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2 Corporate Structure 

 

2.1 State the full corporate name of the Issuer or, if the Issuer is an unincorporated entity, the full name under 

which the entity exists and carries on business and the address(es) of the Issuer's head and registered 

office. 

 

The issuer operates under its legal name “Super Nova Petroleum Corp.” (“the Company”) (formerly “Super 

Nova Minerals Corp.”), was incorporated on January 21, 2005, under the British Columbia Business 

Corporations Act.  The registered office of the issuer is 736 Granville Street, Suite 1100, Vancouver, 

British Columbia, V6Z 1G3 while the current corporate office is located at Suite 318, 1199 West Pender 

Street, Vancouver British Columbia, V6E 2R1.   

 

2.2 State the statute under which the Issuer is incorporated or continued or organized or, if the Issuer is an 

unincorporated entity, the laws of the jurisdiction or foreign jurisdiction under which the Issuer is 

established and exists.   Describe the substance of any material amendments to the articles or other 

constating or establishing documents of the Issuer. 

 

The Company was formed by a Certificate of Amalgamation pursuant to the Canada Business Corporations 

Act on October 2, 2012 as a result of an Amalgamation Agreement (the “Amalgamation Agreement”) 

entered into on May 2, 2012 between Super Nova Minerals Corp (or “Private Company Super Nova”) and 

0922519 BC Ltd. (or “519 BC”).  

 

The Company has been listed for trading on the Canadian National Stock Exchange (“CSE” or the 

“Exchange”) since October 22, 2012, under the trading symbol “SNP”.  On October 21, 2013, the 

Company has been approved to commence trading on the O.T.C. Pinksheets under the symbol “SNOVF”. 

 

On April 3, 2014, the Company changed its name to Super Nova Petroleum Corp. and continued under the 

British Columbia Business Corporations Act following the issuance of a Certificate of change of name. 

 

2.3 Describe, by way of a diagram or otherwise, the intercorporate relationships among the Issuer and the 

Issuer's subsidiaries.   

 

Not applicable, the Company has no subsidiary. 

 

2.4 If the Issuer is requalifying following a fundamental change or is proposing an acquisition, amalgamation, 

merger, reorganization or arrangement, describe by way of diagram or otherwise these intercorporate 

relationships both before and after the completion of the proposed transaction. 

 

Not applicable.  

 

2.5 Non-corporate Issuers and Issuers incorporated outside of Canada must describe how their governing 

legislation or constating documents differ materially from Canadian corporate legislation with respect to 

the corporate governance principles set out in Policy 4. 

 

Not applicable.  

3. General Development of the Business 

 

3.1 Describe the general development of the Issuer's business over its three most recently completed financial 

years and any subsequent period.  Include only major events or conditions that have influenced the general 

development of the Issuer's business.  If the business consists of the production or distribution of more than 

one product or the rendering of more than one kind of service, describe the principal products or services.  

Also discuss changes in the business of the Issuer that are expected to occur during the current financial 

year of the Issuer. 
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During the year ended May 31, 2015, the Company wrote off the value of its exploration properties as 

the Company made the decision to significantly reduce future exploration expenditures due to the 

economic downturn in the industry. Currently, the Company is seeking new investment opportunities 

that will provide value to its shareholders. 

 

For the year ended May 31, 2016 

On January 14, 2016, the Company consolidated its shares on a basis of one (1) post consolidated share for 

ten (10) pre consolidated shares.  In this MD&A, reference to common shares and per share amounts has 

been stated on the post-consolidation basis. 

 

For the year ended May 31, 2017 
 

In October 2016, the Company issued 13,399,333 special warrants to settle debts of $669,967, of which 

9,799,333 special warrants were issued to Golden Dawn Minerals Inc. (“GOM”) for $489,967; 

2,550,000 special warrants were issued to a company controlled by the CEO for $127,500; and 525,000 

special warrants were issued to a company controlled by the CFO for $26,250. 

Each warrant shall automatically convert on the earlier of i) the second anniversary of the date of the 

issuance of the special warrants, and ii) the closing of a significant transaction involving the Company. 

At the conversion, each special warrant shall convert into a share unit of the Company. Each unit 

consists of one common share and one share purchase warrant. Each warrant shall be exercisable into a 

common share of the Company at $0.075 per share for a period of two years from conversion.  

 Subsequent to the year ended May 31, 2017 
 

In July 2017, the Company issued 2,377,505 special warrants to settle debts of $178,313, of which 

1,674,301 special warrants were issued to GOM for $125,573 and 703,204 special warrants were issued 

to a company controlled by the CEO for $52,740. 

 

Each warrant shall automatically convert on the earlier of i) the second anniversary of the date of the 

issuance of the special warrants, and ii) the closing of a significant transaction involving the Company. 

At the conversion, each special warrant shall convert into a share unit of the Company. Each unit 

consists of one common share and one share purchase warrant. Each warrant shall be exercisable into a 

common share of the Company at $0.10 per share for a period of two years from conversion. 

 

In July 2017, the Company completed a non-brokered private placement by issuing 1,000,000 units at 

$0.075 per unit for total proceeds of $75,000. 

 

3.2 Disclose: 

 

(a) any significant acquisition completed by the Issuer or any significant probable acquisition 

proposed by the Issuer, for which financial statements would be required under National 

Instrument 41-101 General Prospectus Requirements if this Listing Statement were a prospectus; 

and 

 

(b) any significant disposition completed by the Issuer during the most recently completed financial 

year or the current financial year for which pro forma financial statements would be required 

under National Instrument 41-101 General Prospectus Requirements if this Listing Statement 

were a prospectus.  

 

Not applicable. 

 

3.3 Discuss any trend, commitment, event or uncertainty that is both presently known to management and 

reasonably expected to have a material effect on the Issuer's business, financial condition or results of 

operations, providing forward-looking information based on the Issuer's expectations as of the date of the 

Listing Statement. 
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The Company is an exploration stage company and has no operating revenue. The ability of the 

Company to carry out exploration and evaluating assets is dependent upon the Company being able to 

identify a commercial ore body and oil and gas target, to finance its exploration and development costs 

and to resolve any environmental, regulatory, or other constraints which may hinder the successful 

development of the assets. The aforementioned factors indicate the existence of a material uncertainty 

which may cast significant doubt about the Company’s ability to continue as a going concern. 

 

The Company’s ability to continue as a going concern is dependent on its ability to obtain adequate 

financing on reasonable terms from lenders, shareholders and other investors and/or to commence 

profitable operations in the future. Although the Company has been successful in raising funds in the 

past, there is no assurance that it will be able to obtain adequate financing in which case the Company 

may be unable to meet its obligations. 

 

4 Narrative Description of the Business 

 

4.1 General  

 

Describe the business of the Issuer with reference to the reportable operating segments as defined in the 

Handbook and the Issuer's business in general.  Include the following for each reportable operating 

segment of the Issuer: 

 

State the business objectives that the Issuer expects to accomplish in the forthcoming 12-month period; 

 

The Company currently has no business operations and intends to seek new ventures or other 

opportunities which could include acquiring a business or assets, which in itself could require additional 

debt or equity financing.  There can be no assurances that the Company will continue to be able to 

obtain adequate financing in the future or that the terms of such financing will be favourable. 

 

The company currently has no source of recurring income, has not commenced commercial operations, 

has no significant assets other that cash. The Company’s success depends to a certain degree upon key 

members for the management. It is expected that these individuals will be a significant factor in our 

growth and success. The loss of the service of members of the management team or certain key 

employees could have a material adverse effect on the Company. 

 

Describe each significant event or milestone that must occur for the business objectives in (a) to be 

accomplished and state the specific time period in which each event is expected to occur and the costs 

related to each event; 

 

 Not applicable 

 

Disclose the total funds available to the Issuer and the following breakdown of those funds: 

 

The estimated consolidated working capital (deficiency) as of the most recent month end prior to filing 

the Listing Statement;  

The Company has a total working capital deficiency of $376,000 as of the date of this Listing Statement.  

 

The total other funds, and the sources of such funds, available to be used to achieve the objectives and 

milestones set out in paragraphs (a) and (b);  

None 
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Describe in reasonable detail and, if appropriate, using tabular form, each of the principal purposes, 

with approximate amounts, for which the funds available described under the preceding paragraph will 

be used by the Issuer. 

Not applicable. 

Principal products or services.  

Not applicable. 

Concerning production and sales.  

Not applicable.  

Describe the competitive conditions in the principal markets and geographic areas in which the Issuer 

operates, including, if reasonably possible, an assessment of the Issuer's competitive position. 

Not Applicable.  

With respect to lending operations of an Issuer's business, describe the investment policies and lending 

and investment restrictions. 

Not Applicable 

Disclose the nature and results of any bankruptcy, or any receivership or similar proceedings against the 

Issuer or any of its subsidiaries or any voluntary bankruptcy, receivership or similar proceedings by the 

Issuer or any of its subsidiaries, within the three most recently completed financial years or the current 

financial year. 

Not Applicable  

Disclose the nature and results of any material restructuring transaction of the Issuer within the three   

most recently completed financial years or completed during or proposed for the current financial year. 

See section 3.1 General Development of the Business.  

If the Issuer has implemented social or environmental policies that are fundamental to the Issuer’s 

operations, such as policies regarding the Issuer’s relationship with the environment or with the 

communities in which the Issuer does business, or human rights policies, describe them and the steps the 

Issuer has taken to implement them. 

Not applicable 

4.2 In respect of any outstanding asset-backed securities.  

Not applicable   

4.3 For Issuers with a mineral project, disclose and insert here the information required by Appendix A for 

each property material to the Issuer. 

Not applicable   
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5. Selected Consolidated Financial Information  

 

5.1 Annual Information  

The following selected financial information is derived from the audited financial statements and notes 

thereto.  

 

 

 

 

 As at May 31,  

  2017 2016 2015 

Current assets  $         2,457   $         10,832   $         2,531  

Exploration and evaluation assets -  -     -  

Total assets $         2,457  $         10,832   $         2,531 

Current liabilities     556,627      926,043      739,718  

Long term liabilities         -           -            -   

Shareholders' equity (deficiency)       (554,170)       (915,211)   (737,187)  

Total liabilities and equity (deficiency)  $         2,457   $       10,832   $         2,531  

Working capital (deficiency)  $  (554,170)  $  (915,211)  $  (737,187) 

    

    

  

Years ended 

May 31,  

 2017(b) 2016 2015(a) 

Revenue  $                -    $                -   $                -   

Expenses and other items   677,408    220,296       980,031  

Net loss and comprehensive loss  $    677,408   $    220,296   $    980,031  

 
 

  Basic and diluted net loss per share  $          0.14   $          0.05   $         0.2 2  

Weighted average number of shares 

outstanding  4,813,710   4,647,318    4,452,580  

Dividends per share  $                -    $                -    $                -   
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(a) During the year ended May 31, 2015, the Company wrote off the value of its exploration properties 

as the Company made the decision to significantly reduce future exploration expenditures due to the 

economic downturn in the industry. Currently, the Company is seeking new investment opportunities 

that will provide value to its shareholders. 

 

(b) During the year ended May 31, 2017, the Company recorded a loss on settlement of debts of 

$368,482, resulting from the difference of the fair value of special warrants issued and the cost of the 

debts settled. 

5.2 Quarterly Information  

 

Please refer to the Company’s May 31, 2017 Annual Management Discussion and Analysis filed on Sedar. 

5.3 Dividends 

 

(a) There is no restriction that could prevent the Issuer from paying dividends; and 

 

(b) The Company has not paid any dividends and has no intention to and has not established a 

dividend policy. 

5.4 Foreign GAAP 

 

Not Applicable. The Company has prepared its financial statements in accordance with International 

Financial Reporting Standards (“IFRS”) 

 

6. Management's Discussion and Analysis 

 

Management’s Discussion and Analysis for the year ended May 31, 2017 is attached as appendix B of this 

document. It is also available on SEDAR website (www.sedar.com).  

 

7. Market for Securities 

 

7.1 Identify the exchange(s) and quotation and trade reporting system(s) on which the Issuer's securities are 

listed and posted for trading or quoted. 

 

The common shares of the Company are listed on the CSE/CNSX under the trading symbol “SNP”. The 

Company has been approved for trading on the O.T.C. Pinksheets under the symbol “SNOVF. 

 

8. Consolidated Capitalization 

 

8.1 The Company’s authorized capital is comprised of an unlimited number of common shares without par 

value authorized for issuance. Please refer to Note 5 of the Company’s May 31, 2017 annual audited 

financial statements. 

