
  

 
 

 

FORM 7 
 

MONTHLY PROGRESS REPORT – February 2019 

Name of CSE Issuer: 1933 Industries Inc. 

Trading Symbol: TGIF 

Number of Outstanding Listed Securities:  245,654,462 

Monthly Reporting Period – February 2019 

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by the CSE Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the CSE.ca website. 

This report is intended to keep investors and the market informed of the Issuer’s 
ongoing business and management activities that occurred during the preceding month.  
Do not discuss goals or future plans unless they have crystallized to the point that they 
are "material information" as defined in the CSE Policies. The discussion in this report 
must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered, nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

 
Report on Business 
1. Provide a general overview and discussion of the development of the 

Issuer’s business and operations over the previous month.  Where the 
Issuer was inactive disclose this fact. 
• 1933 Industries continues to expand its business in the State of Nevada. 

The Company’s  subsidiary (Alternative Medicine Association or “AMA”) is 
nearing the end of  construction of its new cannabis cultivation building in 
Las Vegas  and  has been waiting for electrical meter installation from the 



  

 
 

 

State’s power company. Once power is installed in the new building, the 
Company will be able to complete its construction phase and apply for 
temporary occupancy permit.   The Company is also working on  retrofit 
design plans for its production building which has received the necessary 
permitting to install a  hemp extraction laboratory. Infused MFG. 
(“Infused”), another Company subsidiary, has expanded its product 
distribution into 46 US States.  

2. Provide a general overview and discussion of the activities of management.  
 

• On February 6, 2019, the Company reported that construction on its new 
cultivation facility in Las Vegas is nearing completion and awaiting 
electrical meter installation. 

The new facility will house the Company’s subsidiary, Alternative Medicine 
Association’s (“AMA”) indoor cannabis cultivation.  AMA is one of Nevada’s 
largest wholesalers of cannabis products, including branded flower, 
wholesale distillate for vape products, and a broad range of concentrates 
with distribution channels in place throughout Nevada. 

The purpose-built 67,750 sq. ft. cultivation facility has been developed as a 
two-story building on 1.39 acres and zoned M-1 (Light Manufacturing) by 
the Clark County Zoning Department.  The structure includes a 
sophisticated, fully automated irrigation and fertigation system (delivering 
precise concentrations and ratios of nutrients to each plant), a system of 
small vegetation/cultivation rooms for better crop management, packaging 
areas, supporting offices, vault, climate controlled rooms to cater to each 
phase of plant production, and other work areas. In addition, a benching 
system will maximize growing space and an advanced data tracking 
system will allow for ‘steering’ the crop scientifically, reducing crop time 
while increasing yield and quality. Once up and running, the newly 
constructed facility will deliver a substantial 10-fold infrastructure expansion 
and significantly increase AMA’s flower cultivation output.  

The Company is waiting on the state’s power provider for its meter 
installation, which may take up to several weeks.  Once power is installed 
in the facility, final construction will conclude and state and city fire and 
health inspections will take place for the issuance of an occupancy permit. 
The occupancy permit is the final step in the process, allowing cultivation to 
begin in the new facility.   

• On February 13, 2019, the Company reported that its subsidiary, Infused 
MFG. (“Infused”), continues to expand its reach across the United States 
and has attained product distribution into 46 states. 



  

 
 

 

Infused, a manufacturer of proprietary hemp-based, CBD infused health 
and wellness products continues its market penetration in the U.S., where it 
has established its own distribution to over 600 stores. Infused’s 
recognized brands, including Canna Hemp™, Canna Hemp X™, and 
Canna Hemp Paws™ are available in over 250 retail stores in California, 
Nevada, Arizona, and Colorado, with the remainder distributed across the 
U.S. In addition, the Company has an established e-commerce presence, 
sales agents, call-centre, and a dedicated sales and marketing team who 
work directly with each retailer, building and maintaining relationships, 
providing customer service and education.  

