 10)           1,355,600                           -   

Total assets  $     16,283,763  $                       1 

LIABILITIES AND EQUITY (DEFICIENCY)

Current

   Accounts payable and accrued liabilities (Note 12)  $           580,359  $               3,000 

Equity (deficiency)

   Share capital (Note 13)         17,621,812                            1 

   Reserves (Note 13)               245,196                             - 

   Non-controlling interest               117,954                             - 

   Deficit          (2,281,558)                  (3,000)

Total equity (deficiency)         15,703,404                  (2,999)

Total liabilities and equity (deficiency)  $     16,283,763  $                       1 
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WEEKEND UNLIMITED INC. 
CONSOLIDATED INTERIM STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS 
(Expressed in Canadian Dollars) 
(Unaudited) 

The accompanying notes are an integral part of these consolidated interim financial statements.  

Three Months 

ended June 30, 

2018

Nine months 

ended June 30, 

2018

Revenue  $                  24,574  $             24,574 

Cost of goods sold                      12,642                 12,642 

Gross margin                      11,932                 11,932 

Expenses

   General and administrative                      68,411                 84,725 

   Adverting and promotion                    585,608               585,608 

   Travel, meals, and entertainment                    122,843               171,088 

   Professional fees                    322,862               552,586 

   Product development                      15,596                 15,596 

   Rent                      24,815                 24,815 

   Consulting                    401,119               766,619 

   Fair value loss - acquisition of JB Stone LLC (Note 10)                    100,390               100,390 

   Depreciation (Note 7)                      21,514                 21,514 

   Foreign exchange                      (3,584)                 (3,584)

Total expenses                1,659,574           2,319,357 

Net loss for the period  $           (1,647,642)  $      (2,307,425)

Other comprehensive income (loss)

Translation adjustment                      50,573                 50,573 

Comprehensive loss for the period  $           (1,597,069)  $      (2,256,852)

Comprehensive loss attributable to:

   Net loss - shareholders of the Company               (1,618,775)          (2,278,558)

   Net loss - non-controlling interest                    (28,867)               (28,867)

   Translation adjustment - shareholders of the Company                      44,036                 44,036 

   Translation adjustment - non-controlling interest                        6,537                   6,537 

 $           (1,597,069)  $      (2,256,852)

Loss per share

    Basic and diluted  $                    (0.01)  $               (0.03)

Weighted average number of common shares

    Basic and diluted 185,774,421 85,798,268
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WEEKEND UNLIMITED INC. 
CONSOLIDATED INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY (DEFICIENCY) 
(Expressed in Canadian Dollars) 
(Unaudited) 

The accompanying notes are an integral part of these consolidated interim financial statements.  

Number of 

common shares Share Capital

Share-based 

payment 

reserve

Cumulative 

translation 

adjustment 

reserve

Non-controlling 

interest Deficit

Total equity 

(deficiency)

Balance, September 21, 2017                          -    $                      -    $                      -    $                      -    $                      -    $                      -    $                      -   

   Common shares issued for cash                      100                           1                          -                            -                            -                            -                             1 

   Net loss for the period                          -                            -                            -                            -                            -                   (3,000)                 (3,000)

Balance, September 30, 2017                      100  $                       1  $                      -    $                      -    $                      -    $             (3,000)  $             (2,999)

Balance, September 30, 2017                      100                           1                            -                            -                            -                 (3,000)                 (2,999)

   Common shares issued for cash      236,698,882        14,966,171                            -                            -                            -                            -        14,966,171 

   Acquisition of Cannabis Brands Inc. (Note 8)        36,000,000           2,700,000                            -                            -                            -                            -           2,700,000 

   Acquisition of JB Stone LLC (Note 10)        10,000,000              750,000                            -                            -              140,284                            -              890,284 

   Share issuance costs                            -            (983,200)                            -                            -                            -                            -            (983,200)

   Finders' warrants                            -            (201,160)              201,160                            -                            -                            -                            - 

   Shares issued for services           5,200,000              390,000                            -                            -                            -                            -              390,000 

   Translation adjustment                            -                44,036                   6,537                            -                50,573 

   Net loss for the period                            -                            -                            -                            -               (28,867)         (2,278,558)         (2,307,425)

Balance, June 30, 2018      287,898,982  $    17,621,812  $          201,160  $            44,036  $          117,954  $     (2,281,558)  $    15,703,404 
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WEEKEND UNLIMITED INC. 
CONSOLIDATED INTERIM STATEMENTS OF CASH FLOWS 
(Expressed in Canadian Dollars) 
(Unaudited) 

No cash was paid for interest or income taxes for all periods presented. 

The accompanying notes are an integral part of these consolidated interim financial statements.  

Nine months 

ended June 30, 

2018

Operating activities

Net loss for the period  $         (2,307,425)

Adjusted for:

   Shares issued for services (Note 13)                  390,000 

   Fair value loss - acquisition of JB Stone LLC (Note 10)                  100,390 

   Depreciation (Note 7)                     21,514 

Changes in non-cash working capital:

   Receivables                   (17,881)

   Prepaid expenses                 (135,267)

   Inventory                     10,996 

   Accounts payable and accrued liabilities                     30,010 

Cash flows from operating activities             (1,907,663)

Investing activities

   Acquisition of JB Stone LLC, net (Note 10)                 (277,448)

   Acquisition of Cannabis Brands Inc., net (Note 8)                          116 

   Property and equipment (Note 7)             (1,290,000)

   Purchase option - Washington tier 3 licence (Note 11)                 (656,988)

   Purchase option - Agricultural property - Northern BC (Note 11)                   (57,150)

   Loan receivable                   (18,864)

Cash flows from investing activities             (2,300,334)

Financing activities

   Common shares issued for cash            14,966,171 

   Share issuance costs                 (983,200)

Cash flows from financing activities            13,982,971 

Effect of exchange rate changes on cash                     26,704 

Increase in cash               9,801,678 

Cash, beginning of period                               1 

Cash, end of period  $          9,801,679 

Supplemental cash flow information

   Fair value of finders' warrants  $              201,160 

   Shares issued to acquire Cannabis Brands Inc. (Note 8)  $          2,700,000 

   Shares issued to acquire JB Stone LLC (Note 10)  $              750,000 

   JB Stone LLC purchase consideration included in accounts payable (Note 10)  $              462,000 
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1. NATURE AND CONTINUANCE OF OPERATIONS

Weekend Unlimited Inc. (the “Company”) was incorporated by Certificate of Incorporation issued pursuant to the 
provisions of the British Columbia Business Corporations Act on September 21, 2017. The Company’s head office 
and registered and records office address is Suite 734 , 1055 Dunsmuir Street, Vancouver, British Columbia, 
Canada, V7X 1B1. 

The Company is a diversified operator in the regulated cannabis industry. The Company’s focus is on building and 
facilitating the growth of a diversified portfolio of assets and branded cannabis consumer products. These financial 
statements were authorized for issue by the Board of Directors on September 19, 2018.  

The Company has signed a Letter of Intent (“LOI”) with Open Source Health Inc. (“OSH”) whereby OSH will acquire 
100% of the Company by the issue of OSH common shares in exchange for all of common shares of the Company. 
Terms of the transaction are currently being finalized with the intention that the transaction will constitute a reverse 
take-over. 

These consolidated interim financial statements have been prepared in accordance with International Financial 
Reporting Standards (“IFRS”) with the assumption that the Company will be able to realize its assets and discharge 
its liabilities in the normal course of business rather than through a process of forced liquidation. The financial 
statements do not include adjustments to amounts and classifications of assets and liabilities that might be 
necessary should the Company be unable to continue operations. The Company’s ability to continue as a going 
concern is dependent upon its ability in the future to achieve profitable operations and, obtain the necessary 
financing to meet its near-term obligations such that it can repay its liabilities when they become due. The inability 
to achieve these objectives may cast significant doubt about the Company’s ability to continue as a going concern. 

The Company is subject to regulation under the federal and provincial laws of Canada and certain civic and state 
laws in the United States of America. Almost half of the states in the United States have enacted legislation to 
regulate the sale and use of medical cannabis without limits on tetrahydrocannabinol (“THC”), while other states 
have regulated the sale and use of medical cannabis with strict limits on the levels of THC. Notwithstanding the 
permissive regulatory environment of adult-use recreational and medical cannabis at the state level, cannabis 
continues to be categorized as a controlled substance under the Controlled Substances Act (the “CSA”) in the United 
States and as such, cannabis-related practices or activities, including without limitation, the manufacture, 
importation, possession, use or distribution of cannabis are illegal under United States federal law. Strict compliance 
with state laws with respect to cannabis will neither absolve the Company of liability under United States federal 
law, nor provide a defense to any federal proceeding which may be brought against the Company. Any such 
proceedings brought against the Company may adversely affect the Company’s operations and financial 
performance. 

2.  BASIS OF PRESENTATION

Statement of compliance 

The consolidated interim financial statements of the Company have been prepared in accordance with International 
Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”) for interim 
information, specifically International Accounting Standards (“IAS”) 34 - Interim Financial Reporting. In addition, the 
interim consolidated financial statements have been prepared using interpretations issued by the International 
Financial Reporting Interpretation Committee (“IFRIC”) and the same accounting policies and methods of their 
application as the most recent annual financial statements of the Company. These consolidated interim financial 
statements do not include all disclosures normally provided in the annual financial statements and should be read 
in conjunction with the Company’s audited financial statements for the year ended September 30, 2017. 
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2.  BASIS OF PRESENTATION (Continued)

Basis of measurement 

These consolidated interim financial statements have been prepared on a historical cost basis, except for 
financial instruments classified as financial instruments at fair value through profit and loss, which are stated at 
their fair value. In addition, these consolidated interim financial statements have been prepared using the 
accrual basis of accounting. 

Presentation and functional currency 

The consolidated interim financial statements of the Company are presented in Canadian dollars, which is the 
functional currency of the Company. The functional currency of the Company’s wholly owned subsidiaries is detailed 
below. 

Consolidation 

These consolidated interim financial statements include the accounts of the Company and its wholly-owned 
subsidiaries, which are controlled by the Company. Control exists when the Company has the power, directly or 
indirectly, to govern the financial and operating policies of an entity and be exposed to the variable returns from its 
activities. The list below sets out the principal subsidiaries of the Company. These subsidiaries engage in 
intercompany transactions, all of which are eliminated upon the preparation of these consolidated interim financial 
statements: 

3.  USE OF ESTIMATES, ASSUMPTIONS, AND JUDGEMENTS

The preparation of financial statements requires management to make judgments, estimates and assumptions 
that affect the reported amounts of assets, liabilities and contingent liabilities at the date of the consolidated 
interim financial statements, and the reported amounts of expenses during the reporting period. Estimates and 
assumptions are continuously evaluated and are based on management’s experience and other factors, 
including expectations of future events that are believed to be reasonable under the circumstances. Uncertainty 
about these judgments, estimates and assumptions could result in outcomes that could require a material 
adjustment to the carrying amount of the asset or liability affected in future periods. 

Functional currency 

In accordance with IAS 21, The Effects of Changes in Foreign Exchange Rates, the Company determined its functional 
currency, and the functional currency of its subsidiaries. The Company makes judgements in defining the functional 
currency based on the economic substance of the transactions relevant to each entity. 

Subsidiary Abreviation

Functional 

Currency

Ownership 

interest

Jurisdiction of 

Incorporation

Weekend Unlimited Washington LLC Weekend Washington USD 100% Washington, USA

JB Stone LLC Jerome Baker USD 51% Nevada, USA

Cannabis Brands Inc. CBI CAD 100% Federal, Canada

Northern Lighs Organics Inc. NLO CAD 100% British Columbia, Canada
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3.  USE OF ESTIMATES, ASSUMPTIONS, AND JUDGEMENTS (Continued)

Estimated useful lives and depreciation of property and equipment  

Depreciation of property and equipment is dependent upon estimates of useful lives, which are determined through 
the exercise of judgment. The assessment of any impairment of these assets is dependent upon estimates of 
recoverable amounts that take into account factors such as economic and market conditions and the useful lives of 
assets. Depreciation of property and equipment is an estimate of its expected life.  To determine the useful life of 
property and equipment assumptions are required about a range of industry market and economic factors, including, 
technological changes, production costs, and other inputs. 

Impairment of long-lived assets 

Long-lived assets, including property and equipment, and intangible assets, are reviewed for impairment at each 
statement of financial position date or whenever events or changes in circumstances indicate that the carrying 
amount of an asset exceeds its recoverable amount. For the purpose of impairment testing, assets that cannot be 
tested individually are grouped together into the smallest group of assets that generates cash inflows from 
continuing use that are largely independent of the cash inflows of other assets or group of assets (CGU). The 
recoverable amount of an asset or a CGU is the higher of its fair value, less costs to sell, and its value in use. If the 
carrying amount of an asset exceeds its recoverable amount, an impairment charge is recognized immediately in 
profit or loss by the amount by which the carrying amount of the asset exceeds the recoverable amount. Where an 
impairment loss subsequently reverses, the carrying amount of the asset is increased to the lesser of the revised 
estimate of recoverable amount, and the carrying amount that would have been recorded had no impairment loss 
been recognized previously. 

Business combinations 

Judgement is used in determining whether an acquisition is a business combination or an asset acquisition. 
Management determines whether assets acquired and liabilities assumed constitute a business.  A business consists 
of inputs and processes applied to those inputs that have the ability to create outputs. Management determines 
whether assets acquired and liabilities assumed constitute a business. Estimates are made as to the fair value of 
assets and liabilities acquired. In certain circumstances, such as the valuation of property and equipment, intangible 
assets and goodwill acquired, the Company may rely on independent third-party valuators. The determination of 
these fair values involves a variety of assumptions, including revenue growth rates, expected operating income, and 
discount rates. 

The Company measures all the assets acquired and liabilities assumed at their acquisition-date fair values. Non-
controlling interests in the acquiree are measured on the basis of the non-controlling interests’ proportionate share 
of the equity in the acquiree’s identifiable net assets. Acquisition-related costs are recognized as expenses in the 
periods in which the costs are incurred and the services are received (except for the costs to issue debt or equity 
securities which are recognized according to specific requirements). The excess of the aggregate of (a) the 
consideration transferred to obtain control, the amount of any non-controlling interest in the acquiree over (b) the 
net of the acquisition-date amounts of the identifiable assets acquired and the liabilities assumed, is recognized as 
goodwill as of the acquisition date. 
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3.  USE OF ESTIMATES, ASSUMPTIONS, AND JUDGEMENTS (Continued)

Determination of asset fair values and allocation of purchase consideration 

Significant asset acquisitions and business combinations require judgements and estimates to be made at the date 
of acquisition in relation to determining the relative fair value of property and equipment, as well as the allocation 
of the purchase consideration over the fair value of the assets. The information necessary to measure the fair values 
as at the acquisition date of assets acquired requires management to make certain judgements and estimates about 
future events, including but not limited to future production potential, and future market prices of products, and 
the ability to effectively distribute products. 

Share-based payments 

The Company utilizes the Black-Scholes Option Pricing Model (“Black-Scholes”) to estimate the fair value of warrants 
and stock options granted to directors, officers, employees, consultants. The use of Black-Scholes requires 
management to make various estimates and assumptions that impact the value assigned to the stock options 
including the forecast future volatility of the stock price, the risk-free interest rate, dividend yield and the expected 
life of the stock options. Any changes in these assumptions could have a material impact on the Share-based 
compensation calculation value, however the most significant estimate is the volatility. The Company estimated 
volatility based on historic share prices of companies operating in the regulated cannabis industry. Historical volatility 
is not necessarily indicative of future volatility.  The expected life of stock options or warrants is determined based 
on the estimate that they would be exercised evenly over their term. There was no recent history of stock option 
exercises available to consider in the estimate of expected life at the time of grant.  