 

9. Options to Purchase Securities 

 

9.1 As of the date of this Form 2A, the Company 62,500 stock options outstanding exercisable at $0.70 per 

share. 

http://www.sedar.com/
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10. Description of the Securities 

 

10.1 The authorised capital of the Issuer consists of an unlimited number of common shares without par value. 

The holders of common shares are entitled to receive dividends as and when declared by the directors of 

the Issuer. They are also entitled to one vote per share on all matters at all meetings of the Issuer and are 

distributable pro rate to the holders of the common shares. There are no pre-emptive rights or conversion 

rights attached to the common shares. There are also no redemption or purchase for cancellation or 

surrender provisions, sinking or purchase fund provisions, or any provisions as to modification, amendment 

or variation of any such rights or provisions attached to the common shares.  

 

10.2 Debt securities.  

The Company has no debt securities issued or outstanding.  

10.4 Other securities.  

 

In October 2016, the Company issued 13,399,333 special warrants in an equity for debt transaction. Each 

warrant shall automatically convert on the earlier of i) the second anniversary of the date of the issuance of 

special warrants, and ii) the closing of a significant transaction involving the Company. At the conversion, 

each special warrant shall convert into a share unit of the Company. Each unit consists of one common 

share and one share purchase warrant. Each warrant shall be exercisable into a common share of the 

Company at $0.075 per share for a period of two years from conversion. 

 

In July 2017, the Company issued 2,377,505 special warrants in an equity for debt transaction. Each 

warrant shall automatically convert on the earlier of i) the second anniversary of the date of the issuance of 

the special warrants, and ii) the closing of a significant transaction involving the Company. At the 

conversion, each special warrant shall convert into a share unit of the Company. Each unit consists of one 

common share and one share purchase warrant. Each warrant shall be exercisable into a common share of 

the Company at $0.10 per share for a period of two years from conversion. 

 

10.5 Modification of terms 

 

Not Applicable.  

10.6 Other attributes 

Not Applicable.  

10.7 Prior Sales  

The Company has not issued any Common Shares within the prior 12 months. 

10.8 Stock Exchange Price: 

The following table sets forth reported high and low sale prices and the trading volumes for the Common 

Shares on the CSE as reported by the CSE for the period indicated: 

 

Period Volume High Low 

    $ $ 

month ended September 2016 74,591 $0.135 $0.06 

month ended October 2016 2,541 $0.06 $0.06 

month ended November 2016 20,153 $0.07 $0.07 
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month ended December 2016 85,956 $0.28 $0.07 

month ended January 2017 10,090 $0.15 $0.15 

month ended February 2017 18,711 $0.09 $0.085 

month ended March 2017 85,767 $0.155 $0.09 

month ended April 2017 110,800 $0.175 $0.155 

month ended May 2017 34,471 $0.17 $0.13 

month ended June 2017 119,333 $0.13 $0.13 

month ended July 2017 47,000 $0.17 $0.10 

month ended August 2017 427,566 $0.22 $0.15 

 

11. Escrowed Securities 

Not Applicable 

12. Principal Shareholders  

 

12.1 To the knowledge of the directors and officers of the Company, the principle shareholder of the Company 

as at the date of the Statement is as follows: 

 

Shareholder and Municipality of 

Residence 

Number of Common Shares 

and Stock Options 

Percentage of Common Shares 

Beneficially Owned 

Quorum Capital Corp.  

(Wolf Wiese) 

Vancouver, B.C. 

Common shares - 681,205  

Stock options – 62,500 11.72% 

 

13 Directors and Officers 

 

13.1 Name, Address, Occupation and Security Holdings  

The following table sets out the name and municipality of residence of each director and executive officer 

of the Issuer and indicates their respective positions and offices held with the Issuer and their respective 

principal occupations within the five preceding years. 

Name and 

municipality of 

residence 

Position with Company Principal occupation 

within the preceding five 

years 

Number of Common 

Shares held
(1)

 

Wolf Wiese
(3)

, 

Vancouver, BC 

President, CEO & Director 

(since February 2013) 

President & CEO of Golden 

Dawn Minerals Inc. since 

August 2009.  

681,205
(2) 

 

11.72% 

Stefan Bender
(3) 

Hessen, 

Germany 

Director  

(since December 2015) 

 

Chief editor of German 

information service “The 

Mining Scout”. 15 years’ 

experience assisting 

resource sector companies 

raise awareness and funds. 

Nil 

Dieter Benz
(3) 

Mainz, 

Germany 

Director  

(since October 2014) 

Director of: Mineral Hill 

Industries Ltd. (March 2012 

– Present), Kirkland 

Precious Metals (August 

2012 – Present)  

Nil 

Andrea Yuan, Chief Financial Officer Black Dragon Financial Nil 
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Vancouver, BC (since December 2015) Consulting Services Inc. 

(since November 2011) 

Andrew Brown, 

Vancouver, BC 

Corporate Secretary (since 

November 2015) 

Corporate Secretary of 

Golden Dawn Minerals Inc. 

(Nov. 2015 to present); 

Corporate Communications 

& Development for Ultra 

Lithium Inc. (March 2011 

to Nov. 2015) 

Nil 

 Notes:  

(1) Information with respect to the common shares held directly or indirectly by the directors and 

officer has been provided to the Company by the named individuals. 

(2) All 681,205 shares of the Company are owned by Quorum Capital Corp., a private company 

owned by Mr. Wiese. 

(3) Member of Audit Committee.  

 

13.2 Term of Directorship 

The term of office of each of the present directors expires at the Issuer’s next Annual General Meeting. 

Each director elected or appointed will hold office until the next annual general meeting of the Issuer or 

until his or her successor is elected or appointed, unless his or her office is earlier vacated in accordance 

with the Articles of the Issuer or with the provisions of the CBCA. 

13.3 Voting Interest of Directors and Officers as a Group 

As a group, the directors and officers of the Issuer hold an aggregate of 681,205 common shares of the 

Issuer, representing 11.72% of the issued and outstanding common shares in the Issuer. 

13.4 Board Committees 

The Issuer’s audit committee as at May 31, 2017 was made up of Wolf Wiese, Stephan Bender and Dieter 

Benz, of which Stephen Bender and Dieter Benz are independent and all members are considered to be 

financially literate. 

13.5 Principal Occupation of Directors and Officers 

The directors and the officers of the Issuer have the principal occupations as disclosed in the table above. 

13.6 Cease Trade Orders and Bankruptcy 

No director: 

(a) is, as at the date of this Form 2A, or has been, within 10 years before the date of this Listing 

Statement, a director or executive officer of any company that, while that person was acting in that 

capacity 

 

(i) Was the subject of a cease trade or similar order or an order that denied the relevant company 

access to any exemption under securities legislation, for a period of more than 30 consecutive 

days;  

 

(ii) Was subject to an event that resulted, after the director or executive officer was ceased to be a 

director or executive officer, in the company being the subject of a cease trade or similar order 

or an order that denied the relevant company access to any exemption under securities 

legislation, for a period of more than 30 consecutive days; or  
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(iii) Within a year of that person ceasing to act in that capacity, became bankrupt, made a proposal 

under any legislation relating to bankruptcy or insolvency or was subject to or instituted any 

proceedings, arrangement or compromise with creditors or had a receiver, receiver manager or 

trustee appointed to hold its assets; or  

 

(b) has, within the ten years before the date of this Form 2A, become bankrupt, made a proposal under 

any legislation relating to bankruptcy or insolvency, or become subject to or instituted any 

proceedings, arrangement or compromise with creditors, or had a receiver, receiver manager or 

trustee appointed to hold the assets of the proposed director.  

13.7 Penalties/Sanctions Imposed on Directors/Officers 

No director or officer of the Issuer has been subject to any penalties or sanctions imposed by a court 

relating to Canadian securities legislation or by a Canadian securities regulatory authority or has entered 

into a settlement agreement with a Canadian securities regulatory authority. No director has been subject to 

any other penalties or sanctions imposed by a court or regulatory body that would be likely to be 

considered important to a reasonable investor making an investment except for a Supreme Court Judgement 

against Wolf Wiese in May 2006 regarding claims staked in 2003 where Mr. Wiese was required to transfer 

claims staked in his name that were determined to be staked contrary to his fiduciary duty as a Promoter 

and Founder of a public company back to the company named Canadian Minerals Exploration Ltd. . 

13.9 Bankruptcy of Directors/Officer 

None. 

13.10 Conflicts of Interest  

Some of the directors and officers of the Issuer are also directors, officers and or promoters of other 

reporting and non-reporting issuers. Accordingly, conflicts of interest may arise which could influence 

these persons in evaluating possible acquisitions or in generally acting on behalf of the Issuer, 

notwithstanding that they are bound by the provisions of the Canada Business Corporations Act to act at all 

times in good faith in the best interests of the Issuer and to disclose such conflicts to the Issuer if and when 

they arise. 

13.11 Management  

Further information on the business experience and professional qualifications of the Issuer’s directors, 

officers and promoters is set forth below: 

Mr. Wiese has been involved with numerous local and international businesses for over 30 years. Mr. 

Wiese has spent the past 16 years in the mining exploration business, primarily as a consultant to public 

companies. Mr. Wiese received a technical Degree of Commerce in 1972 from the Technical School of 

Hagen, Germany. Mr. Wiese was a licensed Banker in Germany as well as a licensed Broker in Vancouver, 

BC (Canada). Mr. Wiese started Euro Pacific Securities, a boutique brokerage firm, in Düsseldorf, 

Germany in 1991, and he was a co-owner/manager in 1997 when Euro Pacific Securities became a fully 

licensed Merchant Bank. 

Dr. Dieter Benz received his Ph.D. in engineering at the Technical University of Chemnitz, Germany 

in1984.  Since 1985, Dr. Benz has founded two companies through which he provides consulting services, 

on an independent basis, to the high technology and software development industry, with an emphasis on 

quality management, 3D measurements and sensor development.   

Mr. Stephen Bender has been chief editor of the German information service “The Mining 

Scout” www.miningscout.de, with 70,000 independent hits on its web site, per month.  Mr. Bender has 15 

http://www.miningscout.de/
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years of experience assisting resource sector companies raise awareness and funds, by virtue of his contacts 

in the German resource investment community of private and institutional investors.  

Ms. Andrea Yuan is a Chartered Professional Accountant (CPA)/Certified General Accountant (CGA) in 

British Columbia and a Certified Public Accountant (CPA) in New Hampshire. Ms. Yuan obtained her 

Bachelor of Economics from Shanghai University of Finance and Economics in 1994. Ms. Yuan started her 

career as an internal auditor and then as team head of the internal audit department at the Bank of China's 

Shanghai Pudong branch in China from 1994 through to 1999. Ms. Yuan moved to Davidson and Company 

LLP, Chartered Accountants, in 2004 where she worked in the firm’s audit group. From November 2006 

until 2009, Ms. Yuan was employed as an audit manager at Davidson. From 2009 until October 2011, Ms. 

Yuan was employed as an audit principal at Davidson. 

14. Capitalization 

 

14.1 The following information is based on there being 5,813,710 shares issued and outstanding as of May 31, 

2017 and as of the date of this report September 29, 2017, there are 5,813,710 shares issued and 

outstanding. 

 

Issued Capital 

 Number of 

Securities 

(non-diluted) 

Number of 

Securities 

(fully-diluted) 

%of Issued 

(non-diluted) 

% of 

Issued  

(fully diluted) 

Public Float 

 

    

Total outstanding (A)  5,813,710 38,367,386 100% 100% 

     

Held by Related Persons or 

employees of the Issuer or Related 

Person of the Issuer, or by persons or 

companies who beneficially own or 

control, directly or indirectly, more 

than a 5% voting position in the 

Issuer (or who would beneficially 

own or control, directly or indirectly, 

more than a 5% voting position in the 

Issuer upon exercise or conversion of 

other securities held) (B) 

681,205 8,237,613 11.72% 18.73% 

     

Total Public Float (A-B) 5,132,505 31,179,773 88.28% 81.27% 

     

Freely-Tradeable Float 

 

    

Number of outstanding securities 

subject to resale restrictions, 

including restrictions imposed by 

pooling or other arrangements or in a 

shareholder agreement and securities 

held by control block holders (C)  

Nil 31,553,676 Nil 82% 

     

Total Tradeable Float (A-C) 5,813,710 6,813,710 100% 18%  

 

Public Securityholders (Registered) 

 

Instruction: For the purposes of this report, "public securityholders" are persons other than persons enumerated in 

section (B) of the previous chart. List registered holders only. 
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Class of Security 

 

    

Size of Holding   Number of holders  Total number of securities 

     

1 – 99 securities     

     

100 – 499 securities     

     

500 – 999 securities     

     

1,000 – 1,999 securities     

     

2,000 – 2,999 securities     

     

3,000 – 3,999 securities     

     

4,000 – 4,999 securities     

     

5,000 or more  securities  99  5,132,505 

     

  99  5,132,505 

 

Non-Public Securityholders (Registered) 

 

Instruction: For the purposes of this report, "non-public securityholders" are persons enumerated in section (B) of 

the issued capital chart.  