 “Owning our distribution is key to our growth strategy and to our success, 
ensuring that our branding and messaging is properly delivered”, said Mr. 
Chris Rebentisch, USA Chief Operating Officer. “Our operational expertise 
and excellence have set the benchmark for product manufacturing, 
distribution and compliance in Nevada.”  

 
All production is fully integrated in-house, with proprietary chemical-free 
formulas, containing non-GMO, organic ingredients and real cannabis-
derived terpenes.  The Company has established high standards by which 
CBD is formulated and all products are tripled tested – internally, 
independently by a certified laboratory for quality assurance and then re-
tested.  The Company’s exclusive nanoparticle technology for maximum 
bioavailability aids in better absorption and effectiveness.   

The recently adopted Agriculture Improvement Act of 2018 (“Farm Bill”), 
which legalized hemp as an agricultural commodity federally in the United 
States, is bringing renewed focus on the hemp-CBD industry, which 
according to a recent study conducted by the Brightfield Group could 
account for US $22 billion by 2022. 

• On February 19, 2019, the Company reported that it has engaged CB1 
Capital Advisors LLC, a New York-based advisory firm focusing on health 
and wellness through cannabinoids, as strategic business advisors for a 
one-year term.  

CB1 Capital Advisors is an advisory firm that focuses on companies in 
the supply chain of cannabinoid-based wellness solutions, products and 
therapies that have therapeutic or commercial use-cases. As an adviser 
focused on cannabinoid-based wellness strategies, CB1 Capital Advisors 
will provide strategic and business development advice to the Company, 
including analyzing investment and partnership opportunities. 



  

 
 

 

• On February 21, 2019, the Company announced that it will be participating 
at the WOW Creations Celebrity Gift Lounge (“Gift Lounge”) taking place 
on February 22nd 2019, ahead of the 91st Academy Awards. 

Catering to all Oscar Nominees, presenters, A-Lister celebrities and 
industry influencers, the Gift Lounge has become a sought after venue for 
companies seeking to promote their innovative brands and products during 
the week of the most prestigious awards ceremony in the film industry.  

1933 Industries’ subsidiary, Infused MFG., manufacturer of the Canna 
Hemp™ line of hemp-derived CBD health and wellness products, will be 
gifting its CBD Relief Cream and CBD Elixirs at the event which takes 
place at the W Hotel in Beverly Hills, California. 

• On February 25, 2019, the Company announced that it has engaged 
professional athlete and mixed martial arts fighter (“MMA”), Ms. Sarah 
Moras, as a Canna Hemp™ sponsored athlete for a six-month 
engagement, promoting the Company’s Action Sports Division and 
representing the Canna HempX™ brand. 

Infused MFG. (“Infused”), a subsidiary of the Company and manufacturer 
of Canna HempX™ branded products, has established a new Action 
Sports Division and will be working with professional athletes to market its 
cannabinoid (“CBD”) sports recovery cream. First launched in collaboration 
with Grizzly Griptape LLC in 2018, the Canna Hemp™ cream has seen a 
surge in interest from the skateboarding community and is now branching 
out to attract the mixed martial arts sports division.  

Ms. Moras, a Canadian mixed martial artist who competes in the 
Bantamweight division and is based in Las Vegas, has gained notoriety 
since making her professional MMA debut in 2010. “I am pleased to 
represent Canna HempX™. Training multiple times a day is exhausting 
and takes a toll on my body.  With Canna HempX™ CBD, I am able to 
push harder, recover quickly and stay focused longer ,” said Ms. Moras.  

• On February 28, 2019, the Company announced that its Canna HempX™ 
products have been introduced at Xtreme Couture MMA, a world class 
mixed martial arts (“MMA”) gym and pro shop in Las Vegas, the biggest 
MMA city in the world.  

Infused MFG. (“Infused”), a subsidiary of the Company and manufacturer 
of Canna HempX™ branded products, announced earlier this week the 
launch of a new Action Sports Division, specifically established in 



  

 
 

 

partnership with professional athletes to market its cannabinoid (“CBD”) 
sports recovery cream. 

