
 
FORM 7 – MONTHLY PROGRESS REPORT 

February 3, 2021 
Page 1 

 

FORM 7 
 

MONTHLY PROGRESS REPORT 

Name of CNSX Issuer: MYDECINE INNOVATIONS GROUP INC.  (the “Issuer” or “Mydecine”). 

Trading Symbol: MYCO 
 
Number of Outstanding Listed Securities: 180,418,760 
 
Date:  February 03, 2021 
 
Report on Business 
 
1. Provide a general overview and discussion of the development of the Issuer’s business 

and operations over the previous month.   
 
During the month of January 2021, the Issuer’s business and operations consisted of the 
development and production of psychedelic therapeutics, natural health products and 
digital health solutions stemming from fungi.  
 
On January 5, 2021, the Issuer announced that it is sponsoring a study titled: “The 
neurocognitive effects of low dose psychoactive substances,” at Australia’s Macquarie 
University. The research, led by Principal Investigator Dr. Vince Polito, Senior Research 
Fellow at the Department of Cognitive Science at Macquarie University, is the first study 
of naturalistic microdosing in a lab setting. Previous studies have either relied on surveys 
of microdosers or have given people who have not microdosed before a single controlled 
dose. In this study people who already have an established practice of microdosing will 
come to the lab to complete a cutting-edge battery of measures. The study will also be the 
first to use Magnetoencephalography, or MEG scans, to identify brain activity, along with 
planned cognitive and biometric measures, while microdosing. 
 
On January 22, 2021, the Issuer announced that it has been included in the first-ever 
Psychedelics Exchanged Traded Fund (ETF). The Horizons Psychedelic Stock Index ETF 
index, which was announced in December 2020 and includes 17 companies in the U.S. 
and Canada, started trading on Tuesday, January 26 under the ticker PSYK on the NEO 
exchange. The ETF will will track an underlying index – the North American Psychedelic 
Stock Index - provided by the German-based Solactive. Additionally, the Issuer 
participated in the KCSA Virtual Psychedelics Investor Conference on January 27, 2021. 
 
On January 27, 2021, the Issuer announced that it has submitted a formal application to 
list its common shares (“Shares”) on the NASDAQ Stock Exchange (“NASDAQ”). 
NASDAQ is the second largest exchange by market capitalization worldwide and is home 
to many of the world’s best technology companies. In connection with its application to list 
on NASDAQ, Mydecine expects to, in due course, file a Form 20- F Registration Statement 
with the United States Securities and Exchange Commission (SEC). Acceptance for listing 
the Issuer’s shares is subject to approval based on several factors including satisfaction 
of minimum listing requirements for the NASDAQ Capital Market. The Issuer intends to 
satisfy all of the applicable listing requirements; however, there is no assurance that its 
application will be approved. During the NASDAQ review process, the Issuer’s common 
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stock will continue to trade in Canada on the CSE under its current symbol, MYCO and on 
the OTC under the symbol, MYCOF. 
 
On January 28, 2021, the Issuer announced that it is sponsoring a study titled: “Facilitating 
extinction of fear with psilocybin: Model development of biomarkers and mechanisms,” at 
the University of Maryland School of Medicine in Baltimore, Maryland. The research, led 
by Principal Investigator Dr. Jaylyn Waddell, Assistant Professor of Neuroscience, will be 
testing a novel hypothesis on the mechanism of psilocybin action in a lab setting. The goal 
of the research is to get a pointed understanding of the heightened plasticity that permits 
the therapeutic response to psilocybin in order to obtain a better understanding of when, 
where and how psilocybin is most appropriate for use in human therapeutics. 
 

2. Provide a general overview and discussion of the activities of management. 
 
During the month of January 2021, the Issuer principal activities consisted of general 
management and administrative matters.  
 