 

Class of Security 

 

    

Size of Holding   Number of holders  Total number of securities 

     

1 – 99 securities     

     

100 – 499 securities     

     

500 – 999 securities     

     

1,000 – 1,999 securities     

     

2,000 – 2,999 securities     

     

3,000 – 3,999 securities     

     

4,000 – 4,999 securities     

     

5,000 or more  securities  1  681,205 

     

  1  681,205 

 

14.2 The following table sets out the details for the Company’s outstanding securities that are convertible or 

exchangeable into the Company’s only class of listed securities 
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Description of Security (include conversion/ exercise 

terms, including conversion/exercise price) 

 
Number of convertible/ 

exchangeable securities 

outstanding securities 

outstanding 

 
 

Number of listed 

securities issuable upon 

conversion/exercise 

 
Exercise Price 

 
Expiry Date 

Type of 

Security 

$Nil N/A Special 

warrants 

 

13,399,333 

 

13,399,333 common shares 

and 13,399,333 share 

purchase warrants 

$Nil N/A Special 

warrants 

 

2,377,505 

 

2,377,505 common shares 

and 2,377,505 share 

purchase warrants 

 

 In October 2016, the Company issued 13,399,333 special warrants in an equity for debt transaction. Each 

warrant shall automatically convert on the earlier of i) the second anniversary of the date of the issuance of 

special warrants, and ii) the closing of a significant transaction involving the Company. At the conversion, 

each special warrant shall convert into a share unit of the Company. Each unit consists of one common 

share and one share purchase warrant. Each warrant shall be exercisable into a common share of the 

Company at $0.075 per share for a period of two years from conversion. 

 In July 2017, the Company issued 2,377,505 special warrants in an equity for debt transaction. Each 

warrant shall automatically convert on the earlier of i) the second anniversary of the date of the issuance of 

the special warrants, and ii) the closing of a significant transaction involving the Company. At the 

conversion, each special warrant shall convert into a share unit of the Company. Each unit consists of one 

common share and one share purchase warrant. Each warrant shall be exercisable into a common share of 

the Company at $0.10 per share for a period of two years from conversion. 

14.3 Provide details of any listed securities reserved for issuance that are not included in section 14.2. 

 Not Applicable 

15. Executive Compensation 

15.1 The following table sets forth all annual and long term compensation for services in all capacities to the 

Company for the financial years ended May 31, 2017, May 31, 2016, and May 31, 2015 in respect of the 

Chief Executive Officer and the Chief Financial Officer, and the other three most highly compensated 

executive officers of the Company as at May 31, 2017, May 31, 2016 and May 31, 2015 (collectively the 

“Named Executive Officers” or “NEOs”). 
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NEO Name 

and Principal 

Position 

Year 

Ended 

May 

31
 

Salary
 

($) 

Share-

based 

awards 

($) 

Optio

n-

based 

award

s
 

($) 

Non-equity incentive 

plan compensation 

($) 

Pension 

value 

($) 

All Other 

Compensati

on 

($) 

Total 

Compensation 

($) 

Annual 

Incentive 

Plans 

Long-

term 

Incentive 

Plans 

 

Wolf Wiese
(1) 

 

President &  

Director 

(Former CEO) 

 

 

 

2015 

   2016 

  2016 

 

 

Nil 

60,000 

60,000 

 

 

Nil 

       Nil 

      Nil 

 

 

Nil 

Nil 

Nil 

 

 

Nil 

Nil 

Nil 

 

 

Nil 

Nil 

        Nil 

 

 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil
 

60,000
 

60,000 

 

Andrea 

Yuan
(2)

 

 

(CFO ) 

 

2016 

2017 

 

 

20,000 

Nil 

 

 

Nil 

Nil 

 

 

Nil 

Nil 

 

Nil 

Nil 

 

 

Nil 

Nil 

 

 

Nil 

Nil 

 

 

Nil 

Nil
 

 

 

20,000 

Nil 

 

 

 

Larry 

Johnson 

(Former CFO) 

 

2015 

2016 

 

20,000 

Nil 

 

Nil 

Nil 

 

 

Nil 

Nil 

 

 

Nil 

Nil 

 

 

Nil 

Nil 

 

 

Nil 

Nil 

 

 

Nil 

Nil 

 

 

20,000 

Nil 

 

Rita Tung  

(Former CFO 

& Director)  

 

 

2015 

 

 

 

Nil 

 

 

Nil 

 

 

 

Nil 

 

 

Nil 

 

 

Nil 

 

 

Nil 

 

 

Nil 

 

           

Nil 

 

 

 

 

Notes: 

(1) The amount was paid / payable to Quorum Capital Corp., a company wholly-owned by Wolf Wiese 

(2) The amount was paid to Black Dragon Financial Consulting Services Inc., a company wholly-owned by Ms. 

Andrea Yuan. 

Long Term Incentive Plans 

The Company does not have a long term incentive Plan pursuant to which it provides compensation 

intended to motivate performance over a period greater than one financial year. 

Termination of Employment, Change in Responsibilities and Employment Contracts 

During the most recently completed financial year, and currently, there are no employment contracts 

between the Company and a NEO, and no compensatory plans, contracts or arrangements where a NEO is 

entitled to receive more than $100,000 from the Company or its subsidiaries, including periodic payments 

or instalments, in the event of: 

(a) the resignation, retirement or any other termination of the NEO’s employment with the Company 

and its subsidiaries; 

(b) a change of control of the Company or any of its subsidiaries; or 

(c) a change in the NEO’s responsibilities following a change in control. 
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Pension and Retirement Benefit Plans 

No pension or retirement benefit plans have been instituted by the Company, and none are proposed at this 

time. 

Options 

No incentive stock options were granted to NEO’s in the fiscal year ended May 31, 2017, 2016 and 2015. 

 

No options were exercised by NEO’s during the years ended May 31, 2017, 2016 and 2015. 

Compensation of Directors 

During the most recently completed financial year, and currently, there are no standard or other 

arrangements pursuant to which directors were compensated by the Company for services provided in their 

capacity as directors, nor are any such arrangements currently proposed. 

16. Indebtedness of Directors and Executive Officers 

16.1 None of the executive officers or directors of the Company, or associates or affiliates of such persons: 

(a) are or have been indebted to the Company at any time; or 

(b) are or have been indebted to another entity at any time where that indebtedness was the subject of 

a guarantee, support agreement, letter of credit or other similar. 

17.  Risk Factors 

17.1 The common shares of the Company should be considered highly speculative due to the nature of the 

Company’s business and the present stage of its development. In evaluating the Company and its business, 

investors should carefully consider, in addition to the other information contained in this Listing 

Statement, the following risk factors. These risk factors are not a definitive list of all risk factors 

associated with an investment in the Company or in connection with the Company’s operations. There 

may be other risks and uncertainties that are not known to the Company or that the Company currently 

believes are not material, but which also may have a material adverse effect on its business, financial 

condition, operating results or prospects. In that case, the trading price of the common shares could decline 

substantially, and investors may lose all or part of the value of the common shares held by them.  

 Absence of Prior Public Market 

 There has been no prior public market for the common shares, and an active trading market may not 

develop or, if it does develop, may not be sustained. The lack of an active market may impair 

shareholders’ ability to sell their shares at the time they wish to sell them or at a price that they consider 

reasonable. The lack of an active market may also reduce the fair market value and increase the volatility 

of the shares. An inactive market may also impair the Company’s ability to raise capital by selling shares 

and to acquire other exploration properties or interests by using its shares as consideration.  

 Volatility of Share Prices 

 Share prices are subject to changes because of numerous factors beyond the Company’s control, including 

reports of new information, changes in its financial situation, the sale of its shares in the market, its failure 

to achieve financial results in line with the expectations of analysis, or announcements by the Company or 

any of its competitors concerning results. There is no guarantee that the market price of the shares will be 

protected from any such fluctuations in the future.  

 In the past, companies have experienced volatility in their share value and have been the subject of 

securities class action litigation. The Company might become involved in securities class action litigation 
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in the future. Such litigation often results in substantial costs and diversion of management’s attention and 

resources and could have a negative effect on the Company’s business and results of operation.  

 Limited Operating History 

The Company has no history of earnings.  There are no known commercial quantities of mineral reserves 

on the Company’s properties.  There is no assurance that the Company will ever discover any economic 

quantities of mineral reserves. 

Requirement for Further Financing 

The Company may need to raise additional funds to carry out exploration activities on its properties. There 

is no assurance the Company will be able to raise additional funds or will be able to raise additional funds 

on terms acceptable to the Company. If the Company’s exploration programs are successful and favorable 

exploration results are obtained, the properties may be developed into commercial production. The 

Company will require additional funds to place the properties into production. The only sources of future 

funds presently available to the Company are the sale of equity capital, debt or offering of interests in its 

properties to be earned by another party or parties by carrying out development work. There is no 

assurance that any such funds will be available to the Company or be available on terms acceptable to the 

Company. If funds are available, there is no assurance that such funds will be sufficient to bring the 

properties to commercial production. Failure to obtain additional financing on a timely basis could have a 

material adverse effect on the Company, and could cause the Company to forfeit its interest in its 

properties and reduce or terminate its operations.  

Management 

The success of the Company is largely dependent upon the performance of its management.  The loss of 

the services of these persons may have a material adverse effect on the Company's business and prospects.  

There is no assurance that the Company can maintain the service of its management or other qualified 

personnel required to operate its business. 

No Cash Dividends are Expected to be Paid in the Foreseeable Future.  

The Company has not declared any cash dividends to date.  The Company intends to retain any future 

earnings to finance its business operations and any future growth.  Therefore, the Company does not 

anticipate declaring any cash dividends in the foreseeable future. 

18. Promoters  

Wolfe Weise is considered a promoter of the Company. Please refer to the chart under the heading 

“Section 13 Directors and Officers” for information with respect to Mr. Wiese’s share holdings and any 

history with regard to securities that have been ceased traded.  Mr. Weise will not receive any 

consideration for acting as promoter. 

19. Legal Proceedings 

The Company is not a party to or subject to any outstanding judgments, lawsuits, or proceedings and there 

are no pending lawsuits or proceedings.  

20. Interest of Management and Others in Material Transactions 

Management and others have no interest in material transactions of the Company.  
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21. Auditors, Transfer Agents and Registrars 

21.1 The Company’s auditor is: 

 

Davidson and Company 

 1200-609 Granville Street  

 P.O. Box 10372, Pacific Centre 

 Vancouver, BC, V7Y 1G6 

21.2 The transfer agent for the Company’s Common Shares is:  

 

AST Trust Company 

 1066 West Hastings Street 

 Suite 1600 

 Vancouver, BC, V6E 2V6   

22. Material Contracts 

22.1 Give particulars of every material contract, other than contracts entered into in the ordinary course of 

 business that was entered into within the two years before the date of Listing Statement by the Company 

 or a subsidiary of the Company. 

 The Company has not entered into any material contracts in the two years prior to the date of this Listing 

Statement, other than contracts entered into in the ordinary course of business. 

23 Interest of Experts 

 

There are no direct or indirect interests in the properties of the Company or of a related person of the 

Company received or to be received by a person or company whose profession or business gives authority 

to a statement made by the person or company and who is named as having prepared or certified a part of 

the Listing Statement or prepared or certified a report or valuation described or included in the Listing 

Statement. 

24. Other Material Facts 

There is no other material fact about the Company and its securities that are not disclosed under the 

preceding items and are necessary in order for the Listing Statement to contain full, true and plain 

disclosure of all material facts relating to the Company and its securities. 

25. Financial Statements 

The audited financial statements of the Company for the years ended May 31, 2016 and 2017 are enclosed 

as appendix A of this Statement.  



 

 

19 

 

CERTIFICATE OF THE COMPANY 

Pursuant to a resolution duly passed by its Board of Directors, (full legal name of the Company), hereby applies for 

the listing of the above mentioned securities on CSE.  The foregoing contains full, true and plain disclosure of all 

material information relating to (full legal name of the Company). It contains no untrue statement of a material fact 

and does not omit to state a material fact that is required to be stated or that is necessary to prevent a statement that 

is made from being false or misleading in light of the circumstances in which it was made. 

