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FORM 7 
 

MONTHLY PROGRESS REPORT 
 

Name of Listed Issuer: United Lithium Corp. (the “Issuer”)       
 
Trading Symbol: UTL    
 
Number of Outstanding Listed Securities: 16,034,342    
 
Date: August 3, 2018    

 
This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each month.  
This report is not intended to replace the Issuer’s obligation to separately report material information forthwith 
upon the information becoming known to management or to post the forms required by Exchange Policies. If 
material information became known and was reported during the preceding month to which this report relates, this 
report should refer to the material information, the news release date and the posting date on the Exchange website. 
 
This report is intended to keep investors and the market informed of the Issuer’s ongoing business and management 
activities that occurred during the preceding month. Do not discuss goals or future plans unless they have crystallized 
to the point that they are "material information" as defined in the Policies. The discussion in this report must be 
factual, balanced and non-promotional. 

 
General Instructions 
 
(a) Prepare this Monthly Progress Report using the format set out below. The sequence of questions must not 

be altered nor should questions be omitted or left unanswered. The answers to the items must be in 
narrative form.  State when the answer to any item is negative or not applicable to the Issuer. The title to 
each item must precede the answer. 
 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 
 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and General 
Provisions. 

 
Report on Business 
 
1. Provide a general overview and discussion of the development of the Issuer’s business and 

operations over the previous month. Where the Issuer was inactive disclose this fact.  
 

The Issuer is a uranium and vanadium mineral exploration company focused on the exploration 
of its Wray Mesa project, an exploration stage uranium/vanadium property located in Colorado, 
USA, and the acquisition of additional properties with vanadium-discovery potential. 

During the month of July 2018, management continued to search for business opportunities to 
enhance shareholder value. 
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2. Provide a general overview and discussion of the activities of management.  

During the month of July 2018, the Issuer continued with general and corporate operations. 

On July 5, 2018, the Issuer announced by way of news release it has entered into a Share 
Purchase Agreement (the “Agreement”) to acquire 100% of the outstanding shares (the 
“Acquisition”) of Greenhat Minerals Holdings Ltd. (“Greenhat”). Greenhat holds the rights to 
the Wray Mesa project, an exploration stage uranium/vanadium property located in Montrose 
County, Colorado, USA (the “Wray Mesa Property”). The project area, considered part of the La 
Sal District, has a history of exploration and production efforts. 

Terms of the Acquisition 

Pursuant to a Share Purchase Agreement executed between the Company and the shareholders 
of Greenhat (the “Greenhat Shareholders”), the Company shall acquire all of the issued and 
outstanding shares of Greenhat. The purchase price shall be satisfied by the issuance to the 
Greenhat Shareholders, pro rata, of 2,050,000 common shares in the capital of the Company 
(the “Consideration Shares”), and a payment of $50,000, pro rata. Half of the Consideration 
Shares shall be free and clear of all encumbrances and trading restrictions, and the remaining 
half shall be subject to a resale restriction period of six months commencing from the date of 
issuance. The Share Purchase Agreement also contains standard representations, warranties 
and covenants for transactions of this nature.   

The Acquisition is expected to close mid-July 2018, and is subject to a number of closing 
conditions, including completion of due diligence by the Company, the delivery of final 
documentation and the receipt of all necessary regulatory and stock exchange approvals.   

Wray Mesa Property – Description and Historical Resource Estimate 

The Wray Mesa Property consists of 37 contiguous unpatented mining claims with each claim 
being 1,500 feet long by 600 feet wide (457 metres by 183 metres) covering an area of 20.66 
acres (8.36 ha) for a total size of about 760 acres (309 ha). The property has seen historic 
uranium and vanadium exploration and mining. 

The most recent National Instrument 43-101 (“NI 43-101”) Technical Report entitled “Technical 
Report on the Wray Mesa Uranium Property, Montrose County, Colorado, USA” (the “Technical 
Report”), was completed July 29, 2013, by Anthony R. Adkins, a Qualified Person as per NI 43-
101 criteria. Geologically, the main hosts for uranium-vanadium mineralization in the La Sal 
Creek District are fluvial sandstone beds assigned to the upper part of the Salt Wash Member 
of the Jurassic Morrison Formation, with minor production coming from conglomeratic 
sandstones assigned to the lower portion of the Brushy Basin Member of the Morrison 
Formation. Mineralization from both members is present at the Wray Mesa Property, with the 
historical mine production coming from the Salt Wash Member. Beds are relatively flat-lying, 
with low amplitude northwest-southeast trending anticlines and synclines associated with the 
Paradox Fold and Fault Belt present in the area.  