Xtreme Couture MMA is known for its stable of Pro and Amateur MMA 
Fighters and represents an ideal venue to feature the Company’s Canna 
HempX™ sports recovery cream. “Xtreme Couture MMA was the obvious 
outlet for Canna HempX as it has become a favorite destination for people 
from all over the world who strive to achieve their fitness and sports goals”, 
said Ms. Sarah Moras, MMA Fighter and Canna Hemp™ sponsored 
athlete.  She added, “Xtreme Couture MMA is one of the biggest MMA 
gyms attracting athletes from all levels under one roof in one of the biggest 
fight meccas in the world. I am pleased to promote Canna Hemp™ and I 
hope that other fighters try the product and see their own recovery results”. 

Canna Hemp™ is one of the first cannabis brands to focus on the Action 
Sports market within the wellness industry and has established itself as a 
leader in this space.  With over 80 SKUs and new products introduced 
regularly, the Canna Hemp™ line of products includes Canna HempX™, 
Canna Paws™ and Canna Fused™.  

Canna HempX™ products will be available for sale at the Xtreme Couture 
MMA pro shop and featured in weekly displays and special events.  

• On February 28, 2019, the Company also announced the launch of its new 
short film, The Dawn of a New Era, a chronicle of the journey of cannabis 
from the dawn of civilization, through the origins of prohibition, to its new 
beginnings in modern society. 

By chronicling the importance of cannabis throughout history, the film aims 
to educate, inform and de-stigmatize the cannabis plant by revisiting 
prohibition and its complex history based upon misinformation and state-
imposed propaganda. “While perceptions of the plant continue to evolve, 
we are witnessing a post-prohibition booming industry, where the medicinal 
nature of the cannabis plant is being recognized”, commented Mr. Brayden 
Sutton, President and CEO of 1933 Industries, and added, “The trends in 
the cannabis market are akin to those at the end of alcohol prohibition, 
where the rapid growth of new companies, brands, jobs, and investment 
have the potential to create an industry as large as that of alcohol today.” 

View the full short film directed by Atlee James from Potential Pictures at 
www.1933industries.com 

YouTube: https://youtu.be/PMwsFaPDc2g 

http://www.1933industries.com/
https://youtu.be/PMwsFaPDc2g


  

 
 

 

3. Describe and provide details of any new products or services developed or 
offered.  

• There are no new updates 
 
4. Describe and provide details of any products or services that were 

discontinued. 
 

• AMA –The Licensing Agreement between Vader Extracts and AMA 
expired February 20th and this product is no longer available.Infused –No 
new updates . 

5. Describe any new business relationships entered into between the Issuer, 
the Issuer’s affiliates or third parties including contracts to supply 
products or services, joint venture agreements and licensing agreements 
etc. State whether the relationship is with a Related Person of the Issuer 
and provide details of the relationship. 

 
• AMA - There are no new updates. 
• Infused - Sponsorship agreement between Infused MFG and Sarah 

Moras, who is a female professional MMA fighter. 
6. Describe the expiry or termination of any contracts or agreements between 

the Issuer, the Issuer’s affiliates or third parties or cancellation of any 
financing arrangements that have been previously announced. 

 
• AMA – The Licensing Agreement between Vader Extracts and AMA 

expired February 20th. 
• Infused – no new updates 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s 
assets that occurred during the preceding month.  Provide details of the 
nature of the assets acquired or disposed of and provide details of the 
consideration paid or payable together with a schedule of payments if 
applicable, and of any valuation. State how the consideration was 
determined and whether the acquisition was from or the disposition was to 
a Related Person of the Issuer and provide details of the relationship. 