Dated at Vancouver, BC 

this  29th  day of  September   ,  2017 . 

 

“Wolf Wiese”  “Stephen Bender” 

Wolf Wiese, Chief Executive Officer  Stephen Bender, Director 

   

“Dieter Benz”   

Dieter Benz, Director   
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APPENDIX A: 

 

FINANCIAL STATEMENTS  

 

 

 

 

 
 

SUPER NOVA PETROLEUM CORP. 

 

FINANCIAL STATEMENTS   

 

FOR THE YEAR ENDED 

May 31, 2017  

 

 

(Expressed in Canadian Dollars) 
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INDEPENDENT AUDITORS' REPORT 

 

 

 

To the Shareholders of 

Super Nova Petroleum Corp. 

 

 

We have audited the accompanying financial statements of Super Nova Petroleum Corp., which comprise the 

statements of financial position as at May 31, 2017 and 2016 and the statements of loss and comprehensive loss, 

changes in shareholders’ deficiency, and cash flows for the years then ended, and a summary of significant 

accounting policies and other explanatory information. 

 

Management’s Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 

International Financial Reporting Standards, and for such internal control as management determines is necessary to 

enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error. 

 

Auditors’ Responsibility  

 

Our responsibility is to express an opinion on these financial statements based on our audits.  We conducted our 

audits in accordance with Canadian generally accepted auditing standards.  Those standards require that we comply 

with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial 

statements are free from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 

statements.  The procedures selected depend on the auditors’ judgment, including the assessment of the risks of 

material misstatement of the financial statements, whether due to fraud or error.  In making those risk assessments, 

the auditors consider internal control relevant to the entity’s preparation and fair presentation of the financial 

statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the entity’s internal control.  An audit also includes evaluating the 

appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, 

as well as evaluating the overall presentation of the financial statements. 

 

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a basis for 

our audit opinion. 
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Opinion 

 

In our opinion, these financial statements present fairly, in all material respects, the financial position of Super 

Nova Petroleum Corp. as at May 31, 2017 and 2016 and its financial performance and its cash flows for the years 

then ended in accordance with International Financial Reporting Standards. 

 

Emphasis of Matter 

 

Without qualifying our opinion, we draw attention to Note 1 in the financial statements which describes conditions 

and matters that indicate the existence of a material uncertainty that may cast significant doubt about the ability of 

Super Nova Petroleum Corp. to continue as a going concern. 

 

 

“DAVIDSON & COMPANY LLP” 

 

Vancouver, Canada Chartered Professional Accountants 

 

September 7, 2017 
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SUPER NOVA PETROLEUM CORP. 

Statements of Statements of Financial Position 

 [Expressed in Canadian dollars] 

 

  

  
May 31 May 31 

 
Note 2017 2016 

ASSETS             $                  $ 

Current assets 

   Cash  2,324 2,615 

Receivables and prepayments 

 
133             8,217  

  
 

 Total assets 

 
2,457 10,832  

  
 

 LIABILITIES 

 
 

 Provision for indemnity 9 32,219 32,219 

Accounts payable and accrued liabilities 

 
328,279           341,422 

Short term loan  6 18,000            17,000 

Due to related parties 6 178,129 535,402 

  
556,627           926,043 

SHAREHOLDERS’ DEFICIENCY 
 

 

 Share capital 5   2,993,325          2,993,325 

Special warrants 5 1,038,449 - 

Reserves 5 218,951 218,951 

Deficit   (4,804,895)          (4,127,487) 

  
(554,170)          (915,211)  

  
 

 
Total liabilities and shareholders’ deficiency   2,457 10,832 

 

Nature and continuance of operations (Note 1) 

Events subsequent to the reporting period (Note 13) 

 

 

Approved and authorized for issue by the board of directors on September 7, 2017 and signed on its behalf 

by: 

 

/s/ Wolf Wiese 

 

/s/ Dieter Benz  

Wolf Wiese, Director 

 

Dieter Benz, Director  

 

 

 

(The accompanying notes are an integral part of these financial statements.) 



 

 

24 

 

 

SUPER NOVA PETROLEUM CORP. 

Statements of Loss and Comprehensive Loss  

 [Expressed in Canadian dollars] 

 

   

 
 For the Years ended 

  May 31, 

 
Note 2017 2016 

General and administration expenses             $              $   

Administrative fees 6 114,924 104,701  

Consulting fees  45,986             30,200  

Corporate communications  -             1,318  

Filing fees and regulatory fees  18,896             27,690  

Interest charges  24,394             33,525  

Office  40,239 20,781  

Professional fees  55,681             84,104  

Rent  12,056             13,354  

  312,176 315,673 

    

Mineral exploration tax credit 4 (2,835) - 

Foreign exchange loss  1,337 11 

Gain on write-off of accounts payable and 

accrued liabilities  (1,752) (60,637) 

Loss on settlement of debt 5 368,482 - 

Write down of exploration and evaluation 4 - 8,846 

Gain on property assignment 4 - (43,597) 

  365,232 (95,377) 

Loss and comprehensive loss  677,408 220,296 

    

Loss per share, basic and diluted     $ 0.14    $ 0.05 

Weighted average number of shares 

outstanding  - basic and diluted  4,813,710      4,647,318  

 

 

(The accompanying notes are an integral part of these financial statements.) 
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SUPER NOVA PETROLEUM CORP. 

 Statements of Changes in Shareholders’ Deficiency  

[Expressed in Canadian dollars] 

 

 

  

Number of 

Shares 

Share 

Capital 

(Amount) 

Number of 

Special 

Warrants 

Special 

Warrants 

(Amount) Reserves Deficit Total 

 

Balance, May 31, 2015  4,759,166 $  3,071,053 - $             - $  218,951 $ (4,027,191) $ (737,187) 

 

Receipt of treasury shares (Note 4) (300,000) (120,000) - - - 120,000 - 

Re-issuance of treasury shares to settle 

debts (Note 5) 300,000 15,000 - - - - 15,000 

Shares issued to settle debts  54,544 27,272 - -          -   - 27,272 

 

Loss for the year          -            -            -            -            -   (220,296) (220,296) 

 

Balance, May 31, 2016 4,813,710 2,993,325 - - 218,951 (4,127,487) (915,211) 

 

Special warrants (Note 5) - - 13,399,333 1,038,449 - - 1,038,449 

 

Loss for the year          -            -            -            -            -   (677,408) (677,408) 

 

Balance, May 31, 2017 4,813,710 $  2,993,325 13,399,333 $  1,038,449 $  218,951 $  (4,804,895) $  (554,170) 

 

(The accompanying notes are an integral part of these financial statements.) 
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SUPER NOVA PETROLEUM CORP. 

 Statements of Cash Flows  

[Expressed in Canadian dollars] 

 

  
For the year ended May 31, 

  

 

      2017      2016 

    Cash flows from operating activities 

   Loss for the year 

 
$    (677,408) $      (220,296) 

Items not affecting cash: 

 
  

    Accrual of loan interest  1,000 2,000    

    Gain from assigment of property  -                (43,597)    

Loss on settlement of debt  368,482 - 

Gain on write-off of accounts payable and accrued  

 liabilities  (1,752)                (60,637)    

    Write down of exploration and evaluation assets  -                8,846   

Changes in non-cash working capital items: 

 
  

Change in receivables and prepayments  8,084           (7,017)  

Change in accounts payable and accrued liabilities   41,109           77,079  

Change in due to related parties 

 
207,345      175,127  

Net cash flow used in operating activities   (53,140) (68,495) 

  
  

Cash flow used in investing activities 

 
  

Investment in exploration and evaluation assets 

 
-               (8,846) 

Net cash flows used in investing activities 

 
-               (8,846) 

    

Cash flow from financing activities 

 
  

Due to related parties   52,849 78,625 

Net cash flows from financing activities        52,849                78,625 

  
  

Net increase (decrease) in cash 

 
(291)       1,284 

Cash, beginning of the year 

 
2,615           1,331 

Cash, ending of the year   $         2,324 $             2,615 

 

Supplement disclosure with respect to cash flow (Note 10) 

 

 

(The accompanying notes are an integral part of these financial statements.) 
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1. NATURE AND CONTINUANCE OF OPERATIONS  

Super Nova Petroleum Corp., (the “Company”) was incorporated on January 21, 2005, under the British Columbia 
Business Corporations Act. The current registered office of the Company is located at Suite 1100, 736 Granville 
Street, Vancouver, British Columbia, V6Z 1G3 while the current corporate office is located at Suite 318, 1199 West 
Pender Street, Vancouver, British Columbia, V6E 2R1. The Company’s common shares were listed for trading on the 
Canadian Securities Exchange (“CSE”) under the symbol “SNP.” 

On January 14, 2016, the Company consolidated its shares on a basis of one (1) post consolidated share for ten (10) pre 

consolidated shares. In these financial statements, reference to common shares and per share amounts has been 

retroactively restated. 

During the year ended May 31, 2015, the Company wrote off the value of its exploration property as the Company 

made the decision to significantly reduce future exploration expenditures on the property due to the economic 

downturn in the mining industry. Currently, the Company is seeking new investment opportunities that will provide 

value to its shareholders. 

The Company has not yet determined whether its properties contain reserves that are economically recoverable. The 
recoverability of the amounts shown for exploration and evaluation assets is dependent upon the existence of 
economically recoverable reserves, the ability of the Company to obtain necessary financing to complete the 
development and upon future profitable production. 

The Company is a junior exploration company and has incurred losses and negative cash flows from operations since 
inception, and therefore, ongoing operations of the Company are dependent upon its ability to receive continued 
financial support, equity or debt financings. Management is actively targeting sources of additional financing which 
would assure the continuation of the Company’s operations and exploration programs. To the extent financing is not 
available, rental payments, and other payments may not be satisfied and could result in a loss of property ownership 
or earning opportunities for the Company. These material uncertainties may cast significant doubt upon the 
Company’s ability to continue as a going concern. 

a) Statement of Compliance 

These financial statements have been prepared in accordance with International Financial Reporting Standards 
(“IFRS”), which include International Accounting Standards and Interpretations (“IFRIC” and ”SIC”) adopted by the 
International Accounting Standards Board. 

b) Basis of Measurement 

These financial statements have been prepared on a historical cost basis except for certain financial instruments which 

are measured at fair value. In addition, these financial statements have been prepared using the accrual basis of 

accounting, except for cash flow information. The presentation and functional currency of the Company is the 

Canadian dollar. 
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2. SIGNIFICANT ACCOUNTING POLICIES 

a) Significant accounting judgments and estimates 

The preparation of these financial statements requires management to make estimates and assumptions that affect the 
reported amount of assets and liabilities, and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amount of expenses during the reporting periods. Such estimates relate primarily to 
unsettled transactions and events as of the date of the financial statements. Actual results could differ materially from 
those reported.  

Significant assumptions about the future and other sources of judgments and estimates that management has made at 
the statement of financial position date, that could result in material adjustment to the carrying amounts of assets and 
liabilities, in the event that actual results differ from assumptions made, relate to, but are not limited to, the following: 

 The provision of deferred tax is based on judgments in applying income tax law and estimates on timing, 
likelihood and reversal of temporary differences between the accounting and tax basis of the assets and 
liabilities; 

 The assessment of indications of impairment of the exploration and evaluation assets and related determination of 
the net realizable value and write-down of those assets where applicable; 

 The estimated value of the Company’s provision of the indemnity of shareholders; 

 The valuation of the Company’s securities issued to settle amounts payable. 

b) Refundable tax credits and mining duties 

The Company is entitled to apply for government grants in the form of refundable tax credits and mining duties in 

respect of qualifying mining exploration expenses incurred. These recoveries are accounted for using the cost 

reduction approach whereby amounts received are applied against the cost of related assets or expenditures. 

c) Foreign currency 

The Company’s functional currency is the Canadian dollar. Monetary assets and liabilities denominated in currencies 

other than the Canadian dollar are initially recorded at the respective spot rate of exchange at the date of the 

transaction, and then translated into Canadian dollars at the rates of exchange prevailing at the reporting date. All 

differences are taken to profit or loss on the statement of loss and comprehensive loss. Non-monetary assets and 

liabilities are translated at historical exchange rates prevailing at each transaction date. Revenues and expenses are 

translated at average rates throughout the reporting period.  

d) Exploration and evaluation assets 

All costs related to the acquisition, exploration and evaluation of mineral and oil and gas properties are capitalized by 

property after the Company has obtained the legal right to explore the property.  

