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MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL REPORTING

The financial statements and other financial information for this annual report were prepared by the
management of Plant-Based Investment Corp. (formerly Cannabis Growth Opportunity Corporation) (the
"Corporation"), reviewed by the Audit Committee of the Board of Directors, and approved by the Board of
Directors. 

Management is responsible for the preparation of the financial statements and believes that they fairly
represent the Corporation's financial position and the results of operations in accordance with International
Financial Reporting Standards. Management has included amounts in the Corporation's financial
statements based on estimates, judgments, and policies that it believes reasonable in the circumstances. 

To discharge its responsibilities for financial reporting and for the safeguarding of assets, management
believes that it has established appropriate systems of internal accounting control which provide reasonable
assurance that the assets are maintained and accounted for in accordance with its policies and that
transactions are recorded accurately in the Corporation's books and records.

 "Paul Crath"                                                                                                                                                                                                                                                               
CEO

"Michael Johnston"                                                                                                                                                                                                                                                               
CFO

Toronto, Ontario
March 1, 2021
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Independent Auditor’s Report 

To the Shareholders of Plant-Based Investment Corp. (formerly Cannabis Growth Opportunity Corporation):  

Opinion 

We have audited the financial statements of Plant-Based Investment Corp. (formerly Cannabis Growth 
Opportunity Corporation) (the "Corporation"), which comprise the statements of financial position as at October 
31, 2020 and October 31, 2019, and the statements of loss and comprehensive loss, changes in shareholders' 
equity and cash flows for the years then ended, and notes to the financial statements, including a summary of 
significant accounting policies. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Corporation as at October 31, 2020 and October 31, 2019, and its financial performance and its 
cash flows for the years then ended in accordance with International Financial Reporting Standards. 

Basis for Opinion 

We conducted our audits in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the 
Financial Statements section of our report. We are independent of the Corporation in accordance with the 
ethical requirements that are relevant to our audits of the financial statements in Canada, and we have fulfilled 
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion. 

Other Information 

Management is responsible for the other information. The other information comprises Management’s 
Discussion and Analysis.  

Our opinion on the financial statements does not cover the other information and we do not express any form 
of assurance conclusion thereon.  

In connection with our audits of the financial statements, our responsibility is to read the other information and, 
in doing so, consider whether the other information is materially inconsistent with the financial statements or 
our knowledge obtained in the audits or otherwise appears to be materially misstated. We obtained 
Management’s Discussion and Analysis prior to the date of this auditor’s report. If, based on the work we have 
performed on this other information, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with International Financial Reporting Standards, and for such internal control as management determines is 
necessary to enable the preparation of financial statements that are free from material misstatement, whether 
due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Corporation’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Corporation or to cease 
operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Corporation’s financial reporting process. 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with Canadian generally accepted auditing standards will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis 
of these financial statements. 
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Corporation’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

 Conclude on the appropriateness of management's use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Corporation’s ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's 
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor's report. However, future events or conditions may cause the Corporation to cease to continue 
as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in 
a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audits and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audits. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

The engagement partner on the audit resulting in this independent auditor's report is Jonathan Mac Neil. 

Toronto, Ontario Chartered Professional Accountants
March 1, 2021  Licensed Public Accountants



Plant-Based Investment Corp. (formerly Cannabis Growth
Opportunity Corporation)
Statements of Financial Position
As at October 31
Stated in Canadian dollars

2020 2019

Assets

Cash and cash equivalents $ 179,685 $ 258,842
Interest receivable 283,252 267,622
Investments (notes 3, 13 (k)) 30,528,063 39,266,818
Income tax receivable 61,194 -
Prepaid expenses 65,371 12,649

Total assets $ 31,117,565 $ 39,805,931

Liabilities

Accounts payable and 
accrued liabilities (notes 13 (a), (d), (g), (j)) 376,673 332,255

Income tax payable - 44,517

Total liabilities 376,673 376,772

Shareholders' equity

Share capital (note 7) 33,753,433 28,185,433
Warrants (note 8) - 7,892,480
Contributed surplus (note 9) 10,806,661 2,575,976
Retained earnings (deficit) (13,819,202) 775,270

Total shareholders' equity 30,740,892 39,429,159

Total liabilities and shareholders' equity $ 31,117,565 $ 39,805,931

Commitments (note 5)

Subsequent events (note 15)

The accompanying notes form an integral part of these financial statements.

Approved on behalf of the Board

         "Paul Crath"            , Director            "Michael Johnston"        , Director
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Plant-Based Investment Corp. (formerly Cannabis Growth
Opportunity Corporation)
Statements of Loss and Comprehensive Loss
For the years ended October 31
Stated in Canadian dollars

  2020 2019

Income

Net realized gain (loss) on disposal of investments $ (6,670,447) $ 4,691,970
Net change in unrealized depreciation on investments (note 3) (9,080,360) (5,984,062)
Interest and other income (note 4) 3,148,757 442,011

Total loss (12,602,050) (850,081)

Expenses

Operating, general, and administrative  (notes 11, 13) 1,489,877 1,975,488
Stock-based compensation (note 9 (a)) 338,205 -
Write-down of interest receivable 223,086 -

Total expenses 2,051,168 1,975,488

Net Loss before tax (14,653,218) (2,825,569)

Income tax expense (recovery) - current (note 12 (a)) (58,746) 55,460

Net Loss and Comprehensive Loss $ (14,594,472) $ (2,881,029)

Net loss per common share - basic and diluted (note 10) $ (0.66) $ (0.18)

Weighted average number of common shares
 outstanding - basic and diluted (note 10) 22,162,154 15,657,522

The accompanying notes form an integral part of these financial statements.
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Plant-Based Investment Corp. (formerly Cannabis Growth Opportunity
Corporation)
Statements of Changes in Shareholders' Equity
For the years ended October 31
Stated in Canadian dollars

Share capital Total 
Number of

shares Amount Warrants
Contributed

surplus
Retained
earnings

shareholders'
equity

Balance - November 1, 2018 15,652,140 $ 27,519,093 $ 7,892,531 $ 2,575,976 $ 3,480,920 $ 41,468,520

Net loss - - - - (2,881,029) (2,881,029)
Shares issued on exercise of warrants (note 7, 8) 100 301 (51) - - 250
Shares purchased and cancelled (note 7) (299,800) (581,396) - - 175,379 (406,017)
Shares issued to acquire investments (note 7) 726,744 1,250,000 - - - 1,250,000
Share issuance costs (note 7) - (2,565) - - - (2,565)

Balance - October 31, 2019 16,079,184 $ 28,185,433 $ 7,892,480 $ 2,575,976 $ 775,270 $ 39,429,159

Share capital Retained Total 
Number of

shares Amount Warrants
Contributed

surplus
earnings
(deficit)

shareholders'
equity

Balance - November 1, 2019 16,079,184 $ 28,185,433 $ 7,892,480 $ 2,575,976 $ 775,270 $ 39,429,159

Net loss - - - - (14,594,472) (14,594,472)
Reclassification on expiry of warrants (note 8) - - (7,892,480) 7,892,480 - -
Shares issued to acquire investments (note 7) 8,661,416 5,500,000 - - - 5,500,000
Shares issued for settlement of 

accounts payable (note 7)
272,000 68,000 - - - 68,000

Stock-based compensation (note 9 (a)) - - - 338,205 - 338,205

Balance - October 31, 2020 25,012,600 $ 33,753,433 $ - $ 10,806,661 $ (13,819,202) $ 30,740,892