For the Technical Report, resource estimation software was used to model the mineralization 
detected in a number of the 739 historical drill holes within the project area. The results of the 
model run minus the estimated effects of the historic mining (conducted for the Technical 
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Report) indicates that there is an indicated resource of approximately 85,500 short tons at an 
average grade of 0.16% eU3O8 for a total of 271,000 pounds of contained uranium. Inferred 
resources total 57,400 short tons at an average grade of 0.15% eU3O8 for a total of about 
169,000 pounds of contained uranium. The vanadium resource for the two categories, listed for 
interest only, and based on a conservative V:U ratio of 6:1 would be 1,626,000 (0.95% avg. 
grade) and 1,014,000 (0.88% avg. grade) pounds respectively. 

The Technical Report provides the last known historical mineral resource estimate on the Wray 
Mesa Property and no more recent data is available to the Company. The Technical Report does 
reference categories established by the Canadian Institute of Mining, Metallurgy and 
Petroleum, in the CIM Definition Standards on Mineral Resources and Mineral Reserves 
adopted by CIM Council, as amended,  and United Lithium considers the historical estimate to 
be relevant today and believes it is reasonable to rely on the historical mineral resources and 
the potential to discover more mineralization as justification for the proposed Acquisition and 
future exploration of the Wray Mesa Property. However, it should be noted a Qualified Person 
has not done sufficient work to classify the historical estimate as current mineral resources and, 
as such, the Company is not treating the historical estimate as current mineral resources. 

Data Verification 

The data for the computer model came from two sources: (1) a series of adjacent map sheets 
prepared or maintained by historic operators of the property that show drill hole locations with 
notations listing details about mineralized intervals, and (2) information generated from drill 
programs conducted between 2008 through 2012. The author of the Technical Report spent one 
day in the field to search for evidence of the historic holes. Ten open bores with unique Id tags 
and ten drill pads with Id tags were found over the area of historic drilling. The holes were 
located using a hand-held GPS unit. Based on the field work, conversations with the former 
mine foreman, and the comparison between GS-79-57 and WM-11-002, the historic data shown 
on the mine maps was accepted as valid. The five map sheets were scanned, mosaiced together, 
and georeferenced to the found uniquely identified bore holes. Location errors between the 
map location coordinates and the coordinates of holes found in the field ranged from about 5 
feet to 15 feet. 

To verify that the map data was accurately transferred to the computer database, 40 drill holes 
from the 739-hole database, or just over 5%, were randomly selected from the database and 
compared against the mine maps and other data as appropriate. Any inconsistency resulted in 
a reinspection and revision of the database. Iterations of this process continued until the 5% 
check was completed without an error. The author conducted the 5% data checks and the 
database revisions were done by employees or contractors of the then property owner. Since 
published research and information from a mine owner near the Wray Mesa Uranium Property 
indicates that disequilibrium is not a significant problem, the radiometric (eU3O8) values are 
taken at face value. Chemical analyses were not considered reliable given their collection 
method. 

The database was adequately inspected, there were no limitations or failures to conduct data 
verification and so the author of the Technical Report is of the opinion that the data is adequate 
for the purposes used in the Technical Report. 
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Continued Exploration 

In order to upgrade or verify the historical estimate as current mineral resources, the Company 
intends to further explore the Wray Mesa Property. The Technical Report recommends a two-
phase, 27-hole, drill program to verify the historic drilling and to investigate certain areas of the 
Wray Mesa Property for undiscovered near-mine mineralization. Additional drilling and studies 
focuses on the mineability (mining, economic and permitting parameters) would be needed to 
upgrade the resource estimate to a reserve estimate. 

The recommended drill program would consist of a Phase 1 five-hole drill program to twin 
existing historic holes to provide sufficient confidence to upgrade Indicated and Inferred 
resources to a Measured and Indicated resource. The program would consist of two core holes 
and three rotary holes. The core holes would provide material to answer the property-specific 
question of uranium disequilibrium and the combined core and conventional rotary holes would 
prove answers to the question of the veracity of the historic hole mineralization over the 
property.  

The Phase II 22-hole conventional rotary program would explore for more mineralization 
adjacent to the existing working. The holes should also provide information as to whether or 
not unmapped mine workings are present. Several of the holes would be drilled to investigate 
the full Salt Wash Member of the Morrison Formation (Jms), as there appears to be sufficient 
middle and lower Jms mineralization to support an occasional deep test.  

Both phases would be subject to revision depending on the discovery of additional historic 
information, reinterpretations based on computer modeling or unforeseen circumstances.     

 

On July 11, 2018, the Issuer announced by way of news release it has granted an aggregate of 
200,000 incentive stock options (the "Stock Options") to directors and officers of the Company 
in accordance with the Company’s rolling stock option plan that provides for the issuance of up 
to 10% of the issued capital of the Company at any time. 

