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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: TAAT Global Alternatives Inc. (the “Issuer” or “TAAT”). 

Trading Symbol: TAAT 

Number of Outstanding Listed Securities: 97,759,542 

Date: July 7, 2021 

This Monthly Progress Report must be posted before the opening of trading on the fifth trading 
day of each month.  This report is not intended to replace the Issuer’s obligation to separately 
report material information forthwith upon the information becoming known to management or to 
post the forms required by Exchange Policies.  If material information became known and was 
reported during the preceding month to which this report relates, this report should refer to the 
material information, the news release date and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business 
and management activities that occurred during the preceding month.  Do not discuss goals or 
future plans unless they have crystallized to the point that they are "material information" as 
defined in the Policies. The discussion in this report must be factual, balanced and non-
promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of 
questions must not be altered nor should questions be omitted or left unanswered.  The 
answers to the items must be in narrative form.  State when the answer to any item is 
negative or not applicable to the Issuer.  The title to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business 
and operations over the previous month.  Where the Issuer was inactive disclose this fact. 

During the month-ended June 2021, the Issuer’s business and operations consisted of the 
development, marketing and planning of the launch of its Beyond Tobacco™ cigarettes. 

On June 1, 2021, the Issuer announced that it has secured a high-profile sponsorship 
arrangement with world champion boxer Floyd Mayweather and his ringside entourage for 
Mr. Mayweather’s highly anticipated boxing match against Logan Paul on Sunday, June 
6, 2021 at the Hard Rock Stadium in Miami, Florida. Under the sponsorship agreement, 
between six and eight of Mr. Mayweather’s entourage personnel will wear a TAAT™ 
baseball hat with the logo made clearly visible during their entry to the arena and approach 
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towards the boxing ring, which will be visible to the live audience in the arena as well as 
international viewers of the event through pay-per-view (“PPV”). In Q2 2021, the Issuer 
started sponsoring events to drive awareness of TAAT™ among smokers aged 21+ in 
targeted settings including events in the Professional Bull Riders (“PBR”) circuit across the 
United States. This sponsorship of Mr. Mayweather’s team will place the TAAT™ brand in 
front of the largest audience of an event for which the Issuer has been a sponsor to date. 

On June 8, 2021, the Issuer announced that after the Sunday, June 6, 2021 boxing match 
between world champion boxer Floyd Mayweather and Internet personality Logan Paul, 
the TAAT™ logo was displayed to millions of global viewers between the PPV event 
stream on Showtime (subsidiary of ViacomCBS) as well as several forms of post-fight 
media through channels to include ESPN, Sky Sports, and Barstool. The match, which 
took place at the 65,326-seat Hard Rock Stadium in Miami, Florida, had an unprecedented 
level of PPV demand which overwhelmed Showtime’s servers, resulting in temporary 
interruptions for many viewers. Statistics regarding the number of “buys” of Sunday’s 
boxing match have not yet been released by Showtime, though fights with Mr. Mayweather 
hold three of the top four all-time records for PPV purchases including 4.3 million “buys” 
of his most recent fight against Conor McGregor in 2017. 

In addition to visibility of the TAAT™ logo on the headwear of Mr. Mayweather’s entourage 
before, during, and after the boxing match, Mr. Mayweather also posted a video 
introducing TAAT™ on his Instagram profile (26.3 million followers) in both “timeline” and 
“story” posts, which received more than four million combined views in approximately 48 
hours. Mr. Mayweather’s video clip can be viewed on the Issuer’s YouTube channel by 
clicking here. Mr. Paul also posted footage in which the TAAT™ logo can be seen, as 
shown below, on his own Instagram account (20.1 million followers) which garnered nearly 
2.3 million views within 13 hours of being posted. 

Over the weekend, the Issuer’s TryTAAT landing page received new visitors from 
approximately 30 different countries. Users who visited the page through which a 
complimentary pack of TAAT™ Original, Smooth, or Menthol can be requested were 
converted into sample requests at a rate of over 14.3%, and the total number of sample 
requests for the weekend was as much as 15.5 times higher than weekends in the month 
of May 2021. Additionally, the Issuer’s combined followings on Instagram grew by 
approximately 200% between its TAATGlobal and TryTAAT channels after the boxing 
match. 

On June 17, 2021, the Issuer had a full digital sponsorship presence at both of the 
weekend’s Unleash the Beast invitational events of the PBR league which were held at 
the MGM Grand Las Vegas (“MGM Grand”) in its storied Garden Arena venue. In a press 
release dated April 21, 2021 the Issuer announced that it had become the PBR’s exclusive 
combustible smoke product sponsor through the league’s final event of 2023. Brands 
which have sponsored the PBR have historically realized significant value from doing so, 
evidenced by a study indicating that PBR fans were 54% more likely to recognize a 
sponsor brand than the average U.S. adult, with 12% of fans having made a purchase 
from a brand specifically because it was a PBR sponsor1. Furthermore, in 2008 the parent 
company of the chewing tobacco brand Copenhagen chose the PBR as its sponsorship 
for the year, when it was restricted to sponsoring only one event annually. 

