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FORM 10 
 

NOTICE OF PROPOSED SIGNIFICANT TRANSACTION (not involving 
an issuance or potential issuance of a listed security)1 

Name of Listed Issuer: Bunker Hill Mining Corp. (the “Issuer”). 

Trading Symbol: BNKR 

Issued and Outstanding Securities of the Issuer Prior to Transaction: 164,435,827  
Common Shares 

Date of News Release Fully Disclosing the Transaction: December 20, 2021  

1. Transaction 
 

1. Provide details of the transaction including the date, description  and location 
of assets, if applicable, parties to and type of agreement (eg: sale, option, 
license, contract for Investor Relations Activities etc.) and relationship to the 
Issuer. The disclosure should be sufficiently complete to enable a reader to 
appreciate the significance of the transaction without reference to any other 
material:  

The Issuer has entered into a non-binding term sheet with Sprott Resource 
Streaming and Royalty Corp (“SRSR”) for a US$50,000,000 project finance 
package that is expected to fulfil the majority of the Issuer’s funding 
requirements to acquire and restart the Bunker Hill Mine and reach 
commercial production in mid-2023. The package consists of a US$8,000,000 
royalty convertible debenture (the “Royalty Convertible Debenture”), a 
US$5,000,000 convertible debenture (the “Convertible Debenture”) and a 
multi-metals stream of up to US$37,000,000 (the “Stream”). The Issuer and 
SRSR are not Related Parties and negotiations regarding the financing 
package were completed on an arm’s length basis. 

The Royalty Convertible Debenture shall initially bear interest at an annual 
rate of 9.0%, payable in cash or shares that the Issuer’s option, until such 
time that SRSR elects to convert it into a royalty, with such conversion option 
expiring at the earlier of the advancement of the Stream or 18 months from 
the closing of the Royalty Convertible Note. In the event of conversion, the 

 
1 If the transaction involved the issuance of securities, other than debt securities that are not convertible into 

 listed securities, use Form 9. 
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Royalty Convertible Debenture will cease to exist and the Issuer will grant a 
royalty for 1.85% of Bunker Hill Mine’s life-of-mine gross revenue from mining 
claims considered to be historically worked, contiguous to current accessible 
underground development, and covered by the Issuer’s 2021 ground 
geophysical survey. A 1.35% rate will apply to claims outside of these areas. 
The Royalty Convertible Debenture will initially be secured by a share pledge 
of the Issuer’s operating subsidiary, until such time that a full security 
package is put in place. 

The Convertible Debenture will bear interest at an annual rate of 7.5% 
payable in cash or shares at the Issuer’s option, and have a maturity of 18 
months from the closing of the Royalty Convertible Debenture. Until the 
closing of the Stream, the Convertible Debenture is convertible into shares of 
the Issuer at a share price of CDN$0.30 per share. Alternatively, SRSR may 
elect to retire the Convertible Debenture with the cash proceeds of the 
Stream. The Issuer may elect to re-pay the Convertible Debenture early; if 
SRSR elects not to exercise its conversion option at such time, a minimum of 
12 months of interest would apply. 

Subject to SRSR internal approvals, further technical and other diligence 
(including confirmation of full project funding by an independent engineer 
appointed by SRSR), and satisfactory definitive documentation, the Issuer 
expects to close the Stream concurrent with a formal construction decision 
being made by early Q2 2022. A minimum of $27 million and a maximum of 
$37 million (the “Stream Amount”) will be made available under the Stream, 
at the Issuer’s option, once the conditions for availability of the Stream have 
been satisfied. Assuming the maximum funding of $37 million is drawn, the 
Stream would apply to 10% of payable metals sold until a minimum quantity 
of metal is delivered consisting of, individually, 55 million pounds of zinc, 35 
million pounds of lead, and 1 million ounces of silver. Thereafter, the Stream 
would apply to 2% of payable metals sold. If the Issuer elects to draw less 
than $37 million under the Stream, the percentage and quantities of payable 
metals streamed will adjust pro-rata. The delivery price of streamed metals 
will be 20% of the applicable spot price. 

The Issuer may buy back 50% of the Stream Amount at a 1.40x multiple of 
the Stream Amount between the second and third anniversary of the date of 
funding, and at a 1.65x multiple of the Stream Amount between the third and 
fourth anniversary of the date of funding.  The Issuer will be permitted to incur 
additional indebtedness of US$15 million and a cost over-run facility of US$13 
million from other financing counterparties. 
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Closing of the Royalty Convertible Debenture, Convertible Debenture, and 
Stream are conditional on the conclusion of a number of matters, including 
finalization of definitive documentation, regulatory approvals, and closing of 
the purchase of the Bunker Hill Mine. 

2. Provide the following information in relation to the total consideration for the 
transaction (including details of all cash, non-convertible debt securities or 
other consideration) and any required work commitments: 

(a) Total aggregate consideration in Canadian dollars: up to 
CDN$64,710,000.  

(b) Cash: up to CDN$64,710,000. 

(c) Other: The Issuer will be subject to paying royalties and interests to 
SRSR as described above. 

(d) Work commitments: N/A. 

3. State how the purchase or sale price and the terms of any agreement were 
determined (e.g. arm’s-length negotiation, independent committee of the 
Board, third party valuation etc). 

The financing package was negotiated by way of an arm’s-length negotiation. 

4. Provide details of any appraisal or valuation of the subject of the transaction 
known to management of the Issuer: N/A. 

5. If the transaction is an acquisition, details of the steps taken by the Issuer to 
ensure that the vendor has good title to the assets being acquired: N/A.  

  

6. Provide the following information for any agent’s fee, commission, bonus or 
finder’s fee, or other compensation paid or to be paid in connection with the 
transaction (including warrants, options, etc.): 

(a) Details of any dealer, agent, broker or other person receiving 
compensation in connection with the transaction (name, address. If 
a corporation, identify persons owning or exercising voting control 
over 20% or more of the voting shares if known to the Issuer): 
Cutfield Freeman & Co. (218 Harbour Ave., London Sw10 0XD, 
UK) are acting as financial advisor to the Company, as disclosed in 
the Company’s news release dated April 27, 2021. 
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(b) Cash:  Set percentage of funds raised, subject to closing of 
transaction. 

(c) Other N/A. 

 

7. State whether the vendor, sales agent, broker or other person receiving 
compensation in connection with the transaction is a Related Person or has 
any other relationship with the Issuer and provide details of the relationship. 

N/A. 

8. If applicable, indicate whether the transaction is the acquisition of an interest 
in property contiguous to or otherwise related to any other asset acquired in 
the last 12 months.  

N/A. 
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2. Development 
 
Provide details of the development.  The disclosure should be sufficiently complete to 
enable a reader to appreciate the significance of the transaction without reference to 
any other material: N/A. 
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3. Certificate of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign 
this Certificate of Compliance. 

2. To the knowledge of the Issuer, at the time an agreement in principle was 
reached, no party to the transaction had knowledge of any undisclosed 
material information relating to the Issuer, other than in relation to the 
transaction. 

3. As of the date hereof there is no material information concerning the Issuer 
which has not been publicly disclosed. 

4. The undersigned hereby certifies to the Exchange that the Issuer is in 
compliance with the requirements of applicable securities legislation (as such 
term is defined in National Instrument 14-101) and all Exchange 
Requirements (as defined in CNSX Policy 1). 

5. All of the information in this Form 10 Notice of Proposed Significant 
Transaction is true. 

Dated 22 December 2021. 

   David Wiens  
Name of Director or Senior 
Officer 

     /s/ “David Wiens”  
Signature 

  Chief Financial Officer  
Official Capacity 