Exploration and evaluation expenditures for each area of interest are carried forward as an asset, provided that such 

costs are expected to be recouped in full through successful development and exploration of the area of interest or, 

alternatively, by its disposal or through farm-out arrangements. 

Once development commences, these costs are reclassified to property, plant and equipment and are charged to 

operations upon commercial production on a unit-of-production method based on proven and probable reserves.  

The recoverability of amounts recorded as exploration and evaluation assets is dependent upon the discovery of 

economically recoverable reserves, the ability of the Company to obtain financing to complete development of the 

properties, and on future production or proceeds of disposition. 

The costs recovered on exploration and evaluation assets in excess of the carrying amounts are recognized in income.
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2. SIGNIFICANT ACCOUNTING POLICIES (cont’d...) 

e) Decommissioning liabilities 

The fair value of the statutory, contractual, constructive or legal liabilities associated with the retirement and 

reclamation of exploration and evaluation assets are recorded when incurred, with a corresponding increase to the 

carrying amount of the related assets. The amount recognized is the estimated cost of decommissioning, discounted to 

its present value using the Company’s risk free rate. Changes in the estimated timing of decommissioning or 

decommissioning cost estimates and changes to the risk free rates are dealt with prospectively by recording an 

adjustment to the provision, and a corresponding adjustment to the related assets. The unwinding of the discount on 

the decommissioning provision is charged to net earnings or loss.  

The Company recognizes a decommissioning liability in the period in which it is incurred when a reasonable estimate 

of the fair value can be made. Management reviews these estimates and changes on a periodic basis; if an indication 

exists, the changes are applied prospectively. The fair value of the estimated provision is recorded as a long-term 

liability, with a corresponding increase in the carrying amount of the related asset. The capitalized amount is depleted 

on a unit-of-production basis over the life of the proved developed reserves. The liability amount is increased each 

reporting period due to the passage of time and this amount is charged to earnings in the period. Actual costs incurred 

upon settlement of the obligations are charged against the provision to the extent of the liability recorded and the 

remaining balance of the actual costs is recorded in the statement of loss. 

f) Impairment of long-lived assets 

At each reporting date, all capitalized exploration and evaluation expenditure are assessed for indications of 

impairment. Where a potential impairment is indicated, assessments are performed for each area of interest. To the 

extent that exploration expenditures are not expected to be recovered, they are charged to operations. Exploration areas 

where reserves have been discovered, but require major capital expenditures before production can begin, are 

continually evaluated to ensure that commercial quantities of reserves exist or to ensure that additional exploration 

work is underway as planned. 

The aggregate costs related to abandoned mineral claims are charged to operations at the time of any abandonment or 

when it has been determined that there is evidence of a permanent impairment. An impairment charge relating to a 

mineral property is subsequently reversed when new exploration results or actual or potential proceeds on sale or farm-

out of the property result in a revised estimate of the recoverable amount but only to the extent that this does not 

exceed the original carrying value of the property that would have resulted if no impairment had been recognized. 

For purposes of recognition and measurement of an impairment loss, a long-lived asset is grouped with other assets 

and liabilities to form an asset group, at the lowest level for which identifiable cash flows are largely independent of 

the cash flows of other assets and liabilities. Estimates of future cash flows used to test recoverability of a long-lived 

asset include only the future cash flows that are directly associated with, and that are expected to arise as a direct 

result of, its use and eventual disposition. 

g) Valuation of equity units issued in private placements 

The Company has adopted a residual value method with respect to the measurement of shares and warrants issued as 

private placement units. The residual value method first allocates value to the more easily measurable component 

based on fair value and then the residual value, if any, to the less easily measurable component.   

The fair value of the common shares issued in the private placements was determined to be the more easily 

measurable component and were valued at their fair value, as determined by the closing quoted bid price on the 

announcement date. The balance, if any, was allocated to the attached warrants. Warrants that are issued as payment 

for an agency fee or other transaction costs are accounted for as share-based payments. 
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2. SIGNIFICANT ACCOUNTING POLICIES (cont’d...) 

h) Stock-based compensation 

The fair value of stock options granted is measured at grant date using the Black-Scholes option pricing model. 

Where options are granted to consultants for goods or services rendered, the options are measured at the fair value of 

the goods or services received by the Company. If the fair value of the goods and services received cannot be reliably 

measured, the fair value of the stock options granted is used instead. At each reporting date, prior to vesting, the 

cumulative expense representing the extent to which the vesting period has expired and management’s best estimate 

of the awards that are expected to ultimately vest is computed. The movement in cumulative expense is recognized in 

the statement of loss and comprehensive loss with a corresponding entry within equity, against reserves. No expense 

is recognized for awards that do not ultimately vest. When options are exercised, the proceeds received, together with 

any related amount in reserves, are credited to share capital.  

i) Special warrants 

Special warrants are convertible into common shares and share purchase warrants of the Company. The Company 

measures the fair value of the special warrants by its components: the fair value of the common shares are valued at 

the closing price of the Company’s shares on the special warrant issuance date; the fair value of the share purchase 

warrants are determined by using the Black-Scholes option pricing model on the special warrant issuance date. 

j) Loss per share 

Basic loss per share is computed by dividing the net loss for the period by the weighted average number of common 

shares outstanding during the period. To compute diluted loss per share, adjustments are made to common shares 

outstanding. The weighted average number of common shares outstanding is adjusted to include the number of 

additional common shares that would be outstanding if, at the beginning of the period or at time of issuance, if later, 

all options and warrants were exercised. The proceeds from exercise would be used to purchase the Company’s 

common shares at their average market price during the period. If this computation is anti-dilutive, diluted loss per 

share is the same as basic loss per share. 

k) Income taxes 

Income tax is recognized in profit or loss except to the extent that it relates to items recognized directly in equity, in 

which case it is recognized in equity. Current tax expense is the expected tax payable on the taxable income for the 

year, using tax rates enacted or substantively enacted at period end, adjusted for amendments to tax payable with 

regards to previous years. 

Deferred tax is recorded using the statement of financial position liability method, providing for temporary 

differences, between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts 

used for taxation purposes. The following temporary differences are not provided for: goodwill not deductible for tax 

purposes; the initial recognition of assets or liabilities that affect neither accounting nor taxable loss; and differences 

relating to investments in subsidiaries to the extent that they will probably not reverse in the foreseeable future. The 

amount of deferred tax provided is based on the expected manner of realization or settlement of the carrying amount 

of assets and liabilities, using tax rates enacted or substantively enacted at the statement of financial position date. 

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available 

against which the asset can be utilized. To the extent that the Company does not consider it is probable that a future 

tax asset will be recovered, it does not recognize the asset. 

Additional income taxes that arise from the distribution of dividends are recognized at the same time as the liability to 

pay the related dividend. Deferred tax assets and liabilities are offset when there is a legally enforceable right to set 

off current tax assets against current tax liabilities and when they relate to income taxes levied by the same taxation 

authority and the Company intends to settle its current tax assets and liabilities on a net basis.
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2. SIGNIFICANT ACCOUNTING POLICIES (cont'd...) 

l) Financial instruments 

Financial assets 

The Company classifies its financial assets in the following categories: at fair value through profit or loss, loans and 

receivable and available for sale investments. The classification depends on the purpose for which the financial assets 

were acquired. Management determines the classification of financial assets at initial recognition. It is management’s 

opinion that the Company is not exposed to significant interest or credit risk arising from these financial instruments. 

Financial assets at fair value through profit or loss 

A financial asset is classified in this category if acquired principally for the purpose of selling in the short term. 

Assets in this category are classified as current assets and include cash, which is initially recognized at fair value.  

Loans and receivables  

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in 

an active market. They are classified as current or non-current assets based on their maturity date. Assets in this 

category include receivables and are measured at amortized cost less impairment.  

Available-for-sale financial assets  

Available-for-sale financial assets are either designated as available for sale or not classified in any other categories. 

They are initially recognized at fair value plus transaction costs and are subsequently carried at fair value, with 

unrealized gains and losses recorded in other comprehensive income until disposition or other-than-temporary 

impairment at which time the gain or loss is recorded in earnings. The Company does not have any available-for-sale 

financial assets.  

Financial liabilities 

The Company classifies its financial liabilities into one of two categories, depending on the purpose for which the 

liability was acquired. The Company’s accounting policy for each category is as follows: 

Fair value through profit or loss – this category comprises of derivatives, or liabilities acquired or incurred 

principally for the purpose of selling or repurchasing in the near term. They are carried in the statement of financial 

position at fair value with changes in fair value recognized in the statement of loss and comprehensive loss. 

Other financial liabilities – are initially recognized at fair value and subsequently stated at amortized cost and include 

accounts payable, accrued liabilities, short term loans, and due to related parties. Financial liabilities are classified as 

current liabilities unless the Company has an unconditional right to defer settlement of the liability for at least twelve 

months after the date of the statement of financial position. 

Impairment of financial assets 

At each reporting date the Company assesses whether there is objective evidence that a financial asset is impaired. If 

such evidence exists, the Company recognizes an impairment loss, as follows: 

1. Financial assets carried at amortization: the loss is the difference between the amortized cost and its value of 

estimated future cash flows, discounted using the instrument’s original effective interest rate; 

2. Available-for-sale financial asset: The loss is the amount comprising the difference between its original cost and 

its current fair value, less any impairment previously recognized in the statement of loss and comprehensive loss 

This amount represents the cumulative loss in accumulated other comprehensive income that is reclassified to 

net loss. 
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2. SIGNIFICANT ACCOUNTING POLICIES (cont'd...) 

l) Financial instruments (cont’d…) 

Impairment of financial assets (cont’d…) 

Reversals of impairment losses on financial assets carried at amortized cost are recorded through the statement of loss 

and comprehensive loss if the increase in fair value of the instrument can be objectively related to an event occurring 

after the impairment loss had been recognized. Impairment on available-for-sale instruments is not reversed. 

m) Flow-through shares 

Resource expenditure deductions for income tax purposes related to exploration activities funded by flow-through 

share arrangements are renounced to investors in accordance with Canadian income tax legislation. On issuance, the 

Company bifurcates the flow-through share into i) a flow-through share premium, equal to the estimated premium, if 

any, investors pay for the flow-through feature, which is recognized as a liability and ii) share capital. Upon 

qualifying expenses being incurred, the Company derecognizes the flow-through premium liability for the amount of 

tax reduction renounced to the shareholders. The premium is recognized as other income.  

 

3. NEW ACCOUNTING STANDARDS  

Accounting standards issued but not yet effective 

Certain new accounting standards and interpretations have been published that are not mandatory for the May 31, 

2017 reporting period. Management does not expect these standards will have a significant impact on the 

measurement or presentation of balances or transactions as reported in these financial statements. 

a)  IFRS 15 Revenue from Contracts with Customers 

IFRS 15 contains a single model that applies to contracts with customers and two approaches to recognizing revenue: 

at a point in time or over time. The model features a contract-based five-step analysis of transactions to determine 

whether, how much and when revenue is recognized. New estimates and judgmental thresholds have been introduced, 

which may affect the amount and/or timing of revenue recognized. The standard is effective for years beginning on or 

after January 1, 2018. 

b)  IFRS 9, Financial Instruments 

The final version of IFRS 9 was issued in July 2014 and includes (i) a third measurement category for financial assets 

– fair value through other comprehensive income; (ii) a single, forward-looking “expected loss” impairment model. 

The standard is mandatory for years beginning on or after January 1, 2018. 

c) IFRS 16, Leases 

The new standard on leases supersedes IAS 17, Leases, and related interpretations. The standard is effective for years 

beginning on or after January 1, 2019. 
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4. EXPLORATION AND EVALUATION ASSETS 

Iron Ridge Property, British Columbia 

The Company acquired a 100% interest in the Iron Ridge Property, located near Creston, British Columbia. 

During the year ended May 31, 2015, due to a delay of exploration activity, the Company wrote off acquisition and 

exploration costs of $399,367 to the statement of loss and comprehensive loss. 

During the year ended May 31, 2016, the Company incurred $8,846 on sampling. During the year ended May 31, 

2017, the Company received $2,665 of mining tax credit in relation to the expenses incurred in the year ended May 

31, 2016.  

 

Bakken Land, Montana, USA 

On January 16, 2014, the Company and Norstra Energy Inc. (the “Farmor”) entered into a Farm-out Agreement 

whereby the Company can earn an optioned 80% working interest in approximately 10,000 acres of contiguous 

property located in the Bakken Formation in North-West Montana, USA (the “Farm-out Lands”). The Farm-out 

Lands have been divided into three separate blocks and the Company has an option to earn an 80% working interest 

in each block by drilling a vertical well at each block. 