In addition to the weekend’s PBR events in Las Vegas, the Issuer has benefited from 
significant exposure of its brand to smokers aged 21+ across the United States at other 
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PBR events through placements of its logo throughout a given arena such as on the replay 
screen following a “qualified” ride (referred to as a TAAT™ Qualified Ride at PBR events, 
as shown below). This exposure complements another high-profile placement of the 
TAAT™ logo as part of a sports sponsorship, in which the Issuer sponsored the team of 
world champion boxer Floyd Mayweather in his fight against Logan Paul last weekend as 
detailed in a press release dated June 8, 2021. 

On June 25, 2021, the Issuer announced that Peach State Distributor (“PSD”), a 
wholesaler based in Alpharetta, Georgia, has completely pre-sold its initial purchase order 
of 15 TAAT™ master cases as part of an initiative to test the state of Georgia (population 
10.62 million) as the next potential market for a full-scale launch of TAAT™ as an 
alternative to tobacco cigarettes. The shipment, which arrived in Alpharetta on Thursday, 
June 24, 2021, will be allocated for distribution to PSD’s retailer accounts in Georgia and 
North Carolina, who will become the first official retailers of TAAT™ on the east coast of 
the United States. These retail placements will complement the existing presence of 
TAAT™ in more than 250 retailers in the state of Ohio, in addition to the Issuer’s e-
commerce portal which has been selling TAAT™ since February 2021 and avails the 
product to the majority of smokers aged 21+ in the United States. 

To maximize the performance of launch initiatives conducted through PSD, TAAT™ plans 
to deploy a dedicated in-house representative based in Georgia, who will work directly 
with PSD and their retail accounts at a local level to supervise the early-stage 
commercialization of TAAT™ Original, Smooth, and Menthol. Applications for this position 
are currently being considered. Candidates may inquire to hello@taatusa.com to request 
a detailed job description and an overview of applicant requirements. 

2. Provide a general overview and discussion of the activities of management. 

During the month-ended June 2021, the Issuer’s principal activities consisted of general 
administrative and business management. 

On June 23, 2021, the Issuer provided a summary of its milestones attained as of its first-
year anniversary of public trading. During this period, the Issuer has made several notable 
accomplishments with respect to the multinational commercialization of TAAT™ Original, 
Smooth, and Menthol, the recruitment of experienced management and advisory team 
members, continued product development of both TAAT™ and its Beyond Tobacco™ 
base material, and attention from mainstream media outlets. This success has been 
recognized by many investors, as the Issuer’s share price and market capitalization have 
increased substantially over the first year. In addition to the CSE, where the shares were 
first traded, the Issuer’s shares are now also traded in Germany on the Boerse Frankfurt 
exchange (ticker “2TP”) and in the United States on the OTCQX® Best Market (ticker 
“TOBAF”), with an active application for listing on the Nasdaq Capital Market. 

On June 30, 2021, the Issue announced its financial results for the three months ended 
April 30, 2021 (“Q2 2021”). Revenue rose more than 300% sequentially over the previous 
quarter (“Q1 2021”), reflecting a faster-than-anticipated rollout and strong uptake at both 
the distributor and end-customer levels. All monetary figures in this press release are in 
Canadian dollars unless stated otherwise.  

During this period, which was the first full quarter in which TAAT™ was sold at retail, the 
Issuer made several key accomplishments to include launching e-commerce to 
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complement retail sales, upgrading its common shares (the “Common Shares”) to the 
OTCQX® Best Market, landing its first major sporting event sponsorship, and obtaining its 
first mainstream media coverage in Forbes. Furthermore, the Issuer has already built upon 
the milestones achieved in Q2 2021 with TAAT™ now sold in more than 300 Ohio retailers, 
new store placements in both Illinois as well as Georgia, and an international distribution 
relationship in the United Kingdom and Ireland. 