The Stock Options are exercisable at $0.50, which is the current market price, per common share 
for a period of five years from the date of grant and are subject to future vesting provisions. 
Following this grant of incentive stock options, the Company has a total of 200,000 stock options 
outstanding representing 1.43% of the outstanding common shares of the Company. This stock 
option grant is subject to Canadian Securities Exchange approval. 

 

On July 17, 2018, the Issuer announced by way of news release it has completed its acquisition 
of Greenhat Mineral Holdings Ltd. (“Greenhat”). Greenhat holds the rights to the Wray Mesa 
project, an exploration stage uranium/vanadium property located in Montrose County, 
Colorado, USA (the “Wray Mesa Property”). 

Pursuant to a Share Purchase Agreement executed between the Company and the shareholders 
of Greenhat (the “Greenhat Shareholders”), United Lithium has acquired all of the issued and 
outstanding shares of Greenhat. The aggregate purchase price of $1,075,000 was satisfied by 
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the issuance to the Greenhat Shareholders, pro rata, of 2,050,000 common shares in the capital 
of the Company (the “Consideration Shares”), and a payment of $50,000, pro rata. Half of the 
Consideration Shares issued are free and clear of all encumbrances and trading restrictions, and 
the remaining half are subject to a resale restriction period expiring January 16, 2019. 

For a description of the Wray Mesa Property and its historical resource estimate, please refer 
to the Company’s news release dated July 5, 2018. In order to upgrade or verify the historical 
estimate as current mineral resources, the Company intends to further explore the Wray Mesa 
Property. The Company intends to pursue a drill program to verify the historic drilling and to 
investigate certain areas of the Wray Mesa Property for undiscovered near-mine mineralization. 
Additional drilling and studies focuses on the mineability (mining, economic and permitting 
parameters) would be needed to upgrade the resource estimate to a reserve estimate. 

 

On July 30, 2018, the Issuer announced by way of news release certain board of directors and 
management changes.  

Following the acquisition of the Wray Mesa vanadium and uranium property, the Company’s 
focus has been to develop an experienced team that is well experienced specifically in the 
exploration and the development of vanadium and uranium projects. The Company has actively 
sourced a team that has a proven track record of success. As such, the Company is pleased to 
announce that it has appointed Matthew Rhoades as President, Chief Executive Officer, and as 
a director and Anthony Kovschak as a director.   

George Sharpe, who has been serving as President and Chief Executive Officer, will remain a 
director of the Company. In addition, Charn Deol, a director, will now also be serving as Chief 
Financial Officer and Corporate Secretary of the Company.  

Sheri Rempel has resigned as Chief Financial Officer, Corporate Secretary, and as a director, and 
Lan Shangguan has also resigned as a director of the Company. United Lithium would like to 
thank both Ms. Rempel and Ms. Shangguan for their significant contributions to the Company 
as they played an integral part in taking the Company public. United Lithium wishes them both 
well in their future endeavours. 

With a B.S. and M.S. in Geology and an MBA, Matt Rhoades is an accomplished professional 
geologist who is based in Colorado. He has vast experience with exploration and development 
projects at numerous deposits and mines throughout the American West, Canada, Mexico and 
South America. He is the former State Geologist for New Mexico.  

With a B.S. in Geology, minors in Mathematics and Chemistry and a M.S. in Geology, Anthony 
Kovschak is a mining professional residing in Colorado. He has vast experience in the exploration 
and production of uranium and vanadium projects nationwide. Mr. Kovschak’s experience 
includes being a consulting geologist to both Norwest and to Denison Mines USA. 

Mr. Kovschak also acted as Manager of Exploration and Chief Geologist for Homeland Uranium, 
Inc. where he directed and supervised uranium exploration in the continental USA, Niger, Peru 
and several other countries. In addition to his work experience in the field, he was also a lecturer 
of Geology at Colorado Mesa University, Grand Junction, Colorado. 
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The above news releases can be viewed under the Issuer’s profile on SEDAR (www.sedar.com) 
and on the Issuer’s Disclosure Page on the Canadian Securities Exchange’s website. 

3. Describe and provide details of any new products or services developed or offered. For resource 
companies, provide details of new drilling, exploration or production programs and acquisitions 
of any new properties and attach any mineral or oil and gas or other reports required under 
Ontario securities law.  
 
None to report during the month of July 2018. 

 
4. Describe and provide details of any products or services that were discontinued. For resource 

companies, provide details of any drilling, exploration or production programs that have been 
amended or abandoned.  
 