4. SIGNIFICANT ACCOUNTING POLICIES 

Foreign currencies 

Functional and presentation currency 

The functional currency is the currency of the primary economic environment in which the entity operates. The 
functional currency of the Company and its subsidiaries was determined by conducting an analysis of the 
consideration factors identified in IAS 21, “The Effects of Changes in Foreign Exchange Rates” (“IAS 21”). The 
functional currency of the Company and its subsidiaries is included within Note 2. 

Translation of foreign transactions and balances into the functional currency 

Foreign currency transactions are translated into the functional currency of the Company at rates of exchange 
prevailing on the dates of the transactions. At each reporting date, all monetary assets and liabilities that are 
denominated in foreign currencies are translated to the functional currency of the Company at the rates prevailing 
at the date of the statement of financial position. Foreign exchange gains and losses resulting from the settlement 
of such transactions are recognized in profit or loss. 

Translation of the functional currency into the presentation currency  

The results of foreign operations which have a different functional currency than the Company are translated to 
Canadian dollars at appropriate average rates of exchange during the period. The assets and liabilities of foreign 
operations are translated to Canadian dollars at rates of exchange in effect at the end of the period. Gains or losses 
arising on translation of the foreign operation to Canadian dollars at period end are recognized in accumulated other 
comprehensive income as a translation adjustment. 
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Share-based payments 

The Company may grant stock options to acquire common shares of the Company to directors, officers, 
employees and consultants. An individual is classified as an employee when the individual is an employee for 
legal or tax purposes, or provides services similar to those performed by an employee.  

The fair value of stock options is measured on the date of grant, using the Black-Scholes option pricing model, 
and is recognized over the vesting period. Consideration paid for the shares on the exercise of stock options is 
credited to share capital.  

In situations where equity instruments are issued to non-employees and some or all of the goods or services 
received by the entity as consideration cannot be specifically identified, they are measured at fair value of the 
share-based payment. Otherwise, share-based payments are measured at the fair value of goods or services 
received. 

Income taxes 

Income tax on the profit or loss for the periods presented comprises current and deferred tax. Income tax is 
recognized in profit or loss except to the extent that it relates to items recognized directly in equity, in which 
case it is recognized in equity. Current tax expense is the expected tax payable on the taxable income for the  
year, using tax rates enacted or substantively enacted at period end, adjusted for amendments to tax payable 
with regards to previous years.  

Deferred tax is recorded by providing for temporary differences, between the carrying amounts of assets and 
liabilities for financial reporting purposes and the amounts used for taxation purposes. The following 
temporary differences are not provided for: goodwill not deductible for tax purposes; the initial recognition of 
assets or liabilities which affect neither accounting nor taxable loss as well as differences relating to 
investments in subsidiaries to the extent that they will probably not reverse in the foreseeable future. The 
amount of deferred tax provided is based on the expected manner of realization or settlement of the carrying 
amount of assets and liabilities, using tax rates enacted or substantively enacted at the consolidated statement 
of financial position date. 

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be 
available against which the asset can be utilized. 

Additional income taxes that arise from the distribution of dividends are recognized at the same time as the 
liability to pay the related dividend. Deferred tax assets and liabilities are offset when there is a legally 
enforceable right to set off current tax assets against current tax liabilities and when they relate to income 
taxes levied by the same taxation authority and the Company intends to settle its current tax assets and 
liabilities on a net basis. 

Loss per share 

The Company presents basic loss per share for its common shares, calculated by dividing the loss attributable 
to common shareholders of the Company by the weighted average number of common shares outstanding 
during the period. Diluted loss per share does not adjust the loss attributable to common shareholders or the 
weighted average number of common shares outstanding when the effect is anti-dilutive. 
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments 

Financial assets 
The Company classifies its financial assets into one of the following categories, depending on the purpose for 
which the asset was acquired. The Company's accounting policy for each category is as follows: 

Fair value through profit or loss - This category comprises derivatives, or assets acquired or incurred principally 
for the purpose of selling or repurchasing it in the near term. They are carried in the statement of financial 
position, at fair value with changes in fair value recognized in profit or loss.  

Loans and receivables - These assets are non-derivative financial assets with fixed or determinable payments 
that are not quoted in an active market. They are carried at cost less any provision for impairment. Individually 
significant receivables are considered for impairment when they are past due or when other objective evidence 
is received that a specific counterparty will default.

Held-to-maturity investments - These assets are non-derivative financial assets with fixed or determinable 
payments and fixed maturities that the Company's management has the positive intention and ability to hold 
to maturity. These assets are measured at amortized cost using the effective interest method. If there is 
objective evidence that the investment is impaired, determined by reference to external credit ratings and 
other relevant indicators, the financial asset is measured at the present value of estimated future cash flows. 
Any changes to the carrying amount of the investment, including impairment losses, are recognized in profit 
or loss. 

Available-for-sale - Non-derivative financial assets not included in the above categories are classified as 
available-for- sale. They are carried at fair value with changes in fair value recognized directly in equity. Where 
a decline in the fair value of an available-for-sale financial asset constitutes objective evidence of impairment, 
the amount of the loss is removed from equity and recognized in profit or loss. 

All financial assets except for those at fair value through profit or loss are subject to review for impairment at 
least at each reporting date. Financial assets are impaired when there is objective evidence that a financial 
asset or a group of financial assets is impaired. Different criteria to determine impairment are applied for each 
category of financial assets, which are described above. 

Financial liabilities 
The Company classifies its financial liabilities into one of two categories, depending on the purpose for which 
the liability was acquired. The Company's accounting policy for each category is as follows:  

Fair value through profit or loss - This category comprises derivatives, or liabilities acquired or incurred 
principally for the purpose of selling or repurchasing it in the near term. They are carried in the statement of 
financial position at fair value with change in fair value recognized in profit or loss.  

Other financial liabilities: This category includes accrued liabilities which are recognized at amortized cost. 
The Company has classified its cash as fair value through profit and loss. The Company’s receivables, loans 
receivable, and accounts payable and accrued liabilities are classified as other financial liabilities. 
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Impairment of financial assets 

Financial assets are assessed for indicators of impairment at the end of each reporting period. Financial assets are 
impaired when there is objective evidence that, as a result of one or more events that occurred after the initial 
recognition of the financial assets, the estimated future cash flows of the investments have been impacted.  
For all financial assets objective evidence of impairment could include: 

- significant financial difficulty of the issuer or counterparty; or  
- default or delinquency in interest or principal payments; or  
- it becoming probable that the borrower will enter bankruptcy or financial re-organization.  

For certain categories of financial assets, such as receivables, assets that are assessed not to be impaired individually 
are subsequently assessed for impairment on a collective basis. The carrying amount of financial assets is reduced 
by the impairment loss directly for all financial assets with the exception of receivables, where the carrying amount 
is reduced through the use of an allowance account. When a receivable is considered uncollectible, it is written off 
against the allowance account. Subsequent recoveries of amounts previously written off are credited against the 
allowance account. Changes in the carrying amount of the allowance account are recognized in profit or loss.  

With the exception of AFS financial assets, if, in a subsequent period, the amount of the impairment loss decreases 
and the decrease can be related objectively to an event occurring after the impairment was recognized, the 
previously recognized impairment loss is reversed through profit or loss to the extent that the carrying amount of 
the investment at the date the impairment is reversed does not exceed what the amortized cost would have been 
had the impairment not been recognized. In respect of AFS marketable securities, impairment losses previously 
recognized through profit and loss are not reversed through profit and loss. Any increase in fair value subsequent 
to an impairment loss is recognized directly in equity. 

Impairment of non-financial assets 

The Company reviews the carrying amounts of its non-financial assets, including property and equipment and other-
non-current assets, when events or changes in circumstances indicate the assets may not be recoverable. If any such 
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the 
impairment loss, if any. Where it is not possible to estimate the recoverable amount of an individual asset, the 
Company estimates the recoverable amount of the cash generating unit to which the asset belongs.  Assets carried 
at fair value are excluded from impairment analysis. 

The recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, 
the estimated future cash flows to be derived from continuing use of the asset or cash generating unit are discounted 
to their present value using a pre-tax discount rate that reflects current market assessments of the time value of 
money and the risks specific to the asset. Fair value less costs of disposal is the amount obtainable from the sale of 
an asset or cash generating unit in an arm’s length transaction between knowledgeable, willing parties, less the cost 
of disposal. When a binding sale agreement is not available, fair value less costs of disposal is estimated using a 
discounted cash flow approach with inputs and assumptions consistent with those of a market participant. If the 
recoverable amount of an asset or cash generating unit is estimated to be less than its carrying amount, the carrying 
amount of the asset or cash generating unit is reduced to its recoverable amount. An impairment loss is recognized 
immediately in net income. Where an impairment loss subsequently reverses, the carrying amount of the asset or 
cash generating unit is increased to the revised estimate of its recoverable amount, such that the increased carrying 
amount does not exceed the carrying amount that would have been determined had no impairment loss been 
recognized. 
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Inventory 

Inventories of finished goods and packing materials are valued initially at cost and subsequently at the lower of cost 
and net realizable value. Finished good inventory consists of glassware, apparel, and accessories. Net realizable value 
is determined as the estimated selling price in the ordinary course of business less the estimated costs of completion 
and the estimated costs necessary to make the sale. Cost is determined using the weighted average cost basis. 
Products for resale and supplies and consumables are valued at the lower of cost and net realizable value. The 
Company reviews inventory for obsolete and slow moving goods and any such inventory is written-down to net 
realizable value. 

Property and equipment

Property and equipment are stated at cost, net of accumulated depreciation and accumulated impairment losses, if 
any. Depreciation is calculated using the following methods and rates: 

An item of property and equipment is derecognized upon disposal or when no future economic benefits are expected 
from its use. Any gain or loss arising from derecognition of the asset (calculated as the difference between the net 
disposal proceeds and the carrying value of the asset) is included in the profit or loss in the period the asset is 
derecognized. The assets’ residual values, useful lives and methods of depreciation are reviewed at each reporting 
date, and adjusted prospectively, if appropriate. 

Revenue 

Revenue comprises the fair value of consideration received or receivable for the sale of goods in the ordinary course 
of the Company’s activities. Revenue is shown net of returns and discounts. 

Revenue from the sale of inventory is recognized when the Company has transferred the significant risks and rewards 
of ownership to the customer, the Company retains neither continuing managerial involvement to the degree usually 
associated with ownership nor effective control over the goods sold, the amount of revenue can be reliably 
measured, it is probable that the economic benefits of the transaction will flow to the Company, and the costs 
incurred or to be incurred in respect of the transaction can be measured reliably. Significant risks and rewards are 
generally considered to be transferred when the Company has shipped the product to customers. Revenue is 
recognized at the fair value of consideration received or receivable. 

Goodwill 

Goodwill represents the excess of the purchase price over the fair value of the net identifiable assets of an acquired 
business. The Company measures goodwill as the fair value of the consideration transferred including the recognized 
amount of any non-controlling interest acquired, less the fair value of the identifiable assets acquired, and liabilities 
assumed, all measured as at the acquisition date. When the excess is negative, a bargain purchase gain is recognized 
immediately in profit or loss. Transaction costs, other than those associated with the issue of debt or equity 
securities, that the Company incurs in connection with a business combination are expensed as incurred. 

Category Method Rate

Equipment Declining balance 20%
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4. SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Share capital 

Common shares are classified as shareholders’ equity (deficiency). Incremental costs directly attributable to the issue 
of common shares and other equity instruments are recognized as a deduction from shareholders’ equity 
(deficiency). Common shares issued for consideration other than cash, are valued based on their market value at the 
date the shares are issued.  

The Company has adopted a residual value method with respect to the measurement of warrants attached to private 
placement units. The residual value method first allocates value to the more easily measurable component based on 
fair value and then the residual value, if any, to the less easily measurable component.  The Company considers the 
fair value of common shares issued in the private placements to be the more easily measurable component and the 
common shares are valued at their fair value, as determined by the closing market price on the announcement date.  
The balance, if any, is allocated to the attached warrants.  Any fair value attributed to the warrants is recorded as 
reserves. 

Non-controlling interest 

Non-controlling interest in the Company’s less than wholly owned subsidiary is classified as a separate component 
of equity. On initial recognition, non-controlling interest is measured at the fair value of the non-controlling entity’s 
contribution into the related subsidiary. Subsequent to the original transaction date, adjustments are made to the 
carrying amount of non-controlling interest for the non-controlling interest’s share of changes to the subsidiary’s 
equity.  

Changes in the Company’s ownership interest in a subsidiary that do not result in a loss of control are recorded as 
equity transactions. The carrying amount of non-controlling interest is adjusted to reflect the change in the non-
controlling interest’s relative interest in the subsidiary, and the difference between the adjustment to the carrying 
amount of non-controlling interests and the Company’s share of proceeds received and/or consideration paid is 
recognized directly in equity and attributed to owners of the Company. 

5. NEW ACCOUNTING PRONOUNCEMENTS 

New standards and interpretations not yet adopted  

Certain new standards, interpretations, amendments and improvements to existing standards were issued by the 
IASB or IFRIC.  The following have not yet been adopted by the Company and are being evaluated to determine their 
impact. 

a) Financial instruments (“IFRS 9”) 

Financial instruments (“IFRS 9”) was issued by the IASB and will replace Financial instruments: recognition and 
measurement (“IAS 39”). IFRS 9 utilizes a single approach to determine whether a financial asset is measured at 
amortized cost or fair value and a new mixed measurement model for debt instruments having only two 
categories: amortized cost and fair value. The approach in IFRS 9 is based on how an entity manages its financial 
instruments in the context of its business model and the contractual cash flow characteristics of the financial 
assets. Final amendments also introduce a new expected loss impairment model and limited changes to the 
classification and measurement requirements for financial assets. IFRS 9 is effective for annual periods beginning 
on or after January 1, 2018. The impact of this new standard will be modified disclosure in the financial 
statements. 
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5. NEW ACCOUNTING PRONOUNCEMENTS (Continued)

New standards and interpretations not yet adopted (Continued) 

b) Revenue from contracts with customers (“IFRS 15”) 

The core principle of this new standard is for companies to recognise revenue to depict the transfer of goods or 
services to customers in amounts that reflect the consideration (that is, payment) to which the company expects 
to be entitled in exchange for those goods or services. The new standard will also result in enhanced disclosures 
about revenue, provide guidance for transactions that were not previously addressed comprehensively (for 
example, service revenue and contract modifications) and improve guidance for multiple-element arrangements. 
These amendments are effective for annual periods beginning after January 1, 2018. This standard will have no 
significant effect on the presentation and disclosure of the financial statements. 

c) Leases (“IFRS 16”) 

Leases (“IFRS 16”) was issued by the IASB and will replace Leases (“IAS 17”).  IFRS 16 requires most leases to be 
reported on a company’s balance sheet as assets and liabilities. IFRS 16 is effective 1 January 2019. Early 
application is permitted for companies that also apply IFRS 15 Revenue from Contracts with Customers. The 
Company is currently assessing the impact of this new standard on its financial statements. 

d) Uncertainty over Income Tax Treatments (“IFRIC 23”) 

Uncertainty over Income Tax Treatments (“IFRIC 23”) was issued by IASB on June 7, 2017 to clarify the accounting 
for uncertainties in income taxes. The interpretation is to be applied to the determination of taxable profit/loss, 
tax bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty over income tax 
treatments under IAS 12 Income Taxes. IFRIC 23 is effective January 1, 2019. The Company is currently assessing 
the impact of this new standard on its financial statements. 

Other accounting standards or amendments to existing accounting standards that have been issued but have future 
effective dates are either not applicable or are not expected to have a significant impact on the Company’s financial 
statements.  
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6.  LOANS RECEIVABLE

During the period ended June 30, 2018 the Company advanced funds totalling $18,864 to Orchard Heights LLC, an 
unrelated third party. The loan is non-interest bearing and due on demand. 