The accompanying notes form an integral part of these financial statements.
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Plant-Based Investment Corp. (formerly Cannabis Growth
Opportunity Corporation)
Statements of Cash Flows
For the years ended October 31 
Stated in Canadian dollars

2020 2019

Cash flows from operating activities
Net loss $ (14,594,472) $ (2,881,029)
Items not involving cash:

Net change in unrealized appreciation on investments 9,080,360 5,984,062
Net realized loss (gain) on disposal of investments 6,670,447 (4,691,970)
Stock-based compensation 338,205 -
Other income (2,372,404) -
Write-down of interest receivable 223,086 -

(654,778) (1,588,937)
Adjustments for:

Interest receivable (502,951) (203,993)
Purchase of investments (8,434,621) (33,349,840)
Proceeds from disposal of investments 9,559,208 35,895,237
Prepaid expenses (52,722) 11,751
Other asset - 169,257
Accounts payable and accrued liabilities 112,418 (65,734)
Income tax payable/receivable (105,711) 41,231

Net cash from (used in) operating activities (79,157) 908,972

Cash flows from financing activities
Bank indebtedness - (353,560)
Shares issued on exercise of warrants - 250
Share issuance costs - (2,565)
Shares purchased for future cancellation - (406,017)

Net cash provided (used in) financing activities - (761,892)

Net increase (decrease) in cash and cash equivalents (79,157) 147,080

Cash and cash equivalents - beginning of year 258,842 111,762

Cash and cash equivalents - end of year $ 179,685 $ 258,842

Significant non-cash transactions
Shares issued to acquire investments (note 7) $ 5,500,000 $ 1,250,000

Shares issued for settlement of 
accounts payable (note 7) $ 68,000 $ -

Interest receivable converted into investments $ 264,235 $ -

The accompanying notes form an integral part of these financial statements.
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Plant-Based Investment Corp. (formerly Cannabis Growth
Opportunity Corporation)
Notes to the Financial Statements
For the years ended October 31, 2020 and 2019
Stated in Canadian Dollars

1. Nature of operations and formation of the Corporation

Plant-Based Investment Corp. (formerly Cannabis Growth Opportunity Corporation) (the
"Corporation") is an investment corporation incorporated under the laws of Canada on October 29,
2017. The common shares of the Corporation are listed on the Canadian Securities Exchange under
the symbol “PBIC”.

The Corporation’s investment objectives are to provide shareholders with long-term total returns
through capital appreciation by investing in an actively managed portfolio of securities (the
“Portfolio”) comprised of: (i) public companies for which the Corporation does not receive rights to
elect one or more directors or otherwise becomes actively involved in (the “Passive Public Portfolio”);
(ii) public companies for which the Corporation receives rights to elect one or more directors or
otherwise becomes involved in (the “Active Public Portfolio” and together with the Passive Public
Portfolio, the “Public Portfolio”); and (iii) private companies operating in, or that derive a significant
portion of their revenue or earnings from products or services related to the cannabis industry (the
“Private Portfolio”). 

CGOC Management Corp. (the “Manager”) will act as the manager and promoter of the Corporation
and will provide specific management services to the Corporation pursuant to a management
agreement. The Corporation will make investment decisions with respect to the Active Public
Portfolio and the Private Portfolio. The Corporation and the Manager have engaged StoneCastle
Investment Management Inc. (the “Investment Manager”) to act as the Corporation’s investment
manager with respect to the Passive Public Portfolio.

The Corporation's head office is located at 240 Richmond St. W, Suite 4164, Toronto, Ontario, M5V
1V6.

In March 2020, the World Health Organization declared a global pandemic related to the outbreak of
the novel strain of coronavirus, specifically identified as “COVID-19”. This has resulted in
governments worldwide enacting emergency measures to combat the spread of the virus. These
measures which include the implementation of travel bans, self-imposed quarantine periods, and social
distancing have caused material disruption to businesses resulting in a global economic disruption. At
the same time, global equity markets have experienced historic volatility and weakness. Governments
and central banks have reacted with significant monetary and fiscal interventions designed to stabilize
domestic economic conditions. The duration and eventual impact of the COVID-19 outbreak is
unknown at this time, as is the efficacy of the government and central bank interventions. 

The Corporation's ability to operate has not been directly impacted by the COVID-19 pandemic or the
closure of non-essential businesses, but many of the Corporation's investee companies could be
negatively impacted by the COVID-19 pandemic.

The volatility in the equity markets may have a material impact on the Corporation's earnings and the
fair value of the Corporation's public and private investment portfolio and will also impact the
Corporation's investee companies’ earnings and ability to raise capital for their ongoing operations.
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Plant-Based Investment Corp. (formerly Cannabis Growth
Opportunity Corporation)
Notes to the Financial Statements
For the years ended October 31, 2020 and 2019
Stated in Canadian Dollars

2. Basis of presentation and summary of significant accounting policies

a) Statement of compliance

The Corporation's financial statements have been prepared in accordance with International
Financial Reporting Standards ("IFRS") effective as of October 31, 2020.

These financial statements were approved by the Board of Directors on March 1, 2021.

b) Basis of measurement

The Corporation's financial statements have been prepared on the historical cost convention
except for certain financial instruments, which have been measured at fair value.

These financial statements have been prepared on the basis of accounting principles applicable to
a going concern, which assumes the Corporation will continue to operate for the foreseeable future
and will be able to realize its assets and discharge its liabilities in the normal course of business.

c) Investments in associates, joint ventures and subsidiaries

In accordance with IFRS 10, the Corporation uses the following criteria to evaluate and determine
if it meets the definition of an "investment entity":

i) Obtains funds from one or more investors for the purpose of providing those investors with
investment management services.

ii) Commits to its investors that its business purpose is to invest funds solely for returns from
capital appreciation, investment income, or both.

iii) Measures and evaluates the performance of substantially all of its investments on a fair value
basis.

The Corporation has evaluated the criteria above and determined that it meets the definition of an
investment entity. As a result, it measures investments in associates, joint ventures and
subsidiaries at fair value through profit and loss.

As at October 31, 2020, the Corporation's investment in a joint venture disclosed in note 6 has
been measured at fair value through profit and loss and classified it as a Level 3 input on the fair
value hierarchy in note 3.

As at October 31 2020, the Corporation has significant influence over its investments in Bhang
Inc. ("Bhang") and Grown Rogue International Inc. ("Grown Rogue") as the Corporation controls
more than 20% of the voting power of these investees. These investments have been measured at
fair value through profit and loss and and classified as a Level 1 and Level 2 inputs on the fair
value hierarchy in note 3.
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Plant-Based Investment Corp. (formerly Cannabis Growth
Opportunity Corporation)
Notes to the Financial Statements
For the years ended October 31, 2020 and 2019
Stated in Canadian Dollars

2. Basis of presentation and summary of significant accounting policies (continued)

d) Functional and presentation currency

These financial statements are presented in Canadian dollars, which is the Corporation's
functional currency.

e) Reclassification

Certain amounts in the prior period statements of loss and comprehensive loss and statement of
cash flows for the year ended October 31, 2019 have been reclassified to conform with current
period presentation and provide more relevant and concise information. The Corporation
reclassified the following items:

i) $258,505 of loss on warrants exercised has been reclassified as net realized gain (loss) on
disposal of investments.

ii) $670,176 of gain on conversion of convertible debentures has been reclassified as net
realized gain (loss) on disposal of investments.

