
  

 
 

 

FORM 7 
 

MONTHLY PROGRESS REPORT – July 2019 

Name of CSE Issuer: 1933 Industries Inc. 

Trading Symbol: TGIF 

Number of Outstanding Listed Securities:   281,509,693 

Monthly Reporting Period – July 2019 

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by the CSE Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the CSE.ca website. 

This report is intended to keep investors and the market informed of the Issuer’s 
ongoing business and management activities that occurred during the preceding month.  
Do not discuss goals or future plans unless they have crystallized to the point that they 
are "material information" as defined in the CSE Policies. The discussion in this report 
must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered, nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

 

 
Report on Business 
1. Provide a general overview and discussion of the development of the 

Issuer’s business and operations over the previous month.  Where the 
Issuer was inactive disclose this fact. 
• 1933 Industries is a cannabis consumer branded goods company with 

cultivation, extraction and manufacturing assets based in Las Vegas. The 
Company continues to be focused on the sale of its THC line of AMA 



  

 
 

 

branded flower and concentrates in Nevada, as well as the distribution of 
its CBD infused Canna Hemp™ branded goods across the United States. 
The Company’s subsidiary (Alternative Medicine Association or “AMA”) 
has completed a 5x cultivation expansion and is preparing for the transfer 
of its cannabis plants to its new facility. The Company is working on tenant 
improvements for its extraction facility and is also working on the 
installation of a hemp processing facility later this year.  

2. Provide a general overview and discussion of the activities of management.  

• On July 2, 2019, the Company announced its Third Quarter Financial 
Results for the three and nine months ended April 30, 2019 (“Q3”). 
Q3 2019 Selected Financial Information 
All amounts expressed are in Canadian dollars. Nine Months Ended 
 

Consolidated Results 
           Q3 2019 Q2 2019 

Revenues $4,597,361 $3,720,993 
Gross margin $1,138,442 $2,088,740 
Cash balance $14,691,715 $8,811,807 
Net loss $7,277,021 $2,926,981 
EBITDA loss $6,296,810 $1,267,916 
Total assets $60,756,930 $54,237,227 
Results of Operations Nine Months Ended  

April 30, 2019 
Nine Months 

Ended  
April 30, 2018 

Total revenue $12,814,828 $8,721,690 
Gross margin $4,866,274 $4,153,663 
Net loss $13,423,569 $1,884,099 
Comprehensive loss $12,421,893 $1,463,536 
Basic and diluted loss per share $.06 $.01 
Balance Sheet Summary April 30, 2019 April 30, 2018 
Current assets $19,756,131 $13,398,978 
Total assets $60,756,930 $41,339,616 
Current liabilities $3,968,158 $2,391,088 
Total liabilities $13,831,853 $4,358,119 
Total equity $46,925,077 $36,983,497 

Q3 Highlights 
Revenue: The Company delivered on recreational and consumer branded 
goods market platforms, resulting in quarterly revenues of $4,597,361 
million, representing a 28% increase from the previous quarter and a 40% 
increase over the same period in fiscal 2018.  
Gross Margin: Gross margin was $1,138,442 (24.8%) compared to 
$1,440,557 (43.7%) during Q3 2018. The decrease in the gross margin as 
a percentage of revenue from the prior year is primarily due to increased 
purchases of third-party biomass by Alternative Medicine Association 
(AMA) to produce concentrates and final products, while increasing 
market share. The Company anticipates that its ability to cultivate 



  

 
 

 

sufficient amounts of biomass from its new facility to meet its production 
needs should lead to a material improvement in realized gross margins. 
Partially offsetting the increased costs of AMA, Infused MFG. (Infused) 
has significantly increased its customer base which has resulted in 
improved economies of scale in the production of CBD-based products, 
positively impacting overall gross margin, which exceeded 74%. 

Net Loss: The Company recorded a loss of $7,277,021, which is attributed 
to building infrastructure scale, investing in brand development and a 
$3,044,86 impairment adjustment of the Company’s consulting arm, Spire 
Global Strategy Inc. (Spire). The Company acquired Spire on the basis of 
an independent valuation, a strong team, and a solid business plan to 
provide services to the burgeoning cannabis sector in Canada and to build 
a diversified business within the cannabis industry. As the sector evolved 
in terms of both the regulatory environment and the nature and volume of 
contracts, the expected revenue and future market development of Spire 
were not realized. The Company’s strategy has since shifted to 
consolidate its focus on the nation-wide growth of its consumer branded 
goods and supporting cultivation and extraction assets, where the value 
proposition of these sectors to the business provides a better return on 
investment. 
Segmented Information 
 
AMA Q3 2019 Q2 2019  
Revenues $1,784,861 $1,289,579 
Gross margin     (949,925) 174,785  
Infused    
Revenues   2,812,500 2,392,981 
Gross margin   2,088,367 1,875,522 

 
 
AMA revenues were $1,784,861 for Q3 2019 up 38% from the previous 
quarter, while gross margins were a loss of $949,925. Infused increased 
sales revenues to $2,812,500 for Q3 2019, which is an 18% increase from 
the previous quarter and accounts for 61% of the Company’s total 
revenues for Q3 2019. Year over year growth is $1,620.449, an increase 
of 136%. The increase in revenue over the previous quarter is primarily 
attributed to demand of AMA and Canna Hemp™ products which are 
differentiated by their premium quality and effectiveness, and are backed 
by the Company’s leading customer service and education platforms. 
 

