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FORM 7 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer: PUF Ventures Inc.       (the “Issuer”). 

Trading Symbol: PUF   

Number of Outstanding Listed Securities: 58,921,508    

Date: August 10, 2018   

This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of 
each month.  This report is not intended to replace the Issuer’s obligation to separately report material 
information forthwith upon the information becoming known to management or to post the forms required 
by Exchange Policies.  If material information became known and was reported during the preceding 
month to which this report relates, this report should refer to the material information, the news release 
date and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and 
management activities that occurred during the preceding month.  Do not discuss goals or future plans 
unless they have crystallized to the point that they are "material information" as defined in the Policies. 
The discussion in this report must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions 
must not be altered nor should questions be omitted or left unanswered.  The answers to the 
items must be in narrative form.  State when the answer to any item is negative or not applicable 
to the Issuer.  The title to each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and 
General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business and 
operations over the previous month.  Where the Issuer was inactive disclose this fact. 

On July 3, 2018, the Issuer announced the science of plant propagation has arrived for the 
medical and recreational cannabis growers of Canada, as further described in Item 2 
below. 

On July 5, 2018, the Issuer announced that it has engaged Cannabis Compliance Inc. 
(“CCI”) to prepare the new Propagation Canada Services (“PSC”) cannabis propagation 
facility in Delta, BC, as further described in Item 2 below. 

On July 18, 2018, the Issuer announced an update on the business of its subsidiary 
Natures Hemp Corp. (“Natures Hemp”), as further described in Item 2 below. 

2. Provide a general overview and discussion of the activities of management. 

On July 3, 2018, the Issuer announced the science of plant propagation has arrived for the 
medical and recreational cannabis growers of Canada.  On June 29, 2018 the Issuer 
announced the formation of PSC through a partnership with Casey Houweling.  By 
outsourcing propagation services licensed producers of cannabis can significantly 
increase revenue while reducing the risk association to cloning cannabis plants.  



 

 
FORM 7 – MONTHLY PROGRESS REPORT 

January 2015 
Page 2 

Greenhouse plant propagation is a specialization that is used all over the world for a wide 
variety of plants.  In Canada, the cannabis industry has become a significant economic 
force with the legalization of cannabis scheduled for October 17, 2018.  Those licensed 
producers that eliminate costs and optimize operations will succeed over the long-term. 
With the introduction of propagation and the forming of PSC, the Issuer has taken a “first 
mover advantage” position with regard to propagation in the cannabis market in Canada. 

In a recent review of opportunities within the Canadian cannabis industry, it was evident 
that there are significant benefits to providing flower ready plants to cannabis cultivators.  
Plant propagation simplifies growing operations while significantly enhances top line 
revenue and operating profits.  

Approximately 20 to 30 percent of a license producer’s greenhouse is dedicated to 
cannabis propagation.  By using third-party propagation services, this area can be 
repurposed to growing flowering plants and generate proportional topline revenue 
increases.  In addition, third-party specialized propagation can improve horticultural and 
operational challenges: 

• Clean stock genetics and offsite genetics bank for LPs. 
• Reduced contaminates, pest and disease pressure on flowering plants without 

crop failures. 
• Less complicated staffing requirements and easier training, 
• One purpose facility with more efficient operating procedures. 

Furthermore, propagation operations are complicated and require specialized knowledge 
and expertise to ensure high quality clones without disease and contaminates.  Starter 
plants mitigate these challenges and allows cannabis cultivators to focus upon growing 
and processing flowering plants.  

Through Propagation Services Canada, licensed producers can reallocate valuable 
greenhouse growing area, currently dedicated to mother cannabis plants and propagating 
clones, to growing flowering plants.  

Summary of Operations 

The PSC 50/50 joint venture was formed between the Issuer and Casey Houweling, a 
vegetable greenhouse grower with over 40 years of floral and vegetable propagation 
experience.  PSC has an exclusive 15-year license to Houwelings’ currently operating, 
large-scale, vegetable propagation, 2.2 million square foot greenhouse in Delta, BC.  

The Issuer has a 35 percent ownership position in Solaris Nutraceuticals, a partnership 
with MYM Nutraceutical which is building a large-scale, hi-tech and ultra-efficient 1.2 
million sq. ft. cannabis greenhouse in New South Wales, Australia.  Solaris has submitted 
applications for growing licenses and building permits to regulatory bodies and has not 
received approvals. 

The Issuer is the majority owner of AAA Heidelberg, an advanced Access to Cannabis for 
Medical Purposes Regulations ("ACMPR") license applicant.  In February 2018, AAA 
submitted a confirmation of readiness package for its facility in London, Ontario.  The 
facility is ready to start medical cannabis production immediately after receiving a license.  
Management has been in contact with Health Canada a number of times clarifying certain 
points included in the submission.  The Issuer is now awaiting word from Health Canada 
on the status of our license and is unable to provide a time line to the completion of the 
review our submission.  
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About Propagation Services Canada Inc. 