On January 14, 2021, the Issuer announced that it has entered into an agreement with 
Canaccord Genuity Corp. (“Canaccord Genuity” or the “Underwriter”), pursuant to which 
Canaccord Genuity has agreed to purchase, on a bought deal basis pursuant to the filing 
of a short form prospectus, an aggregate of 20,000,000 units of the Issuer (the “Units”) at 
a price of C$0.50 per Unit (the “Issue Price”) for aggregate gross proceeds to the Issuer 
of C$10,000,000 (the “Offering”). Each Unit will be comprised of one common share in the 
capital of the Issuer (a “Common Share”) and one Common Share purchase warrant (a 
“Warrant”). Each Warrant will be exercisable to acquire one Common Share (a “Warrant 
Share”) for a period of 36 months following the Closing Date at an exercise price of $0.70 
per Warrant Share.  
 
The Issuer has granted the Underwriter an option (the “Over-Allotment Option”) to 
purchase up to an additional 3,000,000 Units at the Issue Price for a period of 30 days 
following the Closing. If the Over-Allotment Option is exercised in its entirety, the 
aggregate gross proceeds of the Offering will be C$11,500,000. The Issuer plans to use 
the net proceeds of the Offering to invest in additional clinical trials, for expansion of its 
intellectual property portfolio, continued development of its drug pipeline, expanded 
research and development partnerships and initiatives and for general working capital 
purposes.  
 
The Units will be offered by way of a short form prospectus to be filed in all provinces of 
Canada except Quebec. The Offering is expected to close on February 3, 2021 (the 
“Closing Date”), and is subject to certain conditions including, but not limited to, the receipt 
of all necessary regulatory and stock exchange approvals, including the approval of the 
Canadian Securities Exchange and the applicable securities regulatory authorities. The 
Issuer will use best efforts to obtain the necessary approvals to list the Common Shares 
and the Warrants on the Canadian Securities Exchange. The Underwriter shall be paid a 
cash commission equal to 7.0% of the aggregate gross proceeds of the Offering payable 
in cash or Units, or any combination of cash or Units at the option of the Underwriter, and 
warrants (the “Underwriter's Warrants”) exercisable at any time prior to the date that is 36 
months from the Closing Date to acquire that number of Units which is equal to 7.0% of 
the aggregate number of Units issued pursuant to the Offering, at an exercise price equal 
to the Issue Price. Additionally, the Issuer shall pay the Underwriter a corporate finance 
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fee equal to that number of Units which is equal to 2.5% of the aggregate number of Units 
issued pursuant to the Offering. 
 
On January 14, 2021, the Issuer further announced that it has agreed to increase the size 
of the Offering. Canaccord Genuity has agreed to purchase, on a bought deal basis 
pursuant to the filing of a short form prospectus, an aggregate of 30,000,000 Units at a 
price of C$0.50 per Unit for aggregate gross proceeds to the Issuer of C$15,000,000. 

 
On January 21, 2021, the Issuer announced that, in connection with the Offering, it has 
filed a preliminary short form prospectus (the “Preliminary Prospectus”) with the securities 
commissions or similar authorities in each province of Canada, other than Quebéc, and 
entered into an underwriting agreement with the Underwriter dated January 20, 2021. The 
Preliminary Prospectus containing important information relating to these securities has 
been filed with securities commissions or similar authorities in each province of Canada, 
other than Quebéc. The Preliminary Prospectus is still subject to completion or 
amendment. A copy of the Preliminary Prospectus can be obtained under the Issuer’s 
corporate profile on SEDAR at www.sedar.com. There will not be any sale or any 
acceptance of an offer to buy the securities until a receipt for the final short form 
prospectus has been issued. 
 
On January 21, 2021, the Issuer also announced that the board of directors of the Issuer 
has appointed SHIM & Associates LLP, Chartered Professional Accountants as the 
Issuer’s new auditor, replacing MNP LLP (“MNP”), Chartered Professional Accountant. 
The reason for the change in the auditor relates to requirement for the Issuer’s auditor to 
review the Issuer’s interim financial statements in connection with the Offering and having 
been recently notified of such requirement during its busiest time of year, MNP did not 
have the required capacity on short notice 
 

3. Describe and provide details of any new products or services developed or offered. For 
resource companies, provide details of new drilling, exploration or production programs 
and acquisitions of any new properties and attach any mineral or oil and gas or other 
reports required under Ontario securities law. 

 
There were no new products or services developed or offered during the month of January, 
2021. 
 

