
  

 
 

 

FORM 7 
 

MONTHLY PROGRESS REPORT – December 2018 

Name of CSE Issuer: 1933 Industries Inc. 

Trading Symbol: TGIF 

Number of Outstanding Listed Securities: 239,508,604 

Monthly Reporting Period – December 2018 

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by the CSE Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the CSE.ca website. 

This report is intended to keep investors and the market informed of the Issuer’s 
ongoing business and management activities that occurred during the preceding month.  
Do not discuss goals or future plans unless they have crystallized to the point that they 
are "material information" as defined in the CSE Policies. The discussion in this report 
must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered, nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

 
Report on Business 
1. Provide a general overview and discussion of the development of the 

Issuer’s business and operations over the previous month.  Where the 
Issuer was inactive disclose this fact. 
• The Company continues to focus on expanding its business in the State of 

Nevada. The company is overseeing the construction of its subsidiary’s 
(Alternative Medicine Association or “AMA”) new cannabis cultivation 
building in Las Vegas, Nevada. It has acquired the necessary land, 



  

 
 

 

received zoning approval and is currently constructing the building.  In 
addition, the Company acquired an adjacent building to the cultivation 
facility, which it plans to retrofit for cannabis production, with a separate 
hemp extraction laboratory. The Company has been working closely with 
the appropriate authorities over the past few months to secure all 
necessary permits and expects to complete the retrofit of the building by 
April, 2019. Infused MFG. (“Infused”), another Company subsidiary, 
continues to manufacture its hemp-based, CBD-infused line of proprietary 
products and has begun selling its products in Colorado and continues to 
establish a strong sales presence in California.  

2. Provide a general overview and discussion of the activities of management.  
 

• On December 3, 2018, the Company announced the appointment of Josh 
Taylor to the Company’s Business Development Division, tasked with 
identifying and evaluating licensing and acquisition opportunities, 
establishing distribution networks for the Company’s branded suite of 
products, and opening new markets for expansion in North America. 

 
Mr. Taylor’ experience as an accomplished sales professional and 
successful entrepreneur in the legal cannabis space with several years’ 
experience in business development within the consumer packaged goods 
and pharmaceutical industries, ideally position him to take on this new 
role.  With sales, marketing and business development roles for Red Bull’s 
exclusive distributor, Pur Brands, and in the pharmaceutical industry with 
one of the fastest growing natural food CPG companies, Mr. Taylor brings 
a wealth of hands on expertise to rapidly advance the Company’s 
expansion efforts in jurisdictions with cannabis regulations in place.  As 
the co-founder of a cannabis start-up, Mr. Taylor received two High Times 
Cannabis Cup awards and a Diamond Cup award for solvent-less 
concentrates.  
 

• On December 4, 2018, the Company announced the appointment of Mr. 
Ryan Maarschalk as Chief Financial Officer, effective immediately. With a 
strong financial background, Mr. Maarschalk brings business valuation, 
mergers & acquisitions and public company experience. 

 
Mr. Maarschalk is a Chartered Professional Accountant (CPA) and 
candidate for the Chartered Business Valuation (CBV) designation. As 
CFO of a large privately-held company in British Columbia, Mr. 
Maarschalk led the sale of that company to a publicly traded private equity 
firm, and ensured a smooth transition to public accounting standards and 
expectations. Prior to that, he was a successful entrepreneur and co-



  

 
 

 

founder of a restaurant chain. In public practice, Mr. Maarschalk worked 
with a leading Canadian accounting firm and gained experience in the 
private and public sectors. 
 

• On December 6, 2018, the Company announced that it met the eligibility 
requirements and has been accepted for trading on the OTCQX®, the OTC 
Markets’ premier tier. The Company’s common shares will continue to 
trade under the symbol TGIFF. The OTCQX® Best Market top tier is for 
established, high-growth and investor-focused companies wishing to gain 
added exposure in the United States. 

 
Companies trading on the OTCQX® Best Market are distinguished by the 
integrity of their operations, have met certain financial asset tests and 
have demonstrated compliance with US securities laws and with 
disclosure requirements. OTCQX companies gain added exposure to US 
retail and institutional investors. 
 

• On December 20, 2018, the Company announced that it is making 
preparations to substantially increase its capacity to produce cannabidiol 
or “CBD” extracts from its initial target of 200 kgs. to an estimated 2,000 
kgs. per month. 

