FORM 5A

ANNUAL LISTING SUMMARY

Introduction

The requirement to file this Form 5A does not apply to NV Issuers. NV Issuers must file
a Form 51-102F2 Annual Information Form.

This Annual Listing Summary must be posted on or before the day on which the Issuer’'s
annual financial statements are to be filed under the Securities Act. This statement is not
intended to replace the Issuer’s obligation to separately report material information
forthwith upon the information becoming known to management or to post the forms
required by the Exchange Policies.

General Instructions

(a) Prepare this Annual Listing Summary using the format set out below. The
sequence of questions must not be altered nor should questions be omitted or left
unanswered. The answers to the following items must be in narrative form. When
the answer to any item is negative or not applicable to the Issuer, state it in a
sentence. The title to each item must precede the answer.

(b)  The term “Issuer” includes the Listed Issuer and any of its subsidiaries.

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 —
Interpretation and General Provisions.

Listed Issuer Name: Vext Science Inc. (the “Issuer’)

Website: www.vextscience.com

Listing Statement Date: April 30, 2026

Description(s) of listed securities(symbol/type): CSE: VEXT

Brief Description of the Issuer's Business:

The Issuer, through its wholly owned subsidiaries, is a cannabis producer
and brand leader based in Arizona and other key markets throughout the
United States. The Issuer is focused on leveraging its core expertise in
extraction, manufacturing, cultivation, and marketing both to grow within
Arizona and to build a profitable multi-state footprint in the U.S. market.
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Description of additional (unlisted) securities outstanding

As at December 31, 2025, the Issuer had 5,774,284 stock options, 100,000
Restricted Share Units (“RSUs”) and 280,000 special advisory warrants issued and
outstanding.

Jurisdiction of Incorporation: British Columbia, Canada

Fiscal Year End: December 31, 2025

Date of Last Shareholders' Meeting and Date of Next Shareholders'
Meeting (if scheduled):
The last AGM was held on December 11, 2025. Next AGM to be determined.

Financial Information as at: December 31, 2025 (Expressed in thousands
of United States Dollars, except share and per share amounts)

Current Previous
Cash 5,083 4,625
Current Assets 16,784 20,808
Non-current Assets 103,745 116,159
Current Liabilities 28,494 20,276
Non-current Liabilities 36,661 43,370
Shareholders’ equity 55,374 73,321
Revenue 51,367 35,998
Net Income (Loss) before tax (15,214) (21,122)
Net Cash Flow from Operations 11,712 3,289

SUPPLEMENTARY INFORMATION

The supplementary information set out below must be provided when not included
in the Schedules. If the required details are included in Schedule A or B, provide
specific reference to the page or note.

1. Related party transactions
Provide disclosure of all transactions with a Related Person, including those

previously disclosed on Form 10. Include in the disclosure the following information
about the transactions with Related Persons:
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(@) A description of the relationship between the transacting parties. Be as
precise as possible in this description of the relationship. Terms such as
affiliate, associate or related company without further clarifying details are
not sufficient.

(b) A description of the transaction(s), including those for which no amount has
been recorded.

(c) The recorded amount of the transactions classified by financial statement
category.

(d)  The amounts due to or from Related Persons and the terms and conditions
relating thereto.

(e)  Contractual obligations with Related Persons, separate from other
contractual obligations.

(f) Contingencies involving Related Persons, separate from other
contingencies.

As at December 31, 2025, the Issuer is owed $1.1M from a director on a
promissory note bearing 11.5% interest, due December 31, 2026

All related party transactions have been disclosed in the Annual Financial
Statements. Please refer to Note 10 of the Issuer’s Annual Financial

Statements for the year ended December 31, 2025 attached as Schedule “A” and
Management’s Discussion and Analysis (the “MD&A”) attached as Schedule “B’.
Summary of securities issued and options granted during the period.

Provide the following information for the Listed Issuer’s fiscal year:

(@) summary of securities issued during the period,

FORM 5A - Annual Listing Summary
April 2023



Type of
Type of Issue Describe
Security (private relationship
(common placement, of Person
shares, public Type of with Issuer
convertible offering, Consideration | (indicate if
Date of | debentures, | exercise of Total (cash, Related Commission
Issue etc.) warrants, Number | Price | Proceeds | property, etc.) Person) Paid
etc.)
2/28/2025 Subordinated Exercise of 57,292 SNl $Nil N/A Director SNl
Voting Shares RSUs
2/28/2025 Subordinated Exercise of 51,563 $Nil $Nil N/A Director $Nil
Voting Shares RSUs
2/28/2025 Subordinated Exercise of 29,154 $Nil $Nil N/A Director $Nil
Voting Shares RSUs
8/28/2025 Subordinated Exercise of 51,563 SNl $Nil N/A Director SNl
Voting Shares RSUs
8/28/2025 Subordinated Exercise of 51,536 SNl $Nil N/A Director SNl
Voting Shares RSUs
12/16/2025 | Subordinated Conversion of 3,350,000 $Nil $Nil N/A Arm’s length $Nil
Voting Shares multiple  voting party
shares
12/31/2025 | Subordinated Conversion of 1,334,000 SNl SNl N/A Director SNl
Voting Shares multiple  voting
shares
12/31/2025 | Subordinated Conversion of 700,000 SNl $Nil N/A Arm’s length SNl
Voting Shares multiple  voting party
shares
(b)  summary of options and RSUs granted during the period,
Name of Optionee Generic description Market
Date Number if Related Person of other Optionees Exercise Price | Expiry Date Price on
and relationship date of
Grant
6/16/202 | 100,000 N/A Employee N/A 6/16/2028 CAD$0.135
5 RSUs
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Summary of securities as at the end of the reporting period.

Provide the following information in tabular format as at the end of the reporting

period:

(@)

description of authorized share capital including number of securities

outstanding for each class, dividend rates on preferred shares and whether
or not cumulative, redemption and conversion provisions,

Description Number Authorized Par Value
Subordinated Voting Shares Unlimited Without Par Value
Multiple Voting Shares * Unlimited Without Par Value

the number and recorded value for shares issued and outstanding:

Description Number Issued and Value (in thousands of USD)
Outstanding
Subordinated Voting Shares 185,793,173 $51,602
Multiple Voting Shares * 618,907 $1,934

* Each multiple voting share can be converted into 100 subordinated voting shares.

(b)  description of options, warrants and convertible securities outstanding,
including number or amount, exercise or conversion price and expiry date,
and any recorded value, and

Description Number Outstanding Exercise Price in Expiry Date

CAD

Stock Options 676,000 $1.00 January 4, 2029

Stock Options 200,000 $1.00 May 13, 2029

Stock Options 833,334 $0.75 May 12, 2030

Stock Options 375,000 $0.75 November 26, 2030

Stock Options 235,000 $1.22 January 6, 2031

Stock Options 500,000 $1.43 February 19, 2031
Stock Options 190,000 $0.58 April 19, 2032
Stock Options 10,000 $0.58 June 23, 2032
Stock Options 1,000,000 $1.00 August 24, 2032
Stock Options 250,000 $0.60 August 24, 2032
Stock Options 125,000 $0.50 December 22, 2032
Stock Options 245,000 $0.50 March 22, 2033
Stock Options 200,000 $0.68 September 11, 2033
Stock Options 884,950 $0.48 May 24, 2034
Stock Options 50,000 $0.49 October 31, 2034
TOTAL: 5,774,284
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Description Number Outstanding Exercise Price in Expiry Date
CAD
Restricted Share Unit 100,000 N/A June 16, 2028
Description Number Outstanding Exercise Price in Expiry Date
CAD
Special Advisory 280,000 $1.00 December 31, 2027
Warrants

(c) number of shares in each class of shares subject to escrow or pooling
agreements or any other restriction on transfer.

As at December 31, 2025, approximately 1,425,300 subordinated voting
shares and 472,921 multiple voting shares beneficially owned by Director
Jason T. Nguyen are pledged as security for a promissory note due to the
Company. No other escrow or pooling agreements exist.

4, List the names of the directors and officers and include the position(s) held
and the date of appointment, as at the date this report is signed and filed.

Name Position Date of Appointment
Eric Offenberger CEO, COO, Director December 31, 2018 (Officer)
May 12, 2019 (Director)
Trevor Smith CFO May 1, 2023
Mark Opzoomer Director February 11, 2021
Thai Nguyen Director May 12, 2019
Terry Creighton Director June 28, 2022
David Johns Director May 12, 2019
Spiro Phanos Director May 12, 2019
Scott Everett General Counsel, Corporate Secretary August 25, 2023
5. Financial Resources

a) State the business objectives that the Issuer expects to accomplish in
the forthcoming 12-month period;

The Issuer expects to: (i) complete the shutdown and sale of the Eloy,
Arizona cultivation facility by Q2 2026; (ii) open three additional Ohio
retail dispensaries; (iii) expand cultivation capacity at the Jackson, Ohio
facility; and (iv) reduce outstanding mortgage debt using Eloy sale
proceeds.

Please see the Issuer's Annual Financial Statements for the year ended
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b)

December 31, 2025 attached as Schedule “A” and the Management
Discussion and Analysis attached as Schedule “B’.

Describe each significant event or milestone that must occur for the
business objectives in (a) to be accomplished and state the specific time
period in which each event is expected to occur and the costs related to
each event;

To accomplish its business objectives for the forthcoming 12 months, the
Issuer must complete the following milestones. First, by the end of Q2
2026, the Issuer will discontinue operations at its Eloy, Arizona
cultivation facility, with the sale of the property expected to close by Q4
2026, with net sale proceeds applied to reduce mortgage debt. Second,
the Issuer will open its sixth Ohio dispensary in Q2 2026, followed by its
seventh and eighth locations in Q4 2026 to Q1 2027, with each location
costing an estimated $1.0 million to $1.5 million to complete. Third, the
Issuer expects to obtain State of Ohio approval and complete the
expansion of its Jackson cultivation facility by Q2 2027 at an estimated
cost of $3.0 million. All milestones are expected to be funded from
existing cash on hand, operating cash flows, and Eloy sale proceeds,
and no additional external financing is currently required.

Please see the Issuer's Annual Financial Statements for the year ended
December 31, 2025 attached as Schedule “A” and the Management
Discussion and Analysis attached as Schedule “B’.

Disclose the total funds available to the Issuer and the following
breakdown of those funds:

(i) the estimated consolidated working capital (deficiency) as of the
most recent month end prior to filing the Listing Statement, and

As of March 31, 2026, estimated working capital (deficiency) is
($13.1) million. This includes ($12.3) million of income tax payable
and uncertain tax payable under Section 280E. The Issuer believes
these amounts may be materially overstated due to the pending
DEA rescheduling of cannabis to Schedule Il (announced April 23,
2026), which includes a recommendation for retroactive tax relief
under Section 280E. Excluding these tax liabilities, adjusted
working capital would be approximately ($0.8 million).

(ii) the total other funds, and the sources of such funds, available to be
used to achieve the objectives and milestones set out in
paragraphs (a) and (b); and

On March 30, 2026, the Company announced its intention to discontinue
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operations at its cultivation facility in Eloy. Net proceeds from the sale of
the Eloy building will be applied directly to reduce outstanding mortgage
debt, lowering the Company's interest costs on a go-forward basis.

No other funds are currently available. While significant doubt existed
regarding the Issuer’s ability to continue as a going concern,
management concluded that mitigating actions (including the planned
sale of the Eloy facility and expansion in Ohio) are sufficient to support
the going concern basis of accounting. Additionally, as described in
Item 5(c)(i), a material portion of the working capital deficiency
relates to uncertain tax positions that the Issuer believes may be
reduced by pending federal rescheduling of cannabis.

There is no assurance that future financing will be available on favorable
terms. No other funds are currently available. While significant doubt
existed regarding the Issuer's ability to continue as a going concern,
management concluded that mitigating actions (including the planned
sale of the Eloy facility and expansion in Ohio) are sufficient to support
the going concern basis of accounting. There is no assurance that future
financing will be available on favorable terms.

(iii) describe in reasonable detail and, if appropriate, using tabular form,
each of the principal purposes, with approximate amounts, for
which the funds available described under the preceding paragraph
will be used by the Issuer.

The Issuer has not yet determined a need for, or a plan for, other funds.
The Issuer will disclose that information at the time a decision / need is
determined.

6. Status of Operations
During the fiscal year, did the Listed Issuer
(@) reduce or impair its principal operating assets; or

During the year, the Company identified indicators of impairment in the
Ohio Columbus cash-generating units (“CGU”), including revenue not
meeting budgeted expectations, increases in competition, and adverse
changes in market forecasts. Based on the CGU impairment test
performed for the Ohio Columbus CGU, the recoverable amount was
determined to be below the CGU carrying amount. As a result, the
Company fully impaired goodwill of $3,066 and recorded a further
impairment of the dispensary license intangible asset of $1,954.

Subsequent to year-end, on March 30, 2026, the Issuer announced its
intention to discontinue operations at its Eloy, Arizona cultivation facility
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and pursue a sale of the property, which will result in a reduction of
principal operating assets in the 2026 fiscal year.

(b) cease or substantively reduce its business operations with respect to its
stated business objectives in the most recent Listing Statement?

Provide details: Not Applicable.

7. Business Activity
a) Activity for a mining or oil and gas Listed Issuer

(i) For the most recent fiscal year, did the Listed Issuer have positive cash
flow, significant revenue from operations, or $50,000 in exploration or
development expenditures?

Provide details. Not Applicable.

(i) If the response to (i) above is “no”, for the three most recent fiscal
years did the Listed Issuer have an aggregate of $100,000 in
exploration or development expenditures?

Provide details. Not Applicable.
b) Activity for industry segments other than mining or oil & gas

(i) For the most recent fiscal year, did the Listed Issuer have positive cash
flow, or $100,000 in revenue from operations or $100,000 in
development expenditures?

Provide details. Yes. During the year ended December 31, 2025, the
Issuer had revenue of $51,367.

(ii) If the response to (i) above is “no”, for the three most recent fiscal
years, did the Listed Issuer have either $200,000 in operating
revenues or $200,000 in expenditures directly related to the
development of the business?

Provide details. Not Applicable.

SCHEDULE A: AUDITED ANNUAL FINANCIAL STATEMENTS

SCHEDULE B: MANAGEMENT DISCUSSION AND ANALYSIS
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Certificate Of Compliance

The undersigned hereby certifies that:

1. The undersigned is a director and/or senior officer of the Issuer and has been
duly authorized by a resolution of the board of directors of the Issuer to sign

this Annual Listing Summary.

2. As of the date hereof there is no material information concerning the Issuer

which has not been publicly disclosed.

3. The undersigned hereby certifies to the Exchange that the Issuer is in
compliance with the requirements of applicable securities legislation (as such
term is defined in National Instrument 14-101) and all Exchange Requirements

(as defined in CN

SX Policy 1).

4. All of the information in this Form 5 Quarterly Listing Statement is true.

Dated_April 30, 2026

Trevor Smith

Name of Director or Senior Officer

“Trevor Smith”

Signature

CFO

Official Capacity

Issuer Details
Name of Issuer

Vext Science Inc.

For Year
Ended

December 31,

2025

Date of Report
YY/MM/D

26/04/30

Issuer Address

4152 N 39th Ave

City/State/Zip Code

Phoenix / AZ / 85019

Issuer Fax No.

N/A

Issuer Telephone No.

1-844-211-3725

Contact Name

Trevor Smith

Contact Position

CFO

Contact Telephone No.

1-844-211-3725

Contact Email Address

trevor.s@vextscience.com

Web Site Address

www.vextscience.com
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SCHEDULE “A”: AUDITED ANNUAL FINANCIAL STATEMENTS
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Vext Science, Inc.

Consolidated Financial Statements
For the years ended December 31, 2025 and 2024

(Expressed in thousands of United States Dollars unless otherwise stated)



Independent Auditor's Report

To the Shareholders of Vext Science, Inc.:

Opinion

We have audited the consolidated financial statements of Vext Science, Inc. and its subsidiaries (the "Company"), which
comprise the consolidated statement of financial position as at December 31, 2025, and the consolidated statements of
loss and comprehensive loss, changes in shareholders’ equity and cash flows for the year then ended, and notes to the
consolidated statements, including material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Company as at December 31, 2025, and its consolidated financial performance
and its consolidated cash flows for the year then ended in accordance with IFRS® Accounting Standards as issued by
the International Accounting Standards Board.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under
those standards are further described in the Auditor’'s Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Company in accordance with the ethical requirements that
are relevant to our audit of the consolidated financial statements in Canada, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

We have determined the matters described below to be the key audit matters to be communicated in our report.

Valuation of Biological Assets and Inventory

Key Audit Matter Description

As at December 31, 2025, the Company held inventory of $5,924,000 and biological assets of $1,543,000. During the year, the
Company recognized cost of goods sold of $34,965,000, unrealized fair value gains of $2,711,000 related to biological asset
transformation and realized gains of $4,658,000 on inventory sold.

The Company's accounting policies for biological assets and inventory valuation are described in note 2 to the consolidated
financial statements. Inventory balances as at December 31, 2025, are disclosed in note 5, and the continuity of biological assets,
including significant unobservable valuation inputs, is disclosed in note 6.

The valuation of biological assets requires significant judgment due to the use of fair value less costs to sell and involves
assumptions related to expected yields and estimated selling prices. In addition, the valuation of inventory incorporates the fair
value of biological assets at the time of harvest and requires judgment in determining inventoriable costs by stage of production,
production volumes, and conversion ratios from harvested trim to various cannabis by-products.

We considered this to be a key audit matter due to the significant degree of judgment involved in the valuation of biological
assets and inventory, the subjectivity of key assumptions used, and the extent of audit effort required to evaluate the underlying
data and estimates, including information produced by the Company.

MNP LLP
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Audit Response

We responded to this matter by performing procedures in relation to valuation of inventory and biological assets. Our audit work
in relation to this included, but was not restricted to, the following:

e Tested the reasonableness of management's expected yield assumptions by attending multiple harvest observations
throughout the year and shortly after year-end, including pre-harvest and final weighing observations, and by
performing an overall analytical review of facility-level yields to assess whether expected yields used in valuation were
supportable as at December 31, 2025.

e Tested the reasonableness of management's estimated selling price assumptions for bud and trim by corroborating
recorded transactions near year-end to supporting invoices and shipping documentation, and performing a search for
transactions recorded around year-end to identify any contradictory pricing evidence.

e Tested the appropriateness of inventoriable costs and management'’s allocation of production costs by stage by
evaluating whether costs capitalized to inventory represented eligible production costs, assessing the completeness
and classification of cost inputs, and testing management’s allocation of capitalized costs between pre-harvest and
post-harvest production stages.

e Tested the reasonableness of production volumes and management's conversion ratios from harvested trim to
derivative oil products by evaluating inventory movement data across processing stages, assessing the completeness
and accuracy of recorded gram movements through observation of processing activities, and benchmarking key
trim-to-formulated-distillate conversion assumptions to industry data.

e Tested the reasonableness of cost of goods sold, unrealized gains on biological asset transformation, and realized gains
on inventory sold by performing analytical procedures and reconciliations based on the procedures described above.

e Assessed the adequacy of the Company’s disclosures included in notes 5 and 6 of the accompanying consolidated
financial statements in relation to this matter.

Impairment Analysis of Goodwill and Intangible Assets

Key Audit Matter Description

As described in note 11 to the consolidated financial statements, the Company had goodwill of $2,069,000 and intangible assets
of $63,124,000 as at December 31, 2025. During the year ended December 31, 2025, goodwill was impaired by $3,066,000 and
intangible assets were impaired by $1,954,000.

The Company performs an impairment assessment annually during the fourth quarter, or more frequently when events or
changes in circumstances indicate that the carrying amount of an asset or group of assets may exceed its recoverable amount.

Where practicable, management estimates the recoverable amount of individual assets. When this is not possible, assets are
grouped into the smallest identifiable group of assets that generate cash inflows largely independent of the cash inflows of other
assets or groups of assets (a cash-generating unit, or “CGU"). Management determines the recoverable amount of each CGU
using the higher of fair value less costs of disposal and value in use. The grouping of CGUs is described in note 2 to the
consolidated financial statements.

We considered this to be a key audit matter due to the significant judgment applied by management in estimating the
recoverable amounts of goodwill and intangible assets, and the high degree of auditor judgment, subjectivity, and effort required
to perform audit procedures and evaluate audit evidence related to these estimates.
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Audit Response

We responded to this matter by performing audit procedures in relation to the impairment analysis of goodwill and intangible
assets. Our audit work in relation to this included, but was not restricted to, the following:

Our audit procedures included, but were not limited to, the following:

e Assessed management’s assessment of indicators of impairment.

e For CGUs without goodwill, compared actual performance to previously budgeted results and evaluating other
indicators of impairment, including competitive conditions, licensing matters, and regulatory developments.

e  Evaluated the appropriateness of the discounted cash flow model by testing the completeness, accuracy, and relevance
of the underlying data used in the model.

e Assessed the reasonableness of key assumptions, including revenue growth rates, expense projections, and earnings
before interest, income taxes, depreciation and amortization, by considering:

o the historical and current performance of the CGU,
o available industry data, and
o  consistency with audit evidence obtained in other areas of the audit.

e With the assistance of internal valuation specialists, evaluated the accuracy and reasonableness of management’s
impairment models, including assessing the reasonableness of discount rates by independently deriving a discount rate
using the Capital Asset Pricing Model.

e Where management estimates the recoverable amount of individual assets, obtained relevant audit evidence, including
comparable market transactions and other relevant information provided by management, to support the fair value of
intangible assets.

e Assessed the adequacy of the Company’s disclosures included in notes 11 of the accompanying consolidated financial
statements in relation to this matter.

Fair Value Measurement of Intangible Assets Acquired in Business Combination

Key Audit Matter Description

As described in note 18 to the consolidated financial statements, on April 1, 2025, the Company completed the acquisition of two
cannabis dispensaries and the right to acquire an additional dispensary license from Big Perm’s Dispensary Ohio, LLC. The
Company acquired the dispensary assets for total consideration of $8,115,000. The identifiable assets acquired and liabilities
assumed were measured at fair value as at the acquisition date. In connection with this transaction, the Company recognized
intangible assets of $8,643,000.

The fair value of the intangible assets relating to the dispensary cannabis licenses was determined using a multi-period excess
earnings method, while the right to acquire an additional dispensary license was valued based on a comparable transaction. In
determining the acquisition-date fair values of the intangible assets, management applied significant judgment and made key
assumptions, including revenue projections, gross margin estimates, expense estimates, growth rates, terminal growth rates, and
discount rates.

We considered this to be a key audit matter due to the significant degree of auditor judgment and subjectivity required to
evaluate audit evidence relating to management's valuation estimates, as well as the high degree of estimation uncertainty
inherent in the discounted cash flow models, which rely on forward-looking assumptions that may be affected by future economic
and regulatory conditions.
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Audit Response

We responded to this matter by performing audit procedures over in relation to the fair value of the acquired intangible assets.
Our audit work in relation to this included, but was not restricted to, the following:

e Analyzed the executed purchase agreement to understand the key terms and conditions of the transaction and identify
the related accounting considerations.

e Evaluated the reasonableness of significant assumptions used by management, including revenue projections, gross
margin estimates, expense growth rates, and terminal growth rates, by comparing these assumptions to relevant
economic and industry data.

e  Compared management's projected results for 2025 to actual results achieved and assessed whether conditions existing
at the acquisition date remained consistent or had changed.

e  With the assistance of internal valuation specialists, evaluated the reasonableness of management’s valuation models
and testing significant assumptions and inputs, including:

o tested the mathematical accuracy of the valuation models; and

o evaluated the reasonableness of the discount rates by independently deriving a weighted average cost of capital
using the Capital Asset Pricing Model.

e Assessed the adequacy of the Company’s disclosures included in notes 18 of the accompanying consolidated financial
statements in relation to this matter.

Valuation and Completeness of Uncertain Tax Position

Key Audit Matter Description

Under United States federal law, cannabis is classified as a Schedule | controlled substance under the Controlled Substances Act
("CSA"). As a result, cannabis businesses are subject to different tax treatment than most other industries. Internal Revenue Code
("IRC") Section 280E (“Section 280E") disallows deductions or credits for amounts paid or incurred in carrying on a trade or
business that involves trafficking in controlled substances within the meaning of Schedules | and Il of the CSA. Accordingly,
cannabis businesses are generally limited to deducting cost of goods sold for federal income tax purposes.

The application of Section 280E involves significant judgment. As described in note 2 and note 23 to the consolidated financial
statements, as at December 31, 2025, the Company recorded a liability of $8,054,000 related to uncertain tax treatments, primarily
associated with the deductibility of certain costs under Section 280E. These uncertain tax positions reflect differences between
the Company’s filed income tax returns and management's assessment of the likelihood that such positions will be accepted by
the taxation authorities for taxation years ended December 31, 2024, and prior.

We considered this to be a key audit matter due to the complexity of applying Section 280E, the significant judgment required
to assess the technical merits and acceptability of uncertain tax positions, and the magnitude of the related liability recognized
by the Company.

