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INTRODUCTION 
 
This discussion and analysis of the financial position and results of operations are prepared as at April 17, 
2019 and should be read in conjunction with the unaudited condensed interim consolidated financial 
statements for the period ended February 28, 2019 and audited annual consolidated financial statements 
for the year ended November 30, 2018 for Pivit Exploration Inc. (the “Company”). The unaudited 
condensed interim consolidated financial statements for the three month period ended February 28, 2019  
including comparatives, have been prepared using accounting policies consistent with International 
Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board 
(“IASB”) and in accordance with International Accounting Standards (“IAS”) 34, Interim Financial 
Reporting. Except as otherwise disclosed, all dollar figures included therein and in the following 
management discussion and analysis (“MD&A”) are quoted in Canadian dollars. Additional information 
relevant to the Company’s activities can be found on SEDAR at www.sedar.com.  
 
Management is responsible for the preparation and integrity of the consolidated financial statements, 
including the maintenance of appropriate information systems, procedures and internal controls to ensure 
that information used internally or disclosed externally, including the consolidated financial statements and 
MD&A, is complete and reliable. 
 
FORWARD LOOKING STATEMENTS 
 
In making and providing the forward‐looking information included in this MD&A the Company’s 
assumptions may include among other things: (i) assumptions about the price of metals; (ii) that there are 
no material delays in the optimization of operations at the exploration and evaluation assets; (iii) 
assumptions about operating costs and expenditures; (iv) assumptions about future production and 
recovery; (v) that there is no unanticipated fluctuation in foreign exchange rates; and (vi) that there is no 
material deterioration in general economic conditions. Although management believes that the 
assumptions made and the expectations represented by such information are reasonable, there can be no 
assurance that the forward‐looking information will prove to be accurate. By its nature, forward‐looking 
information is based on assumptions and involves known and unknown risks, uncertainties and other 
factors that may cause the Company’s actual results, performance or achievements, or results, to be 
materially different from future results, performance or achievements expressed or implied by such 
forward‐looking information. Such risks, uncertainties and other factors include among other things the 
following: (i) decreases in the price of base metals; (ii) the risk that the Company will continue to have 
negative operating cash flow; (iii) the risk that additional financing will not be obtained as and when 
required; (iv) material increases in operating costs; (v) adverse fluctuations in foreign exchange rates; and 
(vi) environmental risks and changes in environmental legislation.  
 
This MD&A (See “Risks and Uncertainties”) and the Company’s annual information form contain 
information on risks, uncertainties and other factors relating to the forward‐looking information. Although 
the Company has attempted to identify factors that would cause actual actions, events or results to differ 
materially from those disclosed in the forward‐looking information, there may be other factors that cause 
actual results, performances, achievements or events not to be anticipated, estimated or intended. Also, 
many of the factors are beyond the Company’s control. Accordingly, readers should not place undue 
reliance on forward‐looking information. The Company undertakes no obligation to reissue or update 
forward looking information as a result of new information or events after the date of this MD&A except as 
may be required by law. All forward‐looking information disclosed in this document is qualified by this 
cautionary statement.  
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COMPANY OVERVIEW 
 
The Company was incorporated on July 24, 2017 under the laws of British Columbia. The address of the 
Company's corporate office and its principal place of business is Suite 1240, 789 West Pender Street, 
Vancouver, British Columbia, Canada. On May 7, 2018, the Company was listed on the Canadian 
Securities Exchange under the symbol PIVT. 
 
The Company's principal business activities include the acquisition and exploration of mineral property 
assets. As at February 28, 2019, the Company had not yet determined whether the Company's mineral 
property asset contains ore reserves that are economically recoverable. The recoverability of amount 
shown for exploration and evaluation assets is dependent upon the discovery of economically recoverable 
reserves, confirmation of the Company's interest in the underlying mineral claims, the ability of the 
Company to obtain the necessary financing to complete the development of and the future profitable 
production from the property or realizing proceeds from its disposition. The outcome of these matters 
cannot be predicted at this time and the uncertainties cast significant doubt upon the Company's ability to 
continue as a going concern. 
 
The Company has now filed all outstanding annual audited and interim unaudited consolidated financial 
statements and related MD&A and certifications in British Columbia and Alberta. The financial disclosure, 
along with all of Company's continuous disclosure documents, may be found on SEDAR online at 
www.sedar.com. 
 