These reclassifications had no effect on the reported results of operations.

f) Use of estimates and judgments

The preparation of the financial statements in conformity with IFRS requires management to
make judgments, estimates, and assumptions that affect accounting policies and the reported
amounts of assets and liabilities at the date of the financial statements and the reported amounts of
revenue and expenses during the reporting period. Actual results may differ from estimates
calculated. Significant judgments made when applying accounting policies are as follows: 

i) Fair value of investments

Where the fair values of investments cannot be derived from active markets, management is
required to make certain estimates and assumptions that are applied in valuation techniques
to determine fair value. These include the most recently available financial statements of the
investee, price for most recently completed financing, as well as closely comparable public
companies and general market and economic conditions. The value which the Corporation
could ultimately realize upon disposition of these investments may differ from their carrying
value and such differences could be material.

Investments in options and warrants, which are not traded on a recognized securities
exchange, do not have readily available market value. When there are sufficient and reliable
observable market inputs, valuation models such as Black-Scholes valuation model, barrier
option model and/or Monte Carlo simulations are used  to determine fair value. The market
inputs used in these models include risk-free interest rate, market price as of the reporting
date, expected dividend yield, expected life of the instrument and expected volatility of the
underlying security based on historical volatility.
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Plant-Based Investment Corp. (formerly Cannabis Growth
Opportunity Corporation)
Notes to the Financial Statements
For the years ended October 31, 2020 and 2019
Stated in Canadian Dollars

2. Basis of presentation and summary of significant accounting policies (continued)

f) Use of estimates and judgments (continued)

i) Fair value of investments (continued)

Investments in convertible debentures, which are not traded on a recognized securities
exchange, and convertible promissory notes are valued using a combination of discounted
cash flow model and option pricing model for the conversion feature.

ii) Stock-based compensation expense

The Corporation uses the Black-Scholes Model to determine the fair value of stock options
issued in order to calculate compensation expense. The Black-Scholes Model requires six
key inputs to determine a value for a stock option: risk-free interest rate, exercise price,
market price at date of issuance, expected yield, expected life, and expected volatility.
Certain of the inputs are estimates, which involve considerable judgment and are or could be
affected by significant factors that are out of the Corporation's control.

iii) Warrants

The Corporation uses the Black-Scholes Model to calculate the value of warrants issued as
part of the Corporation's public and/or private placements. The Black-Scholes Model
requires six key inputs to determine a value for a warrant: risk-free interest rate, exercise
price, market price at date of issuance, expected yield, expected life, and expected volatility.
Certain of the inputs are estimates, which involve considerable judgment and are or could be
affected by significant factors that are out of the Corporation's control. Proceeds from unit
placements, net of issuance costs, are allocated between common shares and warrants issued
according to their relative fair value. 

iv) Investment entity

Management has applied judgment in determining whether the Corporation meets the criteria
required under IFRS 10, in order to be classified as an investment entity. See note 2 (c).

v) Income taxes

Income taxes recognized in the financial statements reflect management's best estimate of the
outcome based on the facts known at the reporting date. When the Corporation anticipates a
future income tax payment based on its estimates, it recognizes a liability. The difference
between the expected amount and the final tax outcome has an impact on current and
deferred taxes when the Corporation becomes aware of this difference.
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Plant-Based Investment Corp. (formerly Cannabis Growth
Opportunity Corporation)
Notes to the Financial Statements
For the years ended October 31, 2020 and 2019
Stated in Canadian Dollars

2. Basis of presentation and summary of significant accounting policies (continued)

f) Use of estimates and judgments (continued)

v) Income taxes (continued)

When the Corporation incurs losses that cannot be associated with current or past profits, it
assesses the probability of taxable profits being available in the future based on its forecasts,
which are adjusted to take into account certain non-taxable income and expenses and specific
rules on the use of tax losses. When the forecasts indicate the sufficient future taxable
income will be available to deduct the temporary differences, a deferred tax asset is
recognized for all deductible temporary differences.

vi) Expected credit losses ("ECL")

Determining an allowance for ECLs for interest receivable held at amortized cost requires
management to make assumptions about the historical patterns for the probability of default,
the timing of collection and the amount of incurred credit losses, which are adjusted based on
management's judgment about whether economic conditions and credit terms are such that
actual losses may be higher or lower than what the historical patterns suggest.

g) Foreign currency transactions

Transactions in foreign currencies are initially recorded in the Corporation's functional currency at
the rate in effect on the date of the transaction. Monetary assets and liabilities denominated in
foreign currencies are re-translated at the Corporation's functional currency spot rate of exchange
in effect at the reporting date. Non-monetary assets and liabilities are measured at historical cost
in a foreign currency and are translated using the exchange rates as at the date of the initial
transaction. All exchange differences are recognized in the statement of loss and comprehensive
loss.

h) Financial instruments

The Corporation classifies and measures financial instruments in accordance with IFRS 9,
Financial Instruments. On initial recognition, a financial asset is classified as fair value through
profit or loss ("FVTPL"), fair value through other comprehensive income ("FVOCI"), or
amortized cost. Purchases and sales of financial assets are recorded on a settlement date basis. 

Subsequent to initial recognition, all investments are measured at fair value. All gains and losses
arising from changes in fair value of the investments are presented in comprehensive income
within changes in unrealized depreciation/appreciation of investments in the period in which the
gains and losses arise. The Corporation would only reclassify a financial asset when the
Corporation changes its business model for managing the financial asset. All reclassifications are
recorded at fair value at the date of reclassification, which becomes the new carrying value.
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Plant-Based Investment Corp. (formerly Cannabis Growth
Opportunity Corporation)
Notes to the Financial Statements
For the years ended October 31, 2020 and 2019
Stated in Canadian Dollars

2. Basis of presentation and summary of significant accounting policies (continued)

h) Financial instruments (continued)

i) Cash and cash equivalents

Cash and cash equivalents comprise deposits in banks and highly liquid investments with
original maturities of three months or less, which are readily convertible into known amounts
of cash and are not subject to a significant risk of changes in value. As at October 31, 2020
and 2019, the Corporation did not hold any cash equivalents.

ii) Financial assets classified at fair value through profit and loss

Financial assets, including all the Corporation's investments, are classified as FVTPL if the
asset is an equity investment, if the Corporation has not elected to classify the equity
investment as FVOCI, or if the Corporation's business model for holding the investment is
achieved other than by both collecting contractual cash flows and by selling the assets.

FVTPL assets are initially recorded at fair value with realized gains and losses on disposition
and subsequent changes in fair value recorded in net income. Directly attributable
transaction costs are reported in net income as incurred.

iii) Non-derivative financial liabilities

Non-derivative financial liabilities are recognized initially on the date the Corporation
becomes a party to the contractual obligations of the financial instrument. All non-derivative
financial liabilities are recognized initially at fair value along with directly attributable
transaction costs. Subsequent to initial measurement, non-derivative financial liabilities are
measured at amortized cost using the effective interest method.

iv) Derivative financial instruments - warrants and options

A financial derivative such as warrants or options that will be settled with the Corporation's
own equity instruments will be classified as an equity instrument if the derivative is to
acquire a fixed number of the Corporation's own equity instruments for a fixed amount of
Canadian dollars.  