Propagation Services Canada is a joint venture company focused on the cannabis 
propagation market in Canada.  Its Delta facility is one of the most technologically 
advanced greenhouses in North America, with full propagation services, experienced staff 
and 18 MW of power in place.  For more information on the greenhouse and company 
please visit www.propcan.ca.  

About Solaris Nutraceuticals Inc. 

Through a partnership in Solaris Nutraceuticals, the Issuer and MYM Nutraceuticals Inc. 
(CSE: MYM) are advancing the science of medical cannabis in Australia.  Solaris has 
submitted applications and plans with Australia’s Office of Drug Control to build a 1.2 
million square-foot greenhouse facility with cannabis production space and a medical 
research center in the Northern Rivers Region of New South Wales.  The facility will deliver 
environmentally friendly, sun grown medicinal grade cannabis and develop medicines and 
treatments for pain management and other medical conditions.  Solaris has also recently 
teamed up with Southern Cross University to develop hemp and medicinal cannabis 
products that will enhance animal and human health.  For more information, visit 
www.solarisnutraceuticals.com. 

About PUF Ventures Inc.  

PUF Ventures Inc. is a growth oriented and diversified company focused on the 
international cannabis industry.  It has ownership in several cannabis companies: AAA 
Heidelberg, Solaris Nutraceuticals Pty Ltd., and Natures Hemp Corp., and is actively 
pursuing other opportunities within the industry.  PUF has an option to purchase 100% of 
AAA Heidelberg Inc., an advanced applicant for an ACMPR license.  Solaris Nutraceuticals 
is building the largest medical cannabis greenhouse in the Southern Hemisphere. For 
more information please visit: www.puf.ca. 

On July 5, 2018, the Issuer announced that it has engaged CCI to prepare the new PSC 
cannabis propagation facility in Delta, BC.  CCI has more than 10 years experience 
providing risk mitigation, due diligence and regulatory compliance to commercial 
cannabis producers and resellers worldwide.  

As previously announced PSC was recently formed by the Issuer and Casey Houweling, a 
vegetable greenhouse grower with over 40 years of propagation growing experience.  
Houweling currently operates a large-scale vegetable propagation business with 
greenhouse propagation operations in a 2.2 million square foot facility located in Delta, 
British Columbia.  The facility is well suited to propagate flower-ready cannabis starter 
plants and will be the largest cannabis grower by number of plant in the world at a full 
capacity.  

Propagation of cannabis plants is a highly technical and complicated process that can 
improve strain purity, eliminate contaminants and reduce diseases.  By offering flower-
ready plants to cannabis cultivators, growing operations are significantly simplified, the 
growing area allocated to harvest increased, resulting in meaningfully improved top line 
revenue and operating profits.  PSC starter plants mitigate risk and allows cannabis 
cultivators to focus upon growing and processing flowering plants.  
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About Cannabis Compliance Inc. 

CCI, as one of Canada's original cannabis consulting firms, offers risk mitigation, due 
diligence, and regulatory licensing consulting services for commercial cannabis 
producers and resellers.  CCI has extensive expertise in cultivation/horticulture, security 
designs/tender, facility designs/build-outs, quality assurance programs, and financial 
planning.  CCI has strategic partnerships globally to secure investment partners for its 
clients, general contractors for buildouts, security tenders, equipment suppliers, media, 
government relations, and enterprise resource planning software.  For over a decade, 
CCI's experienced team has been involved in commercial cannabis operations in Canada 
delivering proven results for their clients. 

On July 18, 2018, the Issuer announced an update on the business of its subsidiary 
Natures Hemp. 

Natures Hemp, a biotechnology and consumer products company focused on unlocking 
the true value of the hemp for both B2B and B2C markets, and Cannvas MedTech Inc. 
(“Cannvas”), a leading business technology company within the cannabis space, are 
pleased to announce the signing of a letter of intent  (the “LOI”), to negotiate in good faith 
a data analytics agreement, for which Cannvas will provide industry insight and analytical 
modelling capabilities to Natures Hemp business models and Key Performance Indicators 
(KPIs). 

Under the terms of the LOI, Cannvas will develop specific parameters within its existing 
Cannvas Data framework to collect data and analytics from Natures Hemp and their 
strategic partnerships, and Natures Hemp is expected to gain access to a broad data set 
as they press forward in the hemp sector and becomes a stand-alone public company.  It 
is expected that the LOI and a subsequent agreement will allow Natures Hemp to bring the 
right products to market at the right time and to the right individuals, and will maximize 
Natures Hemp customer conversion funnel. 

