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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: TAAT Lifestyle & Wellness Ltd. (the “Issuer” or “TAAT”). 

Trading Symbol: TAAT 

Number of Outstanding Listed Securities: 86,212,272 

Date: November 3, 2020 

This Monthly Progress Report must be posted before the opening of trading on the fifth trading 
day of each month.  This report is not intended to replace the Issuer’s obligation to separately 
report material information forthwith upon the information becoming known to management or to 
post the forms required by Exchange Policies.  If material information became known and was 
reported during the preceding month to which this report relates, this report should refer to the 
material information, the news release date and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business 
and management activities that occurred during the preceding month.  Do not discuss goals or 
future plans unless they have crystallized to the point that they are "material information" as 
defined in the Policies. The discussion in this report must be factual, balanced and non-
promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of 
questions must not be altered nor should questions be omitted or left unanswered.  The 
answers to the items must be in narrative form.  State when the answer to any item is 
negative or not applicable to the Issuer.  The title to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business 
and operations over the previous month.  Where the Issuer was inactive disclose this fact. 

During the month-ended October 2020, the Issuer’s business and operations consisted of 
the development, marketing and planning of the launch of its Beyond Tobacco™ 
cigarettes. 

On October 16, 2020, the Issuer announced that an initial inventory of approximately 9,000 
ten-pack cartons of Taat is to arrive at wholesalers’ warehouses in Ohio by the end of 
November. This inventory can be used by wholesalers to fulfill purchase orders from 
tobacco retailers in the convenience channel as part of Taat’s launch. Further, the Issuer 
provided an update regarding its current supply of biomass for the Beyond Tobacco™ 
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base material, as well as the present status of Beyond Tobacco™ undergoing refinement 
for the Issuer’s manufacturing partner to produce Taat. Following an initial purchase order 
of Taat by an Ohio-based tobacco distributor has sought to solidify its supply chain and 
inventory of materials in order to prepare for anticipated demand and reorder patterns 
after launching the product. 

On October 26, 2020, the Issuer announced that its contract manufacturing partner (the 
“Manufacturer”), has begun the inaugural commercial-scale production batch of Taat after 
receiving a supply of Beyond Tobacco™ base material from the Issuer. This batch will be 
packaged using an updated Taat pack design. Beginning in November 2020, when initial 
production of Taat is expected to be completed, inventory of Taat is to be shipped from 
the Manufacturer's warehouse to tobacco wholesalers in Ohio, who will then be able to 
fulfill orders for Taat from tobacco retailer accounts in the convenience channel. The 
Issuer has published a gallery of media showing various steps in the inaugural production 
run being undertaken by the Manufacturer. This gallery can be accessed on Taat’s website 
and social media channels. 

2. Provide a general overview and discussion of the activities of management. 

During the month-ended October 2020, the Issuer’s principal activities consisted of 
general administrative and business management. 

On October 2, 2020, the Issuer released an updated corporate video, narrated by CEO 
Setti Coscarella with supplemental footage of in-house refinement of Beyond Tobacco™ 
base material, as well as production and packaging of the Beyond Tobacco™ product. In 
the video, Mr. Coscarella provided an overview of his path from the tobacco industry to 
Taat, a recap of the Issuer’s achievements to date under his administration, and a 
summary of the Issuer’s next steps in introducing Beyond Tobacco™ to the retail market 
in the United States. 

On October 9, 2020, the Issuer announced the closing of a private placement in the 
amount of CAD $6,750,000 / USD $5,000,000 (the “Placement”). The Placement was led 
by Hong Kong financier Debbie Chang, co-founder of Horizons Ventures, in her personal 
capacity. The October 9, 2020 press release is complemented by a video statement from 
Setti Coscarella, in which Mr. Coscarella comments on the significance of the Placement 
with respect to the Issuer’s immediate and near-term business objectives. In the video, 
Mr. Coscarella describes how the strategic partnership formed by way of the Placement 
could potentially expedite future expansion initiatives. 