Audit Response

We responded to this matter by performing audit procedures in relation to the completeness and valuation of the Company's
uncertain tax positions. Our audit work in relation to this included, but was not restricted to, the following:
e Involved tax professionals to assess the technical merits of the Company’s significant tax positions under Section 280E.

e Discussed the Company’s Section 280E positions with management’s tax counsel to obtain an understanding of relevant
legal interpretations and ongoing matters.

e Obtained management’s calculations of uncertain tax positions and tested the completeness and accuracy of the
amounts recorded, including evaluating costs treated as inventoriable for tax purposes and assessing consistency with
inventory capitalization applied for accounting purposes.

e Assessed the adequacy of the Company'’s disclosures included in notes 2 and 23 of the accompanying consolidated
financial statements in relation to this matter.
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Emphasis of Matter — Restated Comparative Information

We draw attention to note 24 to the consolidated financial statements, which explains that certain comparative information for
the year ended December 31, 2024, has been restated. Our opinion is not modified in respect of this matter.

The consolidated financial statements for the year ended December 31, 2024, excluding the adjustments that were applied to
restate certain comparative information were audited by another auditor who expressed an unmodified opinion on those
consolidated financial statements on March 31, 2025.

As part of our audit of the consolidated financial statements of the Company for the year ended December 31, 2025, we also
audited the adjustments described in note 24 that were applied to restate certain information presented in the consolidated
financial statements for the year ended December 31, 2024. In our opinion, such adjustments are appropriate and have been
properly applied.

Other than with respect to the adjustment that were applied to restate certain comparative information, we were not engaged
to audit, review or apply any procedures to the consolidated financial statements for the year ended December 31, 2024.
Accordingly, we do not express an opinion or any other form of assurance on those consolidated financial statements taken as
a whole.

Other Information

Management is responsible for the other information. The other information comprises Management's Discussion and Analysis.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. We obtained Management's Discussion and
Analysis prior to the date of this auditor's report. If, based on the work we have performed on this other information, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance with
IFRS® Accounting Standards, and for such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally
accepted auditing standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.

1 Adelaide Street East, Suite 1900, Toronto, Ontario, M5C 2V9 MNP
1.877.251.2922 T: 416.596.1711 F: 416.596.7894 MNP.ca



As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company'’s internal
control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the consolidated financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

e Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business units within the Company as a basis for forming an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and review of the audit work performed for the purposes
of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Bijan Toufighi.

MNP cee

Toronto, Ontario Chartered Professional Accountants
April 28, 2026 Licensed Public Accountants

1 Adelaide Street East, Suite 1900, Toronto, Ontario, M5C 2V9 MNP
1.877.251.2922 T: 416.596.1711 F: 416.596.7894 MNP.ca
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VEXT SCIENCE, INC.
Consolidated Statements of Financial Position
(Expressed in thousands of United States Dollars, except share and per share amounts)

December 31,2024  January 1, 2024
Notes December 31, 2025 (Restated - Note 24) (Restated - Note 24)

ASSETS

Current assets
Cash $ 5,083 $ 4,625 § 8,720
Trade and other receivables 4 1,500 1,014 1,261
Inventory 5 5,924 11,740 12,240
Biological assets 6 1,543 1,577 1,018
Prepaid expenses and deposits 7,24 1,348 1,052 630
Notes receivable - current — 800 6,689
Due from related party 10 1,073 — —
Purchase option — — 4,903
Other assets 313 — 471

Total current assets 16,784 20,808 35,932

Non-current assets
Prepaid expenses and deposits 7,24 — 5,588 5,352
Property, plant and equipment 8 34,942 35,943 38,543
Investment in joint ventures — 357 1,715
Right-of-use assets 9 3,610 3,526 2,626
Due from related party — 1,347 1,328
Intangible assets 11 63,124 64,263 61,992
Goodwill 11 2,069 5,135 2,069
Deferred tax asset — — 3

Total assets $ 120,529 $ 136,967 $ 149,560

LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities

Accounts payables and accrued liabilities 12 $ 7,651 $ 6,533 $ 3,517
Due to related parties 10 — 474 962
Notes payable — current portion 13 7,500 4,644 5,787
Lease liability — current portion 9 896 831 471
Income tax payable 23,24 4,393 102 115
Uncertain tax position 23,24 8,054 7,692 5,544
Total current liabilities 28,494 20,276 16,396
Non-current liabilities
Notes payable — non-current portion 13 23,511 31,083 30,054
Lease liability — non-current portion 9 3,128 2,960 2,284
Deferred tax liabilities 23 10,022 9,327 8,258
Total liabilities 65,155 63,646 56,992
Shareholders’ equity
Subordinated and multiple voting shares 53,536 53,486 48,208
Shares to be issued — — 4,848
Reserves 4,606 4,609 4,344
Accumulated other comprehensive income 2,355 2,355 (138)
Retained earnings (accumulated deficit) 24 (5,123) 12,871 35,306
Total shareholders’ equity 55,374 73,321 92,568
Total liabilities and shareholders’ equity $ 120,529 $ 136,967 $ 149,560

Subsequent events (Note 25)

Approved on April 28, 2026 by the Board of Directors:

“Mark Opzoomer” ., Chairman “Eric J. Offenberger” Director

The accompanying notes are an integral part of these consolidated financial statements



VEXT SCIENCE, INC.

Consolidated Statements of Loss and Comprehensive Loss
(Expressed in thousands of United States Dollars, except share and per share amounts)

For the Year Ended
December 31, 2024
Notes December 31, 2025 (Restated - Note 24)
Retail revenue $ 40,114 $ 27,893
Wholesale revenue 11,253 8,105
Revenue 51,367 35,998
Cost of goods sold 5,8,11,24 34,965 24,477
Gross profit before fair value adjustments 16,402 11,521
Unrealized fair value gain of biological assets 6 2,711) (5,587)
Realized fair value gain of inventory sold 6 4,658 8,130
Gross profit 14,455 8,978
Operating expenses
Amortization 9,11,24 5,800 5,470
Depreciation 8 681 396
Impairment of goodwill 11 3,066 —
Impairment of intangible assets 11 1,954 —
General and administrative 15 14,915 14,292
Total operating expenses 26,416 20,158
Other income (expense)
Share of loss in joint ventures — (3,651)
Change in fair value of debt 13,17 506 (651)
Change in fair value of purchase option 17 — (2,022)
Foreign exchange gain/(loss) ®) 1
Interest expense 20 (4,478) (3,925)
Interest income 179 220
Miscellaneous income 548 86
Total other income (expense) (3,253) (9,942)
Loss before income tax (15,214) (21,122)
Income tax expense 23 (2,780) (1,313)
Net loss after income tax (17,994) (22,435)
Remeasurement of financial liabilities measured at fair value through
profit or loss - not subsequently reclassified to profit or loss 13,17 — 2,493
Total comprehensive loss $ 17,994) $ (19,942)
Loss per subordinated voting shares and equivalent multiple
voting shares — basic and diluted $ 0.07) $ (0.08)
Weighted average number of subordinated voting shares and
equivalent multiple voting shares outstanding — basic and
diluted 247,593,756 240,912,924

The accompanying notes are an integral part of these consolidated financial statements
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VEXT SCIENCE, INC.
Consolidated Statements of Cash Flows

(Expressed in thousands of United States Dollars, except share and per share amounts)

For the year ended

December 31, 2025 December 31, 2024
CASH FLOWS FROM OPERATING ACTIVITIES
Net loss for the year (17,994) $ (22,435)
Items not affecting cash:
Unrealized fair value gain of biological assets (2,711) (5,587)
Realized fair value gain of inventory sold 4,658 8,130
Amortization 8,781 8,340
Depreciation 7,096 6,837
Impairment of goodwill 3,066 —
Impairment of intangible assets 1,954 —
Share-based compensation 47 696
Accretion on leases and debt 382 463
Share of loss in joint ventures — 3,651
Change in fair value of debt (506) 1,073
Change in fair value of purchase option — 2,022
Uncertain tax positions 362 2,148
Deferred tax liabilities (1,673) (835)
Miscellaneous income (17) 128
Expensed construction in progress — 88
Non-cash working capital item changes:
Trade and other receivables (22) 114
Biological assets (capitalized costs) (9,827) (9,181)
Inventory 14,211 6,892
Prepaid expense and deposits (35) (171)
Income tax payable 4,291 (13)
Accounts payables and accrued liabilities (351) 929
Net cash provided by operating activities 11,712 3,289
CASH FLOWS FROM INVESTING ACTIVITIES
Cash paid for acquisitions, net of cash received (2,076) (3,311)
Acquisition of property, plant and equipment (3,567) (1,465)
Loan to joint operations — (180)
Notes receivable issued (14) (262)
Investment in joint ventures — (219)
Net cash used in investing activities (5,657) (5,437)
CASH FLOWS FROM FINANCING ACTIVITIES
Payment of notes payable principal, net of interest (4,592) (1,303)
Payment of lease liabilities, net of interest (804) (644)
Payments to related parties (201) —
Net cash used in financing activities (5,597) (1,947)
Net change in cash during the year 458 (4,095)
Cash, beginning of the year 4,625 8,720
Cash, end of the year 5,083 4,625
Cash paid for
Interest (3,439) $ (3,551)
Income tax (275) (170)
Non-cash investing and financing activities
Acquisition of entities in exchange for receivables & notes due from seller (Note 18) — 8,096
Recognition of new right of use (ROU) assets (Note 9) 1,146 1,861

The accompanying notes are an integral part of these consolidated financial statements

12



VEXT SCIENCE, INC.

Notes to Consolidated Statements

For the years ended December 31, 2025 and 2024

(Expressed in thousands of United States Dollars, except share and per share amounts)

1.

NATURE OF OPERATIONS

Vext Science, Inc. (referred to as "the Company" or "Vext") possesses full ownership of two (2) integrated cannabis
operations in Arizona as well as a cultivation and manufacturing facility, and five (5) fully-operational dispensaries in
Ohio. Operating within the Company’s dispensaries, the Company engages in the full spectrum of cannabis product
lifecycle, from development and manufacturing to distribution. In Arizona and Ohio, the dispensaries operate under the
Herbal Wellness Center brand. In Ohio, the cultivation and manufacturing operations are licensed and branded as
Appalachian Pharms Cultivation and Appalachian Pharm Processing.

The Company's registered office is situated at Suite 1500 — 1055 West Georgia Street, Vancouver, BC V6E 4N7, while its
head office is located at 4152 N. 39th Ave, Phoenix, Arizona 85019.

BASIS OF PRESENTATION
Statement of Compliance

These consolidated financial statements, including comparatives, have been prepared in accordance with IFRS®
Accounting Standards (“IFRS”) as issued by the International Accounting Standards Board (“TASB”) and Interpretations
of the International Financial Reporting Interpretations Committee (“IFRIC”).

Basis of Preparation

These consolidated financial statements have been prepared on the going concern basis, under historical cost, except for
certain financial instruments classified as fair value through profit or loss and biological assets that are measured at fair
value less costs to sell. The consolidated financial statements, unless otherwise specified, are presented in United States
(“U.S.”) dollars.

Management concluded that while significant doubt existed regarding the Company’s ability to continue as a going
concern, the mitigating actions identified were sufficient to support the use of the going concern basis of accounting, and
accordingly no material uncertainties remain. This assessment involved significant judgment and is further disclosed in
Note 2(g).

Basis of Consolidation

The consolidated financial statements include consolidated accounts of the Company and its subsidiaries. Subsidiaries are
those entities that the Company controls. The Company controls an entity when the Company is exposed to or has rights
to variable returns from its involvement with the entity and has the ability to affect those returns through its power over
the entity. Subsidiaries are fully consolidated from the date on which control is transferred to the Company and are de-
consolidated from the date that control ceases. All intercompany transactions and balances have been eliminated on
consolidation.

As of December 31, 2025, the Company’s subsidiaries and affiliates are listed below.

13



VEXT SCIENCE, INC.

Notes to Consolidated Statements

For the years ended December 31, 2025 and 2024

(Expressed in thousands of United States Dollars, except share and per share amounts)

2. BASIS OF PRESENTATION (CONTINUED...)

Name Jurisdiction Ownership
Vext Science, Inc. BC, Canada

Subsidiaries:

Herbal Wellness Center, Inc. Arizona, USA 100%
Hydroponics Solutions, LLC Arizona, USA 100%
New Gen Admin Services, LLC Arizona, USA 100%
New Gen Eloy, LLC Arizona, USA 100%
New Gen Phoenix (PHX), LLC Arizona, USA 100%
New Gen Real Estate Services, LLC Arizona, USA 100%
Organica Patient Group, Inc. Arizona, USA 100%
Pure Touch Botanicals, LLC Arizona, USA 100%
ReVibe Cannabis, LLC Arizona, USA 100%
Vapen CBD, LLC Arizona, USA 100%
Vapen, LLC Arizona, USA 100%
Step 1 Consulting, LLC Delaware, USA 100%
Vapen Kentucky, LLC Kentucky, USA 100%
APP 1803, LLC dba Herbal Wellness Center Ohio Columbus Ohio, USA 100%
Appalachian Pharms Processing, LLC Ohio, USA 100%
Appalachian Pharms Products, LLC Ohio, USA 100%
Herbal Wellness Center Athens, LLC Ohio, USA 100%
Herbal Wellness Center Jeffersonville, LLC Ohio, USA 100%
Herbal Wellness Center Portsmouth, LLC Ohio, USA 100%
Jackson Pharm, LLC dba Herbal Wellness Center Ohio Jackson Ohio, USA 100%
New Gen Athens, LLC Ohio, USA 100%
New Gen Columbus, LLC Ohio, USA 100%
New Gen Ohio Real Estate, LLC Ohio, USA 100%
New Gen Ohio, LLC Ohio, USA 100%
Vapen Ohio, LLC Ohio, USA 100%
New Gen Holdings, Inc. Wyoming, USA 100%

d. Approval of the Consolidated Financial Statements

These consolidated financial statements for the year ended December 31, 2025 and 2024 were approved and authorized
for issue by the Board of Directors on April 28, 2026.

e. Foreign Currency
Functional and presentation currency

These consolidated financial statements are presented in United States Dollars (“USD”). The Company’s functional
currency is the Canadian dollar, while the functional currency of the subsidiaries has been determined to be USD.

The adjustment to other comprehensive income to convert the Company from Canadian dollars to USD is immaterial and
has not been reflected in the consolidated financial statements.

Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates of
the transactions. Foreign exchange gains and losses resulting from the settlement of foreign currency transactions and

from the translation at period-end exchange rates of monetary assets and liabilities denominated in currencies other than
an operation’s functional currency are recognized in the consolidated statement of loss and comprehensive loss.
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VEXT SCIENCE, INC.

Notes to Consolidated Statements

For the years ended December 31, 2025 and 2024

(Expressed in thousands of United States Dollars, except share and per share amounts)

2.

BASIS OF PRESENTATION (CONTINUED...)

Comparative figures
Certain of the comparative figures have been reclassified to conform with current period presentation.
Certain of the comparative figures have been restated, please see Note 24 for more information.

Significant Accounting Judgments and Estimates

In preparing these consolidated financial statements, management has made judgments and estimates that affect the
application of accounting policies and the reported amounts of assets and liabilities, income and expenses. Actual results
may differ from these estimates.

Judgment in Applying IFRS
Going Concern

The Company recognized a net loss after income tax of $(17,994) during the year ended December 31, 2025 (2024 —
$(22,435)) and generated positive net cash provided by operating activities of $11,712 (2024 — $3,289). As at
December 31, 2025, the Company has a current cash balance of $5,083 (2024 - $4,625). The Company had a working
capital deficit (current assets minus current liabilities) of $(11,710) (2024 - $532 surplus).

Current liabilities exceed current assets due to the recognition of an uncertain tax provision, which is required to be
classified as a current liability under IFRS. Management does not believe these amounts will be settled within twelve (12)
months of the reporting date, although the timing of settlement and amount is uncertain.

Management has applied judgment in assessing the Company's ability to continue as a going concern when preparing its
consolidated financial statements. Management prepares the consolidated financial statements on a going concern basis
unless it intends to liquidate the entity, cease trading, or has no realistic alternative but to do so. In assessing whether the
going concern assumption is appropriate, management considers all available information about the future, covering at
least, but not limited to, twelve months from the end of the reporting period. The Company believes it will be able to meet
its financial obligations as and when they fall due and, as such, has prepared the consolidated financial statements on a
going concern basis.

The Company continued its operational efficiency programs during the year and subsequent to year-end, focusing on
increasing sales and reducing operating costs. The Company experienced a significant increase in revenue and net cash
provided by operating activities for the year ended December 31, 2025 compared to the year ended December 31, 2024.
Management expects continued growth in both revenue and net cash provided by operating activities, as the Company
expects to open three (3) additional dispensaries in Ohio during the year ended December 31, 2026. The Company also
initiated a plan to optimize the profitability of its Arizona operations during the year ended December 31, 2025.

On March 30, 2026, the Company announced its intention to cease operations at its Arizona cultivation facility and pursue
a sale of the property. Proceeds from the sale of the Arizona cultivation facility are expected to facilitate debt reduction
and improve the profitability and Net cash provided by operating activities of the business. In addition, the Company
announced its intention to seek approval from the State of Ohio to expand its cultivation facility in Ohio.

Management concluded that while significant doubt existed regarding the Company’s ability to continue as a going

concern, the mitigating actions identified above are sufficient to support the use of the going concern basis of accounting,
and accordingly no material uncertainties remain.
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VEXT SCIENCE, INC.

Notes to Consolidated Statements

For the years ended December 31, 2025 and 2024

(Expressed in thousands of United States Dollars, except share and per share amounts)

2.

BASIS OF PRESENTATION (CONTINUED...)

Business combinations

In determining the fair value of net identifiable assets acquired in a business combination, including any acquisition
related contingent consideration, estimates including market based and appraisal values are used. One of the most
significant areas of judgment and estimation relates to the determination of the fair value of these assets and liabilities,
including the fair value of contingent consideration, if applicable. If any intangible assets are identified, depending on the
type of intangible asset and the complexity of determining its fair value, an independent external valuation expert may
develop the fair value, using appropriate valuation techniques, which are generally based on a forecast of the total

expected future net cash flows. These valuations are linked closely to the assumptions made by management regarding the
future performance of the assets concerned and any changes in the discount rate applied. In addition, determining whether
amounts should be included as part of consideration requires judgments. Refer to Note 18.

Goodwill

Goodwill impairment testing requires management to estimate the recoverable amount of the cash generating unit
(“CGU”) to which goodwill has been allocated. The identification of CGUs is a significant judgment in the preparation of
these consolidated financial statements. The Company considers each of its individual cultivation and processing
facilities and retail dispensaries to be distinct CGUs. Significant assumptions in calculating the recoverable amount of
each CGU include the discount rate, revenue growth rate and the terminal growth rate. Refer to Note 11.

Estimates and Assumptions

Because a precise determination of many assets and liabilities is dependent upon future events, the preparation of
consolidated financial statements in conformity with IFRS requires management to make estimates and assumptions that

affect the reported amounts of assets and liabilities and the disclosure of assets and liabilities at the date of these
consolidated financial statements and the reported amounts of expenses during the reporting periods. Actual results could

differ from those estimates and such differences could be significant.

Significant estimates made by management affecting these consolidated financial statements include:

Useful Life of Property, Plant and Equipment and Intangible Assets

Property, plant, equipment and intangible assets are amortized over their estimated useful life. Estimated useful lives are
determined based on current facts and past management experience and take into consideration the anticipated physical
life of the asset, the potential for technological obsolescence, and regulations.

Leases

Under IFRS 16, the Company applies a single lease accounting model under which it recognizes all leases on the
consolidated statements of financial position. The Company recognizes a right-of-use asset representing its right to use the
underlying asset and a lease liability representing its obligation to make payments. The Company estimates the lease term
by considering the facts and circumstances that can create an economic incentive to exercise an extension option, or not
exercise a termination option by assessing relevant factors such as store profitability. Extension options (or periods after
termination options) are only included in the lease term if the lease is reasonably certain to be extended (or not

terminated). The assessment of the lease term is reviewed if a significant event or a significant change in circumstance
occurs, which affects this assessment and that is within the control of the lessee. The Company estimates the incremental
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VEXT SCIENCE, INC.

Notes to Consolidated Statements

For the years ended December 31, 2025 and 2024

(Expressed in thousands of United States Dollars, except share and per share amounts)

2.

BASIS OF PRESENTATION (CONTINUED...)

borrowing rate used to measure our lease liability for each lease contract. This includes estimation in determining the
asset-specific security impact.

Current and Deferred Income Taxes

Under United States federal law, cannabis remains classified as a Schedule I controlled substance under the Controlled
Substances Act (CSA), meaning that the production, distribution, and possession of cannabis remains illegal, except in the
narrow context of federally approved research studies. The Schedule I status of marijuana means that cannabis businesses
are treated differently from many other businesses for tax purposes. Internal Revenue Code (IRC) Section 280E (Section
280E) denies deductions and credits for amounts paid or incurred in carrying on the trade or business of trafficking in
controlled substances (within the meaning of Schedules I and IT of the CSA) in violation of federal or state law. Consistent
with cannabis’ classification as a Schedule I controlled substance, Section 280E disallows taxpayers from taking tax
deductions and claiming tax credits attributable to cannabis businesses.

The application of 280E for a cannabis company is an area of significant judgment. As of December 31, 2025, the
Company has recognized a liability of $8,054 (2024 - $7,692) related to uncertain tax treatments regarding the
deductibility of certain costs. The Company’s income tax payable balance as at December 31, 2025 reflects the
application of Section 280E for the year-ended December 31, 2025, as the Company has not yet finalized its tax positions
for the 2025 tax returns. Please refer to Note 23 and Note 25 for further discussion.

Actual amounts of income tax expense and obligations are not final until tax returns are filed and

assessed by the relevant taxation authorities. This occurs subsequent to the issuance of the financial statements, and the
final determination of actual amounts may not be completed for a number of years. Therefore, financial results in
subsequent periods will be affected by the amount that estimates differ from the final assessments of the tax returns filed.

Valuation of Biological Assets and Inventory

Determination of the fair value of biological assets requires the Company to make a number of estimates and assumptions,
including estimating selling prices, expected yields, wastage, and post-harvest costs of the cannabis plant. These estimates
and assumptions are subject to change that could result from volatility of market prices, unanticipated regulatory changes,
harvest yields, loss of crops, changes in estimates and other uncontrollable factors that could significantly affect the future
fair value of biological assets. Refer to Note 6 for further information.

The valuation of work in process and finished goods also requires the estimate of conversion costs incurred, which
become part of the carrying amount for inventories. The Company must also determine if the cost of any inventories
exceeds its net realizable value (“NRV”), such as cases where prices have decreased, or inventories have spoiled or
otherwise been damaged. The Company estimates the NRV of inventories, taking into account the most reliable evidence
available at each reporting date. The future realization of these inventories may be affected by market-driven changes that
may reduce future selling prices. A change to these assumptions could impact the Company's inventory valuation and
impact gross profit.
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VEXT SCIENCE, INC.

Notes to Consolidated Statements

For the years ended December 31, 2025 and 2024

(Expressed in thousands of United States Dollars, except share and per share amounts)

3.

MATERIAL ACCOUNTING POLICIES
Cash

Cash consists of cash held at major financial institutions and is subject to insignificant risk of changes in value. As at
December 31, 2024 and December 31, 2025, the Company’s cash balance is comprised of cash on hand and deposits held
with banks. The Company has made the policy election to record interest paid as operating cash flows on the consolidated
statements of cash flows.

Biological Assets

Biological assets, consisting of cannabis plants, are measured at fair value less costs to sell at the point of harvest, which
becomes the basis for the cost of inventories after harvest. Gains or losses arising from changes in fair value less costs to
sell during the year, including the impact on the carrying amount of inventory, are included in the consolidated statement
of loss and comprehensive loss of the related year. At the point of harvest, the biological assets are transferred to
inventories at their fair value less costs to complete and sell. All direct and indirect costs related to biological assets are
capitalized as they are incurred and expensed when the related item is sold.

While the Company’s biological assets are within the scope of IAS 41, Agriculture and are measured at fair value less
costs to sell, the direct and indirect costs of biological assets are determined using an approach similar to the capitalization
criteria outlined in IAS 2, Inventories. The Company capitalizes all the direct and indirect costs as incurred related to the
biological transformation of the biological assets between the point of initial recognition and at the point of harvest
including labor related costs, grow consumables, utilities, facilities costs including allocation of overhead costs related to
production facility, quality and testing costs, amortization of cultivation license, and production related depreciation.
Capitalized costs are subsequently recorded within cost of sales in the consolidated statements of loss and comprehensive
loss in the year that the related product is sold.

Inventory

Inventories are valued at the lower of cost and net realizable value, with cost determined based on a weighted average cost
basis. Net realizable value is the estimated selling price in the ordinary course of business less the estimated cost of
completion and the estimated costs necessary to make the sale. Inventories include the cost of materials purchased, as well
as other costs required to bring the inventories to their present location and condition.

The Company reviews inventories for obsolete, redundant and slow-moving goods and any such inventories identified are
written down to net realizable value. The direct and indirect costs of finished goods inventory that includes internally
cultivated flower and trim, includes the fair value of the biological asset at the time of harvest. They also include
subsequent costs such as materials, labor, amortization of manufacturing license, and depreciation expense on equipment
involved in processing, packaging, labelling and inspection to turn raw materials into finished goods. All direct and
indirect costs related to inventory are capitalized as they are incurred, and they are subsequently recorded within cost of
sales on the consolidated statements of loss and comprehensive loss at the time cannabis products are sold.