A financial derivative will be considered a financial liability at fair value through profit or
loss if it's to acquire either a variable number of equity instruments and the options or
warrants were not offered pro-rata to all existing owners of the case class of non-derivative
equity instruments.
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Plant-Based Investment Corp. (formerly Cannabis Growth
Opportunity Corporation)
Notes to the Financial Statements
For the years ended October 31, 2020 and 2019
Stated in Canadian Dollars

2. Basis of presentation and summary of significant accounting policies (continued)

h) Financial instruments (continued)

The following table presents the Corporation's classification of financial assets and financial
liabilities as at October 31, 2020.

Financial assets/ financial liability Classification
Cash and cash equivalents FVTPL
Interest receivable Amortized cost
Investments FVTPL
Accounts payable and accrued liabilities Amortized cost
The carrying value of accounts payable and accrued liabilities approximates fair value due to the short-term nature of the instruments.

The Corporation recognizes a loss allowance for expected credit losses on financial assets that
are measured at amortized cost. At each reporting date, the loss allowance for the financial asset
is measured at an amount equal to the lifetime expected credit losses if the credit risk on the
financial asset has increased significantly since initial recognition. If at the reporting date, the
credit risk on the financial asset has not increased significantly since initial recognition, the loss
allowance is measured for the financial asset at an amount equal to 12 months of expected credit
losses. For interest receivable, the Corporation applies the simplified approach to providing for
expected credit losses, which allows for the use of a lifetime expected loss provision. Impairment
losses on financial assets carried at amortized cost are reversed in subsequent periods if the
amount of the loss decreases and is related to an event occurring after the impairment was
recognized.

i) Revenue recognition

Interest income and other investment income are recognized on an accrual basis. 

j) Current tax

Current taxes are recognized for estimated income taxes payable or recoverable for the current
period and any adjustments to taxes payable in respect to prior periods. Current taxes payable or
recoverable are offset when they relate to income taxes imposed by the same taxation authority
when the taxation authority permits receiving or making a single net payment.  
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Plant-Based Investment Corp. (formerly Cannabis Growth
Opportunity Corporation)
Notes to the Financial Statements
For the years ended October 31, 2020 and 2019
Stated in Canadian Dollars

2. Basis of presentation and summary of significant accounting policies (continued)

k) Deferred tax

Deferred tax is recognized for temporary differences at the reporting date between carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for
taxation purposes. 

Deferred taxes are measured using currently enacted or substantively enacted income tax rates
expected to apply to taxable income in the periods in which the temporary differences reverse.
Measurement of deferred tax reflects the tax consequences that would follow the manner in which
the Corporation expects at the end of the reporting period to recover or settle the carrying amount
of its assets and liabilities.

Deferred tax assets are recognized for unused tax losses, tax credits, and deductible temporary
differences to the extent that it's probable the Corporation will have sufficient taxable income with
which to offset such items. The Corporation reviews deferred tax assets each reporting period and
would be reduced to the extent that it's no longer probable that the benefit arising from the unused
tax loss, tax credit, or deductible temporary difference will be realized.

l) Stock-based compensation

The Corporation has a stock option plan whereby management, including officers and directors of
the Corporation receive remuneration in the form of stock options granted within the plan for
services rendered. The cost of options is recognized as an increase to contributed surplus over the
period in which the performance and/or service conditions are fulfilled, ending on the date on
which the relevant optionee becomes fully entitled to the award (the "vesting date"). 

Stock-based awards are recognized as an expense to the extent that management expects such
awards to vest based on service and performance conditions attached to the stock-based awards.

m) Share and warrant capital

Common shares and warrants are classified as equity in the financial statements. Incremental
costs directly attributable to the issuance of common shares and warrants are recognized as a
deduction from equity. 

n) Fair value measurement

Fair value is defined as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. A fair
value hierarchy is applied to all fair value measurements including non-financial assets and
liabilities, which are measured at or based on fair value. The Corporation's fair value hierarchy is
disclosed in note 3.
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Plant-Based Investment Corp. (formerly Cannabis Growth
Opportunity Corporation)
Notes to the Financial Statements
For the years ended October 31, 2020 and 2019
Stated in Canadian Dollars

2. Basis of presentation and summary of significant accounting policies (continued)

o) Income per common share

The Corporation presents basic and diluted income per share for its common shares. Basic income
per common share is determined by dividing the Corporation's net income for the period
attributable to common shareholders by the weighted average number of common shares
outstanding during the period. Diluted income per common share is determined by adjusting the
weighted average number of shares outstanding for the impact of all dilutive potential shares,
which are comprised of stock-based compensation awards granted.

p) Application of new accounting standards and amendments issued

IFRS 16 Leases ("IFRS 16") 

IFRS 16 replaced IAS 17 Leases and is effective for annual periods beginning on or after January
1, 2019. Under IAS 17, lessees were required to make a distinction between a finance lease and an
operating lease. If the lease was classified as a finance lease, a lease liability was included on the
statement of financial position. IFRS 16 now requires lessees to recognize a right of use asset and
lease liability reflecting future lease payments for virtually all lease contracts. The right of use
asset is treated similarly to other non-financial assets and depreciated accordingly. The lease
liability accrues interest. The IASB has included an optional exemption for certain short term
leases and leases of low value assets; however, this exemption can only be applied by lessees.
Under IFRS 16, a contract is, or contains, a lease if the contract conveys the right to control the
use of an identified asset for a period of time in exchange for consideration. Control is conveyed
where the customer has both the right to direct the identified asset’s use and obtain substantially
all the economic benefits from that use. 

The Corporation adopted the requirements under IFRS 16 effective November 1, 2019 which did
not have an impact on the financial statements. The Corporation's only lease is a month to month
lease for its office, for which the Corporation has applied the practical expedient for short-term
leases to not recognize a lease liability and right-of-use asset.
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3. Fair value measurement

Fair value measurements are based on a three-level fair value hierarchy based on inputs used in
determining the fair value of financial assets and liabilities. The hierarchy of inputs is summarized as
follows: 

 Level 1 - inputs used to value financial assets and liabilities are unadjusted quoted prices in

active markets for identical assets or liabilities.

 Level 2 - inputs used to value financial assets and liabilities are other than quoted prices

included in Level 1 that are observable either directly or indirectly for the asset or liability. 

 Level 3 - inputs used to value financial assets and liabilities are not based on observable

market data.

Transaction costs are expensed as incurred for financial instruments classified as fair value through
profit and loss. For other financial instruments, transaction costs are capitalized on initial recognition.

The following table includes the disaggregation of unrealized appreciation (depreciation) on
investments recorded on the statement of comprehensive income for the year ended October 31:

Net change in unrealized depreciation on investments 2020 2019
Reversal of previously recorded  unrealized appreciation 

(depreciation) on investments
$ 3,394,152 $ (3,225,046)

Unrealized appreciation (depreciation) on investments held 
at period end

(12,503,063) (2,693,636)

Unrealized foreign exchange gain (loss) on investments 28,551 (65,380)

$ (9,080,360) $ (5,984,062)

Investments consisted of the following as at October 31, 2020:

Financial assets
measured at fair value Cost Level 1 Level 2 Level 3

Total
Fair Value

Equities $ 32,425,963 $ 16,472,882 $ 2,416,666 $ 3,866,032 $ 22,755,580
Warrants 4,755,560 134,529 2,475,213 5,000 2,614,742
Convertible debentures 4,821,050 474,000 2,747,097 932,260 4,153,357
Loan 1,000,000 - 1,004,384 - 1,004,384

$ 43,002,573 $ 17,081,411 $ 8,643,360 $ 4,803,292 $ 30,528,063
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3. Fair value measurement (continued)

Investments consisted of the following as at October 31, 2019:

Financial assets
measured at fair value Cost Level 1 Level 2 Level 3

Total
Fair Value

Equities $ 28,798,200 $ 10,575,568 $ - $ 17,665,306 $ 28,240,874
Warrants 4,946,385 248,640 1,003,921 1,671,329 2,923,890
Convertible debentures 8,281,250 656,000 2,498,782 4,947,272 8,102,054

$ 42,025,835 $ 11,480,208 $ 3,502,703 $ 24,283,907 $ 39,266,818

Changes in Level 3 investments

During the year ended October 31, 2020, $17,262,426 of net change in unrealized depreciation on
investments includes Level 3 investments held as at October 31, 2020.

