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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: TAAT Global Alternatives Inc. (the “Issuer” or “TAAT”). 

Trading Symbol: TAAT 

Number of Outstanding Listed Securities: 97,937,342 

Date: October 6, 2021 

This Monthly Progress Report must be posted before the opening of trading on the fifth trading 
day of each month.  This report is not intended to replace the Issuer’s obligation to separately 
report material information forthwith upon the information becoming known to management or to 
post the forms required by Exchange Policies.  If material information became known and was 
reported during the preceding month to which this report relates, this report should refer to the 
material information, the news release date and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business 
and management activities that occurred during the preceding month.  Do not discuss goals or 
future plans unless they have crystallized to the point that they are "material information" as 
defined in the Policies. The discussion in this report must be factual, balanced and non-
promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of 
questions must not be altered nor should questions be omitted or left unanswered.  The 
answers to the items must be in narrative form.  State when the answer to any item is 
negative or not applicable to the Issuer.  The title to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business 
and operations over the previous month.  Where the Issuer was inactive disclose this fact. 

During the month-ended September 2021, the Issuer’s business and operations consisted 
of the development, marketing and planning of the launch of its Beyond Tobacco™ 
cigarettes. 

On September 3, 2021, the Issuer announced that it has started to operate out of its new 
facilities in the Las Vegas, Nevada area, providing significant additional operational space 
and production resources in combination with its original facility on West Post Road. In a 
press release dated July 16, 2021, the Issuer announced that its preparation tasks for the 
new facilities were still on schedule for a launch in the following month, in line with the 
Issuer’s business objectives for domestic and international activities already underway. 
Since then, TAAT™ has announced new purchase orders for distribution in the United 
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Kingdom, Ireland, and Australia amounting to more than CAD $1,600,000 in total value (in 
press releases dated August 20, 2021 and August 27, 2021), in addition to distribution of 
TAAT™ in seven new U.S. states in just a two-month period (in an August 17, 2021 press 
release). Still in just its third full calendar quarter of retail availability, global demand for 
TAAT™ has grown steadily over the course of 2021 as the Issuer has diligently 
coordinated strategic launches in a wide range of markets. 

Additionally, samples of TAAT™ with an advanced formulation of Beyond Tobacco™ 
using reconstituted material were recently sent to tobacco wholesalers in the United 
States, the United Kingdom, Ireland, Germany, Poland, France, and Switzerland. The 
general consensus among the tobacco wholesalers who received these samples was 
overwhelmingly positive with regard to the similarity of the product’s user experience 
compared to that of a tobacco cigarette. Based on anecdotal feedback from smokers aged 
21+ and TAAT™ retailers, as well as survey responses from consumer research 
conducted earlier this year (detailed in the Issuer’s April 14, 2021 press release), the 
Issuer identified several opportunities to enhance the user experience of TAAT™ by using 
reconstituted material in Beyond Tobacco™. The advanced formulation was developed 
with the objective of making improvements to include the following: 

• Flavour combinations to generate a taste and smell resembling actual tobacco to a 
greater degree;  

• Higher production velocity, thus increasing the overall efficiency of the Issuer’s 
manufacturing processes in its new facilities; 

• Significantly lower weight of each TAAT™ stick, approximately matching the weight of 
a typical tobacco cigarette; 

• Adjusted burning rate to ensure smokers aged 21+ who use TAAT™ will finish each 
stick with approximately the same “puff count” as a standard tobacco cigarette of the 
same length; and 

• Cutting the base material differently to ensure each TAAT™ stick consistently burns 
to completion without prematurely extinguishing. 

The reconstituted formulation of Beyond Tobacco™ is now ready for production, which is 
set to begin this quarter. 

On September 24, 2021, the Issuer announced that its nicotine-free and tobacco-free 
flagship product TAAT™ is now carried in more than 1,000 retail points of sale across the 
United States (to include Puerto Rico) approximately ten months after TAAT™ first 
launched in the United States in December 2020 in Ohio. Additionally, cumulative sales 
of TAAT™ in the United States now exceed 600,000 packs, amounting to a total of more 
than twelve million sticks each representing a better choice for smokers of legal age. 

In addition to the continued expansion of the market presence of TAAT™ in the United 
States, the Issuer has been planning launch initiatives in multiple overseas markets to 
include the United Kingdom, Ireland, and Australia. This week, the first TAAT™ shipment 
to fulfill purchase orders from the Issuer’s exclusive distributor for the U.K. and Ireland 
was dispatched from the TAAT™ contract manufacturer’s facility and is expected to arrive 
by the end of the month. Furthermore, the launch of TAAT™ in Puerto Rico could prove 
advantageous based on its excise tax being the highest in the United States at USD $5.10 
per pack1 , which can make TAAT™ an attractively priced alternative for smokers aged 
21+ as a non-tobacco product. By comparison, the highest tobacco excise tax rate in the 
mainland U.S. is the District of Columbia at USD $4.50 per pack, with the lowest rate being 
in Missouri at USD $0.17 per pack, and an overall average of USD $1.91 per pack. 
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On September 29, 2021, the Issuer announced that more than 43,000 packs of TAAT™ 
Original, Smooth, and Menthol have arrived in the United Kingdom and will be dispatched 
to the London warehouse of Green Global Earth (“GGE”) following a standard customs 
inspection. This shipment is part of more than CAD $1,200,000 worth of TAAT™ purchase 
orders for distribution in the United Kingdom and Ireland, markets in which GGE is the 
exclusive TAAT™ distributor. 

2. Provide a general overview and discussion of the activities of management. 

During the month of September 2021, the Issuer’s principal activities consisted of general 
administrative and business management. 

