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FORM 7 

MONTHLY PROGRESS REPORT 

Name of Listed Issuer:  NetCents Technology Inc. (the “Issuer” or “NetCents”)   

Trading Symbol: NC   

Number of Outstanding Listed Securities: 96,825,896   

Date: February 16 2021   

This Monthly Progress Report must be posted before the opening of trading on the fifth trading day of each month.  
This report is not intended to replace the Issuer’s obligation to separately report material information forthwith upon 
the information becoming known to management or to post the forms required by Exchange Policies.  If material 
information became known and was reported during the preceding month to which this report relates, this report 
should refer to the material information, the news release date and the posting date on the Exchange website. 

This report is intended to keep investors and the market informed of the Issuer’s ongoing business and management 
activities that occurred during the preceding month.  Do not discuss goals or future plans unless they have 
crystallized to the point that they are "material information" as defined in the Policies. The discussion in this report 
must be factual, balanced and non-promotional. 

General Instructions 

(a) Prepare this Monthly Progress Report using the format set out below.  The sequence of questions must not 
be altered nor should questions be omitted or left unanswered.  The answers to the items must be in 
narrative form.  State when the answer to any item is negative or not applicable to the Issuer.  The title to 
each item must precede the answer. 

(b) The term “Issuer” includes the Issuer and any of its subsidiaries. 

(c) Terms used and not defined in this form are defined or interpreted in Policy 1 – Interpretation and General 
Provisions. 

Report on Business 

1. Provide a general overview and discussion of the development of the Issuer’s business and operations over 
the previous month.  Where the Issuer was inactive disclose this fact. 

See Item 2 below for a complete overview and discussion of the Issuer’s activities for the month of 
January 2021. 

2. Provide a general overview and discussion of the activities of management.  

On January 4, 2021, the Issuer announced that it will begin to offer interest bearing crypto accounts 
on its platform. 

The Issuers management believes that interest bearing accounts is a natural extension of the 
products that should be available to individuals participating in the crypto economy.  The Issuer 
believes that it is uniquely positioned within the Cryptocurrency industry to begin offering a wider 
selection of financial products to its user base.  The Issuer has been a leader in providing 
Cryptocurrency technologies for payments and intends to maintain its leadership by being at the 
forefront of the industry as market participants move to replicate the products of the legacy financial 
services industry.  The Issuers’ hallmark is embracing new ideas and combining best-in-breed 
technologies with a user interface that is easily understood.   

This is a natural evolution of the financial products that are being created in the cryptocurrency 
industry.  The Issuer has pioneered into transactions and payment technology before others followed, 
and will now blaze a path facilitating transactions as well as interest bearing accounts for its 
merchants and wallet holders.   
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The Issuer sees a massive opportunity facilitating these types of transactions based on the experience 
of its merchant base which is now choosing to receive a higher percentage of its receipts in 
cryptocurrency Furthermore, individual investors are interest in earning interest on their asset if 
“staked” over time when compared to traditional banking products paying minimal interest or 
negative interest rates which are common in Europe.   

The Issuer is in discussions with numerous partners that would assist in providing these services and 
will announce individual agreements with partners as they become finalized.  The Issuer intends to 
offer these products only after it has received guidance and clearance from regulators and advisors 
that the products are compliant.  

On January 19, 2021, the Issuer announced an update on the Issuers Cryptocurrency Credit Card.   

To recap the recent progress on the credit card program, on August 10, 2020, the Issuer announced 
that it joined the Visa Fintech Fast Track Program – for rollout of a Crypto-Backed Visa Card, this 
project superseded the previous credit product since it was an opportunity to work in a direct 
relationship with Visa. 

On October 24, 2020, the Issuer announced that it had partnered wit i2c to be the backend provider 
that links directly into the Visa network.  i2c, headquartered in Silicon Valley, has developed unique 
software that will accelerate the Issuers’ rollout of its Visa product.  i2c is currently working with 
over 1,000 companies specialized in global payments and operates in over 200 Countries.  

On November 17, 2020, the Issuer announced that it had been working diligently to sign an issuing 
bank for the credit card program and was working with their Risk and Compliance teams to gain 
approval.  In order to do so, the Issuer was required to provide the bank with an expert legal opinion 
to certify the Issuers compliance with all relevant AML laws and Fintrac MSB requirements through 
the end of 2021, full program and corporate analysis, and full corporate compliance program 
documentation.  Based on this work, the Issuer announced a Banking partner in December.   

On December 14, 2020, the Issuer announced that the bank compliance review was copleted and was 
waiting for the Visa blackout date to be lifted to receive the BIN (Ban Identification Number) before 
completing the final integration.   

The Visa blackout date has now passed, and the Issuer has been issued a BIN by Visa.  With the BIN 
in place, the Issuer is now able to complete the final technical integration required to launch the card. 

The final steps that the Issuer is now completing are: 

 Integrating the BIN into the Visa network via i2c 
 Integrating into Apple Pay and Google Pay networks to allow card holders to add the Issuers 
card to their Apple Pay and Google Pay digital wallets, enabling them to use it as a digital card 
 Set up BIN with the credit card printer 
 Complete credit card chip profiling 

In December, the Issuer contracted with its card printing company, who is now completing the 
process of designing and printing the first batch of cards that will be issued to the Issuers clients.  
This is the final part of the process as the BIN numbers that have been newly rece3ived are aprt of 
this production process.   