Transfers out of Level 3 investments are due to changes in the observability of market data, such as a
recent transaction, conversion of subscription receipts into underlying securities or due to a company
going public.

The following table presents the changes in assets classified in Level 3 of the fair value hierarchy for
the year ended October 31, 2020.

Private 
equities

Convertible
debentures Warrants

Total
fair value

Balance - November 1, 2019 $ 17,665,306 $ 4,947,272 $ 1,671,329 $ 24,283,907
Purchases 127,945 100,000 224,437 452,382
Realized losses (23,559) - (34,742) (58,301)
Unrealized losses (14,121,219) (1,342,250) (1,798,957) (17,262,426)
Transfers within Level 3 1,111,309 (1,111,309) - -
Transfers out of Level 3 (893,750) (1,661,453) (57,067) (2,612,270)
Balance - October 31, 2020 $ 3,866,032 $ 932,260 $ 5,000 $ 4,803,292

The following table presents the changes in assets classified in Level 3 of the fair value hierarchy for
the year ended October 31, 2019.

Private
equities

Convertible
debentures Warrants

Subscription
receipts

Total
fair value

Balance - November 1, 2018 $18,211,838 $ 772,271 $1,963,008 $ 407,604 $ 21,354,721
Purchases 8,160,650 4,853,663 250,000 2,322,164 15,586,477
Realized losses (36,369) - - - (36,369)
Unrealized gains (losses) 760,627 (78,662) 291,998 - 973,963
Transfers out of Level 3 (9,431,440) (600,000) (833,677) (2,729,768) (13,594,885)
Balance - October 31, 2019 $17,665,306 $4,947,272 $1,671,329 $ - $ 24,283,907
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3. Fair value measurement (continued)

Significant unobservable inputs

The key assumptions the Corporation used in the valuation of level 3 investments include and are not
limited to the value of recently completed financings by the investee, entity-specific information, and
publicly available information of comparable entities. The following table summarizes valuation
techniques and significant unobservable inputs used for the Corporation's investments classified in
Level 3 of the fair value hierarchy:

Valuation technique

Fair value at
October 31,

2020

Fair value at
October 31,

2019 Key inputs

Equities Recent financing based upon per
share valuation in most recent

financing round

$ 3,019,719 $ 11,789,506 N/A

Revenue multiple 846,313 5,670,000 Revenue multiple

Convertible
debentures

Option pricing model and
discounted cash flow

- 4,026,072 Volatility

Recent financing 932,260 921,200 N/A

Warrants Option pricing model 5,000 1,671,329 Volatility

Options Transaction price - 205,800 N/A

$ 4,803,292 $ 24,283,907

Recent financing was based on per share valuation in the most recent or proposed financing rounds
from November 2019 to October 2020 to arm's length parties other than the Corporation, and for
October 31, 2019 fair values, recent financing was based on per share valuation in most recent
financing round from March to October 2019. For these investments, recent financing represents the
most reliable and readily available inputs available to estimate fair value since these transactions are
between arm's length parties other than the Corporation.

Convertible debentures, options and warrants valued through option pricing models used weighted
average volatility ranging from 80% to 90% (2019 - 80% to 100%). As at October 31, 2020, a +/-
15% absolute change will result in a change in value of the investments of approximately $Nil
($170,000).

A revenue multiple range of of 0.322 to 2 (2019 - 6.2) was used to value these equity investments. As
at October 31, 2020, a change of +0.5 or -0.5 to the revenue multiple would result in an increase or
decrease in value of the investment of approximately +$926,000 or -$778,724. As at October 31,
2019, a change of +2 or -2 to the revenue multiple would result in a increase or decrease in value of
the investment of approximately $1,800,000.
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3. Fair value measurement (continued)

For these Level 3 investments, the inputs used can be highly judgmental. As at October 31, 2020, 25%
increase or decrease in the calculated fair value will result in a corresponding $1,200,000 (2019 -
$6,070,977) change to the total fair value of Level 3 investments.

The sensitivity analysis is intended to reflect the uncertainty inherent in the valuation of these
investments under current market conditions. The overall effect of changing the values of the
unobservable inputs by a set percentage, the significance of the impact and the range of reasonably
possible alternative assumptions may differ significantly between investments, given their different
terms and circumstances. The results cannot be extrapolated due to non-linear effects that changes in
valuation assumptions may have on the fair value of these investments. Furthermore, the analysis does
not indicate a probability of such changes occurring and it does not necessarily represent the
Corporation’s view of expected future changes in the fair value of these investments.

4. Gain on settlement

On July 17, 2020, the Corporation and Bhang entered into a settlement agreement whereby both
parties agreed to settle and release all other rights and remedies available to the Corporation for all
matters relating to all prior financings in exchange for the issuance of 12,809,524 common shares and
5,261,905 warrants of Bhang to the Corporation. The related gain on this settlement is included in
interest and other income on the statements of loss and comprehensive loss for the year ended October
31, 2020.

5. Commitments

On March 16, 2020, the Corporation entered into a subscription agreement and committed to advance
up to the principal amount of $1,500,000 to Core One Labs Inc. through a non-brokered convertible
debenture offering. The principal amount of the convertible debenture is to be advanced in three (3)
equal tranches of $500,000 to be released upon completion of certain milestones. As of October 31,
2020, the Corporation had advanced $450,000 as part of the first tranche of the convertible debenture.

6. Investment in joint venture

On June 19, 2019, the Corporation entered into a joint venture agreement (the "agreement") with an
investee company. Pursuant to the agreement, a new entity 2702099 Ontario Inc. ("Newco"), was
incorporated to conduct research and develop a technology comprising an endogenous anti-addiction
mechanism, based on a cannabinoid-like molecule for certain indications. The Corporation subscribed
for 6,000,000 common shares of Newco in a series of tranches which upon completion of the final
tranche represented 60% of the issued and outstanding common shares of Newco for a total aggregate
investment of $1,440,890 (US $1,100,000). Under the agreement, the Board of Directors of Newco
shall consist of two (2) nominees of the Corporation and two (2) nominees of the investee company.

The Corporation seeks to earn capital appreciation on this investment through either a third-party sale
of its interest or a public listing. The Corporation recorded this investment at fair value through profit
and loss and classified it as a Level 3 input on the fair value hierarchy in note 3.