7.  PROPERTY AND EQUIPMENT 

During the period ended June 30, 2018 the Company executed a purchase and sale agreement for land and 
equipment located in Wenatchee Washington with a purchase price of $1,290,000 ($US 1,000,000).

8.  ACQUISITION OF CANNABIS BRANDS INC. 

During the period ended June 30, 2018 the Company acquired all of the issued and outstanding shares of Cannabis 
Brands Inc. (“CBI”) in exchange for 36,000,000 common shares with a value of $2,700,000. CBI has an agreement to 
Purchase Northern Lights Organics Ltd. (Note 9). The acquisition has been accounted for as an acquisition of assets 
as CBI did not have significant processes in place as of the date of acquisition and had not yet commenced active 
operations. The purchase consideration has been allocated based on the Company’s estimated fair value of the 
identifiable assets acquired and the liabilities assumed at the acquisition date.  

Land Equipment Total

Cost

Balance September 30, 2017  $                        -    $                    -    $                    -   

Additions                645,000             645,000         1,290,000 

Foreign exchange movement                   12,130               12,130              24,260 

Balance, June 30, 2018 657,130$            657,130$         1,314,260$     

Accumulated depreciation

Balance September 30, 2017  $                        -    $                    -    $                    -   

Additions                            -                 21,514              21,514 

Foreign exchange movement                            -                       390                    390 

Balance, June 30, 2018  $                        -   21,904$           21,904$          

Net book value

September 30, 2017  $                        -    $                    -    $                    -   

June 30, 2018  $            657,130  $         635,226  $    1,292,356 

Consideration

36,000,000 common shares at a value of $0.075 per share: 2,700,000$        

Net assets of Cannabis Brands Inc.

Cash                      116 

Receivables                 17,963 

Purchase option - agricultural property (Note 11)            2,767,270 

Accounts payable               (85,349)

Total 2,700,000$        
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9.  ACQUISITION OF NORTHERN LIGHTS ORGANICS INC. 

During the period ended June 30, 2018 the Company, through CBI (Note 8), signed an agreement to purchase, from 
the same vendors, all of the shares of Northern Lights Organics Ltd.(“NLO”) and was granted an option to acquire a 
600 acre organic farm in northern BC which is in the process of applying for an Access to Cannabis for Medical 
Purposes Regulations (“ACMPR”) cultivation license. As consideration for the shares of NLO the Company has agreed 
to: 

• Fund the ACMPR application; 

• Upon closing, pay $25,000 in cash and issue 2,000,000 common shares of the Company;  

• Upon receipt of a license to cultivate and sell hemp and/or cannabis, issue common shares with a value 
equal to $1,000,000; 

• Upon harvest of the first outdoor hemp and/or cannabis crop, pay $25,000 in cash; and 

• Upon completion of an expansion facility of at least 100,000 square feet, issue common shares with a 
value equal to $500,000. 

If exercised, the option price to acquire the agricultural property is as follows: 

• $1,150,000 if exercised during the period commencing on February 27, 2018 and ending on February 27, 
2019 

• $1,250,000 if exercised during the period commencing on February 27, 2019 and ending February 27, 2020 

• $1,350,000 if exercised during the period commencing on February 27, 2020 and ending on February 27, 
2021 

In the event the purchase option is not exercised, the Company may lease the organic farm for a period of five years 
for monthly lease payments ranging from $1,000-$8,000 based on certain criteria. 

10.  ACQUISITION OF JB STONE LLC 

On February 16, 2018 the Company acquired a 10% interest in J.B Stone LLC. (“Jerome Baker Designs”) for $390,000 
(US$ 300,000). The Company was also granted the option to purchase up to 51% of Jerome Baker Designs. On June 
18, 2018 the Company acquired an additional 41% of Jerome Baker Designs in exchange for 10,000,000 common 
shares of the Company with a value $750,000, cash of $462,000 ($US 350,000) bringing the total interest to 51%. 
Jerome Baker Designs is principally focused on the manufacturing and sale of cannabis glassware and other branded 
items. The acquisition aligns with the Company’s strategy to build a diversified offering of branded consumer 
products in the cannabis industry. 

The acquisition has been accounted for as a business combination achieved in stages, using the acquisition method. 
The purchase consideration has been allocated based on the Company’s estimated fair value of the identifiable 
assets acquired and the liabilities assumed at the acquisition date of June 18, 2018. Upon acquisition of the 
additional 41% interest in Jerome Baker Designs the Company recognized a fair value loss of $100,390 ($US 76,053) 
in relation to the initial 10% interest. The Company reviewed the price allocation and determined that no additional 
identifiable intangible assets under IAS 38 should be recognized.  
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10.  ACQUISITION OF JB STONE LLC (Continued) 

The purchase price allocation was as follows: 

As of the date of these consolidated financial statements, the determination of fair value of assets and liabilities 
acquired is based on preliminary estimates and has not been finalized. The Company is currently in the process of 
determining the fair values of the net assets acquired. The actual fair values of the assets and liabilities may differ 
materially from the amounts disclosed in the preliminary fair value above and are subject to change within a period 
not to exceed twelve months from the acquisition date with retroactive restatement of the impact of adjustment to 
those provisional fair values effective as at the acquisition date. 

Goodwill arose in the acquisition of Jerome Baker Designs because the cost of acquisition included amounts in 
relation to the benefit of expected revenue growth, existing offshore manufacturer relationships, and future 
market development. These benefits are not recognized separately from goodwill because they do not meet the 
recognition criteria for identifiable intangible assets. None of the goodwill arising on acquisition is expected to be 
deductible for tax purposes. The non-controlling interest has been recorded based on the fair value of the net 
assets acquired by the Company.  

Additionally, the Company agreed to advance Jerome Baker Designs a 5% two year secured convertible note of 
$660,000 ($US 500,000). The note can be converted into an additional 20% interest in Jerome Baker Designs. As of 
June 30, 2018 the note has not yet been issued to Jerome Baker Designs. The minority shareholder is also entitled 
to a 1% royalty on the gross sales of all products manufactured, sold, or distributed.  

$462,000 of the purchase consideration was recorded in accounts payable as of June 30, 2018 (Note 12). 

As part of the purchase and sale agreement the Company entered into a consulting agreement with the minority 
shareholder of Jerome Baker Designs for $US 10,000 per month. 

Consideration

10,000,000 common shares at a value of $0.075 per share: 750,000$          

Cash - initial 10% interest              390,000 

Fair value adjustment - initial 10% interest             (100,390)

Cash - additional 41% interest              462,000 

          1,501,610 

Net assets of JB Stone LLC

Cash              112,552 

Receivables                 84,483 

Inventory                 89,259 

Goodwill           1,355,600 

          1,641,894 

Non-controlling interest             (140,284)

Total 1,501,610$       
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10.  ACQUISITION OF JB STONE LLC (Continued) 

The following table presents summarized financial information for the non-wholly owned subsidiary as at June 30, 
2018: 

11.  OTHER NON-CURRENT ASSETS 

The Company’s other non-current assets consist of the following at June 30, 2018: 

Purchase option tier 3 licence – Washington 

During the period ended June 30, 2018 the Company signed a purchase and sale agreement to acquire a 
Washington State recreational marijuana Tier 3 Producer/Processor license for the sum of $656,000 ($US $500,000) 
from an arms-length vendor. As at June 30, 2018 the transaction has not yet closed and the funds are held in 
escrow. 

Purchase option agricultural property – Northern BC 

As part of the acquisitions of CBI and NLO (Notes 8, 9) CBI has been granted an option to purchase the cultivation 
and sales licenses of NLO and the organic Farm property, including any improvements and equipment. After the 
acquisition of CBI the Company capitalized an additional $57,150 to the option to purchase.  

June 30, 

JB Stone LLC - Non-controlling interest 49% 2018

Assets

Current              240,722 

Non-current           1,355,600 

Net assets           1,596,322 

Non-controlling interest             (117,954)

Loss and comprehensive loss 45,572

Loss and comprehensive loss attributed to non-controlling interest 22,330

Item Amount

Purchase option tier 3 licence - Washington  $          656,988 

Purchase option agricultural property - Northern BC 2,824,420

Total  $       3,481,408 
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12.  ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 

13.  SHARE CAPITAL AND RESERVES 

Authorized  

Unlimited common shares with no par value and unlimited preferred shares with no par value. 

Issued and Outstanding – Common Shares 

On March 21, 2018 the Company issued 11,000,000 common shares at a price of $0.02 per share for gross proceeds 
of $220,000 and 29,750,000 units at a price of $0.02 per unit for gross proceeds of $595,000, with each unit 
consisting of one common share and one share purchase warrant. Each warrant entitles the holder to acquire an 
additional common share at a price of $0.02 per common share for a period of 3 years from the date of issuance. 

On March 23, 2018 the Company issued 21,799,800 units at a price of $0.05 per unit for gross proceeds of 
$1,089,990, with each unit consisting of one common share and one share purchase warrant. Each warrant entitles 
the holder to acquire an additional common share at a price of $0.05 per common share for a period of 2 years 
from the date of issuance. If the price of the common shares of the Company trade above $0.75 per share on a 
stock exchange in Canada for 10 consecutive days the Company has the right to provide notice to accelerate the 
expiry of the warrants to 30 days after the notice is given.  

On March 29, 2018, April 5, 2018, and April 18, 2018 the Company issued 174,149,082 units at a price of $0.075 
per unit for gross proceeds of $13,061,181, with each unit consisting of one common share and one share purchase 
warrant. Each warrant entitles the holder to acquire an additional common share at a price of $0.10 per common 
share for a period of 2 years from the date of issuance. If the price of the common shares of the Company trade 
above $0.75 per share on a stock exchange in Canada for 10 consecutive days the Company has the right to provide 
notice to accelerate the expiry of the warrants to 30 days after the notice is given. In connection with the issuance 
of the units the Company issued 9,790,867 broker warrants on the same terms as the unit offering and incurred 
cash finder’s fees of $549,933 and share issue costs of $433,267. 

The Company issued 36,000,000 common shares with a value of $2,700,000 to acquire all of the shares of CBI. 
(Note 8) 

The Company issued 10,000,000 common shares with a value of $750,000 to acquire an additional 41% interest in 
JB Stone LLC (Note 10) 

The Company issued 5,200,000 common shares for services with a value of $390,000 

June 30, September 30,

2018 2017

Accounts payable and accrued liabilities  $         118,359  $             3,000 

Amount due related to acquisition of JB Stone LLC (Note 10)             462,000                           - 

 $         580,359  $             3,000 
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13.  SHARE CAPITAL AND RESERVES (Continued)

Warrants

During the period ended June 30, 2018, the Company recorded share issue costs of $201,160 with respect to 
9,790,867 broker warrants granted as finders’ fees. The fair value of these broker warrants was $0.02 per warrant 
and was estimated using the Black-Scholes option pricing model. The weighted average assumptions used in 
calculating the fair value are as follows: 

Stock price $0.075 
Exercise price  $0.10 

                                                Risk free interest rate  1.25% 
Expected life of options   2 years 
Expected dividend yield   0.0% 
Expected stock price volatility    65% 
Expected forfeiture rate  0.0% 

The continuity of warrants for the nine months ended June 30, 2018 is as follows: 

Number of warrants Weighted average exercise 
price 

Balance, September 30, 2017                 -        - 
Granted 235,489,749 $0.09 

Balance, June 30, 2018 235,489,749 $0.09 

The following table summarizes warrants outstanding at June 30, 2018: 

Expiry Date 
Exercise Price 

$ 

Number of 
warrants 

outstanding and 
exercisable 

Weighted average remaining 
contractual life (years) 

March 21, 2021 0.02 29,750,000 2.73 
March 23, 2020 0.05 21,799,800 1.73 
March 29, 2020 0.10 91,618,394 1.75 
March 29,2020 0.10 9,790,867 1.75 

April 5, 2020 0.10 68,915,556 1.77 
April 16, 2020 0.10 13,615,132 1.77 

235,489,749 
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14. RELATED PARTY TRANSACTIONS 

Key management personnel

Key management personnel include those persons having authority and responsibility for planning, directing 
and controlling the activities of the Company as a whole. The Company has determined that key management 
personnel consist of executive and non-executive members of the Company’s Board of Directors and corporate 
officers and/or companies controlled by those individuals. 

During the period ended June 30, 2018 the Company entered the following related party transactions: 

• Consulting fees of $276,420 were paid to directors and officers 

15. FINANCIAL INSTRUMENTS  

Fair value

Financial instruments measured at fair value are classified into one of three levels in the fair value hierarchy
according to the relative reliability of the inputs used to estimate the fair values. The three levels of the fair 
value hierarchy are: 

• Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities; 
• Level 2 – Inputs other than quoted prices that are observable for the asset or liability either 

directly or indirectly; and 
• Level 3 – Inputs that are not based on observable market data. 

Cash is carried at fair value using a level 1 fair value measurement. The recorded values of receivables, loans 
receivable, and accounts payable and accrued liabilities approximate their fair values due to their short-term to 
maturity.  

Financial risk management

The Company’s risk exposures and the impact on the Company’s financial instruments are summarized below. 

Credit risk

Credit risk is the risk of loss associated with counterparty’s inability to fulfill its payment obligations.  The Company’s 
credit risk is primarily attributable to cash, and receivables.  Cash is held with reputable Canadian and United States 
financial institutions, from which management believes the risk of loss is remote.  Receivables consists of amounts 
due from the Government of Canada in which management believes the credit risk to be minimal and trade 
receivables from Jerome Baker Designs sales which the Company feels there is minimal risk of non-collection.  The 
Company does not have significant credit risk with respect to customers. The Company’s maximum credit risk 
exposure is equivalent to the carrying value of these instruments.  

Interest rate risk

The Company is exposed to interest rate risk to the extent that the cash maintained at the financial institutions 
is subject to a floating rate of interest. The interest rate risk on cash is not considered significant. 
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15. FINANCIAL INSTRUMENTS (Continued) 

Liquidity risk

The Company's approach to managing liquidity risk is to ensure that it will have sufficient liquidity to meet liabilities 
when due.  As at June 30, 2018, the Company’s financial liabilities consist of accounts payable and accrued liabilities, 
which have contractual maturities within one year. The Company manages liquidity risk by reviewing its capital 
requirements on an ongoing basis. The Company regards liquidity risk to be low as it has sufficient working capital 
to for at least the next twelve months.  

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 
of changes in foreign currency rates.  As at June 30, 2018, the Company had cash, receivables, accounts payable and 
accrued liabilities, denominated in United States dollars (“USD”). A 10% fluctuation in the foreign exchange rate 
between the USD and Canadian dollar would have a $27,000 impact on profit or loss for the period. The Company 
does not undertake currency hedging activities to mitigate its foreign currency risk.  

16. CAPITAL MANAGEMENT

The Company defines capital as equity (deficiency). The Company manages its capital structure and makes 
adjustments in order to have the funds available to support its operating activities. 

The Company’s objective when managing capital is to safeguard the Company’s ability to continue as a going concern 
to pursue the development of its business. The Company manages its capital structure and adjusts it in light of 
changes in economic conditions and the risk characteristics of the underlying assets. To maintain or adjust its capital 
structure, the Company may issue new equity instruments, new debt, or acquire and/or dispose of assets. As 
discussed in Note 1, the Company’s ability to continue as a going concern is uncertain and dependent upon the 
continued financial support of its shareholders, future profitable operations, the lack of adverse political 
developments in the United States with respect to cannabis legislation, and securing additional financing.  

Management reviews its capital management approach on an ongoing basis. There were no changes in the 
Company’s approach to capital management during the periods presented. The Company is not subject to externally 
imposed capital requirement. 

