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FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of CNSX Issuer: Playground Ventures Inc (the “Issuer”). 

Trading Symbol: PLAY 

Number of Outstanding Listed Securities: 38,821,337 common shares 

Date: July 7, 2021 – Reporting on June 2021 

This Monthly Progress Report must be posted before the opening of trading on the fifth 
trading day of each month.  This report is not intended to replace the Issuer’s obligation 
to separately report material information forthwith upon the information becoming known 
to management or to post the forms required by the CNSX Policies.  If material information 
became known and was reported during the preceding month to which this report relates, 
this report should refer to the material information, the news release date and the posting 
date on the CNSX.ca website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing 
business and management activities that occurred during the preceding month.  Do not 
discuss goals or future plans unless they have crystallized to the point that they are 
“material information” as defined in the CNSX Policies. The discussion in this report must 
be factual, balanced and non-promotional. 

General Instructions 

Prepare this Monthly Progress Report using the format set out below.  The sequence of 
questions must not be altered nor should questions be omitted or left unanswered.  The 
answers to the items must be in narrative form.  State when the answer to any item is 
negative or not applicable to the Issuer.  The title to each item must precede the answer. 

(a) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(b) Terms used and not defined in this form are defined or interpreted in Policy 1 – 
Interpretation and General Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s 
business and operations over the previous month.  Where the Issuer was inactive 
disclose this fact. 
 
The Issuer announced the establishment of an advisory board with several key 
Industry leaders. Messrs. Ian Verchere, Ron Segev, Jay Balmer, Sheldon 
Inwentash, Ben Stoddard, Kenny Huang and Andrew Murphy have been appointed 
to the Issuer's advisory board, to provide added expertise and guidance to the 
Issuer. 
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The Issuer has entered into a share purchase agreement with 1281750 B.C. Ltd. 
("BCCo") and the shareholders of BCCo, pursuant to which the Issuer has agreed 
to acquire one hundred percent (100%) of the issued and outstanding common 
shares of BCCo. The Acquisition is subject to receipt of all necessary regulatory 
approvals. 
 
The Issuer has completed a joint venture with Ludare Games Group Inc ("Ludare 
Games") by acquiring a 40% interest in MotionPix Game Studio Inc ("MotionPix"). 
This transaction is not with a Related Person. MotionPix is a Vancouver based 
company that has the exclusive rights to a mobile game project licensed with a 
major movie franchise. The mobile game is fully developed and scheduled for 
global launch in tandem with the most highly anticipated blockbuster movie release 
this year. 

 

The Issuer announced that it has entered a non-binding letter of intent (the "LOI") 
to acquire all of the issued and outstanding common shares in the capital of 
Countervail Games Ltd ("Countervail"). Countervail is a mobile game developer 
with a focus on generating an innovative user experience through a never seen 
before patent pending technology that integrates live video content with digital 
game play. 
 
Additionally, the Issuer has started the process of due diligence on new 
opportunities.  
 

 

2. Provide a general overview and discussion of the activities of management.  
 
During this period, management continued to look for new opportunities in the 
video game development marketspace while furthering their research on current 
projects. In addition to the several projects that are being progressed, the Issuer 
is currently in the process of raising funds through a non-brokered private 
placement. 
 

3. Describe and provide details of any new products or services developed or offered. 
For resource companies, provide details of new drilling, exploration or production 
programs and acquisitions of any new properties and attach any mineral or oil and 
gas or other reports required under Ontario securities law.  

Not Applicable. 

4. Describe and provide details of any products or services that were discontinued. 
For resource companies, provide details of any drilling, exploration or production 
programs that have been amended or abandoned. 

Not Applicable. 

5. Describe any new business relationships entered into between the Issuer, the 
Issuer’s affiliates or third parties including contracts to supply products or services, 
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joint venture agreements and licensing agreements etc. State whether the 
relationship is with a Related Person of the Issuer and provide details of the 
relationship. 

