
  

 
 

 

FORM 7 
 

MONTHLY PROGRESS REPORT – April 2019 

Name of CSE Issuer: 1933 Industries Inc. 

Trading Symbol: TGIF 

Number of Outstanding Listed Securities:  277,761,661 

Monthly Reporting Period – April 2019 

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by the CSE Policies.  If material 
information became known and was reported during the preceding month to which this 
report relates, this report should refer to the material information, the news release date 
and the posting date on the CSE.ca website. 

This report is intended to keep investors and the market informed of the Issuer’s 
ongoing business and management activities that occurred during the preceding month.  
Do not discuss goals or future plans unless they have crystallized to the point that they 
are "material information" as defined in the CSE Policies. The discussion in this report 
must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The 
sequence of questions must not be altered, nor should questions be omitted or 
left unanswered.  The answers to the items must be in narrative form.  State 
when the answer to any item is negative or not applicable to the Issuer.  The title 
to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

 

 
Report on Business 
1. Provide a general overview and discussion of the development of the 

Issuer’s business and operations over the previous month.  Where the 
Issuer was inactive disclose this fact. 
• 1933 Industries is continuing to penetrate the US market with its growing 

lines of consumer branded goods. Both its AMA and Canna Hemp brands 
have experienced strong growth this month and the Company’s offerings 



  

 
 

 

have been expanded with the addition of licensing agreements to produce 
co-branded products. The Company’s subsidiary (Alternative Medicine 
Association or “AMA”) is nearing the end of construction of its new 
cannabis cultivation building in Las Vegas an awaiting to receive a 
temporary occupancy permit in order to request final inspections to take 
place.  The Company is also working on the design plans for an expanded 
hemp extraction laboratory to be operational by the end of the yearInfused 
MFG. (“Infused”), another Company subsidiary, has expanded its product 
distribution into 46 US States to over 700 retail outlets.  

2. Provide a general overview and discussion of the activities of management.  
 

• On April 1, 2019, announced that it has closed the previously announced 
Membership Interest Purchase Definitive Agreement (the “Agreement”) to 
acquire the remainder nine percent (9%) of the issued and outstanding 
membership interests of Infused MFG LLC (“Infused”), a subsidiary of the 
Company.  

Under the terms of the Agreement, the purchase price (the “Purchase 
Price”) provides for a payment of CDN $1,248,000, payable through the 
issuance of a promissory note with a principal value of US$940,000 (the 
“Note”) and a maturity date of December 1, 2019; and the issuance of 
7,000,000 common shares in the capital of the Company (the “Shares”), 
based on a deemed share price of CDN $0.45. The Note shall bear interest 
at a rate of 6.0% per annuum and interest only payments shall be due on 
the first of each month until repaid. The maturity date of the Note shall be 
accelerated in the event among other things the completion of a capital 
raise by the Company generating aggregate gross proceeds exceeding 
$10 million.  

The Note shall be secured with 7% of issued and outstanding membership 
interest of Infused. The Shares will be subject to four month and one day 
hold period required by applicable securities laws in Canada and such 
additional restrictions as may be applicable pursuant to U.S. securities 
laws, but shall not be subject to escrow. The Purchase Price also includes 
the issuance by the Company of 1,000,000 non-transferable share 
purchase warrants (the “Warrants”) with a strike price of $0.53, based on 
the market price on the day immediately preceding March 29, 2019 (the 
“Closing Date”). The Warrants will have an expiration date of two (2) years 
from the Closing Date. 

• On April 1, 2019, the Company also announced its quarterly financial 
report for the three months ended January 31, 2019 ("Q2"): 

Q2 2019 Selected Financial Highlights 
All amounts expressed are in Canadian dollars. 



  

 
 

 

• Consolidated revenues of $3,720,993 
• Gross margin of $2,088,740 
• Cash balance of $8,811,807 at the end of the period 
• Net loss of $2,926,981  
• Negative adjusted EBITDA of $1,267,916 
• Total assets $54,237,227  

Segmented Information 
• Alternative Medicine Association (“AMA”) reports sales revenue of 

$1,289,579, with a gross margin of $174,785 (14%) 
• Infused MFG. (“Infused”) reports $2,392,981 in sales revenue with 

gross margin of $1,875,522 (78%) 
 
Results of Operations January 31, 2019 January 31, 

2018 
Total revenue 8,337,805 5,427,186 
Gross profit 3,848,170 2,713,106 
Net loss (6,146,549) (1,349,839) 
Comprehensive loss (5,989,485) (1,764,376) 
Basic and diluted loss per share (0.03)                       

(0.01) 
 
Balance Sheet Summary January 31, 2019 July 31, 2018 
Current assets 18,631,587 13,398,978 
Total assets 54,237,227            41,339,616 
Current liabilities 4,273,795 2,391,088 
Total liabilities 15,107,066 4,356,119 
Total equity 39,130,161 36,983,497 

 

• On April 8, 2019, the Company announced the execution of  a licensing 
agreement dated April 3, 2019 (the “Agreement”) between House of 
Hawk, LLC and the Company’s subsidiary, Infused MFG, LLC (“Infused”) 
for the launch of several co-branded CBD wellness products for a two-
year term in North America.  