17. SUBSEQUENT EVENTS

Subsequent to June 30, 2018, the Company completed the following transactions: 

a) Granted 31,000,000 stock options exercisable at a price of $0.75 for a term of seven years. The options vest one 
quarter on the date of grant, and one quarter on each of the next three anniversary dates. 

b) Issued 3,000,000 shares for services with a value of $225,000. 
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17. SUBSEQUENT EVENTS (Continued)

c) On July 27, 2018 the Company entered a binding letter agreement to acquire of all of the issued and outstanding 
shares of R&D Pharma Corp. (“R&D”). As consideration the shareholders of R&D will receive 120,000,000 
common shares of the Company and 50,000,000 warrants exercisable at a price of $0.175 for a period of two 
years from closing. Should the shares of the Company trade at or above $0.75 for 10 consecutive business days, 
anytime after four months of closing of the Company has the right to accelerate the expiry of the warrants to 
30 days after the notice is provided.  

Upon execution of the agreement the Company will advance $2,500,000 into a trust account of which 
$1,400,000 shall be advanced to R&D as an interest-bearing unsecured loan. Upon close of the agreement the 
remaining $1,100,000 will be advanced to R&D. 

R&D is the 49% owner of Lewisbail and Rich Pharma Ltd. (“LRP”) and 49% owner of Access Payment Limited 
(“APL”), both Jamaican companies that between them hold various cannabis licenses in that jurisdiction. R&D 
holds a 95% royalty interest in the other 51% of the profits of APL. R&D has commitments to issue 350,000 stock 
options at $0.25 which will be converted to options of the Company. 

d) On July 17, 2018 the Company entered a letter of intent (“LOI”) to acquire all of the issued and outstanding 
shares of Verve Beverage Company (“Verve”). As consideration the shareholders of Verve will receive 
100,000,000 common shares of the Company. As part of the LOI the Company will provide Verve with funding 
of $US 2,000,000. Verve has a 20 year license with a 3% royalty paid to Vemma Nutrition Company on sales, 
and is entitled to 49% of the equity sale value in the event the Verve Brand is sold in the future. 
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THE WEEKDEND UNLIMITED INC.  

MANAGEMENT’S DISCUSSION & ANALYSIS 

FOR THE NINE MONTHS ENDED JUNE 30, 2018 

This management’s discussion and analysis (“MD&A”) discusses the activities and financial position of The Weekend 
Unlimited Inc. (the “Company”) for the nine month period ended June 30, 2018.  The following information should 
be read in conjunction with the interim consolidated financial statements of the Company for the period ended June 
30, 2018 and the financial statement for the year ended September 30, 2017 and the related notes contained 
therein, which have been prepared in accordance with International Financial Reporting Standards (“IFRS”).  

Additional information can be accessed through the Company’s website at www.weekendunlimited.com. 

All dollar amounts are expressed in Canadian currency unless otherwise stated. 

Date of Report – September 17, 2018 and presents material information up to this date. 

Forward-Looking Statements 

This MD&A may contain forward-looking statements relating to future events.  In some cases, forward-looking 
statements can be identified by words such as “anticipate”, “continue”, “estimate”, “expect”, “forecast”, “may”, 
“will”, “project”, “should”, “believe”, or similar expressions.  These forward-looking statements by their nature 
involve risks and uncertainties that could cause actual results to differ materially from those contemplated by such 
statements, including the “Risks and Uncertainties” discussed in this MD&A.  The Company considers the 
assumptions on which these forward-looking statements are based to be reasonable at the time they were prepared, 
but cautions the reader that these assumptions regarding future events, many of which are beyond the control of 
the Company, may ultimately prove to be incorrect. 

Brief Description of Current Business Overview 

Weekend Unlimited Inc. (the “Company”) is involved in the United States and Canada marijuana industry insofar as 
its anticipated business activities include: (a) holding an interest in Jerome Baker (as defined herein) which is 
principally involved in the manufacturing and sale of cannabis glassware and cannabis-related paraphernalia; (b) 
providing agricultural and manufacturing support and fulfillment services to licensed cannabis businesses in the 
State of Washington in the United States; and (c) developing cannabis cultivation facilities in the Province of British 
Columbia with the intent of manufacturing and distributing cannabis and CBD-Infused Products (as defined herein) 
where adult use of cannabis is legal under Cannabis Laws (as defined herein) for medical or recreational purposes, 
as applicable.  

While some states in the United States have authorized the use and sale of marijuana, it remains illegal under federal 
law and the approach to enforcement of U.S. federal laws against marijuana is subject to change. Because the 
Company engages in marijuana-related activities in the United States, it assumes certain risks due to conflicting state 
and federal laws. The federal law relating to marijuana could be enforced at any time and this would put the 
Company at risk of being prosecuted and having its assets seized. 

On January 4, 2018, United States Attorney General Jeff Sessions issued a memorandum to United States district 
attorneys (the “Sessions Memorandum”) which rescinded previous guidance from the United States Department of 
Justice specific to cannabis enforcement in the United States, including the Cole Memorandum (as defined herein). 
With the Cole Memorandum rescinded, United States federal prosecutors no longer have guidance relating to the 
exercise of their discretion in determining whether to prosecute cannabis related violations of United States federal 
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law. In response to the Sessions Memorandum, on April 13, 2018, the United States President Donald Trump 
promised Colorado Senator Cory Gardner that he will support efforts to protect states that have legalized marijuana. 
Nevertheless, a significant change in the federal government’s enforcement policy with respect to current federal 
laws applicable to cannabis could cause significant financial damage to the Company. The Company may be 
irreparably harmed by a change in enforcement policies of the federal government depending on the nature of such 
change.  

Given the current illegality of marijuana under United States federal law, the Company’s ability to access both public 
and private capital may be hindered by the fact that certain financial institutions are regulated by the United States 
federal government and are thus prohibited from providing financing to companies engaged in marijuana related 
activities. The Company’s ability to access public capital markets in the United States is directly hindered as a result. 
The Company may, however, be able to access public and private capital markets in Canada in order to support 
continuing operations. 

For more information regarding the foregoing and the other risk factors applicable in respect of an investment in 
the Company, please see “Risk Factors”.  

Outlook 

During May 2018, the shareholders of the Company and Open Source Health Inc. (Open Source), respectively, 
approved a qualifying transaction providing for the amalgamation and the two companies (the Amalgamation). 

Upon completion of the Amalgamation, the business of the Company will become the principal business of the 
amalgamated entity. As a result and subject to applicable Cannabis Laws and regulatory approvals, the forward-
looking statements included in the risk factors described herein, the Company anticipates that it will either be 
engaged in or poised to be engaged in the cannabis and cannabis-related industries in certain States and Canada 
including the provision of agricultural and manufacturing support and fulfillment services to licensed cannabis 
businesses in the State of Washington, the cultivation, production and distribution of marijuana from facilities 
located in the Province of British Columbia and the sale of cannabis-related paraphernalia together with certain 
other activities related to or ancillary to the cannabis industry in North America.  

As of the date hereof, the Company also maintains the business of Open Source for the commercialization of a cloud-
based real-time precision health platform that is aimed at capitalizing on the latest trends in healthcare: digital 
health, precision medicine, molecular medicine, integrated and personalized health, social health and participatory 
medicine. It is, however, anticipated that the Company will transfer this business back to the Vendors in order for 
the Company to focus on its cannabis business.   

History of Open Source – Prior to the Qualifying Transaction 

Open Source was incorporated on March 16, 2001 under the ABCA with the name “Sunshine Capital Corporation”. 
Open Source was initially listed on the TSXV on August 22, 2001 as a “capital pool company” (as such term is defined 
in Policy 2.4). Open Source was delisted from the TSXV on December 30, 2003 for failure to complete a “qualifying 
transaction” (as such term is defined in Policy 2.4) within 24 months of listing on the TSXV.  

On December 10, 2013, Open Source entered into a share purchase agreement with the Vendors pursuant to which 
Open Source agreed to purchase and the Vendors agreed to sell all of the issued and outstanding shares of OSHC to 
Open Source. This transaction was to be the “qualifying transaction” for Open Source.  

The shareholders of Open Source held an annual general and special meeting on October 15, 2013 to approve the 
change of name of Open Source from “Sunshine Capital Corporation” to “Open Source Health Inc.” A “Certificate of 
Amendment and Registration of Restated Articles” dated January 31, 2014 is filed on SEDAR evidencing such name 
change.  
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On January 31, 2014, Open Source completed the Qualifying Transaction.  The business of OSHC became the business 
of Open Source upon closing of the Qualifying Transaction. The common shares of Open Source were listed on the 
CSE on completion of the Qualifying Transaction. 

From and after the completion of the Qualifying Transaction, the business of Open Source was focused on providing 
a cloud-based, real-time precision medicine platform to clinics and with practices that focus on women’s health. 
Open Source was establishing itself to lead the healthcare revolution by capitalizing on the latest trends in digital 
health, personalized health, social health, mobile health and participatory medicine.   
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Share Capital 

During the period ended June 30, 2018, the Company issued common shares as follows: 

On March 21, 2018 the Company issued 11,000,000 common shares at a price of $0.02 per share for gross proceeds 
of $220,000 and 29,750,000 units at a price of $0.02 per unit for gross proceeds of $595,000, with each unit 
consisting of one common share and one share purchase warrant. Each warrant entitles the holder to acquire an 
additional common share at a price of $0.02 per common share for a period of 3 years from the date of issuance. 

On March 23, 2018 the Company issued 21,799,800 units at a price of $0.05 per unit for gross proceeds of 
$1,089,990, with each unit consisting of one common share and one share purchase warrant. Each warrant entitles 
the holder to acquire an additional common share at a price of $0.05 per common share for a period of 2 years 
from the date of issuance. If the price of the common shares of the Company trade above $0.75 per share on a 
stock exchange in Canada for 10 consecutive days the Company has the right to provide notice to accelerate the 
expiry of the warrants to 30 days after the notice is given.  

On March 29, 2018, April 5, 2018, and April 18, 2018 the Company issued 174,149,082 units at a price of $0.075 
per unit for gross proceeds of $13,061,181, with each unit consisting of one common share and one share purchase 
warrant. Each warrant entitles the holder to acquire an additional common share at a price of $0.10 per common 
share for a period of 2 years from the date of issuance. If the price of the common shares of the Company trade 
above $0.75 per share on a stock exchange in Canada for 10 consecutive days the Company has the right to provide 
notice to accelerate the expiry of the warrants to 30 days after the notice is given. In connection with the issuance 
of the units the Company issued 9,790,867 broker warrants on the same terms as the unit offering and incurred 
cash finder’s fees of $549,933 and share issue costs of $433,267. 

The Company issued 36,000,000 common shares with a value of $2,700,000 to acquire all of the shares of CBI. 
(Note 8) 

The Company issued 10,000,000 common shares with a value of $750,000 to acquire an additional 41% interest in 
JB Stone LLC (Note 10) 
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The Company issued 5,200,000 common shares for services with a value of $390,000 

Stock options 

As of June 30, 2018 The Company had no stock option plan in place. 

Warrants 

The continuity of warrants for the six months ended June 30, 2018 is as follows: 

The following table summarizes warrants outstanding at June 30, 2018: 

Subsequent Events 

Subsequent to June 30, 2018, the Company completed the following transactions: 

a) Granted 31,000,000 stock options exercisable at a price of $0.75 for a term of seven years. The options 
vest one quarter on the date of grant, and one quarter on each of the next three anniversary dates. 

b) Issued 3,000,000 shares for services with a value of $225,000. 

c) On July 27, 2018 the Company entered a binding letter agreement to acquire of all of the issued and 
outstanding shares of R&D Pharma Corp. (“R&D”). As consideration the shareholders of R&D will 
receive 120,000,000 common shares of the Company and 50,000,000 warrants exercisable at a price 
of $0.175 for a period of two years from closing. Should the shares of the Company trade at or above 
$0.75 for 10 consecutive business days, anytime after four months of closing of the Company has the 
right to accelerate the expiry of the warrants to 30 days after the notice is provided.  

Upon execution of the agreement the Company will advance $2,500,000 into a trust account of which 
$1,400,000 shall be advanced to R&D as an interest-bearing unsecured loan. Upon close of the 
agreement the remaining $1,100,000 will be advanced to R&D. 

Number of warrants Weighted average exercise 
price

Balance, September 30, 2017                 -        - 
Granted 235,489,749 $0.09

Balance, June 30, 2018 235,489,749 $0.09 

Expiry Date
Exercise Price 

$

Number of 
warrants 

outstanding and 
exercisable

Weighted average remaining 
contractual life (years)

March 21, 2021 0.02 29,750,000 2.73
March 23, 2020 0.05 21,799,800 1.73 
March 29, 2020 0.10 91,618,394 1.75
March 29,2020 0.10 9,790,867 1.75 

April 5, 2020 0.10 68,915,556 1.77
April 16, 2020 0.10 13,615,132 1.77 

235,489,749
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R&D is the 49% owner of Lewisbail and Rich Pharma Ltd. (“LRP”) and 49% owner of Access Payment 
Limited (“APL”), both Jamaican companies that between them hold various cannabis licenses in that 
jurisdiction. R&D holds a 95% royalty interest in the other 51% of the profits of APL. R&D has 
commitments to issue 350,000 stock options at $0.25 which will be converted to options of the 
Company. 

d) On July 17, 2018 the Company entered a letter of intent (“LOI”) to acquire all of the issued and 
outstanding shares of Verve Beverage Company (“Verve”). As consideration the shareholders of Verve 
will receive 100,000,000 common shares of the Company. As part of the LOI the Company will provide 
Verve with funding of $US 2,000,000. Verve has a 20 year license with a 3% royalty paid to Vemma 
Nutrition Company on sales, and is entitled to 49% of the equity sale value in the event the Verve Brand 
is sold in the future. 

Results of Operations/Selected Information 

Discussion: 

For the nine months ended June 30, 2018, the Company incurred a net loss of $1,647,642 or $0.01 per share. The 
Company was incorporated September 21, 2017 so there is no comparative period. During the three months ended 
June 30, 2018 the Company began to ramp up operations and undertook various brand development and brand 
awareness initiatives. Consulting fees were related primarily to brand development and business development 
pertaining to proposed acquisitions. Revenue and cost of goods sold related to the results of Jerome Baker Designs 
from June 18, 2018 (the acquisition date) onwards. Additionally, the Company completed the acquisition of 
agricultural land and equipment in Wenatchee Washington and completed the acquisitions of Cannabis Brands Inc. 
and Northern Lights Organics Inc. which account for the professional fees incurred during the period. 

Three Months 

ended June 30, 

2018

Nine months 

ended June 30, 

2018

Revenue  $                  24,574  $             24,574 

Cost of goods sold                      12,642                 12,642 

Gross margin                      11,932                 11,932 

Expenses

   General and administrative                      68,410                 84,724 

   Adverting and promotion                    585,608               585,608 

   Travel, meals, and entertainment                    122,843               171,088 

   Professional fees                    322,862               552,586 

   Product development                      15,596                 15,596 

   Rent                      24,815                 24,815 

   Consulting                    401,119               766,619 

   Fair value loss - acquisition of JB Stone LLC (Note 10)                    100,390               100,390 

   Depreciation (Note 7)                      21,514                 21,514 

   Foreign exchange                      (3,583)                 (3,583)

Total expenses                1,659,574           2,319,357 

Net loss for the period  $           (1,647,642)  $      (2,307,425)
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Liquidity and Capital Resources 

As at June 30, 2018, the Company had working capital of $9,574,040(September 30, 2017 – working deficit of (2,999).  
The Company’s approach to managing liquidity risk is to ensure that it will have sufficient liquidity to meet liabilities 
when due.  As at June 30, 2018, the Company had sufficient cash to settle current liabilities. At March 31, 2018 the 
Company had a cash balance of $9,801,679  (September 30, 2017   $1). 