-20-



Plant-Based Investment Corp. (formerly Cannabis Growth
Opportunity Corporation)
Notes to the Financial Statements
For the years ended October 31, 2020 and 2019
Stated in Canadian Dollars

7. Share capital

a) Authorized:

Unlimited common shares

b) Common shares issued and outstanding are as follows:

Number    Amount   

Issued and outstanding - November 1, 2018 15,652,140 $ 27,519,093
Shares issued on exercise of warrants 100 301
Shares purchased and cancelled (299,800) (581,396)
Shares issued to acquire investments 726,744 1,250,000

    Issuance costs - (2,565)

Issued and outstanding - October 31, 2019 16,079,184 $ 28,185,433

Shares issued to acquire investments 8,661,416 5,500,000
    Shares issued for settlement of accounts payable 272,000 68,000

Issued and outstanding - October 31, 2020 25,012,600 $ 33,753,433

Shares issued to acquire investments

On June 26, 2019, the Corporation acquired an additional 11,000,000 common shares of Next Green
Wave Holdings Inc. at a price of $0.25 per common share for an aggregate investment of $2,750,000.
Consideration for the investment consisted of $1,500,000 paid in cash and issuance of 726,744
common shares of the Corporation at a price of $1.72 per share for an aggregate subscription of
$1,250,000. The Corporation incurred $2,565 in issuance costs as a result of this transaction.

On February 10, 2020, the Corporation and Grown Rogue entered into subscription agreements to
exchange $1,500,000 worth of each other's common shares whereby Grown Rogue received a total of
2,362,204 common shares of the Corporation and the Corporation received a total of 15,000,000
common shares of Grown Rogue. In addition, the Corporation and Grown Rogue entered into a voting
and resale agreement whereby each party will be required to vote these shares as recommended by the
other party and will be restricted from trading such shares until August 5, 2021 without the prior
written consent of the other party.

On February 10, 2020, the Corporation and Bhang entered into subscription agreements to exchange
$2,000,000 worth of each other's common shares whereby Bhang received a total of 3,149,606
common shares of the Corporation and the Corporation received a total of 14,285,714 common shares
of Bhang. In addition, the Corporation and Bhang entered into a voting and resale agreement whereby
each party will be required to vote these shares as recommended by the other party and will be
restricted from trading such shares until August 5, 2021 without the prior written consent of the other
party.
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7. Share capital (continued)

On March 16, 2020, the Corporation and Core One Labs Inc. ("Core One") entered into subscription
agreements to exchange $2,000,000 of each other's common shares whereby Core One received a total
of 3,149,606 common shares of the Corporation and the Corporation received a total of 5,333,333
Core One Shares. In addition, the Corporation and Core One entered into a voting and resale
agreement whereby each party will be required to vote these shares as recommended by the other
party and will be restricted from trading such shares until September 17, 2021 without the prior
written consent of the other party.

Shares issued for settlement of accounts payable

On May 11, 2020, the Corporation issued 272,000 common shares at a deemed price of $0.25 per
share, in settlement of $68,000 directors' fees payable related to the year ended October 31, 2019.

Normal Course Issuer Bid ("NCIB")

On November 15, 2018, the Corporation announced its intention to commence a NCIB, to purchase
up to an aggregate of 782,607 common shares, representing 5% of the issued and outstanding
common shares. The NCIB expired on November 15, 2019. 

During the year ended October 31, 2020, the Corporation did not have an active NCIB and did not
purchase any common shares. During the year ended October 31, 2019, the Corporation purchased
299,800 common shares at an average cost of $1.35 per share for total cash consideration of
$406,017.

Activities under the Corporation's NCIB programs are as follows:

Year ended
October 31, 

2020

Year ended
October 31, 

2019

Number of shares purchased and cancelled under NCIB - 299,800

Cash consideration paid $ - $ 406,017
Discount on acquisition - 175,379
Reduction in share capital $ - $ 581,396
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8. Warrants

A summary of changes in the Corporation's warrants is as follows:

Weighted average
Number   Amount  exercise price

Balance - November 1, 2018 15,513,250 $ 7,892,531 $ 2.50

Exercised (100) (51) 2.50

Balance - October 31, 2019 15,513,150 $ 7,892,480 $ 2.50

Expired (15,513,150) (7,892,480) 2.50

Balance - October 31, 2020 - $ - $ -

Each warrant entitled the holder thereof to purchase one common share at a price of $2.50 until
January 26, 2020.

The fair value of the Warrants was estimated at the grant date based on the Black-Scholes pricing
model, using the following assumptions:

Expected dividend yield Nil
Risk-free interest rate 1.43%
Expected life 2 years
Expected volatility 66%*
Share price $1.94
*Based on volatility of comparable companies

9. Contributed surplus

The following is a summary of changes in contributed surplus:

Stock 
Options

Agent
Compensation

Options Warrants Total
Balance - November 1, 2018
and October 31, 2019 $ 1,792,100 $ 783,876 $ - $ 2,575,976

Granted 338,205 - - 338,205
Reclassification on expiry of warrants - - 7,892,480 7,892,480
Balance - October 31, 2020 $ 2,130,305 $ 783,876 $7,892,480 $10,806,661

-23-



Plant-Based Investment Corp. (formerly Cannabis Growth
Opportunity Corporation)
Notes to the Financial Statements
For the years ended October 31, 2020 and 2019
Stated in Canadian Dollars

9. Contributed surplus (continued)

a) Stock-based compensation

The Board of Directors has adopted a stock-based compensation plan for the Corporation (the
“Plan”). Pursuant to the Plan, the Board of Directors may, from time to time at its discretion,
allocate non-transferable options to purchase common shares to directors, officers, and
consultants of the Corporation.

Under the Plan, the aggregate number of common shares to be issued upon the exercise of options
granted thereunder may not exceed 10% of the number of issued and outstanding common shares
at the time of granting the options. Options shall expire no later than five years after the date of
grant.

The exercise price of options granted pursuant to the Plan shall be established based on the
average closing price of the common shares for the five days prior to the date of grant or such
other method of pricing as may be acceptable to the stock exchange on which the common shares
are listed. The options shall vest and may be exercised as determined by a resolution of the Board
of Directors.

A summary of changes to stock options is as follows:

Weighted Average
Number Exercise Price

Balance - November 1, 2018 and October 31, 2019 1,500,000 $ 2.35

Granted - May 11, 2020 1,300,000 0.25
Forfeited (475,000) 2.35
Cancelled (850,000) 2.35
Granted - August 17, 2020 850,000 0.335

Balance - October 31, 2020 2,325,000 $ 0.44

During the year ended October 31, 2020, 475,000 stock options were forfeited as a result of
former directors' and officer's resignations. 

On May 11, 2020, the Corporation granted and issued an aggregate of 1,300,000 stock options to
the Corporation's officers, directors and consultants. The stock options were granted in
accordance with the Corporation's stock option plan and are exercisable for a period of four (4)
years from the date of issuance at an exercise price of $0.25 per share. The stock options vested
immediately upon issuance.
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9. Contributed surplus (continued)

a) Stock-based compensation (continued)

The fair value of the options was estimated to be $191,972 at the grant date based on the Black-
Scholes pricing model, using the following assumptions:

Expected dividend yield Nil
Risk-free interest rate 0.26%
Expected life 4 years
Expected volatility 85%
Share price $0.245

Effective May 26, 2020 the Corporation cancelled 850,000 previously issued stock options to the
Corporation's Manager, Investment Manager, officers and directors with a January 30, 2023
maturity date and $2.35 exercise price. On August 17, 2020, the Corporation granted and issued
an aggregate of 850,000 replacement stock options to the same parties. The stock options were
granted in accordance with the Corporation's stock option plan and are exercisable for a period of
four (4) years from the date of issuance at an exercise price of $0.335 per share. The stock
options vested immediately upon issuance.