The Issuer has completed a joint venture with Ludare Games Group Inc ("Ludare 
Games") by acquiring a 40% interest in MotionPix Game Studio Inc ("MotionPix"). 
This transaction is not with a Related Person. MotionPix is a Vancouver based 
company that has the exclusive rights to a mobile game project licensed with a 
major movie franchise. As consideration for the Acquisition, the Issuer will issue 
1,670,000 common shares in the capital of the Issuer (each, a "Common Share") 
to Ludare Games Group and make an investment in the amount of $300,000 into 
the project. The Common Shares shall be subject to contractual resale restrictions 
providing that the Common Shares may not be sold, transferred, optioned, 
encumbered, pledged or hypothecated in any way, except as follows: (i) as to 25% 
on the date which is four months from the date of issuance; (ii) 25% on the date 
which is eight months from the date of issuance; (iii) as to 25% on the date which 
is twelve months from the date of issuance; and (iv) as to 25% on the date which 
is sixteen months from the date of issuance. 

The Issuer entered a non-binding letter of intent (the "LOI") to acquire (the 
"Countervail Acquisition") all of the issuance and outstanding common shares in 
the capital of Countervail Games Ltd ("Countervail"). The Issuer is a reporting 
issuer in British Columbia and Ontario, and is subject to applicable securities laws 
of such jurisdictions, including Multilateral Instrument 61-101 – Protection of 
Minority Security Holders in Special Transactions (“MI 61-101”). MI 61-101 
regulates certain types of transactions to ensure fair treatment of security holders 
when, in relation to a transaction, there are persons in a position that could cause 
them to have an actual or reasonably perceived conflict of interest or informational 
advantage over other security holders. The protections afforded by MI 61-101 
apply to, among other transactions, “related party transactions” which include 
issuances of securities to “related parties” of the Issuer (as each such term is 
defined in MI 61-101). In connection with the Countervail Acquisition, a company 
beneficially owned and controlled by Emma Fairhurst, will be issued 12,000,000 
Common Shares. 

 

The Issuer has entered into a Marketing and Consulting Agreement with a London 
based consulting Corporation. The Consultant will run an ASO campaign 
positioning keywords within the respective mobile app ecosystems (e.g. Android 
and iOS), with a delivery guarantee results in rankings in Google Play and/or the 
Apple Store. The terms of this agreement are confidential and will last for 4 months. 
This is not a related party transaction.   

6. Describe the expiry or termination of any contracts or agreements between the 
Issuer, the Issuer’s affiliates or third parties or cancellation of any financing 
arrangements that have been previously announced. 

Not Applicable. 



 

 

FORM 7 – MONTHLY PROGRESS REPORT 
November 14, 2008 

Page 4 

 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the preceding month.  Provide details of the nature of the assets 
acquired or disposed of and provide details of the consideration paid or payable 
together with a schedule of payments if applicable, and of any valuation. State how 
the consideration was determined and whether the acquisition was from or the 
disposition was to a Related Person of the Issuer and provide details of the 
relationship. 

The Issuer has entered into a share purchase agreement dated May 31, 2021 (the 
"Share Purchase Agreement"), with 1281750 B.C. Ltd. ("BCCo") and the 
shareholders of BCCo (collectively, the "Vendors"), pursuant to which the Issuer 
has agreed to acquire one hundred percent (100%) of the issued and outstanding 
common shares of BCCo (the "Transaction"). The Acquisition is subject to receipt 
of all necessary regulatory approvals. 

Pursuant to the Share Purchase Agreement, the Issuer will acquire all of the issued 
and outstanding common shares of BCCo in consideration of: (i) issuing to the 
Vendors an aggregate of 6,000,000 common shares in the capital of the Issuer 
(the "Consideration Shares") at a deemed price of $0.2625 per share; and (ii) 
issuing a promissory note in the amount of $500,000 to 1279059 BC Ltd. (the 
"Prom Note"). The Consideration Shares are subject to the following vesting 
provisions: as to 1/7 immediately upon closing of the Transaction (the "Closing 
Date") with 1/7 additional Consideration Shares being released from escrow every 
six months following the Closing Date. 