Selected Quarterly Financial Information 

Net Revenue and Net Income (Loss) for the last eight quarters: 

THIRD QUARTER DISCUSSION 

Medical and Recreational Marijuana 

The marijuana industry in North America is undergoing massive changes as a result of the legalization and regulation 
of Medical Marijuana, and in some U.S. states, of Recreational Marijuana. In the U.S., 29 States and Washington D.C. 
have legalized Medical Marijuana, while nine States and Washington D.C. have also legalized adult-use Recreational 
Marijuana. Despite recent opinions by several individuals in the newly-elected Trump administration, several States 
that have approved the recreational use of marijuana, are moving ahead with the implementation of approved 
measures to license the sale of Recreational Marijuana to adult users.  

Following the Canadian government’s April 2017 announcement of its intention to legalize marijuana, Open Source 
also began exploring opportunities related to the cannabis industry.  Management of Open Source and Weekend 
initially discussed the possibility of a business combination in early 2018 after identifying the commercial 
opportunities available to Open Source within the cannabis industry in North America and worldwide.  

Following further discussions, Open Source and The Company entered into a letter of intent dated March 26, 2018 
and subsequently the Amalgamation Agreement. The Company and Open Source are arms-length parties for the 
purposes of the Amalgamation.  

2018
June 30 

2018
Mar. 31 

2017
Dec. 31 

2017
Sep. 31 

2017
Jun. 30 

2017
Mar. 31 

2016
Dec. 31 

2016
Sep. 31 

Revenue $ 24,574 - - - - - - - 

Net 
Income/(Loss)
$ 

(1,647,642) (656,783) - (3,000) - - - - 

Basic/Diluted 
Income/(Loss) 
Per Share $ 

(0.1) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) 

Number of 
weighted 
Average 
shares 
Outstanding 

287,898,982 236,698,982 1 1 - - - - 
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The Amalgamation 

The Amalgamation Agreement provides for a series of transactions that will result in the amalgamation of Open 
Source with The Weekend Unlimited Inc. to form the Company. On May 18, 2018 and May 23, 2018, the shareholders 
of Weekend and Open Source, respectively, approved the Amalgamation and the Weekend Consolidation and the 
Open Source Consolidation, respectively.  

Pursuant to the Amalgamation Agreement, the following will be deemed to occur without any further act or 
formality: 

1. All common shares of Open Source (on a post-Open Source Consolidation basis) were exchanged for Common 
Shares on the basis of one (1) fully paid and non-assessable Common Share for every one (1) common share of 
Open Source; 

2. All common shares of Weekend (on a post-Weekend Consolidation basis) were exchanged for Common Shares 
on the basis of one (1) fully paid and non-assessable Common Share for every one (1) common share of 
Weekend; 

3. All warrants of Open Source and warrants of Weekend (on a post-Open Source Consolidation and post-Weekend 
Consolidation basis) were treated as warrants of the Company containing identical terms; and 

4. Share certificates representing common shares of Weekend were deemed to be of no further effect and the 
appropriate number of Common Shares were sent to all registered holders of Weekend common shares. 

In connection with the foregoing, Weekend will continue from the CBCA to the ABCA and Weekend and Open Source 
will file an amalgamation application and articles of amalgamation with the corporate registry in the Province of 
Alberta and amalgamate into one corporate entity under the ABCA to form the Company. 

Pursuant to the Amalgamation Agreement, the aggregate stated capital of the Company is an amount equal to the 
aggregate of the respective stated capitals for the common shares of each of Open Source and Weekend on a post-
consolidation basis. Prior to the Amalgamation, Open Source had 56,059,611 common shares issued and outstanding 
and 54,446,250 warrants issued and outstanding after giving effect to the Open Source Consolidation. Prior to the 
Amalgamation, Weekend had 143,949,491 common shares issued and outstanding and 117,744,874 warrants issued 
and outstanding after giving effect to the Weekend Consolidation. As of the date hereof and after giving effect to 
the Open Source Consolidation, the Weekend Consolidation and the Amalgamation, the Company has 200,009,102 
Common Shares issued and outstanding and 172,191,124 warrants issued and outstanding.  

The Amalgamation is a “fundamental change” under the policies of the CSE as it relates to the business of Open 
Source.  While the Company has been granted conditional approval for the listing of the Common Shares on the CSE, 
listing of the Common Shares remains subject to the fulfilment by the Company of the conditions set forth in the 
conditional approval letter issued by the CSE. 

For more information in respect of the Amalgamation, please see the Information Circular which is incorporated by 
reference into this Listing Statement and available on SEDAR.  

Reasons for the Amalgamation 

The parties entered into the Amalgamation Agreement for a number of reasons including the following: 

1. Enhancing shareholder value by combining the assets of Open Source and Weekend; 

2. Through the Amalgamation, the business of Weekend will benefit from access to capital markets so as to be in 
a better position to obtain the financing required in connection with the projected business objectives of 
Weekend; 
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3. Improved liquidity for the shareholders of Open Source as a result of the combined market capitalization of the 
Company; and 

4. The election to the Board and appointment to the management team of the Company of certain directors and 
officers who have experience in the cannabis industry in order to maximize the value of the Weekend Business 
Interests.    

The Amalgamation provides a number of benefits to enhance value to the shareholders of Open Source including, 
but not limited to, the following: 

1. Providing Open Source with access to an alternate line of business in an industry which the board of directors 
of Open Source believed has a commercially viable and promising future; 

2. The combined financial strength of Open Source and Weekend provides the Company with the capacity to 
expand its operations and pursue certain of the business objectives more particularly described in this Listing 
Statement; and 

3. The ability of the Company to access capital markets is enhanced by virtue of entering into a new market. 

Effects of the Amalgamation 

The Amalgamation Agreement provides that on completion of the Amalgamation: 

1. The property of each of Open Source and Weekend will become the property of the Company; 

2. The Company will become liable for the obligations of each of Open Source and Weekend; 

3. Any existing cause of action, claim or liability to prosecution in respect of Open Source and Weekend will not be 
affected;   

4. Any civil, criminal or administrative action or proceeding pending by or against either of Open Source or 
Weekend may be continued to be prosecuted by or against the Company; and 

5. A conviction against, or ruling, order or judgment in favour of or against, either of Open Source and Weekend 
may be enforced by or against the Company.  

Acquisitions 

• See Note 8 to the consolidated interim financial statements for details on the acquisition of Cannabis Brands 
Inc. 

• See Note 9 the consolidated interim financial statements for details on the acquisition of Northern Lights 
Organics Inc. 

• See Note 10 the consolidated interim financial statements for details on the acquisition of 51% JB Stone LLC 
(“Jerome Baker Designs”) 

• Acquired land and equipment located in Wenatchee Washington a purchase price of $1,290,000 ($US 
1,000,000). 
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Dividends 

No dividends have been declared or paid by the Company in any of the periods presented above.  The Company 
does not anticipate declaring or paying any dividends on its Common Shares in the foreseeable future. 

Commitments and Contingencies 

As at June 30, 2018 the Company had no material commitments and contingencies. 

Significant accounting judgments and use of estimates 

See note 3 to the June 30, 2018 consolidated interim financial statements. 

Recently adopted accounting standards and interpretations issued but not yet adopted 

Certain new standards, interpretations, amendments and improvements to existing standards were issued by the 
International Accounting Standards (“IAS”) Board or International Financial Reporting Standards Interpretation 
Committee (“IFRIC”) that are mandatory for future accounting periods. The following have not yet been adopted by 
the Company and are being evaluated to determine their impact. 

• IFRS 9 Financial Instruments: New standard that replaced IAS 39 for classification and 
measurement, effective for annual periods beginning on or after January 1, 2018. 

• IFRS 15 Revenue from Contracts with Customers: New standard establishes a comprehensive 
framework for the recognition, measurement and disclosure of revenue replacing IAS 11 
Construction Contracts, IAS 18 Revenue, IFRIC 13 Customer Loyalty Programmes, IFRIC 15 
Agreements for the Construction of Real Estate, IFRIC 18 Transfers of Assets from Customers and 
SIC-31 Revenue — Barter Transactions Involving Advertising Services, effective for annual periods 
beginning on or after January 1, 2018. 

• IFRS 16 Leases: New standard to establish principles for recognition, measurement, presentation, 
and disclosure of leases with an impact on lessee accounting, effective for annual periods 
beginning on or after January 1, 2019. 

• IFRIC 23 Uncertainty over Income Tax Treatments:  Was issued by IASB on June 7, 2017 to clarify 
the accounting for uncertainties in income taxes. The interpretation is to be applied to the 
determination of taxable profit/loss, tax bases, unused tax losses, unused tax credits and tax rates, 
when there is uncertainty over income tax treatments under IAS 12 Income Taxes. IFRIC 23 is 
effective January 1, 2019. The Company is currently assessing the impact of this new standard on 
its financial statements. 

Off-Balance Sheet Arrangements 

The Company has no off-balance sheet arrangements. 
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Proposed transactions 

See subsequent events section for details of transactions in progress. 

Management’s responsibility for the financial statements 

Management is responsible for the preparation and fair representation of the financial statements in accordance 
with IFRS and for such internal control as management determines is necessary to enable the preparation of the 
financial statements that are free from material misstatement, whether due to fraud or error. 

RELATED PARTY TRANSACTIONS 

Key management personnel include those persons having the authority and responsibility of planning, directing and 
executing the activities of the Company. The Company has determined that its key management personnel consist 
of executive and non-executive members of the Company’s Board of Directors and corporate officers. 

There was no remuneration to key management personnel during the period ended June 30, 2018. 

During the period ended June 30, 2018 the Company entered the following related party transactions: 

• Consulting fees of $276,420 were paid to directors and officers 

Outstanding Share Data 

Details about the Company’s capitalization are as follows: 

June 30, 2018 Date of MD&A 
Common shares issued and outstanding 287,898,982 290,898,982 
Warrants outstanding 235,489,749 235,489,749 
Stock options issued to directors, employees, officers and 
consultants 

None 31,000,000 

CAPITAL RISK MANAGEMENT 

The Company defines capital as equity (deficiency). The Company manages its capital structure and makes 
adjustments in order to have the funds available to support its operating activities. 

The Company’s objective when managing capital is to safeguard the Company’s ability to continue as a going concern 
in order to pursue the development of its business. The Company manages its capital structure and adjusts it in light 
of changes in economic conditions and the risk characteristics of the underlying assets. To maintain or adjust its 
capital structure, the Company may issue new equity instruments, new debt, or acquire and/or dispose of assets. As 
discussed in Note 1, the Company’s ability to continue as a going concern is uncertain and dependent upon the 
continued financial support of its shareholders, future profitable operations, positive political developments in the 
United States with respect to cannabis legislation, and securing additional financing.  

Management reviews its capital management approach on an ongoing basis. There were no changes in the 
Company’s approach to capital management during the years presented. The Company is not subject to externally 
imposed capital requirement. 
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DESCRIPTION OF THE U.S. LEGAL CANNABIS INDUSTRY 

In accordance with the Canadian Securities Administrators Staff Notice 51-352 (Revised) dated February 8, 2018 – 
Issuers with U.S. Marijuana-Related Activities ("CSA Notice 51-352"), below is a discussion of the current federal and 
state-level U.S. regulatory regimes in those jurisdictions where the Company is currently directly involved. In 
accordance with CSA Notice 51-352, the Company will evaluate, monitor and reassess this disclosure, and any related 
risks, on an ongoing basis and the same will be supplemented, amended and communicated to investors in public 
filings, including in the event of government policy changes or the introduction of new or amended guidance, laws 
or regulations regarding marijuana regulation. 

Use of Cannabis 

Marijuana is a preparation of the leaves and flowering tops of cannabis sativa, the hemp plant, which contains a 
number of pharmacologically active principles (cannabinoids). It is used for its euphoric properties and is 
considerably more potent when smoked and inhaled than when simply eaten. 

Medical cannabis refers to the use of cannabis and its constituent cannabinoids, such as tetrahydrocannabinol 
("THC") and cannabidiol ("CBD"), as medical therapy to treat disease or alleviate symptoms. The cannabis plant has 
a history of medicinal use dating back thousands of years across many cultures.  

Smoking cannabis is the most traditional form of ingestion and consists of smoking the dried flowers or leaves of the 
cannabis plant. Cannabis can be smoked through a pipe, rolled into a joint (or cigarette), or smoked using a water 
pipe (bong). Vaporizing involves using a vaporizer, which is a device that is able to extract the therapeutic ingredients 
in the cannabis plant material at a much lower temperature than required for burning. This allows user to inhale the 
active ingredients as a vapor instead of smoke. Many medical marijuana patients find that vaporizing offers an 
improved medical effectiveness, compared to smoking. 

Topical cannabis encompasses herbal medicines that are applied directly to the skin or muscles. They include lotions, 
salves, balms, sprays, oils, and creams. Some patients report they are effective for skin conditions like psoriasis, joint 
diseases like rheumatoid arthritis, migraines, restless leg syndrome, some spasms, and everyday muscle stress and 
soreness. Unlike smoking, vaporizing or eating cannabis, topical products which are typically low in THC and higher 
in CBD are generally non-psychoactive. 

Nevada 

Despite legal, regulatory and political obstacles, the U.S. cannabis industry continues to experience substantial 
growth. Nevada has one of the first states to legalize adult-use cannabis and is projected to remain a significant 
market in the U.S., largely due to the tourism industry. Estimated in-state adult-use sales totaled approximately USD 
$200 million in the first six months following legalisation on July 1, 2017.  

Legal and Regulatory Matters 

United States Federal Overview 

In the U.S., 29 states and Washington D.C. have legalized medical marijuana, while nine states and Washington D.C. 
have also legalized adult-use marijuana. At the federal level, however, cannabis currently remains a Schedule I 
controlled substance under the U.S. Controlled Substance Act of 1970 (the "CSA"). Under U.S. federal law, a Schedule 
I drug or substance has a high potential for abuse, no accepted medical use in the United States, and a lack of 
accepted safety for the use of the drug under medical supervision. As such, the manufacture, importation, 
possession, use or distribution of cannabis remains illegal under U.S. federal law. This has created a dichotomy 
between state and federal law, whereby many states have elected to regulate and remove state-level penalties 
regarding a substance which is still illegal at the federal level. 
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While technically illegal, the U.S. federal government’s approach to enforcement of such laws has, at least until 
recently, trended toward non-enforcement. On August 29, 2013, the U.S. Department of Justice ("DOJ") issued a 
memorandum known as the "Cole Memorandum" to all U.S. Attorneys’ offices (federal prosecutors). The Cole 
Memorandum generally directed U.S. Attorneys not to prioritize the enforcement of federal marijuana laws against 
individuals and businesses that rigorously comply with state regulatory provisions in states with strictly-regulated 
medical or adult-use cannabis programs. The Cole Memorandum, while not legally binding, assisted in managing the 
tension between state and federal laws concerning state-regulated marijuana businesses. 

However, on January 4, 2018 the Cole Memorandum was revoked by Attorney General Jeff Sessions. While this did 
not create a change in federal law - as the Cole Memorandum was not itself law - the revocation added to the 
uncertainty of U.S. federal enforcement of the CSA in states where cannabis use is regulated. Sessions also issued a 
one-page memorandum known as the "Sessions Memorandum." This confirmed the rescission of the Cole 
Memorandum and explained that the Cole Memorandum was "unnecessary" due to existing general enforcement 
guidance as set forth in the U.S. Attorney’s Manual (the "USAM"). The USAM enforcement priorities, like those of 
the Cole Memorandum, are also based on the federal government’s limited resources, and include "law enforcement 
priorities set by the Attorney General," the "seriousness" of the alleged crimes, the "deterrent effect of criminal 
prosecution," and "the cumulative impact of particular crimes on the community." 