4. Describe and provide details of any products or services that were discontinued. For 
resource companies, provide details of any drilling, exploration or production programs 
that have been amended or abandoned. 
 
There were no products or services discontinued during the month of January 2021. 
 

5. Describe any new business relationships entered into between the Issuer, the Issuer’s 
affiliates or third parties including contracts to supply products or services, joint venture 
agreements and licensing agreements etc. State whether the relationship is with a Related 
Person of the Issuer and provide details of the relationship. 

 
On January 19, 2021, the Issuer announced the re-engagement of Native Ads Inc. (“Native 
Ads”) to provide and manage an ongoing comprehensive digital media marketing 
campaign for the Issuer. In connection with the engagement, the Issuer has entered into 
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a master services agreement (the “Services Agreement”) with Native Ads, pursuant to 
which they will primarily be tasked with providing the following services:  
 
(a) Content Development: Content Creation; Video Production, Video Editing, Image 

Curation.  
 
(b) Web Development: Website creation, Landing Page creation, Software Setup and 

configuration.  
 
(c) Media Buying & Distribution: Digital Advertisement Placement, Sponsored Article 

Placement, Native Advertisement Distribution, Display Advertisement Distribution, 
Video Advertisement Distribution, Email Distribution, Push Notification Distribution, 
Search Engine Marketing.  

 
(d) Campaign Reporting & Optimization: Analytical Reporting, Campaign Bidding 

Adjustments, Campaign Schedule Adjustments, and Campaign Budget Allocation 
Adjustments.  

 
The Services Agreement has a twelve (12) month term with a total payment value of 
$400,000 CAD. A budget of $300,000 from this payment will be allocated for digital 
advertising, paid distribution, and media buying over the campaign period, and $100,000 
will be allocated for content creation, consulting, managed services and management fees 
over the course of the campaign period. Neither Native Ads nor any of its directors and 
officers own any securities of the Issuer. 

 
6. Describe the expiry or termination of any contracts or agreements between the Issuer, the 

Issuer’s affiliates or third parties or cancellation of any financing arrangements that have 
been previously announced. 
 
There were no contracts or agreements between the Issuer, the Issuer’s affiliates or third 
parties or cancellation of any financing arrangements that have been previously 
announced, expired or terminated during the month of January 2021. 
 

7. Describe any acquisitions by the Issuer or dispositions of the Issuer’s assets that occurred 
during the preceding month.  Provide details of the nature of the assets acquired or 
disposed of and provide details of the consideration paid or payable together with a 
schedule of payments if applicable, and of any valuation. State how the consideration was 
determined and whether the acquisition was from or the disposition was to a Related 
Person of the Issuer and provide details of the relationship. 
 
There were no acquisitions by the Issuer or dispositions of the Issuer’s assets that 
occurred during the month of January 2021. 
 

8. Describe the acquisition of new customers or loss of customers. 
 
There were no acquisitions of new customers or loss of customers during the month of 
January 2021. 
 



 

 
FORM 7 – MONTHLY PROGRESS REPORT 

February 3, 2021 
Page 5 

 

9. Describe any new developments or effects on intangible products such as brand names, 
circulation lists, copyrights, franchises, licenses, patents, software, subscription lists and 
trade-marks. 
 
On January 7, 2021, the Issuer announced the filing of seven provisional patent 
applications with the United States Patent and Trademark Office (USPTO) in its efforts to 
discover valuable novel compounds in fungi for medicinal and pharmaceutical use. In an 
effort to better understand the medicinal properties of fungi-based compounds, Mydecine 
is developing novel intellectual property around medicinal mushrooms and psychedelic 
medicines for the professional healthcare market. Led by Chief Science Officer Rob 
Roscow, the developing patent portfolio from Mydecine is targeted at addressing the 
known shortcomings of psilocybin for medical uses and includes novel drug design and 
delivery mechanisms, precise doseable formulations and new technologies for improved 
use of psilocybin in a medical context. 
 

10. Report on any employee hirings, terminations or lay-offs with details of anticipated length 
of lay-offs. 
 
There were no employee hirings, terminations or lay-offs during the month of January 
2021. 
 

11. Report on any labour disputes and resolutions of those disputes if applicable. 
 
There were no labour disputes during the month of January 2021. 
 