EXPLORATION AND EVALUATION ASSET 

Lennac Lake Project 
 
Pursuant to an option agreement (the "Agreement") dated July 27, 2017, the Company was granted an 
option to acquire a 100% undivided interest in the Lennac Lake Property (the "Property") located near 
Babine Lake, in the Omineca Mining Division in British Columbia. In accordance with the Agreement, the 
Company has the option to acquire a 100% undivided interest in the Property by issuing a total of 575,000 
common shares of the Company to the Optionors, making cash payments totaling $200,000, and incurring 
a total of $400,000 in exploration expenditures as follows:  

 

 Common 
Shares 

 
Cash 

Exploration 
Expenditures 

 # $ $ 
    

Upon execution of the Agreement (paid) - 5,000 - 
Upon listing of the Company’s common shares on a 
Canadian Securities Exchange , May 7, 2018 (the 
“Listing”) (issued and valued at $9,000 and paid)  75,000 5,000 - 
On or before the first anniversary of the Listing 100,000 5,000 - 
On or before the second anniversary of the Listing 100,000 10,000 100,000 
On or before the third anniversary of the Listing 100,000 25,000 100,000 
On or before the fourth anniversary of the Listing 200,000 50,000 200,000 
On or before the fifth anniversary of the Listing - 100,000 - 

Total 575,000 200,000 400,000 

 
The Optionors will retain a 3% Net Smelter Returns (“NSR”) royalty on the Property. The Company has 
the right to purchase the first 1% of the royalty for $750,000 and the remaining 2% for $1,000,000 at any 
time prior to the commencement of commercial production.  
 
The Company abandoned the project and, accordingly, wrote-off $117,928 of exploration and evaluation 
assets during the year ended November 30, 2018. 

http://www.sedar.com/
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Moosehead East Project 
 

During the year ended November 30, 2018, the Company entered into a series of purchase agreements to 
acquire a 100% interest in the Moosehead East project in Newfoundland for the following considerations: 

 
i) cash payment of $25,000 (paid); and  
ii) issuance of 500,000 common shares (issued and valued at $50,000). 

 
Concurrently, the Company entered into an additional purchase agreement to acquire 100% interest in a 
second property related the Moosehead East project by making the following considerations: 

 
i) cash payment of $5,000 (paid); and  
ii) issuance of 200,000 common shares (issued and valued at $20,000). 

 
During the year ended November 30, 2018, the Company entered into an purchase agreement to acquire 
a 100% interest on three additional claims blocks for the Moosehead East project by making the following 
considerations: 

 
i) cash payment of $17,000 (paid); and  
ii) issuance of 800,000 common shares (issued and valued at $96,000). 

 
In addition, a 2.0% NSR royalty was granted to the vendors. The Company has the option to purchase 
back 1.0% of the NSR royalty for $1,000,000. 
 

Whirlwind Jack Project 
 

During the year ended November 30, 2018, the Company entered into an acquisition and amalgamation 
agreement to acquire all of the issued and outstanding securities in the capital of a company that owns a 
100% interest in the Whirlwind Jack Gold project located in Ontario for the following consideration: 
 

i) cash payment of $75,000 (paid); and  
ii) issuance of 8,000,000 common shares (issued and valued at $1,160,000). 

 
In addition, a 2.0% gross smelter returns royalty was granted to the vendors. 
 

RISKS AND UNCERTAINTIES 

The Company’s principal activity is mineral exploration and development.  Companies in this industry are 
subject to many and varied kinds of risks, including but not limited to, environmental, metal prices, political 
and economical. The commercial viability of any mineral deposit depends on many factors not all of which 
are within the control of management.  Some of the factors that affect the financial viability of a given 
mineral deposit include its size, grade and proximity to infrastructure, government regulation, taxes, 
royalties, land tenure, land use, environmental protection and reclamation and closure obligations.  Each 
of these could have an impact on the economic viability of a mineral deposit.  Management attempts to 
mitigate its exploration risk by maintaining a diversified portfolio and a strategy of possible joint ventures 
with other companies which balances risk while at the same time allowing properties to be advanced. 
 
The Company has no significant source of operating cash flow and no revenues from operations.  None of 
the Company’s mineral properties currently have reserves.  The Company has limited financial resources.  
Substantial expenditures are required to be made by the Company to establish reserves.  The properties 
that the Company has an option to earn an interest in are in the exploration stage only, are without known 
bodies of commercial mineralization and have no ongoing mining operations.  Mineral exploration involves 
a high degree of risk and few exploration properties are ultimately developed into producing mines.  
Exploration of the Company’s mineral properties may not result in any discoveries of commercial bodies of 
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mineralization.  If the Company’s efforts do not result in any discovery of commercial mineralization, the 
Company will be forced to look for other exploration projects or cease operations. 
 
The Company is subject to the laws and regulations relating to environmental matters in all jurisdictions in 
which it operates, including provisions relating to property reclamation, discharge of hazardous material 
and other matters. 