While the Sessions Memorandum does emphasize that marijuana is a Schedule I controlled substance, and states 
the statutory view that it is a "dangerous drug and that marijuana activity is a serious crime," it does not otherwise 
guide U.S. Attorneys that the prosecution of marijuana-related offenses is now a DOJ priority. Furthermore, the 
Sessions Memorandum explicitly describes itself as a guide to prosecutorial discretion. Such discretion is firmly in 
the hands of U.S. Attorneys in deciding whether or not to prosecute marijuana-related offenses. U.S. Attorneys could 
individually continue to exercise their discretion in a manner similar to that displayed under the Cole Memorandum’s 
guidance. Dozens of U.S. Attorneys across the country have affirmed their commitment to proceeding in this 
manner, or otherwise affirming that their view of federal enforcement priorities has not changed, although a few 
have displayed greater ambivalence. In Nevada, the U.S. Attorney has yet to make any comments regarding the 
revocation of the Cole Memorandum or indicate any changes to enforcement priorities. 

While it is too soon to determine what prosecutorial effects will be created by the rescission of the Cole 
Memorandum, a nationwide "crackdown" is unlikely. The sheer size of the cannabis industry, in addition to 
participation by state and local governments and investors, suggests that a large-scale enforcement operation would 
more than likely create unwanted political backlash for the DOJ and the Trump administration. It is also possible that 
the rescission of the Cole Memorandum could motivate Congress to finally reconcile federal and state laws. 
Regardless, marijuana remains a Schedule I controlled substance at the federal level, and neither the Cole 
Memorandum nor its rescission has altered that fact. The federal government of the U.S. has always reserved the 
right to enforce federal law in regard to the sale and disbursement of medical or adult-use marijuana, even if state 
law sanctioned such sale and disbursement. From a purely legal perspective, the criminal risk today remains identical 
to the risk on January 3, 2018. It remains unclear whether the risk of enforcement has been altered. 

Additionally, under U.S. federal law, it may potentially be a violation of federal money laundering statutes for 
financial institutions to take any proceeds from the sale of marijuana or any other Schedule I controlled substance. 
Canadian banks are likewise hesitant to deal with cannabis companies, due to the uncertain legal and regulatory 
framework of the industry. Banks and other financial institutions, particularly those that are federally chartered in 
the U.S., could be prosecuted and possibly convicted of money laundering for providing services to cannabis 
businesses. 

Despite these laws, the U.S. Department of the Treasury’s Financial Crimes Enforcement Network ("FinCEN") issued 
a memorandum on February 14, 2014 (the "FinCEN Memorandum") outlining the pathways for financial institutions 
to bank state-sanctioned marijuana businesses in compliance with federal enforcement priorities. The FinCEN 
Memorandum echoed the enforcement priorities of the Cole Memorandum. Under these guidelines, financial 
institutions must submit a Suspicious Activity Report ("SAR") in connection with all marijuana-related banking 
activities by any client of such financial institution, in accordance with federal money laundering laws. These 
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marijuana-related SARs are divided into three categories – marijuana limited, marijuana priority, and marijuana 
terminated – based on the financial institution’s belief that the business in question follows state law, is operating 
outside of compliance with state law, or where the banking relationship has been terminated, respectively. 

On the same day as the FinCEN Memorandum was published, the DOJ issued a memorandum (the "2014 Cole 
Memo") directing prosecutors to apply the enforcement priorities of the Cole Memorandum in determining whether 
to charge individuals or institutions with crimes related to financial transactions involving the proceeds of marijuana-
related conduct. The 2014 Cole Memo has been rescinded as of January 4, 2018, along with the Cole Memorandum, 
removing guidance that enforcement of applicable financial crimes against state-compliant actors was not a DOJ 
priority. 

However, Attorney General Sessions’ revocation of the Cole Memorandum and the 2014 Cole Memo has not 
affected the status of the FinCEN Memorandum, nor has the Department of the Treasury given any indication that 
it intends to rescind the FinCEN Memorandum itself. Though it was originally intended for the 2014 Cole Memo and 
the FinCEN Memorandum to work in tandem, the FinCEN Memorandum appears to be a standalone document which 
explicitly lists the eight enforcement priorities originally cited in the Cole Memorandum. As such, the FinCEN 
Memorandum remains intact, indicating that the Department of the Treasury and FinCEN intend to continue abiding 
by its guidance.  However, in the United States, it is difficult for cannabis-based businesses to open and maintain a 
bank account with any bank or other financial institution. 

In the U.S., a bill has been tabled in Congress to grant banks and other financial institutions immunity from federal 
criminal prosecution for servicing marijuana-related businesses if the underlying marijuana business follows state 
law. This bill has not been passed and there can be no assurance with that it will be passed in its current form or at 
all. In both Canada and the U.S., transactions involving banks and other financial institutions are both difficult and 
unpredictable under the current legal and regulatory landscape. Legislative changes could help to reduce or 
eliminate these challenges for companies in the cannabis space and would improve the efficiency of both significant 
and minor financial transactions. 

Although the Cole Memorandum and 2014 Cole Memo have been rescinded, one legislative safeguard for the 
medical marijuana industry remains in place: Congress has used a rider provision in the FY 2015, 2016 and 2017 
Consolidated Appropriations Acts (currently the "Rohrabacher-Farr Amendment") to prevent the federal 
government from using congressionally appropriated funds to enforce federal marijuana laws against regulated 
medical marijuana actors operating in compliance with state and local law. Since October 1, 2017, the U.S. federal 
government has been temporarily appropriated under a series of continuing budget resolutions. Because the 2017 
Consolidated Appropriations Act has been extended until September 2018 under a continuing budget resolution, 
the Rohrabacher-Farr Amendment is still in effect. 

Despite the legal, regulatory, and political obstacles the marijuana industry currently faces, the industry has 
continued to grow. It was anticipated that the federal government would eventually repeal the federal prohibition 
on cannabis and thereby leave the states to decide for themselves whether to permit regulated cannabis cultivation, 
production and sale, just as states are free today to decide policies governing the distribution of alcohol or tobacco. 

Given current political trends, however, these developments are considered unlikely in the near-term. As an industry 
best practice, despite the recent rescission of the Cole Memorandum, the Company intends to abide by the following 
to ensure compliance with the guidance provided by the Cole Memorandum: 

• ensure that its operations are compliant with all licensing requirements as established by the applicable 
state, county, municipality, town, township, borough, and other political/administrative divisions; 

• ensure that its cannabis related activities adhere to the scope of the licensing obtained (for example: in the 
states where cannabis is permitted for adult-use, the products are only sold to individuals who meet the 
requisite age requirements); 

• Implement policies and procedures to ensure that cannabis products are not distributed to minors; 
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• Implement policies and procedures in place to ensure that revenue is distributed to criminal enterprises, 
gangs or cartels; 

• Implement adequate inventory tracking system and necessary procedures in place to ensure that such 
compliance system is effective in tracking inventory and preventing diversion of cannabis or cannabis 
products into those states where cannabis is not permitted by state law, or cross any state lines in general; 

• ensure that its state-authorized cannabis business activity is not used as a cover or pretense for trafficking 
of other illegal drugs, is engaged in any other illegal activity or any activities that are contrary to any 
applicable anti-money laundering statutes; 

• ensure that its products comply with applicable regulations and contain necessary disclaimers about the 
contents of the products to prevent adverse public health consequences from cannabis use and prevent 
impaired driving. 

In addition, the Company may conduct background checks to ensure that the principals and management of its 
operating subsidiaries are of good character, and have not been involved with other illegal drugs, engaged in illegal 
activity or activities involving violence, or use of firearms in cultivation, manufacturing or distribution of cannabis. 
The Company will also conduct ongoing  reviews of the activities of its cannabis businesses, the premises on which 
they operate and the policies and procedures that are related to possession of cannabis or cannabis products outside 
of the licensed premises, including the cases where such possession is permitted by regulation. 

Nevada State Level Overview 

Nevada has a medical marijuana program and passed an adult-use legalization through the ballot box in November 
2016. In 2000, Nevada voters passed a medical marijuana initiative allowing physicians to recommend cannabis for 
an inclusive set of qualifying conditions including chronic pain and created a limited non-commercial medical 
marijuana patient/caregiver system. Senate Bill 374, which passed the legislature and was signed by the Governor 
in 2013, expanded this program and established a for-profit regulated medical marijuana industry. 

The Nevada Division of Public and Behavioral Health (the "Division") licensed medical marijuana establishments up 
until July 1, 2017 when the state’s medical marijuana program merged with adult-use marijuana enforcement under 
the Nevada Department of Taxation ("Dot"). In 2014, Nevada accepted medical marijuana business applications and 
a few months later the Division approved 182 cultivation licenses, 118 licenses for the production of edibles and 
infused products, 17 independent testing laboratories, and 55 medical marijuana dispensary licenses. The number 
of dispensary licenses was then increased to 66 by legislative action in 2015. The application process was merit-
based, competitive, and is currently closed.  

Residency is not required to own or invest in a Nevada medical cannabis business. In addition, vertical integration is 
neither required nor prohibited. Nevada’s medical law includes patient reciprocity, which permits medical patients 
from other states to purchase marijuana from Nevada dispensaries. Nevada also allows for dispensaries to deliver 
medical marijuana to patients. 

Under Nevada’s adult-use marijuana law, the DoT licenses marijuana cultivation facilities, product manufacturing 
facilities, distributors, retail stores and testing facilities. After merging medical and adult-use marijuana regulation 
and enforcement, the single regulatory agency is now known as the "Marijuana Enforcement Division of the 
Department of Taxation." For the first 18 months after legalization, applications to the Department for adult-use 
establishment licenses can only be accepted from existing medical marijuana establishments and existing liquor 
distributors for the adult-use distribution license. 

The issuance of retail marijuana distribution licenses has been subject to an ongoing legal battle after the DoT 
opened distribution licenses to existing medical marijuana establishments based on the premise that there was an 
insufficient number of applications from existing liquor distributors to service the new adult-use cannabis market. 
There are currently 24 licensed distributors that are medical marijuana establishments and six licensed distributors 
that are liquor distributors. 
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In February 2017, the DoT announced plans to issue "early start" recreational marijuana establishment licenses in 
the summer of 2017. These licenses expire at the end of the year and, beginning on July 1, 2017, allowed marijuana 
establishments holding both a retail marijuana store and dispensary license to sell their existing medical marijuana 
inventory as either medical or adult-use marijuana. All cannabis cultivated and infused products produced under the 
adult-use program that were not existing inventory at a medical marijuana dispensary must be transported to retail 
marijuana stores utilizing a licensed retail marijuana distributor. Starting on July 1, 2017, medical and adult-use 
marijuana became subject to a 15% excise tax on the first wholesale sale (calculated on the fair market value) and 
adult-use cannabis is subject to an additional 10% special retail marijuana sales tax in addition to any general state 
and local sales and use taxes. 

The DoT is responsible for licensing and regulating retail marijuana businesses and medical marijuana program in 
Nevada. There are five types of retail marijuana establishment licenses: 

• Cultivation Facility – Licenses to cultivate (grow), process, and package marijuana; to have marijuana tested 
by a testing facility; and to sell marijuana to retail marijuana stores, to marijuana product manufacturing 
facilities, and to other cultivation facilities, but not to consumers. 

• Distributor - Licenses to transport marijuana from a marijuana establishment to another marijuana 
establishment. 

• Product Manufacturing Facility - Licenses to purchase marijuana; manufacture, process, and package 
marijuana and marijuana products; and sell marijuana and marijuana products to other product 
manufacturing facilities and to retail marijuana stores, but not to consumers. 

• Testing Facility - Licenses to test marijuana and marijuana products, including for potency and 
contaminants. 

• Retail Store - Licenses to purchase marijuana from cultivation facilities, marijuana and marijuana products 
from product manufacturing facilities, and marijuana from other retail stores; can sell marijuana and 
marijuana products to consumers. 

The regular retail marijuana program began in early 2018. The Regulation and Taxation of Marijuana Act specifies 
that, for the first 18 months of the program, only existing medical marijuana establishment certificate holders can 
apply for a retail marijuana establishment license. Beginning in November 2018, the DoT will open up the application 
process to those not holding a medical marijuana establishment certificate. The regular program will be governed 
by permanent regulations, drafted by the DoT. 

U.S. Legal Advice 

The Company is in compliance with U.S. state law and the related licensing framework. The Company uses 
reasonable commercial efforts to confirm, through the advice of its U.S. counsel, through the monitoring and review 
of its business practices, and through regular monitoring of changes to U.S. Federal enforcement priorities, that its 
businesses are in compliance with applicable licensing requirements and the regulatory frameworks enacted by 
Nevada.  The Issuer is not aware of the receipt by of any of its U.S. based subsidiaries of noncompliance orders, 
citations or notices of violation, that may have an impact on such entities licences, business activities or operations. 

Regulatory Risks 

The U.S. cannabis industry is highly regulated, highly competitive and evolving rapidly. As such, new risks may 
emerge, and management may not be able to predict all such risks or be able to predict how such risks may impact 
on actual results. 

Participants in the U.S. cannabis industry will incur ongoing costs and obligations related to regulatory compliance. 
Failure to comply with regulations may result in additional costs for corrective measures, penalties or restrictions of 
operations. In addition, changes in regulations, more vigorous enforcement thereof or other unanticipated events 
could require extensive changes to operations, increased compliance costs or give rise to material liabilities, which 
could have a material adverse effect on the business, results of operations and financial condition of the Company. 
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Further, the Company may be subject to a variety of claims and lawsuits. Adverse outcomes in some or all of these 
claims may result in significant monetary damages or injunctive relief that could adversely affect its ability to conduct 
its business. The litigation and other claims are subject to inherent uncertainties and management’s view of these 
matters may change in the future. A material adverse impact on Friday Night's financial statements also could occur 
for the period in which the effect of an unfavorable final outcome becomes probable and reasonably estimable. 

The U.S. cannabis industry is subject to extensive controls and regulations, which may significantly affect the financial 
condition of market participants. The marketability of any product may be affected by numerous factors that are 
beyond the control of the Company and which cannot be predicted, such as changes to government regulations, 
including those relating to taxes and other government levies which may be imposed. Changes in government levies, 
including taxes, could reduce the Company’s earnings and could make future growth uneconomic. The industry is 
also subject to numerous legal challenges, which may significantly affect the financial condition of the Company and 
which cannot be reliably predicted. 

The Company expects to derive most of its revenues from the U.S. cannabis industry, which industry is illegal under 
U.S. federal law (other than its business related to high CBD/low THC products, known as "hemp"). As a result of the 
conflicting views between state legislatures and the federal government regarding cannabis, cannabis businesses in 
the U.S. are subject to inconsistent legislation and regulation. The Company is expected to remain focused in those 
U.S. states that have legalized the medical and/or adult-use of cannabis. Almost half of the U.S. states have enacted 
legislation to legalize and regulate the sale and use of medical cannabis without limits on THC, while other states 
have legalized and regulate the sale and use of medical cannabis with strict limits on the levels of THC. However, the 
U.S. federal government has not enacted similar legislation and the cultivation, sale and use of cannabis remains 
illegal under federal law pursuant to the CSA. The federal government of the U.S. has specifically reserved the right 
to enforce federal law in regards to the sale and disbursement of medical or adult-use use marijuana even if state 
law sanctioned such sale and disbursement. It is presently unclear whether the U.S. federal government intends to 
enforce federal laws relating to cannabis where the conduct at issue is legal under applicable state law. This risk was 
further heightened by the revocation of the Cole Memorandum in January 2018. 

Further, there can be no assurance that state laws legalizing and regulating the sale and use of cannabis will not be 
repealed or overturned, or that local governmental authorities will not limit the applicability of state laws within 
their respective jurisdictions. It is also important to note that local and city ordinances may strictly limit and/or 
restrict the distribution of cannabis in a manner that will make it extremely difficult or impossible to transact 
business in the cannabis industry. If the U.S. federal government begins to enforce federal laws relating to cannabis 
in states where the sale and use of cannabis is currently legal, or if existing state laws are repealed or curtailed, then 
the Company’s business would be materially and adversely affected. U.S. federal actions against any individual or 
entity engaged in the marijuana industry or a substantial repeal of marijuana related legislation could adversely 
affect the Company. The Company’s involvement in the medical and adult-use cannabis industry is illegal under the 
applicable federal laws of the United States and may be illegal under other applicable law. There can be no 
assurances the federal government of the United States or other jurisdictions will not seek to enforce the applicable 
laws against the Company. The consequences of such enforcement would be materially adverse to the Company 
and the Company’s business and could result in the forfeiture or seizure of all or substantially all of the Company’s 
assets. 