Realized fair value amounts from biological assets included in the cost of inventory sold are separately presented for cost
of sales as fair value adjustment on sale of inventory in the consolidated statements of loss and comprehensive loss.

Property, Plant and Equipment

Property, plant and equipment is carried at cost, less accumulated depreciation and accumulated impairment losses. The
cost of the item of property and equipment consists of the purchase price, financing costs, any costs directly attributable to
bringing the asset to the location and condition necessary for its intended use. An item of property, plant and equipment is
no longer recognized upon disposal or when no future economic benefits are expected to arise from the continued use of
the asset. Any gain or loss arising on disposal of the asset, determined as the difference between the net disposal proceeds
and the carrying amount of the asset, is recognized in the consolidated statements of loss and comprehensive loss. The
cost of repairs and maintenance is expensed as incurred. Depreciation is provided on a straight-line basis over the
estimated useful lives of the assets as follows:
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3.

MATERIAL ACCOUNTING POLICIES (CONTINUED...)

Asset Depreciation Rate

Land No depreciation —

Building Straight line method 39 years
Equipment and machinery Straight line method 3-7 years
Leasehold improvements Straight line method Over the term of the lease
Building improvements Straight line method 5-19 years
Automobile Straight line method 3-5 years

Property, plant, and equipment acquired during the year but not placed into use are not amortized until they are placed
into use.

Intangible Assets

Intangible assets with finite useful lives are recorded at cost less accumulated amortization and accumulated impairment
losses. Amortization is recorded on a straight-line basis. The estimated useful life and amortization method are reviewed
at the end of each reporting year, with the effect of any changes in estimate being accounted for on a prospective basis.
Amortization rates are reviewed annually to ensure they are aligned with estimates of the remaining economic useful lives
of the associated intangible assets. The useful life of the intangible assets are as follows:

Asset Amortization Rate
Patent Straight line method 15 years
Dispensary Licenses Straight line method 12 years
Customer Relationships Straight line method 5 years
Brand Name Straight line method 2-5 years
Cultivation License Straight line method 12 years
Processing License Straight line method 12 years

Business Combination and Goodwill

Acquisitions of businesses are accounted for using the acquisition method. At the acquisition date the identifiable assets
acquired, and the liabilities assumed are recognized at their fair value, except deferred tax assets or liabilities, which are
recognized and measured in accordance with IAS 12 — Income Taxes. Subsequent changes in fair values are adjusted
against the cost of acquisition if they qualify as measurement year adjustments. The measurement period is the period
between the date of the acquisition and the date where all significant information necessary to determine the fair values is
available and cannot exceed 12 months. All other subsequent changes are recognized in the consolidated statements of
loss and comprehensive loss.

The purchase price allocation process resulting from a business combination requires management to estimate the fair
value of identifiable assets acquired including intangible assets and liabilities assumed including any contingently payable
purchase price obligation due over time. The Company uses valuation techniques, such as forecasted future net cash flows
discounted to present value and the market approach method. These valuations are closely linked to the assumptions used
by management on the future performance of the related assets and the discount rates applied. The determination of fair
value involves making estimates relating to acquired property, plant and equipment, and intangible assets.

In certain situations, goodwill or a bargain purchase gain may result from a business combination.

Goodwill is measured as the excess of the consideration transferred over the net amounts of the identifiable assets
acquired and the liabilities assumed. Goodwill is measured at historical cost and is evaluated for impairment annually or
more often if events or circumstances indicate there may be an impairment. Impairment is determined for goodwill by

assessing if the carrying value of a cash-generating unit (“CGU”), including the allocated goodwill, exceeds its
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3.

MATERIAL ACCOUNTING POLICIES (CONTINUED...)

recoverable amount determined as the greater of the estimated fair value less costs to sell and the value in use. Impairment
losses recognized in respect of a CGU are first allocated to the carrying value of goodwill and any excess is allocated to
the carrying amount of assets in the CGU. Any goodwill impairment is recorded in income in the year in which the
impairment is identified. Impairment losses on goodwill are not subsequently reversed. Acquisition related costs are
recognized in the consolidated statements of loss and comprehensive loss as incurred.

Financial Instruments

Financial assets and financial liabilities are recognized on the consolidated statements of financial position when the
Company becomes a party to the contractual provisions of the financial instrument. The Company follows all of the
requirements of IFRS 9 Financial Instruments (“IFRS 97). IFRS 9 utilizes a revised model for recognition and
measurement of financial instruments and a single, forward looking “expected loss” impairment model.

The following is the Company’s accounting policy for financial instruments under IFRS 9:
Classification

The Company classifies its financial assets in the following categories: at fair value through profit or loss (“FVTPL”), at
fair value through other comprehensive income (loss) (“FVTOCI”) or at amortized cost. The Company determines the
classification of financial assets at initial recognition. The classification of debt instruments is driven by the Company’s
business model for managing the financial assets and their contractual cash flow characteristics. Equity instruments that
are held for trading are classified as FVTPL. For other equity instruments, on the day of acquisition the Company can
make an irrevocable election (on an instrument-by-instrument basis) to designate them as FVTOCI. Financial liabilities
are measured at amortized cost, unless they are required to be measured at FVTPL (such as instruments held for trading or
derivatives) or if the Company has opted to measure them at FVTPL.

Measurement

Financial assets and liabilities at amortized cost:
Financial assets and liabilities at amortized cost are initially recognized at fair value plus or minus transaction costs,
respectively, and subsequently carried at amortized cost less any impairment.

Financial assets and liabilities at FVTPL:

Financial assets and liabilities carried at FVTPL are initially recorded at fair value and transaction costs are expensed in
the consolidated statements of loss and comprehensive loss. Realized and unrealized gains and losses arising from
changes in the fair value of the financial assets and liabilities held at FVTPL are included in the consolidated statements of
loss and comprehensive loss in the period in which they arise.

Derecognition
Financial Assets:

The Company derecognizes financial assets only when the contractual rights to cash flows from the financial assets
expire, or when it transfers the financial assets and substantially all of the associated risks and rewards of ownership to
another entity.

Financial Liabilities:

The Company derecognizes a financial liability when its contractual obligations are discharged, cancelled, or expired. The
Company also derecognizes a financial liability when the terms of the liability are modified such that the terms and / or
cash flows of the modified instrument are substantially different, in which case a new financial liability based on the
modified terms is recognized at fair value.
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3.

MATERIAL ACCOUNTING POLICIES (CONTINUED...)

The Company accounts for extinguishments of liabilities via the issuance of shares at the carrying value of the liability
where the contract terms did not provide for settlement in shares and where the debt holders are also shareholders.

Gains and losses on derecognition are generally recognized in profit or loss.

The Company determines the fair value of financial instruments according to the following hierarchy based on the number
of observable inputs used to value the instrument:

Level 1 — Quoted prices are available in active markets for identical assets or liabilities as at the reporting date. Active
markets are those in which transactions occur in sufficient frequency and volume to provide pricing information on an
ongoing basis.

Level 2 — Pricing inputs are other than quoted prices in active markets included in Level 1. Prices in Level 2 are either
directly or indirectly observable as at the reporting date. Level 2 valuations are based on inputs, including quoted forward
prices for commodities, time value and volatility factors, which can be substantially observed or corroborated in the
marketplace.

Level 3 — Valuations in this level are those with inputs for the asset or liability that are not based on observable market
data.

The Company’s financial assets and liabilities are recorded and measured as follows:

Asset or Liability Classification

Cash Amortized cost

Trade and other receivables Amortized cost

Notes receivable Amortized cost
Purchase option Fair value

Due from/to related parties Amortized cost
Accounts payable and accrued liabilities Amortized cost

Notes payable Amortized cost and fair value
Impairment

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or CGU’s fair value less costs of disposal
and its value in use. The recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. When the carrying amount of an asset
or cash-generating unit exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

Goodwill is tested for impairment annually at December 31 and when circumstances indicate that the carrying value may
be impaired. Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or group of
CGUs) to which the goodwill relates. When the recoverable amount of the CGU is less than its carrying amount, an
impairment loss is recognized. Impairment losses relating to goodwill cannot be reversed in future periods.

Revenue Recognition

The Company earns revenue from; (i) the sale of cannabis products and accessories.

The Company recognizes revenue to depict the transfer of promised goods or services to the customer in an amount that
reflects the consideration to which the Company expects to be entitled in exchange for those goods or services.
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3. MATERIAL ACCOUNTING POLICIES (CONTINUED...)
In order to recognize revenue, the Company applies the following five (5) steps:
1) Identify the contract with a customer;

2) Identify the performance obligation(s);

3) Determine the transaction price;

4) Allocate the transaction price to the performance obligations(s); and

5) Recognize revenue when/as performance obligations(s) are satisfied.
Sale of Cannabis

Revenue from the sale of cannabis products and accessories consist of retail and wholesale sales, which are recognized at
a point in time when control over the goods has transferred to the customer. This corresponds with when the Company
satisfies its performance obligation. Revenue is recorded net of any point of sale discounts provided to the customer. The
Company’s revenues are principally derived from arrangements with fixed consideration. Variable consideration, if any,
are not material.

Payment is typically due upon transferring the goods to the customer or within a specified time period permitted under the
Company’s credit policy. The time period between when revenue is recognized and when payment is due is not
significant. The Company estimates and reserves for its bad debt exposure based on its experience with past due accounts
and collectability, write-off history, the aging of accounts receivable and an analysis of customer data. Costs associated
with goods or services are expensed in the year performance obligations are satisfied.

Certain of the Company’s customer contracts may provide the customer with a right of return. The Company determined
that no provision for returns or refunds was necessary as at December 31, 2025 and 2024.

Income Taxes

Income tax on profit or loss for the year comprises of current and deferred tax. Current tax is the expected tax paid or
payable on the taxable income for the year, using tax rates enacted or substantively enacted at the statement of financial
position date and any adjustment to tax paid or payable in respect of previous years.

Deferred tax is recorded by providing for temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available against
which the asset can be utilized. Deferred tax assets are reduced to the extent that it is no longer probable that the related
tax benefit will be realized. The effect on deferred tax assets and liabilities of a change in income tax rates is recognized in
the period that includes the date of the enactment or substantive enactment of the change. Deferred tax assets and
liabilities are presented separately except where there is a right of set-off within fiscal jurisdictions.

Interest arising on uncertain tax positions is presented within interest expense in the consolidated statements of loss and
comprehensive loss, as it represents compensation for the time value of money rather than income tax expense. This
presentation is based on management’s assessment of the substance of the amounts incurred.
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3.

MATERIAL ACCOUNTING POLICIES (CONTINUED...)
Share Capital

Subordinated and multiple voting shares are classified as equity. Transaction costs directly attributable to the issue of
subordinated and multiple voting shares and subordinated voting share warrants are recognized as a deduction from
equity.

Proceeds from the exercise of stock options and warrants are recorded as share capital in the amount for which the option
or warrant enabled the holder to purchase a share in the Company. The proceeds from the issuance of units are allocated
between subordinated and multiple voting shares and warrants based on the residual value method. Under this method, the
proceeds are allocated first to share capital based on the fair value of the subordinated voting shares at the time the units
are priced, and any residual value is allocated to the warrants reserve. Consideration received for the exercise of options or
warrants is recorded in share capital and the related residual value is transferred to share capital.

Earnings Per Share

Basic earnings per share is computed by dividing net earnings available to shareholders by the weighted average number
of subordinated voting shares and equivalent multiple voting shares outstanding during the year. For diluted per share
computations, assumptions are made regarding potential subordinated voting shares outstanding during the year. The
weighted average number of subordinated voting shares is increased to include the number of additional subordinated
voting shares that would be outstanding if, at the beginning of the year, or at time of issuance, if later, all options and
warrants are exercised. Proceeds from exercise are used to purchase the Company’s subordinated voting shares at their
average market price during the period, thereby reducing the weighted average number of subordinated voting shares
outstanding. If these computations prove to be anti-dilutive, diluted loss per share is the same as basic loss per share.

Leases

The Company assesses whether a contract is or contains a lease at inception of the contract. The Company recognizes a
right-of-use asset and a corresponding lease liability with respect to all lease agreements in which it is a lessee, except for
short-term leases (defined as leases with a lease term of 12 months or less) and leases of low value assets (defined as
leases for which the underlying asset is less than $5,000). The Company has elected to apply the practical expedient in
IFRS 16 to account for each separate lease component and any associated non-lease components as a single lease
component for all leases. Accordingly, consideration for non-lease components (such as common area maintenance,
service charges, or insurance) is included in the measurement of the right-of-use asset and lease liability. The Company
recognizes the short-term and low-value lease payments as operating expenses on a straight-line basis over the term of the
lease unless another systematic basis is more representative of the time pattern in which economic benefits from the leased
assets are realized.

Lease liabilities

The lease liabilities are initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the rate implicit in the lease. If this rate cannot be readily determined, the
Company uses its incremental borrowing rate. The incremental borrowing rate is defined as the Company’s entity-specific
rate of interest to obtain an asset of a similar value to the right-of-use asset in a similar economic environment.

Lease payments included in the measurement of the lease liabilities comprise:

»  Fixed lease payments (including in-substance fixed payments), less any lease incentives;

*  Variable lease payments that depend on an index or rate, initially measured using the index or rate at the
commencement date;

*  The amount expected to be payable by the lessee under residual value guarantees;

»  The exercise of purchase options, if the lessee is reasonably certain to exercise the options; and

»  Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to terminate the
lease.
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3.

MATERIAL ACCOUNTING POLICIES (CONTINUED...)

The lease liabilities are subsequently measured by increasing the carrying amount to reflect interest on the lease liabilities
(using the effective interest rate method) and by reducing the carrying amount to reflect the lease payments made.

The Company remeasures the lease liabilities (and makes a corresponding adjustment to the related right-of-use asset)
when:

*  The lease term has changed or there is a change in the assessment of exercise of a purchase option, in which case
the lease liabilities are remeasured by discounting the revised lease payment using a revised discount rate.

*  The lease payments change due to changes in the index or rate or a change in expected payment under a
guaranteed residual value, in which the lease liabilities are remeasured by discounting the revised lease payments
using the initial discount rate (unless the lease payments change due to a change in a floating interest rate, in
which case a revised discount rate is used).

* Alease contract is modified, and the lease modification is not accounted for as a separate lease, in which case the
lease liabilities are remeasured by discounting the revised lease payments using a revised discount rate.

Right-of-use assets

The right-of-use assets comprise the initial measurement of the corresponding lease liability, adjusted for any advance
payments made at or before lease commencement, less any lease incentives received and any initial direct costs (including
lease premiums). They are subsequently measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the underlying asset. If a lease
transfers ownership of the underlying asset or the cost of the right-of-use asset reflects the Company’s expectation to
exercise a purchase option, the related right-of-use asset is depreciated over the useful life of the underlying asset. The
depreciation starts at the commencement date of the lease.

Right-of-use assets are tested annually for impairment in accordance with IAS 36 Impairment of Assets.

New Accounting Pronouncements

The Company monitors the potential accounting policy changes proposed by the IASB and analyzes the impact of those
changes on the Company’s consolidated financial statements.

New standards and interpretations

Standards not yet adopted
IFRS 18 Presentation and Disclosure in Financial Statements

In April 2024, the IASB issued IFRS 18, Presentation and Disclosure in Financial Statements (“IFRS 18”) to replace
International Accounting Standards 1, Presentation of Financial Statements (“IAS 17). IFRS 18 impacts the presentation
of the financial statements and notes, primarily the statements of loss and comprehensive loss where companies will be
required to present separate categories of income and expenses for operating, investing and financing activities with
subtotals for each new category. IFRS 18 will require management-defined performance measures to be defined and
included in a separate note within the consolidated financial statements. The standard is effective for annual reporting
periods beginning on or after January 1, 2027, including interim financial statements, and require retrospective
application. The Company is currently assessing the impact of the new standard on its consolidated financial statements.
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4. TRADE AND OTHER RECEIVABLES

The Company’s amounts receivable consists of the following:

December 31, 2025 December 31, 2024
Trade receivables, net $ 1,231 $ 875
Other receivables 269 139
Total trade and other receivables $ 1,500 $ 1,014

The following table sets forth the accounts receivables balances as at December 31, 2024, and December 31, 2025:

91 Days and

As of Current 31-60 Days 61 - 90 Days Over Total
December 31, 2024 $386 $177 $159 $439 $1,161
December 31, 2025 $711 $452 $159 $331 $1,653

Bad debt expense recorded in 2025 was $53 (2024 - $29) and is located in general and administrative expenses on the

consolidated statements of loss and comprehensive loss.

S. INVENTORY

The Company’s inventory consists of the following:

December 31, 2025 December 31, 2024
Work in Process
Capitalized Cost $ 562 $ 1,682
Fair Value Adjustment 143 761
Carrying Value 705 2,443
Finished Goods
Capitalized Cost 5,211 7,996
Fair Value Adjustment 8 1,301
Carrying Value 5,219 9,297
Total $ 5,924 $ 11,740

For the year ended December 31, 2025, the Company recognized $34,965 of inventory expensed to cost of goods sold

(December 31,2024 - $24,477).
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6. BIOLOGICAL ASSETS

Biological assets consist of cannabis plants. The changes in the carrying value of biological
assets are as follows:

December 31, 2025 December 31, 2024

Biological assets, beginning balance $ 1,577 $ 1,018
Capitalized costs 9,825 9,181
Change in fair value less costs to sell due to biological transformation 2,711 5,587
Transferred into inventory upon harvest (12,570) (14,209)
Biological assets, ending balance $ 1,543 $ 1,577

The fair value less costs to sell of biological assets is determined using a market approach where the fair value at the
point of harvest is estimated based on spot prices of wholesale cannabis less post-harvest costs and costs to sell. For
in process biological assets, the estimated fair value at point of harvest is attributed based on the plants' stage of
growth. Stage of growth is determined by reference to days remaining to harvest over average growth cycle.

The following key inputs are used in determining the fair value of biological assets (a Level 3 measurement):

. Average selling price per gram - third-party cannabis spot price for wholesale cannabis.

. Average yield per plant - the number of grams a finished cannabis inventory which are expected to be
derived from each harvested cannabis plant.

. Wastage of plants based on their various stages of growth - represents the weighted average percentage of
biological assets which are expected to fail to mature into cannabis plants that can be harvested.

. Post-harvest costs - calculated as the cost per gram of harvested cannabis to complete the sale of cannabis
plants post-harvest; and

. Stage of completion in the cultivation process - calculated by taking the weighted average number of weeks

in production over a total average grow cycle of approximately 15 weeks.

Significant unobservable inputs December 31,2025  December 31, 2024
Average selling price per gram of flower $1.13 - $2.58 $1.87 - $5.20
Weighted average yield of flower per plant (in grams) 67.80 - 85.08 59.86 - 67.70

The most significant inputs are the average selling price per gram of flower and the weighted average yield of flower per
plant.

Effect on fair value

Sensitivity December 31, 2025 December 31, 2024
Increase or decrease by $0.50 per gram $ 362 $ 206
Increase or decrease of yield by 10% $ 154§ 158

The Company estimated the harvest yields for the cannabis plants at various stages of growth at the reporting date as
follows:

December 31, 2025 December 31, 2024
Total expected yield (in grams) 3,178,084 2,559,368

The effect of changes in the fair value of biological assets and inventory are as follows:

December 31, 2025 December 31, 2024

Unrealized change in fair value of biological assets $ 2,711 $ 5,587
Realized change in fair value on inventory sold in the period (4,658) (8,130)
Net effect of changes in fair value of biological assets and inventory $ (1,947) $ (2,543)
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7. PREPAID EXPENSES AND DEPOSITS

The Company’s prepaid expenses and deposits consist of the following:

December 31, 2024

December 31, 2025  (Restated - Note 24)

Vendor deposits $ 543 $ 221
Deposit on Big Perm Dispensaries (Note 18) — 5,588
Prepaid Expense/Insurance/Maintenance 693 707
Security deposits 112 124
Total prepaid expenses and deposits $ 1,348 $ 6,640
Less: current portion $ 1,348 §$ 1,052
Non-current portion $ — 3 5,588
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VEXT SCIENCE, INC.
Notes to Consolidated Statements

For the years ended December 31, 2025 and 2024
(Expressed in thousands of United States Dollars, except share and per share amounts)

9.

LEASES

During the year, the Company entered into several leases for new and existing dispensary locations in both Ohio and
Arizona. These leases have a term ranging between 5-10 years. The lease liabilities were discounted using the Company’s
incremental borrowing rate applicable at the lease commencement date, which ranges between 10% - 13%.

Right-of-use asset:

The Right-of-use asset (“ROU asset”) schedules for the years ended December 31, 2025 and December 31, 2024 were as

follows:
Office Dispensary Cultivation Processing

Cost Lease Leases Lease Lease Total
Balance at December 31, 2023 544 3 693 § 917 § 932 $ 3,086
Additions (new leases) — 1,862 — — 1,862
Disposals / terminations — (197) — — 197)
Balance at December 31, 2024 544 2,358 917 932 4,751
Additions (new leases) — 1,146 — — 1,146
Disposals / terminations — (637) — — (637)
Balance at December 31, 2025 544§ 2,867 $ 917 § 932 $ 5,260
Accumulated amortization

Balance at December 31, 2023 117 8 254§ 61 $ 28 $ 460
Amortization - ROU assets 78 331 246 110 765
Balance at December 31, 2024 195 585 307 138 1,225
Disposals / terminations — (529) — — (529)
Amortization - ROU assets 78 520 246 110 954
Balance at December 31, 2025 273§ 576 $ 553 § 248 § 1,650
Net book value

Balance at December 31, 2024 349 § 1,773 § 610 $ 794 $ 3,526
Balance at December 31, 2025 271§ 2,291 § 364 § 684 $ 3,610
The total amortization expense for the year ended December 31, 2025 was included in operating expenses.
Lease liability:
Lease liability for the year ended December 31, 2025 and year ended December 31, 2024 were as follows:

Total

Balance at December 31, 2023 $ 2,755
Additions 1,861
Disposals (181)
Interest expense 413
Lease payments (1,057)
Balance at December 31, 2024 $ 3,791
Additions 1,146
Disposals (109)
Interest expense 461
Lease payments (1,265)
Balance at December 31, 2025 $ 4,024
Less: current portion $ (896)
Long-term lease liability $ 3,128
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9.

10.

LEASES (CONTINUED...)

The following table discloses the undiscounted cash flow for the eleven (11) lease obligations remaining at December 31,
2025:

December 31, 2025 December 31, 2024

Less than one year $ 1,354 $ 1,261
One to five years 3,910 3,544
More than five years 36 319
Total undiscounted lease obligations 5,300 5,124
Less imputed interest (1,276) (1,333)
Total present lease obligations $ 4,024 3 3,791

The following table provides a summary of the lease expenses recognized in the consolidated statements of loss and
comprehensive loss for the years ended December 31, 2025 and December 31, 2024:

December 31, 2025 December 31, 2024
Interest expense (included in general and administrative in operating expenses) $ 461 $ 413

Amortization (included in operating expenses) 954 780

RELATED PARTY TRANSACTIONS

Related parties and related party transactions impacting the consolidated financial statements not disclosed elsewhere in
these consolidated financial statements are summarized below and include transactions with the following individuals or
entities:

Key management personnel

Key management personnel include individuals having authority and responsibility for planning, directing, and controlling
the activities of the Company as a whole. The Company has determined that key management personnel consist of
members of the Company’s Board of Directors and corporate officers, including the Company’s Chief Executive Officer,
Chief Operating Officer, Chief Financial Officer, and Corporate Secretary. Other related parties include close family
members of the Company’s Directors and a company that is controlled by a Director.

Remuneration attributed to key management personnel for the year ended December 31, 2025 and December 31, 2024 is
summarized as follows:

December 31,2025  December 31, 2024

Share-based compensation $ 23 °$ 245
Salaries and wages 700 830
Consulting fees included in operating expenses 388 157
Total $ 1,111 § 1,232

Due from related party:

The current portion of balances due from related parties is as follows:
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10.

RELATED PARTY TRANSACTIONS (CONTINUED...)

December 31,2025 December 31, 2024

Beginning Balance $ 1,347 $ 1,328
Payments (440) (135)
Interest Accrued 156 154
11.5% per annum interest bearing, due on December 31, 2026 from Jason T.

_Nguyen, Director $ 1,063 $ 1,347

Effective December 31, 2023, Jason T. Nguyen transitioned out of his executive positions with the Company, including
resigning from all positions with the Company's subsidiaries and affiliates. Mr. Nguyen remained in his position as a
director of the Company and Chairman of the Board of Directors, and Mr. Nguyen stepped down as Chairman of the
Board of Directors on August 20, 2024. Concurrently with Mr. Nguyen's resignation from his executive positions, the
Company amended the terms of the existing promissory note issued by Mr. Nguyen in favor of the Company, in the
principal amount of $1,328 (the "Promissory Note"), to provide for, among other things, the following: (i) an extension to
the maturity date of the Promissory Note to the earlier of (x) December 31, 2025, (y) the date in which Mr. Nguyen sells
any shares of the Company (subject to limited exceptions), and (z) any change of control of the Company; (ii) an
increased interest rate equal to 11.5% per annum, compounded quarterly; (iii) quarterly scheduled interest payments; (iv)
a mandatory prepayment of no less than 50% of the Promissory Note in the event the volume weighted average trading
price of the Subordinated Voting Shares of the Company reaches a specified threshold, enforceable at the discretion of the
Company; and (v) the pledge by Mr. Nguyen of all shares of the Company legally or beneficially owned by Mr. Nguyen
as security for the obligations of Mr. Nguyen under the Promissory Note.