On June 6, 2014, the Company entered into a purchase and Farm-In agreement (“Letter Agreement”) with BNV 

Energy Company LLC (“BNV Energy”) and Norstra Energy Inc. (“Norstra”) to sell approximately 2,964 acres of its 

wholly owned Milford East Land for US$66,700 in cash (received). This acreage is contiguous to the south of the 

Company’s Milford Colony farm-in lands in Lewis and Clark Country on the Albert Bakken Fairway in northwest 

Montana. 

On October 21, 2014, the Company issued 300,000 shares valued at $120,000 to BNV Energy as described in the 

Letter Agreement. 

During the year ended May 31, 2015, the Company wrote off costs relating to the property of $380,182 to the 

statement of loss and comprehensive loss. 

On September 21, 2015 by way of a purchase and sale agreement the Company assigned its 20% working interest in 

an exploration well in Bakken to BNV Energy.  In consideration of the assignment the Company received back from 

BNV Energy the 300,000 common shares of the Company which were issued pursuant to the Letter Agreement in 

October 2014. Also in consideration, BNV Energy cancelled an outstanding invoice in the amount of $43,597 

(US$35,054). 



 

 

34 

 

 

5. SHARE CAPITAL  

Authorized - unlimited number of common shares without par value. 

Share consolidation 

On January 14, 2016, the Company consolidated its shares on a basis of one (1) post consolidated share for ten (10) pre-

consolidated shares. In these financial statements, reference to common shares and per share amounts has been 

retroactively restated. 

Share issuances 

There were no share issuances during the year ended May 31, 2017. 

During the year ended May 31, 2016: 

In January 2016, 54,544 common shares were issued to settle $27,272 in convertible debentures (Note 8). 

On September 21, 2015 by way of a purchase and sale agreement the Company assigned its 20% working interest in 

an exploration well in Bakken to BNV Energy. As part of the consideration, the Company received back from BNV 

Energy the 300,000 common shares of the Company which were issued to BNV Energy in October 2014 pursuant to 

the Letter Agreement (Note 4). In February 2016, the Company transferred the 300,000 shares to Golden Dawn 

Minerals Inc. (“GOM”), a related party, to settle accounts payable of $15,000. 

Special warrants 

In October 2016, the Company issued 13,399,333 special warrants to settle debts of $669,967, of which 9,799,333 

special warrants were issued to GOM for $489,967; 2,550,000 special warrants were issued to a company controlled 

by the CEO for $127,500; and 525,000 special warrants were issued to a company controlled by the CFO for $26,250. 

Each warrant shall automatically convert on the earlier of i) the second anniversary of the date of the issuance of the 

special warrants, and ii) the closing of a significant transaction involving the Company. At the conversion, each 

special warrant shall convert into a share unit of the Company. Each unit consists of one common share and one share 

purchase warrant. Each warrant shall be exercisable into a common share of the Company at $0.075 per share for a 

period of two years from conversion. The special warrants were valued at $0.0775 per special warrant for a total 

value of $1,038,449; $0.05 for the underlying common share and $0.0275 for the underlying warrant (calculated 

using the Black-Scholes model). A $368,482 loss on settlement of debt was recorded in the current period related to 

the issuance of the special warrants and settlement of debts noted above. 

The fair value of the warrants was determined using the following assumptions:  

 

Weighted average assumptions 

At year ended 

May 31, 2017 

Risk free interest rate 1.2% 

Volatility 125% 

Expected life of warrants 2 years 

Dividend rate 0% 
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5. SHARE CAPITAL (cont’d…) 

Stock options 

The Company grants stock options to employees, directors, officers, and consultants of the Company as compensation 

for services pursuant to its Stock Option Plan (the “Plan”). Options have a maximum expiry period of up to five years 

from the grant date and are subject to minimum vesting requirements, as determined by the Board of Directors. The 

number of options that may be issued under the Plan may not exceed 10% of the number of issued and outstanding 

common shares of the Company at the time of granting of options.  

There were no stock options granted during the years ended May 31, 2017 and 2016. 

The following table summarizes the option activity: 

 
Number of 

options 

Weighted 

average price 

Balance at May 31, 2015 and 2016  255,000    $ 0.70 

Cancelled (192,500) (0.70) 

Balance at May 31, 2017 62,500 $ 0.70 

 

Information regarding stock options outstanding as at May 31, 2017 is as follows: 

Number of options 

outstanding and exercisable Exercise price 

  

Expiry date 

62,500  $        0.70 February 7, 2019 

Share purchase warrants 

 

The following table summarizes the warrant activity: 

 

 
Number of 

warrants 

Weighted 

average price 

Balance at May 31, 2015  1,680,244  $ 0.90  

Expired (83,500) (1.00) 

Balance at  May 31, 2016  1,596,744    $ 1.20 

Expired (640,997) (1.21) 

Balance at May 31, 2017 955,747 $ 1.67 
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5. SHARE CAPITAL (cont’d…) 

Information regarding share purchase warrants outstanding at May 31, 2017 is as follows: 

 

Number of warrants 

outstanding and exercisable Exercise price Expiry date 

165,100 1.25 July 18, 2017* 

539,000 2.00  August 29, 2017* 

179,147 1.25 September 17, 2017 

72,500 1.25 November 12, 2017 

955,747     

* See Note 13 – Events Subsequent to the Reporting Period. 

 

6. RELATED PARTY TRANSACTIONS 

The Company entered into the following transactions with related parties during the year ended May 31, 2017: 

a) During the year ended May 31, 2017, $60,000 (2016 - $60,000) of management fees were accrued in 

administration expenses to a company controlled by the CEO. In October 2016, the Company issued 2,550,000 

special warrants to settle debts of $127,500 (Note 5). As at May 31, 2017, $52,740 (May 31, 2016 - $113,865) was 

payable to the company. 

b) GOM, a publicly traded company with common directors and officers of the Company, provides office space and 

administration services to the Company. During the year ended May 31, 2017, the Company incurred $141,722 (2016 

- $110,039) payable to GOM for its services provided. GOM also advanced cash, net of repayments, during the year 

on behalf of the Company totalling $52,849 (2016 - $78,625). In October 2016, the Company issued 9,799,333 

special warrants to settle debts of $489,967 (Note 5). As at May 31, 2017, a total of $125,389 (May 31, 2016 - 

$420,784) remained outstanding as due to GOM. 

c) As of May 31, 2017, the Company has an $18,000 (2016 - $17,000) unsecured loan from a relative of an officer 

and director, which is payable on demand with a fixed rate of $1,000 in interest accruing annually thereon. The 

balance remains unpaid as of May 31, 2017. 

d) During the year ended May 31, 2017, $3,571 (2016 - $20,000) of accounting fees were paid or accrued in 

administration expenses to a company controlled by the CFO. In October 2016, the Company issued 525,000 special 

warrants to settle debts of $26,250 (Note 5). As at May 31, 2017, $Nil (May 31, 2016 - $20,000) was payable to the 

company. 

e) Except where noted above, accounts payable to related parties do not bear interest, are unsecured and are repayable 

on demand. 
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7. FINANCIAL INSTRUMENTS 

The Company’s financial instruments consist of cash, receivables, accounts payable and accrued liabilities, short term 

loan, and amounts due to related parties. Unless otherwise noted, it is management’s opinion that the Company is not 

exposed to significant interest, currency or credit risks arising from these financial instruments. 

Credit risk 

Credit risk is the risk of potential loss to the Company if the counterparty to a financial instrument fails to meet its 

contractual obligations. The Company’s credit risk is primarily attributable to its liquid financial assets including cash 

and receivables. The Company limits its exposure to credit risk on liquid financial assets through maintaining its cash 

with high-credit quality financial institutions. Receivables consist of Goods and Services Tax (“GST”) receivable from 

the Canadian government and are considered low risk.  

Currency risk 

The Company operates primarily in Canadian dollar. There is foreign exchange risk to the Company as some of its 

exploration and evaluation property interests and resulting commitments are located in the United States. Management 

monitors its foreign currency balances and makes adjustments based on anticipated need for currencies. The Company 

does not engage in any hedging activities to reduce its foreign currency risk. 

Liquidity risk 

Liquidity risk is the risk that the Company will not be able to meet its obligations associated with its financial 

liabilities. The Company has historically relied upon equity financings to satisfy its capital requirements and will 

continue to depend heavily upon equity capital to finance its activities. There can be no assurance the Company will be 

able to obtain required financing in the future on acceptable terms. The Company anticipated it will need additional 

capital in the future to finance ongoing exploration of its properties, such capital to be derived from the exercise of 

outstanding warrants and/or the completion of other equity financings. The Company has limited financial resources, 

has no source of operating income and has no assurance that additional funding will be available to it for future 

exploration and development of its projects, although the Company has been successful in the past in financing its 

activities through the sale of equity securities.  

The ability of the Company to arrange additional financing in the future will depend, in part, on the prevailing capital 

market conditions and exploration success. In recent years, the securities markets in Canada have experienced wide 

fluctuations in price which have not necessarily been related to the operating performance, underlying asset values or 

prospects of such companies. There can be no assurance that continual fluctuations in price will not occur. Any quoted 

market for the common shares may be subject to market trends generally, notwithstanding any potential success of the 

Company in creating revenue, cash flows or earnings. 

Interest rate risk 

The Company normally invests in short-term interest bearing financial instruments. There is a minimal risk that the 

Company would recognize any loss as a result of a decrease in the fair value of any guaranteed bank investment 

certificate included in cash as they would be held in large financial institutions. 
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7. FINANCIAL INSTRUMENTS (cont’d…) 

Fair value measurements of financial assets and liabilities  

Disclosure about significance of inputs used in making fair value measurements is as follows:  

Level 1 – quoted prices in active markets for identical assets or liabilities; 

Level 2 – inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either 

directly (i.e.: as prices) or indirectly (i.e.: derived from prices); and 

Level 3 – inputs for the asset or liability that are not based on observable market data. 

The fair value of cash is determined based on “Level 1” inputs, which consist of quoted prices in active markets 

for identical assets. The Company believes that the recorded values of receivables, due to related parties, short 

term loan and accounts payable and accrued liabilities, approximate their current fair values because of their 

nature and relatively short maturity dates or durations.  

 

8. CONVERTIBLE DEBENTURES  

During the year ended May 31, 2014, the Company granted $27,272 in debenture units with a maturity date of 

May 31, 2015 and an interest rate of 10% payable in advance with shares of the Company. The holders of the 

units had the following options to conversion available to them: 

The right to convert the principal into common shares at $0.15 per share. 

The right to convert each $13,636 unit into a 1% net revenue interest in the Company’s initial well drilled at the 

Milford Colony Prospect (Bakken Land property) within 30 days following receipt of the Company’s notice of 

successful completion of the well. 

The initial well drilled at the Milford Colony Prospect was determined to be a dry hole, resulting in the principal 

amount of $27,272 automatically converting into common shares of the Company at a price of $0.50 per share for 

a total of 54,544 common shares of the Company to be issued. In January 2016, 54,544 common shares were 

issued to settle $27,272 of convertible debentures. 

 

9. PROVISION FOR INDEMNITY 

Flow-Through Exploration Expenditures 

During the year ended May 31, 2013, the Company raised a total of $85,440 in flow-through funds, which the 

Company committed to use in exploration activities on its active projects. The Company allocated $14,240 of the 

proceeds to the flow through share premium liability and the remaining proceeds of $71,200 to share capital. As at 

May 31, 2014, the Company did not incur eligible exploration expenses which resulted in a penalty and accrued 

interest totaling approximately $32,219 recognised as indemnity expense in the statement of loss and compressive 

loss. 
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10. SUPPLEMENTAL DISCLOSURES WITH RESPECT TO CASH FLOWS 

During the year ended May 31, 2017: 

1) the Company issued 13,399,333 special warrants to settle debts of $669,967, of which $617,467 was 

included in due to related parties and $52,500 was included in accounts payable and accrued liabilities. 

During the year ended May 31, 2016: 

2) pursuant to a purchase and sales agreement entered on September 21, 2015, the Company received back 

from the BNV Energy the 300,000 common shares of the Company, valued at $120,000 (Note 4). 

3) 54,544 common shares were issued to settle $27,272 of convertible debenture (Note 8). 

4) the Company transferred 300,000 common shares from treasury to GOM to settle outstanding accounts 

payable of $15,000 (Note 5). 

5) the Company reclassified $20,755 in accounts payable to due to related parties. 