Nature of the Company’s Involvement in the U.S. Cannabis Industry 

Through its interests in  Weekend Washington LLC and Jerome Baker Designs., the Company will have a material 
direct involvement in the cannabis industry in Washington and Nevada. Currently, the Company is directly engaged 
in the cultivation, manufacture, possession, use, sale and distribution of cannabis in the medical and adult-use 
cannabis marketplace in Nevada.  Approximately 60% of the Company's assets and revenues are directly attributable 
to the medial and adult-use cannabis market in Nevada.   

As previously stated, violations of any federal laws and regulations could result in significant fines, penalties, 
administrative sanctions, convictions or settlements arising from civil proceedings conducted by either the federal 
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government or private citizens, or criminal charges, including, but not limited to, disgorgement of profits, cessation 
of business activities or divestiture. This could have a material adverse effect on the Company, including its 
reputation and ability to conduct business, the listing of its securities on any stock exchange, its financial position, 
operating results, profitability or liquidity or the market price of its publicly traded shares. In addition, it is difficult 
for the Company to estimate the time or resources that would be needed for the investigation of any such matters 
or its final resolution because, in part, the time and resources that may be needed are dependent on the nature and 
extent of any information requested by the applicable authorities involved, and such time or resources could be 
substantial. The approach to the enforcement of cannabis laws may be subject to change, or may not proceed as 
previously outlined. 

The Company’s involvement in the U.S. cannabis industry will be (i) only in those states that have enacted laws 
legalizing cannabis; and (ii) only in those state's where the Company can comply with state (and local) laws and 
regulations and has the licenses, permits or authorizations to properly carry on each element of its business. 

In addition, the Company will continue to ensure, that Weekend Washington LLC and Jerome Baker Designs are in 
compliance with applicable licensing requirements and the regulatory framework enacted in Nevada, either by way 
of a review of such entities licenses or affirmation certifications from management. 

The Company will continue to monitor, evaluate and re-assess the regulatory framework in each state in which it 
may hold license, and the federal laws applicable thereto, on an ongoing basis; and will update its continuous 
disclosure regarding government policy changes or new or amended guidance, laws or regulations regarding 
cannabis in the U.S. 

Anti-Money Laundering Laws and Regulations 

The Company is subject to a variety of laws and regulations in Canada and the U.S. that involve money laundering, 
financial recordkeeping and proceeds of crime, including the U.S. Currency and Foreign Transactions Reporting Act
of 1970 (commonly known as the Bank Secrecy Act), as amended by Title III of the Uniting and Strengthening America 
by Providing Appropriate Tools Required to Intercept and Obstruct Terrorism Act of 2001 (USA PATRIOT Act), the 
Proceeds of Crime (Money Laundering) and Terrorist Financing Act (Canada), as amended and the rules and 
regulations thereunder, and any related or similar rules, regulations or guidelines, issued, administered or enforced 
by governmental authorities in the U.S. and Canada. Further, under U.S. federal law, banks or other financial 
institutions that provide a cannabis business with a checking account, debit or credit card, small business loan, or 
any other service could be found guilty of money laundering, aiding and abetting, or conspiracy. 

The Company’s activities, and any proceeds thereof, may be considered proceeds of crime due to the fact that 
cannabis remains illegal federally in the U.S. This may restrict the ability of the Company to declare or pay dividends, 
effect other distributions or subsequently repatriate such funds back to Canada. Furthermore, while the Company 
has no current intention to declare or pay dividends on its Common Shares in the foreseeable future, the Company 
may decide or be required to suspend declaring or paying dividends without advance notice and for an indefinite 
period of time. 

Ability to Access Private and Public Capital 

The Company has historically relied entirely on access to both public and private capital in order to support its 
continuing operations, and the Company expects to continue to rely almost exclusively on the capital markets to 
finance its business in the U.S. legal cannabis industry. Although such business carries a higher degree of risk, and 
despite the legal standing of cannabis businesses pursuant to U.S. federal laws, Canadian based issuers involved in 
the U.S. legal cannabis industry have been successful in raising substantial amounts of private and public financing. 
However, there is no assurance the Company will be successful, in whole or in part, in raising funds, particularly if 
the U.S. federal authorities change their position toward enforcing the CSA. Further, access to funding from U.S. 
residents may be limited due their unwillingness to be associated with activities which violate U.S. federal laws. 
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Canadian Securities Regulatory Matters 

The Company’s involvement in the U.S. cannabis industry may become the subject of heightened scrutiny by 
regulators, stock exchanges, clearing agencies and other authorities in Canada. It has been reported in Canada that 
the Canadian Depository for Securities Limited is considering a policy shift that would see its subsidiary, CDS Clearing 
and Depository Services Inc. ("CDS"), refuse to settle trades for cannabis issuers that have investments in the U.S. 
CDS is Canada’s central securities depository, clearing and settling trades in the Canadian equity, fixed income and 
money markets. The TMX Group, the owner and operator of CDS, subsequently issued a statement on August 17, 
2017 reaffirming that there is no CDS ban on the clearing of securities of issuers with cannabis-related activities in 
the U.S., despite media reports to the contrary, and that the TMX Group was working with regulators to arrive at a 
solution that will clarify this matter, which would be communicated at a later time. If such a ban were to be 
implemented, it would have a material adverse effect on the ability of holders of Common Shares to make and settle 
trades. In particular, the Common Shares would become highly illiquid as until an alternative was implemented, 
investors would have no ability to effect a trade of the Common Shares through the facilities of a stock exchange. 

On February 8, 2018, following discussions with the Canadian Securities Administrators and recognized Canadian 
securities exchanges, the TMX Group announced the signing of a Memorandum of Understanding ("MOU") with 
Aequitas NEO Exchange Inc., the CSE, the Toronto Stock Exchange, and the TSX Venture Exchange. The MOU outlines 
the parties’ understanding of Canada’s regulatory framework applicable to the rules, procedures, and regulatory 
oversight of the exchanges and CDS as it relates to issuers with cannabis-related activities in the U.S. 

The MOU confirms, with respect to the clearing of listed securities, that CDS relies on the exchanges to review the 
conduct of listed issuers. As a result, there is no CDS ban on the clearing of securities of issuers with cannabis related 
activities in the U.S. However, there can be no guarantee that this approach to regulation will continue in the future. 
If such a ban were to be implemented, it would have a material adverse effect on the ability of holders of Common 
Shares to make and settle trades. In particular, the Common Shares would become highly illiquid as until an 
alternative was implemented, investors would have no ability to effect a trade of the Common Shares through the 
facilities of the applicable stock exchange. 

Heightened Scrutiny 

For the reasons set forth above, the Company’s activities in the U.S. may become the subject of heightened scrutiny 
by regulators, stock exchanges and other authorities in Canada. As a result, the Company may be subject to 
significant direct and indirect interaction with public officials. There can be no assurance that this heightened 
scrutiny will not in turn lead to the imposition of certain restrictions on the Company’s activities in the U.S. or any 
other jurisdiction, in addition to those described herein. 

Change in Laws, Regulations and Guidelines 

The Company’s proposed business operations will directly and indirectly be affected by a variety of laws, regulations 
and guidelines relating to the manufacture, management, transportation, storage and disposal of cannabis, but also 
including laws and regulations relating to consumable products health and safety, the conduct of operations and the 
protection of the environment. These laws and regulations are broad in scope and subject to evolving 
interpretations, which could require participants to incur substantial costs associated with compliance or alter 
certain aspects of its business plans. In addition, violations of these laws, or allegations of such violations, could 
disrupt certain aspects of the Company’s business plans and result in a material adverse effect on certain aspects of 
its operations. 

Unfavourable Publicity or Consumer Perception 

The legal cannabis industry in the U.S. is at an early stage of its development. Cannabis has been, and will continue 
to be, a controlled substance for the foreseeable future. Consumer perceptions regarding legality, morality, 
consumption, safety, efficacy and quality of cannabis are mixed and evolving. Consumer perception can be 
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significantly influenced by scientific research or findings, regulatory investigations, litigation, media attention and 
other publicity regarding the consumption of cannabis products. There can be no assurance that future scientific 
research, findings, regulatory proceedings, litigation, media attention or other research findings or publicity will be 
favourable to the cannabis market or any particular product, or consistent with earlier publicity. Future research 
reports, findings, regulatory proceedings, litigation, media attention or other publicity that are perceived as less 
favourable than, or that question, earlier research reports, findings or publicity could have a material adverse effect 
on the demand for cannabis and on the business, results of operations, financial condition and cash flows of the 
Company. Further, adverse publicity reports or other media attention regarding cannabis in general, or associating 
the consumption of cannabis with illness or other negative effects or events, could have such a material adverse 
effect. Public opinion and support for medical and adult-use cannabis use has traditionally been inconsistent and 
varies from jurisdiction to jurisdiction. While public opinion and support appears to be rising for legalizing medical 
and adult-use cannabis, it remains a controversial issue subject to differing opinions surrounding the level of 
legalization (for example, medical marijuana as opposed to legalization in general). The Company’s ability to gain 
and increase market acceptance of its business activities may require substantial expenditures on investor relations, 
strategic relationships and marketing initiatives. There can be no assurance that such initiatives will be successful 
and their failure may have an adverse effect on the Company. 

Local, state and federal laws and regulations governing marijuana for medicinal and recreational purposes are broad 
in scope and are subject to evolving interpretations, which could require the Company to incur substantial costs 
associated with bringing the Company’s operations into compliance. In addition, violations of these laws, or 
allegations of such violations, could disrupt the Company’s operations and result in a material adverse effect on its 
financial performance. It is beyond the Company’s scope to predict the nature of any future change to the existing 
laws, regulations, policies, interpretations or applications, nor can the Company determine what effect such 
changes, when and if promulgated, could have on the Company’s business. 

Regulatory Risks 

The activities and biomedical products of the Company are subject to regulation by governmental authorities, 
including, the U.S. Food and Drug Administration, and others.  Achievement of the Company’s business objectives 
are contingent, in part, upon compliance with regulatory requirements enacted by these governmental authorities 
and obtaining all regulatory approvals, where necessary, for the sale of its products.  The Company cannot predict 
the time required to secure all appropriate regulatory approvals for its products, or the extent of testing and 
documentation that may be required by governmental authorities.  Any delays in obtaining, or failure to obtain 
regulatory approvals would significantly delay the development of markets and products and could have a material 
adverse effect on the business, results of operations and financial condition of the Company. 

Limited Operating History 

The Company is subject to many of the risks common to early-stage enterprises, including under-capitalization, cash 
shortages, limitations with respect to personnel, financial, and other resources and lack of revenues.  There is no 
assurance that the Company will be successful in achieving a return on shareholders’ investment and the likelihood 
of success must be considered in light of the early stage of operations. 

The Company has a history of net losses, may incur significant net losses in the future and may not achieve or 
maintain profitability. 

The Company has incurred losses in recent periods.  The Company may not be able to achieve or maintain 
profitability and may continue to incur significant losses in the future.  In addition, the Company expects to continue 
to increase operating expenses as it implements initiatives to continue to grow its business.  If the Company’s 
revenues do not increase to offset these expected increases in costs and operating expenses, the Company will not 
be profitable. 
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Reliance on Management 

The success of the Company is dependent upon the ability, expertise, judgment, discretion and good faith of its 
senior management. While employment agreements are customarily used as a primary method of retaining the 
services of key employees, these agreements cannot assure the continued services of such employees. Any loss of 
the services of such individuals could have a material adverse effect on the Company’s business, operating results 
or financial condition. 

Additional Financing 

The building and operation of production facilities and businesses are capital intensive.  In order to execute the 
anticipated growth strategy, the Company will require some additional equity and/or debt financing to support on-
going operations, to undertake capital expenditures or to undertake acquisitions or other business combination 
transactions.  There can be no assurance that additional financing will be available when needed or on terms which 
are acceptable.  The Company’s inability to raise financing to support on-going operations or to fund capital 
expenditures or acquisitions could limit its growth and may have a material adverse effect upon future profitability.  

If additional funds are raised through further issuances of equity or convertible debt securities, existing shareholders 
could suffer significant dilution, and any new equity securities issued could have rights, preferences and privileges 
superior to those of holders of Common Shares.  Any debt financing secured in the future could involve restrictive 
covenants relating to capital raising activities and other financial and operational matters, which may make it more 
difficult for the Company to obtain additional capital and to pursue business opportunities, including potential 
acquisitions. 

The cannabis industries are highly competitive 

There is potential that the Company will face intense competition from other companies, some of which can be 
expected to have longer operating histories and more financial resources and manufacturing and marketing 
experience than the Company.  Increased competition by larger and better financed competitors could materially 
and adversely affect the business. 

Product Liability 

As a manufacturer and distributor of biomedical products, the Company will face an inherent risk of exposure to 
product liability claims, regulatory action and litigation if its products are alleged to have caused significant loss or 
injury.  The Company may be subject to various product liability claims, including, among others, that its products 
caused injury or illness, include inadequate instructions for use or include inadequate warnings.  A product liability 
claim or regulatory action against the Company could result in increased costs, could adversely affect the Company’s 
reputation with its clients and consumers generally, and could have a material adverse effect on the Company’s 
results of operations and financial condition. There can be no assurances that the Company will be able to obtain or 
maintain product liability insurance on acceptable terms or with adequate coverage against potential liabilities.  Such 
insurance is expensive and may not be available in the future on acceptable terms, or at all. 

The inability to obtain sufficient insurance coverage on reasonable terms or to otherwise protect against potential 
product liability claims could prevent or inhibit the commercialization of the Company’s potential products. 

Product Recalls 

Manufacturers and distributors of products are sometimes subject to the recall or return of their products for a 
variety of reasons, including product defects, such as contamination, unintended harmful side effects or interactions 
with other substances, packaging safety and inadequate or inaccurate labeling disclosure. If any products are 
recalled due to an alleged product defect or for any other reason, the Company could be required to incur the 
unexpected expense of the recall and any legal proceedings that might arise in connection with the recall.  The 
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Company may lose a significant amount of sales and may not be able to replace those sales at an acceptable margin 
or at all.  In addition, a product recall may require significant management attention.  Although the Company intends 
to have detailed procedures in place for testing finished products, there can be no assurance that any problems will 
be detected in time to avoid unforeseen product recalls, regulatory action or lawsuits.  Additionally, if one of the 
Company’s products were subject to recall, the image of the brand and the Company could be harmed.  A recall for 
any of the foregoing reasons could lead to decreased demand for the Company’s products and could have a material 
adverse effect on the results of operations and financial condition of the Company. Additionally, product recalls may 
lead to increased scrutiny of the Company’s operations by regulatory agencies, requiring further management 
attention and potential legal fees and other expenses. 

Dependence on Suppliers and Skilled Labour 

The ability to compete and grow will be dependent on the Company having access, at a reasonable cost and in a 
timely manner, to skilled labour, equipment, parts and components.  No assurances can be given that the Company 
will be successful in maintaining its required supply of skilled labour, equipment, parts and components.   

Operating Risk and Insurance Coverage 

The Company carries insurance to protect its assets, operations and employees.  While the Company believes 
insurance coverage can adequately address all material risks to which it may be exposed and is adequate and 
customary in its current state of operations, such insurance is subject to coverage limits and exclusions and may not 
be available for the risks and hazards to which the Company is exposed.  In addition, no assurance can be given that 
such insurance will be adequate to cover the Company’s liabilities or will be generally available in the future or, if 
available, that premiums will be commercially justifiable.  If the Company were to incur substantial liability and such 
damages were not covered by insurance or were in excess of policy limits, or if the Company were to incur such 
liability at a time when it is not able to obtain liability insurance, its business, results of operations and financial 
condition could be materially adversely affected. 