 
RESULTS OF OPERATIONS 

The following discussion explains the variations in the key components of the Company’s operating 
results but, as with most junior mineral exploration companies, the results of operations are not the main 
factor in establishing the financial health of the Company.  Of far greater significance are the exploration 
and evaluation assets in which the Company has, or may earn, an interest, its working capital and how 
many shares it has outstanding. Quarterly results can vary significantly depending on whether the 
Company has abandoned any properties or granted any stock options.  For details on the results of work 
on, and other activities in connection with, the Company’s exploration and evaluation assets, see 
“Exploration and evaluation asset”. 
 
Results for the three months ended February 28, 2019: 

During the three month period ended February 28, 2019, the Company incurred a loss of $6,246 (2018 - 
$35,912) primarily due to the following: 
 

i) Advertising and promotion of $1,000 (2018 - $1,286) as a result of services to increase market 
awareness for financing opportunities. 

 

ii) Management fee expense (recovery) of ($2,400) (2018 - $7,500) as a result of a credit note for 
retroactively reduced fees charged by a company controlled by the Chief Executive Officer 
(“CEO”) for the CEO’s fees during the current period. 
 

iii) Office and miscellaneous expense (recover) of ($1,546) (2018 - $3,218) as a result of a credit 
note for retroactively reduced fees charged by a company controlled by the Chief Executive 
Officer. The office costs include rent, and various administrative costs including office personnel.  
 

iv) Professional fees of $5,731 (2018 - $11,700) as a result of a decrease in legal fees incurred 
during the current year.  
 

v) Transfer agent and filling fees of 3,435 (2018 - $8,817) as a result of decreased activities in 
current period. 
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Summary of Quarterly Results 
 

 February 28, 
2019 

November 30, 
2018 

August 31, 
2018 

May 31, 
2018 

Total revenue $ Nil $ Nil $ Nil $ Nil 

Net loss (6,246) (211,570) (119,380) (132,612) 

Net loss per share (0.00) (0.01) (0.01) (0.01) 

Exploration and evaluation assets 1,462,270 1,461,270 344,198 107,038 
Total assets 1,514,015 1,491,304 439,603 331,557 
Long term liabilities Nil Nil Nil Nil 
Total liabilities 5,486 121,279 21,708 11,982 
Shareholders' equity  1,508,529 1,370,025 417,895 319,575 

 

February 28, 
2018 

 
 
 
 
November 30, 

2017 

Date of 
incorporation 

on July 24, 
2017 to 

August 31, 
2017 

 

Total revenue $ Nil $ Nil $ Nil  

Net loss (35,912) (87,204) (6,843)  

Net loss per share (0.00) (0.01) (0.01)  

Exploration and evaluation assets 88,388 88,388 5,000  
Total assets 142,941 172,860 183,158  
Long term liabilities Nil Nil Nil  
Total liabilities 9,128 3,136 -  
Shareholders' equity  133,813 169,724 183,158  
     

 
CAPITAL RESOURCES AND LIQUIDITY 

The Company is in the exploration stage and has no revenue or income from operations.  The Company 
has limited capital resources and has to rely upon the sale of equity and/or debt securities for cash 
required for exploration and development purposes, for acquisitions and to fund the administration of the 
Company. Since the Company does not expect to generate any revenues from operations in the near 
future, it must continue to rely upon the sales of its equity or debt securities or joint venture agreements to 
raise capital. It follows that there can be no assurance that financing, whether debt or equity, will be 
available to the Company in the amount required by the Company at any particular time or for any period 
and that such financing can be obtained on terms satisfactory to the Company. 

The Company’s financial statements have been prepared on a going concern basis which assumes that 
the Company will be able to realize its assets and discharge its liabilities in the normal course of business 
for the foreseeable future. The continuing operations of the Company are dependent upon its ability to 
obtain the necessary financing to meet its ongoing commitments and further its mineral exploration 
programs. 

The Company may encounter difficulty sourcing future financing in light of the unknown economic 
recovery. The current financial equity market conditions have improved since two years ago the global 
financial crisis and therefore making the funding market easier to raise capital through the private 
placements of shares. The junior resource industry is still affected by the world economic situation as it is 
considered speculative and high-risk in nature, making it somewhat difficult to fund. While the Company is 
using its best efforts to achieve its business plans by examining various financing alternatives, there is no 
assurance that the Company will be successful with the financing ventures. 
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During the period December 1, 2018 to April 17, 2019, the Company closed a non-brokered private 
placement of 1,200,000 common shares at a price of $0.125 per share for gross proceeds of $150,000. 
The Company paid a total of $5,250 cash finder’s fees on subscriptions under the financing. 
 