12. Describe and provide details of legal proceedings to which the Issuer became a party, 
including the name of the court or agency, the date instituted, the principal parties to the 
proceedings, the nature of the claim, the amount claimed, if any, if the proceedings are 
being contested, and the present status of the proceedings. 
 
There were no legal proceedings to which the Issuer became a party during the month of 
January 2021. 
 

13. Provide details of any indebtedness incurred or repaid by the Issuer together with the 
terms of such indebtedness. 

 
There was no indebtedness incurred or repaid by the Issuer during the month of 2021. 

 
14. Provide details of any securities issued and options or warrants granted.  

 
Security Number Issued Details of Issuance Use of Proceeds(1) 

Common Shares 600,000 Warrant Exercise General Working Capital 
Common Shares 3,084,658 Debenture Conversion General Working Capital 

 
(1) State aggregate proceeds and intended allocation of proceeds. 
 

15. Provide details of any loans to or by Related Persons. 
 
There were no loans to or by Related Persons during the month of January 2021. 
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16. Provide details of any changes in directors, officers or committee members. 
 
On January 11, 2021, the Issuer announced that it has appointed veteran corporate 
finance and capital markets professional, Gordon Neal to the Board of Directors. 
Additionally, Dean Ditto has joined the Issuer as Chief Financial Officer. 
 

17. Discuss any trends which are likely to impact the Issuer including trends in the Issuer’s 
market(s) or political/regulatory trends. 

 
COVID-19 
 
The outbreak of the coronavirus (“COVID-19”) pandemic has impacted the Issuer’s plans 
and activities. The Issuer may face disruption to operations, supply chain delays, travel 
and trade restrictions and impact on economic activity in affected countries or regions can 
be expected and can be difficult to quantify. Such pandemics or diseases represent a 
serious threat to maintaining a skilled workforce industry and could be a major health-care 
challenge for the Issuer. There can be no assurance that the Issuer’s personnel will not 
be impacted by these pandemic diseases and ultimately that the Issuer would see its 
workforce productivity reduced or incur increased medical costs/insurance premiums as 
a result of these health risks. In addition, the COVID-19 pandemic has created a dramatic 
slowdown in the global economy. The duration of the COVID-19 outbreak and the resultant 
travel restrictions, social distancing, Government response actions, business closures and 
business disruptions, can all have an impact on the Issuer’s operations and access to 
capital. There can be no assurance that the Issuer will not be impacted by adverse 
consequences that may be brought about by the COVID-19 pandemic on global financial 
markets may reduce resource prices, share prices and financial liquidity and thereby that 
may severely limit the financing capital available. 
 

[The balance of this page is left intentionally blank.] 
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Certificate Of Compliance 

The undersigned hereby certifies that: 

1. The undersigned is a director and/or senior officer of the Issuer and has been duly 
authorized by a resolution of the board of directors of the Issuer to sign this Certificate of 
Compliance. 

2. As of the date hereof there was no material information concerning the Issuer which has 
not been publicly disclosed. 

3. The undersigned hereby certifies to CNSX that the Issuer is in compliance with the 
requirements of applicable securities legislation (as such term is defined in National 
Instrument 14-101) and all CNSX Requirements (as defined in CNSX Policy 1). 

4. All of the information in this Form 7 Monthly Progress Report is true. 

Dated February 3, 2021 

 David Joshua Bartch  
Name of Director or Senior Officer 

 “David Joshua Bartch”  
 Signature 

 
President and CEO  
Official Capacity 
 
 
 

Issuer Details 
Name of Issuer 
MYDECINE INNOVATIONS GROUP INC. 

For Month End 
 
January 2021 

Date of Report 
YY/MM/DD 
21/02/03 

Issuer Address 
Suite 810 – 789 West Pender Street 
City/Province/Postal Code 
Vancouver, BC V6C 1H2 

Issuer Fax No. 
N/A 

Issuer Telephone No. 
(604) 687-2038 

Contact Name 
David Joshua Bartch 

Contact Position 
President & CEO 

Contact Telephone No. 
 

Contact Email Address 
jbartch@mydecineinc.com 

Web Site Address 
www.mydecine.com 
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