Management of Growth 

The Company may be subject to growth-related risks including capacity constraints and pressure on its internal 
systems and controls.  The ability to manage growth effectively will require it to continue to implement and improve 
its operational and financial systems and to expand, train and manage its employee base.  The inability to deal with 
this growth may have a material adverse effect on its business, financial condition, results of operations and 
prospects. 

Conflicts of Interest 

Certain of the directors and officers of the Company are also directors and officers of other companies, and conflicts 
of interest may arise between their duties as officers and directors of the Company and as officers and directors of 
such other companies. 

Litigation 

The Company may become party to litigation from time to time in the ordinary course of business which could 
adversely affect its business. Should any litigation in which the Company becomes involved be determined against 
the Company, such a decision could adversely affect its ability to continue operating.  Even if the Company is involved 
in litigation and wins, litigation can redirect significant company resources. 

The market price of the Common Shares may be subject to wide price fluctuations 

The market price of the Common Shares may be subject to wide fluctuations in response to many factors, including 
variations in operating results, divergence in financial results from analysts’ expectations, changes in earnings 
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estimates by stock market analysts, changes in the business prospects for the Company, general economic 
conditions, legislative changes, and other events and factors outside of the Company’s control.  In addition, stock 
markets have from time to time experienced extreme price and volume fluctuations, which, as well as general 
economic and political conditions, could adversely affect the market price for the Common Shares. 

Dividends 

The Company has no earnings or dividend record, and does not anticipate paying any dividends on the Common 
Shares in the foreseeable future.  Dividends paid by the Company would be subject to tax and, potentially, 
withholdings. 

Limited Market for Securities 

There can be no assurance that an active and liquid market for the Common Shares will develop or be maintained 
and an investor may find it difficult to resell any securities of the Company. 
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Financial instruments and risk management 

Financial instruments measured at fair value are classified into one of three levels in the fair value 
hierarchy according to the relative reliability of the inputs used to estimate the fair values. The three 
levels of the fair value hierarchy are: 

• Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities; 
• Level 2 – Inputs other than quoted prices that are observable for the asset or liability 

either directly or indirectly; and 
• Level 3 – Inputs that are not based on observable market data. 

Cash is carried at fair value using a level 1 fair value measurement. The recorded values of receivables, 
loans receivable, and accounts payable and accrued liabilities approximate their fair values due to their 
short-term to maturity.  

Financial risk management

The Company’s risk exposures and the impact on the Company’s financial instruments are 
summarized below. 
Credit risk

Credit risk is the risk of loss associated with counterparty’s inability to fulfill its payment obligations.  The 
Company’s credit risk is primarily attributable to cash, and receivables.  Cash is held with reputable Canadian 
and United States financial institutions, from which management believes the risk of loss is remote.  
Receivables consists of amounts due from the Government of Canada in which management believes the 
credit risk to be minimal and trade receivables which the Company feels there is minimal risk of non-
collection.  The Company does not have significant credit risk with respect to customers. The Company’s 
maximum credit risk exposure is equivalent to the carrying value of these instruments.  

Interest rate risk

The Company is exposed to interest rate risk to the extent that the cash maintained at the financial 
institutions is subject to a floating rate of interest. The interest rate risk on cash is not considered significant. 
Liquidity risk

The Company's approach to managing liquidity risk is to ensure that it will have sufficient liquidity to meet 
liabilities when due.  As at June 30, 2018, the Company’s financial liabilities consist of accounts payable and 
accrued liabilities, which have contractual maturities within one year. The Company manages liquidity risk 
by reviewing its capital requirements on an ongoing basis. The Company regards liquidity risk to be low as 
it has sufficient working capital to for at least the next twelve months.  

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in foreign currency rates.  As at June 30, 2018, the Company had cash, receivables, 
accounts payable and accrued liabilities, denominated in United States dollars (“USD”). A 10% fluctuation 
in the foreign exchange rate between the USD and Canadian dollar would have a $27,000 impact on profit 
or loss for the period. The Company does not undertake currency hedging activities to mitigate its foreign 
currency risk.  
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Open Source Health Inc

Pro-forma Consolidated Statements of Financial Position (Unaudited)

As at June 30, 2018

Open Source 

Health Inc.

Weekend 

Unlimited Inc. Notes

Pro Forma 

Adjustments Total 

ASSETS

Current Assets

Cash and cash equivalents  $      1,225,355  $     9,801,679 3a)  $  (2,500,000)

3b)          (462,000)  $     8,065,034 

Receivables                            -             120,326                          -             120,326 

Inventory                            -               78,263               78,263 

Loans receivable                            -               18,864 3a)        2,500,000         2,518,864 

Prepaid expenses                            -             135,267                          -             135,267 

          1,225,355       10,154,399          (462,000)       10,917,754 

Non-Current

Property and equipment                            -         1,292,356                          -         1,292,356 

Other non-current assets                            -         3,481,408                          -         3,481,408 

Goodwill                            -         1,455,991                          -         1,455,991 

                           -         6,229,755                          -         6,229,755 

Total assets  $      1,225,355  $   16,384,154  $      (462,000)  $  17,147,509 

LIABILITIES AND SHAREHOLDERS' EQUITY 

Current

Accounts payable and accrued liabilities  $            71,852  $         580,359 3b)  $      (462,000)  $        190,211 

Other liabilities              100,000                           -                          -             100,000 

             171,852             580,359          (462,000)             290,211 

Shareholders' Equity 

Share capital           3,629,821       17,621,812 3c)       (3,629,821)

3c)        8,408,942       26,030,754 

Share subscriptions received                            -                  2,467                          -                 2,467 

Contributed surplus              812,981                           - 3c)          (812,981)                          - 

Warrant reserve           1,463,863                           - 3c)       (1,463,863)                          - 

Reserves                            -             245,196                          -             245,196 

Non-controlling interest                            -             117,954                          -             117,954 

Deficit         (4,853,162)        (2,183,634) 3c)        4,853,162 
3c)       (7,355,439)       (9,539,073)

Total equity           1,053,503       15,803,795                          -       16,857,298 

Total liabilities and equity  $      1,225,355  $   16,384,154  $      (462,000)  $  17,147,509 



The accompanying notes form an integral part of these unaudited pro-forma consolidated financial statements 

Open Source Health Inc

Pro-forma Consolidated Statements of Loss and Comprehensive Loss (Unaudited)

Three Months Ended June 30, 2018

Open Source 

Health Inc.

Weekend 

Unlimited Inc. Notes

Pro Forma 

Adjustments Total 

Revenue  $                        -  $           24,574  $                     -  $           24,574 

Cost of goods sold                            - 12,642                          - 12,642

Gross Margin                            - 11,932                          - 11,932

Expenses

General and administrative                 91,872               68,410                          -             160,282 

Advertising and promotion                            -             585,608                          -             585,608 

Travel, meals, and entertainment                            -             122,843                          -             122,843 

Professional fees              210,299             322,862                          -             533,161 

Product development                            -               15,596                          -               15,596 

Rent                            -               24,815                          -               24,815 

Consulting fees                            -             401,119                          -             401,119 

Fair value loss - acquisition of JB Stone LLC                            -             100,390                          -             100,390 

Depreciation                            -               21,514                          -               21,514 

Foreign exchange                            -                (3,583)                          -                (3,583)

             302,171         1,659,574                          -         1,961,745 

Finance income                      668                           -                          -                     668 

Listing expense                            -                           - 3c)       (7,355,439)       (7,355,439)

Gain on debt settlements                 12,162                           -                          -               12,162 

Net loss for the period             (289,341)        (1,647,642)       (7,355,439)       (9,292,422)

Other comprehensive income

Translation adjustment                            -               50,573                          -               50,573 

Comprehensive loss for the period             (289,341)        (1,597,069)       (7,355,439)       (9,241,849)

Comprehensive loss attributable to:

Net loss - shareholders of the Company             (289,341)        (1,618,775)  3c)       (7,355,439)       (9,263,555)

Net loss - non-controlling interest                            -              (28,867)                          -             (28,867)

Translation adjustment - shareholders of the Company                            -               44,036                          -               44,036 

Translation adjustment - non-controlling interest                            -                  6,537                          -                 6,537 

 $        (289,341)  $   (1,597,069)  $  (7,355,439)  $   (9,241,849)



The accompanying notes form an integral part of these unaudited pro-forma consolidated financial statements 

Open Source Health Inc

Pro-forma Consolidated Statements of Income (Loss) and Comprehensive Income (Loss) (Unaudited)

Nine Months Ended June 30, 2018

Open Source 

Health Inc.

Weekend 

Unlimited Inc. Notes

Pro Forma 

Adjustments Total 

Revenue  $                        -  $           24,574  $                     -  $           24,574 

Cost of goods sold                            - 12,642                          - 12,642

Gross Margin                            - 11,932                          - 11,932

Expenses

General and administrative              134,014               84,724                          -             218,738 

Advertising and promotion                            -             585,608                          -             585,608 

Travel, meals, and entertainment                            -             171,088                          -             171,088 

Professional fees              272,719             552,586                          -             825,305 

Product development                            -               15,596                          -               15,596 

Rent                            -               24,815                          -               24,815 

Consulting fees                 50,000             766,619                          -             816,619 

Fair value loss - acquisition of JB Stone LLC                            -             100,390                          -             100,390 

Depreciation                            -               21,514                          -               21,514 

Foreign exchange                            -                (3,583)                          -                (3,583)

             456,733         2,319,357                          -         2,776,090 

Finance expense                     (374)                           -                          -                   (374)

Listing expense                            -                           - 3c)       (7,355,439)       (7,355,439)

Gain on debt settlements              545,871                           -                          -             545,871 

Discontinued operations              825,017                           -                          -             825,017 

Net income (loss) for the period              913,781        (2,307,425)       (7,355,439)       (8,749,083)

Other comprehensive income

Translation adjustment                            -               50,573                          -               50,573 

Comprehensive income (loss) for the period              913,781        (2,256,852)       (7,355,439)       (8,698,510)

Comprehensive loss attributable to:

Net loss - shareholders of the Company              913,781        (2,278,558)  3b)       (7,355,439)       (8,720,216)

Net loss - non-controlling interest                            -              (28,867)                          -             (28,867)

Translation adjustment - shareholders of the Company                            -               44,036                          -               44,036 

Translation adjustment - non-controlling interest                            -                  6,537                          -                 6,537 

 $          913,781  $   (2,256,852)       (7,355,439)  $   (8,698,510)



Open Source Health Inc. 

Notes to the Unaudited Consolidated Pro Forma Financial Statements 

June 30, 2018 

(Expressed in Canadian Dollars) 

1. NATURE OF OPERATIONS 

The accompanying unaudited pro forma consolidated financial statements of Open Source Health Inc. (“Open Source” or the 

“Company”) have been prepared by management in accordance with International Financial Reporting Standards (“IFRS”) 

under the assumption that Open Source will be able to realize its assets and discharge its liabilities in the normal course of 

business rather than through a process of forced liquidation.  

This unaudited pro forma consolidated financial statement is derived from information from the financial statements of Open 

Source, and Weekend Unlimited Inc. (“Weekend”) using the same accounting policies described in Open Source’s financial 

statements. The unaudited pro forma consolidated financial statements should be read in conjunction with: 

• Open Source’s audited financial statements for the years ended September 30, 2017 and 2016 

• Open Source’s unaudited financial statements for the nine months ended June 30, 2018 

• Weekend’s audited financial statement for the period ended September 30, 2017 

• Weekend’s unaudited financial statement for the period ended June 30, 2018 

The unaudited pro forma financial statements have been prepared for inclusion in the Filing statement of Open Source dated 

October 10, 2018, whereby Open Source will merge with Weekend to form a new entity, and the resulting issuer will change 

its name to Weekend Unlimited Inc. The transaction is considered, from an accounting perspective, to be a reverse asset 

acquisition with Weekend acquiring the net assets of Open Source. The unaudited pro forma financial statements are for 

illustrative purposes only and may not be indicative of the financial position of Weekend upon completion of the transaction. 

The unaudited pro forma statement financial statements include all adjustments necessary for fair presentation, in all 

material respects, of the transactions described in Note 3 in accordance with IFRS applied on a basis consistent with Open 

Source’s accounting policies.  

As of June 30, 2018 the functional and presentation currency of Open Source and Weekend was the Canadian dollar and this 

pro forma consolidated financial statement has been presented in Canadian dollars. 

2. PROPOSED TRANSACTION 

Open Source and Weekend have entered into an Amalgamation Agreement (“the Agreement”) whereby Open Source will 

acquire all of the issued and outstanding shares of Weekend on a one-for-one basis. Weekend is considered to have acquired 

Open Source with the agreement being accounted for as a reverse takeover of Open Source by Weekend shareholders. 



3. PRO FORMA ASSUMPTIONS AND ADJUSTMENTS 

These pro forma consolidated financial statements give effect to the completion of the proposed transaction contemplated 

by the Agreements as if they had occurred on June 30, 2018. 

a) Proposed acquisitions : 

As part of the proposed acquisition of R&D Pharma Corp. (“R&D”) Weekend has agreed to advance R&D $2,500,000. 

In the event the proposed acquisition does not close the advances are to be refunded to Weekend. 

b) Acquisition of JB Stone LLC: 

As part of the acquisition of the 51% interest in JB stone LLC Weekend was required to make a payment of $462,000 

($US 350,000) to the minority shareholder was included in accounts payable as at June 30, 2018. 

c) Reverse takeover: 

The legal acquisition of Open Source by Weekend is considered a reverse asset acquisition as Open Source does not 

meet the definition of a business as its main attribute is its public listing. As consideration of 100% of the outstanding 

shares of Open Source, Weekend will issue 112,119,221 shares on a one for one basis to the shareholders of Open 

Source. The shares have been estimated to have a fair value of $0.075 per share, the value of the most recent 

Weekend financing, for total consideration of $8,408,942 and allocated first to the fair value of the net assets 

acquired, with any excess to listing expense as follows: 

4. PRO FORMA SHARE CAPITAL 

Consideration

112,119,221 common shares at a value of $0.075 per share: 8,408,942$     

Net Assets of Open Source:

Cash and cash equivalents         1,225,355 

Accounts payable and accrued liabilities             (71,852)

Other liabilities           (100,000)

        1,053,503 

Listing expense 7,355,439$     

Shares 

Outstanding

Shares Outstanding - 

Proposed roll back Share Capital

-

Balance, June 30, 2018 - Weekend 287,898,982 143,949,491  $      17,621,812 

Share exchange pursuant to Amagamation with Weekend 112,119,221 56,059,611 8,408,942

Pro forma share capital 400,018,203 200,009,102  $      26,030,754 
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CERTIFICATE OF WEEKEND UNLIMITED INC. 

Pursuant to a resolution duly passed by its Board, Weekend Unlimited Inc. hereby applies for the listing of 
the above mentioned securities on the CSE. The foregoing contains full, true and plain disclosure of all 
material information relating to Weekend Unlimited Inc. It contains no untrue statement of a material fact 
and does not omit to state a material fact that is required to be stated or that is necessary to prevent a 
statement that is made from being false or misleading in light of the circumstances in which it was made. 

DATED at Calgary, Alberta this 10th day of October, 2018. 

“CODY CORRUBIA” “MICHAEL HOPKINSON” 
Cody Corrubia  Michael Hopkinson 
Chief Executive Officer  Chief Financial Officer 

And on behalf of the Board by 

‘BRIAN KEANE” “MORIE SHACKER’ 
Brian Keane  Morie Shacker 
Director  Director 