On October 26, 2020, the Issuer announced that the board of directors of the Issuer has 
appointed Smythe LLP, Chartered Professional Accountants as the Issuer’s new auditors, 
replacing DMCL LLP, Chartered Professional Accountants. 

On October 30, 2020, the Issuer issued a video statement by Setti Coscarella detailing 
the Issuer’s rationale for selecting Ohio as the launch market in the United States for Taat, 
a tobacco-free and nicotine-free alternative to tobacco cigarettes. In the video statement, 
Setti Coscarella explained the four principal reasons supporting the Issuer’s decision to 
launch Taat in Ohio. These reasons include a sufficiently large population and high 
incidence rate of smoking, balanced by favourable geographical factors such as a 
containable footprint and Ohio’s shared borders with five other states which have a 
combined population of more than 35 million people in addition to Ohio’s population of 
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11.69 million. The Issuer intends to leverage insights from its pre-launch success in other 
markets to establish a profitable market position in Ohio, and potentially expand 
commercialization activities across the United States. 

3. Describe and provide details of any new products or services developed or offered. For 
resource companies, provide details of new drilling, exploration or production programs 
and acquisitions of any new properties and attach any mineral or oil and gas or other 
reports required under Ontario securities law. 

Not applicable.           

4. Describe and provide details of any products or services that were discontinued. For 
resource companies, provide details of any drilling, exploration or production programs 
that have been amended or abandoned. 

Not applicable.           

5. Describe any new business relationships entered into between the Issuer, the Issuer’s 
affiliates or third parties including contracts to supply products or services, joint venture 
agreements and licensing agreements etc. State whether the relationship is with a Related 
Person of the Issuer and provide details of the relationship. 

On October 6, 2020, the Issuer announced that Ohio-based ADCO Distributors, Inc. 
(“ADCO”), an established distributor of tobacco cigarettes for top global brands (e.g., 
Marlboro, Newport, Camel) entered into a binding comprehensive distribution agreement 
with the Issuer to carry Taat in its Original, Smooth, and Menthol varieties among its 
tobacco cigarette offerings. ADCO has issued an initial purchase order for a supply of all 
three Taat varieties.   

Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have 
been previously announced. 

Not applicable.           

6. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred 
during the preceding month.  Provide details of the nature of the assets acquired or 
disposed of and provide details of the consideration paid or payable together with a 
schedule of payments if applicable, and of any valuation. State how the consideration was 
determined and whether the acquisition was from or the disposition was to a Related 
Person of the Issuer and provide details of the relationship. 

Not applicable.           

7. Describe the acquisition of new customers or loss of customers. 

Not applicable.           

8. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 
trade-marks. 
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On October 21, 2020, the Issuer announced that it has recently filed several trademark 
applications for the Taat brand name both in the United States and internationally. 
Inclusive of a trademark application in the United States for the Beyond Tobacco™ brand 
name, the Issuer has now filed for a total of 17 trademark registrations in 15 jurisdictions 
across four continents. With a near-term objective of potentially launching Taat in new 
markets internationally, Taat’s management has elected to proactively apply for trademark 
registrations in jurisdictions to which it may later expand. This batch of trademark 
applications represents the first phase of an ongoing plan for the Issuer to form a global 
intellectual property portfolio. 

The Issuer has a trademark application pending for Beyond Tobacco™ in the United 
States under the International Class (“IC”) codes of IC 003, IC 005, IC 025, IC 029, IC 
030, IC 034, IC 035, and IC 044. Applications for trademark protection of the term TAAT 
have now been filed in the United States as well as each of the following international 
jurisdictions:  

Asia/Middle East: Hong Kong, China, South Korea, Pakistan, India, Japan, Israel and 
Singapore  

Europe:  European Union and United Kingdom  

North America:  Canada and Mexico  

Oceania:  Australia and New Zealand 

9. Report on any employee hirings, terminations or lay-offs with details of anticipated length 
of lay-offs. 

Not applicable.           