None to report during the month of July 2018. 
 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or 
third parties including contracts to supply products or services, joint venture agreements and 
licensing agreements etc. State whether the relationship is with a Related Person of the Issuer 
and provide details of the relationship.  
 
None to report during the month of July 2018. 
 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the Issuer’s 
affiliates or third parties or cancellation of any financing arrangements that have been previously 
announced.  
 
None to report during the month of July 2018. 
 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during 
the preceding month. Provide details of the nature of the assets acquired or disposed of and 
provide details of the consideration paid or payable together with a schedule of payments if 
applicable, and of any valuation. State how the consideration was determined and whether the 
acquisition was from or the disposition was to a Related Person of the Issuer and provide details 
of the relationship. 
 
The Issuer entered into a Share Purchase Agreement (the “Agreement”) to acquire 100% of the 
outstanding shares (the “Acquisition”) of Greenhat Minerals Holdings Ltd. (“Greenhat”). 
Greenhat holds the rights to the Wray Mesa project, an exploration stage uranium/vanadium 
property located in Montrose County, Colorado, USA (the “Wray Mesa Property”). The project 
area, considered part of the La Sal District, has a history of exploration and production efforts.   
 
For further details on the Acquisition, please see Item #2 above. The relationship between the 
Issuer and Greenhat is not considered a Related Party transaction.   
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8. Describe the acquisition of new customers or loss of customers.  
 
None to report during the month of July 2018. 
 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and trade-
marks.  
 
None to report during the month of July 2018. 
 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of lay-
offs.  
 
None to report during the month of July 2018. 
 

11. Report on any labour disputes and resolutions of those disputes if applicable.  
 
None to report during the month of July 2018. 
 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including 
the name of the court or agency, the date instituted, the principal parties to the proceedings, the 
nature of the claim, the amount claimed, if any, if the proceedings are being contested, and the 
present status of the proceedings.  
 
None to report during the month of July 2018. 

 
13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of 

such indebtedness.  
 
None to report during the month of July 2018. 
 

14. Provide details of any securities issued and options or warrants granted.   
 

Security Number 
Issued 

Details of Issuance Use of Proceeds(1) 

Common 
Shares 

2,050,000 Common Shares issued pursuant 
to a Share Purchase Acquisition 

N/A 

(1) State aggregate proceeds and intended allocation of proceeds. 
 

15. Provide details of any loans to or by Related Persons.  
 
None to report during the month of July 2018. 
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16. Provide details of any changes in directors, officers or committee members.  
 
On July 30, 2018, the Issuer announced the following changes in management: 
 

(a) George Sharpe resigned as President and CEO; 
(b) Sheri Rempel resigned as Chief Financial Officer, Corporate Secretary and Director; 
(c) Lan Shangguan resigned as Director; 
(d) Matthew Rhoades was appointed as President and CEO; 
(e) Gucharn Deol was appointed as Chief Financial Officer and Corporate Secretary; and 
(f) Anthony Kovschak was appointed as Director 

 
17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) 

or political/regulatory trends.  
 
Trends and risks which may impact the Issuer are detailed on pages 50 to 54 in section 17 “Risk 
Factors” of the Issuer’s Form 2A Listing Statement dated December 11, 2017. 
 
 
 
 
 
 
 
 
 
 
 

THE REMAINDER OF THIS PAGE IS INTENTIONALLY LEFT BLANK. 
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Certificate of Compliance 
 
The undersigned hereby certifies that: 
 
1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by 

a resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 
 

2. As of the date hereof there is no material information concerning the Issuer which has not been 
publicly disclosed. 

 
3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 

requirements of applicable securities legislation (as such term is defined in National Instrument 
14-101) and all Exchange Requirements (as defined in CNSX Policy 1). 

 
4. All of the information in this Form 7 Monthly Progress Report is true. 

 
Dated  August 3, 2018 
 Matthew Rhoades  

Name of Director or Senior Officer 
 
 /s/ Matthew Rhoades  

Signature 
 

President, CEO and Director  
Official Capacity 
 
 
 

Issuer Details 
Name of Issuer 
United Lithium Corp. 

For Month End 
 
July 2018 

Date of Report 
YY/MM/DD 
18/08/03 

Issuer Address 
Suite 1080, 789 West Pender Street 
Vancouver, BC V6C 1H2 

Issuer Fax No. 
 
(604) 428-7052 

Issuer Telephone No. 
 
(604) 428-7050 

Contact Name 
Matthew Rhoades 

Contact Position 
President, CEO and Director 

Contact Telephone No. 
604-428-7050 

Contact Email Address 
rhoadesgeo1@gmail.com 

Web Site Address 
Not applicable 

 