On December 31, 2025, the Company and Mr. Nguyen entered into a Consent and Amending Agreement, by which the
Company received $305 in payments and the maturity date of the Promissory Note was amended to the earlier of (x)
December 31, 2026, (y) the date in which Mr. Nguyen sells any shares of the Company (subject to limited exceptions),
and (z) any change of control of the Company.

December 31, 2025 December 31, 2024
David Johns, Director $ 10 $ —
Total $ 10 $ —

The Company has recorded a $10 receivable from a related party representing insurance premiums and related costs paid
by the Company on behalf of the related party. These amounts are reimbursable pursuant to the underlying arrangement
and are expected to be settled in the ordinary course of business. The balance is non-interest bearing and due on demand
unless otherwise specified.

Due to related parties:

David Johns (Director) was one of the sellers of the App Pharma entities and as such holds a portion of the promissory
notes payable for App Pharms Products and App Pharms Processing (Note 13). During the year ended December 31,
2025, $31 in interest was accrued on these notes payable. Payment of interest began January 1, 2025. During the year
ended December 31, 2025 and year ended December 31, 2024, the portion of the promissory notes payable due is as
follows:

December 31,2025 December 31, 2024

Total Current Promissory Note Payable (Director) $ 723§ 742
Interest Payable 14 60
Total Interest Payable (Director) $ 14 60

Amounts due to related parties as at December 31, 2025 and December 31, 2024 included the following:
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RELATED PARTY TRANSACTIONS (CONTINUED...)

December 31, 2025 December 31, 2024

Payables and Accrued Liabilities
Jason T. Nguyen, Director and former Executive $ — 3 474

Total $ — $ 474

Effective December 31, 2023, the Company agreed to pay Mr. Nguyen a severance in an aggregate amount equal to $948,
equal to 24 months of base compensation, with such payments to be completed in equal monthly payments.

INTANGIBLE ASSETS AND GOODWILL

Identifiable intangible assets consist of the following:

Balance as at Balance as at Balance as at

Intangible Assets December 31, Additions Amortization December 31, Additions Amortization Impairment December 31,
2023 2024 2025

Dispensary Licenses $ 26,755 $ 95831 §$ (3,312) $ 33274 § 8,643 $ (3,918) $ (1,954) $ 36,045
Cultivation License 21,702 — (1,846) 19,856 — (1,846) — 18,010
Processing License 8,230 — (700) 7,530 — (700) — 6,830
Customer Relationships 2,259 — (501) 1,758 — (502) — 1,256
Brand Names 2,866 — (1,186) 1,680 — (847) — 833
Patent 180 _ (15) 165 _ 15) — 150
Total $ 61,992 § 9831 § (7,560) $ 64,263 $ 8,643 § (7,828) $ (1,954) $ 63,124

During 2025, the Company completed an acquisition (Note 18) whereby $8,643 of intangible assets were acquired.

Of total amortization expense during the year ended December 31, 2025, $2,982 was included in the cost of sales (2024 -
$2,870) and $4,846 was included in operating expense (2024 - $4,690).

Balance as at Balance as at ‘e . Balance as at
December 31, 2023 December 31, 2024 Additions Impairment December 31, 2025

Total $ 2,069 $ 3,066 $ 5135 $ — 3 (3,066) $ 2,069

Goodwill Additions

At acquisition, goodwill is allocated to the cash-generating units (“CGUs”) expected to benefit from the synergies of the
business combination in which the goodwill arises.

Goodwill is allocated to the Company’s CGUs and tested annually for impairment. The valuation method used was fair
value less cost of disposal. The allocation of material goodwill, the key assumptions used in the impairment model and
recoverable amounts are as follows:

Key assumptions: Annual Impairment - 2025

. . . Discount Revenue EBITDA Terminal Recoverable
Cash Generating Unit Goodwill Rate Growth Rate Margin Growth Rate Amount
Ohio Jackson Dispensary $1,608 17.3% 3% -12% 30.7% - 31.0% 2% $13,177
Ohio Columbus Dispensary $3,066 17.3% 3% -5% 24.4% - 25.0% 2% $5,750

During the year, the Company identified indicators of impairment in the Ohio Columbus CGU, including revenue not
meeting budgeted expectations, increases in competition, and adverse changes in market forecasts. Based on the CGU
impairment test performed for the Ohio Columbus CGU, the recoverable amount was determined to be below the CGU
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INTANGIBLE ASSETS AND GOODWILL (CONTINUED...)

carrying amount. As a result, the Company fully impaired goodwill of $3,066 and recorded a further impairment of the
dispensary license intangible asset of $1,954.

Based on the CGU impairment test performed for the Ohio Jackson Dispensary, the recoverable amount exceeded the
CGU’s carrying amount and, accordingly, no impairment was recorded.

Discount rate

The discount rate reflects appropriate adjustments relating to market risk and specific risk factors of the CGU.

Revenue growth rates and earnings before income tax, depreciation and amortization (“EBITDA”) margin

The assumptions around the CGU’s revenue growth rates and EBITDA margin were based on management’s best
estimates, considering historical and expected operating plans, strategic plans, economic considerations, and the general
outlook for the industry and markets in which the CGU operates.

Sensitivity to changes in assumptions

The Company has performed an assessment to determine whether additional impairment would have been recognized if
there was a change in any of the key assumptions identified above. No reasonable changes to the key assumptions would
result in an impairment of the Ohio Jackson Dispensary CGU. Every 25 basis point increase in the discount rate would
cause a $95 decrease in the recoverable amount of the Ohio Columbus CGU.

PAYABLES AND ACCRUED LIABILITIES

Payables and accrued liabilities consist of the following:

December 31, 2025 December 31, 2024

Trade payables $ 5265 $ 3,737
Sales tax payable 1,058 501
Interest payable 99 —
Payroll liabilities 820 1,310
Accrued liabilities 409 985
Total payables and accrued liabilities $ 7,651 $ 6,533
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13. NOTES PAYABLE

EWB RDF . APP Sta‘n‘dby Athens  Portsmouth Total
Note balances at amortized cost Notes @ Acquisition Notes ®  Facility ®  Note ® Note ©
Balance at December 31, 2023 $ 15,344 § 2,022 $ 5419 $ — 8 — 3 — 3 22,785
Note principal net of transaction costs — — — 2,000 1,700 350 4,050
Interest and accretion expense 1,860 149 374 110 76 — 2,569
Principal and interest paid (2,958) (1,200) — (443) (158) — (4,759)
Balance at December 31, 2024 $ 14,246 $ 971 $ 5,793 $ 1,667 $ 1,618 $ 350 $ 24,645
Interest and accretion expense 1,551 43 1,079 48 107 35 2,863
Principal and interest paid (2,820) (1,014) (1,089) (1,715) (237) (45) (6,920)
Balance at December 31, 2025 $ 12,977 $ — 3 5,783 $ — 3 1,488 $ 340 $ 20,588
Less: current portion $ 1,425 §$ $ 5,783 § — $ 130 $ 11 $ 7,349
Non-current notes payable $ 11,552 § — S — § — $ 1358 % 329 § 13,239
Note balances at fair value WPCU Loans ®
Balance at December 31, 2023 $ 13,057
Interest accretion 954
Principal and interest paid (1,087)
Fair value adjustment 651
Accumulated other comprehensive income (2,493)
Balance at December 31, 2024 $ 11,082
Interest accretion 934
Principal and interest paid (1,087)
Fair value adjustment (506)
Balance at December 31, 2025 $ 10,423
Less: current portion $ 151
Non-current notes payable $ 10,272
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NOTES PAYABLE (CONTINUED...)

(1) On July 8, 2022, the Company completed a financing with East West Bank comprised of two promissory notes with
gross proceeds of $22,185 and financing costs of $968. The promissory notes are secured by an interest in substantially all
of the Company’s assets. The first promissory note of $5,000 is subject to an interest rate calculated based on the Wall
Street Journal Prime plus a spread of 2.75% (9.50% at December 31, 2025), and are subject to a floor of 6.25%. The
second promissory note of $17,185 is subject to an interest rate calculated based on the Wall Street Journal Prime plus a
spread of 2.25% (9.00% at December 31, 2025), and are subject to a floor of 6.25%. Blended payments for principal and
accrued interest are due on the 15th day of the calendar month and the promissory notes mature on July 15, 2027. The
Company has the right to prepay any or all of the principal balance outstanding at any time. The prepayment option did
not meet the definition of an embedded derivative. The promissory notes require the Company to maintain certain annual
financial covenants being a debt coverage ratio and a debt to tangible net worth ratio. Failure to comply with these
covenants may result in East West Bank requiring immediate repayment of the loan. The Company is in compliance with
its covenants as of December 31, 2025.

(2) On December 16, 2022, the Company completed a financing with Wright-Patt Credit Union with gross proceeds of
$10,000 and financing costs of $733 related to its Ohio operations (the “Ohio loan 1”’). On March 17, 2023 the Company
received an additional $1,000 on the same terms and conditions with net additional closing costs of $9 (the “Ohio loan
2”"). The Ohio loans are secured by an interest in certain of the Company’s assets in Ohio. The Ohio loans are subject to an
initial interest rate of 8.75% from issuance date to December 31, 2027 for Loan 1; initial interest rate of 8.96% from
issuance date to December 31, 2028 for Loan 2. The interest rate is reset for Loan 1 on January 1, 2028 to the Constant
Maturities Rate plus a spread of 5% at that date. The interest rate is reset for Loan 2 on April 1, 2028 to the Constant
Maturities Rate plus a spread of 5% at that date. Blended payments for principal and accrued interest are due on the Ist
day of the calendar month and the Ohio loan 1 matures on January 1, 2033 and Ohio loan 2 matures April 1, 2033. The
Company has the right to prepay any or all of the principal balance outstanding at any time subject to a penalty of up to
3% of the loan balance. The prepay penalty expires on December 31, 2025. This loan has been accounted for at fair value
through profit or loss because the prepayment option meets the definition of an embedded derivative that requires
separation. Instead of separating the prepayment option, the Company has elected to account for the entire loan at fair
value through profit or loss.

(3) On January 1, 2023, the Company issued unsecured promissory notes (collectively and, as amended from time to time,
the “App Pharms Products and App Pharms Processing Promissory Notes™) to (i) the sellers of Appalachian Pharms
Products, LLC, in the aggregate principal amount of $2,270 and (ii) the sellers of APP1803, LLC, in the aggregate
principal amount of $3,738. The App Pharms Products and App Pharms Processing Promissory Notes have a fixed rate of
8.00%, with accrued interest beginning on January 1, 2024. Principal payments began on January 1, 2025. The App
Pharms Products and App Pharms Processing Promissory Notes mature on December 31, 2026, and the Company has the
right to prepay any or all of the principal balance outstanding at any time.

(4) On May 29, 2024, the Company entered into a loan agreement with certain third-party lenders (collectively, the
"Lenders"), including Sopica Special Opportunities Fund Limited (an insider of the Company), pursuant to which the
Company has obtained a standby credit facility in the principal amount of up to $2,000 (the "Standby Credit Facility") to
provide additional financial flexibility primarily in connection with the Company's working capital investment and
dispensary additions in Ohio. Interest on any drawn portion of the Standby Credit Facility accrues at a rate of 12% per
annum. Any undrawn amounts are subject to a monthly standby commitment fee equal to 0.25% of such undrawn
amounts. All obligations owing under the Standby Credit Facility were converted into a term loan on November 28, 2024,
repayable over a period of six months. The Standby Credit Facility matured on May 28, 2025.
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NOTES PAYABLE (CONTINUED...)

(5) On April 8, 2024, the Company completed the acquisition (the "Athens Property Acquisition") of real property
associated with a cannabis dispensary in Athens, Ohio. As consideration for the Athens Property Acquisition, the
Company has paid aggregate consideration of $2,600, consisting of $900 in cash and the issuance of a promissory note in
the principal amount of $1,700 (the "Athens Promissory Note"). The Athens Promissory Note bears interest at the rate of
7.0% per annum and is repayable over a period of 10 years, maturing on April 4, 2034.

(6) On December 3, 2024, the Company completed the acquisition (the “Portsmouth Property Acquisition”) of real
property associated with a cannabis dispensary in Portsmouth, Ohio. As consideration for the Portsmouth Property
Acquisition, the Company has paid aggregate consideration of $435, consisting of $85 in cash and the issuance of a
promissory note in the principal amount of $350 (the "Portsmouth Promissory Note"). The Portsmouth Promissory Note
bears interest at the rate of 10.0% per annum and is repayable over a period of 15 years, maturing on December 3, 2039.

SHARE CAPITAL

Share Capital

The Company is authorized to issue the following shares:

¢ Unlimited common shares (“Subordinated Voting Shares”) without par value; and

e Unlimited Class A common shares with multiple voting rights (“Multiple Voting Shares”), each convertible into 100
Subordinated Voting Shares in accordance with the Company’s articles. Holders of Subordinated Voting Shares and
Multiple Voting Shares will vote together on all matters subject to a vote of holders of both those classes of shares as
if they were one class of shares. The holders of Multiple Voting Shares shall be entitled to receive dividends and
distributions payable in respect of Subordinated Voting Shares.

For the year ended December 31, 2025:

e On December 31, 2025, 20,340 Multiple Voting Shares were converted into 2,034,000 Subordinated Voting Shares.

¢ On December 16, 2025, 33,500 Multiple Voting Shares were converted into 3,350,000 Subordinated Voting Shares.

e During the year, the Company issued an aggregate of 241,135 Subordinated Voting Shares upon settlement of

320,836 RSUs, which were settled for a combination of Subordinated Voting Shares and cash equivalent to the
amount the Company was permitted to withhold under the Company's restricted share unit plan for the remittance of
tax related to the settlement of such restricted share units.

For the year ended December 31, 2024:

e On March 6, 2024, upon receipt of regulatory approval, the Company completed a debenture conversion transaction.
The Company issued to the holders of the non-convertible debentures an aggregate of 27,700,625 Subordinated
Voting Shares in full satisfaction of the outstanding $4.6 million principal amount, together with accrued and unpaid
interest up to December 31, 2023 and a 2.5% conversion incentive fee, at a deemed price of $0.175 per share. In
relation to the issuance, the carrying value of $4,847,609 was allocated from shares to be issued.

e On February 4, 2024, upon the Company completing the acquisition of Appalachian Pharm Processing, LLC, an Ohio
limited liability company, together with its subsidiaries and affiliated companies, 8,999,989 Subordinated Voting
Shares were released from escrow and were valued at $1,936,399 (Note 18).

*  During 2024, the Company issued an aggregate of 2,258,304 Subordinated Voting Shares upon settlement of
3,282,555 RSUs, which were settled for a combination of Subordinated Voting Shares and cash equivalent to the
amount the Company was permitted to withhold under the Company's restricted share unit plan for the remittance of
tax related to the settlement of such restricted share units.
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(b) Warrants

The following table reflects the continuity of warrants for the year ended December 31, 2025:

Number of Weighted average

warrants exercise price
Outstanding, December 31, 2023 11,678,889 CAD 1.34
Expired (11,312,980) CAD 1.37
Outstanding, December 31, 2024 365,909 CAD 0.50
Expired (365,909) CAD 0.50

Outstanding, December 31, 2025 — —

(¢) Stock options

The Company has adopted a Stock Option Plan (the “Plan”) pursuant to which options may be granted to directors,
officers, employees, and consultants of the Company. Under the terms of the Plan, the Company can issue a maximum
of 10% of the issued and outstanding Subordinated Voting Shares at the time of the grant, and the exercise price of each
option is equal to or above the market price of the Subordinated Voting Shares on the grant date. Options granted under
the Plan including vesting and the term, are determined by, and at the discretion of, the Board of Directors.

The continuity of stock options for the year ended December 31, 2025 is as follows:

Number of Weighted average

options exercise price
Outstanding, December 31, 2023 5,027,334 CAD 0.89
Granted 1,122,000 CAD 0.48
Forfeited (201,800) CAD 0.61
Outstanding, December 31, 2024 5,947,534 CAD 0.82
Forfeited (173,250) CAD 0.49
Outstanding, December 31, 2025 5,774,284 CAD 0.83
As at December 31, 2025, the Company had the following stock options outstanding:
Number Number Exercise Weighted average Expiry date
outstanding exercisable price life (years)

676,000 676,000 CAD 1.00 3.01 January 4, 2029

200,000 200,000 CAD 1.00 337 May 13, 2029

833,334 833,334 CAD 0.75 4.36 May 12, 2030

375,000 375,000 CAD 0.75 491 November 26, 2030

235,000 235,000 CAD 1.22 5.02 January 6, 2031

500,000 500,000 CAD 143 5.14 February 19, 2031

190,000 190,000 CAD 0.58 6.30 April 19, 2032

10,000 10,000 CAD 0.58 6.48 June 23, 2032

1,000,000 1,000,000 CAD 1.00 6.65 August 24,2032

250,000 250,000 CAD 0.60 6.65 August 24,2032

125,000 125,000 CAD 0.50 6.98 December 22, 2032

245,000 245,000 CAD 0.50 7.23 March 22, 2033

200,000 200,000 CAD 0.68 7.70 September 11, 2033

884,950 589,959 CAD 0.48 8.40 May 24, 2034

50,000 33,334 CAD 0.49 8.84 October 31, 2034

5,774,284 5,462,627 CAD 0.83 5.83
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As at December 31, 2024, the Company had the following stock options outstanding:

Number Number Exercise Weighted average Expiry date
outstanding exercisable price life (years)

678,000 678,000 CAD 1.00 427 January 4, 2029

200,000 200,000 CAD 1.00 4.62 May 13, 2029

833,334 833,334 CAD 0.75 5.62 May 12,2030

375,000 375,000 CAD 0.75 6.16 November 26, 2030

235,000 235,000 CAD 1.22 6.27 January 6, 2031

500,000 500,000 CAD 1.43 6.39 February 19, 2031

190,000 126,662 CAD 0.58 7.56 April 19, 2032

10,000 6,666 CAD 0.58 7.73 June 23, 2032

1,000,000 1,000,000 CAD 1.00 7.90 August 24, 2032

250,000 250,000 CAD 0.60 7.90 August 24, 2032

125,000 125,000 CAD 0.50 8.23 December 22, 2032

280,000 186,662 CAD 0.50 8.48 March 22, 2033

200,000 200,000 CAD 0.68 8.95 September 11, 2033

1,021,200 340,338 CAD 0.48 9.65 May 24, 2034

50,000 16,667 CAD 0.49 9.84 October 31, 2034
5,947,534 5,073,329 CAD 0.82 6.88

Total share-based compensation for options and restricted shares units is $47 for the share-based compensation year ended
December 31, 2025 (2024 - $695).

The fair value of the options granted during the period was estimated on the date of the grant using the Black-Scholes
option pricing model with the following weighted average assumptions:

December 31, 2024
Expected volatility 88.47% - 93.62%
Expected option life (years) 1-9
Risk-free interest rate 2.70 -3.69%
Expected dividend yield 0

Restricted Share Units

The Company approved the implementation of a restricted share units (the “RSU”) plan on November 12, 2020, which
RSU plan is designed to provide certain directors, officers, consultants and other key employees of the Company and its
related entities with the opportunity to acquire restricted share of the Company. RSUs may be exercised by any holder of
RSU to receive an award payout of either: (a) Subordinated Voting Share of the Company for each whole vested RSU; or
(b) a cash amount equal to the defined date value of such vested RSU.

The Company uses the fair value method to recognize the obligation and compensation expense associated with the RSUs.
The fair value of RSUs issued is determined on the grant date based on the market price of the Subordinated Voting Share
on the grant date multiplied by the number of RSUs granted and taking into account market conditions.

The fair value is expensed over the vesting term. Upon conversion of the RSU, the carrying amount is recorded as an
increase in common share capital and a reduction in the RSU reserve.

On June 16, 2025, the Company granted 100,000 RSUs to an employee of the Company, which vest in equal annual
amounts over a three year period and expire on June 16, 2028.
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The continuity of RSU for the year ended December 31, 2025 is as follows:
Number of RSU’s
Outstanding December 31, 2023 282,158
Granted 3,363,320
Forfeited (42,087)
Exercised (3,282,555)
Outstanding, December 31, 2024 320,836
Exercised (320,836)
Granted 100,000
Outstanding, December 31, 2025 100,000
Exercisable, December 31, 2025 —
(e) Special Advisory Warrants
The continuity of special advisory warrants for the year ended December 31, 2025 is as follows:
Number of warrants Weighted.avera'ge
exercise price
Outstanding, December 31, 2023 1,000,000 CAD 1.00
Expired (720,000) CAD 1.00
Outstanding, December 31, 2024 and December 31, 2025 280,000 CAD 1.00

As at December 31, 2025 and December 31, 2024, the Company had the following special advisory warrants outstanding:

Outstanding Exercise price

Weighted average

remaining life (years) Expiry date

280,000 CAD 1.00

2.00 December 31, 2027

15. GENERAL AND ADMINISTRATIVE

The Company’s general and administrative expenses for the year ended December 31, 2025 and 2024 consist of the

following:
December 31, 2025 3;:;:;3;1: ?\,10’ tﬁozzzz

Wages and benefits $ 8,206 $ 6,635
Professional Fees 3,118 3,640
Property expenses (insurance, taxes, utilities, etc.) 1,861 1,601
Share based compensation 47 696
Other (advertising, bank fees, office expenses, etc.) 1,683 1,720
Total general and administrative $ 14915 $ 14,292
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16.

17.

18.

SEGMENTED REPORTING

The Company’s operations consist of a single operating segment engaged in the cultivation, manufacturing, distribution
and sale of cannabis within the United States. All revenues are generated in the United States for the year ended
December 31, 2025 and 2024 and all material property and equipment and intangible assets are located in the United
States.

Although the Company has one operating segment, management has elected to present supplementary entity-wide
disclosures about geographical areas within the United States for the State of Ohio and Arizona. For the year ended
December 31, 2025, the Company generated revenue of $31,387 in Ohio (2024 - $13,971) and $19,980 in Arizona (2024 -
$22,027).

The Company’s non-current assets located in Ohio were $62,490 as at December 31, 2025 (2024 — $55,540), and
non-current assets located in Arizona were $41,255 as at December 31, 2025 (2024 — $60,619).

FAIR VALUE MEASUREMENT

The fair value of the Company’s cash, trade and other receivables, notes receivable, accounts payables and accrued
liabilities, and due from/to related parties approximate their carrying value, due to their short-term nature. The fair value
of notes payable approximate their carrying value due to variable interest rates and fixed rates which approximate market
value.

WPCU Loans

The WPCU Loan was recognized at its estimated fair value at the initial recognition of $11,000 using a discounted cash
flow approach. At December 31, 2025, the fair value of the WPCU Loan is $10,423. The fair value of the WPCU Loan
was estimated using Level 3 inputs and is most sensitive to changes in market discount rates.

Sensitivity Analysis:

The key inputs used in determining the fair value of the WPCU Loan is as follows:

December 31, 2025 December 31, 2024

Key unobservable inputs
Discount rate 9.44% - 9.60% 8.85% -9.02%

Assuming all other inputs remain constant, a 2% change in the discount rate used will have the following impact on the
fair value of the WPCU Loan at December 31, 2025:

Discount rates 2% (2%)
Increase (decrease) $ 885 $ (1,008)

The reconciliation of the carrying amounts of financial instruments classified within Level 3 is disclosed in Note 13.

BUSINESS COMBINATIONS

Appalachian Pharm Entities

On February 29, 2024, the Company completed the acquisition (the "Acquisition") of CannAscend Ohio Columbus, LLC
(“CannAscend”) which included a cannabis dispensary in Columbus, Ohio (the "Columbus Dispensary"), as part of the

previously disclosed acquisition of Appalachian Pharm Processing, LLC, together with its subsidiaries and affiliated
companies.
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18. BUSINESS COMBINATIONS (CONTINUED...)

As part of the closing, Vext paid cash consideration of $2,880 and also agreed to pay to the seller $126 for the pre-closing
tax liability of the Columbus Dispensary. The consideration paid also includes the fair value of purchase option acquired

by the Company on October 3, 2023 at February 29, 2024 as well as the settlement of pre-existing relationships.

February 29, 2024
Net assets acquired
Cash $ 88
Inventory 436
Prepaid expenses 24
Property and equipment 910
Right-of-use assets 666
Lease liability (666)
Accounts payable (396)
Loan payable (918)
Dispensary license 9,831
Deferred tax liability (2,065)
Total identifiable net assets acquired (a) $ 7,910
Consideration
Cash $ 2,880
Settlement of pre-existing relationship 5,089
Payable to seller 126
Fair value of purchase option 2,881
Total consideration (b) 10,976
Goodwill and other intangible assets (b-a) $ 3,066

Big Perm Dispensaries

On April 1, 2025, the Company completed the acquisition of two cannabis dispensaries from Big Perm’s Dispensary
Ohio, LLC. The Company acquired all the assets associated with the two dispensaries, and the transaction was determined
to qualify as a business combination in accordance with IFRS 3, Business Combinations. The primary reason for this
acquisition was to expand the retail footprint in Ohio. As part of the closing, Vext paid cash consideration of $2,419. The

consideration paid also includes an initial cash payment of $5,300 which was paid before closing and recorded as a
prepaid expense on the statement of financial position as at December 31, 2024. Pre-existing relationships in the form of
accounts receivable were settled as part of the acquisition and were included in the consideration transferred. Working

capital acquired included cash of $296.