10. Report on any labour disputes and resolutions of those disputes if applicable. 

Not applicable.           

11. Describe and provide details of legal proceedings to which the Issuer became a party, 
including the name of the court or agency, the date instituted, the principal parties to the 
proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are 
being contested, and the present status of the proceedings. 

Not applicable.           

12. Provide details of any indebtedness incurred or repaid by the Issuer together with the 
terms of such indebtedness. 

Not applicable.           

13. Provide details of any securities issued and options or warrants granted. 
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Security Number Issued Details of Issuance Use of Proceeds(1) 

Common Shares 5,192,308 $1.30 Unit Private 

Placement 

Marketing, 

development and 

launch of the Issuer’s 

products Warrants 5,192,308 $1.30 Unit Private 

Placement 

Common Shares 1,076,570 Exercise of Stock 

Options 

Common Shares 3,352,978 Exercise of Warrants 

Stock Options 77,500 Pursuant to Stock 

Option Plan 

N/A 

 

(1) State aggregate proceeds and intended allocation of proceeds. 

14. Provide details of any loans to or by Related Persons. 

Not applicable.           

15. Provide details of any changes in directors, officers or committee members. 

On October 1, 2020, the Issuer announced that it has appointed Michael Saxon to the 
Issuer’s advisory board. Mr. Saxon will collaborate on a regular basis with Taat CEO Setti 
Coscarella and CRO Tim Corkum to provide guidance and expert insight relating to the 
Issuer’s pursuit of its business goals, including the mid-Q4 2020 launch of Beyond 
Tobacco™ in the United States. 

On October 16, 2020, the Issuer announced that it has appointed Kit Dietz, a channel 
executive and consultant, tobacco industry expert, and a strategic advisor to consumer-
packaged goods firms, to its board of advisors. The Issuer intends to leverage Mr. Dietz’s 
knowledge of convenience distribution and the tobacco industry in the northern United 
States to optimize Taat’s mid-Q4 2020 launch in the state of Ohio and work towards 
creating competitive advantages. 

16. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 
market(s) or political/regulatory trends. 

The trends and risks which are likely to impact the Issuer are detailed in the Issuer’s 
Management Discussion and Analysis for the period ended July 31, 2020 (the “MD&A”) 
under the headings “Financial Instruments”, “Risks” and “Risks and Uncertainties”. The 
MD&A is available on the Issuer’s SEDAR profile at www.sedar.com and on the Issuer’s 
disclosure hall with the CSE at www.thecse.com. Additional trends that are likely to impact 
the Issuer include: 

http://www.thecse.com/
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COVID-19 

The outbreak of the coronavirus (“COVID-19”) pandemic has impacted the Issuer’s plans 
and activities. The Issuer may face disruption to operations, supply chain delays, travel 
and trade restrictions and impact on economic activity in affected countries or regions can 
be expected and can be difficult to quantify. Such pandemics or diseases represent a 
serious threat to maintaining a skilled workforce industry and could be a major health-care 
challenge for the Issuer. There can be no assurance that the Issuer’s personnel will not 
be impacted by these pandemic diseases and ultimately that the Issuer would see its 
workforce productivity reduced or incur increased medical costs/insurance premiums as 
a result of these health risks. In addition, the COVID-19 pandemic has created a dramatic 
slowdown in the global economy. The duration of the COVID-19 outbreak and the resultant 
travel restrictions, social distancing, Government response actions, business closures and 
business disruptions, can all have an impact on the Issuer’s operations and access to 
capital. There can be no assurance that the Issuer will not be impacted by adverse 
consequences that may be brought about by the COVID-19 pandemic on global financial 
markets may reduce resource prices, share prices and financial liquidity and thereby that 
may severely limit the financing capital available. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this Certificate of 
Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which 
has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in National 
Instrument 14-101) and all Exchange Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated November 3, 2020. 

 Setti Coscarella  
Name of Director or Senior Officer 

 “Setti Coscarella”  
Signature 

Chief Executive Officer  
Official Capacity 
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