The fair value of the replacement options was estimated to be $182,028 at the grant date based on
the Black-Scholes pricing model, using the following assumptions:

Expected dividend yield Nil
Risk-free interest rate 0.29%
Expected life 4 years
Expected volatility 91%
Share price $0.335

The Corporation recorded stock-based compensation expense of $146,233 for the replacement
options which was determined as the $182,028 fair value of the newly issued stock options less
the $35,795 fair value of the cancelled options on the effective date of the cancellation.

As at October 31, 2020, the following stock options were outstanding.

Outstanding Exercisable Year of grant Exercise price Expiry date

175,000 175,000 2018 $ 2.35 January 30, 2023
1,300,000 1,300,000 2020 $ 0.25 May 10, 2024

850,000 850,000 2020 $ 0.335 August 16, 2024

2,325,000 2,325,000
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9. Contributed surplus (continued)

b) Agent compensation options

Pursuant to the Agency Agreement, on January 26, 2018, the Corporation granted Agent
compensation options (the "Agent's Options") equal to 5.5% of the number of units sold under the
initial public offering.  

Each Agent’s Option will entitled the Agent to purchase one Unit, at an exercise price equal to
$2.50 per Unit for a period of 24 months from the closing date. In the event that the Agent’s
Option is not exercised prior to the expiry time, the Agent will only be entitled to receive the
Common Shares underlying the Units upon any subsequent exercise of the Agent’s Option. The
Warrants underlying the Units issuable upon exercise of the Agent’s Option will be void and of no
value at the Expiry Time. All outstanding agent options have fully vested and are exercisable on
or before January 26, 2020. A summary of changes to agent options is as follows:

Weighted 
average

Number   exercise price
Balance - November 1, 2018 and October 31, 2019 851,025 $ 2.50

Expired (851,025) 2.50

Balance - October 31, 2020 - $ -

The total cost of agent options granted is allocated as share and warrant issuance costs of
$783,876, which comprises $608,061 of share issuance costs and $175,815 of warrant issuance
costs.

The fair value of the agent options was estimated at the grant date based on the Black-Scholes
pricing model, using the following assumptions:

Expected dividend yield Nil
Risk-free interest rate 1.43%
Expected life 2 years
Expected volatility 66%*
Unit price $2.50
*Based on volatility of comparable companies

c) Warrants

The Corporation's warrants expired on January 26, 2020 and upon expiry of the warrants, the
balance was reclassified to contributed surplus. See note 8 for more information.
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10. Net loss per share

During the year ended October 31, 2020, basic and diluted net loss per share has been calculated
using the weighted average number of shares outstanding of 22,162,154 (2019 - 15,657,522). There
were no dilutive items outstanding for the period as the Corporation had a net loss and the effect of
any stock options would be anti-dilutive.

Year Ended
October 31,

2020
October 31,

2019
Basic and diluted net loss per share

Net loss $(14,594,472) $ (2,881,029)
Weighted average basic and diluted number of

common shares outstanding 22,162,154 15,657,522
Basic and diluted net loss per share $ (0.66) $ (0.18)

11. Expenses by nature

Operating, general and administrative expenses includes the following:

Year Ended
October 31, 

2020
 October 31,  

2019
Directors' fees (note 13 (g)) 68,750 100,000
Foreign exchange loss (gain) (3,505) 23,852
Investment transaction costs 68,995 142,779
Listing and filing fees 62,823 88,700
Management fees (note 13 (a)) 107,672 287,623
Marketing 214,765 405,234
Office and general 142,299 111,312
Payroll expenses 3,714 2,333
Professional fees (note 13 (d), (h), (i), (j)) 824,364 813,655

$ 1,489,877 $ 1,975,488
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12. Income taxes

a) Current income taxes vary from amount that would be computed by applying the basic federal
and provincial tax rates to income before income taxes:

Year ended
October 31,

2020

Year ended
October 31,

2019
Net income before tax $ (14,653,218) $ (2,825,569)
Statutory rate (combined federal and provincial rate) 26.5% 26.5%
Expected income tax at statutory rate (3,883,103) (748,780)
Permanent differences

Share based compensation 89,624 191,020
Other 143,812 3,140
Non-taxable portion of capital gain 1,807,111 -
Share and warrant issuance costs booked 

 through equity - (680)
Change in tax benefits not recognized 1,783,810 610,760

Current income tax expense $ (58,746) $ 55,460

The following table summarizes the components of deferred tax:

Year ended
October 31,

2020

Year ended
October 31,

2019
Deferred tax assets
Investments $ 150,611 $ -
Deferred tax liabilities
Tax reserve (150,611) -
Net deferred tax asset $ - $ -

b) Deferred taxes are provided as a result of temporary differences that arise due to income tax
values and the carrying amount of assets and liabilities. Deferred tax assets have not been
recognized in respect of the following deductible timing differences:

Year ended
October 31,

2020

Year ended
October 31,

2019
Recognized in Net Loss:
Investments $ 10,769,136 $ 2,757,010
Non-capital losses 3,734,792 -
Share and warrant issuance costs 1,616,795 2,342,120

$ 16,120,723 $ 5,099,130
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12. Income taxes (continued)

Share and warrant issuance costs and deferred revenue will be fully amortized in 2023. Non-
capital losses expire as follows: 

2038 $ 1,335,708
2039 997,306
2040 1,401,778

$ 3,734,792

The remaining deductible temporary differences may be carried forward indefinitely. Deferred tax
assets have not been recognized in respect of these items because it is not probable that future
taxable profit will be available against which the Corporation can utilize the deferred tax assets.

13. Related party transactions and balances

During the year ended October 31, 2020, the Corporation reported the following related party
transactions:

a) Management fees

The Corporation is required to pay the Manager an annual management fee (the “Management
Fee”) fee of 1.0% of the market capitalization of the Corporation based on the daily volume-
weighted average price of the common shares calculated. The Management Fee is accrued daily
and paid by the Corporation to the Manager monthly in arrears. The Manager will pay the
Investment Manager and the officers and directors of the Corporation provided by the Manager
(other than the independent directors) out of the Management Fee.

During the year ended October 31, 2020, the Corporation incurred management fees of $107,672
(2019 - $287,623). As at October 31, 2020, accounts payable and accrued liabilities included
$8,401 (2019 - $16,138) of management fees payable to the Manager.

b) Performance fee

As soon as practicable following the final Business Day of each calendar quarter (each such date,
a “Performance Fee Payment Date” and each such period, a “Performance Fee Period”), the
Corporation is required to pay the Manager a quarterly performance fee (the “Performance Fee”)
in respect of the outstanding Common Shares equal to 20% of the amount by which the sum of (i)
the “weighted average market price” of the Common Shares on the Canadian Securities Exchange
(the "CSE) (or such other principal market on which the Common Shares are quoted for trading)
during the 15 trading days preceding the end of the Performance Fee Period, plus (ii) distributions
on such Common Shares during such period, exceeds 101.25% of the Threshold Amount (the
“Hurdle Rate”).  