 

11. CAPITAL MANAGEMENT 

The Company’s capital structure consists of shareholders’ equity. The Company’s objective when managing 

capital is to maintain adequate levels of funding to support the development of its businesses and maintain the 

necessary corporate and administrative functions to facilitate these activities. This is done primarily through 

equity financing. Future financings are dependent on market conditions and there can be no assurance the 

Company will be able to raise funds in the future. The Company invests all capital that is surplus to its immediate 

operational needs in short-term, highly-liquid, high-grade financial instruments. There were no changes to the 

Company’s approach to capital management since the year ended May 31, 2016. The Company is not subject to 

externally imposed capital requirements. The Company does not currently have adequate sources of capital to 

complete its exploration plan and ultimately the development of its business, and will need to raise adequate 

capital by obtaining equity financing through private placements or debt financing. The Company may raise 

additional debt or equity financing in the near future to meet its current obligations. 
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12. INCOME TAXES 

A reconciliation of income taxes at statutory rate as follows: 

 

     2017  2016 

Net loss for the year 

 

$       (677,408) $      (220,296) 

Expected income tax recovery 

 

   (176,000) 

   

(57,000) 

Expiry of non-capital losses 

 and other items 

 

               -     52,000 

Permanent difference  90,000      16,000 

Change in unrecognized deductible temporary differences 86,000   (11,000) 

 

Total income taxes 

 

$                      - $           - 

 

 

The significant components of the Company's deferred tax assets are as follows: 

 

        2017     2016 

Deferred tax assets (liabilities): 

   Exploration and evaluation assets 

 

$              370,000 $            402,000 

Share issue costs  1,000                   1,000 

Non-capital loss carry forwards 

 

633,000               515,000 

Unrecognized deferred tax assets 

 

$           1,004,000 $            918,000 

            

 

Significant components of the Company's unrecognized temporary differences and tax losses are as follows: 

 

   

 

 

 

2017 Expiry date 2016 Expiry date 

          

Losses available for future periods  $ 2,434,000                                      2018 to 2037  $ 1,981,000                                      2017 to 2036 

Share issue costs  $        2,000 2037 to 2038  $        5,000 2037 to 2038 

Exploration and evaluation assets  $ 1,422,000 No expiry date  $ 1,544,000 No expiry date 
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13. EVENTS SUBSEQUENT TO THE REPORTING PERIOD 

Special warrants 

In July 2017, the Company issued 2,377,505 special warrants to settle debts of $178,313, of which 1,674,301 special 

warrants were issued to GOM for $125,573 and 703,204 special warrants were issued to a company controlled by the 

CEO for $52,740. 

Each warrant shall automatically convert on the earlier of i) the second anniversary of the date of the issuance of the 

special warrants, and ii) the closing of a significant transaction involving the Company. At the conversion, each 

special warrant shall convert into a share unit of the Company. Each unit consists of one common share and one share 

purchase warrant. Each warrant shall be exercisable into a common share of the Company at $0.10 per share for a 

period of two years from conversion. 

 

Private placement 

In July 2017, the Company completed a non-brokered private placement by issuing 1,000,000 units at $0.075 per 

unit for total proceeds of $75,000. 

 

Expiry of warrants 

In July and August 2017, a total of 704,100 warrants expired with an average exercise price of $1.82. 
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BACKGROUND 

This management’s discussion and analysis of the financial position and results of operation (“MD&A”) for Super Nova 

Petroleum Corp. (“Super Nova” or the “Company”) is prepared as at September 7, 2017. The information herein should be 

read in conjunction with the audited financial statements for the years ended May 31, 2017 and 2016 and the related notes 

contained therein, which have been prepared under International Financial Reporting Standards (“IFRS”). 

 

The information contained herein is not a substitute for detailed investigation or analysis on any particular issue. The 

information provided in this document is not intended to be a comprehensive review of all matters and developments 

concerning the Company.  

 

All financial information in this MD&A has been prepared in accordance with IFRS and all dollar amounts are quoted in 

Canadian dollars, the reporting and functional currency of the Company, unless specifically noted.  

The reader is encouraged to review the Company’s statutory filings and additional information on SEDAR at  

www.sedar.com. 

 

 

FORWARD LOOKING STATEMENTS 

Except for statements of historical fact, certain information contained herein constitutes forward-looking statements. 

Forward-looking statements are usually identified by the use of certain terminology, including “will”, “believes”, “may”, 

“expects”, “should”, “seeks”, “anticipates”, “plans” or “intends” or by discussions of strategy or intentions. Such forward-

looking statements involve known and unknown risks, uncertainties and other factors which may cause our actual results or 

achievements to be materially different from any future results or achievements expressed or implied by such forward-

looking statements. Forward-looking statements are statements that are not historical facts, and include but not limited to, 

estimates and their underlying assumptions; statements regarding plans, objectives and expectations with respect to the 

effectiveness of the Company’s business model; future operations, products and services; the impact of regulatory 

initiatives on the Company’s operations; the size of and opportunities related to the markets for the Company’s products; 

general industry and macroeconomic growth rates; expectations related to possible joint and/or strategic ventures and 

statements regarding future performance. 

 

COMPANY OVERVIEW 

Super Nova is a Canadian resource exploration company engaged in the acquisition and exploration of mineral properties 

and oil and gas properties. On October 22, 2012, the Company’s common shares were listed for trading on the Canadian 

Securities Exchange (“CSE”) under the symbol “SNP.”  

During the year ended May 31, 2015, the Company wrote off the value of its exploration properties as the Company made 

the decision to significantly reduce future exploration expenditures due to the economic downturn in the industry. 

Currently, the Company is seeking new investment opportunities that will provide value to its shareholders. 
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HIGHLIGHTS 

The following are highlights of events occurring during the year ended May 31, 2017 and subsequent thereto: 

Special warrants and debt settlements 

 

In October 2016, the Company issued 13,399,333 special warrants to settle debts of $669,967, of which 9,799,333 special 

warrants were issued to Golden Dawn Minerals Inc. (“GOM”) for $489,967; 2,550,000 special warrants were issued to a 

company controlled by the CEO for $127,500; and 525,000 special warrants were issued to a company controlled by the 

CFO for $26,250. 

Each warrant shall automatically convert on the earlier of i) the second anniversary of the date of the issuance of the 

special warrants, and ii) the closing of a significant transaction involving the Company. At the conversion, each special 

warrant shall convert into a share unit of the Company. Each unit consists of one common share and one share purchase 

warrant. Each warrant shall be exercisable into a common share of the Company at $0.075 per share for a period of two 

years from conversion.  

In July 2017, the Company issued 2,377,505 special warrants to settle debts of $178,313, of which 1,674,301 special 

warrants were issued to GOM for $125,573 and 703,204 special warrants were issued to a company controlled by the CEO 

for $52,740. 

 

Each warrant shall automatically convert on the earlier of i) the second anniversary of the date of the issuance of the 

special warrants, and ii) the closing of a significant transaction involving the Company. At the conversion, each special 

warrant shall convert into a share unit of the Company. Each unit consists of one common share and one share purchase 

warrant. Each warrant shall be exercisable into a common share of the Company at $0.10 per share for a period of two 

years from conversion. 

 

Private placement 

 

In July 2017, the Company completed a non-brokered private placement by issuing 1,000,000 units at $0.075 per unit for 

total proceeds of $75,000. 

 

Expiry of warrants 

 

In July and August 2017, a total of 704,100 warrants expired with an average exercise price of $1.82. 
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SELECTED ANNUAL FINANCIAL DATA 

The following selected financial information is derived from the audited financial statements and notes thereto.  

 

 

 As at May 31,  

  2017 2016 2015 

Current assets  $         2,457   $         10,832   $         2,531  

Exploration and evaluation assets -  -     -  

Total assets $         2,457  $         10,832   $         2,531 

Current liabilities     556,627      926,043      739,718  

Long term liabilities         -           -            -   

Shareholders' equity (deficiency)       (554,170)       (915,211)   (737,187)  

Total liabilities and equity (deficiency)  $         2,457   $       10,832   $         2,531  

Working capital (deficiency)  $  (554,170)  $  (915,211)  $  (737,187) 

    

    

  

Years ended 

May 31,  

 2017(b) 2016 2015(a) 

Revenue  $                -    $                -   $                -   

Expenses and other items   677,408    220,296       980,031  

Net loss and comprehensive loss  $    677,408   $    220,296   $    980,031  

 
 

  Basic and diluted net loss per share  $          0.14   $          0.05   $         0.2 2  

Weighted average number of shares 

outstanding  4,813,710   4,647,318    4,452,580  

Dividends per share  $                -    $                -    $                -   

 

(a) During the year ended May 31, 2015, the Company wrote off the value of its exploration properties as the Company 

made the decision to significantly reduce future exploration expenditures due to the economic downturn in the industry. 

Currently, the Company is seeking new investment opportunities that will provide value to its shareholders. 

 

(b) During the year ended May 31, 2017, the Company recorded a loss on settlement of debts of $368,482, resulting from 

the difference of the fair value of special warrants issued and the cost of the debts settled. 

 

 

Year ended May 31, 2017 and year ended May 31, 2016  

For the year ended May 31, 2017, the Company incurred a net loss and comprehensive loss of $677,408 (2016 - $220,296). 

The higher loss in the current period was mainly due to a loss recorded on the settlement of debts through the issuance of 

special warrants. The Black-Scholes value of the special warrants was $1,039,449, giving rise to a loss of $368,482 on 

settlement of the outstanding debts.  

The Company shares office space and administration and management services with GOM, a public company that has 

common director and officers with the Company. For the year ended May 31, 2017, GOM charged the Company $141,722 
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(2016 - $110,039) for its services, mainly including rent, accounting, staff payroll, office supplies and miscellaneous 

expenses.  

For the year ended May 31, 2017, $60,000 (2016 - $60,000) of management fees were accrued in administrative fees to a 

company controlled by the CEO. 

Other than the above expenses, for the year ended May 31, 2016, the Company incurred other administration expenses of 

$110,454 (2016 - $145,634) mainly including $21,860 (2016 - $18,800) of audit fee, $11,667 (2016 - $10,650) of legal 

fees, $18,896 (2016 - $19,533) of CSE, SEDAR filing and transfer agent fees, $30,000 (2016 – $30,200) paid to investor 

relations consultants, and $24,394 (2016 - $33,525) of bank charges and interest accrued on old accounts payable. 

During the year ended May 31, 2017, the Company recorded a loss on settlement of debts of $368,482 (2016 - $Nil) which 

includes the loss on the special warrants discussed above. The Company also recorded the receipt of mining tax credits of 

$2,835 (2016 - $Nil). During the comparative year ended May 31, 2016, the Company recorded other income from write-

off of $60,637 of accounts payable and accrued liabilities, and $43,597 of other income from the assignment of 20% 

working interest in an exploration well in the Bakken Formation to BNV Energy. 

 

Fourth Quarter Results 

For the three months ended May 31, 2017, the Company incurred a net loss and comprehensive loss of $469,253 (2016 - 

$100,790). The higher loss in the current three month period was due to the $368,482 loss recorded on settlement of debts 

through the issuance of special warrants as described above. 

For the three months ended May 31, 2017, GOM charged the Company $48,599 (2016 - $36,379) for its services mainly 

including rent, accounting, staff payroll and office supplies and miscellaneous expenses.  

For the three months ended May 31, 2017, $15,000 (2016 - $15,000) of management fees were accrued in administrative 

fees to a company controlled by the CEO. 

Other than the above expenses, during the three months ended May 31, 2017, the Company incurred other administration 

expenses of $36,005 (2016 - $71,202) mainly including $7,500 (2016 - $7,700) paid to an investor relations consultant.  