Assets acquired April 1, 2025
Working capital $ 272
Prepaid license! 1,700
Property, plant and equipment 2,560
Intangible assets 6,943
Deferred taxes (2,368)
Loan payable (992)
Total identifiable net assets acquired $ 8,115
Consideration paid

Initial cash payment $ 5,300
Cash payment on closing 2,419
Settlement of pre-existing relationships 396
Total consideration $ 8,115
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18.

19.

20.

21.

BUSINESS COMBINATIONS (CONTINUED...)

!As part of the acquisition, the Company obtained the right to acquire an additional dispensary license (the “Portsmouth
License”), subject to regulatory approval. The Portsmouth License was transferred to the Company on October 1, 2025, at
which time the prepaid license was reclassified as an intangible asset. The Company began consolidating the results of the
Portsmouth dispensary upon obtaining control of the Portsmouth License on October 1, 2025.

CONTINGENCIES, AND COMMITMENTS

As at December 31, 2025, the Company and its subsidiaries are involved in litigation matters arising out of the ordinary
course and conduct of its business. Although such matters cannot be predicted with certainty, management does not
consider the Company’s exposure to litigation to be material to the consolidated financial statements.

INTEREST EXPENSE
December 31, 2025 December 31, 2024

Interest expense on term loans $ 2,453 $ 2,292
Interest expense on uncertain tax positions 627 122
Interest expense on loans measured at FVTPL 934 954
Interest expense on lease liabilities 461 432
Other interest expense 3 8
Interest on convertible debt — 117
Total interest expense $ 4,478 $ 3,925

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The fair value of the Company’s cash, trade and other receivables, accounts payable and accrued liabilities and due to and
from related parties, approximate their carrying value, due to their short-term nature. The fair value of other financial
assets and financial liabilities at amortized cost is determined in accordance with generally accepted pricing models based
on discounted cash flow analysis or using prices from observable current market transactions. The fair value of notes
payable approximate their carrying value due to variable interest rates which represent market value.

The Company’s investments are measured at fair value under the fair value hierarchy based on level 1 quoted prices in
active markets for identical assets and liabilities. There are no changes to the classification of financial instruments during
the year ended December 31, 2025.

The Company’s financial instruments are exposed to certain financial risks, including credit risk, liquidity risk,
interest rate risk, price risk, and currency risk.

Credit risk

Credit risk is the risk of an unexpected loss if a customer or third party to a financial instrument fails to meet its
contractual obligations.

The Company is subject to credit risk on its receivables and cash. As at December 31, 2025, wholesale business
customers were responsible for the $1,231 outstanding receivable balance. The Company is of the opinion
that it is not exposed to significant credit risk from these customers as it continues to routinely collect accounts receivable.

The Company records an allowance for expected credit losses related to accounts receivable that are considered
to be non-collectible. The allowance is based on the Company’s knowledge of the financial condition of its
customer, current business environment, customer and industry concentrations, and historical experience. To
reduce credit risk, cash is only held at major financial institutions.
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21.

22,

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (CONTINUED...)
Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The Company
manages liquidity risk through its capital management as outlined in Note 22. As at December 31, 2025, the Company has
a current cash balance of $5,083. Current liabilities exceed current assets due to the recognition of an uncertain tax
provision, which is required to be classified as a current liability although the timing of repayment is uncertain. The
Company believes it will be able to meet its financial obligations as and when they fall due and, as such, has prepared the
consolidated financial statements on a going concern basis.

Less than 1 3 years and
year 1-2 years thereafter Total
Accounts payables and accrued liabilities $ 7,651 § — 5 — 5 7,651
Notes payable 7,500 12,138 11,549 31,187
Lease liability 1,378 2,196 1,750 5,324
Total $ 16,529 $ 14,334 $ 13,299 $ 44,162

Interest rate risk

Interest rate risk is the risk the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market rates.

As of December 31, 2025, $12,478 of the Company’s borrowings include a variable interest rate component. As a result,
the Company is subject to interest rate risk with respect to such floating-rate debt. For the years ended December 31, 2025
and 2024, a hypothetical 100 basis point increase in the variable interest rate would not result in a material change in
interest expense.

Currency risk

The Company is not exposed to material currency risk as the Company’s expenditures are predominately in United States
dollars.

CAPITAL MANAGEMENT

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going concern
in order to support the growth and development of its operations and to maintain a flexible capital structure which
optimizes the costs of capital at an acceptable risk. In the management of capital, the Company includes its components of
equity.

The Company manages the capital structure and adjusts it in light of changes in economic conditions and the risk
characteristics of the underlying assets. To maintain or adjust the capital structure, the Company may attempt to issue new
shares, issue debt, acquire or dispose of assets.

In order to maximize ongoing development efforts, the Company does not pay dividends. Management reviews its capital
management approach on an ongoing basis and believes that this approach is reasonable given the relative size of the
Company.

The Company currently is subject to externally imposed capital requirements as disclosed in Note 13. There were no
changes in the Company’s approach to capital management during the year.
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23. INCOME TAXES

(a) Income tax expense

December 31, 2025 December 31, 2024

Current tax expense $ 4453 § 2,305
Deferred tax expense $ (1,673) $ (992)
Income tax expense $ 2,780 $ 1,313

The actual income tax provision differs from the expected amount calculated by applying the U.S. federal corporate tax
rates to loss before income tax. These differences result from the following:

December 31, 2025 December 31, 2024

Loss before income tax $ (15,214) $ (21,122)
Federal statutory tax rate - US 21 % 21 %
Expected income tax expense (3,195) (4,436)

Increase (decrease) resulting from:

Change in unrecognized temporary differences (627) 3,755

Non-taxable items 7,153 3,142

Tax rate differences and tax rate changes (551) (1,148)
Income tax (recovery) $ 2,780 $ 1,313

Non-taxable items primarily consists of adjustments relating to Section 280E.

(b) Recognized deferred tax assets and liabilities

December 31, 2025 December 31, 2024

Deferred tax assets are attributable to the following:

Loss carryforwards $ 68 $ 35
Provisions and reserves 609 —
Property, plant and equipment 18 —
Deferred tax assets 695 35
Set-off of tax (695) (35)
Net deferred tax asset $ — 3 —

Deferred tax liabilities are attributable to the following:

December 31, 2025 December 31, 2024

Inventory and biological assets $ (569) $ (40)
Intangibles (8,792) (9,009)
Property, plant and equipment (1,308) (279)
Other (48) (34)
Deferred tax liabilities (10,717) (9,362)
Set-off of tax 695 35

Net deferred tax liability $ (10,022) $ (9,327)
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23. INCOME TAXES (CONTINUED...)

(c) Movement in deferred tax assets and liabilities

Loss and Acquired in

December 31,2024 Comprehensive Loss Acquisition December 31, 2025
Loss carryforwards $ 35 % 33 % — 3 68
Inventory and biological
assets (40) (529) — (569)
Property, plant and
equipment (279) (458) (553) (1,290)
Intangibles (9,009) 2,032 (1,815) (8,792)
Other (34) 595 — 561
Net deferred tax asset
(liability) $ (9,327) $ 1,673 $ (2,368) $ (10,022)

Loss and Acquired in

December 31,2023 Comprehensive Loss Acquisition December 31, 2024
Loss carryforwards $ 955 $ (920) $ — $ 35
Inventory and biological
assets (995) 955 — (40)
Property, plant and
equipment (1,535) 1,256 — (279)
Intangibles (6,683) (261) (2,065) (9,009)
Other — (34) — (34)
Net deferred tax asset
(liability) $ (8,258) $ 996 $ (2,065) $ 9,327)

(d) Unrecognized temporary differences

December 31, 2025 December 31, 2024

Deductible temporary differences $ 183 735
Tax losses 36,770 52,384
Total $ 36,771 $ 53,119

The Company has Canadian non-capital loss carryforwards of $12,941 (2024 - $15,419). The Company also has US net
operating losses of $23,830 (2024 - $37,458) available for carryforward. Certain of the Company's deferred tax assets
have not been recognized as management has determined that it is more likely than not that the Company will be unable to
realize the economic benefit of these assets.

(e) Uncertain tax positions - Restated - Note 24

The Company has recognized a liability of $8,054 (2024 - $7,692) related to uncertain tax treatments regarding the
deductibility of certain costs. The Company has assessed that it is probable that the tax authority will not accept this
treatment. The liability has been measured using the "most likely amount" method based on legal advice. The ultimate
outcome may differ from the liability recognized; however, the range of possible outcomes is not expected to be material
beyond the amount provided. Interest arising on uncertain tax positions of $627 (2024 - $122) is presented within interest
expense in the consolidated statements of loss and comprehensive loss, as it represents compensation for the time value of
money rather than income tax expense. Subsequent to December 31, 2025, the United States Drug Enforcement
Administration issued a final rule recommending retroactive tax treatment under Section 280E for state-licensed medical
marijuana entities. See Note 25 below for further discussion.

45



VEXT SCIENCE, INC.

Notes to Consolidated Statements

For the years ended December 31, 2025 and 2024

(Expressed in thousands of United States Dollars, except share and per share amounts)

23.

24.

INCOME TAXES (CONTINUED...)
(f) Other tax matters

The Company is treated as a U.S. corporation for U.S. federal income tax purposes under section 7874 of the U.S. IRC
and is subject to U.S. federal income tax on its worldwide income. However, the Company is, regardless of any
application of section 7874 of the U.S. IRC, treated as tax resident of Canada for Canadian income tax purposes.
Accordingly, the Company is subject to taxation both in Canada and the U.S.

RESTATEMENTS

(a) Cost of goods sold

During the year ended December 31, 2025, the Company reassessed its inventory valuation methodology to ensure
alignment with IAS 2 Inventories. As aresult of this reassessment, the Company adjusted amortization expense to reflect
the capitalization of amortization related to cultivation and production licenses and adjusted general and administrative
expenses to reflect expenses no longer capitalized. There was no overall change to cost of goods sold due to offsetting
amounts. The impact on biological assets and inventory was immaterial and therefore, no adjustment was made to these
balances. The reclassifications are summarized here:

Previously Reported Restated
December 31, 2024 Adjustment December 31, 2024
Cost of goods sold $ 24,477 $ — 3 24,477
Amortization 8,340 (2,870) 5,470
General and administrative! 11,422 2,870 14,292

!'In the prior year general and administrative expenses consisted of share-based compensation expense of $696, salaries,
wages and commissions of $5,196 and general and administrative expense of $5,530.

(b) Prepaid assets

During the year ended December 31, 2025, the Company determined that prepaid expenses and deposits of $5,588 as at
December 31, 2024 and $5,352 at December 31, 2023 relating to Big Perm Dispensaries should be reclassified from
current assets to non-current assets as at December 31, 2024 and December 31, 2023 to better reflect the nature of the
balance as a deposit for a business combination.

(c) Uncertain tax position and income tax payable

During the year ended December 31, 2025, the Company identified that its uncertain tax position balances were
understated in prior periods. The understatement relates to periods prior to December 31, 2023. Accordingly, no
adjustments were recorded in the consolidated statements of loss and comprehensive loss for the year ended December 31,
2024. The Company determined that certain amounts previously classified as income tax payable are more appropriately
classified as uncertain tax positions, as they relate to the application of Section 280E and the uncertainty regarding
acceptance of the related tax treatment by the taxation authority. These balances were previously included within payables
and accrued liabilities and have been reclassified and separately presented on the consolidated statements of financial
position.

46



VEXT SCIENCE, INC.

Notes to Consolidated Statements

For the years ended December 31, 2025 and 2024
(Expressed in thousands of United States Dollars, except share and per share amounts)

24.

25.

RESTATEMENTS (CONTINUED...)

Previously Reported Restated
December 31, 2024 Adjustment December 31, 2024
Uncertain tax position $ — 7,692 7,692
Income tax payable 5,379 (5,277) 102
Retained earnings 15,286 (2,415) 12,871
Previously Reported Restated
December 31, 2023 Adjustment December 31, 2023
Uncertain tax position $ — 5,544 5,544
Income tax payable 3,244 (3,129) 115
Retained earnings 37,721 (2,415) 35,306
The summary of restatements above have the following net impact on the consolidated statement of financial
position:
Previously Reported Restated
December 31, 2024 Adjustment December 31, 2024
Total current assets $ 26,396 (5,588) 20,808
Total assets 136,967 — 136,967
Total current liabilities 17,861 2,415 20,276
Total liabilities 61,231 2,415 63,646
Total shareholders’ equity 75,736 (2,415) 73,321
Total liabilities and shareholders’ equity 136,967 — 136,967
Previously Reported Restated
December 31, 2023 Adjustment December 31, 2023
Total current assets $ 41,284 (5,352) 35,932
Total assets 149,560 — 149,560
Total current liabilities 13,981 2,415 16,396
Total liabilities 54,577 2,415 56,992
Total shareholders’ equity 94,983 (2,415) 92,568
Total liabilities and shareholders’ equity 149,560 — 149,560

Net cash flows from operating, investing, and financing activities were not restated for the year ended December 31, 2024
as a result of these changes. Certain current-year presentation changes were made to conform with the current

presentation.

SUBSEQUENT EVENTS

On March 30, 2026, the Company announced its intention to discontinue operations at its cultivation facility in Eloy,
Arizona (the "Eloy Facility") by the end of the second quarter of 2026, and pursue the sale of the Eloy Facility. The
Company also announced it intends to seek approval from the State of Ohio to expand its cultivation facility in Jackson.
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25. SUBSEQUENT EVENTS (CONTINUED...)

On April 23, 2026, the United States Drug Enforcement Administration issued a final rule rescheduling certain state-
licensed marijuana products to Schedule III (the “Rule”). The Rule includes a recommendation for retroactive tax
treatment under Section 280E. If enacted, this would materially reduce the uncertain tax position recognized in the
Restatement (Note 23(e)). However, as a non-adjusting event under IAS 10, Events After the Reporting Period no
adjustment has been made to the December 31, 2025 financial statements. The Company will recognize the financial
effects of the Rule, including any retroactive tax relief, in future reporting periods once the retroactive recommendation is
enacted or clarified by tax authorities.
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PREFACE

1.1

1.2

1.3

1.4

1.5

1.6

Definitions
In this document, the terms “we”, “us”, “our”, “the Company”, “Vext Science”, and “Vext” refer to Vext Science, Inc.
and its consolidated subsidiaries.

Cautionary note regarding forward looking statements

This Management’s Discussion and Analysis (“MD&A”) contains certain statements that may constitute “forward-
looking statements”. Forward-looking statements include, but are not limited to, statements regarding future expansion,
business goals, anticipated business developments and the timing thereof, market trends, receipt of regulatory
approvals, regulatory compliance, sufficiency of working capital, business and financing plans, and other forward-
looking statements including, but not limited to, information concerning intentions, plans and future actions of the
Company.

In connection with the forward-looking information contained in this MD&A, the Company has made assumptions
about the Company’s ability to expand operations, profitably license its brands and operate in the future without any
regulation or law imposed which would prevent the Company from operating its business. The Company has also
assumed that no significant events occur outside of the Company's normal course of business.

The forward-looking information in this MD&A reflects the current expectations, assumptions and/or beliefs of the
Company based on information currently available to the Company. Although the Company believes that such
statements are reasonable, it can give no assurance that such expectations will prove to be correct. Forward-looking
statements are typically identified by words such as: believe, expect, anticipate, intend, estimate, postulate, and similar
expressions, or which by their nature refer to future events. The Company cautions that any forward-looking statements
by the Company are not guarantees of future performance, and that actual results may differ materially from those in
forward looking statements as a result of various factors, including, but not limited to, the Company’s ability to
continue its projected growth, to raise the necessary capital or to be fully able to implement its business strategies. The
Company disclaims any intention or obligation to update or revise such forward-looking statements, except as required
by applicable law.

Management’s responsibility for the financial statements

The information provided in this report is the responsibility of management. In the preparation of these statements,
estimates are sometimes necessary to decide the future values for certain assets or liabilities. Management believes
such estimates have been based on careful judgments and have been properly reflected in the accompanying financial
statements.

Review and approval by the board of directors

The board of directors of the Company approved the contents of this MD&A on April 28, 2026.

Annual comparisons in the MD&A

Unless otherwise indicated, all comparisons of results for 2025 (twelve months ended December 31, 2025) are
compared against results for 2024 (twelve months ended December 31, 2024).

MD&A background
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1.7

1.8

1.9

1.10

This MD&A has been prepared by reference to the MD&A disclosure requirements established under National
Instrument 51-102 — Continuous Disclosure Obligations of the Canadian Securities Administrators (the "CSA") and
CSA Staff Notice 51-352 (Revised) — Issuers with U.S. Marijuana Related Activities (“Staff Notice 51-352”).

This MD&A has been prepared for the year ended December 31, 2025, and it presents an analysis of the consolidated
financial position of Vext for the year ended December 31, 2025. The following information should be read in
conjunction with the consolidated financial statements of the Company for the year ended December 31, 2025,
including the notes contained therein (the "2025 Annual Financial Statements").

Currency and exchange rates

All references to dollars ($) in this MD&A are expressed in thousands of United States dollars, unless otherwise
indicated.

Use of market and industry data

Unless otherwise indicated, information contained in this MD&A concerning the industry and markets in which the
Company operates, including its general expectations and market position, market opportunity and market share is
based on information from independent industry organizations, and other third-party resources (including industry
publications, surveys and forecasts), and management estimates.

The management estimates in this MD&A are derived from publicly available information released by independent
industry analysts and third-party sources, as well as data from the Company’s internal research, and are based on
assumptions made by the Company based on such data and its knowledge of such industry and markets, which the
Company believes to be reasonable. The Company’s internal research has not been verified by any independent source,
and it has not independently verified any third-party information. While the Company is not aware of any misstatement
regarding any industry or market data included in this MD&A, such information is inherently imprecise. In addition,
projections, assumptions and estimates of the Company’s future performance and the future performance of the
industry in which the Company operates are necessarily subject to a high degree of uncertainty and risk due to a variety
of factors, including those described under the “Key Risks, Risk Management and Financial Instruments”.

Accounting framework

The 2025 Annual Financial Statements are prepared in accordance with IFRS® Accounting Standards (“IFRS”) as
issued by the International Accounting Standards Board (“IASB”) and Interpretations of the International Financial
Reporting Interpretations Committee (“IFRIC”). The 2025 Annual Financial Statements include the financial
statements of the Company and its direct subsidiaries, indirect subsidiaries that are not wholly owned by the Company
and other entities consolidated other than on the basis of ownership as of December 31, 2025. Refer to Section 2.2 in
this MD&A for details around the Company’s subsidiaries.

Accounting estimates and assumptions

In preparing these consolidated financial statements, management has made judgments and
estimates that affect the application of accounting policies and the reported amounts of assets and liabilities, income
and expenses. Actual results may differ from these estimates.

The significant judgments made by management in applying the Company’s accounting policies and the key sources of
estimation uncertainty were the same as those described in the Company’s 2025 Annual Financial Statements.
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COMPANY AND INDUSTRY OVERVIEW

2.1 About Vext

Vext Science, Inc. (CSE: VEXT; OTCQX: VEXTF) is a prominent U.S.-based player in the cannabis industry,
boasting a comprehensive expertise ranging from cultivation through manufacturing to retail operations, primarily
concentrated in Arizona and Ohio. Established in British Columbia, Canada, on December 11, 2015, Vext commenced
trading on the Canadian Securities Exchange ("CSE") under the symbol "VEXT" on May 13, 2019. Subsequently, on
July 12, 2019, it also began trading on the OTCQX Best Market under the ticker symbol "VEXTF".

On February 29, 2024, Vext further expanded its operations in Ohio by acquiring CannAscend which included
ownership of one licensed dispensary in Ohio, operated as Herbal Wellness Center Ohio Columbus by APP 1803,
LLC.

Ohio, the seventh most populous state in the USA, with a population of approximately twelve million, launched its
medical marijuana program in September 2016. Notable milestones include legalizing medical marijuana in June 2016,
with the law taking effect on September 8, 2016, and the opening of the first medical marijuana dispensaries in January
2019. Additionally, in November 2023, voters in Ohio approved an adult-use marijuana program which became
effective on August 6, 2024.

On August 6, 2024, the Company began adult-use sales in the State of Ohio at all of its retail locations.

On April 1, 2025, Vext expanded its operations in Ohio by completing the acquisition of two cannabis dispensaries
from Big Perm's Dispensary Ohio, LLC, operated as Herbal Wellness Center Athens and Herbal Wellness Center
Jeffersonville. On October 1, 2025, Vext completed the acquisition of one cannabis dispensary from Big Perm's
Dispensary Ohio, LLC, operated as Herbal Wellness Center Portsmouth.

The Company was granted two (2) dual-use provisional license by the Ohio Division of Cannabis Control ("DCC") for
a cannabis dispensary in Fairfield, Ohio and a cannabis dispensary in Columbus, Ohio. The two (2) dual-use provision
licenses are expected to commence operations in 2026, subject to regulatory approvals.



VEXT SCIENCE, INC.
Management's Discussion and Analysis for the year ended December 31, 2025
(Expressed in thousands of United States Dollars, except percentages, share, and per share amounts)

Subsidiaries

As of December 31, 2025, Vext's subsidiaries are as follows:

Name Jurisdiction Ownership
Vext Science, Inc. BC, Canada

Subsidiaries:

Herbal Wellness Center, Inc. Arizona, USA 100%
Hydroponics Solutions, LLC Arizona, USA 100%
New Gen Admin Services, LLC Arizona, USA 100%
New Gen Eloy, LLC Arizona, USA 100%
New Gen Phoenix (PHX), LLC Arizona, USA 100%
New Gen Real Estate Services, LLC Arizona, USA 100%
Organica Patient Group, Inc. Arizona, USA 100%
Pure Touch Botanicals, LLC Arizona, USA 100%
ReVibe Cannabis, LLC Arizona, USA 100%
Vapen CBD, LLC Arizona, USA 100%
Vapen, LLC Arizona, USA 100%
Step 1 Consulting, LLC Delaware, USA 100%
Vapen Kentucky, LLC Kentucky, USA 100%
APP 1803, LLC dba Herbal Wellness Center Ohio Columbus Ohio, USA 100%
Appalachian Pharms Processing, LLC Ohio, USA 100%
Appalachian Pharms Products, LLC Ohio, USA 100%
Herbal Wellness Center Athens, LLC Ohio, USA 100%
Herbal Wellness Center Jeffersonville, LLC Ohio, USA 100%
Herbal Wellness Center Portsmouth, LLC Ohio, USA 100%
Jackson Pharm, LLC dba Herbal Wellness Center Ohio Jackson Ohio, USA 100%
New Gen Athens, LLC Ohio, USA 100%
New Gen Columbus, LLC Ohio, USA 100%
New Gen Ohio Real Estate, LLC Ohio, USA 100%
New Gen Ohio, LLC Ohio, USA 100%
Vapen Ohio, LLC Ohio, USA 100%
New Gen Holdings, Inc. Wyoming, USA 100%
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2.2 Industry overview and current operating environment

Arizona

According to the Arizona Department of Revenue, the Arizona cannabis retail market generated approximately $1.20
billion in combined adult-use and medical taxable sales during fiscal 2025, compared to $1.24 billion in fiscal 2024,
representing a decline of approximately 3.4% year-over-year. The statewide licensed dispensary count remained at 170
locations throughout fiscal 2025. The state per-store monthly average ranged from approximately $545K to $644K
during the year.! Headset, an independent cannabis data provider, reported a similar approximately 5% year-over-year
decline in Arizona monthly sales through early 2026.?

The Arizona market continued its structural transition from medical to adult-use sales throughout fiscal 2025. Medical
taxable sales declined approximately 22% year-over-year to $185 million, while adult-use sales were essentially flat at
$1013 million. Adult-use sales represented approximately 85% of total statewide sales in fiscal 2025.! According to
GreenGrowth CPAs, Arizona medical patient registrations have declined sharply since adult-use legalization, from
approximately 295K in 2020 to approximately 127K by 2023, a trend that continued through fiscal 2025. This
structural shift is expected to continue and represents a permanent reduction in the medical revenue base for operators.3

Average cannabis item prices in Arizona declined approximately 7-8% year-over-year in fiscal 2025, with the
statewide average item price falling from approximately $19.92 in January 2024 to $18.37 in January 2025.2 Wholesale
flower prices declined approximately $100 per pound year-over-year through mid-2025, driven by significant
oversupply in the Arizona cultivation market.* The proliferation of licensed dispensaries, growing from 13.5% between
mid-2023 and mid-2024, combined with excess cultivated supply created a market environment in which retail prices
were structurally compressed throughout fiscal 2025.3 For vertically integrated operators, this oversupply dynamic
created a dual pressure: wholesale flower market prices declined while the obligation to sell through internally
cultivated product constrained the ability to optimize retail product mix and pricing.