The action sports market is quickly becoming a champion of the potential 
benefits of CBD. Infused has been a leader in this segment since 
launching its Canna Hemp X™ line in 2018 led by brand manager David 
Hafsteinsson.  Working in collaboration with one of the most respected 
skateboarding names in the world, Infused will launch several co-branded 
products, including CBD recovery creams and lotions, as well as hemp-
only recovery creams and lotions.  Sold under Canna Hemp™, Canna 
Hemp X™ and Birdhouse Skateboards™ (“Birdhouse”) names, the new 
branded products represent the first collaboration between Birdhouse and 
a CBD wellness products manufacturer. 



  

 
 

 

• On April 9, 2019, the Company announce a licensing agreement (the 
“Agreement”) with OG DNA Genetics, Inc. (“DNA”), a globally recognized 
leading cannabis brand, for the exclusive license to cultivate, manufacture, 
sell and distribute co-branded cannabis products for a two-year term in the 
State of Nevada. 

DNA has developed expertise in the research and development of 
cannabis genetics including the breeding, growing, phenotyping and 
processing of cannabis. In this regard, DNA will provide specific expertise 
to AMA for the development of a consistent phenotype strain for the 
cultivation of high-quality cannabis flower in AMA’s new cultivation facility 
in Las Vegas. Co-branded flower and pre-rolls will be specifically certified 
by DNA, thus ensuring that all products meet DNA’s high certification 
standards.   

AMA, an established producer in Las Vegas, will provide exclusive 
cultivation space for the licensed products as well as distribution through 
AMA’s growing channels to Nevada-licensed cannabis dispensaries. In 
addition, AMA will provide turn-key marketing and promotional services for 
the term of the Agreement. 

For more than 15 years, genetics bred by DNA have won more than 200 
awards in all categories at the most prestigious cannabis events around 
the world, making DNA a global standard in breeding and growing truly 
best-in-class strains. Such awards include the High Times ‘Top 10 Strain 
of the Year’,  which was inducted into The High Times seedbank hall of 
fame in 2009, and the High Times Trailer Blazers Award, for contributions 
made towards uniting the fields of entrepreneurship, politics and medicine. 

• On April 10, 2019, the Company announced that its subsidiary, Alternative 
Medicine Association (“AMA”) is making preparations to move into its new 
advanced cannabis cultivation facility as the construction phase comes to 
an end. 

Temporary Certificate of Occupancy and Business License  

The Company is pleased to report that permanent power was recently 
established by Nevada Energy to the facility and that it anticipates 
receiving a Temporary Certificate of Occupancy (“TCO”) by the end of 
April. Grow equipment will be fully installed 3-4 weeks after the TCO has 
been received. 

Following TCO receipt, the Company will work with the various local and 
state departments including, Health & Safety, Air Quality, Business 
License, Fire Prevention, etc., to receive final inspection approvals, which 
will trigger a Certificate of Occupancy (“CO”). This process is estimated to 



  

 
 

 

take 3 weeks to obtain.  The Company has also submitted requests to the 
County and the State to approve the change of location of the Company’s 
cultivation licenses to the new cultivation facility.  The applications have 
been submitted and are under review, and are expected to be approved 
shortly after receipt of a CO. 

Operational Phase 

After the CO and change of location have been obtained, operations will 
begin, and AMA will focus on ramping up cultivation to achieve full 
production capacity.  The facility is segregated into 5 different zones with a 
total of 15 bloom rooms and 4 veg rooms.  The cannabis plants will move 
into a new zone every 12 days during their life cycle, and after 90-120 
days the facility is expected to be utilized and operating at full capacity.   

The new cultivation facility will employ an estimated 50 people and 
arrangements have already been put in place to gradually increase 
staffing during the ramp up phase.  The Company anticipates cultivating 
approximately 700-800 lbs. of flower per month once at full capacity. 

• On April 15, 2019, the Company announced the execution of an exclusive 
licensing agreement (the “Agreement”) between Gotti’s Gold Ex LLC and 
Alternative Medicine Association LC (“AMA”), for the launch of Gotti’s Gold 
in Nevada, a new line of branded cannabis products in partnership with 
legendary hip-hop artist Kurupt. The Agreement expires on November 9, 
2019, and is subject to renewal for an additional twelve (12) month term. 