Once these tasks are completed, the Issuer will commence issuing the Issuers Cryptocurrency Visa 
cards.   
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On January 25, 2021, the Issuer announced a corporate update. 

According to recent research, nearly all CIO’s-95%-reported that their organizations have been 
bogged down by inefficiencies since the COVID-19 pandemic accelerated a shift to remote workforce.  
Sending employees to work from home in such a short timespan opened up new organizational 
challenges in corporate communication and a steep learning curve when it comes to settling 
employees up for success as they work from home.  This has created an urgent need to push through 
initiatives that were once part of multi-year digital transformation programs.  The sudden shutdown 
and the resulting hybrid work environment exposed technology and work flow gaps in organizations 
that require more investment in the coming months.   

COVID-19 has completely upended how many businesses operate, leaving leaders scrambling to 
adjust to ‘new and different modes of work’-and keep their employees happy and thriving through it 
all.  To mitigate against future disruptions, such as the rapid transition to remote work resulting 
from COVID-19, companies will look to invest in new technologies and seek added capability from 
existing tools to accelerate their processes to digital transformation. 

The Issuer is in the process of hiring an additional Compliance executive that will help reduce the 
workload on a team that has been stretched thin by the rapid growth the Issuer has seen through its 
platform in 2020. 

Management looks forward to updating investors on the many positive developments that are 
expected for the first quarter. 

3. Describe and provide details of any new products or services developed or offered. For resource 
companies, provide details of new drilling, exploration or production programs and acquisitions of any new 
properties and attach any mineral or oil and gas or other reports required under Ontario securities law.  

See Item 2 above. 

4. Describe and provide details of any products or services that were discontinued. For resource companies, 
provide details of any drilling, exploration or production programs that have been amended or abandoned.  

N/A. 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s affiliates or third 
parties including contracts to supply products or services, joint venture agreements and licensing 
agreements etc. State whether the relationship is with a Related Person of the Issuer and provide details of 
the relationship.  

N/A. 

6. Describe the expiry or termination of any contracts or agreements between the Issuer, the Issuer’s affiliates 
or third parties or cancellation of any financing arrangements that have been previously announced.  

None. 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred during the 
preceding month.  Provide details of the nature of the assets acquired or disposed of and provide details of 
the consideration paid or payable together with a schedule of payments if applicable, and of any valuation. 
State how the consideration was determined and whether the acquisition was from or the disposition was to 
a Related Person of the Issuer and provide details of the relationship.  

N/A. 

8. Describe the acquisition of new customers or loss of customers.  

With the continued offering of new products, the Issuer continues to attract new customers on an 
ongoing basis. 
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9. Describe any new developments or effects on intangible products such as brand names, circulation lists, 
copyrights, franchises, licenses, patents, software, subscription lists and trade-marks.  

Please see Item 2 above. 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length of lay-offs. 

None. 

11. Report on any labour disputes and resolutions of those disputes if applicable.  

None. 

12. Describe and provide details of legal proceedings to which the Issuer became a party, including the name of 
the court or agency, the date instituted, the principal parties to the proceedings, the nature of the claim, the 
amount claimed, if any, if the proceedings are being contested, and the present status of the proceedings. 

None. 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the terms of such 
indebtedness.  

None. 

14. Provide details of any securities issued and options or warrants granted. 

On January 25, 2021, the Issuer issued 35,000 common shares at $0.61 pursuant to the exercise of 
stock options. 

On January 25, 2021, the Issuer issued 642,619 common shares at $0.70 pursuant to the exercise of 
warrants. 

15. Provide details of any loans to or by Related Persons.  

None. 

16. Provide details of any changes in directors, officers or committee members.  

None. 

17. Discuss any trends, which are likely to impact the Issuer including trends in the Issuer’s market(s) or 
political/regulatory trends. 

N/A. 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly authorized by a 
resolution of the board of directors of the Issuer to sign this Certificate of Compliance. 

2. As of the date hereof there were is no material information concerning the Issuer which has not been 
publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the requirements of 
applicable securities legislation (as such term is defined in National Instrument 14-101) and all CNSX 
Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated:  February 16 2021 . 

 Christopher P. Cherry  
Name of Director or Senior Officer 

 “Christopher P. Cherry”  
Signature 

CFO & Director  
Official Capacity 

Issuer Details 
Name of Issuer 
NetCents Technology Inc. 

For Month End 

January 2021 

Date of Report 
YY/MM/DD 
21/02/16 

Issuer Address 
1021 West Hasting Street, Suite 1000 
City/Province/Postal Code 
Vancouver, BC, V6E 0C3 

Issuer Fax No. 
N/A 

Issuer Telephone No. 
(604) 633.9967 

Contact Name 
Christopher P. Cherry 

Contact Position 
CFO & Director 

Contact Telephone No. 
(604) 633.9967 

Contact Email Address 
chris.cherry@net-cents.com  

Web Site Address  
https://net-cents.com  

 