SUPER NOVA PETROLEUM CORP.  
Management’s Discussion and Analysis  

For the year ended May 31, 2017 

 

 

47 

 

 

SUMMARY OF QUARTERLY RESULTS  

The following table summarizes the operation results for the past eight quarters:  

 Three month 

period ended 

May 31,  

2017(c)   

Three month 

period ended 

February 28, 

2017  

Three month 

period ended 

November 30,  

2016  

Three month 

period ended 

August 31,  

2016  

     

Total assets $ 2,457 $ 6,290 $ 3,596 $ 6,407 

Exploration and evaluation assets - - - - 

Working capital (deficiency) (554,170) (453,399) (402,893) (986,681) 

Shareholders’ equity (deficiency) (554,170) (453,399) (402,893) (986,681) 

Net income (loss) and comprehensive 

income (loss) 

 

(469,253) 

 

(50,506) 

 

(83,179) 

 

(74,470) 

Income (loss) per share  (0. 10) (0.01) (0.02) (0.01) 

 

 

 Three month 

period ended 

May 31, 

 2016 

Three month 

period ended 

February 29,  

2016 

Three month 

period ended 

November 30,  

2015 (a) 

Three month 

period ended 

August 31,  

2015 (b)  

     

Total assets $ 10,832 $ 1,425 $ 9,675 $ 183,287 

Exploration and evaluation assets  - 8,846 8,846 - 

Working capital deficiency (915,211) (855,267) (807,849) (823,812) 

Shareholders’ equity (deficiency) (915,211) (844,421) (799,003) (823,812) 

Net income (loss) and comprehensive 

income (loss) 

 

(100,790) 

 

(87,690) 

 

10,809 

 

(42,625) 

Income (loss) per share  (0.02) (0.02) 0.00 (0.01) 

 

a) During the three months ended November 30, 2015, the Company received consideration of $43,597 from assignment 

of 20% working interest in an exploration well. 

b) The Company has restated the comparative February 28, 2015 and May 31, 2015 balances to correctly record the 

renunciation of tax benefits to subscribers of flow-through shares in December 2014. 

In October 2014, the Company closed a private placement of 110,000 flow-through units at a price of $0.50 per unit for 

gross proceeds of $55,000. A total of $44,000 in flow-through share premium liability was recorded as a result of the 

private placement. As of May 31, 2015, all $55,000 in qualified expenditures had been incurred and the tax benefits 

renounced to investors. As a result, the Company should have recognized the $44,000 of flow-through share premium 

liability into other income.  

The effect on the statement of financial position as of May 30, 2105 is a reclassification of $44,000 between flow-through 

share premium liability and deficit. For both three and nine month periods ended February 28, 2015, net loss decreased by 

$44,000, for the three month period from $71,730 to $27,730 , and for the nine month period from $267,703 to $223,703. 

There was no effect to cash flow from operations, investing or activities. 

c) During the three months ended May 31, 2017, the Company recorded a loss on settlement of debts of $368,482, resulting 

from the difference of the fair value of special warrants issued and the cost of the debts settled. 
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LIQUIDITY AND CAPITAL RESOURCES 

Capital management 

The Company considers its capital to be the components of shareholders’ equity. The Company’s objective when 

managing capital is to maintain adequate levels of funding to support the development of its business and maintain the 

necessary corporate and administrative functions to facilitate these activities. This is done primarily through equity 

financing. Future financings are dependent on market conditions and there can be no assurance the Company will be able 

to raise funds in the future. The Company invests all capital that is surplus to its immediate operational needs in short-term, 

high liquid, high-grade financial instruments. There were no changes to the Company’s approach to capital management 

during the year. The Company is not subject to externally imposed capital requirements. The Company has sufficient funds 

to satisfy its exploration expenditure plans for the current fiscal year. 

 

Liquidity and capital resources 

The Company’s working capital and deficit positions at May 31, 2017 and May 31, 2016 were as follows: 

 
May 31, 2017 May 31, 2016 

      

Working capital (deficit)  $    (554,170)  $    (915,211) 

Deficit  $ (4,804,895)  $ (4,127,487) 

 

The balance of cash available at May 31, 2017 was $2,324, with a working capital deficiency of $554,170. 

Net cash used in operating activities for the current fiscal year was $53,140 (2016 - $68,495). The net cash used in 

operating activities for the period consists primarily of the operating loss and a change in non-cash working capital items. 

Net cash used in investing activity during the current fiscal year was $Nil (2016 - $8,846) with the 2016 amounts 

representing exploration expenses incurred on the properties. 

Net cash received from financing activity during the current fiscal year was $52,849 (2016 - $78,625), which was cash 

received from related parties.  

There can be no assurance that the Company will be able to obtain adequate financing in the future or that the terms of 

such financing will be favourable. If adequate financing is not available when required, the Company may be unable to 

continue operating. The Company may seek such additional financing through debt or equity offerings, but there can be no 

assurance that such financing will be available on terms acceptable to the Company or at all. Any equity offering, will 

result in dilution to the ownership interests of the Company’s shareholders and may result in dilution to the value of such 

interests. 

The Company does not have sufficient funds to cover anticipated administration expenses throughout the current fiscal 

year. The Company is seeking new investment opportunities in the mineral resources industry that will provide value to its 

shareholders.   
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RELATED PARTY TRANSACTIONS  

The Company entered into the following transactions with related parties during the year ended May 31, 2017: 

 

a) During the year ended May 31, 2017, $60,000 (2016 - $60,000) of management fees were accrued in administration 

expenses to a company controlled by the CEO. In October 2016, the Company issued 2,550,000 special warrants to settle 

debts of $127,500. As at May 31, 2017, $52,740 (May 31, 2016 - $113,865) was payable to the company. 

b) GOM, a publicly traded company with common directors and officers of the Company, provides office space and 

administration services to the Company. During the year ended May 31, 2017, the Company incurred $141,722 (2016 - 

$110,039) payable to GOM for its services provided. GOM also advanced cash, net of repayments, during the year on 

behalf of the Company totaling $52,849 (2016 - $78,625). In October 2016, the Company issued 9,799,333 special 

warrants to settle debts of $489,967 (Note 5). As at May 31, 2017, a total of $125,389 (May 31, 2016 - $420,784) remained 

outstanding as due to GOM. 

c) As of May 31, 2017, the Company has an $18,000 (2016 - $17,000) unsecured loan from a relative of an officer and 

director, which is payable on demand with a fixed rate of $1,000 in interest accruing annually thereon. The balance remains 

unpaid as of May 31, 2017. 

d) During the year ended May 31, 2017, $3,571 (2016 - $20,000) of accounting fees were paid or accrued in administration 

expenses to a company controlled by the CFO. In October 2016, the Company issued 525,000 special warrants to settle 

debts of $26,250. As at May 31, 2017, $Nil (May 31, 2016 - $20,000) was payable to the company. 

e) Except where noted above, accounts payable to related parties do not bear interest, are unsecured and are repayable on 

demand. 

 

CRITICAL ACCOUNTING POLICIES AND ESTIMATES 

Certain new accounting standards and interpretations have been published that are not mandatory for the May 31, 2017 

reporting period. Those new standards have been assessed, but are not expected to have any impact on the Company’s 

financial statements. 

All of the Company’s significant accounting policies and estimates are included in Notes 2 and 3 of its audited financial 

statements for the year ended May 31, 2017. 

 

FINANCIAL INSTRUMENTS 

The Company’s financial instruments consist of cash, receivables, accounts payable and accrued liabilities, short term loans and 

amounts due to related parties. Unless otherwise noted, it is management’s opinion that the Company is not exposed to 

significant interest, currency or credit risks arising from these financial instruments. 

Credit risk 

Credit risk is the risk of potential loss to the Company if the counterparty to a financial instrument fails to meet its 

contractual obligations. The Company’s credit risk is primarily attributable to its liquid financial assets including cash and 

receivables. The Company limits its exposure to credit risk on liquid financial assets through maintaining its cash with 

high-credit quality financial institutions. Receivables consist of Goods and Services Tax (“GST”) receivable from the 

Canadian government and are considered low risk.  

Currency risk 

The Company operates primarily in Canadian dollar. There is foreign exchange risk to the Company as some of its 

exploration and evaluation property interests and resulting commitments are located in the United States. Management 

monitors its foreign currency balances and makes adjustments based on anticipated need for currencies. The Company does 
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not engage in any hedging activities to reduce its foreign currency risk. 

Liquidity risk 

Liquidity risk is the risk that the Company will not be able to meet its obligations associated with its financial liabilities. 

The Company has historically relied upon equity financings to satisfy its capital requirements and will continue to depend 

heavily upon equity capital to finance its activities. There can be no assurance the Company will be able to obtain required 

financing in the future on acceptable terms. The Company anticipated it will need additional capital in the future to finance 

ongoing exploration of its properties, such capital to be derived from the exercise of outstanding stock options, warrants 

and/or the completion of other equity financings. The Company has limited financial resources, has no source of operating 

income and has no assurance that additional funding will be available to it for future exploration and development of its 

projects, although the Company has been successful in the past in financing its activities through the sale of equity 

securities. The ability of the Company to arrange additional financing in the future will depend, in part, on the prevailing 

capital market conditions and exploration success. In recent years, the securities markets in Canada have experienced wide 

fluctuations in price which have not necessarily been related to the operating performance, underlying asset values or 

prospects of such companies. There can be no assurance that continual fluctuations in price will not occur. Any quoted 

market for the common shares may be subject to market trends generally, notwithstanding any potential success of the 

Company in creating revenue, cash flows or earnings. 

Interest rate risk 

The Company normally invests in short-term interest bearing financial instruments. There is a minimal risk that the 

Company would recognize any loss as a result of a decrease in the fair value of any guaranteed bank investment certificate 

included in cash as they are currently held in large financial institutions. 

Fair value measurements of financial assets and liabilities  

Disclosure about significance of inputs used in making fair value measurements is as follows:  

Level 1 – quoted prices in active markets for identical assets or liabilities; 

Level 2 – inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly 

(i.e. as prices) or indirectly (i.e. derived from prices); and 

Level 3 – inputs for the asset or liability that are not based on observable market data. 

The fair value of cash is determined based on “Level 1” inputs, which consist of quoted prices in active markets for 

identical assets. The Company believes that the recorded values of receivables, due to related parties, short term loan, and 

accounts payable and accrued liabilities, approximate their current fair values because of their nature and relatively short 

maturity dates or durations.  
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OTHER RISKS AND UNCERTAINTIES  

The Company currently has no business operations and intends to seek new ventures or other opportunities which could 

include acquiring a business or assets, which in itself could require additional debt or equity financing.  There can be no 

assurances that the Company will continue to be able to obtain adequate financing in the future or that the terms of such 

financing will be favourable. 

 

OUTSTANDING SHARE DATA 

The following table summarizes the Company’s outstanding share data as of the date of this MD&A: 

 

 

 

Number of shares 

Issued or issuable 

  

Common shares 5,813,710 

Stock options 62,500 

Warrants 251,647 

Special warrants 15,776,838 

 

Share consolidation 

On January 14, 2016, the Company consolidated its shares on a basis of one (1) post consolidated share for ten (10) pre 

consolidated shares. In this MD&A, reference to common shares and per share amounts has been stated on the post-

consolidation basis. 

Special warrants 

In October 2016, the Company issued 13,399,333 special warrants in an equity for debt transaction. Each warrant shall 

automatically convert on the earlier of i) the second anniversary of the date of the issuance of special warrants, and ii) the 

closing of a significant transaction involving the Company. At the conversion, each special warrant shall convert into a 

share unit of the Company. Each unit consists of one common share and one share purchase warrant. Each warrant shall be 

exercisable into a common share of the Company at $0.075 per share for a period of two years from conversion. 

 

In July 2017, the Company issued 2,377,505 special warrants in an equity for debt transaction. Each warrant shall 

automatically convert on the earlier of i) the second anniversary of the date of the issuance of the special warrants, and ii) 

the closing of a significant transaction involving the Company. At the conversion, each special warrant shall convert into a 

share unit of the Company. Each unit consists of one common share and one share purchase warrant. Each warrant shall be 

exercisable into a common share of the Company at $0.10 per share for a period of two years from conversion. 

 

 

OFF-BALANCE SHEET ARRANGEMENTS 

The Company has no off balance sheet items.  

 

 

SUBSEQUENT EVENTS 

Special warrants 

In July 2017, the Company issued 2,377,505 special warrants to settle debts of $178,313, of which 1,674,301 special 

warrants were issued to GOM for $125,573 and 703,204 special warrants were issued to a company controlled by the CEO 

for $52,740. 

Each warrant shall automatically convert on the earlier of i) the second anniversary of the date of the issuance of the 

special warrants, and ii) the closing of a significant transaction involving the Company. At the conversion, each special 

warrant shall convert into a share unit of the Company. Each unit consists of one common share and one share purchase 
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warrant. Each warrant shall be exercisable into a common share of the Company at $0.10 per share for a period of two 

years from conversion. 

 

Private placement 

In July 2017, the Company completed a non-brokered private placement by issuing 1,000,000 units at $0.075 per unit for 

total proceeds of $75,000. 

 

Expiry of warrants 

In July and August 2017, a total of 704,100 warrants expired with an average exercise price of $1.82. 

 

 

DISCLAIMER 

The information provided in this document is not intended to be a comprehensive review of all matters concerning the 

Company. The users of this information, including but not limited to investors and prospective investors, should read it in 

conjunction with all other disclosure documents. No securities commission or regulatory authority has reviewed the 

accuracy of the information presented herein.  

 