Refer to Section 4.1.2 of this MD&A for a detailed analysis into the Company’s operations in Arizona.

! Arizona Department of Revenue - https://azdor.gov/sites/default/files/document/MJ_byPeriodCovered.pdf (retrieved
April 2026)

2 Headset - https://www.headset.io/markets/arizona (retrieved April 2026)
3 GreenGrowth CPAs - https://greengrowthcpas.com/arizona-cannabis-market-key-trends-and-strategies-2025/

4Flowhub (citing Leaflink data) - https://www.flowhub.com/cannabis-industry-statistics
Ohio

According to the Ohio Division of Cannabis Control (DCC), Ohio's cannabis market completed its first full year of
adult-use retail sales in fiscal 2025, generating approximately $836 million in recreational sales and $233 million in
medical sales for a combined total exceeding $1.06 billion.! This represents the first time Ohio's cannabis industry has
exceeded $1 billion in annual retail sales. Recreational sales in fiscal 2025 of $836 million compared to approximately
$242 million in the partial-year launch period of 2024 (August-December), reflecting the strong initial consumer
demand for adult-use products in the state.> Ohioans on average purchased nearly $70 million in non-medical cannabis
each month during fiscal 2025.!

The Ohio statewide licensed dispensary count grew from 128 dual-use locations in January 2025 to 190 by December
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2025 — a 48% increase in the competitive store base within a single fiscal year.! This expansion materially dilutes the
per-store average as a benchmark: a store maintaining flat absolute sales while 62 new competitors open is effectively
holding share in a growing market. The statewide monthly per-store average ranged from $444,654 (January) to
$721,832 (March), declining in H2 as new stores ramped. Additionally, more than 130 Ohio municipalities have
enacted adult-use cannabis moratoriums limiting geographic consumer access for stores in affected trade areas.’

In March 2026, Ohio Senate Bill 56 (SB 56) took effect, which bans the manufacture and sale of intoxicating hemp
products. Those items are now banned and unavailable to purchase legally anywhere in Ohio. Any product containing
more than 0.4mg of total THC per container is considered marijuana and is prohibited from being sold outside of a
cannabis dispensary licensed by the Division of Cannabis Control (DCC). SB56 also formally caps the maximum
number of dispensary licenses in Ohio at 400.4

Refer to Section 4.1.3 of this MD&A for a detailed analysis into the Company’s operations in Ohio.

! Ohio Department of Commerce - https://dam.assets.ohio.gov/image/upload/com.ohio.gov/DCC/DCC%20Stats/
DCC Historical Sales Data.pdf (Retrieved April 2026)

2 Ohio Capital Journal - https://ohiocapitaljournal.com/2026/01/08/ohios-recreational-marijuana-sales-topped-836-
million-in-2025/

3 Moritz College of Law, Ohio State University - https://moritzlaw.osu.edu/faculty-and-research/drug-enforcement-
and-policy-center/research-and-grants/policy-and-data-analyses/ohio-marijuana-moratoriums

4 Cannabis Business Times - https://www.cannabisbusinesstimes.com/us-states/ohio/news/15820079/ohioans-fail-to-
protect-voterapproved-cannabis-laws-from-legislative-changes

GROWTH STRATEGY, COMPETITIVE ADVANTAGE AND
STRATEGIC PRIORITIES

3.1 Growth strategy

The Company is focusing on its growth & expansion opportunities in Ohio by making investments into vertical
integration. The Company's vertically integrated Ohio facilities were online and operational prior to the
implementation of the legislation to legalize adult use in Ohio, which occurred on August 6, 2024. The Company
intends to continue to expand its operations in Ohio up to the limit of eight (8) total retail locations. Emphasis is
placed on entering markets with limited licenses that allow for vertical operations. Furthermore, the Company
actively seeks out attractive acquisition opportunities, with a principal focus on further consolidating its position in
its current core markets.

Marketing and sales strategies are principally focused on attracting new and existing patients and customers to the
Company's owned dispensaries and promoting its owned brands to these customers. Vext sees ample opportunity
to continue to grow in its current markets, specifically Ohio.

3.2 Competitive advantages

*  Product strength:
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The Company has developed and supports the Herbal Wellness Center retail brand and Vapen brand of products.
These products are recognized for their high quality and competitive price structure. In Arizona and Ohio, the
Vapen brand is available in Company owned and other dispensary locations. Vapen branded products encompass
edibles, concentrates and extracts. The Company manufactures white label products in Arizona and Ohio utilizing
the Company’s expertise and equipment.

Distribution channels:

The Company has a well-developed distribution process at both retail and wholesale levels in Arizona and Ohio.
Supply chain:

The Company has a well-established supply chain. The Company uses multiple suppliers, both international and
domestic. Suppliers are proven and reliable to meet the needs of the Company and keep cost structures
competitive.

Operations:

The Company has operations that are designed for efficient and quality-controlled production and financial
returns. The Company has completed and brought online new manufacturing centers and cultivation to maximize
throughput. The operations team brings a wealth of expertise in manufacturing, distribution, and retail operations,
spanning both the cannabis industry and other sectors.

Research and innovation:

In-house research and development (R&D) facilities enable consistent production and the continuous development
of new products. The Company has made significant investments in equipment and facilities, enabling efficient
production and cost structures that support maintaining or growing margins in different macroeconomic situations.

Accomplishments and future priorities:

Key achievements in 2025 include:

Continued growth of Revenue, Adjusted EBITDA, and Operating Cash Flow being driven by the growth in total
cannabis sales in Ohio.

Maintained tight operational controls in Arizona, resulting in positive net cash provided by operating activities
despite substantial, multi-year revenue declines in the state's cannabis market.

Completed the acquisition of two additional Ohio dispensary locations on April 1, 2025, and one additional Ohio
dispensary location on October 1, 2025.

Prioritized the core markets of Arizona and Ohio by acquiring or divesting all Joint Venture or Joint Operations.

Continued to reduce overall debt.
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Objectives for 2026 and beyond:

In 2026, the Company is executing a deliberate reallocation of its strategic focus, capital, and operational effort
from Arizona cultivation toward Ohio growth. Having established a fully operational, vertically integrated cannabis
platform across both states, the Company is now optimizing the deployment of that platform based on where market
conditions, regulatory dynamics, and return on capital most strongly favor investment.

In Arizona, the Company is transitioning to a lean, retail-first model: exiting cultivation, eliminating associated fixed
costs, monetizing the Eloy facility to reduce debt, and focusing resources on maximizing retail performance at its two
established Phoenix-area dispensary locations and growing its manufactured product business through expanded third-
party distribution and contract manufacturing. Arizona will be operated for cash generation and margin optimization
rather than capacity investment.

In Ohio, the Company is accelerating investment. Ohio represents the Company’s primary growth platform: a newer,
expanding adult-use market with a favorable licensing structure, a growing consumer base, and significant runway to
add retail locations up to its licensed maximum. The Company intends to redeploy the capital and operational resources
freed by the Arizona restructuring into completing its Ohio retail build-out, expanding Ohio cultivation capacity, and
deepening its vertical integration in the state. The Company believes this reallocation of effort and capital will improve
consolidated margins, reduce the Company’s debt burden, and position it for stronger free cash flow generation in 2026
and subsequent periods.

This strategy will be executed through the following key initiatives:

e Ohio Retail Expansion: Opening the three remaining licensed dispensary locations in Ohio, bringing the
Company’s Ohio retail portfolio to the maximum of eight (8) locations permitted under its license. Each
incremental Ohio retail location represents an opportunity to absorb internally produced cultivation and
manufacturing output, improving overall segment margin relative to third-party wholesale.

*  Ohio Cultivation and Manufacturing Expansion: Expanding cultivation capacity at the Company’s Jackson,
Ohio facility to support the full eight-location Ohio retail portfolio and the Company’s ongoing third-party
wholesale operations. The Company’s established Ohio manufacturing capability will continue to serve both its
own dispensaries and wholesale customers, with contract manufacturing relationships representing an additional
incremental revenue opportunity as the Ohio market matures.

* Arizona Cultivation Exit — Eloy Shutdown, Decommission and Sale: Completing the shutdown and
decommissioning of the Eloy, Arizona cultivation facility, consistent with the Company’s March 2026 public
announcement. Following decommissioning, the Eloy property will be marketed for sale, with proceeds applied to
reduce outstanding debt secured against the Company’s Arizona assets. The exit eliminates a significant fixed cost
burden and removes the internal sell-through obligation that constrained retail pricing and product mix at the
Company’s Arizona dispensary locations in fiscal 2025.

* Arizona Retail and Contract Manufacturing Optimization: With cultivation exited, the Company’s Arizona
operations will be focused entirely on maximizing performance at its two retail dispensary locations and growing
its manufactured product business. The Company intends to expand third-party distribution of its Arizona
manufactured products — including through reciprocity agreement channels — and to develop contract
manufacturing relationships that generate fee-based revenue from its existing manufacturing infrastructure. This
model is capital-light relative to vertical cultivation and is expected to generate stronger returns on the Arizona
asset base.

10
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*  Arizona Debt Reduction: Applying proceeds from the Eloy facility disposition toward debt obligations secured
against Arizona real property. The combination of the cultivation exit, operating cost reduction, and debt paydown
is expected to significantly improve the Arizona related net cash contribution to the consolidated business.

* Joint Venture and Joint Operation Closure: Completing the wind-down and closure of all remaining joint
venture and joint operation activities. The Company does not anticipate material additional charges beyond
amounts previously disclosed. The conclusion of these activities will simplify the Company’s corporate structure
and eliminate ongoing management distraction associated with non-core operations.

* Kentucky and CBD Operations — Strategic Direction: Determining the strategic direction for the Company’s
Kentucky processing license and CBD-related business activities in light of a rapidly evolving regulatory
environment for hemp-derived intoxicating products, including delta-8 THC. Ohio Senate Bill 56, effective March
2026, restricts the sale of intoxicating hemp products to licensed cannabis dispensaries — a development that may
create incremental opportunity for the Company’s licensed retail operations. The Company is evaluating whether
changes to the federal and state regulatory framework for hemp-derived THC products create strategic value for its
Kentucky license or CBD operations, and expects to make a determination during fiscal 2026.

See Section 4.2 of this MD&A for material subsequent events relevant to the above initiatives, including the

completion of the Big Perm acquisition, the status of joint venture wind-downs, and the March 2026 Arizona
cultivation exit announcement.

11
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COMMENTARY ON OVERALL PERFORMANCE

4.1 Summary of operations

4.1.1 Financial performance overview

Revenue
% Change % Change
2025 2025 vs. 2024 2024 2024 vs. 2023 2023
$51,367 42.7% $35,998 3.4% $34,812

*  The increase in 2025 Revenue is attributed to increases in Ohio sales, including the impact of adult use sales in
2025, offset by declines in Arizona sales.

*  Consolidated Ohio sales increased by +120% in 2025 compared to 2024. We anticipate Ohio sales will continue

to increase as the customer count increases and the Company adds more retail locations and additional cultivation
capacity.

Net income (loss) after income tax

2025 % Change 2024 % Change 2023
2025 % of 2025 vs. 2024 % of 2024 vs. 2023 % of
Revenue 2024 Revenue 2023 Revenue
$(17,994) (35.0)% (19.8)% $(22,435) (62.3)% (610.1)% $4,398 12.6%

*  The improvement in 2025 Net loss compared to 2024 was primarily driven by increased Revenue in Ohio, which
drove a $5.5M improvement to Gross profit. The 2025 Net loss was negatively impacted by a $5.0M impairment
related to the Columbus, Ohio dispensary, and a decline of $1.9M in Fair Value Adjustments in the Company's
carrying value of Inventory when compared to 2024. The decline in Inventory related Fair Value Adjustments
reflects the declining market prices for cannabis, particularly in the state of Arizona.

*  As a result of the Ohio acquisitions, Depreciation and Amortization expenses increased from $9.5M in 2023 to
$15.2M in 2024 to $15.9M in 2025. This is a direct result of the Ohio acquisitions in 2024 & 2025, and the Eloy

cultivation facility becoming operational in 2024.

* In 2023, the Company had a $20.6M gain on acquisition of control and bargain purchase related to the
Appalachian Pharms (Ohio) acquisition. No comparable amounts exist in 2025 or 2024.

12
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4.1.2 Arizona

Arizona Operations update

The following is an overview of the Company’s vertically integrated operations in Arizona:

Retail Herbal Wellness Center, Central
Phoenix

4126 W Indian School Road, Phoenix,
Arizona

Herbal Wellness Center, North
Phoenix

1720 E Deer Valley Road, Phoenix,

Vext’s two retail dispensaries, among the first licensed in Arizona,
serve both recreational and medical patients. Their strategic
locations in high-traffic Phoenix metro areas provide a strong
market presence. These licenses offer relocation flexibility within
Arizona, subject to local zoning regulations and approval. While
Vext does not foresee relocating these dispensaries in the near
future, this option provides adaptability should shifts in population
or customer base warrant a change in location.

Eloy (Phase I) — 17,000 square feet
under canopy (anticipated closure
announced in March 2026)

Arizona
Cultivation Phoenix - 10,000 square feet under Vext's cultivation focuses almost exclusively on supplying its own
canopy (used for R&D) retail dispensaries, minimizing wholesale flower sales. This

vertically integrated approach, aligning production with retail
demand, results in stronger profit margins compared to operators
who are more reliant on the wholesale market.

The Eloy facility also offers expansion potential, with an estimated
17,000 square feet of additional canopy space available in a Phase
II development, should Vext's production needs increase.
Currently, this space is leased to a non-cannabis business,
generating revenue to offset some fixed property costs.

Manufacturing | Fully built-out 9,000 sq. ft.
manufacturing facility

Vext operates a manufacturing facility in Arizona producing its
portfolio of Company-owned cannabis brands, including Vapen,
Firebrand, Revibe, and Prism, as well as white-label manufactured
cannabis goods. The Company’s Herbal Wellness Center retail
brand anchors its dispensary operations across both Arizona and
Ohio. Branded product sales are primarily through the Company’s
own retail dispensaries. These brands also serve as house brands
available to other licensed dispensary operators, providing those
operators with recognized, quality products to diversify their shelf
offerings. Third-party wholesale distribution of manufactured
products has declined in recent periods consistent with the broader
oversupply environment in the Arizona cannabis market. The
Company’s manufacturing strategy is increasingly focused on
contract manufacturing arrangements, which leverage existing
facility capacity and are not subject to the same wholesale pricing
pressures as flower-based products.

Arizona Retail Performance

The Company's two (2) Arizona retail operations performed above the statewide per-store average for the majority of
the year, reflecting the strength of the Company's established retail presence in the Phoenix market. Revenue declined

year-over-year at rates broadly consistent with the market-wide compression described above.
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As a vertically integrated operator, the Company was required to sell through its Arizona cultivation output through its
retail locations during fiscal 2025. The oversupply conditions in the Arizona wholesale market created pressure on
retail product pricing and margin throughout the period, as internal supply obligations constrained the Company's
ability to optimize its retail product mix. In the fourth quarter of 2025, retail performance was partially supported by
growth in the Company's Arizona wholesale channel, which provides an incremental revenue stream through
manufactured product sales to third-party operators.

Arizona Wholesale Performance

Arizona wholesale — comprising manufactured cannabis products sold on an arms-length basis to third-party licensed
operators — demonstrated positive momentum in the fourth quarter of 2025, with sequential growth reflecting
increasing demand from Arizona operators including those accessing the state's market through reciprocity agreements.

Arizona Cultivation and Manufacturing Update

The Company’s Eloy cultivation achieved strong operational metrics in fiscal 2025, with harvest yields and genetic
quality improving significantly throughout the year. However, sustained oversupply in the Arizona wholesale cannabis
market continued to compress flower pricing to levels that make continued cultivation investment difficult to justify on
a capital-return basis. While the facility performed operationally, favorable cultivation performance did not translate
into proportionate improvement in realized economics given the structural pricing environment.

After a thorough strategic review, management concluded that the capital deployed in Arizona cultivation would
generate significantly stronger risk-adjusted returns if redeployed into the Company’s Ohio cultivation operations,
where adult-use market dynamics have not yet reached the oversupply conditions that characterize the Arizona
wholesale market. The Company announced its intention to exit Arizona cannabis cultivation in March 2026.

This decision is expected to have meaningful positive consequences for the Arizona retail segment. Freed from the
obligation to sell through internally cultivated product, the Company’s Arizona dispensary locations will have the
flexibility to source product at market rates, optimize their product mix in response to consumer demand, and price
competitively without the margin drag associated with internal sell-through obligations.

Arizona Outlook

The Company's March 2026 announcement to exit Arizona cultivation operations is expected to be the most significant
driver of Arizona economic improvement in fiscal 2026. By eliminating the internal sell-through obligation, both
Arizona retail locations will have the flexibility to source product at market rates and optimize pricing and mix in
response to consumer demand rather than cultivation output. Management also expects to grow its Arizona
manufactured product wholesale channel through expanded reciprocity relationships and the development of contract
manufacturing arrangements.

For commentary on the overall Arizona market, please refer to Section 2.3 of this MD&A.
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4.1.3 Ohio

Ohio Operations update

The following is an overview of the Company’s operations in Ohio:

Retail Herbal Wellness Center, Jackson Since 2023, the Company has expanded its dispensary
Jackson, Ohio operations in Ohio, starting with the acquisition of
Buckeye Botanical in Jackson, followed by CannAscend
Herbal Wellness Center, Columbus in Columbus on February 29, 2024, followed by the
Columbus, Ohio acquisition of dispensaries #3 and #4 from Big Perm on
April 1, 2025, and #5 from Big Perm on October 1,
Herbal Wellness Center, Athens 2025.

Athens, Ohio

All dispensaries operate under the Herbal Wellness
Herbal Wellness Center, Jeffersonville

Jeffersonville, Ohio

Center brand.

Herbal Wellness Center, Portsmouth
Portsmouth, Ohio

Cultivation Jacksqn, Ohio‘ - 25,000 sq. ft. fully built out Tier One cultivation facility in Jackson, Ohio - Tier One
operating cultivation facility cultivators are allowed to expand from an initial
cultivation area of up to 25,000 square feet to 50,000

square feet.

Manufacturing Jackson, Ohio - Fully built out and operating Vext leases a manufacturing facility that produces its
manufacturing facility branded products. Vext's branded products enjoy a
strong market presence and are sold primarily through
its own dispensaries, as well as through other
dispensaries across Ohio.

Big Perm Acquisition - Consolidation Update

Beginning in the second quarter of fiscal 2025, the Company commenced consolidating the results of the Jeffersonville
and Athens dispensary locations following the completion of the Big Perm acquisition. Beginning in the fourth quarter
of fiscal 2025, the Company commenced consolidating the results of the Portsmouth dispensary location.

Ohio Retail Performance

The Company's Ohio retail operations during fiscal 2025 included four (4) established locations and one (1) location
that opened in June 2025. The majority of the Company's Ohio stores performed at or above the statewide per-store
average for the year, with the portfolio as a whole delivering results consistent with management's expectations for a
first full year of adult-use operations.

The Company's established Ohio locations demonstrated the characteristics of a maturing adult-use market: strong
early-year volumes driven by new consumer adoption, followed by some normalization through mid-year as market
supply expanded and pricing became more competitive. The portfolio showed resilience in the fourth quarter, with
several locations delivering their strongest monthly performances of the year in December as the adult-use holiday
demand pattern emerged for the first time in Ohio. The Company opened its fifth Ohio retail location in June 2025.
This new location ramped ahead of expectations and is on track to reach stabilized performance during fiscal 2026.
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4.2

Ohio Retail Expansion Update

At December 31, 2025, the Company had five (5) of its eight (8) licensed Ohio dispensary locations open and
operating. The Company intends to open its sixth location in the second quarter of 2026. Construction is currently
underway on the seventh location, which is expected to open before the end of fiscal 2026. The eighth and final
location is expected to open before the end of fiscal 2026 or in early fiscal 2027, bringing the Company to its
maximum licensed retail capacity in the state of Ohio.

Ohio Wholesale Performance

Ohio wholesale — representing manufactured and cultivated cannabis products sold on an arms-length basis to third-
party licensed Ohio dispensaries — demand was strongest in the first quarter as newly opened Ohio dispensaries built
initial inventory positions, with volume remaining solid throughout the year as the Ohio operator base expanded.
Average per-unit wholesale pricing normalized through the second half of the year, consistent with broader Ohio
market dynamics as supply caught up with demand.

Ohio Outlook

Management expects Ohio to remain a growth market in fiscal 2026, though the rate of growth will moderate as the
market transitions from its initial launch phase to a more competitive, mature operating environment. The Company is
investing in customer experience improvements at select Ohio locations, including drive-thru installations at two
stores, which management expects will improve throughput and support customer retention. The Company's newest
Ohio location is expected to contribute more meaningfully to results in fiscal 2026 as it reaches its stabilized operating
run rate.

Ohio wholesale revenue is expected to decline in future periods as additional Company-owned Ohio retail locations
come online and absorb supply currently distributed to third-party operators. Management views this transition
positively, as product sold through owned retail generates superior margin compared to arms-length wholesale, and the
expected channel compression reflects the planned expansion of the Company's owned Ohio retail footprint.

For commentary on the overall Ohio market, please refer to Section 2.3 of this MD&A.

Material events that occurred subsequent to the period

On March 30, 2026, the Company announced its intention to discontinue operations at its cultivation facility in Eloy,
Arizona (the "Eloy Facility") by the end of the second quarter of 2026, and pursue the sale of the Eloy Facility. The
Company also announced it intends to seek approval from the State of Ohio to expand its cultivation facility in
Jackson.

On April 23, 2026, the United States Drug Enforcement Administration issued a final rule rescheduling certain state-
licensed marijuana products to Schedule III. The Rule includes a recommendation for retroactive tax treatment under
Section 280E. If enacted, this would materially reduce the uncertain tax position recognized in the Restatements (Note
24). However, as a non-adjusting event under IAS 10, Events After the Reporting Period no adjustment has been made
to the December 31, 2025 financial statements. The Company will recognize the financial effects of the Order,
including any retroactive tax relief, in future reporting periods once the retroactive recommendation is enacted or
clarified by tax authorities.
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4.3 Additional commentary around financial performance

4.4

The Company has reviewed its financial position and results of operations for the year ended December 31, 2025 and,

the following determinations have been made by management:

a.

As of the date of this MD&A, the Company has no obligations to third parties that require or will require
renegotiation.

While there are uncertainties regarding future events, the Company’s outlook for adjusted EBITDA remains on
track. The Arizona cannabis market continues to experience revenue compression driven by persistent cultivation
oversupply and the resulting wholesale pricing pressure, dynamics that have broadly affected all operators in the
state. The Company’s decision to exit Arizona cultivation is expected to meaningfully reduce its exposure to these
market forces. By transitioning to third-party product sourcing, the Company’s Arizona retail locations will no
longer be obligated to absorb internally cultivated supply at compressed market prices, positioning the Company to
be less impacted by wholesale market oversupply than vertically integrated operators who remain in cultivation.
During the transition period, which management expects to conclude by the end of the second quarter of 2026,
some margin pressure will persist. Management anticipates that this pressure will abate following the completion
of the cultivation exit, with improvement expected to be reflected in results beginning in the third quarter of 2026.
Revenue in Ohio is expected to continue to increase in 2026 as a result of a full year of stores acquired in 2025 and
additional stores anticipated to open in 2026.

The Company has secured funding for all its planned expansion initiatives in the markets discussed in this MD&A.
Management exercises caution in utilizing its current liquid assets, and therefore, the previously disclosed
expansion plans do not depend on additional external capital.

Restatements

During the preparation of the 2025 Annual Financial Statements, the Company identified the following items
requiring restatement of previously reported financial statements for the years ended December 31, 2024 and
December 31, 2023: (a) Adjustments of $2,870 from the Amortization line to the General and administrative
expense line within operating expenses for the year ended December 31, 2024, reflecting the capitalization of
amortization costs related to cultivation and production licenses in accordance with IAS 2, Inventories. There was
no change to cost of goods sold and no impact on net loss for any period. (b) Adjustments of $5,588 (December
31, 2024) and $5,352 (December 31, 2023) of prepaid expenses and deposits related to the Big Perm Dispensaries
acquisition from current assets to non-current assets, to better reflect the nature of these amounts as a deposit for a
business combination. There was no impact on total assets or net loss for any period. (c) Recognition and
adjustment of uncertain tax position liabilities totaling $7,692 at December 31, 2024 and $5,544 at December 31,
2023, relating to the application of Section 280E and the deductibility of certain costs. Of these amounts, $5,277
(December 31, 2024) and $3,129 (December 31, 2023) represent adjustments from amounts previously included
within income tax payable and payables and accrued liabilities; these amounts are more appropriately separately
presented as uncertain tax positions. The net new liability not previously reflected on the balance sheet amounted
to $2,415, recorded as a reduction to opening retained earnings as at January 1, 2023. No adjustments were
recorded in the statements of loss and comprehensive loss for any period. Readers are referred to Note 25 of the
2025 Annual Financial Statements regarding a subsequent event that may materially reduce this uncertain tax
position liability.