Cannvas Data is the analytics branch of Cannvas MedTech.  Its mission is to collect data 
from various credible sources to enhance user personal data algorithms for Cannvas.me.  
Cannvas Data is expected to leverage existing databases, site traffic and advanced 
technology for marketing purposes, and is expected to leverage its comprehensive 
solution for the global hemp community.  Cannvas and Natures Hemp have agreed to a 
discovery period whereby the technological specifications of the connectivity will be setup 
by Cannvas Data.  Cannvas and Nature Hemp will work together towards a definitive 
partnership agreement within the next 45 days. 

About Natures Hemp Corp. 

Nature Hemp is a biotechnology and consumer products company focused on unlocking 
the true value of hemp and developing a new generation of plant-based, nutrient rich 
cannabidiol (CBD) food, beverage and healthcare related products.  It is establishing its 
own farms to produce high quality organic hemp plants and using a proprietary extraction 
technology to produce legal hemp fibers and CBD extract. It is also launching a premium 
brand of quality CBD products with an emphasis on health and wellness. 

Currently, Natures Hemp is a subsidiary of the Issuer.  Pursuant to the previously 
announced plan of arrangement between Natures Hemp and the Issuer, if the plan of 
arrangement is approved by the shareholders of the Issuer and the court, it is expected 
that Natures Hemp will become a reporting issuer. 

About Cannvas MedTech Inc. 

Cannvas MedTech is a leading business technology company within the cannabis space. 
We design and build customer-centric solutions that enable our partners to harness the 
power of data to truly understand their customers, industry, and key business drivers. 
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3. Describe and provide details of any new products or services developed or offered. For resource 
companies, provide details of new drilling, exploration or production programs and acquisitions of 
any new properties and attach any mineral or oil and gas or other reports required under Ontario 
securities law. 

Please see Item 2 above. 

4. Describe and provide details of any products or services that were discontinued. For resource 
companies, provide details of any drilling, exploration or production programs that have been 
amended or abandoned. 

None. 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or 
third parties including contracts to supply products or services, joint venture agreements and 
licensing agreements etc. State whether the relationship is with a Related Person of the Issuer 
and provide details of the relationship. 

As mentioned in Item 2 above: 

On July 5, 2018, the Issuer has entered into a business relationship with Cannabis 
Compliance Inc.  Cannabis Compliance Inc. is a non-related party of the Issuer. 

On July 18, 2018, the Issuer announced the signing of a letter of intent with Cannvas 
MedTech Inc.  Cannvas MedTech Inc. is a non-related party of the Issuer. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 
Issuer’s affiliates or third parties or cancellation of any financing arrangements that have been 
previously announced. 

None. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during 
the preceding month.  Provide details of the nature of the assets acquired or disposed of and 
provide details of the consideration paid or payable together with a schedule of payments if 
applicable, and of any valuation. State how the consideration was determined and whether the 
acquisition was from or the disposition was to a Related Person of the Issuer and provide details 
of the relationship. 

N/A. 

8. Describe the acquisition of new customers or loss of customers. 

N/A. 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and trade-
marks. 

N/A. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of 
lay-offs. 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

None. 
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12. Describe and provide details of legal proceedings to which the Issuer became a party, including 
the name of the court or agency, the date instituted, the principal parties to the proceedings, the 
nature of the claim, the amount claimed, if any, if the proceedings are being contested, and the 
present status of the proceedings. 

None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of 
such indebtedness. 

N/A. 

14. Provide details of any securities issued and options or warrants granted. 

N/A. 

15. Provide details of any loans to or by Related Persons. 

N/A. 

16. Provide details of any changes in directors, officers or committee members. 

N/A. 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s market(s) 
or political/regulatory trends. 

Changes in commodity prices, in particular metal prices, and changes in the share 
performance of other junior mineral exploration companies may affect the Issuer’s ability 
to raise financing. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by 
a resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which has not 
been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements 
of applicable securities legislation (as such term is defined in National Instrument 14-101) and all 
CNSX Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated:  August 10, 2018  . 

 Derek Ivany  
Name of Director or Senior Officer 

 “Derek Ivany”  
Signature 

President, CEO & Director  
Official Capacity 

Issuer Details 
Name of Issuer 

PUF Ventures Inc. 

For Month End 

July 2018 

Date of Report 
YY/MM/D 

18/08/10 

Issuer Address 
Suite 804 – 750 W. Pender Street 
City/Province/Postal Code 
Vancouver, BC V6C 2T7 

Issuer Fax No. 
(604) 685.6905 

Issuer Telephone No. 
800.783.6056 

Contact Name 
Derek Ivany 

Contact Position 
President, CEO & Director 

Contact Telephone No. 
800.783.6056 

Contact Email Address 
derek@puf.ca  

Web Site Address  
www.puf.ca  

 