There are no new updates 

8. Describe the acquisition of new customers or loss of customers. 

We acquired 51 new customers  
9. Describe any new developments or effects on intangible products such as 

brand names, circulation lists, copyrights, franchises, licenses, patents, 
software, subscription lists and trade-marks. 
There are no new updates 



  

 
 

 

10. Report on any employee hiring’s, terminations or lay-offs with details of 
anticipated length of lay-offs. 

 
Company-wide, there were 3 new hires and 8 left the company  

11. Report on any labour disputes and resolutions of those disputes if 
applicable. 
See Item 12 below, otherwise, not Applicable 

12. Describe and provide details of legal proceedings to which the Issuer 
became a party, including the name of the court or agency, the date 
instituted, the principal parties to the proceedings, the nature of the claim, 
the amount claimed, if any, if the proceedings are being contested, and the 
present status of the proceedings. 
On February 27, 2019, the Company received notice that a claim had been 
commenced in the State of Nevada against the Company, it’s wholly owned 
subsidiary 1933 Management Services Inc. and as against 91% owned 
subsidiary Alternative Medicine Association LLC (“AMA”), among others by a 
former employee of AMA. The claim was commenced within small claims and the 
employee is seeking payment of US$11,000 allegedly owed and the right to 
exercise options held in the Company which had since been noted as expired .  

13. Provide details of any indebtedness incurred or repaid by the Issuer 
together with the terms of such indebtedness. 
No indebtedness occurred during this period. 

14. Provide details of any securities issued and options or warrants granted.  
  

Security Number Issued Details of Issuance Use of Proceeds (1) 
Common Shares 1,210,850 Exercise of 

Warrants 
$358,257.70 

Common Shares 1,662,220 Debenture 
Conversion 

n/a 

Common Shares 383,334 Exercise of Options $57,500.10 
Common Shares 170,666 Exercise of 

Compensation 
Options 

$76,799.70 

Warrants 170,666 Exercise of 
Compensation 

Options 

n/a 

(1) State aggregate proceeds and intended allocation of proceeds. 

Aggregate proceeds totalled $492,557.50.  It is the Company’s intention to use 
these proceeds towards general working capital. 

 
15.     Provide details of any loans to or by Related Persons. 

No loans were made to by related parties or persons during this period. 



  

 
 

 

16.   Provide details of any changes in directors, officers or committee members 
Not applicable 

17. Discuss any trends which are likely to impact the Issuer including trends in 
the Issuer’s market(s) or political/regulatory trends. 
 

In Nevada, the legalization and implementation of the recreational marijuana program 
has resulted in a rapidly growing market demand. The new Agriculture Improvement Act 
of 2018 (“Farm Bill”), went into effect January 1, 2019 and legalized hemp as an 
agricultural commodity federally in the United States and allows hemp farming to 
operate on a commercial scale.   
The passing of the Farm Bill is anticipated to: 

• Positively impact the Company’s plans to produce CBD extracts on a large scale  
• Set the stage for an expanded focus on CBD branded goods 
• Open new markets across the USA 
• Increase participation from financial institutions and investors in the USA 
• Present the opportunity for the Company’s suite of branded products to be 

carried in major national retailers 

Certificate of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there was no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to CSE that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in 
National Instrument 14-101) and all CSE Requirements (as defined in CSE 
Policy 1). 

4. All the information in this Form 7 Monthly Progress Report is true. 

Dated:  March 7, 2019 



  

 
 

 

 
 

Issuer Details 
Name of Issuer 
 
1933 Industries Inc. 

For Month End  
 
 
February 2019 

Date of Report 
 
 
March 7, 2019 

Issuer Address 
105-45655 Tamihi Way 
City/Province/Postal Code 
 
Chilliwack, B.C. V2R 2M3 

Issuer phone 
 
604 674 4756 

Issuer Fax No. 
 
n/a 

Contact Name 
 
 
Joe Bleackley 

Contact Position 
 
Executive Vice 
President 

Contact Telephone No. 
 
604 674 4756 
Ext 1 

Contact Email Address 
Joe@1933industries.com 

Web Site Address 
http://1933industries.com/ 

 

http://1933industries.com/