Q2 2021 Highlights  

● Revenue was $691,484, representing an increase of approximately 317% compared to 
revenue of $165,786 in Q1 2021;  

● The Issuer rapidly expanded its rollout in Ohio, with approximately 191 stores selling 
TAAT™ at the end of Q2 2021, compared to approximately 102 at the end of Q1 2021 
(more than 300 Ohio stores sell TAAT™ as of June 29, 2021);  

● TAAT™ launched its e-commerce site on February 17, 2021 with immediate popularity;  

● A February 3, 2021 Forbes article profiled the Issuer as its first mainstream media 
feature; ● The Common Shares were upgraded to the OTCQX® Best Market on March 
23, 2021, with an application to list the Common Shares on the Nasdaq Capital Market 
announced exactly one month later;  

● CEO Setti Coscarella delivered a presentation titled “Tobacco Disruptor” at the Global 
Chinese Financial Forum on April 15, 2021;  

● The first large-scale consumer research study was conducted on the TAAT™ brand and 
product with a sample of smokers aged 21+ in Ohio, Michigan, Illinois, and Pennsylvania, 
revealing high rates of positive reception and several valuable insights; and  

● TAAT™ became the exclusive combustible smoke product sponsor of the PBR league, 
a circuit of more than 300 events annually, through 2023. 

3. Describe and provide details of any new products or services developed or offered. For 
resource companies, provide details of new drilling, exploration or production programs 
and acquisitions of any new properties and attach any mineral or oil and gas or other 
reports required under Ontario securities law. 

Not applicable.           

4. Describe and provide details of any products or services that were discontinued. For 
resource companies, provide details of any drilling, exploration or production programs 
that have been amended or abandoned. 

Not applicable.           

5. Describe any new business relationships entered into between the Issuer, the Issuer’s 
affiliates or third parties including contracts to supply products or services, joint venture 
agreements and licensing agreements etc. State whether the relationship is with a Related 
Person of the Issuer and provide details of the relationship. 
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Not applicable.           

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have 
been previously announced. 

Not applicable.           

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred 
during the preceding month.  Provide details of the nature of the assets acquired or 
disposed of and provide details of the consideration paid or payable together with a 
schedule of payments if applicable, and of any valuation. State how the consideration was 
determined and whether the acquisition was from or the disposition was to a Related 
Person of the Issuer and provide details of the relationship. 

Not applicable.           

8. Describe the acquisition of new customers or loss of customers. 

Not applicable.           

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 
trade-marks. 

10. Not applicable.           

11. Report on any employee hirings, terminations or lay-offs with details of anticipated length 
of lay-offs. 

Not applicable.           

12. Report on any labour disputes and resolutions of those disputes if applicable. 

Not applicable.           

13. Describe and provide details of legal proceedings to which the Issuer became a party, 
including the name of the court or agency, the date instituted, the principal parties to the 
proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are 
being contested, and the present status of the proceedings. 

Not applicable.           

14. Provide details of any indebtedness incurred or repaid by the Issuer together with the 
terms of such indebtedness. 

Not applicable.           

15. Provide details of any securities issued and options or warrants granted. 
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Security Number Issued Details of Issuance Use of Proceeds(1) 

Common Shares 125,000 Option Exercise Commercialization of the 

Issuer’s flagship product  

 
(1) State aggregate proceeds and intended allocation of proceeds. 

16. Provide details of any loans to or by Related Persons. 

Not applicable.           

17. Provide details of any changes in directors, officers or committee members. 

Not applicable.           

18. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 
market(s) or political/regulatory trends. 

COVID-19 - The outbreak of the coronavirus (“COVID-19”) pandemic has impacted the 
Issuer’s plans and activities. The Issuer may face disruption to operations, supply chain 
delays, travel and trade restrictions and impact on economic activity in affected countries 
or regions can be expected and can be difficult to quantify. Such pandemics or diseases 
represent a serious threat to maintaining a skilled workforce industry and could be a major 
health-care challenge for the Issuer. There can be no assurance that the Issuer’s 
personnel will not be impacted by these pandemic diseases and ultimately that the Issuer 
would see its workforce productivity reduced or incur increased medical costs/insurance 
premiums as a result of these health risks. In addition, the COVID-19 pandemic has 
created a dramatic slowdown in the global economy. The duration of the COVID-19 
outbreak and the resultant travel restrictions, social distancing, Government response 
actions, business closures and business disruptions, can all have an impact on the 
Issuer’s operations and access to capital. There can be no assurance that the Issuer will 
not be impacted by adverse consequences that may be brought about by the COVID-19 
pandemic on global financial markets may reduce resource prices, share prices and 
financial liquidity and thereby that may severely limit the financing capital available. 

[The balance of this page is left intentionally blank.] 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this Certificate of 
Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which 
has not been publicly disclosed. 

3. The undersigned hereby certifies to the Exchange that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in National 
Instrument 14-101) and all Exchange Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated July 7, 2021. 

 Setti Coscarella  
Name of Director or Senior Officer 

 “Setti Coscarella”  
Signature 

CEO and Director  
Official Capacity 
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