 
The Company also announced that it has received the necessary 
approvals for new zoning and permitting for hazardous materials from the 
County Town Board, the Planning Commission and the Board of County 
Commissioners from Clark Country in Nevada, to move ahead with 
proposed plans to renovate the Company’s 12,160 sq. ft. building, which 
will house a cannabis production facility as well as the proposed CBD Lab. 
The Company has already secured an Industrial Hemp Handler Certificate 
from the Nevada Department of Agriculture (NDA) Industrial Hemp 
program. 

 
With renovations expected to begin shortly after design plans are 
approved, the proposed state-of-the-art CBD Lab will process wholesale 
hemp-derived CBD extracts, utilized to produce full spectrum oils, 
distillates and isolates.   
 

• On December 20, 2018, the Company issued a press release regarding 
the passing of the Agriculture Improvement Act of 2018 (“Farm Bill”), 
which legalizes hemp as an agricultural commodity federally in the United 



  

 
 

 

States and allows hemp farming to operate on a commercial scale.  The 
bill will go into effect January 1st 2019. 

 
The passing of the Farm Bill is anticipated to: 
 
o Positively impact the Company’s plans to produce CBD extracts on a 

large scale  
o Set the stage for an expanded focus on CBD branded goods 
o Open new markets across the USA 
o Increase participation from financial institutions and investors in the 

USA 
o Present the opportunity for the Company’s suite of branded products to 

be carried in major national retailers 

The Farm Bill includes a provision to legalize hemp cultivation, production 
and distribution and removes hemp from the federal list of controlled 
substances and allows hemp farming for industrial purposes across all US 
states under a new regulated environment.  Hemp farming has been on 
the rise largely due to increased CBD production.  Cannabidiol or CBD is 
a chemical compound that occurs naturally in cannabis and when derived 
from hemp, it contains negligible amounts of THC, the psychoactive 
component in the Cannabis plant, and offers medicinal benefits for a wide 
range of conditions. 
 
Infused MFG., (“Infused”) the Company’s manufacturer of hemp-based 
and CBD-infused Canna Hemp™ wellness line of products, announced 
plans to begin processing hemp into CBD extracts for the production of full 
spectrum oils, distillates and isolates.  The plans increase CBD production 
from an initial target of 200 kgs. to an estimated 2,000 kgs. per month, 
which is a 10x increase in production capacity.  According to the 
Brightfield Group and the Hemp Business Journal, the domestic hemp 
market is expected to grow to $22B by 2020.  
 
1933 Industries currently follows the strictest marijuana regulations for 
manufacturing and product standards on its CBD products. Adherence to 
such high standards ensures the smooth transition into the regulated CBD 
market without loss of business. The passing of the Farm Bill includes 
federal regulations relating to banking, research, and financing, which 
benefits companies operating in this space. The Company anticipates that 
CBD products will become mainstream and available in major retail chain 
stores and outlets across the nation. 
 



  

 
 

 

• On December 20, 2018, the Company also announced that it reached 
record quarterly sales revenue during the three months ended October 31, 
2018 ("Q1 2019"). 

 
Q1 2019 Selected Financial Highlights 
All amounts expressed are in Canadian dollars 
o Consolidated revenues of $4,616,812, an increase of 46% over same 

quarter last year 
o 18% revenue increase over the fourth quarter 2018 
o Gross margin of $1,932,332 (42%) 
o Cash balance of $15,165,630 at the end of the period 
o Net loss of $3,046,665  
o Negative adjusted EBITDA of $857,845 
o Total assets increased to $56,486,526, up from $41,339,616 in the 

previous quarter 
 

Segmented Information 
o Alternative Medicine Association (“AMA”) reports sales revenue of 

$2,256,764, with a gross margin of $702,472 (31%) 
o Infused MFG. (“Infused”) reports $2,278,143 in sales revenue with 

gross margin of $1,147,955 (50%) 
o Spire Global Strategy reports consulting revenue of $81,905  

 
    October 31, 2018 October 31, 2017 
Total revenue 

 
 $          4,616,812   $          2,464,487  

Gross profit 
 

             1,932,332               1,162,866  
Net loss 

 
            (3,046,665)                (570,695) 

Comprehensive loss  
 

            (2,705,802)             (1,106,103) 
Basic and diluted loss per share                        (0.01)                      (0.06) 

        October 31, 2018 July 31, 2018 
Current assets 

 
 $        23,761,885   $        13,398,978  

Total assets 
 

           56,486,526             41,339,616  
Current liabilities 

 
             4,066,715               2,391,088  

Total liabilities              14,994,814               4,356,119  
 

 