• On July 3, 2019, the Company announced that the Company received a 
permanent Occupancy Permit for its cultivation facility, thereby completing 
the last step of the construction project initiated to expand cannabis 
cultivation in Las Vegas, Nevada. 
 
 



  

 
 

 

Facility Highlights 
 
Total Size: The 67,750 sq. ft. building is spread over two floors and is 
zoned as a Light Manufacturing – M-1 facility. This will be one of the largest 
indoor facilities in Las Vegas. 
 
Cultivation Space: The facility was designed to house 15 bloom rooms, 3 
veg rooms and 1 clone room. The initial operating canopy will be 22,100 
sq. ft. with the ability to expand into another 18,000 sq. ft., if needed. 
 
Cultivation Cycle: On average, the grow cycle is approximately 15 weeks. 
Once capacity is reached with all 15 flower rooms filled, the Company 
expects to harvest approximately 1,500 plants every 14 days for a 
projected 700-800 lbs. of flower per month. 
 
Fertigation System: A Link 4 system controls mixing nutrients (mixing up to 
15 different nutrients automatically) and plant watering to each room, 
according to a pre-defined formula, corresponding to each growth stage. 
The system controls HVAC, humidification and dehumidification, and 
oxygen levels with built-in safety alarms in each grow room.  
Consistent Water Supply:  The facility includes a 12,000gal Reverse 
Osmosis Storage system. This feature is significant as the Las Vegas 
municipal water has a high mineral content and cultivating with clean 
water is essential for plant health. In addition, the volume of water stored 
allows the Company to mitigate the risk of a service interruption. 

Plant Health and Disease Management: The HVAC System (a Daikin 
Variable Refrigerant Volume) multi-split air conditioner allows each room 
to function independently, with no duct-work built between grow rooms. 
Having a true “sealed” room increases Co2 levels without waste and 
allows for effective plant quarantining should a disease outbreak arise. 

Lighting System: An eFinity 1,100w DEHPS dimmable electronic ballast - 
from 1,000w to 600w – provides better control of the light spectrum for 
each stage of the plant. Utilizing a lighting controller provides the ability to 
ramp up the light intensity in the morning to mimic a natural “sunrise” and 
slowly turn down the light towards “sunset”, thus giving the plants a more 
natural lighting pattern and producing the largest yields possible. 

Next Steps 

Upon securing the transfer of its cultivation license to the new facility, 26 
plant varieties, 5,000 clones, and 200 moms will be transported to 
propagate the new facility and commence operations. 

 



  

 
 

 

• On July 12, 2019, the Company reported on its expanded cannabis 
extraction capabilities and provided an update regarding its hemp 
extraction facility.  The Company also reported that it has been working 
with an engineering firm to customize the equipment that will be required to 
establish one of Nevada’s largest hemp extraction facilities, with increased 
output capacity and versatility for isolation of CBD, CBN, CBG, CBC, and 
several other cannabinoids, including the ability to produce full spectrum 
and broad-spectrum oils, as well as isolates, that meet required GMP 
standards. 

• On July 19, 2019, the Company reported that it received both Clark County 
and Nevada Department of Taxation final approvals for the transfer of its 
existing cultivation licenses to its new cultivation facility, which completes 
all the necessary steps to begin the transfer of its cannabis plants. 

3. Describe and provide details of any new products or services developed or 
offered.  
• No new products were introduced this month. 

 
4. Describe and provide details of any products or services that were 

discontinued. 
• None were discontinued. 

5. Describe any new business relationships entered into between the Issuer, 
the Issuer’s affiliates or third parties including contracts to supply 
products or services, joint venture agreements and licensing agreements 
etc. State whether the relationship is with a Related Person of the Issuer 
and provide details of the relationship. 

 
• There are no new updates 

6. Describe the expiry or termination of any contracts or agreements between 
the Issuer, the Issuer’s affiliates or third parties or cancellation of any 
financing arrangements that have been previously announced. 

 
• There are no new updates 

 
7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s 

assets that occurred during the preceding month.  Provide details of the 
nature of the assets acquired or disposed of and provide details of the 
consideration paid or payable together with a schedule of payments if 
applicable, and of any valuation. State how the consideration was 
determined and whether the acquisition was from or the disposition was to 
a Related Person of the Issuer and provide details of the relationship. 