Gotti's Gold is an exclusive premium collection of fine cannabis products 
intended to appeal to adult-users of all demographics.  Having served as 
Executive Vice President of Death Row Records, Kurupt is one of the 
most influential hip-hop artists in the business, playing an instrumental role 
in the launch of the early careers of some of the biggest names in hip-hop 
from 2Pac and Warren G to Dr. Dre and Snoop Dogg.  Kurupt entered the 
cannabis business as the original creator of now world-famous 
Moonrocks, and has been working with AMA since 2017, when it launched 
“The Real Kurupt’s Moonrocks” in Nevada. 

The following products will form the new line of Gotti's Gold: premium 
flower, pre-rolls, THC cartridges, Gold Nuggets (infused flower covered in 
Kief), CBD cartridges, and a branded line of concentrates including wax, 
and shatter. The extensive premium collection will be launched on April 
20, at Las Vegas’ largest 420 celebration, taking place at the NUWU 
Cannabis Marketplace and sponsored by Canna Hemp™, a 1933 
Industries brand. The products will be delivered to licensed dispensaries in 
Nevada through the Company’s own distribution networks. 



  

 
 

 

• On April 18, 2019, the Company announced the launch of Canna Fused™, 
a line of THC|CBD wellness products for the Nevada market. 

Developed by the Company’s subsidiaries, Alternative Medicine 
Association (“AMA”) and Infused MFG (“Infused”), the Canna Fused™ line 
will launch on April 20 in Nevada, featuring vape pens, cartridges, lotions 
and lip balms, mirroring the Canna Hemp™ suite of products. Based on 
proprietary, chemical-free formulations and driven by consumer demand, 
the line is infused with cannabidiol (CBD) and tetrahydrocannabinol (THC) 
in a variety of ratios. Canna Fused™ products feature organic ingredients 
and real cannabis-derived terpenes, are cruelty-free, non-GMO, gluten-
free, bioavailable and third-party lab tested for quality assurance, with 
complete traceability from origin to sale. 

Canna Hemp X™ Launches New Products  

Winner of “Best Topicals for Pain” according to Herb’s Guide to the Best 
Cannabis Products on the Planet,  the Company’s top performing Canna 
Hemp X™ CBD sports recovery line will be introducing four new products: 
CBD Recovery Elixir (Post-Work Out), Endurance Elixir (Pre-Work Out) 
and two lip balms. 

• On April 29, 2019, the Company announced that it is progressing with 
plans to launch one of Nevada’s largest hemp extraction facilities, become 
a major player in the booming CBD (cannabinoid) industry and add a new 
significant revenue stream to its business model. The Company, in 
collaboration with a leading engineering firm, has completed an extensive 
research and development phase to develop a customized design in order 
to provide for a larger, more efficient and more robust hemp processing 
laboratory (“Hemp Lab”) than originally planned.  The Hemp Lab has been 
designed in line with the new regulations and recommendations set out by 
the recently passed farm bill or Agricultural Improvement Act of 2018. 

The Company also announced its plans to deploy a custom-built, ethanol 
extraction system with full chromatography abilities to allow for isolation of 
THC, CBD, CBN, CBG, CBC, and several other cannabinoids, including 
the ability to produce full spectrum and broad spectrum oils, as well as 
isolates. The equipment is currently being engineered to meet required 
GMP standards. 

The Hemp Lab’s increased capacity is estimated at a maximum monthly 
throughput of 68,000 kgs. of hemp biomass, producing approximately 
5,000 kgs. of full spectrum oils or 4,500 kgs. of CBD isolate. This is an 
increase in capacity greater than previously announced on December 20, 
2018. 



  

 
 

 

Once the equipment and new facility design is finalized and approved by 
the Clark County zoning department in Nevada, construction will 
commence on the building. Subsequently, the customized equipment will 
be installed, tested and the Hemp Lab is expected to become operational 
by the end of the year 

3. Describe and provide details of any new products or services developed or 
offered.  

• AMA developed 10 new branded products and 4 new products for its new 
line of Gotti’s Gold 

• Canna Hemp: 
o  Launched 6 products for its new Canna Fused line of  THC/CBD 

products 
o Introduced 4 new products under its Canna Hemp X line 

 
 

 
4. Describe and provide details of any products or services that were 

discontinued. 
 

• There are no new updates 
5. Describe any new business relationships entered into between the Issuer, 

the Issuer’s affiliates or third parties including contracts to supply 
products or services, joint venture agreements and licensing agreements 
etc. State whether the relationship is with a Related Person of the Issuer 
and provide details of the relationship. 

 
• AMA – signed a strategic alliance and licensing agreement with OG DNA 

Genetics Inc.  
• Infused – signed a licensing agreement with House of Hawk LLC for the 

development of co-branded hemp and CBD products under the Birdhouse 
Skateboards™ name. 