3. Describe and provide details of any new products or services developed or 
offered.  



  

 
 

 

AMA developed  the following new products: 0.5g Vape cartridges: Cake 
Badder, Cotton Candy, Grape Juice / 0.3g Disposable Vape Pens: Mint Mojito, 
Passion fruit, Green Apple, Banana 

4. Describe and provide details of any products or services that were 
discontinued. 
None were discontinued. 

5. Describe any new business relationships entered into between the Issuer, 
the Issuer’s affiliates or third parties including contracts to supply 
products or services, joint venture agreements and licensing agreements 
etc. State whether the relationship is with a Related Person of the Issuer 
and provide details of the relationship. 

 
There are no new updates. 

6. Describe the expiry or termination of any contracts or agreements between 
the Issuer, the Issuer’s affiliates or third parties or cancellation of any 
financing arrangements that have been previously announced. 
There are no new updates. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s 
assets that occurred during the preceding month.  Provide details of the 
nature of the assets acquired or disposed of and provide details of the 
consideration paid or payable together with a schedule of payments if 
applicable, and of any valuation. State how the consideration was 
determined and whether the acquisition was from or the disposition was to 
a Related Person of the Issuer and provide details of the relationship. 

There are no new updates 

8. Describe the acquisition of new customers or loss of customers. 

We acquired 50 new customers  
9. Describe any new developments or effects on intangible products such as 

brand names, circulation lists, copyrights, franchises, licenses, patents, 
software, subscription lists and trade-marks. 
There are no new updates 

10. Report on any employee hiring’s, terminations or lay-offs with details of 
anticipated length of lay-offs. 

 
Company-wide, there were 7 new hires and 3left the company  

11. Report on any labour disputes and resolutions of those disputes if 
applicable. 
Not Applicable 

12. Describe and provide details of legal proceedings to which the Issuer 
became a party, including the name of the court or agency, the date 



  

 
 

 

instituted, the principal parties to the proceedings, the nature of the claim, 
the amount claimed, if any, if the proceedings are being contested, and the 
present status of the proceedings. 
Not Applicable 

13. Provide details of any indebtedness incurred or repaid by the Issuer 
together with the terms of such indebtedness. 
No indebtedness occurred during this period. 

14. Provide details of any securities issued and options or warrants granted.  
  

Security Number Issued Details of Issuance Use of Proceeds (1) 
Common Shares 260,000 Exercise of Stock 

Options 
$39,000 

Common Shares 238,600 Semi-Annual 
Interest on 
Debentures 

n/a 

(1) State aggregate proceeds and intended allocation of proceeds. 

Aggregate proceeds totalled $39,000.  It is the Company’s intention to use these 
proceeds towards general working capital. 

 
15.     Provide details of any loans to or by Related Persons. 

No loans were made to by related parties or persons during this period. 

16.   Provide details of any changes in directors, officers or committee members 
On December 4, 2018, Michael Hopkinson resigned as CFO and Ryan 
Maarschalk was appointed in his stead. 

17. Discuss any trends which are likely to impact the Issuer including trends in 
the Issuer’s market(s) or political/regulatory trends. 
In Nevada, the legalization and implementation of the recreational marijuana 
program has resulted in a rapidly growing market demand. Please see note 
above re Farm Bill in the U.S. 
 

Certificate of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there was no material information concerning the Issuer 
which has not been publicly disclosed. 



  

 
 

 

3. The undersigned hereby certifies to CSE that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in 
National Instrument 14-101) and all CSE Requirements (as defined in CSE 
Policy 1). 

4. All the information in this Form 7 Monthly Progress Report is true. 

Dated:  January 7, 2019 

 
 
 
 
 
 

Issuer Details 
Name of Issuer 
 
1933 Industries Inc. 

For Month End  
 
 
December 2018 

Date of Report 
 
 
January 7, 2019 

Issuer Address 
105-45655 Tamihi Way 
City/Province/Postal Code 
 
Chilliwack, B.C. V2R 2M3 

Issuer phone 
 
604 674 4756 

Issuer Fax No. 
 
n/a 

Contact Name 
 
 
Joe Bleackley 

Contact Position 
 
Executive Vice 
President 

Contact Telephone No. 
 
604 674 4756 
Ext 1 

Contact Email Address 
Joe@1933industries.com 

Web Site Address 
http://1933industries.com/ 
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