The restatements described in (a)-(c) above had no impact on cash, revenue, gross profit, net loss, or earnings per

share for any applicable period. Readers are referred to Note 24 of the 2025 Annual Financial Statements for a
complete description of the restatements and their impact on previously reported financial statements.
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(Expressed in thousands of United States Dollars, except percentages, share, and per share amounts)

SELECT FINANCIAL PERFORMANCE

5.1 Financial results of operations

For the Three Months Ended $ %
December 31, December 31, Change Change
2025 2024
Revenue $ 13,728 $ 10,194 $ 3,534 34.7 %
Net cost of goods sold 10,394 7,977 2,417 30.3%
Gross profit 3,334 2,217 1,117 50.4%
Total operating expenses 11,211 5,109 6,102 119.4%
Change in fair value of debt 514 318 196 61.6%
Foreign exchange gain/(loss) ?2) D ) 100.0%
Interest expense (2,038) (1,317) (721) 54.7%
Interest income 40 41 (1) (2.4%)
Miscellaneous income 311 (96) 407 (424.0%)
Net loss before income tax (9,052) (7,195) (1,857) 25.8%
Income tax (loss) recovery (1,504) (2,020) 516 (25.5%)
Net loss after income tax (10,556) (9,215) (1,341) 14.6%
Total comprehensive loss $ (10,556) $ (9,215) (1,341) 14.6%
Loss per subordinated voting shares and equivalent $ (0.04) $ (0.04) $ o o

multiple voting shares — basic and diluted

Revenue:

The following table is a comparison of the category breakdown for the three months ended December 31, 2025
compared to the same period of 2024.

December 31, 2025 December 31,2024 Chfnge
Retail revenue $ 10,900 $ 7812 $ 3,088
Wholesale revenue 2,828 2,382 446
Revenue $ 13,728 $ 10,194 $ 3,534

Revenue increased by $3,534 or +34.7% when comparing three months ended December 31, 2025 vs 2024. Increases
in Ohio revenue, including three new stores acquired during 2025, were partially offset by declines in Arizona revenue.
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(Expressed in thousands of United States Dollars, except percentages, share, and per share amounts)

Gross profit:

The following table shows the comparison by category breakdown for three months ended December 31, 2025

compared to the same period of 2024,

December 2025
Cost of goods sold $ 9,492
Amortization 1,524
General & administrative 3,728
Subtotal expenses 14,744
Gross profit before fair value 4236
adjustments >
Gross profit $ 3,333

December 2024
Restated - Note 24

Cost of goods sold $ 6,124
Amortization 1,431
General & administrative 3,573
Subtotal expenses 11,128
Gross profit before fair value 4.151
adjustments ’
Gross profit $ 2,217

Gross profit before fair value adjustments for the three months ended December 31, 2025, was $4,236 compared to
$4,151 for the same period in 2024. The primary drivers of the increase to Gross profit were the result of increased
revenue, including three (3) additional dispensaries in Ohio that consolidated during 2025.
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Financial results of operations for the Year Ended December 31, 2025 and 2024

For the Twelve Months Ended $ %
December 31,  December 31,2024  Change Change
2025 Restated - Note 24
Revenue $ 51,367 $ 35,998 $§ 15,369 427 %
Net cost of goods sold 36,912 27,020 9,892 36.6%
Gross profit 14,455 8,978 5,477 61.0%
Total operating expenses 26,416 20,158 6,258 31.0%
Share of loss in joint ventures — (3,651) 3,651 (100.0%)
Change in fair value of debt 506 (651) 1,157 (177.7%)
Change in fair value of purchase option — (2,022) 2,022 (100.0%)
Foreign exchange gain/(loss) ®) 1 ) (900.0%)
Interest expense (4,478) (3,925) (553) 14.1%
Interest income 179 220 41) (18.6%)
Miscellaneous income 548 86 462 537.2%
Loss before income tax (15,214) (21,122) 5,908 (28.0%)
Income tax expense (2,780) (1,313) (1,467) 111.7%
Net loss after income tax (17,994) (22,435) 4,441 (19.8%)
Remeasurement of financial liabilities measured at fair
value through profit or loss - not subsequently
reclassified to profit or loss — 2,493 (2,493) (100.0%)
Total comprehensive loss $ (17,994) $ (19,942) § 1,948 (9.8%)
Loss per sub.ordinated voting-shares and equivalent $ 001 (12.5%)
multiple voting shares — basic and diluted $ 0.07) $ (0.08)

Revenue:

The following table is a comparison of the category breakdown for the year ended December 31, 2025 compared to the

same period of 2024.

December 31, 2025 December 31, 2024 Chzsl;nge
Retail revenue $ 40,114 $ 27,893 $ 12,221
Wholesale revenue 11,253 8,105 3,148
Revenue $ 51,367 $ 35,998 $ 15,369

Revenue increased by $15,369 or +42.7% when comparing year ended December 31, 2025 vs 2024. Increases in Ohio
revenue, including the three (3) additional Ohio retail locations that consolidated in 2025, were partially offset by
declines in Arizona revenue. The Ohio operations also benefited from the start of adult use sales in Q3 2024.
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5.2

Gross profit:

The following table shows the comparison by category breakdown for twelve months ended December 31, 2025
compared to the same period of 2024,

December 2025 December 2024
Restated - Note 24

Cost of goods sold $ 34,965 Cost of goods sold $ 24,477
Amortization 5,800 Amortization 5,470
General & administrative 14,915 General & administrative 14,292
Subtotal expenses 55,680 Subtotal expenses 44,239
Gross profit before fair value Gross profit before fair value

adjustments 16,402 adjustments 11,521
Gross profit $ 14,455 Gross profit $ 8,978

Gross profit for the twelve months ended December 31, 2025, was $14,455 compared to $8,978 for the same period in
2024. The primary drivers of the increase to Gross profit were the result of increased revenue, including three (3)
additional dispensaries in Ohio that consolidated during 2025.

Summary of quarterly results and reconciliation of non-IFRS Measures (Cash Flow Margin, EBITDA, Adjusted
EBITDA and Adjusted EBITDA Margin)

The following financial data was derived from the Company’s financial statements for each of the Company’s most
recent eight completed financial quarters:

Certain financial information included in this MD&A are considered “non-IFRS financial measures” (equivalent to
“non-GAAP financial measures”, as such term is defined in National Instrument 52-112 - Non-GAAP and Other
Financial Measures Disclosure (“NI 52-112”)), “non-IFRS ratios” (equivalent to “non-GAAP ratios”, as such term is
defined in NI 52-112) or “supplementary financial measures” (as such term is defined in NI 52-112), which are
described in further detail below. These financial measures do not have a standardized definition under IFRS, nor are
they calculated or presented in accordance with IFRS and may not be comparable to similar measures presented by
other companies. The Company has provided these financial measures as supplemental information and in addition to
the financial measures that are calculated and presented in accordance with IFRS. The Company believes that these
supplemental financial measures provide a valuable additional measure to use when analyzing the operating
performance of the business. These supplemental financial measures should not be considered superior to, as a
substitute for or as an alternative to, and should only be considered in conjunction with, the IFRS financial measures
presented herein.
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The Company defines Cash Flow Margin by dividing Net cash provided by operating activities by Revenue. The Company believes that this measure

provides investors with insight into the Company’s ability to generate cash from its revenue base. It is used by the Company to assess operating efficiency

and liquidity performance without the impact of financing or investing activities. The calculation of Cash Flow Margin is as follows:

2025 2024

Q4 Q3 Q2 Qi Q4 Q3 Q2 Qi
Net cash provided by operating activities| $ 3,196 [$ 1,259 ($ 4,175 |$ 3,082 [$ 4,016 |$ (244) (S (592) |$ 109
Revenue 13,728 12,671 13,407 11,561 10,194 8,987 8,427 8,390
Cash Flow Margin 23.3% 9.9% 31.1% 26.7% 39.4% 2. 7% (7.0)% 1.3%
Annual net cash provided by
operating activities $ 11,712 $ 3,289
Annual revenue 51,367 35,998
Annual Cash Flow Margin 22.8% 2025 9.1% 2024

The Company defines EBITDA as earnings before interest, taxes, depreciation and amortization. The Company defines “Adjusted EBITDA” as net income
(loss) from operations, as reported, before interest and tax, adjusted to exclude extraordinary items, non-recurring items, other non-cash items, including

stock-based compensation expense, depreciation and amortization, foreign exchange and acquisition related costs, if applicable. The Company defines
“Adjusted EBITDA Margin” as Adjusted EBITDA divided by Revenue. The Company believes that these measures are useful financial metrics as they
assist in determining the ability to generate cash from operations. Investors should be cautioned that EBITDA and Adjusted EBITDA should not be
construed as an alternative to net earnings or cash flows as determined under IFRS. The reconciling items between net earnings, EBITDA, and Adjusted

EBITDA are as follows:
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2025 2024 - Restated - Note 24

Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1
Revenue 13,728 12,671 13,407 11,561 10,194 8,987 8,427 8,390
Gross profit before FV adjustments 4,236 3,002 5,206 3,958 4,151 3,650 1,781 1,939
Gross profit margin % before FV adj. 30.9% 23.7% 38.8% 34.0% 40.7% 40.6% 21.1% 23.1%
Change in FV of biological 903 (969) 334 1,679 1,934 (224) 228 605
Operating expense 11,211 5,435 5,349 4,421 5,109 5,164 5,314 4,571
Other (income) expense 1,175 1,404 (741) 1,415 4,303 1,445 757 3,437
Income taxes (recovery) 1,504 (243) 1,742 (223) 2,020 (239) (127) (341)
Net loss after income tax (10,557) $ (2,625)$ (1,478)$ (3,334)[$ 9,215)($ (2,496)| $ (4,391)($ (6,333)
Basic earnings per subordinate voting
share (0.04)[$ (0.01)$ 0.01)$ (0.01)[$ (0.04)[$ (0.01)[$ (0.01)[$ (0.03)
Diluted earnings per subordinate
voting share (0.04)| $ (0.01) % 0.01)[$ (0.01)[$ (0.04)|$ (0.01)[$ (0.01)|$ (0.03)
Interest (net) 1,998 647 889 765 1,276 826 802 801
Income taxes (recovery) 1,504 (243) 1,742 (223) 2,020 (239) (127) (341)
Depreciation and amortization 4,019 4,006 4,110 3,742 3,872 3,831 3,887 3,587
EBITDA (3,035)$ 1,785 |$ 5,263 |$ 950 [$ (2,047)|$ 1,922 ($ 171 |$ (2,286)
Share-based compensation (6) 11 66 (24) 55 393 234 13
Share (profit)/loss on joint ventures — — — — 3,249 121 118 163
(Gain)/loss on asset disposal — — — — 143 2 — 1
Change in FV of debt (514) 846 (685) (153) (318) 612 (104) 461
Loan costs EWB amortized — — — — 44 44 45 44
Change in fair value of purchase
option — — — — — — — 2,022
RSU taxes — — — — 177 — — 4
Foreign exchange 2 1 3 2 1 — €)) €))
Miscellaneous income (311) (161) (980) 904 — (86) — —
Change in FV of biological 903 (969) 334 1,679 1,934 (224) 228 605
FV increment on acquired inventory
sold — — — — — — 393 930
Goodwill and Intangible Impairment 5,020 — — — — — — —
Adjusted EBITDA 2,059 |$ 1,513 ($ 4,001 |$ 3,358 |$ 3,238 |$ 2,784 |$ 1,084 |$ 1,956
Adjusted EBITDA Margin 15.0% 11.9% 29.8% 29.0% 31.8% 31.0% 12.9% 23.3%
Annual Adjusted EBITDA 10,931 2025 $ 9,062 2024
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BALANCE SHEET ANALYSIS

6.1 Financial position:

Financial position at December 31, 2025

December 31, 2024

December 31, 2025 Restated - Note 24 $ Change

ASSETS

Current assets $ 16,784 $ 20,808 $ (4,024)
Non-current assets 103,745 116,159 (12,414)
Total Assets $ 120,529 $ 136,967 $§  (16,438)
LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities $ 28,494 § 20,276 $ 8,218
Long-term liabilities 36,661 43,370 (6,709)
Shareholders’ equity 55,374 73,321 (17,947)
Total liabilities and shareholders’ equity $ 120,529 $ 136,967 $  (16,438)

The following discussion of the Company’s financial position is based on the Company’s consolidated financial
statements as at December 31, 2025.

6.2 Select Balance Sheet highlights

2025 vs. 2024:

Current assets

December 31,2025 December 31,2024 $ Change
Inventory 5,924 11,740 (5,816)

*  The decrease in Inventory was driven by increased wholesale sales in Ohio and continued sell through of Arizona
inventory, as well as a decline in Fair Value Adjustment ($135 in 2025 vs. $2,062 in 2024).
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Non-current assets

December 31, 2025 December 31, 2024 $ Change
Restated - Note 24
Property, plant and equipment $ 34,942 $ 35,943 $ (1,001)
Intangible assets 63,124 64,263 $ (1,139)
Goodwill 2,069 5,135 (3,066)

*  The decrease in Property, plant and equipment was driven by normal course depreciation.

*  The decrease in Intangible assets and Goodwill was driven by an aggregate $(5.0M) Impairment in the Columbus,
Ohio retail location, partially offset by the Big Perm Acquisition.

Current liabilities

December 31,2025 December 31, 2024 $ Change
Restated - Note 24
Accounts payables and accrued liabilities $ 7,651 $ 6,533 $ 1,118
Notes payable — current portion 7,500 4,644 2,856
Income tax payable 4,393 102 4,291

* The increase in Accounts payables and accrued liabilities was primarily driven by an increase in normal course
Trade payables reflective of increased retail revenue.

*  The increase in Notes payable - current portion was primarily related to the reclass of the APP Notes from non-
current to current as of December 31, 2025, which was partially offset by continued repayment on the Company's
Standby Facility, which matured on May 28, 2025.

*  The increase in Income tax payable was primarily driven by increased Gross profit in 2025. The Company’s
income tax payable balance as at December 31, 2025 reflects the application of Section 280E, as the Company has
not yet finalized its tax positions for the 2025 tax returns. The 2024 balances are all recorded as uncertain tax
positions.

Long-term liabilities

December 31,2025 December 31, 2024 $ Change
Restated - Note 24
Notes payable — non-current portion $ 23,511 § 31,083 $ (7,572)

*  The decrease in Notes payable - non-current portion was related to primarily related to the reclass of the APP
Notes from non-current to current as of December 31, 2025 and normal course repayments or amortization.

Working capital position

As at December 31, 2025, the Company’s working capital position was $(11,710) compared to December 31, 2024 of
$532. The decrease of $(12,242) was primarily driven by a $(5,817) decline in Inventory, a $4,653 combined increase
to income tax liability and uncertain tax position, and a $2,856 increase in Notes payable - current.

25



VEXT SCIENCE, INC.
Management's Discussion and Analysis for the year ended December 31, 2025
(Expressed in thousands of United States Dollars, except percentages, share, and per share amounts)

6.3 Cash from activities

The following table summarizes the sources and uses of cash for the year ended December 31, 2025 compared to the
same period of 2024:

December 31, 2024
December 31,2025  Restated - Note 24 $ Change
Cash provided by operating activities $ 11,712 $ 3,289 $ 8,423
Net cash used in investing activities (5,657) (5,437) (220)
Net cash used in financing activities (5,597) (1,947) (3,650)
Net change in cash $ 458 $ (4,095) $ 4,553

2025 vs. 2024

OPERATING | $8,423 change
ACTIVITIES

The primary reason for increase in operating activities was significant increase in revenue and
gross profit from Ohio acquisitions and adult-use. Decrease in inventory levels and increased in
accounts payable.

INVESTING | $(220) change
ACTIVITIES

The change in investing cash flow was immaterial in 2025 vs. 2024 as a decrease in cash paid for
acquisitions was offset by an increase in cash paid for acquisition of property, plant and
equipment, net of disposals.

FINANCING | $(3,650) change

ACTIVITIES
The change in financing cash flow was primarily driven by the timing of origination vs. repayment
of the Company's Standby Facility and normal course payments of other Loans.

6.4 Liquidity and capital resources

The Company's consolidated financial statements follow IFRS Accounting Standards applicable to a going concern.
This means the Company expect to remain operational for the foreseeable future, realizing assets and meeting liabilities
during the normal course of business. The Company's ability to continue operations depends on generating adequate
revenue and securing necessary financing. The Company intends to meet the future financial needs through continued
operations.

As of December 31, 2025, the Company's working capital was $(11,710), down from $532 at December 31, 2024.
Management concluded that while significant doubt existed regarding the Company’s ability to continue as a going
concern, the mitigating actions are sufficient to support the use of the going concern basis of accounting,

and accordingly no material uncertainties remain

The Company has secured loans against its real property. These loans were essential in acquiring Appalachian Pharm
processing, Appalachian Pharm Products, and APP 1803. As of December 31, 2025, the outstanding secured debt of
approximately $25,228 represents a roughly 50% loan-to-appraised value ratio. The EWB loans require the Company
to maintain certain annual financial covenants including a debt coverage ratio and a debt to tangible net worth ratio.
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The Company was in compliance with all financial covenants as of December 31, 2025.
Key points

1.  Working capital, while decreased, is sufficient to sustain operations and negatively impacted by IFRS
required classification of uncertain tax positions.

2. Secured debt is structured responsibly, with favorable terms.

3. The Company has been able to obtain equity financing to assist with capital expenditures.

6.5 Use of proceeds from financing activities

During the year ended December 31, 2024, the Company completed the following financings:

1. The Company obtained a $2,000 unsecured credit facility (the "Standby Facility"), the proceeds of which were
expected to be used for general corporate purposes. On November 28, 2024, all obligations owing under the
Standby Facility were converted into a term loan, maturing on May 28, 2025. As of June 30, 2025, the Company
had repaid the Standby Facility in full.

2. The following table sets out a comparison of how the Company used the aggregate net proceeds of the Standby
Facility, an explanation of variances and the impact of variances on the ability of the Company to achieve its

business objectives and milestones:

Intended Use Actual Use Explanation of Variance and
Impact

General Corporate purposes General Corporate purposes ($2,000) N/A
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ADDITIONAL INFORMATION

7.1 Related Party Transactions

Related parties and related party transactions impacting the consolidated financial statements not disclosed elsewhere

in such financial statements are summarized below and include transactions with the following individuals or entities:

Key management [zersonnel

Key management personnel include those persons having authority and responsibility for planning, directing, and

controlling the activities of the Company as a whole. The Company has determined that key management personnel
consist of members of the Company’s Board of Directors and corporate officers, including the Company’s, Chief
Executive Officer, Chief Operating Officer, Chief Financial Officer, and Corporate Secretary.

Remuneration attributed to key management personnel for the year ended December 31, 2025 and December 31, 2024

is summarized as follows:

December 31, 2025 December 31, 2024
Share-based compensation $ 23§ 245
Eric Offenberger, CEO, COO, and Director — 3)
Trevor Smith, CFO 3 53
Scott Everett, Corporate Secretary 1 —
Mark Opzoomer, Director 5 52
Spiro A. Phanos, Director 5 39
Terry L. Creighton, Director 5 39
David Johns, Director 2 41
Nalee Pham, Chief of Staff 2 24
Salaries and wages 700 830
Eric Offenberger, CEO, COO, and Director 352 310
Trevor Smith, CFO 219 181
Scott Everett, Corporate Secretary 77 —
David Johns, Director 7 207
Nalee Pham, Chief of Staff 45 132
Consulting fees included in operating expenses 388 157
Jason T. Nguyen, Director 141 —
Mark Opzoomer, Director 112 85
Spiro A. Phanos, Director 45 36
Terry L. Creighton, Director 45 36
David Johns, Director 45 —
Total $ 1,111 § 1,232

All key management personnel remuneration are recorded at actual current costs and are paid as part of their ongoing

contractual commitment with the Company in the form of an Employment Agreement or a Director Retainer

Agreement.

Balances with related parties:

During Q1 2025, the Company terminated the joint operation agreement with Happy Travels, began wind down
proceedings on joint venture Vapen Oklahoma, and acquired the remaining interests in joint venture Vapen Kentucky.
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Product Revenue December 31, 2025 December 31, 2024

Happy Travel LLC $ — 3 —
Vapen Oklahoma - Processing — 10
Total $ — $ 10
Cash Contributions for Operating Expenses December 31, 2025 December 31, 2024

Vapen Kentucky $ — $ 73
Happy Travel LLC — 30
Vapen Oklahoma - Processing — 32
Total $ — 3 135

The current portion of balances due from related parties is as follows:

December 31, 2025 December 31, 2024

11.5% per annum interest bearing, due on December 31, 2026 from Jason T.

Nguyen, Director 1,063 $ 1,347

The Promissory Note issued by Mr. Nguyen is recorded at present value of the principal amount owed. This related
party balance due has ongoing contractual and other commitments related to the settlement agreement announced on
January 16, 2024.

Effective December 31, 2023, the Company amended the terms of the existing promissory note issued by Mr. Nguyen
in favor of the Company, in the principal amount of $1,328 (the "Promissory Note"), to provide for, among other
things, the following: (i) an extension to the maturity date of the Promissory Note to the earlier of (x) December 31,
2025, (y) the date in which Mr. Nguyen sells any shares of the Company (subject to limited exceptions), and (z) any
change of control of the Company; (ii) an increased interest rate equal to 11.5% per annum, compounded quarterly;
(iii) quarterly scheduled interest payments; (iv) a mandatory prepayment of no less than 50% of the Promissory Note in
the event the volume weighted average trading price of the subordinate voting shares of the Company reaches a
specified threshold, enforceable at the discretion of the Company; and (v) the pledge by Mr. Nguyen of all shares of the
Company legally or beneficially owned by Mr. Nguyen as security for the obligations of Mr. Nguyen under the
Promissory Note.

On December 31, 2025, the Company and Mr. Nguyen entered into a Consent and Amending Agreement, by which the
Company received $305 in payments and the maturity date of the Promissory Note was amended to the earlier of (x)
December 31, 2026, (y) the date in which Mr. Nguyen sells any shares of the Company (subject to limited exceptions),
and (z) any change of control of the Company.

December 31,2025  December 31, 2024
David Johns, Director $ 10 $ —
Total $ 10 § —

The Company has recorded a receivable from a related party representing insurance premiums and related costs paid by
the Company on behalf of the related party. These amounts are reimbursable pursuant to the underlying arrangement
and are expected to be settled in the ordinary course of business. The balance is non-interest bearing and due on
demand unless otherwise specified.
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Due to related parties:

David Johns (Director) was one of the sellers of the App Pharma entities and as such holds a portion of the promissory
notes payable for App Pharms Products and App Pharms Processing. During the year ended December 31, 2025, $14
in interest was accrued on these notes payable. Interest began on January 1, 2024. During the year ended December
31, 2025 and December 31, 2024, the portion of the promissory notes payable due is as follows:

December 31, 2025 December 31, 2024

Total Current Promissory Note Payable (Director) $ 723§ 742
Interest Payable $ 14 $ 60
Total Interest Payable (Director) $ 14 $ 60

Amounts due to related parties as at December 31, 2025 and December 31, 2024 included the following:

December 31, 2025 December 31, 2024

Payables and Accrued Liabilities

Jason T. Nguyen, Director and former Executive

— 474
Total $

— 5 474

All amounts due to related parties were recorded at actual current costs. For Mr. Nguyen, amounts due were related to
severance due with ongoing commitments outlined in the Company's press release dated January 16, 2024.
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7.2 Outstanding share data

The following share capital data is current as at the date of this MD&A:

Class of Security Number Outstanding
Subordinate voting shares 185,793,173
Multiple voting shares* 618,907
RSUs 100,000
Stock options 5,764,284
Special advisory warrants 280,000

*One multiple voting share can be converted into 100 subordinate voting shares in accordance with the Company's
articles.

7.3 Proposed transactions
Other than being disclosed in this MD&A, the Company does not have any other proposed transactions at this time.
7.4 Off-balance sheet transactions

There are no off-balance sheet transactions.

7.5 Other information

Additional information on the Company is available on the Company's profile on SEDAR+ at www.sedarplus.ca.
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KEY RISKS, RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

8.1 Risk management and financial instruments

The fair value of the Company’s cash, trade and other receivables, accounts payable and accrued liabilities and due to
and from related parties, approximate their carrying value, due to their short-term nature. The fair value of other
financial assets and financial liabilities at amortized cost is determined in accordance with generally accepted pricing
models based on discounted cash flow analysis or using prices from observable current market transactions. The fair
value of notes payable approximate their carrying value due to variable interest rates which represent market value.

The Company’s investments are measured at fair value under the fair value hierarchy based on level 1 quoted prices in
active markets for identical assets and liabilities. There are no changes to the classification of financial instruments
during the year ended December 31, 2025.

The Company’s financial instruments are exposed to certain financial risks, including credit risk, liquidity risk,
interest rate risk, price risk, and currency risk.

Credit risk

Credit risk is the risk of an unexpected loss if a customer or third party to a financial instrument fails to meet its
contractual obligations.

The Company is subject to credit risk on its receivables and cash. As at December 31, 2025, wholesale business
customers were responsible for the $1,231 outstanding receivable balance. The Company is of the opinion

that it is not exposed to significant credit risk from these customers as it continues to routinely collect accounts
receivable.