As of February 28, 2019, the Company had a working capital of $46,259 (November 30, 2018 – deficiency 
of $91,245).  
 
RELATED PARTY BALANCES AND TRANSACTIONS 
 
The Company defines key management as officers and directors. For the period ended February 28, 
2019, the Company had the following transactions with key management, being related parties: 

 
(i) Recovered management fees of $(2,400) (2018 - $Nil) from a company owned by the Company’s 

Chief Executive Officer (“CEO”). 
 
(ii) Recovered office and administration expenditures, including rent, of $(1,546) (2018 - $Nil) from a 

company owned by the Company’s CEO for administration services. 
 
(iii) Paid or accrued management fees of $Nil (2018 - $7,500) to a company owned by the Company’s 

former CEO. 
 
(iv) Paid or accrued consulting fees of $1,000 (2018 - $Nil) and exploration expenditures of $24,160 

(2017 - $Nil) to directors of the Company. 

 
Included in prepaid expenses as at February 28, 2019 is $2,500 (November 30, 2018 - $3,500) paid to 
directors as expense advances. 
 
Included in accounts payable and accrued liabilities as at February 28, 2019 is $Nil (November 30, 2018 - 
$25,200) owed to a company owned by an officer of the Company. 
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FINANCIAL INSTRUMENTS AND FINANCIAL RISK 
 
Fair value 
 
The fair value of the Company’s financial instruments approximates their carrying value as at February 28, 

2019 because of the short‐term nature of these instruments. 

 
Financial risk management objectives and policies 
 
The Company’s financial instruments include cash, accounts payable and accrued liabilities. The risks 
associated with these financial instruments and the policies on how to mitigate these risks are set out 
below. Management manages and monitors these exposures to ensure appropriate measures are 
implemented on a timely and effective manner. 
 
(i) Currency risk 

 
The Company’s expenses are denominated in Canadian dollars. The Company’s corporate office is based 
in Canada and current exposure to exchange rate fluctuations is minimal. 
 
The Company does not have any significant foreign currency denominated monetary liabilities. The 
principal business of the Company is the identification and evaluation of assets or a business and once 
identified or evaluated, to negotiate an acquisition or participation in a business subject to receipt of 
shareholder approval and acceptance by regulatory authorities.  
 

(ii) Interest rate risk 

 
The Company is exposed to interest rate risk on the variable rate of interest earned on bank deposits. The 

fair value interest rate risk on bank deposits is insignificant as the deposits are short‐term. 

 
The Company has not entered into any derivative instruments to manage interest rate fluctuations.  
 
(iii) Credit risk 
 
Credit risk is the risk of loss associated with the counterparty’s inability to fulfill its payment obligations.  
Financial instruments that potentially subject the Company to concentrations of credit risks consist 
principally of cash. To minimize the credit risk the Company places these instruments with a high quality 
financial institution. 
 
(iv) Liquidity risk 
 
In the management of liquidity risk of the Company, the Company maintains a balance between continuity 
of funding and the flexibility through the use of borrowings.  Management closely monitors the liquidity 
position and expects to have adequate sources of funding to finance the Company’s projects and 
operations.  
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OUTSTANDING SHARE DATA 

 
As of April 17, 2019, the Company had the following outstanding: 
 
Common shares – 23,400,001 outstanding  
 
Stock options: 
 

Expiry  
date 

Number of  
options 

Exercise  
price 

Number of options 
exercisable 

May 8, 2020 402,500 $0.10 402,500 

August 2, 2020 600,000 $0.12 600,000 

November 29, 2022 400,000 $0.10 400,000 

 1,402,500  1,402,500 

 
OFF BALANCE SHEET ARRANGEMENTS 
 
The Company does not have any off balance sheet arrangements. 
 
PROPOSED TRANSACTIONS  
 
There are no proposed transactions approved by the Board of Directors as of the date of this 
Management Discussion and Analysis.  
 
FINANCIAL INSTRUMENTS 
 
The Company’s financial instruments consist of cash, accounts payable and accrued liabilities.  Unless 
otherwise noted, it is management’s opinion that the Company is not exposed to significant interest, 
currency or credit risks arising from these financial instruments. The fair value of these financial 
instruments approximates their carrying values, unless otherwise noted. 
 

NEW ACCOUNTING POLICIES AND PRONOUNCEMENTS 

 
Please refer the February 28, 2019 unaudited condensed interim consolidated financial statements on 
www.sedar.com for new accounting policies as well as future accounting pronouncements.   
 
MANAGEMENT CHANGES 
 
On April 1, 2019 , Dusan Berka resigned as a director of the Company. 

http://www.sedar.com/