One of the shareholders of BCCo is controlled by a director and officer of the Issuer 
and the shareholder will receive 1,000,000 Consideration Shares in connection 
with the Transaction. In addition, the Prom Note is being issued to 1289059 B.C. 
Ltd., a company beneficially owned and controlled by an insider of the Company. 
As a result, the Transaction constitutes a "related party transaction" as defined in 
Multilateral Instrument 61-101 - Protection of Minority Securityholders in Special 
Transactions ("MI 61-101"). The Issuer is relying on the exemptions from the 
valuation and minority shareholder approval requirements of MI 61-101 contained 
in sections 5.5(b) and 5.7(1)(a) of MI 61-101, as the Issuer is not listed on a 
specified market and the fair market value of the participation in the Transaction 
by the insiders does not exceed 25% of the market capitalization of the Issuer in 
accordance with MI 61-101. 

 

8. Describe the acquisition of new customers or loss of customers. 

Not Applicable. 

9. Describe any new developments or effects on intangible products such as brand 
names, circulation lists, copyrights, franchises, licenses, patents, software, 
subscription lists and trade-marks. 

Not Applicable. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated 
length of lay-offs. 
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Not Applicable 

11. Report on any labour disputes and resolutions of those disputes if applicable. 

Not Applicable.  

12. Describe and provide details of legal proceedings to which the Issuer became a 
party, including the name of the court or agency, the date instituted, the principal 
parties to the proceedings, the nature of the claim, the amount claimed, if any, if 
the proceedings are being contested, and the present status of the proceedings. 

Not Applicable. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with 
the terms of such indebtedness. 

The Issuer has settled an aggregate of $65,625 of indebtedness to an arm's length 
creditor of the Issuer through the issuance of 250,000 common shares in the 
capital of the Issuer (the "Common Shares") at a price of $0.2625 per Common 
Share (the "Debt Settlement"). The Common Shares issued pursuant to the debt 
settlement are subject to a four-month hold period and completion of the 
transaction remains subject to final acceptance of the Canadian Securities 
Exchange. 

14. Provide details of any securities issued and options or warrants granted.    

 

Security Number Issued Details of Issuance 

Common Shares 250,000 Debt Settlement 

Common Shares 388,889 Option Execution 

Common Shares 111,111 Option Execution 

Common Shares 75,000 Option Execution  

Common Shares 4,938,214 Private Placement 

Warrants 2,469,107 Private Placement 

(1) State aggregate proceeds and intended allocation of proceeds. 

The net proceeds will be used for general working capital purposes. 

15. Provide details of any loans to or by Related Persons. 

An additional loan of $100,000 to Countervail Games whose majority shareholder is 
Emma Fairhurst, who files as insider of the Issuer. The total loan made to 
Countervail Games is now $820,000. 

16. Provide details of any changes in directors, officers or committee members. 

Not applicable 

17. Discuss any trends which are likely to impact the Issuer including trends in the 
Issuer’s market(s) or political/regulatory trends. 

 Not Applicable 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been 
duly authorized by a resolution of the board of directors of the Issuer to sign this 
Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer 
which has not been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with 
the requirements of applicable securities legislation (as such term is defined in 
National Instrument 14-101) and all CNSX Requirements (as defined in CNSX 
Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated: July 7, 2021  

 Chris Irwin  
Name of Director or Senior 
Officer 

 “Chris Irwin”  
Signature 
 
President and Chief CEO  
Title 
 

Issuer Details 
Name of Issuer: 
Playground Ventures Inc.  

For Month End  
 
June 2021 

Date of Report 
YY/MM/DD 
21/07/07 

Issuer Address: 
217 Queen Street West, Suite 401 

City/Province/Postal Code: 
Toronto, ON M5V 0R2 

Issuer Fax No. 
(416) 361-2519 

Issuer Telephone No. 
(416) 361-1913 

Contact Name: 
Chris Irwin  

Contact Position 
CEO 

Contact Telephone No. 
(416) 361-2516 

 