On September 9, 2021, the Issuer announced that it will be an exhibitor at the 2021 NACS 
Show held in Chicago, Illinois from Wednesday, October 6, 2021 through Friday, October 
8, 2021, where approximately 1,200 vendors in the convenience category welcome an 
average of 23,000 attendees from more than 70 countries. The NACS Show is operated 
by the Association for Convenience & Fuel Retailing (formerly known as the National 
Association of Convenience Stores, abbreviated as “NACS”), a trade association 
established in 1961 currently focused on industry-related issues such as labour and 
healthcare benefits, menu labelling compliance, payment card “swipe fees”, and tobacco 
retailing regulations. Other exhibitors at the event include household names in food and 
beverage (e.g., General Mills, Campbell’s, the Coca-Cola Company), incumbent retail 
technology providers (e.g., NCR Corporation, Verifone), and foodservice (e.g., ICEE, 
BUNN). In addition to major U.S. tobacco distributor Eby-Brown, many “Big Tobacco” firms 
are also exhibitors at the 2021 NACS Show in Chicago to include Altria, Japan Tobacco 
International (“JTI”), ITG Brands, and R.J. Reynolds. TAAT™ has realized considerable 
success from its trade show exhibits to date, having closed 68 new initial purchase orders 
following its first trade shows in July as announced in an August 6, 2021 press release. 

On September 29, 2021, the Issuer filed its interim financial statements and 
management’s discussion and analysis for the nine-months ended July 31, 2021. 

3. Describe and provide details of any new products or services developed or offered. For 
resource companies, provide details of new drilling, exploration or production programs 
and acquisitions of any new properties and attach any mineral or oil and gas or other 
reports required under Ontario securities law. 

Not applicable.           

4. Describe and provide details of any products or services that were discontinued. For 
resource companies, provide details of any drilling, exploration or production programs 
that have been amended or abandoned. 

Not applicable.           

5. Describe any new business relationships entered into between the Issuer, the Issuer’s 
affiliates or third parties including contracts to supply products or services, joint venture 
agreements and licensing agreements etc. State whether the relationship is with a Related 
Person of the Issuer and provide details of the relationship. 

Not applicable.           
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6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have 
been previously announced. 

Not applicable.           

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred 
during the preceding month.  Provide details of the nature of the assets acquired or 
disposed of and provide details of the consideration paid or payable together with a 
schedule of payments if applicable, and of any valuation. State how the consideration was 
determined and whether the acquisition was from or the disposition was to a Related 
Person of the Issuer and provide details of the relationship. 

Not applicable.           

8. Describe the acquisition of new customers or loss of customers. 

Not applicable.           

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 
trade-marks. 

Not applicable.           

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length 
of lay-offs. 

Not applicable.           

11. Report on any labour disputes and resolutions of those disputes if applicable. 

Not applicable.           

12. Describe and provide details of legal proceedings to which the Issuer became a party, 
including the name of the court or agency, the date instituted, the principal parties to the 
proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are 
being contested, and the present status of the proceedings. 

Not applicable.           

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the 
terms of such indebtedness. 

Not applicable.           

14. Provide details of any securities issued and options or warrants granted. 

Security Number 

Issued 

Details of 

Issuance 

Use of Proceeds(1) 

Common 

Shares 

64,800 Exercise of Stock 

Options 

$189,864 for the commercialization of 

TAAT’s flagship project 
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(1) State aggregate proceeds and intended allocation of proceeds. 

15. Provide details of any loans to or by Related Persons. 

Not applicable.           

16. Provide details of any changes in directors, officers or committee members. 

Not applicable.           

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 
market(s) or political/regulatory trends. 

COVID-19 

The outbreak of the coronavirus (“COVID-19”) pandemic has impacted the Issuer’s plans 
and activities. The Issuer may face disruption to operations, supply chain delays, travel 
and trade restrictions and impact on economic activity in affected countries or regions can 
be expected and can be difficult to quantify. Such pandemics or diseases represent a 
serious threat to maintaining a skilled workforce industry and could be a major health-care 
challenge for the Issuer. There can be no assurance that the Issuer’s personnel will not 
be impacted by these pandemic diseases and ultimately that the Issuer would see its 
workforce productivity reduced or incur increased medical costs/insurance premiums as 
a result of these health risks. In addition, the COVID-19 pandemic has created a dramatic 
slowdown in the global economy. The duration of the COVID-19 outbreak and the resultant 
travel restrictions, social distancing, Government response actions, business closures and 
business disruptions, can all have an impact on the Issuer’s operations and access to 
capital. There can be no assurance that the Issuer will not be impacted by adverse 
consequences that may be brought about by the COVID-19 pandemic on global financial 
markets may reduce resource prices, share prices and financial liquidity and thereby that 
may severely limit the financing capital available. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this Certificate of 
Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which 
has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in National 
Instrument 14-101) and all Exchange Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated October 6, 2021. 

 Setti Coscarella  
Name of Director or Senior Officer 

 “Setti Coscarella”  
Signature 

Chief Executive Officer  
Official Capacity 
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Name of Issuer 
 
TAAT Global Alternatives Inc. 

For Month End 
 
 
September 2021 

Date of Report 
YY/MM/D 
 
21/10/06 

Issuer Address 
 
2630 - 1075 West Georgia Street 

City/Province/Postal Code 
 
Vancouver 

Issuer Fax No. 
 
604-687-3141 

Issuer Telephone No. 
 
604-687-2038 

Contact Name 
 
Joel Dumaresq 

Contact Position 
 
CFO & Director 

Contact Telephone No. 
 
604-687-2038 

Contact Email Address 
 
hello@taatusa.com 

Web Site Address 
 
https://taatusa.com 
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