The Company records an allowance for expected credit losses related to accounts receivable that are considered
to be non-collectible. The allowance is based on the Company’s knowledge of the financial condition of its
customer, current business environment, customer and industry concentrations, and historical experience. To
reduce credit risk, cash is only held at major financial institutions.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The
Company manages liquidity risk through its capital management as outlined in Note 22. As at December 31, 2025, the
Company has a current cash balance of $5,083. Current liabilities exceed current assets due to the recognition of an
uncertain tax provision, which is required to be classified as a current liability although the timing of repayment is
uncertain. The Company believes it will be able to meet its financial obligations as and when they fall due and, as such,
has prepared the consolidated financial statements on a going concern basis.

32



VEXT SCIENCE, INC.
Management's Discussion and Analysis for the year ended December 31, 2025
(Expressed in thousands of United States Dollars, except percentages, share, and per share amounts)

8.2

Less than 1 3 years and
year 1-2 years thereafter Total
Accounts payables and accrued liabilities $ 7,651 $ — 3 — 3 7,651
Notes payable 7,500 12,138 11,549 31,187
Lease liability 1,378 2,196 1,750 5,324
Total $ 16,529 $ 14334 $ 13,299 $ 44,162

Interest rate risk

Interest rate risk is the risk the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market rates.

As of December 31, 2025, $12,478 of the Company’s borrowings include a variable interest rate component. As a
result, the Company is subject to interest rate risk with respect to such floating-rate debt. For the years ended
December 31, 2025 and 2024, a hypothetical 100 basis point increase in the variable interest rate would not result in a
material change in interest expense.

Currency risk

The Company is not exposed to material currency risk as the Company’s expenditures are predominately in United
States dollars.

Risk and uncertainties

Uninsured or uninsurable risk

The Company may become subject to liability for risks against which it cannot insure or against which it may elect not
to insure due to the high cost of insurance premiums or other factors. The payment of any such liabilities would reduce
the funds available for the Company’s usual business activities. Payment of liabilities for which the Company does not
carry insurance may have a material adverse effect on its financial position and operations.

Description of the U.S. legal cannabis industry

In accordance with Staff Notice 51-352, below is a discussion of the current federal and state-level U.S. regulatory
regimes in those jurisdictions where, as of December 31, 2025, the Company was currently directly involved or had
ancillary involvement. In accordance with Staff Notice 51-352, the Company will evaluate, monitor, and reassess this
disclosure, and any related risks, on an ongoing basis and the same will be supplemented, amended and communicated
to investors in public filings, including in the event of government policy changes or the introduction of new or
amended guidance, laws or regulations regarding marijuana regulation.

Legal and regulatory matters

United States federal overview:

In the United States, forty (40) states, Washington D.C. and Puerto Rico have legalized medical marijuana, and twenty-
four (24) states and Washington D.C. have legalized “adult use” or “recreational” marijuana. At the federal level,
however, cannabis currently remains a Schedule I drug under the CSA. Under United States federal law, a Schedule I
drug or substance has a high potential for abuse, no accepted medical use in the United States, and a lack of accepted
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safety for the use of the drug under medical supervision. As such, cannabis related practices or activities including,
without limitation, the manufacture, importation, possession, use, or distribution of cannabis, remain illegal under
United States federal law. Although federally illegal, the U.S. federal government’s approach to enforcement of such
laws has at least until recently trended toward non-enforcement. On August 29, 2013, the DOJ issued a memorandum
known as the “Cole Memorandum” to all U.S. Attorneys’ offices (federal prosecutors). The Cole Memorandum
generally directed U.S. Attorneys not to prioritize the enforcement of federal marijuana laws against individuals and
businesses that rigorously comply with state regulatory provisions in states with strictly regulated medical or
recreational cannabis programs. While not legally binding, and merely prosecutorial guidance, the Cole Memorandum
laid a framework for managing the tension between state and federal laws concerning state regulated marijuana
businesses. However, on January 4, 2018, the Cole Memorandum was revoked by Attorney General Jeff Sessions, a
long-time opponent of state- regulated medical and recreational cannabis. While this did not create a change in federal
law, as the Cole Memorandum was not itself law, the revocation removed the DOJ’s guidance to U.S. Attorneys that
state-regulated cannabis industries substantively in compliance with the Cole Memorandum’s guidelines should not be
a prosecutorial priority. In addition to his revocation of the Cole Memorandum, Attorney General Sessions also issued
a one-page memorandum known as the “Sessions Memorandum”. The Sessions Memorandum confirmed the rescission
of the Cole Memorandum and explained the rationale of the DOJ in doing so: the Cole Memorandum, according to the
Sessions Memorandum, was “unnecessary” due to existing general enforcement guidance adopted in the 1980s, as set
forth in the U.S. Attorney’s Manual (the “USAM”). The USAM enforcement priorities, like those of the Cole
Memorandum, are also based on the federal government’s limited resources, and include “law enforcement priorities
set by the Attorney General,” the “seriousness” of the alleged crimes, the “deterrent effect of criminal prosecution,”
and “the cumulative impact of particular crimes on the community”. While the Sessions Memorandum emphasizes that
marijuana is a Schedule I controlled substance, and reiterates the statutory view that cannabis is a “dangerous drug and
that marijuana activity is a serious crime”, it does not otherwise indicate that the prosecution of marijuana-related
offenses is now a DOJ priority. Furthermore, the Sessions Memorandum explicitly describes itself as a guide to
prosecutorial discretion. Such discretion is firmly in the hands of U.S. Attorneys in deciding whether to prosecute
marijuana-related offenses.

Arizona overview:

Arizona has authorized the cultivation, extraction and dispensing of medical marijuana products by licensed
dispensaries located throughout the State. As of December 31, 2025, there are 170 active dispensaries (of which 140
are also active medical marijuana dispensaries) in the state which cover all categories of production and sale of
cannabis and cannabis related products. In 2010, Arizona became the 14th state to legalize medicinal cannabis for
adults over 21 under Proposition 203: the Arizona Medical Marijuana Act, AR.S. Title 36, Section 28.1 (the
"AMMA"). On November 20, 2020, Arizona passed Proposition 207 (Responsible Adult Use of Marijuana Act) which
legalized recreational marijuana use for adults. Arizona is one of the 40 states to have some form of medical marijuana
law in place, while another 24 states have legalized Marijuana for adult recreational use. The AMMA is regularly used
as an example for other states as an effective way to regulate a legal cannabis industry. In Arizona, the dispensaries can
now operate as for-profit entities and engage with management companies to provide real estate rental, administrative,
general management and advisory services, financing, and logistics to medical marijuana businesses (the dispensaries)
licensed under the provisions of the AMMA and to provide material support.

Medical use

Arizona Medical Marijuana cardholders are entitled to purchase not more than 2.5 ounces of product every two weeks.
Purchases are tracked by cardholder and all dispensaries are required to report cardholder sales to the state to ensure
that cardholders do not exceed their allotted purchase amount. Vext and its subsidiaries are following Arizona’s
medical marijuana regulatory requirements and programs where applicable.
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Adult use

On November 3, 2020, Arizona voters passed Proposition 207, the “Smart and Safe Act”, allowing adults to possess up
to one ounce (28 grams) of marijuana (with no more than five grams being marijuana concentrate). Possession and
cultivation of cannabis for adult use became legal on November 30, 2020. State-licensed sales of adult use cannabis
began January 22, 2021. Vext and its subsidiaries are following Arizona’s adult use marijuana regulatory requirements
and programs where applicable.

Ohio overview:

Ohio has authorized the cultivation, processing, and dispensing of medical marijuana products by licensed dispensaries
throughout the state. As of December 31, 2025 there were 190 operating dispensaries registered in Ohio. In 2016, Ohio
became the 25th state to legalize medical cannabis under House Bill 523: the Ohio Medical Marijuana Control Program
(OMMCP). On November 3, 2023, Ohio voters passed Issue 2, an initiative to legalize recreational marijuana use for
adults, pursuant to which proposed adult use legislation is set to take effect in 2024. On August 6, 2024, adult use sales
began in the State of Ohio. Ohio is one of the 40 states to have some form of medical marijuana law in place, and one
of 24 states that has legalized marijuana for adult recreational use.

Medical use

Ohio medical marijuana cardholders are entitled to purchase up to a 90-day supply of product. Purchases are tracked by
cardholders, and dispensaries are required to report sales data to the state to ensure compliance with purchase limits.
Vext and its subsidiaries adhere to all Ohio medical marijuana regulatory requirements and programs.

Adult use

The Ohio Division of Cannabis Control has issued dual-use permits to most existing medical marijuana cultivators,
processors and dispensaries, enabling the sale of cannabis to adults aged 21 and over. Adult use sales officially started
on August 6, 2024, including at retail outlets operated by Vext and its subsidiaries. Ohio's adult-use ballot initiative
outlined the following: adults 21 and over will be able to possess up to 2.5 ounces of marijuana (with no more than 15
grams being marijuana concentrate). Non-medical consumers may purchase no more than ten whole day units of
cannabis combined across all forms pursuant to the Ohio Administrative Code. Home cultivation of a limited number
of plants will also be permitted. Pursuant to O.R.C. 3780.10, the Division will review the number of cannabis operator
licenses 24 months after the first issuance of an adult use operator license, and on a biannual basis thereafter.

Market participants are currently operating under the existing medical marijuana program rules. On August 2, 2024,
The Division issued proposed rules for adult-use operations to the joint committee on agency rule review, including
provisions related to ownership and dispensary operations and security. Vext and its subsidiaries are closely monitoring
the development of Ohio's adult-use regulations and are poised to adapt operations accordingly.

Regulatory risks

The U.S. cannabis industry is highly regulated, highly competitive and evolving rapidly. As such, new risks may
emerge, and management may not be able to predict all such risks or be able to predict how such risks may impact on
actual results.

Participants in the U.S. cannabis industry will incur ongoing costs and obligations related to regulatory compliance.
Failure to comply with regulations may result in additional costs for corrective measures, penalties, or restrictions of
operations. In addition, changes in regulations, more vigorous enforcement thereof or other unanticipated events could
require extensive changes to operations, increased compliance costs or give rise to material liabilities, which could
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have a material adverse effect on the business, results of operations and financial condition of the Company. Further,
the Company may be subject to a variety of claims and lawsuits. Adverse outcomes in some or all these claims may
result in significant monetary damages or injunctive relief that could adversely affect its ability to conduct its business.
Litigation and other claims are subject to inherent uncertainties and management’s view of these matters may change in
the future. A material adverse impact on the Company’s financial statements could also occur for the period in which
the effect of an unfavorable final outcome becomes probable and reasonably estimable.

The U.S. cannabis industry is subject to extensive controls and regulations, which may significantly affect the financial
condition of market participants. The marketability of any product may be affected by numerous factors that are
beyond the control of the Company and which cannot be predicted, such as changes to government regulations,
including those relating to taxes and other government levies which may be imposed. Changes in government levies,
including taxes, could reduce the Company’s earnings and could make future growth uneconomic. The industry is also
subject to numerous legal challenges, which may significantly affect the financial condition of the Company, and
which cannot be reliably predicted.

The Company expects to derive most of its revenues from the U.S. cannabis industry, which industry is illegal under
U.S. federal law (other than its business related to high CBD/low THC products, known as "hemp"). As a result of the
conflicting views between state legislatures and the federal government regarding cannabis, cannabis businesses in the
U.S. are subject to inconsistent legislation and regulation. The Company is expected to remain focused in those U.S.
states that have legalized the medical and/or adult-use of cannabis. Almost half of the U.S. states have enacted
legislation to legalize and regulate the sale and use of medical cannabis without limits on THC, while other states have
legalized and regulate the sale and use of medical cannabis with strict limits on the levels of THC. However, the U.S.
federal government has not enacted similar legislation and the cultivation, sale and use of cannabis remains illegal
under federal law pursuant to the CSA. The federal government of the U.S. has specifically reserved the right to
enforce federal law in regard to the sale and disbursement of adult-use or medical use marijuana even if state law
sanctioned such sale and disbursement. It is presently unclear whether the U.S. federal government intends to enforce
federal laws relating to cannabis where the conduct at issue is legal under applicable state law. This risk was further
heightened by the revocation of the Cole Memorandum in January 2018.

Further, there can be no assurance that state laws legalizing and regulating the sale and use of cannabis will not be
repealed or overturned, or that local governmental authorities will not limit the applicability of state laws within their
respective jurisdictions. It is also important to note that local and city ordinances may strictly limit and/or restrict the
distribution of cannabis in a manner that will make it extremely difficult or impossible to transact business in the
cannabis industry. If the U.S. federal government begins to enforce federal laws relating to cannabis in states where the
sale and use of cannabis is currently legal, or if existing state laws are repealed or curtailed, then the Company’s
business would be materially and adversely affected. U.S. federal actions against any individual or entity engaged in
the marijuana industry, or a substantial repeal of marijuana related legislation could adversely affect the Company.

Nature of the Company’s involvement in the U.S. cannabis industry

Currently, the Company is engaged in the branding and procurement for companies that manufacture and distribute
cannabis in the medical and adult-use cannabis marketplace. As at December 31, 2025, the Company’s assets and
revenues are primarily attributable to the cannabis use in the State of Arizona and the State of Ohio.

As previously stated, violations of any federal laws and regulations could result in significant fines, penalties,
administrative sanctions, convictions, or settlements arising from civil proceedings conducted by either the federal
government or private citizens, or criminal charges, including, but not limited to, disgorgement of profits, cessation of
business activities or divestiture. This could have a material adverse effect on the Company, including its reputation
and ability to conduct business, the listing of its securities on any stock exchange, its financial position, operating
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results, profitability or liquidity or the market price of its publicly traded shares. In addition, it is difficult for the
Company to estimate the time or resources that would be needed for the investigation of any such matters or its final
resolution because, in part, the time and resources that may be needed are dependent on the nature and extent of any
information requested by the applicable authorities involved, and such time or resources could be substantial. The
approach to the enforcement of cannabis laws may be subject to change or may not proceed as previously outlined.

The Company’s involvement in the U.S. cannabis industry will be (i) only in those states that have enacted laws
legalizing cannabis; and (ii) only in those states where the Company can comply with state (and local) laws and
regulations and has the licenses, permits or authorizations to properly carry on each element of its business.

The Company has received legal advice from U.S. attorney's regarding compliance with applicable state regulatory
frameworks and potential exposure and implications arising from U.S. federal law. The Company will continue to
monitor, evaluate, and re-assess the regulatory framework in each state in which it may hold license, and the federal
laws applicable thereto, on an ongoing basis; and will update its continuous disclosure regarding government policy
changes or new or amended guidance, laws, or regulations regarding cannabis in the U.S.

Heightened scrutiny

For the reasons set forth above, the Company’s activities in the U.S. may become the subject of heightened scrutiny by
regulators, stock exchanges and other authorities in Canada. As a result, the Company may be subject to significant
direct and indirect interaction with public officials. There can be no assurance that this heightened scrutiny will not in
turn lead to the imposition of certain restrictions on the Company’s activities in the U.S. or any other jurisdiction, in
addition to those described herein.

Change in laws, regulations and guidelines

The Company’s business operations will directly and indirectly be affected by a variety of laws, regulations and
guidelines relating to the manufacture, management, transportation, storage, and disposal of cannabis, but also
including laws and regulations relating to consumable products health and safety, the conduct of operations and the
protection of the environment. These laws and regulations are broad in scope and subject to evolving interpretations,
which could require participants to incur substantial costs associated with compliance or alter certain aspects of its
business plans. In addition, violations of these laws, or allegations of such violations, could disrupt certain aspects of
the Company’s business plans and result in a material adverse effect on certain aspects of its operations.

Unfavorable publicity or consumer perception

The legal cannabis industry in the U.S. is at an early stage of its development. Cannabis has been, and will continue to
be, a controlled substance for the foreseeable future. Consumer perceptions regarding legality, morality, consumption,
safety, efficacy, and quality of cannabis are mixed and evolving. Consumer perception can be significantly influenced
by scientific research or findings, regulatory investigations, litigation, media attention and other publicity regarding the
consumption of cannabis products. There can be no assurance that future scientific research, findings, regulatory
proceedings, litigation, media attention or other research findings or publicity will be favorable to the cannabis market
or any particular product, or consistent with earlier publicity. Future research reports, findings, regulatory opinion, and
support for medical and adult-use cannabis use has traditionally been inconsistent and varies from jurisdiction to
jurisdiction. While public opinion and support appears to be rising for legalizing medical and adult-use cannabis, it
remains a controversial issue subject to differing opinions surrounding the level of legalization (for example, medical
marijuana as opposed to legalization in general). The Company’s ability to gain and increase market acceptance of its
business activities may require substantial expenditures on proceedings, litigation, media attention or other publicity
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that are perceived as less favorable than, or that question, earlier research reports, findings or publicity could have a
material adverse effect on the demand for cannabis and on the business, results of operations, financial condition, and
cash flows of the Company. Further, adverse publicity reports or other media attention regarding cannabis in general or
associating the consumption of cannabis with illness or other negative effects or events, could have such a material
adverse effect. Public investor relations, strategic relationships, and marketing initiatives. There can be no assurance
that such initiatives will be successful, and their failure may have an adverse effect on the Company.

Local, state, and federal laws and regulations governing marijuana for medicinal and recreational purposes are broad in
scope and are subject to evolving interpretations, which could require the Company to incur substantial costs associated
with bringing the Company’s operations into compliance. In addition, violations of these laws, or allegations of such
violations, could disrupt the Company’s operations and result in a material adverse effect on its financial performance.
It is beyond the Company’s scope to predict the nature of any future change to the existing laws, regulations, policies,
interpretations, or applications, nor can the Company determine what effect such changes, when and if promulgated,
could have on the Company’s business.

Unfavorable tax classification of the Company

Section 280E of the U.S. Internal Revenue Code of 1986, as amended (the "Code"), provides that “no deduction or
credit shall be allowed for any amount paid or incurred during the taxable year in carrying on any trade or business if
such trade or business (or the activities which comprise such trade or business) consists of trafficking in controlled
substances (within the meaning of schedule I and II of the Controlled Substances Act) which is prohibited by Federal
law or the law of any State in which such trade or business is conducted.” This provision has been applied by the
United States Internal Revenue Service ("IRS") to cannabis operations, prohibiting taxpayers with cannabis operations
from deducting expenses directly associated with cannabis businesses for U.S. federal income tax purposes. Section
280E and related IRS enforcement activity has had a significant impact on the operations of cannabis companies in the
United States. As a result, an otherwise profitable business may, in fact, operate at a loss, after taking into account its
United States income tax expenses. The Company has taken a position that Section 280E does not preclude it from
deducting ordinary and necessary business expenditures on its tax returns.

As of the date of this MD&A, the Company and certain of its subsidiaries are currently under examination by the
relevant taxing authorities for various tax years. Certain of these examinations include a review of the Company's tax
positions based on legal interpretations that challenge the Company's tax liability under Section 280E of the Code. The
Company believes that its reserves for uncertain tax positions are appropriate, and that it has meritorious defenses for
its tax filings and will vigorously defend them during any audit process, appellate process and through litigation in
courts, as necessary.

Other risks

The following are certain additional risk factors relating to the business of the Company. These risks and uncertainties
are not the only ones facing the Company. Additional risks and uncertainties, including those present in the Company’s
other continuous disclosure documents filed from time to time on the Company’s profile on SEDAR+ at
www.sedarplus.ca, and those not presently known to the Company or currently deemed immaterial by the Company,
may also impair the operations of the Company. If any such risks actually occur, shareholders of the Company could

lose all or part of their investment and the business, financial condition, liquidity, results of operations and prospects of
the Company could be materially adversely affected and the ability of the Company to implement its growth plans
could be adversely affected.

Other regulatory risks
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The activities and products of the Company are subject to regulation by governmental authorities, including, the U.S.
Food and Drug Administration, and others. Achievement of the Company’s business objectives is contingent, in part,
upon compliance with regulatory requirements enacted by these governmental authorities and obtaining all regulatory
approvals, where necessary, for the sale of its products. The Company cannot predict the time required to secure all
appropriate regulatory approvals for its products, or the extent of testing and documentation that may be required by
governmental authorities. Any delays in obtaining, or failure to obtain regulatory approvals would significantly delay
the development of markets and products and could have a material adverse effect on the business, results of operations
and financial condition of the Company.

Reliance on third-party service providers

Third party service providers to the Company may withdraw or suspend their service to the Company under threat of
prosecution. Since under US federal law the possession, use, cultivation and transfer of cannabis and any related drug
paraphernalia is illegal, and any such acts are criminal acts under federal law, companies that provide goods and/or
services to companies engaged in cannabis-related activities may, under threat of federal civil and/or criminal
prosecution, suspend or withdraw their services. Any suspension of service and inability to procure goods or services
from an alternative source, even on a temporary basis, that causes interruptions in the Company’s operations could
have a material and adverse effect on the Company’s business.

Reliance on management

The success of the Company is dependent upon the ability, expertise, judgment, discretion, and good faith of its senior
management. While employment agreements are customarily used as a primary method of retaining the services of key
employees, these agreements cannot assure the continued services of such employees. Any loss of the services of such
individuals could have a material adverse effect on the Company’s business, operating results, or financial condition.

Additional financing

In order to execute the anticipated growth strategy, the Company may require some additional equity and/or debt
financing to support ongoing operations, to undertake capital expenditures or to undertake acquisitions or other
business combination transactions. There can be no assurance that additional financing will be available when needed
or on terms which are acceptable. The Company’s inability to raise financing to support on-going operations or to fund
capital expenditures or acquisitions could limit its growth and may have a material adverse effect upon future
profitability.

If additional funds are raised through further issuances of equity or convertible debt securities, existing shareholders
could suffer significant dilution, and any new equity securities issued could have rights, preferences, and privileges
superior to those of holders of subordinated voting shares. Any debt financing secured in the future could involve
restrictive covenants relating to capital raising activities and other financial and operational matters, which may make it
more difficult for the Company to obtain additional capital and to pursue business opportunities, including potential
acquisitions.

Cannabis industries are highly competitive

There is potential that the Company will face intense competition from other companies, some of which can be
expected to have longer operating histories and more financial resources and manufacturing and marketing experience
than the Company. Increased competition by larger and better financed competitors could materially and adversely
affect the business.
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Operating risk and insurance coverage

The Company carries insurance to protect its assets, operations, and employees. While the Company believes insurance
coverage can adequately address all material risks to which it may be exposed and is adequate and customary in its
current state of operations, such insurance is subject to coverage limits and exclusions and may not be available for the
risks and hazards to which the Company is exposed. In addition, no assurance can be given that such insurance will be
adequate to cover the Company’s liabilities or will be generally available in the future or, if available, that premiums
will be commercially justifiable. If the Company were to incur substantial liability and such damages were not covered
by insurance or were in excess of policy limits, or if the Company were to incur such liability at a time when it is not
able to obtain liability insurance, its business, results of operations and financial condition could be materially
adversely affected.

Key personnel risk

The Company’s success will depend on its directors and officers developing the business and managing operations, and
on its ability to attract and retain key quality assurance, scientific, sales, public relations and marketing staff or
consultants. The loss of any key person or the inability to find and retain new key people could have a material adverse
effect on the business. Competition for qualified technical, sales and marketing staff, as well as for officers and
directors, can be intense and no assurance can be provided that the Company will be able to attract or retain key
personnel in the future, which may adversely impact operations.

Global economy risk

The ongoing economic slowdown and downturn of global capital markets has generally made raising capital by equity
or debt financing more difficult. The Company will be dependent upon the capital markets to raise additional financing
in the future, while it establishes a client base for its product. Access to financing has been negatively impacted by the
ongoing global economic downturn. As such, the Company is subject to liquidity risks in meeting its development and
future operating cost requirements in instances where cash positions are unable to be maintained or appropriate
financing is unavailable. These factors may impact the Company’s ability to raise equity or obtain loans and other
credit facilities in the future and on terms favorable to the Company and its management. If uncertain market
conditions persist, the Company’s ability to raise capital could be jeopardized, which could have an adverse impact on
its operations and, if applicable, the trading price of its subordinated voting shares on any stock exchange.

Dividend risk

The Company has not paid dividends in the past and does not anticipate paying dividends in the near future. The
Company expects to retain its earnings to finance further growth and, when appropriate, retire debt.

Securities and dilution

There is no assurance that sources of financing will be available on acceptable terms, if at all. If the Company seeks
additional equity financing, the issuance of additional shares will dilute the interests of their current shareholders.
Failure to obtain such additional financing could result in delay or indefinite postponement of the Company’s strategic
goals.
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Future capital requirements

The Company's future capital requirements will depend on many factors, including inorganic growth initiatives,
securing new contracts, the rate of expansion and the status of competitive products. Depending on these factors, the
Company may require additional financing which may or may not be available on acceptable terms. If additional funds
are raised by issuing equity securities, dilution to the existing shareholders may result. If adequate funds are not
available, the Company may not be able to achieve its growth objectives and operational targets, which could have a
material adverse effect on the Company's business.

41



	Vext-Science-Inc-MD-A-2025-Q4.pdf
	MD&A
	Table of Contents
	Preface
	Company and Industry Overview
	Growth Strategy, Competitive Advantage and Strategic Priorities
	Commentary on Overall Performance
	Select Financial Performance Quarterly
	Cash Flow Margin Table
	Adjusted EBITDA Table
	Balance Sheet Analysis
	Additional Information
	Key Risks, Risk Management and Financial Instruments