No new updates 



  

 
 

 

8. Describe the acquisition of new customers or loss of customers. 

• We acquired 37 new customers. 
9. Describe any new developments or effects on intangible products such as 

brand names, circulation lists, copyrights, franchises, licenses, patents, 
software, subscription lists and trade-marks. 
• There are no new updates 

10. Report on any employee hiring’s, terminations or lay-offs with details of 
anticipated length of lay-offs. 

 
• Company-wide, there were 5 new hires and 1 left the company  

11. Report on any labour disputes and resolutions of those disputes if 
applicable. 
• Not Applicable 

12. Describe and provide details of legal proceedings to which the Issuer 
became a party, including the name of the court or agency, the date 
instituted, the principal parties to the proceedings, the nature of the claim, 
the amount claimed, if any, if the proceedings are being contested, and the 
present status of the proceedings. 
• On or around July 25, 2019, the Company was served a Summons and 

Complaint wherein Vader Extracts LLC, the Plaintiff, filed in District Court, 
Clark County, Nevada, Department 1 and issued a claim against 
Alternative Medicine Association LC, the Defendant, seeking damages of 
US$100,000 plus interest and penalties, relating to an alleged breach by 
the Defendant of a licensing agreement between the Plaintiff and the 
Defendant. The Company disputes the allegations and is in the process of 
preparing its answer. 

• On or around March 25, 2019, the Company was served a Summons and 
Complaint wherein Benjamin Horner, the Plaintiff, filed in the District 
Court, Clark County Nevada, Department 31 and issued a claim against 
Alternative Medicine Association LC, 1933 Industries Inc., 1933 
Management Services Inc., Christopher Rebentisch and Mark Zobrist, the 
Defendants, seeking damages relating to the termination of a consulting 
agreement, including the payment of US$11,000 in cash and 600,000 
stock options. The Company filed a motion to dismiss and that motion was 
granted in part.  Some of the claims brought against the Company by the 
plaintiff were dismissed and the plaintiff was required to file an amended 
complaint.  The Company filed its response on or about July 22, 2019, and 
the case is now moving to the discovery process. 

13. Provide details of any indebtedness incurred or repaid by the Issuer 
together with the terms of such indebtedness. 
• No applicable. 

14. Provide details of any securities issued and options or warrants granted.  



  

 
 

 

 
Security Number Issued Details of Issuance Use of Proceeds (1) 

Common Shares 1,891,412 Exercise of 
Warrants 

$661,994.20 

Common Shares 33,333 Exercise of Options $4,999.95 
(1) State aggregate proceeds and intended allocation of proceeds. 

Aggregate proceeds totalled $666,995.15.  It is the Company’s intention to use 
these proceeds towards general working capital. 

 
15.     Provide details of any loans to or by Related Persons. 

• No loans were made to by related parties or persons during this period. 

16.   Provide details of any changes in directors, officers or committee members 
• Not Applicable. 

17. Discuss any trends which are likely to impact the Issuer including trends in 
the Issuer’s market(s) or political/regulatory trends. 
 
• In Nevada, the legalization and implementation of the recreational 

marijuana program has resulted in a rapidly growing market demand. The 
new Agriculture Improvement Act of 2018 (“Farm Bill”), went into effect 
January 1, 2019 and legalized hemp as an agricultural commodity 
federally in the United States and allows hemp farming to operate on a 
commercial scale.  The passing of the Farm Bill is anticipated to: 

 
o Positively impact the Company’s plans to produce CBD extracts on a 

large scale  
o Set the stage for an expanded focus on CBD branded goods 
o Open new markets across the USA 
o Increase participation from financial institutions and investors in the 

USA 
o Present the opportunity for the Company’s suite of branded products 

to be carried in major national retailers 



  

 
 

 

Certificate of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there was no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to CSE that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in 
National Instrument 14-101) and all CSE Requirements (as defined in CSE 
Policy 1). 

4. All the information in this Form 7 Monthly Progress Report is true. 

Dated:  August 8, 2019 

 Name of Director or Senior Officer 

 Marion McGrath     

 Signature 

 /s/ “Marion McGrath”    

 Official Capacity 

 Corporate Secretary    

  
Issuer Details 
Name of Issuer 
 
1933 Industries Inc. 

For Month End  
 
 
July 2019 

Date of Report 
 
 
August 8, 2019 

Issuer Address 
105-45655 Tamihi Way 
City/Province/Postal Code 
 
Chilliwack, B.C. V2R 2M3 

Issuer phone 
 
604 674 4756 

Issuer Fax No. 
 
n/a 

Contact Name 
 
 
Marion McGrath 

Contact Position 
Corporate Secretary 

Contact Telephone No. 
 
604 684-6264 

Contact Email Address 
mcgrath@iocorporate.com 

Web Site Address 
http://1933industries.com/ 

http://1933industries.com/


  

 
 

 

 