The Threshold Amount will be the greater of (i) $2.60; and (ii) the weighted average market price
of the Common Shares on the Performance Fee Payment Date in the last quarter for which a
Performance Fee was paid. 
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13. Related party transactions and balances (continued)

b) Performance fee (continued)

For the period from the Closing Date to the end of the quarter, which includes the Closing Date,
the Hurdle Rate will be reduced proportionately to reflect the number of days remaining in the
quarter from the Closing Date to the end of that quarter.  In the event that new Common Shares
are issued, the Hurdle Rate application to the Performance Fee payable with respect to those
Common Shares will be reduced proportionately to reflect the number of days remaining in that
quarter and the Threshold Amount in respect of such Common Shares for that quarter will be the
greater of (i) the issue price of the Common Shares; and (ii) the then current Threshold Amount.

During the year ended October 31, 2020 and 2019, the Hurdle rate was not reached; therefore, the
Corporation did not incur performance fees.

c) Operating expenses

The Corporation will reimburse the Manager for all reasonable and necessary actual out-of-pocket
costs and expenses paid by the Manager in connection with the performance of the services
described in the Management Agreement, as well as certain specified expenses ancillary to the
operations of the Manager, including travel on behalf of the Corporation and office space and
services. During the year ended October 31, 2020, the Corporation reimbursed the Manager
operating expenses of $Nil (2019 - $Nil).

d) During the year ended October 31, 2020, the Corporation incurred accounting and regulatory
compliance fees of $257,357 (2019 - $269,514) from an accounting firm in which the
Corporation's CEO and CFO are Partners. As at October 31, 2020, accounts payable and accrued
liabilities included $57,065 (2019 - $67,913) of fees payable to the accounting firm.

e) During the year ended October 31, 2020, the Corporation reimbursed $33,500 to the former CEO
for operating expenses paid on behalf of the Corporation.

f) During the year ended October 31, 2020, the Corporation incurred stock-based compensation
expense of $338,205 (2019 - $Nil) for stock options issued  to directors and management.

g) During the year ended October 31, 2020, the Corporation incurred directors' fees of $68,750
(2019 - $100,000) for the independent directors on the Corporation's Board of Directors. As at
October 31, 2020, accounts payable and accrued liabilities included $62,500 (2019 - $100,000)
of directors' fees.

h) During the year ended October 31, 2020, the Corporation incurred consulting fees of $Nil (2019 -
$63,563) for management services from a company controlled by one of its independent directors.
As at October 31, 2020, accounts payable and accrued liabilities included $Nil (2019 - $Nil) of
consulting fees payable to the director's company.
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13. Related party transactions and balances (continued)

i) During the year ended October 31, 2020, the Corporation incurred consulting fees of $84,750
(2019 - $Nil) from a company controlled by another independent director.As at October 31, 2020,
accounts payable and accrued liabilities included $Nil (2019 - $Nil) of consulting fees payable to
the director's company.

j) During the year ended October 31, 2020, the Corporation incurred consulting fees of $18,833
(2019 - $Nil) for management services from a company controlled by its COO. As at October 31,
2020, accounts payable and accrued liabilities included $18,833 (2019 - $Nil) of consulting fees
payable to the COO's company.

k) As at October 31, 2020, the Corporation had investments in entities whose CEO is also the
Corporation's former CEO. The value of these investments is approximately $590,000 (2019 -
$7,500,000).

l) An additional related party transaction is disclosed in note 6.

During the year ended October 31, 2020 and 2019, all related party transactions were in the normal
course of operations and all services provided by related parties were made on terms equivalent to
those which prevail with arm's length transactions.

14. Financial risk management

The primary business activities of the Corporation result in financial statements that are primarily
comprised of financial instruments. As such, the Corporation is exposed to certain risks related to
financial instruments:

a) Credit Risk

Credit risk arises from the potential that a counterparty will fail to perform its obligations. The
Corporation is exposed to credit risk on its cash. The credit risk in cash is managed through the
use of major financial institutions which have high credit qualities as determined by rating
agencies. The Corporation is exposed to credit risk from its investments in convertible debentures
and promissory notes of various entities in normal course of business and the related interest
receivable on the principal. The credit risk on these investments is managed by investing in credit-
worthy companies and establishing monitoring processes. The credit risk on interest receivable is
partially mitigated through the ability to convert into underlying equity instruments of the investee.
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14. Financial risk management (continued)

b) Liquidity risk

Liquidity risk refers to the risk that the Corporation will have insufficient cash resources to meet
its financial obligations when they become due. The Corporation manages liquidity risk by
reviewing resources to ensure that it will have sufficient liquidity to meet liabilities as they become
due and to support business strategies. 

The Corporation generates cash flow from the disposal of investments, financing activities, and
dividend and interest income. The Corporation primarily invests in equity and debt instruments of
publicly traded cannabis companies. Disposal of investments in non-publicly traded companies
could differ from the carrying value since an active-market does not exist.

As at October 31, 2020, the Corporation's contractual cash flows, which were payable under
financial liabilities in these financial statements consisted of accounts payable and accrued
liabilities with payments due in less than one year. The Corporation has sufficient liquid assets to
satisfy its liabilities.

c) Market risk

Market risk is the risk of loss arising from adverse changes in market rates and prices, such as
interest rates, equity market fluctuations, foreign currency exchange rates and other relevant
market rate or price changes. Market risk is directly influenced by the volatility and liquidity in
the markets in which the related underlying assets are traded. The market risks to which the
Corporation is exposed are equity price risk and interest rate risk.

i) Equity price risk

The Corporation is exposed to price risk with respect to equity prices. Equity price risk is defined
as the potential adverse impact on the Corporation's earnings due to movements in individual
equity prices or general movements in the level of the stock market or the cannabis sub-market.
The Corporation's investments are subject to fluctuations in fair value arising from changes in the
equity market. As at October 31, 2020, should the equity prices of the Corporation's holdings
increase or decrease by 5%, the impact on net income or loss would be approximately $823,644
(2019 - $528,778).

ii) Interest rate risk

Interest rate risk is the risk that the fair value of future cash flows from a financial instrument will
fluctuate due to changes in market interest rates. The Corporation's exposure to interest rate risk
relates to its ability to earn interest income on cash and cash equivalents and fixed income
securities held. The fair value of the Corporation's cash and cash equivalents and investments
affected by changes of interest rates is minimal. 
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14. Financial risk management (continued)

d) Currency risk

Currency risk is the risk that the fair value of future cash flows from the Corporation's operations
will fluctuate due to changes in foreign exchange rates. The Corporation holds investments
denominated in United States dollars, ("U.S. dollar"). A change in the U.S. dollar foreign
exchange rate versus the Corporation's functional and presentation currency may have an adverse
effect on the Corporation's investments. As at October 31, 2020, should the U.S. dollar foreign
exchange rate increase or decrease by 1%, the impact on net income or loss would be
approximately $20,989 (2019 - $115,954).

October 31, 2020 October 31, 2019
Investments denominated in U.S dollars $ 2,098,887 $ 11,595,364

15. Subsequent events

Subsequent to the year ended October 31, 2020, the following events occurred:

a) On November 25, 2020, the Corporation entered into a non-binding letter of intent with to
purchase its management company, CGOC Management Corp.

b) On February 19, 2021, the Corporation closed a non-brokered private placement and issued
5,614,900 common shares of the Corporation at a price of $0.35 per common share for aggregate
gross proceeds of $1,965,215. The Corporation paid a finder's fee of $28,875 in connection with
the issuance of the common shares.
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