6. Describe the expiry or termination of any contracts or agreements between 
the Issuer, the Issuer’s affiliates or third parties or cancellation of any 
financing arrangements that have been previously announced. 

 
• There are no new updates 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s 
assets that occurred during the preceding month.  Provide details of the 
nature of the assets acquired or disposed of and provide details of the 
consideration paid or payable together with a schedule of payments if 
applicable, and of any valuation. State how the consideration was 
determined and whether the acquisition was from or the disposition was to 
a Related Person of the Issuer and provide details of the relationship. 



  

 
 

 

There are no new updates 

8. Describe the acquisition of new customers or loss of customers. 

The Company acquired 48 new customers and lost 1 customer during the month 
of April. 

9. Describe any new developments or effects on intangible products such as 
brand names, circulation lists, copyrights, franchises, licenses, patents, 
software, subscription lists and trade-marks. 
There are no new updates 

10. Report on any employee hiring’s, terminations or lay-offs with details of 
anticipated length of lay-offs. 

 
Company-wide, there were 5new hires and 1 employee left the company  

11. Report on any labour disputes and resolutions of those disputes if 
applicable. 
Not Applicable 

12. Describe and provide details of legal proceedings to which the Issuer 
became a party, including the name of the court or agency, the date 
instituted, the principal parties to the proceedings, the nature of the claim, 
the amount claimed, if any, if the proceedings are being contested, and the 
present status of the proceedings. 
On or around March 25, 2019, the Company was served a Summons and 
Complaint wherein Benjamin Horner, the Plaintiff, filed in the District Court, Clark 
County Nevada, Department 31 and issued a claim against Alternative Medicine 
Association LC, 1933 Industries Inc., 1933 Management Services Inc., 
Christopher Rebentisch and Mark Zobrist, the Defendants, seeking damages 
relating to the termination of a consulting agreement, including the payment of 
US$11,000 in cash and 600,000 stock options.  The Company has filed a motion 
to dismiss and the hearing for that motion is set for May 14, 2019.  

13. Provide details of any indebtedness incurred or repaid by the Issuer 
together with the terms of such indebtedness. 
No indebtedness occurred during this period. 

14. Provide details of any securities issued and options or warrants granted.  
  

  



  

 
 

 

 
Security Number Issued Details of Issuance Use of Proceeds (1) 

Common Shares 2,212,529 Exercise of 
Warrants 

$735,552.50 

Common Shares 2,934,666 Debenture 
Conversion 

n/a 

Shares 508,800 Exercise of 
Compensation 

Options 

$227,640 

Warrants 500,000 Exercise of 
Compensation 

Options 

N/A 

Common Shares 133,333 Exercise of Stock 
Options 

$19,999.95 

(1) State aggregate proceeds and intended allocation of proceeds. 

Aggregate proceeds totalled $980,192.45.  It is the Company’s intention to use 
these proceeds towards general working capital. 

 
15.     Provide details of any loans to or by Related Persons. 

No loans were made to by related parties or persons during this period. 

16.   Provide details of any changes in directors, officers or committee members 
Not applicable 

17. Discuss any trends which are likely to impact the Issuer including trends in 
the Issuer’s market(s) or political/regulatory trends. 
 

In Nevada, the legalization and implementation of the recreational marijuana program 
has resulted in a rapidly growing market demand. The new Agriculture Improvement Act 
of 2018 (“Farm Bill”), went into effect January 1, 2019 and legalized hemp as an 
agricultural commodity federally in the United States and allows hemp farming to 
operate on a commercial scale.   
The passing of the Farm Bill is anticipated to: 

• Positively impact the Company’s plans to produce CBD extracts on a large scale  
• Set the stage for an expanded focus on CBD branded goods 
• Open new markets across the USA 
• Increase participation from financial institutions and investors in the USA 
• Present the opportunity for the Company’s suite of branded products to be 

carried in major national retailers 



  

 
 

 

Certificate of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there was no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to CSE that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in 
National Instrument 14-101) and all CSE Requirements (as defined in CSE 
Policy 1). 

4. All the information in this Form 7 Monthly Progress Report is true. 

Dated:  May 7, 2019 

 
 

Issuer Details 
Name of Issuer 
 
1933 Industries Inc. 

For Month End  
 
 
April 2019 

Date of Report 
 
 
May 7, 2019 

Issuer Address 
105-45655 Tamihi Way 
City/Province/Postal Code 
 
Chilliwack, B.C. V2R 2M3 

Issuer phone 
 
604 674 4756 

Issuer Fax No. 
 
n/a 

Contact Name 
 
 
Joe Bleackley 

Contact Position 
 
Executive Vice 
President 

Contact Telephone No. 
 
604 674 4756 
Ext 1 

Contact Email Address 
Joe@1933industries.com 

Web Site Address 
http://1933industries.com/ 

 

http://1933industries.com/

